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Independent Auditors' Report

Mr. Thomas L. Wagner, Jr. CPA
State Auditor

State of South Carolina
Columbia, South Carolina

Mr. Leo I. Higdon Jr.
President

The College of Charleston
Charleston, South Carolina

We have audited the accompanying statement of revenues and expenditures of
the College of Charleston's Department of Athletics for the year ended June 30,
2003. The financial statement is the responsibility of the College's management.
Our responsibility is to express an opinion on the statement of revenues and
expenditures based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial
statement is free of material misstatement. An audit includes examining on a test
basis, evidence supporting the amounts and disclosures in the financial
statement. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

The accompanying statement of revenues and expenditures referred to above
was prepared for the purpose of complying with the rules and regulations of the
National Collegiate Athletics Association as described in Note 1 and is not
intended to be a complete presentation of the College of Charleston's or the
College of Charleston's Department of Athletics’ revenues and expenditures.



In our opinion, the financial statement referred to above presents fairly, in all
material respects, the revenues and expenditures of the College of Charleston's
Department of Athletics for the year ended June 30, 2003, in conformity with
accounting principles generally accepted in the United States of America.

This report is intended soley for the use and information of the management of
the College of Charleston and the State Auditor of South Carolina and is not
intended to be and should not be used by anyone other than these specified
parties.

%/ Lotnert < fallandd, L LR

Beaufort, South Carolina
February 6, 2004



THE COLLEGE OF CHARLESTON
DEPARTMENT OF ATHLETICS

Statement of Revenues and Expenditures
For the Year Ended June 30, 2003

Men's Women's
Other Other Non-program
Categories Basketball Sports Basketball Sports Coed Specific Total

Revenues:

Student activity fees $ - 9% - 9 -5 - 9 - $ 4,348,311 4,348,311

Vending machine sales - - - - - 3,076 3,076

Commissions - - - - - 14,661 14,661

Ticket sales 177,382 13,5637 1,485 3,442 - - 195,846

NCAA/NIT/SOCON distribution 22,000 7,886 2,000 41 64,655 96,582

Contributions restricted

for scholarships - - - 5,000 - 326,500 331,500

Rental income - - - - - 4,000 4,000

Royalties - - - - - 25,672 25,672

Guarantees 52,000 - 3,500 - - - 55,500

Entry fees - - - 110,700 - - 110,700

Other revenues - 60 - 60 - - 120
Total Revenues 251,382 21,483 6,985 119,243 - 4,786,875 5,185,968
Expenditures:

Personal services 280,136 289,055 166,686 318,231 121,885 373,189 1,549,182

Fringe benefits 65,668 69,212 38,770 86,132 28,234 77,365 365,381

Contractual services 145,694 170,686 65,896 275,695 64,584 198,887 921,442

Supplies 25,427 69,247 17,413 98,547 104 111,602 322,340

Scholarships 254,426 399,028 176,471 632,192 - 4,955 1,467,072

Fixed charges 69,670 11,519 12,681 17,533 709 100,896 213,008

Travel 31,033 14,402 26,217 35,554 290 10,241 117,737
Total Expenditures 872,054 1,023,149 504,134 1,463,884 215,806 877,135 4,956,162
Excess (Deficiency) of

Revenues over Expenditures $ (620,672) $ (1,001,666) $ (497,149) $§ (1,344641) $ (215,806) $ 3,909,740 229,806

The accompanying notes are an integral part of this financial statement.




THE COLLEGE OF CHARLESTON
DEPARTMENT OF ATHLETICS

Notes to Financial Statements
June 30, 2003

Note 1 - Summary of Significant Accounting Policies

The Department of Athletics is an auxiliary enterprise of the College of
Charleston (the “College”) and as such is responsible for the intercollegiate
athletic programs of the College of Charleston. The Department of Athletics’
transactions are reported in the College's unrestricted current funds in the
auxiliary enterprises subgroup. The College's NCAA Division | membership
became effective September 1, 1991.

Basis of Presentation - The accompanying statement presents the recorded
amounts of revenues and expenditures of the College of Charleston's
Department of Athletics. It is not intended to be a complete presentation of the
revenues and expenditures of the College of Charleston or the College of
Charleston's Department of Athletics. The statement of revenues and
expenditures has been prepared using the accrual basis of accounting. However,
no provision has been made for depreciation of physical plant assets. Revenue is
recognized when earned and expenditures when supplies or services are
received. Indirect costs, including general administrative costs, maintenance, and
other related costs, are allocated to the Department of Athletics as a percentage
of Athletics' salaries to total College salaries. These costs of $92,727 were
recorded as contractual services non-program specific.

Contributions - All contributions are considered to be available for unrestricted
use unless specifically restricted by the donor. Amounts that are restricted by the
donor are reported as deferred revenue until such time as the restriction expires
(that is, when a stipulated time restriction ends or a purpose restriction is
accomplished).

Student Activity Fees - For the year ended June 30, 2003, the Board of Trustees
of the College of Charleston approved a student fee of $210 per full time student
to support intercollegiate athletics. The fee is prorated for part-time students.
The Department of Athletics recognized $4,348,311 in student athletic fees for
the year ended June 30, 2003.

Fund Accounting - In order to ensure observance of limitations and restrictions
placed on the use of resources available to the College's Department of Athletics,
the accounts are maintained in accordance with fund accounting. This is the
procedure by which resources for various purposes are classified for accounting
and reporting purposes into funds that are in accordance with specified activities
or objectives. Separate accounts are maintained for each auxiliary enterprise.



THE COLLEGE OF CHARLESTON
DEPARTMENT OF ATHLETICS

Notes to Financial Statements
June 30, 2003

Note 2 - NCAA Legislation

In June 1985, the National Collegiate Athletics Association (NCAA) adopted
legislation that required all expenditures for, or on behalf of, an institution’s
intercollegiate athletics program, including those by outside organizations, to be
included in the audited statement of revenues and expenditures.

In January 1987, the NCAA constitution was amended to exempt from this audit
requirement those with operating budgets for intercollegiate athletics of less than
$300,000.

In January 1988, effective January 14, 1988, the constitution was again
amended. This amendment removed the audit requirement from the NCAA
constitution and incorporated its provision into three separate bylaws, which
contain revisions specific to each membership division.

As a Division 1 member of the NCAA, the College of Charleston is required to
have an audit of the Department's annual statement of revenues and
expenditures completed by the end of the subsequent fiscal year. NCAA bylaws
require all expenditures for, or on behalf of the College’s intercollegiate athletics
program, including those by outside organizations, to be included on the
Department’s statement of revenues and expenditures.

Note 3 - Outside Organizations

The Cougar Club is a 501 (C) (3) organization with its own charter and Board.
The primary mission of the Cougar Club is to promote intercollegiate athletics at
the College of Charleston. Season tickets to athletic games are available only
through membership in the Cougar Club and entitle the purchaser to entrance at
many athletic events. Net revenues from ticket sales, after the deduction of
certain expenses, are remitted to the College annually. During the fiscal year
2003, $165,390 was remitted to the College and reported as ticket sales
revenue.

Contributions to the College from the Cougar Club are restricted for scholarships,
however, they are non-program specific. During the year ended June 30, 2003,
the Cougar Club contributed $325,000 to the College of Charleston's department
of athletics.



THE COLLEGE OF CHARLESTON
DEPARTMENT OF ATHLETICS

Notes to Financial Statements
June 30, 2003

Note 4 - Contributions

For the year ended June 30, 2003 contributions from individual donors to the
department of athletics in excess of ten percent of all contributions to the
department were as follows:

Donor Amount

College of Charleston Cougar Club $ 325,000
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