
MINUTES OF BUDGET AND CONTROL BOARD MEETING

FEBRUARY 2 4 , 1966

o

The B udget a n d  C o n t r o l  B o ard  m et in  th e  G o v e rn o r 's  O f f i c e ,  in  th e  Wade

Hampton B u i ld in g ,  a t  1 1 :0 0  A. M ., W ednesday , F e b ru a ry  2 3 , 1966 w i th  a l l  m em bers o f  

t h e  B o ard  p r e s e n t .  A ls o  p r e s e n t  was M r. P . C. S m ith .

The f o l lo w in g  b u s in e s s  was t r a n s a c t e d .

STATE PORTS AUTHORITY -  $ 2 ,5 0 0 ,0 0 0 .0 0  Bond I s s u e

In  a c c o r d  w i t h  p r e v io u s  a c t i o n  a u t h o r i z i n g  th e  S t a t e  P o r t s  A u th o r i t y  t o

u n d e r ta k e  th e  c o n s t r u c t i o n  o f  an  a d d i t i o n  to  i t s  g r a in  e l e v a t o r  f a c i l i t i e s ,  th e  

B o a rd  r e c e i v e d  a f o rm a l  r e q u e s t  from  th e  A u t h o r i t y  t o  ap p ro v e  th e  i s s u a n c e  o f  

$ 2 ,5 0 0 ,0 0 0 .0 0  o f  S t a t e  P o r t s  b o n d s f o r  t h i s  p u r p o s e .

A f o r m a l  r e s o l u t i o n  i n d i c a t i n g  th e  B o a r d 's  a p p r o v a l  o f  t h i s  r e q u e s t  was 

i n t r o d u c e d  an d  u n a n im o u s ly  a p p ro v e d  by th e  B o a rd .

A co p y  o f  th e  w r i t t e n  r e q u e s t  o f  t h e  A u th o r i ty  an d  th e  B o a r d 's  r e s o l u t i o n

a r e  a t t a c h e d  h e r e w i th  a s  a  p a r t  o f  th e  m i n u te s .

MENTAL HEALTH COMMISSION -  I s s u e  o f  $ 5 0 0 ,0 0 0 .0 0  o f  S t a t e  N o te s

The B oard  h ad  b e f o r e  i t  a  fo rm a l  r e s o l u t i o n  p r o v id in g  f o r  th e  i s s u a n c e  o f

$ 5 0 0 ,0 0 0 .0 0  o f  S t a t e  N o te s  f o r  c o n s t r u c t i o n  o f  v a r io u s  p e rm a n en t im p ro v em en t p r o j e c t s  

p r e v i o u s l y  a p p r o v e d .  The r e s o l u t i o n  was u n a n im o u s ly  a d o p te d .  /  y

A co p y  o f  th e  r e s o l u t i o n  i s  a t t a c h e d  h e r e w i th  a s  a  p a r t  o f  t h e  m in u te

No f u r t h e r  b u s i n e s s  was t r a n s a c t e d  an d  th e  m e e tin g  a d jo u r n e d  a t  1 1 :1 5

A. M.
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hEQUEST

F e b ru a ry  1 , 1966

S t a t e  B udget and C o n tro l Board 
120 Hampton O f f ic e  B u ild in g  
C olum bia, South  C a ro lin a

G en tlem en :

P u rsu a n t to  th e  p r o v is io n s  o f  S e c t io n  3 o f  Act No. 821 

o f  th e  A cts o f  th e  G enera l Assem bly o f  th e  S t a t e  o f  S o u th  C a ro lin a  

f o r  th e  y e a r  1958, a s  am ended, and a R e s o lu t io n  d u ly  ad o p te d  by 

The S ou th  C a ro lin a  S t a t e  P o r ts ' A u th o r i ty  a t  a m ee tin g  h e ld  a t  

L i t c h f i e l d  B each, S ou th  C a r o l in a ,  on th e  1 s t  day o f  F e b ru a ry ,

1966 , The South  C a ro lin a  S t a t e  P o r t s  A u th o r i ty  h e reb y  r e q u e s t s  

t h a t  th e  S t a t e  Budget and C o n tro l  Board ta k e  th e  r e q u i r e d  a c t io n  

and make th e  n e c e s s a ry  f in d in g s  and reco m m en d a tio n s , p u r s u a n t  to  

S e c tio n  4 o f  s a id  Act No. 821 o f  1958, a s  am ended, f o r  th e  is s u a n c e  

o f  S t a t e  P o r ts  Bonds, S e r ie s  E, o f  th e  S t a t e  o f  S ou th  C a r o l in a ,  in  

th e  a g g re g a te  p r i n c i p a l  amount o f  $ 2 ,5 0 0 ,0 0 0 , to  be d a te d  A p r il  1 , 

1986, to  b e a r  i n t e r e s t  a t  a  r a t e  w hich s h a l l  in  no e v e n t be in  

ex ce ss  o f  f o u r  p e r  centum  (« * ) p e r  annum, to  be p a y a b le  s e m i-a n n u a lly  

on th e  f i r s t  days o f  A p ril  and O c to b e r  in  each  y e a r ,  b e g in n in g  on 

th e  f i r s t  day o f  O c to b e r , 1966, to  be p a y a b le  to  b e a r e r ,  in  th e  

form  o f n e g o t ia b le  coupon bonds, in  th e  d e n o m in a tio n  o f  $5 ,000  

e a c h , r e g i s t r a b l e  a s  to  p r i n c i p a l  o n ly ,  o r  a s  to  b o th  p r i n c i p a l  

and i n t e r e s t ,  and to  m atu re  in  th e  p r i n c i p a l  amount o f  $125 ,000  

on th e  f i r s t  day o f  A p r il  in  e ach  o f  th e  y e a r s  1967 to  I9 8 6 , b o th  

i n c l u s i v e .
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The bonds o f  S e r ie s  E m a tu rin g  on and a f t e r  A p r il  1, 

in  each o f  th e  y e a rs  1982 to  1986 , b o th  i n c l u s i v e ,  numbered 

