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Aeport of Committee an Jusiness :nd Tiszance

Mr. Gallager, chairman of the Committee on 3usiness and Fimance,
reported oo the followilng matters:

i. Congideration of ippropriacionm Formula for 1987-38. Me, Gallager

reported char che Appropriation Formula advisory Commictiee meg an Friday,
April I5, 1986, to review #nd recommend changes in che appropriacion Formula
for 1987-48. The Commiczee on Business snd Fimaoce TeC on May 16 to congider
Lhe Advisory Committae's recommendacions. The recommendacions of che
Committee on Business and Finance as follows:

(1) Formula for Academic Iastitutions.

(a) Faculety Salary Averages., The Committee recommends chat the new faculey
salary averages ba approved with increases and decreases limiced to LOT of
those used in the 1986-87 formula. The Commitcee also racommends that che
peer groups be scandardized and that any changes in the {nscitutions he
approved by the Commiccres oo Business and Fipance, It was moved {Callager),

seconded (Taylor), and voted that the recommendacions aof che Committee be

adoptad.

{b) Inscruecional Supperc Percentages. The Commicras recommends chat
revised instructional support percencages e approved for use in rhe
1987-88 formula. It was moved (Gallager), seconded (Tavlor), and voced chact
the recommesdation of the Committae he adaptead.

(e) Studesc/Faculty Racies. The Commictee recommends chac diffarenc
studenc/faculey ractios be used for each imscitucian group. The Committee
also reccumends that the revised racios be adopted for use in che 1987-88
formula. It was moved {Gallager), seconded (M. Smith), and voced chat che
cecommendations of the Committee be adopred.

(d} Graduace Teaching Assiscancs. The Committes recommends thac the
difference between che average salary of graduate teaching assiscants and
the average salary of ranked FTE faculty he computed by usiog the average
salary of graduace teaching assiscants plus fees. It was moved (Gallager),
seconded {Jacobs), and voted thac che recommendacicn of the Commictee be
adoptad.

(e} Fupding of Fourth Year Medical Tachmolomy Studencs. The Commictes
recommends that credic hours awarded ce fourth ¥ear medical cechnology
students in all fnscitucions be included in the formula under saparata

discipline. The Committee alse recommends chat the student/faculcy ratio,
salary, and suppert percenCages be the same 2s Chose used for the
digeipline of oursing. [t was moved {Gallager), saconded (™.Smith}, and

rotad chac che recommendacion of the Committee be idented.

Ioduscrial Zducacion. The Commicsee- cecommends =hac a3 jepariate
d

digeipiine he astablizced io che “ormula for tadustrial aducacion. The
Committes alsa -ecommends chac % studenc/facuicy . .Tacios he 12:1 a¢ =ha
undergradudace and zascer’s laveis and 9:1 at che docroral 1 nd chac
the Support percancages ba 397 far all lavels. It wag TeET!,
seconded (Lewla). aod voced that The cecommendat-ons of g e

zdopred.
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(g} Honors Fuodipg. Mr. CGallager noced chac curremcly homors programs

sre Cunded chrough the Unigue Cosc scep | Step 12} of che Zoarmula. The
. Coemmittee recommends establishing s new step in the formula {Step 18) for

the funding of undergraduate homors students in the four-vear imsticu—
tiong. The funding would be based oo the pumber of students satisfying
all of the following conditions: (1) must be a full-time undergraduate
srudentc taking 12 or more credic hours iz che fall; (2} must have combined
SAT scores of 1,200 or more; and (3) must have graduated in the cop 10% af
his ar her high school <lass. The oumber of students would be limited co 53
of the fall eundargraduace FTE's. The number of scudencs would he sulcipiied
by 30% of the dollar amount generated per undergraduate FTE in the instruc=
tiomw step of the formula.

5
=]

The funds generaced im Scep 18 of the formula would be used to promote
excellence. The Commitree also recosmends that loscitucions be required to
report vearly on the disposition of the funds io Stap 18 {fncluding the type
of activiries funded, the oumber of students iovolved, a2ce.) and oo the
oumber of lo-stace and out-of-stace studeots affected. The Committee
further recomrends that a minumum base of $25,000 per imscicucion he used

far recrulcsent purposes.

