
MINUTES OF MEETING OF STATE BUDGET AND CONTROL BOARD

SEPTEMBER 9 , 1965
-  o -

The S ta te  B udget and C o n tro l  Board m et in  th e  C o n fe ren ce  Room of the  

G o v e rn o r 's  O f f ic e ,  in  th e  Wade Hampton B u i ld in g , a t  10 :30  A. M ., on T uesday , 

S ep tem ber 9 , 1965, w ith  a l l  members o f  th e  Board p r e s e n t .  A lso  p r e s e n t  were 

M e ss rs . J .  M. S m ith , F . E . M cE achem , J r .  and P . C . S m ith .

The fo llo w in g  b u s in e s s  was t r a n s a c t e d .

STATE RETIREMENT SYSTEM

Mr. Tatum G r e s s e t t e ,  D i r e c to r  o f  th e  S ta te  R e tire m e n t System , a p p e a re d

b e fo re  th e  Board in  c o n n e c tio n  w ith  th e  fo llo w in g  i te m s .

1 . C om putation  o f  R e tire m e n t B e n e f i t s

S e c t io n  6 1 -1 0 5 , Code o f  Laws o f  S . C. 1962, as am ended, re a d s  in

p a r t  as f o l lo w s :

" (B ) Upon r e t i r e m e n t  from  s e r v i c e  on o r  a f t e r  J u ly  1, 1964 a 
C la s s  Two member s h a l l  r e c e iv e  a s e r v ic e  r e t i r e m e n t  a llo w a n c e  as  fo llo w s :

(1 ) I f  th e  m em ber's s e r v ic e  r e t i r e m e n t  d a te  o c c u rs  on o r 
a f t e r  h is  s i x t y - f i f t h  b i r t h d a y ,  su ch  a llo w a n c e  s h a l l  be e q u a l  to  one p e r  
c e n t  o f  th e  p o r t i o n  o f  h i s  a v e ra g e  f i n a l  co m p en sa tio n  n o t  in  ex cess  o f 
th e  S o c ia l  S e c u r i ty  b r e a k - p o in t ,  p lu s  one and o n e -h a l f  p e r  c e n t  o f the  
p o r t i o n  o f su ch  c o m p en sa tio n  in  e x c e s s  o f su c h  b r e a k - p o in t ,  m u l t ip l ie d  
by th e  number o f  y e a rs  o f  h i s  c r e d i t a b l e  s e r v i c e . "

Mr. G r e s s e t te  c a l l e d  th e  B o a rd 's  a t t e n t i o n  to  r e c e n t  F e d e ra l  

L e g i s l a t i o n  p ro v id in g  t h a t  th e  b r e a k - p o in t  f o r  S o c ia l  S e c u r i ty  w i l l  be r a i s e d  to  

$ 6 ,6 0 0 .0 0  on J a n u a ry  1 , 1966 from  th e  p r e s e n t  $ 4 ,8 0 0 .0 0 . The e f f e c t  o f  t h i s  change 

w i l l  mean a r e d u c t io n  in  b e n e f i t s  o f  p e rs o n n e l  r e t i r i n g  a f t e r  Ja n u a ry  1 , 1966. For 

ex am p le , an em ployee s i x t y - f i v e  y e a rs  o f age  w ith  t h i r t y - f i v e  y e a rs  e x p e r ie n c e  and 

an  a v e ra g e  co m p en sa tio n  o f  a t  l e a s t  $ 6 ,6 0 0 .0 0  w i l l  r e c e iv e  $315 .00  l e s s  in  b e n e f i t s  

a f t e r  Ja n u a ry  1 , 1966 as a r e s u l t  o f  th e  change i n  b r e a k - p o in t .

Mr. G r e s s e t te  recommended t h a t  th e  Budget and C o n tro l  Board a sk  th e  

G e n e ra l Assem bly to  amend th e  above q u o te d  law  so  as to  s e t  th e  S o c ia l  S e c u r i ty  

b r e a k - p o in t  a t  a f ix e d  f ig u r e  o f  $ 4 ,8 0 0 .0 0  th e re b y  p r e v e n t in g  b e n e f i t  r e d u c t io n s  

t h a t  w i l l  o th e rw is e  o c c u r  a f t e r  J a n u a ry  1 , 1966.

The Board a g re e d  to  r e q u e s t  th e  su g g e s te d  amendment.
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2 . Employment o f  R e t i r e d  P e rso n s

Under p r e s e n t  r e g u la t i o n s  o f  th e  Budget and C o n tro l  B oard a p e rso n  

on r e t i r e m e n t  may r e tu r n  to  em ployment w i th in  th e  R e tire m e n t System  and e a rn  a s  

much as  $ 1 ,2 0 0 .0 0  p e r  y e a r  w ith o u t  r e d u c t io n  o f  h is  r e t i r e m e n t  b e n e f i t s .

Mr. G r e s s e t te  c a l l e d  th e  B o a rd 's  a t t e n t i o n  to  th e  c o n tin u in g  in c r e a s e  

in  c o s t  o f  l i v i n g  and su g g e s te d  t h a t  th e  above a llo w a n c e  be in c r e a s e d  to  $ 1 ,8 0 0 .0 0 .

The Board approved  th e  change as r e q u e s te d .

3 . C o n s u l ta t iv e  Employment

S e c tio n  6 1 -1 1 0 , Code o f  Laws o f  S . C. 1962 , re a d s  as f o l lo w s :

"Any te a c h e r  o r  em ployee e s p e c i a l l y  s k i l l e d  in  s c i e n t i f i c  
knowledge and a t ta in m e n t  may be te m p o r a r i ly  em ployed by any p a r t  o f  th e  
governm ent o r  any agency  t h e r e o f  in  a c o n s u l t a t i v e  c a p a c i ty  on a p e r  diem 
co m p en sa tio n  w ith o u t  such  tem p o ra ry  c o n s u l t a t i v e  em ployment in  any way 
a f f e c t i n g ,  re d u c in g  o r c a n c e l l in g  h i s  r e t i r e m e n t  b e n e f i t s  b u t such  
tem p o ra ry  c o n s u l t a t i v e  em ployment s h a l l  n o t  exceed  fo u r  months in  any  one 
y e a r ."

Mr. G r e s s e t te  su g g e s te d  to  th e  Board t h a t  i t  recommend to  th e  G e n e ra l 

A ssem bly t h a t  t h i s  s e c t io n  o f  th e  Code be d e le te d  e n t i r e l y .

A f te r  d i s c u s s io n ,  th e  B oard a g re e d  to  recommend t h i s  l e g i s l a t i o n .

4 .  C o lle to n  County D epartm en t o f  E d u c a tio n

Mr. G r e s s e t te  r e p o r te d  to  th e  B oard t h a t  th e  C o l le to n  County D e p a rt­

m ent o f  E d u c a tio n  has f a i l e d  to  r e m i t  a p p ro x im a te ly  $ 2 1 ,0 0 0 .0 0  o f  r e t i r e m e n t  

d e d u c tio n s  due th e  System  s in c e  J u ly  1 , 1965. He s t a t e d  to  the  B oard t h a t  he had 

been  u n s u c c e s s fu l  in  e f f o r t s  to  s e c u re  paym ent o f  t h i s  am ount up to  t h i s  t im e .