E-376 to  E -500 , I n c l u s iv e ,  a r e  to  be s u b je c t  to  red e m p tio n  on 

and a f t e r  A p r i l  1 , 1981, and  p r i o r  to  t h e i r  r e s p e c t iv e  m a t u r i t i e s ,  

upon p u b lis h e d  n o t i c e ,  a s  h e r e i n a f t e r  s e t  f o r t h ,  a t  th e  e l e c t i o n  

o f  th e  S t a t e ,  on any i n t e r e s t  paym ent d a te ,  a s  a w ho le , o r  in  p a r t ,  

in  in v e r s e  n u m e ric a l o r d e r ,  a t  th e  p r i n c i p a l  amount o f  each  bond 

redeem ed and a cc ru e d  I n t e r e s t  to  th e  d a te  f ix e d  f o r  re d e m p tio n , 

p lu s  a red e m p tio n  premium o f  two p e r  centum  (2%) o f  th e  p r i n c i p a l  

am ount o f  th e  bond redeem ed . The bonds a r e  to  be p a y a b le ,  upon 

re d e m p tio n , a t  th e  o f f i c e  o f  th e  S t a t e  T re a s u ry , in  th e  C ity  o f  

C olum bia, S ou th  C a r o l in a ,  o r ,  a t  th e  o p t io n  o f  th e  h o ld e r ,  a t  

any agency  o f  th e  S t a t e  o f  S o u th  C a r o l in a ,  in  th e  C ity  o f  New 

Y ork, S t a t e  o f New Y ork. N o tic e  o f  red e m p tio n  s h a l l  be p u b lis h e d  

a t  l e a s t  once in  a f i n a n c i a l  J o u r n a l  p u b lis h e d  in  th e  Borough of 

M an h a ttan , C ity  o f New Y ork, S t a t e  o f New Y ork, n o t  l e s s  th an  

30 days n o r  more th a n  60 days p r i o r  to  th e  re d e m p tio n  d a t e ,  and 

i f ,  on s a id  d a te ,  moneys s h a l l  be a v a i l a b l e  f o r  th e  red e m p tio n  

o f  a l l  th e  bonds to  be redeem ed , to g e th e r  w ith  I n t e r e s t  to  s a id  

d a t e ,  I n t e r e s t  on su c h  bonds s h a l l  c e a se  to  a c c ru e  and be p a y a b le  

to  th e  h o ld e r s  o r  r e g i s t e r e d  ow ners t h e r e o f ,  and th e  coupons 

a p p e r t a in in g  t h e r e t o ,  m a tu r in g  su b se q u e n t to  th e  red e m p tio n  d a t e ,  

s h a l l  be v o id  in  th e  hands o f su ch  h o ld e rs  o r  r e g i s t e r e d  ow ners

o r  t h e i r  t r a n s f e r e e s .

The bonds s h a l l  be d e s ig n a te d  S t a t e  P o r ts  Bonds,

S e r ie s  E, th e  number a p p e a r in g  on each  bond and coupon s h a l l
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b e a r  as a p r e f i x  th e  l e t t e r  E, so  t h a t  th e  bonds o f  t h i s  s e r i e s  

s h a l l  be d i s t in g u i s h e d  from  o th e r  s e r i e s  o f  S t a t e  P o r t s  B onds, 

and th e  bonds s h a l l  be a p p r o p r i a t e ly  num bered in  o r d e r  o f  

m a tu r i ty ,  b e g in n in g  w ith  th e  number E - l .

The funds r a i s e d  by th e  i s s u a n c e  o f  th e s e  bonds a r e

to  be used to  m eet th e  c o s t s  o f e n la r g in g  and im prov ing  

f a c i l i t i e s  a t  th e  p o r t  o f  C h a r le s to n  f o r  s t o r i n g  and e x p o r t in g  

so y b ean s  and o t h e r  sm a ll g r a i n s .

A ttac h ed  h e re to  and in c o r p o r a te d  h e r e in  a s  p a r t  and

p a r c e l  h e re o f  a r e  th e  fo l lo w in g  e x h i b i t s :

E x h ib i t  a : A copy o f  th e  R e s o lu t io n  d u ly  a d o p te d  by The
S ou th  C a ro lin a  S t a t e  P o r ts  A u th o r i ty ,  r e q u e s t in g  
th e  is s u a n c e  o f  S t a t e  P o r t s  Bonds in  th e  p r i n c i p a l  
am ount o f  $ 2 ,5 0 0 ,0 0 0 , and em pow ering th e  u n d e r­
s ig n e d  to  e x e c u te  t h i s  R e q u e s t on b e h a l f  o f  s a id  
A u th o r i ty  and t r a n s m i t  th e  same to  th e  S t a t e  B udget 
and C o n tro l B o ard .

E x h ib i t  B: A s c h e d u le  show ing d e b t  s e r v i c e  r e q u ire m e n ts  o f
■■■■ ~  ~  _  J ____ ______ a _____ a ____a _  x. x i ~S t a t e  P o r ts  Bonds is s u e d  u n der A ct No. 821 o f  

1956, as am ended.

... R e s p e c t f u l ly  s u b m it te d ,

(SEmL)

the S CRTS authority
I t s  S e c r e ta r y

w
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E x h ib i t  b .

SCHEDULE SHOWING DEBT SERVICE REQUIREMENTS ON 
STATE PORTS BONDS ISSUED UNDER 
ACT NO. 821 o f  1956 , AS AMENDED

1 . The amount o f  S t a t e  P o r ts  Bonds h e r e to f o r e  Is s u e d  

and o u ts ta n d in g  a s  o f  th e  d a te  o f  t h i s  r e q u e s t

1 8 .............................................................................................................. .....