It was moved (Gallager) and secooded (M. Smith) that the recommendacicms of
the Committee be adopted. Mrs. Taylor indicated that she opposes Zunding
programa noc yet in place. Mr. D. 3mith expressed the opinico that
restrictions should not be placed on the funds, which would be used to

promoce excellence. The mocion was adopted.

. {h) Establishing a Maxioum Percentage for the Revenue Step of the Formula.
In 1982 che Coemission adopted the indexing concept coocerning that portion
af che Educational and Geseral (E 5 G) costs a student should pay. At that
timeé, 2 mipfmum base race of 20I {adjusted for cuc=of=-state studencs) was
set with the agreemenc chac when this =inimus was reached, a maxioum
percent would be sec. The winimum base rate has been phased in for che
past several years and will be ac 20X in che 1987-88 formula. The
Committee recommends that the maximum base rate be set ac 25Z. This
maximum would be used as a guide for 1987-88, buc chersafcer Scate
appropriacions for institucions would be reduced by ome dollar for each
dallar eollected in excess of the 25%. This would soc apply to the Medical
Universicy and che USC School of Medicine which have base ratas of 3%. It
would alsc oot apply to Zouth Carclipa State College uncil ics minimum base
rate reacheg 20% (ic will be at 13X in the L987-38 formula). Mr. Gailager
noted that cthe maximum would be applied omly 1f full formula Iunding is
received, [t was moved (Gallager), secoconded (M. Smith), and voted thac the
cecommendations of the Commictee be adopred. Mr. Grabam opposed.

Develoomencal Sducaciom. Developmental zducacion funded somewnac
erencly Zrom acher courseg of inscrTuccicm. Jne ha +f =he cometac:s hours,
racher cham credic hGours geanecaced, ave usad in the formula. The Commicceas
agrees that there may be addicional costs asgociaced with developmencal

aduccian aoc covered by she Sarmula. The Commizfee cherefore recommenas
that Lloscitutions say cequest Step L2 funding Sor Jevelopmencal sducacion
1f thege addicional coscs cam be jusci i it was aove Gallager),

. seconded (M. Smich), and voted chat the cecommendacion of che Commicces be

adoocad.
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(2 Formula for Teaching Hospital. Mr. Gallager reported thac che Medical
(niversity of South Carolina has conducted studies im each of che past cwo
years designed to determine costs of teaching related activities in the
Medical Universicy Hospical (MUE). MOUSC believes that the ceaching costs
at MUE hawve snoc hesn fully covered by Medicare/Medicaid ceimbursemencs and
jcate allocarions. This deficit has been passed on to paciencs through
inereased Toom caces.

The Committee an Zusiness and Filopance (o £a3il 1985 recommended 51,500,000
to caver partially unfunded educaciomal costs in 1986-37.. The Committee
also directed the staff to work with sembers of MUSC and the Scace
Apdicor's Offiee to develop a formula for funding educational costs
future. The staffs examined deveral possible funding formulas and
recommended the formula mechodology suggested by che Healch Care Figancing
Adminiscracion (HECFA) for teaching hospicals. This formula is based ocm che
ratio of the pumber of medical residencs co hospiltal beds. The Commictee
recommends. chat this methodology be adopted as che formula for funding
ton-reimbursed aeducation cests in the Medical University Hespical. It was
zoved (Gallager), seconded {Williams), and voted that che recommendatifon

of the Committee he adopred.

in the

(3) Formula for Area Health Educacion Cencers (AHEC). In July 1985 the
Committee on Business apd Finance approved a formula for funding che Area
Health Education Cencers (AHEC). The AHEC program aleosg with the Family
Practice and Graduate Doctor programs comprise the South Carolipma Consortium
of Community Teaching Hespitals. AcC the ctize the formula was adopced, .
Commission ataff recommended chart the Greenville and Spartanburg AHEC'z he
combined and funoded as onme. Each of these AHEC's recommended chat they
temaic separate, primarily because of the reorzanization im 1984 which
reduced the service areas of cthe Midlands, Greemville, and Spartanburg
AHEC's. The Committee believes po furcher action is warranmted, and
therefore recommenods chac che Greenville and Sparcanburg AHEC's oot be
combined. The Committee also recommends approval of the 1986=87 AHEC
formula and the adminiscracive coscs formula for the Comsorcium. It was
moved (Gallager), seconded (Taylor), and voted thac che recosmmendations of
che Committee e adopced.