The Board d i r e c te d  M r. G r e s s e t te  to  make fo rm a l demand f o r  payment 

and to  f u r t h e r  a d v is e  C o lle to n  C ounty  a u t h o r i t i e s  o f  th e  p r o v is io n  o f  law 

a u th o r iz in g  th e  w ith h o ld in g  o f any S ta te  Funds p a y a b le  to  C o lle to n  County to  c o v e r

th e  amount d u e .

PORTS AUTHORITY

C a p ta in  C. G. B a r r ,  G e n e ra l M anager o f  th e  S t a te  P o r ts  A u th o r i ty ,  Mr. 

L u th e r  R o seb ro ck , C o m p tro lle r , and Mr. W. W. Jo h n so n , member o f th e  A u th o r i ty  B oard , 

a p p e a re d  b e fo r e  th e  Board to  d is c u s s  term s o f  a p ro p o sed  c o n t r a c t  be tw een  th e
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A u th o r i ty  and th e  S ta te  Farm B ureau f o r  th e  B ureau’ s o p e ra t io n  o f  th e  a d d i t i o n a l  

g r a in  e l e v a to r  to  be c o n s t r u c te d  a t  th e  A u th o r i ty 's  N orth  C h a r le s to n  T e rm in a l.

The B oard  n o te d  t h a t  th e  1965 G enera l Assembly made p r o v is io n  f o r  th e  

c o n s t r u c t io n  o f  an a d d i t i o n a l  e l e v a to r  by th e  a u th o r i z a t io n  o f  S t a t e  P o r ts  bonds 

f o r  t h a t  p u rp o se  in  th e  amount o f  $ 2 ,5 0 0 ,0 0 0 .0 0 . T h is  l e g i s l a t i o n  f u r t h e r  p ro v id e s  

t h a t  th e  r e t i r e m e n t  o f  th e  b o n d s , to g e th e r  w ith  i n t e r e s t  th e r e o n ,  s h a l l  be p a id  

from  th e  p ro ce e d s  o f  a  fe e  f o r  u se  o f  th e  f a c i l i t i e s  to  be im posed on a p e r  b u sh e l 

b a s i s .  The A ct f u r t h e r  p ro v id e s  th e  im p o s itio n  o f t h i s  fee  " s h a l l  be e f f e c t i v e  

p r i o r  t o  th e  is s u a n c e  o f  such  S ta te  P o r ts  b o n d s" .

I n  re v ie w in g  term s o f  th e  p ro p o sed  management c o n t r a c t  be tw een  th e  

A u th o r i ty  and th e  B ureau , th e  B oard n o te d  t h a t  a sc h e d u le  o f  p e r  b u s h e l f e e s  has 

been  d e v e lo p e d  by th e  A u th o r i ty  w hich w i l l ,  on th e  b a s is  o f  a p r o je c te d  volume o f  

b u s in e s s ,  be s u f f i c i e n t  to  r e t i r e  th e  $ 2 ,5 0 0 ,0 0 0 .0 0  o f  bonds a s  r e q u i r e d  in  th e  

A ct a u th o r i z in g  t h e i r  i s s u a n c e .

C a p ta in  B a rr  i n d ic a te d  t h a t  i t  was d e s i r e d  t h a t  th e  m anagem ent c o n t r a c t  

become e f f e c t i v e  on th e  d a te  o f  c o m p le tio n  o f c o n s t r u c t io n  o f  th e  new e l e v a t o r  and 

t h a t  th e  p e r  b u s h e l fe e  f o r  d e b t  r e t i r e m e n t  a l s o  be im posed a s  o f  t h a t  d a te .

C a p ta in  B a rr  f u r t h e r  s t a t e d  t h a t  p r e s e n t  p la n s  i n d i c a t e  t h a t  a c tu a l  

i s s u a n c e  o f  th e  bonds w i l l  be n e c e s s a ry  a b o u t F e b ru a ry  1 , 1966 and  t h a t  c o m p le tio n  

o f  th e  f a c i l i t y  and th e  e f f e c t i v e  d a te  o f  the  c o n t r a c t  w i th  th e  B ureau w i l l  be 

a b o u t O c to b e r  1 , 1966.

The q u e s t io n  was r a i s e d  as  to  w hether o r  n o t th e  im p o s i t io n  o f  th e  p e r  

b u sh e l c h a rg e  c o u ld  be d e la y e d  u n t i l  O ctober 1, 1966 i f  th e  bonds a r e  t o  be i s s u e d  

as  o f F e b ru a ry  1 , 1966. I t  was a g re e d  t h a t  th e  o p in io n  o f  th e  A tto rn e y  G e n e ra l 

would be so u g h t on t h i s  m a t te r .

The Board d is c u s s e d  o th e r  item s to  be in c lu d e d  in  th e  c o n t r a c t  b u t  no

a c t i o n  was ta k e n .

( A f te r  c o n c lu s io n  o f  th e  above m a tte r  Mr. B a te s  
was e x c u sed  from  th e  rem a in d e r o f  th e  m e e t in g .)
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CIVIL CONTINGENT FUND -  R eq u es ts  f o r  A l lo c a t io n s  -  D ec lin ed

1 . A lc o h o lic  R e h a b i l i t a t i o n  C e n te r

The B oard d e c l in e d  to  a p p ro v e  a r e q u e s t  of th e  A lc o h o lic  R e h a b i l i t a t io n  

C e n te r  f o r  an  a l l o c a t i o n  o f  $ 2 ,1 4 8 .0 0  to  su p p lem en t o th e r  funds f o r  c o n s t r u c t io n  o f

an  a d d i t io n  to  i t s  f a c i l i t i e s  a t  F lo re n c e .

2 . L e g i s l a t i v e  Com m ittee

The B oard d e c l in e d  to  make a d d i t i o n a l  funds a v a i l a b l e  from  the  C iv i l  

C o n tin g e n t Fund to  a  L e g i s l a t i v e  com m ittee  e s t a b l i s h e d  by th e  1965 G e n e ra l Assembly 

to  "S tu d y  th e  F e a s i b i l i t y  o f  E s t a b l i s h in g  S ta te - S u p p o r te d  J u n io r  C o l le g e s " .  The 

B oard n o te d  t h a t  th e  r e s o l u t i o n  c r e a t i n g  th e  C om m ittee p ro v id e s  t h a t  " th e  expenses 

o f  th e  Com m ittee s h a l l  n o t  ex c ee d  $ 1 ,0 0 0 .0 0 " .

WHITTEN VILLAGE -  S a la ry  o f  S u p e r in te n d e n t

The Board d e c l in e d  to  ap p ro v e  a  r e q u e s t  o f  th e  Board o f  T ru s te e s  o f 

W h itte n  V il la g e  to  in c r e a s e  th e  s a l a r y  o f  th e  new S u p e r in te n d e n t ,  D r. Roy S uber, 

from  th e  p r e s e n t  am ount o f  $ 1 7 ,3 1 0 .0 0  to  $ 1 8 ,6 0 0 .0 0 .