2 . The amount o f  bonds so u g h t to  be Is s u e d  as o f

th e  d a te  o f t h i s  r e q u e s t  I s ................................................ $ 2 ,5 0 0 ,0 0 0

3 . S a id  bonds a r e  s o u g h t to  be Is s u e d  f o r  th e  

fo l lo w in g  p u rp o s e s :

To e n la r g e  and Im prove f a c i l i t i e s  a t  th e  p o r t  

o f  C h a r le s to n  f o r  s t o r i n g  and e x p o r t in g

so y b ean s and o th e r  sm a ll g r a i n s  ......................................  $ 2 ,5 0 0 ,0 0 0
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MEMORANDUM WITH FINANCIAL D/'.TA PREPARED BY THE STATE 
BUDGET AND CONTROL BOARD, PURSUANT TO SECTION 4 OF 

_____________ ACT NO. 821 o f  1956 , AS AMENDED____________
(P re p a re d  a s  o f  A p r il  2 , 1966)

A. C o v erag e  b ased  on Incom e T-'.x C o l l e c t i o n s  D u rin g
P re c e d in g  T h ree  F i s c a l

1 . The am ount o f  re v e n u e s  d e r iv e d  from  t h e  ta x  le v ie d
by C h a p te r  5 o f  T i t l e  6 5 , Code o f  Laws o f  S o u th  a /-?
C a r o l in a ,  1962 (Commonly c a l l e d  th e  " incom e T ax")
d u r in g  th e  f i s c a l  y e a r  ended  Ju n e  3 0 , 1 9 6 5 ...................... $ r

2 . The am ount o f  re v e n u e s  d e r iv e d  from  th e  ta x  l e v ie d  
by  C h a p te r  5 o f  T i t l e  6 5 , Code o f  Laws o f  S o u th  
C a r o l in a ,  196 2 , d u r in g  t h e  f i s c a l  y e a r  ended
J u n e  3 0 , 1 9 6 4 ............................................................................................. $

3 . The am ount o f  re v e n u e s  d e r iv e d  from  th e  ta x  le v ie d  
by C h a p te r  5 o f  T i t l e  6 5 , Code o f  Laws o f  S o u th  
C a r o l in a ,  1 9 6 2 , d u r in g  th e  f i s c a l  y e a r  ended
J u n e  3 0 , 1 9 6 1 ..........................................................................................

4 . E s t im a te d  h i g h e s t  a n n u a l d e b t  s e r v i c e  r e q u ir e m e n ts  
on a l l  S t a t e  P o r t s  Bonds is s u e d  u n d e r A ct No. 821 
o f  1956 , as  am ended, and o u ts ta n d in g  a s  o f  th e
d a t e  o f  t h i s  Memorandum and  so u g h t t o  be i s s u e d ..........$ 1 ,7 1 9 ,5 0 0 •0 0 * *

5 .

B.

1 .

P e rc e n ta g e  o f  c o v e ra g e  b a se d  on c o l l e c t i o n s  in
t h r e e  f i s c a l  y e a r s  ended • .'  . ,

( a )  Ju n e  3 0 , I9 t '5  — * /  V
(b )  Ju n e  3 0 , 1964 - — -----—------------------- *
(c  ) Ju n e  3 0 , 1963 “—  ----------------------------- ——» >•,

C o v erag e  B ased  on E s t im a te s  by th e  B oard  o f  R evenue
To be r e c e iv e d  Durir.; ' . i r .  F . c c t l  Y ear in  w hich  tn e  ■
S t a t e  P o r ts  Bonds w i l l  : Ou is  te n d  In.;

E s t im a te d  re v e n u e  to  be r e c e iv e d  from  th e  Income 
Tax d u r in g  th e  p a r t i a l  f i s c a l  y e a r  b e g in n in g  a s  
o f  th e  d a te  o f  th e  S t a t e  P o r ts  Bonds s o u g h t  to
be is s u e d  ( A p r i l  1 ,  1966) and e n d in g  J u n e  3 0 , / -z~ W ,  £( '
1966 (3 /1 2  o f  e s t im a te d  t o t a l  f o r  y e a r ) *  .........................$  m i T  n r

2 . E s tim a te d  re v e n u e  to  be r e c e iv e d  fro m  th e  Incom e
Tax from J u ly  1 , 1966 (beg inn ing  o f  n e x t f i s c a l
y e a r)  to th e  d a te  of th e  l a s t  m a tu r ity  o f the
S t a t e  P o r ts  Bonds so u g h t to  be is s u e d  a s  o f  th e  _
d a t e  o f  t h i s  reco m m en d a tio n  (A p r i l  1 , 1 9 8 6 )*  ...............$ . -j ■ . * 1 ‘ 11

C a r r ie d  fo rw a rd ................$ /  1 C P, M 0 , c

♦ E s tim a te d  a t  $ 1 fo r  such  y e a r .
* ""Com putations a r e  made on th e  a ssu m p tio n  t h a t  th e  bonds w i l l  s e l l  

a t  a 3-1/2%  i n t e r e s t  r a t e ,  n o tw i th s ta n d in g  t h a t  recom m endation  
p e r m its  i n t e r e s t  r a t e  o f  n o t e x c e e d in g  4%.
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2 .

C a r r ie d  fo rw a rd  .................................................................................................$ / fy ?  e fp.OCQ

3 . T o ta l  p r i n c i p a l  and  i n t e r e s t  re q u ire m e n ts  o f  
S t a t e  P o r ts  Bonds I s s u e d  u n d e r A ct No. 821 o f  
1 9 5 6 , a s  am ended, o u ts ta n d in g  a s  o f  th e  d a te
o f  t h i s  reco m m en d a tio n  and  so u g h t to  be is s u e d  ..........$ 2 0 ,6 8 7 ,6 5 0 .0 0

4 . P e rc e n ta g e  o f  o v e r a l l  c o v e ra g e  b ased  on e s t i -  r
m ate  o f  f u t u r e  c o l l e c t i o n s  o f  Incom e Tax .........................