. 13%86-87 Appropriacion Status. Mr. Gallager reported that the [988-=37
dppropriaton 3ill now scands ac 98.427% of full formula funding, as passed by
the Confereace Commictea.

The Coemittee goces that graduate ipstruction i3 considerably more expensive
than undergraduace fnstructiom. Thus, when the cavenue scep is applied in
the formula, more i3 subecractad for sach graduace szudent than Sor 2ach
undergraduace jtudess. Tuitlon Zee levels, howewver, are che same

iTadudce and underzraduacs sCudeacs. .ais slaces 2y CTa Surden on
inacitucions. in which a large pearcencage of cheir

to fricuate sgqucitlion.

The: Commiczee on 3usiness and Finance cecommends that the staff study chis
matter to determine whecher or aot chege {5 an acceprable way of addrassing
this sitnacion im the Zorsmula. The a ; repors Lo che

Commictes Ln July. I[2 was noved ig rotad

that the cecommendation af che Coom
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c. Consideration af Frovoged Addminiscracive 3uaget for Jperation of che
eacher Loan Program for 1986=47. The Zducarion [oprovemenc act iSiA) of L9HE
auchorized che escablisament of the Teacher Loan Program, to be sdminiscered
by che South Carclina Studenc Loan Corporation. A provision of che EIA is
that appropriaticrs for loans and administrative costs incurred by the
Corporation are to be provided in annual amounts, recommended by the
Commissiom oo Higher Educatiom to the State Treasurser for use by the
Carporacion.

The Commitree on 3usiness and Finance recommends approval of che propaged
speraciog expendicures of $%3,115 by the Souch Carolina 3tudent Loan
Corporation for administration of the Teacher Loan Program for L986-87.

It was moved (Gallager), seeonded (Taylor), and voted that the recommenda-—
tion of che Committes be adopted.

Report of Committee on Facilicies

Yr. Graham, chairman of the Committee on Facilities, reporcted an che
following sattecs:

2. Consideracion of Annual Permaneoc Improvement Programs from the Collegas
and Universgicies. Mr. Graham reported that the Committee on Facilities met
on May I3 to ccosider the Annueal Permanenc [mprovement Plans of che public
c¢olleges and universities. Three lsstitucions did noc submic oew projects
for l986-37 because they plan to compleca che projects which were approved
far 1985-86. A summary of Committee recommendations and Commission dccicns
are shown below:

The Citadel. 4 projects totaling %$950,000. It was moved (Graham),
seconded (D. Smitch), amd wvoted chac the recommendation of che Commiccee be
adopeed.

Clemson Uoiversicy. 19 projects totaling $4,115,000. It was moved (Graham),
seconded (Lewis), and voted chat the recommendacion of the Commicces he
adopted.

College of Charlestecao. 14 projects totaling 51,080,000, It was moved
(Graham) , secooded (Taylor), and veced that the recommendation of che
Commitcee be adapced,

fraocis Mariom Callege. 35 projecss zotalipg £300,000. Tt was maved
(Graham), seconded (Whitenmer), and woted thac che recommendacicon of che
Committee be adopcad.

Hedical Universicy of Souch Caralina. 7 projects cocaiing $11,780,000.

wag moved (Graham) and seconded (Taylor! chac che recocmmendaticn of
he Committee De adopted. The zociso vas imenced (D. Smichl zng seconded

\Garaon) to agravide chac che purchase af 1.7 acres af laond i =494 amounc
i2,180,000 ba deieted {rom the recommendacion. Hr. Gallager disa
imendmenc ¥ag <fijapnoroved. The zeticm was adoopced.