COLLEGE LOAN PROGRAMS

A f i n a n c i a l  r e p o r t  p r e p a re d  by th e  S ta te  A u d i to r 's  O f f ic e  on C o lleg e  

S tu d e n t  Loan Program s f o r  1964-65 was p r e s e n te d  to  th e  B oard , t o g e th e r  w ith  a 

t a b u l a t i o n  o f  r e q u e s t s  from  c o l le g e s  fo r  S t a te  funds f o r  th e s e  program s fo r  1965-

1966. A copy o f  th e  r e p o r t  and  r e q u e s t s  a r e  a t t a c h e d  h e re w ith  as  a p a r t  o f  th e  

m in u te s ,  / )

The Board ap p ro v e d  a l l o c a t i o n  o f  th e  r e q u e s t s  t o t a l l i n g  $ 9 4 ,7 5 6 .3 4 , to  

be p a id  from th e  a p p r o p r i a t io n  o f  $ 1 0 0 ,0 0 0 .0 0  i n  S e c tio n  67 o f  th e  1965-1966 

G e n e ra l A p p ro p r ia t io n  A ct f o r  S o u th  C a r o l in a  D efense  S c h o la r s h ip  Fund.

PERMANENT IMPROVEMENTS

1. R e ta rd e d  C h i ld r e n 's  H a b i l i t a t i o n  C en te r

E v a lu a t io n  and  D ia g n o s tic  C l in ic  -  $ 100 ,0 0 0 .0 0

The B oard  ap p ro v e d  an  a d d i t i o n a l  $ 1 0 0 ,0 0 0 .0 0  f o r  th e  above p r o j e c t ,  

in c r e a s in g  th e  t o t a l  to  $ 2 5 0 ,0 0 0 .0 0 . The a d d i t i o n a l  $ 1 0 0 ,0 0 0 .0 0  w i l l  be p ro v id e d  

th ro u g h  th e  is s u a n c e  o f  n o te s  a u th o r iz e d  f o r  c o n s t r u c t io n  o f th e  C e n te r .
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2. U n iv e r s i ty  o f  S o u th  C a ro lin a

D orm ito ry  f o r  G ra d u a te  S tu d e n ts  -  $ 3 ,3 7 0 ,0 0 0 .0 0
The U n iv e r s i ty  r e q u e s te d  th e  B oard ’ s a p p ro v a l o f  th e  c o n s t r u c t io n  o f  

a 1 4 - s to r y  d o rm ito ry  to  be lo c a te d  in  th e  900 B lock o f  B a rn w e ll S t r e e t ,  t o  accommo­

d a te  600 g ra d u a te  s t u d e n t s .

In  v iew  o f  th e  m ag n itu d e  o f  th e  p r o j e c t  no a c t i o n  was ta k e n  a t  t h i s

m e e tin g  in  o r d e r  t h a t  r e p r e s e n t a t i v e s  o f  th e  U n iv e r s i ty  m igh t a p p e a r  b e fo re  th e

Board a t  a  l a t e r  m e e tin g .

REPORT ON GENERAL FUND OPERATIONS FOR 1964-65

In  a c c o rd  w ith  th e  p r o v is io n s  o f  S e c tio n s  1 -783  and  21 -293  o f  th e  1962 

Code, th e  Board r e c e iv e d  from  th e  S t a te  A u d ito r  a  r e p o r t  on G e n e ra l  Fund o p e ra t io n s  

f o r  th e  f i s c a l  y e a r  1964 -65 . A copy o f  t h i s  r e p o r t  i s  a t t a c h e d  h e re w ith  as  a  p a r t

o f  th e  m in u te s . ;

The B oard n o te d  t h a t  th e  r e p o r t  shows a  s u r p lu s  o f  $ 6 ,4 2 2 ,0 3 1 .7 2  a v a i l a b l e  

a t  th e  end o f  th e  y e a r  f o r  d i s t r i b u t i o n  to  c o u n tie s  fo r  g e n e r a l  s c h o o l p u rp o se s  

as  p ro v id e d  f o r  in  th e  above s e c t i o n s  o f  th e  Code. The S e c r e ta r y  was a c c o r d in g ly  

d i r e c t e d  to  a d v is e  th e  S ta te  S u p e r in te n d e n t  o f  E d u c a tio n  o f  th e  a v a i l a b i l i t y  o f  

t h i s  s u r p lu s  in  o rd e r  t h a t  d i s t r i b u t i o n  to  c o u n tie s  may be e f f e c t e d  im m e d ia te ly .

SOUTH CAROLINA SANATORIUM -  Laundry B o i le r

A u t h o r i t i e s  o f  th e  S o u th  C a ro lin a  S an a to riu m  r e q u e s te d  th e  B o a rd ’ s 

a p p ro v a l  o f th e  e x p e n d itu re  o f  fu n d s  to  r e p la c e  a  w o rn -o u t la u n d ry  b o i l e r .  I t  was 

i n d ic a te d  t h a t  t h i s  b o i l e r  had r e c e n t l y  g iv en  way c o m p le te ly ,  m aking i t  n e c e s s a ry  

to  have la u n d ry  work done by com m erc ia l f irm s  in  th e  C ity  o f  C o lum bia .

The B oard  d e c l in e d  to  a p p ro v e  th e  r e q u e s t ,  w ith  th e  s u g g e s t io n  to  th e  

S a n a to riu m  a u t h o r i t i e s  t h a t  a rra n g e m e n ts  be made fo r  la u n d ry  s e r v i c e  a t  th e  c e n t r a l  

la u n d ry  o p e r a te d  now by  th e  D epartm en t o f  C o r re c t io n s  i n  th e  v i c i n i t y  o f  th e

S a n a to r iu m .

UNIVERSITY OF SOUTH CAROLINA -  R u s s e ll  House E le v a to r

The U n iv e r s i ty  o f  S o u th  C a r o l in a  i s  c u r r e n t l y  in v o lv e d  in  th e  c o n s t r u c t io n  

o f  an  a d d i t io n  to  R u s s e l l  House and  r e q u e s te d  th e  B o a rd ’ s a p p ro v a l  to  e l im in a te  an
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e le v a to r  o r i g i n a l l y  p ro p o se d  from th e  f i r s t  f lo o r  to  th e  basem ent a r e a .  I t  was

in d ic a te d  t h a t  th e  p u rp o se  o f  t h i s  e l e v a to r  a s  o r i g i n a l l y  p ro p o se d  was p r im a r i ly  

to  accommodate h an d icap p ed  s tu d e n ts  n o rm a lly  u n a b le  t o  u se  r e g u la r  s ta i r w a y s .  I t

was p o in te d  o u t t h a t  th e  n e c e s s i ty  o f  h an d icap p ed  p e rs o n s  g o ing  to  th e  basem ent 

a r e a  w ould be c o n s id e r a b ly  in f r e q u e n t  and t h a t  an  e l e v a t o r  was n o t a  p rim a ry

n e c e s s i t y .

The Board ap p ro v e d  th e  e l im in a t io n  o f  th e  e l e v a t o r .

STATE LAW ENFORCEMENT DIVISION -  T e le v is io n  Program s

The Board ap p ro v e d  th e  e x p e n d itu re  o f  $ 1 0 ,0 0 0 .0 0  o f  funds a p p r o p r ia te d  

f o r  o p e r a t io n  o f  th e  Law E nfo rcem en t D iv is io n  f o r  th e  p ro d u c t io n  o f  t e l e v i s i o n  

program s d e s ig n e d  f o r  i n s t r u c t i o n  o f  l o c a l  co u n ty  and m u n ic ip a l p o l ic e  o f f i c e r s .