5 . Maximum a n n u a l p r i n c i p a l  and I n t e r e s t  r e q u i r e ­
m ents o f  S t a t e  P o r ts  Bonds Is su e d  u n d e r A ct 
No. 821 o f  1956 , a s  am ended, o u ts ta n d in g  a s  o f
th e  d a te  o f  t h i s  reco m m en d a tio n  and so u g h t to  ~
be issued .................................................................................... $

6 . Minimum e s t im a te d  a n n u a l  am ount o f  re v e n u e s  
d e r iv e d  from  Incom e Tax to  be r e c e iv e d  in  any 
y e a r  d u r in g  l i f e  o f  S t a t e  P o r ts  Bonds o u t s t a n d ­
in g  as  o f  d a t e  o f  t h i s  recom m endation  and
so u g h t t o  be is s u e d  ........................................................................... $ & P C ,# #  P

7 . Minimum p e r c e n ta g e  o f  a n n u a l c o v e ra g e  b a se d  on .
f u t u r e  c o l l e c t i o n s  .............................................................................. /£>
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JF STmTE BUDGET nNL CONTitOx, BOARD

WHEREAS, In  a c c o rd a n c e  w ith  th e  p r o v is io n s  o f  Act No. 

821 o f  1956 , a s  am ended, The S o u th  C a ro lin a  S t a t e  P o r ts  A u th o r i ty  

has r e q u e s te d  t h a t  t h i s  B oard recommend to  th e  G overnor and S ta te  

T re a s u r e r  th e  is s u a n c e  o f  $ 2 ,5 0 0 ,0 0 0  p r i n c i p a l  am ount o f  bonds 

o f  th e  S t a t e  o f  S ou th  C a r o l in a ,  to  be known a s  S t a t e  P o r ts  B onds, 

S e r ie s  E; and

WHEREAS, t h i s  B oard has g iv e n  due c o n s id e r a t io n  to  such  

r e q u e s t  and  has c o n s id e re d  th e  p u rp o se s  f o r  w hich  th e  p ro ce ed s  o f 

th e  bonds so u g h t to  be I s s u e d  a r e  to  be  expended and th e  need 

t h e r e f o r ;  NOW, THEREFORE,

BE IT RESOLVED BY THE STATE BUDGET AND CONTROL BOARD:

S e c tio n  1 .

T h a t t h i s  B oard h e re b y  e s t im a te s  t h a t  th e  rev en u e  

d e r iv e d  from  th e  ta x  p led g e d  to  th e  paym ent o f  th e  S t a t e  P o r ts  

Bonds, S e r i e s  " E ," w i l l  be th e  am ounts s e t  f o r t h  in  " E x h ib i t  B" 

a t ta c h e d  to  th e  recom m endation  a u th o r iz e d  by S e c t io n  3 h e re o f .  

S e c tio n  2 .

I t  i s  h e re b y  a f f i r m a t i v e l y  fo u n d , d e te rm in e d  and 

d e c la re d  t h a t :

(a )  th e  re v e n u e s  d e r iv e d  from  th e  ta x  p led g ed  by 

S e c tio n  6 o f  Act No. 821 o f  1958, a s  am ended, f o r  th e  paym ent 

o f  th e  p r i n c i p a l  and I n t e r e s t  o f  th e  S t a t e  P o r ts  B onds, S e r ie s  E, 

to  be i s s u e d  p u rs u a n t  to  s a id  A c t, a s  am ended, h a v e , d u r in g  each

w
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2 .

o f  th e  l a s t  p re c e d in g  th r e e  f i s c a l  y e a r s ,  been n o t l e s s  th an  one 

hundred  f i f t y  p e r  c e n t  o f  th e  h ig h e s t  a n n u a l d e b t  s e r v i c e  r e q u i r e ­

m ents o f  a l l  S t a t e  P o r ts  Bonds h e r e to f o r e  Is su e d  and on a l l  S t a t e  

P o r ts  Bonds now p ro p o sed  to  be i s s u e d ;  and

(b ) th e  e s t im a te  by t h i s  B oard o f  such  ta x  f o r  th e  

f i s c a l  y e a r s  d u r in g  w hich S t a t e  P o r ts  Bonds s h a l l  be o u ts ta n d in g  

shows t h a t  in  each  su ch  f i s c a l  y e a r  th e  e s t im a te d  c o l l e c t i o n  

from  su c h  ta x  w i l l  be n o t  l e s s  th a n  one hundred  f i f t y  p e r  c e n t  

o f  th e  d e b t  s e r v i c e  re q u ire m e n ts  o f  th e  S t a te  P o r ts  Bonds m a tu rin g  

in  each  su ch  f i s c a l  y e a r .

S e c tio n  3 .

T hat fo rm a l recom m endations be made to  th e  G overnor 

and S t a t e  T r e a s u r e r  to  i s s u e  as soon a s  p r a c t i c a b l e ,  in  a c c o rd ­

ance  w ith  th e  C o n s t i t u t i o n  and Laws o f  th e  S ta te  o f  S ou th  C a r o l in a ,  

bonds o f  th e  S t a t e  in  th e  p r i n c i p a l  amount o f  $ 2 ,5 0 0 ,0 0 0 , to  be 

known a s  S t a t e  P o r ts  B onds, S e r ie s  E, to  be d a ted  th e  f i r s t  day 

o f  A p r i l ,  1966 , b e a r in g  i n t e r e s t  from t h e i r  d a te  a t  a  r a t e  n o t 

to  exceed  f o u r  p e r  centum  (4%) p e r  annum, p ay ab le  s e m i-a n n u a l ly ,  

b e g in n in g  on th e  f i r s t  day o f  O c to b e r , 1966 , to  be in  th e  

d e n o m in a tio n  o f  $ 5 ,000  e a c h , numbered in  o rd e r  o f m a tu r i ty  from  

E 1 to  E 500 , b o th  i n c l u s i v e ,  p a y a b le  a t  th e  S t a t e  T re a su ry  in  

th e  C i ty  o f  C o lum bia , S o u th  C a r o l in a ,  o r ,  a t  th e  o p t io n  o f th e  

h o ld e r ,  a t  any agency  o f  th e  S t a te  o f S ou th  C a r o l in a ,  in  th e  