USC-Coastal Carolina. 4 srofects tocaling £694,330. It was moved
Graham) . seconded (DeWict), and vorced shac she rcecommesdacicn of che

Committae Qe adoprad.




Iniversity of 3ouch Carclina-Columbia.

21 projects tocaliing 52,754,551,

[t was moved (Graham), seconded (M.
tiom of the Committee be adopted.

Smich),

and voced chac the recommenda=

b. Consideration of Gerfiatics and Rehabilication Centers, Medical

University of Scuch Carolina.

MUSC requests authorizatico to lease a 4,315

acre gice (sice of Castle Pinckney Motfel) ac Canmon 5ereet and Courtmey

Orive, to che Yaciomal Medical Encerprisas, Inc. (¥ME).
develop 4 aew [12-bed Geriatric Center and
The facilities would be financed,
HUSC. would leage che gite to BME for $130,000 aonually.

Canger.

NME plams to

an 80-bed Remabilitation
constructed, snd managed by NME.
Should the

facility generate a profic, MOUSC would recelve a oegotiated percentage to
support Cteaching and regearch activities Iin geriatrics and rehabilitacion.
The faeilicy would be come the propercy of MUSC after &0 vears.

Mr. Graham ooced cthac in addicion to
approve this projece. The Commictae
proceed with negociaclon oo lease of
that no State funds will be iovolved
fipancially in any way, and thac che
Commission for approval.

It was maved (Graham),

the Commission other agencies tust
oo Facilities recommends that MUSC
the property wich the understanding
and MUSC will not be obligaced
final lease be submitced co che

seconded (M. Smicth), amd

voted that che recommendacion of che Committee be adoptad.

Report of Commictes oo Implesencation of the Scace Higher Educatiom
Desegregation Plan

In the absence of Mr. Gilliam, chairman of the Committee on Implemencacicn
of the State Desegregacion Flam, Mr. M, Smitch reported om the Following
matter:

Technical Assiscaoce Workshop. The Commissioa staff is spemsoring a
Technical Assiscance Workshep for lostituticnal personnel who assist with
the ilmplementation of che Stace Higher Educacion Desegregation Plam. The
workshop Lls scheduled co be held ac che Sheracon Botel, Columbia YMorthwese,
oo June 12, 1%86. The Workshop will provide up-to-dace informaticn on
current research and sucecessful pracctices concerning scudent recruicmest
and receation, wich a focus co minoricy student recruitzenc and -etenticn

1 Propesal development procedures for

ac tradicdiomally white inscituticons.
the following chree Desegregacion Plam Granc Programs for 1986=37 will he
reviewed: [oscituciomal Grancs Prograz for Student Receacicon Acoivisd

Accivicies;
"Other Race" Grancs Program; and Graduate Incentive Fellowships Program.

Mr. M. Smich imvicted all zewmbers of the Commission to attend and parzicipace.
Heport of the Execucive Director

Amsndment of dct XL of L977. At tche f{avizaciom of Dr.

reported chac act 101 of L9377, celacing co che licenaing and ceguiation af
apapuoiic aducacionsl inscitucicns. o operace in Souch Carnlina, was amended
By Semare 3111 12139, Wich the amendmenc, licsasure {5 now Soth sice and
program spacific. Io addicion, oo prograsm will be cans iz adversely
arfeccs the goals cof the 3cace Desegregaticn Plan. | oty

sume 4, L9286,




Comzents 5v Dr. Boozer. Or. 3Zoozer scaced that the sacirsment <inoer oo
Jjupe & was 2 meaningiul avent {or nim and his family. He expressed appre-
ziation to members of the Commission, guests, and staff who piaomned and
participaced im ic, and for the gifc. He commented chac he has enjoyed
beling associated with the Commission over the past 13 vears. He noted that
a racent article ip the Chromicle of Higher Education referred to this
Commigsion as "chronically understaifed. He expressed the hope that his
successar will be zble co enlarge and furcher strengrchen che scaff,

i

wn

The meecing was adjourned ac 2:1
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Respeccfully submitced,
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Gaylon Syrecc' /
Recording Secractary