I t  was u n d e rs to o d  t h a t  an a l l o c a t i o n  o f  t h i s  amount w ould be made to  th e

D iv is io n  from  th e  C iv i l  C o n tin g e n t Fund l a t e r  in  th e  y e a r  i f  n e c e s s a ry  b e cau se  o f

t h i s  e x p e n d i tu re .

BOILER MACHINERY INSURANCE COVERAGE

Mr. M cEachem r e p o r te d  t h a t  on A ugust 2 5 , 1965 q u o ta t io n s  w ere r e c e iv e d  

by th e  G e n e ra l S e rv ic e s  D iv is io n  f o r  p ro v id in g  b o i l e r  and m ach in ery  in s u ra n c e

c o v e ra g e .

Kemper Group (A m erican M o to r i s t s )  was th e  low b id d e r  w i th  a q u o ta t io n  o f  

$ 4 8 ,0 0 0 .0 0  f o r  th e  f i r s t  y e a r  o f  a t h r e e - y e a r  te rm . A t a b u l a t i o n  o f  a l l  b id s  

r e c e iv e d  i s  a t t a c h e d  h e re w ith .  [ V f ,  3  )

On recom m endation  o f  Mr. M cEachem  th e  B oard ap p ro v ed  th e  a c c e p ta n c e  o f

th e  Kemper Group b id .

SURPLUS PROPERTY PROGRAM -  A d d i t io n a l  P e r s o n n e l  A u th o r iz e d

At Mr. M cE ach em 's  r e q u e s t  th e  Board a p p ro v ed  th e  em ploym ent o f  c e r t a i n

a d d i t i o n a l  p e rs o n n e l  f o r  th e  s u rp lu s  p r o p e r ty  p ro g ram , to  be p a id  from  th e  S u rp lu s  

P ro p e r ty  R evo lv ing  Fund.

HIGH HILL DRAINAGE DISTRICT -  S u p e rv is o rs  A p p o in ted

At th e  r e q u e s t  o f  Mr. John L . McGowan, A tto rn e y  f o r  High H i l l  D ra inage
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I

D i s t r i c t  o f F lo re n c e  C ounty , th e  Board a p p o in te d  th e  fo llo w in g  p e rso n s  to  th e  Board

o f  S u p e rv is o r s  o f  th e  D i s t r i c t :

I .  L . H u tch in so n  -  1 Y ear
M. D. McGee -  2 Y ears
H. B. Sparrow  -  3 Y ears

DEDICATORY PLAQUE FOR J ,  MARION SIMS BUILDING

The Board gave i t s  a p p ro v a l to  th e  D e d ic a to ry  P laq u e  to  be a f f i x e d  to  th e

J .  M arion Sims B u i ld in g ,  a s  fo llo w s :

J .  MARION SIMS BUILDING 
STATE BOARD OF HEALTH OF SOUTH CAROLINA

G overnors

R o b ert E. McNair 
D onald S. R u s s e l l  
E rn e s t  F . H o il in g s

(1 9 6 5 - ) 
(1963-1965) 
(1959-1963)

E dgar A. Brown, C hairm an , S e n a te  F in a n ce  Com m ittee
Solomon B l a t t ,  S p eak er o f  House o f  R e p r e s e n ta t iv e s
R o b e rt J .  A ycock, C hairm an, Ways & Means Com m ittee o f  House
E . C. R hodes, C o m p tro lle r  G e n e ra l 
J e f f  B. B a te s ,  S ta te  T re a s u re r  
James M. S m ith , S t a t e  A u d ito r

S ta te  H ea lth  O f f ic e r

G. S. T. P e e p le s ,  M.D.

B u s in e ss  M anager

W a lte r  P . B o y ls to n

A d m in is t r a to r ,  H o s p i ta l  C o n s tru c t io n

S . J .  U lm er, J r .

D iv is io n  o f G e n e ra l S e rv ic e s

F . E. M cE achem , J r .  -  W a lte r  B. Brown

A r c h i t e c t s

B a k e r , G i l l  & W ilk in s

C o n tr a c to r

R oberson  C o n s tru c t io n  Company

1965

P r o je c t  c o n s t r u c te d  w ith  F e d e ra l  A s s is ta n c e  u n d e r P u b lic  Law 725, as 
am ended, A d m in is te re d  by th e  U. S. P u b l ic  H e a lth  S e rv ic e  and th e  S ou th  
C a ro l in a  S t a te  B oard o f  H e a lth .

.7 0 -
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I

D i s t r i c t  o f  F lo re n c e  C ounty , th e  Board a p p o in te d  th e  fo llo w in g  p e rso n s  to  th e  Board

o f  S u p e rv is o r s  o f  th e  D i s t r i c t :

I .  L . H u tc h in so n  -  1 Y ear
M. D. McGee -  2 Y ears
H. B. Sparrow  -  3 Y ears

DEDICATORY PLAQUE FOR J ,  MARION SIMS BUILDING

The Board gave i t s  a p p ro v a l to  th e  D e d ic a to ry  P laq u e  to  be a f f i x e d  to  th e

J .  M arion  Sims B u i ld in g , a s  f o l lo w s :

J .  MARION SIMS BUILDING 
STATE BOARD OF HEALTH OF SOUTH CAROLINA

G overnors

R o b ert E. M cNair 
D onald S. R u s s e l l  
E rn e s t  F . H o il in g s

(1965 - ) 
(1963-1965) 
(1959-1963)

Edgar A. Brown, C hairm an , S e n a te  F in an ce  Com m ittee
Solomon B l a t t ,  S p e a k e r  o f  House o f  R e p r e s e n ta t iv e s
R o b ert J .  A ycock, C hairm an , Ways & Means Com m ittee o f  House 
E. C. Rhodes, C o m p tro lle r  G e n e ra l 
J e f f  B. B a te s ,  S ta te  T r e a s u r e r  
James M. S m ith , S t a t e  A u d ito r

S ta te  H e a lth  O f f i c e r

G. S . T . P e e p le s ,  M.D.

B u s in e ss  M anager

W a lte r  P . B o y ls to n

A d m in is t r a to r ,  H o s p i ta l  C o n s t ru c t io n

S . J .  U lm er, J r .

D iv is io n  o f  G e n e ra l S e r v ic e s

F . E. M cEachern, J r .  -  W a lte r  B. Brown

A r c h i t e c t s

B a k e r , G i l l  & W ilk in s

C o n tr a c to r

R oberson  C o n s t ru c t io n  Company

1965

P r o je c t  c o n s t r u c te d  w i th  F e d e ra l  A s s i s ta n c e  u n d er P u b l ic  Law 725, as 
am ended, A d m in is te re d  by th e  U. S . P u b l ic  H e a lth  S e rv ic e  and the  South 
C a r o l in a  S ta te  B oard o f  H e a lth .

a _. 70;:
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STATE AGENCY OF VOCATIONAL REHABILITATION -  Com puter A pproved

The B oard app roved  th e  r e n t a l  o f  an  IBM M odel 360 Com puter by th e  S ta te

Agency o f  V o c a tio n a l  R e h a b i l i t a t i o n .

P . M.