C ity  o f  New Y ork, New Y ork , and to  m atu re  in  th e  p r i n c i p a l  

amount o f  $ 1 2 5 ,0 0 0  on th e  f i r s t  day o f  A p r i l  in  each  o f th e  

y e a r s  1967 to  1986, b o th  i n c l u s i v e .  Of su ch  b o n d s, th o s e  to
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m atu re  in  th e  y e a rs  1982 to  1986, b o th  i n c l u s i v e ,  s h a l l  be  s u b je c t  

to  re d e m p tio n , a t  th e  o p t io n  o f  th e  S t a t e ,  in  w hole o r  in  p a r t ,  

b u t  i f  in  p a r t ,  in  in v e r s e  n u m e ric a l o r d e r ,  on A p r i l  1 , 1981 , 

and a l l  su b se q u e n t i n t e r e s t  paym ent d a t e s ,  a t  p a r  p lu s  a cc ru e d  

I n t e r e s t  to  th e  d a te  f ix e d  f o r  re d e m p tio n , p lu s  a  re d e m p tio n  

premium o f  two p e r  centum  (2%) o f  th e  p r i n c i p a l  am ount o f  th e  

Bond redeem ed . I f ,  p u rs u a n t  to  th e  r i g h t  to  redeem  so  r e s e r v e d ,  

th e  S t a t e  o f  S ou th  C a ro lin a  s h a l l  e l e c t  to  e f f e c t  th e  re d e m p tio n  

o f  a l l  o r  any p a r t  o f  such  bonds p r i o r  to  th e  s t a t e d  m a tu r i ty  

t h e r e o f ,  n o t ic e  o f  red e m p tio n  s p e c i f y in g  th e  d a te  f ix e d  f o r  

red e m p tio n  and d e s ig n a t in g  th e  bonds c a l l e d  f o r  re d e m p tio n  s h a l l  

be g iv e n  on b e h a l f  o f  th e  S t a t e  o f  S o u th  C a ro lin a  by p u b l i c a t i o n  

to  a p p e a r  in  a f i n a n c i a l  J o u rn a l  p u b lis h e d  in  th e  C i ty  o f  New Y ork , 

S t a te  o f  New Y ork, n o t  more th a n  60 and n o t l e s s  th a n  30 day s 

p r i o r  to  th e  d a te  f ix e d  f o r  re d e m p tio n .

S e c t io n  4 .

T hat th e  p ro ce ed s  r e c e iv e d  from  th e  s a l e  o f  su c h  bonds 

s h a l l  be expended to  e n la r g e  and Im prove f a c i l i t i e s  a t  th e  p o r t  

o f  C h a r le s to n  f o r  s to r i n g  and e x p o r t in g  so y b ean s and o th e r  sm a ll  

g r a i n s .

S e c t io n  5 -

T hat th e  S e c r e ta r y  o f  t h i s  B oard be and he i s  h e reb y  

a u th o r iz e d  to  t r a n s m i t  th e  fo rm a l Recom m endation r e f e r r e d  to  in

S e c t io n  1 o f  t h i s  R e s o lu t io n ,  on b e h a l f  o f  t h i s  B o a rd , to  th e  

G overnor and th e  S t a t e  T r e a s u r e r ,  s a id  Recom m endation to  embody 

th e  f i n a n c i a l  d a ta  p r e s c r ib e d  by A ct No. 821 o f  1956 , a s  am ended.
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S e c tio n  6 .

In  a d o p tin g  t h i s  r e s o l u t i o n  and d i r e c t i n g  th e  su b m iss io n  

o f  th e  fo rm al recom m endation  above r e f e r r e d  t o ,  t h i s  Board s p e c i f i c a l l y  

f i n d s  and h e reb y  c e r t i f i e s  t h a t ,  p r i o r  to  a p p ro v in g  th e  R eq u est o f th e  

S o u th  C a ro l in a  S t a t e  P o r ts  A u th o r i ty  f o r  th e  is s u a n c e  o f  th e  b onds, i t  

d id  r e c e iv e  from  s a id  A u th o r i ty ,  and g iv e  i t s  a p p ro v a l t o ,  a sc h e d u le  

o f  r a t e s  and c h a rg e s  to  be im p o sed , upon a p e r  b u sh e l b a s i s ,  upon a l l  

o f  th o s e  who may u t i l i z e  th e  f a c i l i t i e s  f o r  s t o r i n g  and e x p o r t in g  

soybeans and o th e r  sm a ll g r a i n s ,  and t h a t  th e  s c h e d u le  o f  r a t e s  so 

su b m itte d  i s  now in  e f f e c t ,  and t h a t  by re a so n  th e r e o f  th e  s p e c i a l  

c o n d i t io n  p re c e d e n t  to  th e  i s s u a n c e  o f  th e  bonds p ro p o sed  to  be is s u e d  

has been f u l f i l l e d .
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THE STaTE OF SOUTH ChROLINa .

WHEREAS, th e  S ou th  C a ro lin a  M ental H e a lth  Com m ission, 

by and th ro u g h  i t s  B oard o f  R eg en ts  ( th e  Com m ission) has 

p re s e n te d  an a p p l i c a t i o n  to  th e  S t a te  Budget and C o n tro l Board 

o f  th e  S t a t e  o f  S o u th  C a ro l in a  ( th e  B oard) f o r  th e  sum o f  F iv e  

Hundred Thousand D o l la r s  ($ 5 0 0 ,0 0 0 ) to  pay th e  c o s t  o f  re n o v a tin g  

e x i s t i n g  and c o n s t r u c t in g  a d d i t i o n a l  f a c i l i t i e s  to  house and 

p ro v id e  f o r  p a t i e n t s  o f  th e  S t a t e  D epartm ent o f M ental H e a lth :  and

WHEREAS, th e  Board has c o n s id e re d  s a id  a p p l i c a t io n  and 

h a s ,  f o r  i t s e l f ,  o b ta in e d  th e  in fo rm a tio n  needed to  make th e  

f in d in g s  h e r e i n a f t e r  made:

NOW, THEREFORE, BE IT  RESOLVED BY THE STATE BUDGET AND 

CONTROL BOARD OF THE STATE OF SOUTH CAROLINA, AS FOLLOWS:

I .

