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Date: 5/11/2004 1:10:57 PM
Subject: Re: FW: ALIR group meeting minutes and agenda

My thoughts are that Alternative two is the appropriate design. It 
mirrors electronically the paper process where agents simply provide the 
certification.

We must keep in mind that this is not a "proof of coverage" system. 
This system will not be used to assess liability to a carrier. It is 
simply a "tickler" system to remind people they must have insurance and 
then fine those who ignore the law.

Since it is not a proof-of-coverage system, there is no need for 
security provisions involving an insurance company. Let agents fill out 
the electronic form as they do the paper form. The Department Of 
Insurance can take disciplinary action against violators.

What happens if an agent files an electronic notice that a particular 
insurer has a policy in place when it does not? What happens is the 
same thing that would happen with a paper document. The insurer is not 
obligated by these transactions as the insurer-agent relationship is 
specified in their contract. Nothing in the law on the database 
establishes the database as a proof of coverage system. The agent would 
be in some difficulty as it could be argued the agent filled out the 
form fraudulently. This could happen whether it is on paper or 
electronic.

Finally, establishing cumbersome procedures invovling agents and 
insurers and bind authority and all of that would simply mean that most 
agents would ignore the system and they would inform customers to mail 
the hard copy in. If you make it a lot of work, like alternative one, 
then it won't work.

These are my thoughts. Please call me today if you have comments as I 
will be in the office. 803-737-5774

>>> "Lewis, Phleisha E" <Phleisha.Lewis@SCDMV.net> 05/07/04 02:18PM 
>>>

> The next ALIR working group meeting is scheduled for Wednesday, May 
12 at
> Outlet Point. The meeting will begin at 2:00.
> Attached please find the following documents:
> * The Agenda for the May 12 Meeting
> * Minutes of the ALIR meeting on April 21
> * Initial requirements for the ALIR web site to allow on-line
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agency
> compliance reporting
> * Updated requirements for the ALIR web site to allow on-line
agency
> compliance reporting
> The ALIR working group will be asked to approve the minutes of the 
April
> 21 meeting and to approve one of the two attached web site models to 
allow
> on-line reporting by insurance agents. If you have any questions or 
need
> additional information regarding the proposed design of the web 
sites,
> please contact Jimmy Earley at jimmy.earley@scdmv.net
> <mailto:jimmy.earley@scdmv.net> or by phone at 803.737.1014.
> <<Web Design alternatives.doc>> <<ALIR Meeting agenda 051204.doc>>

> <<APRIL 21 ALIR meeting notes.doc>>
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