No f u r t h e r  b u s in e s s  was c o n s id e re d  and  th e  m ee tin g  a d jo u rn e d  a t  1 :3 0

1 .  703
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DETAILED REPORTS 
1 * * : ^

MAZICBULKrEKE PROQHAM

•  O •

T o ta l C ita d e l Cienaon
M ed ica l*1)
C oH e^s

S ta te U n iv e r s ity
of S. C, Winthrop

X. RECEIPTS VHP gXFEJOITUgES

Cash 8 . la n c e . Ju ly  1 1964

F ederal Funds 
S ta te  Funds 
Loan Rx-paynjents -

P rlac  I pal 
l a t e r e s t

T o ta l R ece ip ts

T o ta l Balance and R ece ip ts

exp en d itu res
Loans t o  S tudents

C a t h J a U a c a . June JO 1965 
F ed era l Funds 
S ta te  Funds

167 911 19 6 412 96 81 100 56 6  366 92 33 405 90 42 624 85

441 535 00 24 665 00 39 227 00 19 800 00 35 723 00 245 000 00 77 100 00
S3 040 52 2 103 74 9 459 94 2 200 00 3 969 22 26 670 10 8 637 52

47 530 64 4 4 72 30 2 193 97 1 234 24 25 439 72 14 190 41
6 756 31 646 88 510 40 249 97 2&L10

>48 »64 47 31 907 92 51 391 31 22 00C 00 ____41 176 43____ * *  78 too a i j ?

?li> H i  t» X 320 W W  U l  »/_____2iL«2_2S!_____ »? » ----------»> 1« a -------H i H
0t,« S i ]  79 n  W  M  12* 147 O') 22 000 JO U. 0 0 }  11 3 »  t7S 00_______ K t j Z i - l g

41 452 37 3 590 30 7 310 38 18 007 81 12 343 88
6 769 50 78G 58 334 49 I 540 06 2 000 87 1 50

48 221 87 4 370 88 3 344 87 1 540 06 20 008 68 13 957 38

I I .  loans

Loans O utstanding, July 1 1964 
(Number)

tdd: Loans Made, 1964-65

L e ss : F ayoents R eceived  (P r in c ip a l)  
Maaounts C an celled

L osses t /r l t t e n  O ff

Loans Outs te n d in g , June JO 1965 

(■unbar)

1
(2539)

12 7 865 04 177 175 00 102 621 66 898 525 80_ . 289 244 80

(195 ) (284) (238 ) (1365) (457)

668 553 79 33 950 00 124 147 00  22 000 00 44 003 29 315 175 00 i? ?  u a  a s

47 530 64
18 292 30

1 H i  00

67 397 94

(3365)

4 472 30

1 250 00

2 193 97
253 00

1 234 24
1 886 73

25 439 72
8 356 23

525 00 

14 190 41 
7 594 34

5 722 30 2 448 97 3 120 97 25 ,52OJ)j U.MlII
.. m  ......

(235 )

- J & S J ”  S I _____ & J S S  2 L .
(488) (2 9 ) (3 2 1 )

« ____
(1693)

396 738 55
(599)

C a a c e lla tIo n s  as a u th o r ise d  by th e  N a tio n a l  
D efense Education Act ( fo r  te a c h in g ) .

(1 )  The M edical C o lla g e  Prograu la  under th e  H ealth  
P r o fe s s io n s  E d u cation a l A s s is ta n c e  Act o f  1963 
( F e d e r a l ) .

4



I T B I B L  K W «  BTffHPff VQ8W FMflBMI

(ConClnued)

I I I .  FUND RF.QVXKMMTS. IH 5 -6 6

T ota l £ l t s d e l Cisne on
M edical
c p .^ j a .

S ta te
c g .U « if

U n iv e r s ity
Of S . C. Winthrop

F ed era l A llo c a t io n  Approved 645 742 00 29 700 00 83 771 00 23 400 00 44 550 00 327 071 00 137 250 00

State Funds Required 69 456 34 2 418 34 9 .308  90 2 o00 00  3 410 80 „ 36 341 00 15 179 00

T o ta l 715 198 34 32 318 34 93 079 00 26 000 00 47 960 00 363 412 00 152 429 00

UNITE t  STUDENT A ll ; inc.

Current S ta tu s . Bad o f  1964-65

unount on D eposit w ith  U nited
Student Aid Funds,  I n c .

871 04n 50

4 000 00 10 000 00 9 000 00 5 000 00 18 000 00 11 000 00

Loan C apacity 50 000 00 250 000 00 112 500 00 83 546 50 237 500 00 137 500 00

Amount o f  Loans, June 30 1965 606 076 55 27 749 42 166 419 44 67 500 00 24 000 00 211 765 85 108 643 84

Number o f  Loans (1178) (5 9 ) (2783 (7 9 ) (M ) « T 3 (23O)

A d d itio n a l Loan C ap acity  A v a ila b le .* 6 * 2 4 *  *5 - 1 1 2 3 0 3 Sv 5 6 ^ -  J L 2 M - U — - 3 W U

S ta te  Funds R equested fo r  A d d itio n a l
D e p o s its ,  1965-66 21 50C 00 I 000 00OBnasaava*■ 1atssoer .u—n»■11 6 500 00imimi nnnf rniwi'H—sirs—isid 2 000 00 8 000 00 4 0 W 0 0- sâ '-v- c asaanm

BVRSI TRAININC PftXfeV

S ta te  Funds Requested for  1965-66 JJK&U2E b M K N r s i a n a M ^



STATE OF SOUTH CAROLINA

X
y i j i  S'

GENERAL FUND OPERATIONS

YEAR 1964-65

-  o -

R e se rv e s  Held a t  B eg in n in g  o f  Y ear
G e n e ra l Fund R eserve  
R ese rv e  to  Pay A p p ro p r ia t io n s

B rough t Forw ard from  P re v io u s  Y ear 

T o ta l  B alance J u ly  1 1964

Revenue R e a liz e d

T o ta l  A v a i la b le  Funds

2 000 000 00

1 352 322 68

3 352 322 68

246 087 572 99

249 439 895 67

T o ta l  A p p ro p r ia t io n s  1964-65
O p e ra tin g
A id t o  S u b d iv is io n s  
P erm anen t Im provem ents 

T o ta l

L ess -  D eductions 
A p p ro p r ia t io n s  C a r r ie d  Forw ard  

to  1965-66
U nspent A p p ro p r ia t io n s  L apsed 

T o ta l

A c tu a l  E x p e n d itu re s  1964-65

B alance June 30 1965

R e se rv e s  f o r  1965-66
G e n e ra l Fund R eserve 
R e se rv e  t o  Pay A p p ro p r ia t io n s  

B rough t Forw ard from 1964-65 
to  1965-66

214 918 087 39
22 892 463 96 

3 507 323 57

4 975 289 87 
1 300 010 97

241 317 874 92

6 275 300 84

3 000 000 00

4 975 289 87

235 042 574 08

14 397 321 59

7 975 289 87

S u rp lu s  June 30 1965
. / /

6 422 031 72

( A t ta c h e d  s  Di i t  r  > h u t  n  n 5 1 sn e 0 1

707



DISTRIBUTION OF STATE SURPLUS 
1964-65

County 
& D i s t r i c t

For S chool
P u rp o ses

For School 
Lunch

A b b e v ille $ 4 8 ,5 3 3 .8 9 $ 2 ,3 6 7 .0 0

A iken 2 2 6 ,6 9 6 .7 5 1 0 ,8 8 5 .0 0

A lle n d a le 3 0 ,1 4 4 .7 5 1 ,4 8 5 .0 0

A nderson
D i s t r i c t  1 1 ,9 3 5 .0 0
D i s t r i c t  2 1 ,7 6 6 .0 0
D i s t r i c t  3 928 .00
D i s t r i c t  4 1 ,0 2 5 .0 0
D i s t r i c t  5 5 ,3 7 7 .5 0
T o ta l 2 2 8 ,7 7 7 .3 1 1 1 ,0 3 1 .5 0