The B oard has a s c e r t a i n e d ,  and h e re b y  d e te rm in e s  t h a t  

a  d e f i n i t e  and Im m ediate  need e x i s t s  f o r  th e  im provem ents 

d e s c r ib e d  in  th e  a p p l i c a t i o n  made on b e h a l f  o f  th e  Commission 

a s  f o l lo w s :  To pay th e  c o s t  o f  r e n o v a t in g  e x i s t i n g ,  and co n ­

s t r u c t i n g  a d d i t i o n a l ,  f a c i l i t i e s  to  house and p ro v id e  f o r  p a t i e n t s  

o f  th e  S t a t e  D epartm en t o f  M ental H e a lth ,  and t h a t  th e  a p p l i ­

c a t io n  t h e r e f o r  sh o u ld  be a p p ro v e d .

I I .

T hat th e  f e e s  c o l l e c t e d  from  pay in g  p a t i e n t s  o f  th e  

S t a t e  D ep artm en t o f  M ental H e a lth  c a lc u la t e d  b o th  on th e  b a s is  

o f  th e  p re c e d in g  12-m onth  p e r io d ,  a s c o n te m p la te d  by P a rag ra p h  

3 o f  S e c tio n  1 o f  Act 1100 o f  th e  A cts o f  th e  G en era l Assembly 

o f  th e  S t a t e  o f  S ou th  C a r o l in a ,  e n t i t l e d  "AN ACT TO AUTHORIZE 

THE ISSUANCE OF NOTES OR BONDS FOR MENTAL HEALTH FACILITIES;

TO PRESCRIBE THE CONDITIONS UNDER WHICH THEY MAY BE ISSUED; TO 

PROVIDE FOR INVESTMENTS IN SUCH NOTES OR BONDS; AND TO PROVIDE 

FOR THEIR PAYMENT, "Approved th e  2 0 th  day o f  A p r i l ,  1964 

(A ct 1 1 0 0 ) , and on th e  b a s i s  o f  th e  a v a i l a b l e  number o f  p a t i e n t s  

f o r  th e  p re c e d in g  3 ~ y ea r p e r io d  a s  c o n te m p la te d  by S e c tio n  4 

o f  Act 1100, w ere a s  f o l lo w s :
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Year
Number

P a t ie n t s
Revenue 

From P a t i e n t s

1962- 63 i 4 io
1963- 64 1314
1964- 65 1434

$ 5 3 1 ,3 0 9 .4 4  
6 0 1 ,6 4 4 .8 5  
6 7 1 ,8 4 8 .7 5

And th e  e s t im a te d  number o f  pay ing  p a t i e n t s  and th e  amount 

e s t im a te d  to  be re c e iv e d  from them d u rin g  th e  12-m onth p e r io d

1965-66 I s  as f o l lo w s :

E s tim a te d  Number 
Y ear o f  p a t i e n t s

E s tim a te d  Revenue 
From P a t i e n t s

1965-66 1550 $ 7 0 0 ,0 0 0 .0 0

Such e s t im a te d  re v e n u e , based b o th  on th e  b a s is  o f th e  

f e e s  c o l l e c t e d  d u r in g  th e  p re c e d in g  12-m onth p e r io d  c o n te m p la te d  

by P a ra g ra p h  3 o f  S e c t io n  1 o f Act 1100, and on th e  b a s is  o f 

th e  p re c e d in g  3 - y e a r  p e r io d  co n tem p la ted  by S e c t io n  4 o f  Act 

1100, w i l l ,  i f  m u l t ip l i e d  by th e  number o f y e a r s  f o r  w hich th e  

N otes h e r e in  p ro v id e d  s h a l l  be o u ts ta n d in g ,  r e s u l t  in  th e  p ro ­

d u c t io n  o f  a sum e q u a l to  n o t l e s s  th an  one hundred  tw e n ty - f iv e  

p e r  c e n t  (125%) o f  th e  e s t im a te d  a g g re g a te  p r i n c i p a l  and i n t e r e s t  

re q u ire m e n ts  o f  a l l  N o tes o r  Bonds now o u ts ta n d in g  and now p ro ­

posed to  be Is s u e d  f o r  s a id  I n s t i t u t i o n  upon th e  a p p ro v a l o f 

su ch  a p p l i c a t i o n .

I I I .

The Board h e reb y  ap p ro v es such  a p p l i c a t i o n  and s h a l l  

t r a n s m i t  to  th e  G overnor and S ta te  T re a s u re r  a r e q u e s t  f o r  th e  

is s u a n c e  o f  N otes to  th e  e x te n t  o f  $500,000 on b e h a l f  o f  th e  

S t a te  D ep artm en t o f  M ental H e a lth  and in  o r d e r  t o  comply w ith  

th e  p r o v is io n s  o f  S e c tio n  3 o f Act 1100 s e t s  f o r t h  th e  fo llo w in g  

in f o r m a t io n :

1. The name o f  th e  S t a t e  I n s t i t u t i o n  se e k in g  funds 

and th e  amount so u g h t on th e  b a s is  o f  th e  a p p l i c a t i o n  f i l e d  w ith  

th e  Board i s  as f o l lo w s :

SOUTH CAROLINA STATE HOSPITAL $500 ,000

2. The B oard has made a l l  f in d in g s  r e q u ir e d  o f  i t  by 

S e c t io n  2 o f  Act 1100 and has n o t m od ified  in  any way th e  a p p l i ­

c a t io n  made on b e h a l f  o f th e  Commission.
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3. The p roposed  m a tu r i ty  s c h e d u le  o f  th e  N o tes i s  a s  

s e t  f o r t h  in  S chedu le  "E" a t t a c h e d  to  th e  a p p l i c a t i o n .