Bamberg
D i s t r i c t  1 795.00
D i s t r i c t  2 948 .00
D i s t r i c t  3 201 .00
T o ta l 4 0 ,3 9 8 .2 6 1 ,9 4 4 .0 0

B arn w ell
D i s t r i c t  19 611 .00
D i s t r i c t  29 707 .50
D i s t r i c t  45 1 ,0 2 2 .0 0

2 ,3 4 0 .5 0T o ta l 4 8 ,5 6 1 .8 8

B e a u fo r t
D i s t r i c t  1 4 ,0 2 0 .5 0
D i s t r i c t  2 4 6 7 .0 0
T o ta l 9 5 ,1 8 3 .1 5 4 ,4 8 7 .5 0

B e rk e le y 1 4 1 ,4 4 9 .8 9 6 ,7 5 3 .0 0

C alhoun
D i s t r i c t  1 1 ,0 5 6 .0 0
D i s t r i c t  2 571 .0 0
T o ta l 3 3 ,3 8 2 .2 1 1 ,6 2 9 .0 0

C h a r le s to n
D i s t r i c t  1 664 50
D i s t r i c t  2 1 ,9 8 3 .5 0
D i s t r i c t  3 2 ,2 6 5 .5 0
D i s t r i c t  4 8 ,6 6 1 .0 0
D i s t r i c t  9 1 ,3 7 4 .5 0
D i s t r i c t  10 3 ,5 5 4 .0 0
D i s t r i c t  20 5 ,5 0 9 .5 0
D i s t r i c t  23 1 ,6 5 4 .5 0
T o ta  1 5 4 2 ,8 0 1 .4 8 2 5 ,6 6 7 .0 0

C herokee 8 4 ,0 8 0 .6 3 4 ,0 6 6 .5 0

C h e s te r 7 9 ,8 8 2 .2 0 3 ,8 4 5 .0 0

70S



D i s t r i b u t io n  o f  S t a t e  S u rp lu s  (C o n tin u ed )

County & For Schoo l For S chool
D i s t r i c t P u rp o ses Lunch

C h e s te r f ie ld
D i s t r i c t  1 $ 9 9 4 .0 0
D i s t r i c t  2 1 ,5 5 5 .0 0
D i s t r i c t  3 5 2 1 .0 0
D i s t r i c t  4 87 6 .0 0
D i s t r i c t  5 26 6 .0 0
D i s t r i c t  6 189 .00
T o ta l $ 9 2 ,0 7 6 .3 2 4 ,4 0 1 .0 0

C larendon
D i s t r i c t  1 1 ,3 1 3 .0 0
D i s t r i c t  2 1 ,9 8 9 .0 0
D i s t r i c t  3 750 .00
T o ta l 8 4 ,9 0 1 .6 6 4 ,0 5 2 .0 0

C o lle to n 7 8 ,5 3 8 .7 0 3 ,7 8 7 .5 0

D a r lin g to n 1 4 7 ,1 2 2 .4 4 6 ,8 9 2 .5 0

D il lo n
D i s t r i c t  1 908 .5 0
D i s t r i c t  2 2 ,2 1 8 .5 0
D i s t r i c t  3 1 ,0 7 2 .0 0
T o ta l 9 1 ,9 3 6 .3 7 4 ,1 9 9 .0 0

D o rc h e s te r
D i s t r i c t  1 941 .5 0
D i s t r i c t  2 1 ,8 7 2 .0 0
D i s t r i c t  3 795.00
T o ta l 7 3 ,9 9 5 .0 6 3 ,6 0 8 .5 0

E d g e f ie ld 4 1 ,7 0 4 .4 4 1 ,9 8 4 .5 0

F a i r f i e l d 5 5 ,4 5 6 .6 4 2 ,7 0 0 .0 0

F lo re n c e
D i s t r i c t  1 6 ,2 8 3 .5 0
D i s t r i c t  2 96 2 .0 0
D i s t r i c t  3 2 ,5 9 7 .0 0
D i s t r i c t  4 98 7 .0 0
D i s t r i c t  5 673 .50
T o ta l 2 4 2 ,4 3 6 .2 2 1 1 ,5 0 3 .0 0

G eorgetow n 1 0 5 ,9 7 7 .8 0 5 ,1 5 8 .5 0

G r e e n v il le 5 0 1 ,7 5 0 .1 4 2 3 ,8 7 7 .0 0

Greenwood
D i s t r i c t  50 4 ,4 5 8 .5 0
D i s t r i c t  51 816 .0 0
D i s t r i c t  52 5 7 5 .5 0
T o ta l 1 1 9 ,8 8 8 .6 0 5 ,8 5 0 .0 0

Hampton
D i s t r i c t  1 1 ,4 4 5 .5 0
D i s t r i c t  2 953.5,0
T o ta l 4 9 ,0 7 5 .0 2 2 ,3 9 9 .0 0
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D i s t r i b u t i o n  o f  S t a t e  S u rp lu s  (C o n tin u ed )

County & For School For S chool
D i s t r i c t P u rp o ses Lunch

H orry $ 1 8 2 ,1 0 0 .0 6 $ 8 ,6 1 2 .0 0

J a s p e r 3 5 ,1 6 4 .2 2 1 ,6 7 0 .0 0

Kershaw 9 0 ,2 0 1 .0 2 4 ,3 7 7 .5 0

L a n c a s te r 1 0 8 ,8 9 8 .0 4 5 ,3 2 6 .5 0

L aurens
D i s t r i c t  55 2 ,6 5 2 .5 0
D i s t r i c t  56 2 ,2 3 6 .5 0
T o ta l 1 0 0 ,4 1 7 .2 0 4 ,8 8 9 .0 0

Lee 6 1 ,3 0 6 .4 6 2 ,8 7 4 .0 0

L ex in g to n
D i s t r i c t  1 1 ,9 6 5 .0 0
D i s t r i c t  2 4 ,3 0 5 .0 0
D i s t r i c t  3 1 ,2 3 7 .5 0
D i s t r i c t  4 606 .00
D i s t r i c t  5 87 8 .5 0
T o ta l 1 8 2 ,7 5 3 .1 5 8 ,9 9 2 .0 0

McCormick 2 3 ,2 9 6 .6 4 1 ,1 0 5 .0 0

M arion
D i s t r i c t  1 1 ,7 8 2 .5 0
D i s t r i c t  2 1 ,7 4 9 .5 0
D i s t r i c t  3 577 .00
D i s t r i c t  4 317 .00
T o ta l 9 1 ,3 4 8 .5 8 4 ,4 2 6 .0 0

M arlb o ro 7 7 ,5 4 9 .7 4 3 ,5 5 1 .0 0

N ew berry 6 6 ,6 5 2 .4 7 3 ,2 3 7 .0 0

Oconee 8 9 ,3 3 3 .3 4 4 ,3 3 1 .5 0

O rangeburg
D i s t r i c t  1 713 .50
D i s t r i c t  2 6 5 0 .5 0
D i s t r i c t  3 2 ,2 5 1 .5 0
D i s t r i c t  4 6 4 2 .0 0
D i s t r i c t  5 3 ,4 4 7 .5 0
D i s t r i c t  6 6 4 3 .0 0
D i s t r i c t  7 5 2 8 .0 0
D i s t r i c t  8 3 5 2 .5 0
T o ta l 19 2 ,5 8 6 .8 1 9 ,2 2 8 .5 0