4. The a n t i c i p a t e d  I n t e r e s t  c o s t  f o r  each  y e a r  d u r in g  

th e  l i f e  o f  th e  N otes and th e  a n t i c i p a t e d  a g g re g a te  p r i n c i p a l  and 

I n t e r e s t  re q u ire m e n ts  f o r  th e  N otes a r e  s e t  o u t in  f u l l  in  

S ch ed u le  "D" a t ta c h e d  to  th e  a p p l i c a t i o n  o f  th e  Com m ission.

5. I t  i s  p ro p o sed  t h a t  th e  N o tes to  be i s s u e d  be 

s u b je c t  to  red e m p tio n  on any i n t e r e s t  paym ent d a te  a f t e r  F e b ru a ry  

1 , 1970, in  th e  in v e r s e  c h r o n o lo g ic a l  o r d e r  o f  th e  m a t u r i t i e s  o f  

th e  p r i n c i p a l  I n s t a l l m e n t s ,  and in  m u l t ip le s  o f  $ 1 ,0 0 0 , a t  a 

red em p tio n  p r i c e  e q u a l to  th e  p a r  v a lu e  o f  th e  p r i n c i p a l  amount 

so redeem ed, and a c c ru e d  I n t e r e s t  to  th e  d a te  f ix e d  f o r  r e ­

dem p tion , p lu s  a re d e m p tio n  premium eq u a l to  2% o f  th e  p r i n c i p a l  

amount so redeem ed.

6. The number o f p ay in g  p a t i e n t s  o f  th e  S o u th  C a ro lin a  

S t a t e  H o s p ita l  a t  th e  tim e  o f  a p p l i c a t i o n  and th e  re v e n u e  d e r iv e d  

th e re fro m  d u r in g  th e  p re c e d in g  12-m onth p e r io d  w ere a s  f o l lo w s :

Number Revenue From
Year P a t i e n t s  P a t i e n t s

1964-65  1434 $ 6 7 1 ,8 4 8 .7 5

IV.

S ta te  I n s t i t u t i o n  N otes in  th e  a g g re g a te  amount o f  

$500 ,000  sh o u ld  be i s s u e d  a s  a s in g l e  i s s u e .  Such i s s u e  s h a l l  

c o n s i s t  o f  a s in g le  f u l l y  r e g i s t e r e d  N o te , more f u l l y  d e s c r ib e d

as  fo l lo w s :

$500 ,000  S ta te  H o s p ita l  N o te , S e r i e s  o f
F e b ru a ry  1 , 1966, d a te d  a s  o f  th e  f i r s t  
day o f  F e b ru a ry , 1966 , p a y a b le  in  tw en ty  
(20 ) e q u a l a n n u a l I n s t a l lm e n t s  o f  $25 ,000  
each  on th e  f i r s t  day o f  F e b ru a ry  in  th e  
y e a r s  1967 to  1986 , i n c l u s i v e ,  b e a r in g  
i n t e r e s t  a t  th e  r a t e  o f  fo u r  and o n e - h a l f  
p e r  centum  (4 -1 /2% ) p e r  annum, from  th e  
d a te  o f  d e l i v e r y  t h e r e o f  (a s  e s t a b l i s h e d  
by th e  c e r t i f i c a t i o n  endo rsed  th e re o n )  
p a y a b le  on F e b ru a ry  1 and A ugust 1 o f each 
y e a r ,  commencing A ugust 1 , 1966. B oth  
p r i n c i p a l  and i n t e r e s t  a r e  p a y a b le  in  l e g a l  
te n d e r  by ch eck  o r  d r a f t  I s s u e d  by th e  S t a te  
T re a s u re r  o f  th e  S t a t e  o f S ou th  C a ro lin a  to  
th e  r e g i s t e r e d  h o ld e r  o f  th e  N o te .
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The form  o f  s a i d  f u l l y  r e g i s t e r e d  N ote  s h a l l  be s u b s t a n t i a l l y  

as s e t  f o r t h  in  E x h ib i t  B a t t a c h e d  h e r e to .

The S t a t e  o f  S o u th  C a ro lin a  r e s e r v e s  th e  r i g h t  to  

e f f e c t  th e  p rep a y m en t, on any i n t e r e s t  paym ent d a te  a f t e r  

F e b ru a ry  1 , 1970 , o f  any p o r t io n  o f  th e  in d e b te d n e s s  e v id e n c e d  by 

s a id  S ta te  H o s p i ta l  N o te , S e r ie s  o f  F e b ru a ry  1 , 1966 , t h a t  i t  may 

d e te rm in e  upon, in  th e  in v e r s e  c h r o n o lo g ic a l  o r d e r  o f  th e  

m a t u r i t i e s  o f  th e  p r i n c i p a l  i n s t a l l m e n t s ,  and in  m u l t ip le s  o f  

$ 1 ,0 0 0 , a t  a re d e m p tio n  p r i c e  e q u a l to  th e  p a r  v a lu e  o f  th e  

p r i n c i p a l  am ount so  redeem ed , and a c c ru e d  i n t e r e s t  to  th e  d a te  

f ix e d  f o r  re d e m p tio n , p lu s  a re d e m p tio n  premium e q u a l to  2% o f 

th e  p r i n c i p a l  am ount so  redeem ed.

I f  th e  o p t io n  to  redeem  s h a l l  be e x e r c i s e d ,  n o t i c e  o f  

red e m p tio n  s h a l l  be  g iv e n  to  th e  h o ld e r  o f  s a id  R e g is te r e d  N ote 

a t  l e a s t  t h i r t y  (30 ) days p r i o r  to  th e  p repaym ent d a t e ,  by 

m a il in g  to  su ch  h o ld e r  a n o t ic e  p r e s c r ib in g  such  p repaym en t d a te  

and s p e c i f y in g  th e  amount o f  p r i n c i p a l  (and  prem ium ) to  be p r e ­

p a id  .

Paym ent o f  i n t e r e s t  and I n s ta l lm e n t s  o f  p r i n c i p a l  o f  

s a id  N o te , and p o r t io n s  t h e r e o f  ( i f  th e  p r i v i l e g e  o f  re d e m p tio n  

be e x e r c i s e d )  s h a l l  be  e f f e c t e d  by check  o r  d r a f t  draw n by th e  

S ta te  T re a s u r e r  to  th e  o r d e r  o f  th e  r e g i s t e r e d  h o ld e r .  A ll 

paym ents o f  p r i n c i p a l  s h a l l  be d u ly  e n d o rsed  upon th e  Payment 

R ecord appended to  s a id  R e g is te r e d  N o te .