P ic k en s 1 1 1 ,9 2 0 .9 1 5 ,4 9 1 .0 0

R ic h la n d
D i s t r i c t  1 1 5 ,4 0 8 .5 0
D i s t r i c t  2 2 ,8 5 0 .0 0 7 1 0



D i s t r i b u t i o n  o f S ta te  S u rp lu s  (C o n tin u ed )

County & For S choo l F o r School
D i s t r i c t P u rp o ses Lunch

R ic h la n d  (C o n tin u e d )
D i s t r i c t  5 $ 2 ,9 2 6 .0 0
T o ta l $ 4 3 7 ,5 0 4 .7 7 2 1 ,1 8 4 .5 0

S a lu d a 2 4 ,7 3 3 .4 4 1 ,2 2 7 .0 0

S p a rta n b u rg
D i s t r i c t  1 2 ,0 3 2 .0 0
D i s t r i c t  2 2 ,2 6 8 .5 0
D i s t r i c t  3 1 ,5 2 6 .5 0
D i s t r i c t  4 1 ,3 0 6 .0 0
D i s t r i c t  5 1 ,6 5 7 .0 0
D i s t r i c t  6 2 ,6 8 7 .5 0
D i s t r i c t  7 6 ,2 4 2 .0 0
T o ta l 3 6 4 ,0 0 4 .1 9 1 7 ,7 1 9 .5 0

Sum ter
D i s t r i c t  2 4 ,5 6 7 .5 0
D i s t r i c t  17 5 ,1 2 1 .0 0
T o ta l 2 0 3 ,2 6 9 .4 9 9 ,6 8 8 .5 0

U nion 7 4 ,2 9 3 .6 1 3 ,6 7 6 .0 0

W illia m sb u rg 1 2 3 ,7 6 0 .4 9 5 ,9 6 3 .0 0

York
D i s t r i c t  1 1 ,7 7 8 .5 0
D i s t r i c t  2 1 ,0 9 3 .5 0
D i s t r i c t  3 5 ,7 3 6 .0 0
D i s t r i c t  4 1 ,0 1 9 .0 0
T o ta l 2 0 2 ,0 7 5 .2 8 9 ,6 2 7 .0 0

STATE TOTAL $ 6 ,1 2 7 ,9 2 1 .7 2 $ 2 9 4 ,1 1 0 .0 0

6 Z 1-
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B O I L E R  A N D  M A C H I N E R Y  C O V E R A G E

/ k i ’z J

T he fo llow ing  sp e c if ic a tio n s  fo r  b o i le r  an d  m a c h in e ry  c o v e ra g e  w e re  d raw n  up and 
d is t r ib u te d  to  in te r e s te d  in s u ra n c e  a g e n ts  and c a r r i e r s :

R e q u e s t fo r q u o ta tio n s  p ro v id in g  fo r  b o ile r  and m a c h in e ry  c o v e ra g e  re in s u r in g  
the  c o n tr a c ts  of the D iv is io n  of G e n e ra l S e rv ic e s  on the  in s u ra n c e  l ia b ility  
c o v e r in g  public  s c h o o ls , co u n ty -o w n ed  p r o p e r t ie s  and S ta te -o w n ed  b u ild in g s  
now in s u re d  a g a in s t f i r e  and e x ten d e d  c o v e ra g e  by the  D iv is io n  of G e n e ra l 
S e r v i c e s .

1. B la n k e t po licy  w ith  $ 1 ,0 0 0 , 000. 00 l im it  p e r  a c c id e n t.

2 . B od ily  in ju ry  l ia b il i ty  -e x c lu d ed .

3. B lan k e t G roup
(a) B ro a d  c o v e ra g e  on a ll  s te a m  and hot w a te r  b o i le r s  and  o th e r  f ir e d  v e s s e ls .  

F u r n a c e  ex p lo sio n  in c lu d ed  and  lo s s e s  to  be paid  in  fu ll w ith  no p a r tic ip a tio n  
u n d e r  f i r e  p o licy .

(b) A ll u n f ire d  p r e s s u r e  v e s s e l s .
(c) A ll r e f r ig e r a t in g  s y s te m s  and a i r  co n d itio n in g  v e s s e ls  and piping 15 H .P .  o r 

m o r e .

4 . In s p e c tio n
A ll in s u r e d  eq u ipm en t to be in s p e c te d  re g u la r ly  and f re q u e n tly  by fu lly  q u a lified  
e n g in e e r s  in  the em ploy  of th e  co m p an y . A c la im  ag en t o r  e n g in e e r  to  be 
co n v en ie n tly  lo c a te d  in  South  C a ro lin a  so  a s  to be a v a ila b le  to the D iv ision  at 
a l l  t im e s .

F o llo w in g  each  in sp e c tio n , a r e p o r t  in d u p lic a te  to be p ro v id e d  to the D iv ision  
of G e n e ra l  S e rv ic e s .  A su rv e y  of a ll  p r o p e r t ie s  to  be co m p le ted  w ith in  s ix  
m o n th s  f ro m  the  in c e p tio n  d a te  of the p o licy , w ith  a sch e d u le  d e liv e re d  to the 
D iv is io n .

5. C la im s
T o  be in v e s t ig a te d  by in su r in g  com pany  and  a d ju s te d  w ith  the  D iv ision  of 
G e n e ra l  S e rv ic e s . Upon c o m p le tio n  of r e p a i r s ,  d ra f ts  fo r  the am ount of 
d am ag e  to be m ad e  p ay ab le  to  the D iv is io n .

6. P o lic y
M a s te r  p o licy  to  be is s u e d  in  the  nam e of D iv is io n  of G e n e ra l S e rv ic e s  and a 
l is t in g  o f ite m s  c o v e re d  a t e ac h  lo c a tio n  to be fu rn ish e d .
A u to m a tic  c o v e ra g e  on new i te m s  to be in c lu d ed .
No c a n c e lla t io n  o r su sp e n s io n  of c o v e ra g e  on any i te m s  w ith o u t p r io r  ad v ise m e n t 
to  the  D iv is io n  of G e n e ra l  S e rv ic e s .
P o lic y  to  be is su e d  fo r  a te r m  of th re e  y e a r s ,  p ay ab le  an n u a lly , w ith  a no tice  of 
120 day c a n c e lla t io n  p ro v id e d .

T he c o s t  of the c o v e ra g e  sh o u ld  be  f ig u re d  on a f irm , lu m p -su m  p re m iu m .



P a g e  2., • B o i le r  and  M a c h in e ry  C o v erag e

7 . A w ard

T h e  r ig h t is  r e s e rv e d  to r e je c t  any o r  a l l  p ro p o s a ls . T he c o n tra c t  w ill be a w a rd e d  
on  th e  b a s is  of fa c i l i t ie s  of the c a r r i e r  fo r in sp ec tio n , e n g in e e rin g  and c la im s  
s e r v ic e ,  w ith  due c o n s id e ra tio n  of c o s t .