V* I

S a id  R e g is te r e d  N ote s h a l l  be e x ec u te d  on b e h a l f  o f  th e  

S t a t e  o f  S o u th  C a ro l in a  by th e  G overnor and S t a te  T r e a s u r e r .  The 

G re a t S e a l o f  th e  S t a t e  o f  S outh  C a ro lin a  s h a l l  be a f f ix e d  

t h e r e to  and th e  same s h a l l  be a t t e s t e d  by th e  S e c r e ta r y  o f  S t a t e .

v i .  ;

P u rs u a n t to  th e  a u th o r i z a t i o n  o f  S e c t io n  13 o f  Act 

1100, th e  Board ap p ro v es  th e  p r i v a t e  p lac em en t o f  th e  N ote h e re b y  

a u th o r iz e d  to  be I s s u e d ,  to  b e a r  i n t e r e s t  a t  th e  r a t e  o f fo u r
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and o n e -h a l f  p e r  centum  (4 -1 /2% ) p e r  annum, from  th e  d a te  o f  th e  

d e l iv e r y  o f  th e  N ote (a s  e s t a b l i s h e d  by th e  c e r t i f i c a t i o n  

en d o rsed  th e r e o n ) ,  p a y a b le  on F e b ru a ry  1 and A ugust 1 o f  each  

y e a r ,  commencing A ugust 1 , 1966. Such r e g i s t e r e d  N ote s h a l l  

be s o ld  to  th e  S t a t e  B udget and C o n tro l Board o f  S ou th  C a r o l in a ,  

a s  T ru s te e  o f  th e  fu n d s o f  th e  South  C a ro lin a  R e tire m e n t S ystem .

V II .

F o r th e  paym ent o f  th e  p r i n c i p a l  and i n t e r e s t  o f  th e  

N o tes h e re in  a u th o r iz e d ,  th e r e  s h a l l  be p ledged  th e  re v e n u e s  

d e r iv e d  from  pay ing  p a t i e n t s  a t  th e  S t a t e  H o s p ita l  and so much o f  

th e  rev en u e  d e r iv e d  by th e  S t a t e  o f  S o u th  C a ro lin a  from  i n h e r i ­

t a n c e s ,  g i f t s ,  o r  e s t a t e  ta x e s  a s  may be n e c e s s a ry  to  m eet th e  

a n n u a l p r i n c i p a l  and i n t e r e s t  re q u ire m e n ts  o f s a id  N o te s .

V I I I .

The S ta te  B udget and C o n tro l  B oard , in  i t s  c a p a c i ty  

a s  th e  owner and h o ld e r  o f  a l l  N otes h e r e to f o r e  I s s u e d  f o r

th e  S ta te  H o s p ita l  he reb y  c o n se n ts  t h a t  th e  T o te s  is s u e d  p u rs u a n t  

t o  t h i s  R e s o lu tio n  s h a l l  be on a  p a r i t y  in  a l l  r e s p e c t s  w ith  th e  

N o te s  h e r e to f o r e  is s u e d  f o r  th e  S t a t e  H o s p ita l  and W h itten  V i l la g e  

a s  w e ll  as on a p a r i t y  w ith  a l l  o th e r  N o tes h e r e a f t e r  to  be i s s u e d  

f o r  th e  S t a t e  H o s p i ta l ;  and th e  S t a t e  T re a s u re r  i s  he reb y  

a u th o r iz e d  and empowered to  p la c e  upon th e  fa c e  o f  a l l  o f  s a id  

N o tes h e r e to f o r e  is su e d  a w r i t t e n  s ta te m e n t  e v id e n c in g  t h i s

a c t i o n .

IX .

The p led g e  o f  th e  rev e n u es  d e r iv e d  by th e  S t a t e  o f 

S o u th  C a ro lin a  from  ta x e s  imposed upon i n h e r i t a n c e s ,  g i f t s  and 

th e  e s t a t e s  o f  d eceased  p e r s o n s ,  h e r e in  made to  a d d i t i o n a l l y  

s e c u r e  th e  S t a t e  H o s p ita l  N o te s , S e r i e s  o f  F e b ru a ry  1 , 1966, s h a l l  

n o t  be deemed c lo s e d ,  and o b l ig a t io n s  may h e r e a f t e r  be is s u e d  

by th e  S ta te  o f  S ou th  C a ro lin a  ( i f  a u th o r iz e d  by a p p r o p r i a te  

l e g i s l a t i v e  e n a c tm e n t)  s e c u re d  in  w hole o r  in  p a r t  by a p le d g e  

o f  th e  re v e n u e s  d e r iv e d  by th e  S t a te  o f  S ou th  C a ro l in a  from  

ta x e s  le v ie d  upon i n h e r i t a n c e s ,  g i f t s  and th e  e s t a t e s  o f  d e c e a se d
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p e rs o n s , on a p a r i t y  in  a l l  r e s p e c t s  w ith  th e  p le d g e s  made to  

a d d i t i o n a l l y  s e c u re  o b l ig a t io n s  i s s u e d  o r  to  be is s u e d  f o r  th e  

S t a t e  H o s p i t a l .

X.

A c e r t i f i e d  copy o f  t h i s  R e s o lu t io n  s h a l l  be t r a n s -  

m lt te d  to  each  o f  th e  S t a t e  G overnor and th e  S ta te  T r e a s u r e r ,  

who s h a l l ,  i f  th e y  make th e  f in d in g s  p r e s c r ib e d  by S e c tio n  4 o f  

Act 1100, ap p ro v e  t h i s  r e q u e s t  and t h e r e a f t e r  e f f e c t  th e  

is s u a n c e  o f  th e  N o tes  h e re w ith  r e q u e s te d .

JLU&S
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