On A u g u st 25, 1965 a t hl a .m .  q u o ta tio n s  w e re  re c e iv e d  a t the  D iv ision  of G e n e ra l  
S e rv ic e s  o ffice  bu ild ing  a t 300 G e rv a is  S t r e e t .  The fo llow ing q u o ta tio n s  w e re  
s u b m itte d :

F r e d  V. . V aughn In su ra n c e  Co. - K e m p e r G roup  (A m e ric a n  M o to ris t)  $ 
W . E . M cN ulty A gency - K e m p er G roup (A m erican  M o to ris t)
C ain e  and  C om pany - K e m p e r G roup  (A m e ric a n  M o to ris t)
C lau d e  P . D avis - C o m m e rc ia l  Union
F o s t e r  and C aldw ell - C o m m e rc ia l  Union 
A l i s te r  G. F u rm a n  - C o m m e rc ia l  Union 
P ru d e n c e  A gency - Z u r ic h  A m e ric a n  In su ra n c e  Co.
F r a n k  E . P e rk in s ,  J r .  - B o sto n  M an u fac tu rin g  and M utual B o ile r
B o y le -V au g h n  - T r a v e le r s  In d em n ity  Com pany
C. M . T u rn e r ,  J r .  - H a r tfo rd  S team  B o ile r
D ana In s u ra n c e  A gency - H a r tfo rd  S team  B o ile r
T h o m a s  C. B row n  C om pany - P a c if ic  Indem nity
N e ill C D .  B u ltm an  A gency - H a r tfo rd  S te a m  B o ile r
J .  V. E pps - G re a t A m e ric a n  In s u ra n c e  C om pany
A lte rn a te  F i r e  and B o ile r

48, 0 0 0 .0 0
48, 0 0 0 .0 0
48. 000.00 .
82, 240.00*
82, 2 4 0 .0 0
83, 7 4 0 .0 0
89, 50 0 .0 0
96, 0 0 0 .0 0

121, 2 0 4 .0 0
125, 0 0 0 .0 0
131, 2 5 0 .0 0
149, 0 0 0 .0 0
175, 0 0 0 .0 0
257, 5 0 0 .0 0
323, 0 0 0 .0 0
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gCpWOLIC mMLlLITATIOil CENTER - Request for A llocation  fi 
C iv il  Contingent Fund

The Canter r e c e n t ly  r e c e iv e d  h ide on th e  c o n str u c t ion  o f  an a d d it io n  to  

I ta  V o ca tio n a l R e h a b il ita t io n  f a c i l i t y  In F lo r e n c e . The a d d it io n  ia  b ein g  fin an ced  

j o in t l y  w ith  F ed era l Fundi under th e  V o ca tio n a l R e h a b il ita t io n  Program w ith  3DX 

S ta te  Funds -  70X F e d e r a l.

The h id  has exceeded  th e  o r ig in a l  e s t im a te d  co a t and an a d d it io n a l

S 2 .1 4 8 .0 0  o f  S ta te  Funds w i l l  ho n e c e ssa r y  t o  award the c o n tr a c t . Thia amount i s

req u ested  fron  the C iv i l  Coot in g e s t  Fuad.

UtCISUTTVI COMttTW -  Raquast fa r  A llo c a t io n  fron  C iv i l  
C ontingent Fuad

At the 1945 s e s s io n  o f  th e  G eneral Assembly a Concurrent R e so lu tio n  was 

adopted e s ta b l i s h in g  a L e g is la t iv e  Carnal t  te e  ta  Study the F e a s ib i l i t y  o f  E s ta b lls h -  

lM S tate-S u p p orted  Ju alor  C o lle g e s " . The r e s o lu t lo a  p ro v id es  th at the si 

o f  the C easslttee  s h a l l  not exceed  $1 ,000 .00*  .

Senator John M ast, Chairnaa o f  the Commit t o e ,  has in d ic a te d  th a t the  

$ 1 ,0 0 0 .0 0  a l lo c a t io n  i s  not s u f f i c i e n t  t e  cover  exp an ses o f  tb s  Committee and 1

g n y i^ J T I  or SOUTH 1AJQLIHA - Lassing o f Farting Arena

O  A p ril 4 ,  l$u5  th e  Soard uad b e fo re  i t  a req u est from the U n iv e r s ity  a f

parking pw rpusas. I t  was proposed th a t parking chain** sow ld he imposed 1a anuuats 

s u f f i c i e n t  to  o f f - s a t  le a s e  c o s t a .  At th a t  tim e th e  Board d e c lin e d  t o  approve the

pr o p o s a l.

The U a v sr s ity  ia  no* r e q u e s tin g  the Beard to  review  i t s  p s s t t lo a  «w» t h is

d .
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■OUTTEN V1LUU • Salary of S u p erin ten d en t

The tfh ttte n  T ilin '**  Board Is  r e q u e s tin g  an in c r e a se  In th e  s a la r y  o f  

Suber, r e c e a t ly  ap p o in ted  S u p er in ten d en t, f r e e  1 1 7 ,3 1 0 .0 0  to  S it,B O O .00 .

C0UUBB1 MAW 7 W M B  -  R arorta fo r  1BA4-63 and B equests fa r  
S ta te  Funds for  1BS5-66

wor th e  I n fo n e s t lo n  o f  th e  Board th ere  la  a tta c h e d  h erew ith  a d e t a i le d

rep ea t on C o lleg e  S tudent Lorn *T oxrm s fa r  1BAA-AS.

S la c s  IBM  the G eneral Isea -ih l*  has ap p rop ria ted  I t  a t a rande fo r  m tc k ia g  

f e d e r a l  •unde fo r  th e  fo llo w in g  p rogram : (1 )  Nat tonal Defanaa Student Loan 

Program, (2 )  B ea lth  * r o fe sa lo n a  E d u ca tion a l A ss is ta n c e  * r o fr » u , sad (3 ) Nurse 

T rain tag Loan Froqram. Under th a e e  th ree  programs th e  S ta t s  p ro v id es  103 to  rsateh

BOX F ed era l Braids

S ta te  Fuads a r e  a le e  made era  l i a b l e  fo r  d e p o s its  hr S ta te  C o lla g e s  w ith

U nited  Student a id  F uads, In c .

The ap p ro p r ia tio n  Act fa r  1965-66 (M isc e lla n eo u s  S e c t io n )  Include*  

1 1 0 0 ,0 0 0 .0 0  for  a l l e c a t l e e  by the Budget aad C ontrol Board to  S ta te  C o lle g e s  fo r  

t^ e ss  program  The e n c lo se d  m a te r ia l shows r e q u e s ts  from tb s  C o lle g e s  o f  

$ 9 4 ,7 5 4 .0 0  for  th e  s e v e r a l p rogram  fa r  t h i s  y e a r . I t  Is  recmmaanded th a t  th ese  

req u ested  a lle c a tto m e  be approved.

BWSMTCWT ITffBPT^gi m

Retarded C h lld r r g 'r  “a H l t a U e m  C enter

E v a lu a tio n  and D ia g n o stic  C l in ic  -  * 1 0 0 ,0 0 0 .0 0

On February IB , 1965 the lo ard  approved the c o n s tr u c t lo a  o f  an 

E v a lu a tio n  and U la g n m tic  C l in ic  fa r  t*u ''v o te r , a t an e s t l m t e d  c o o t  o f  

$ 1 3 0 ,0 0 0 .0 0 , to  bo fin an ced  by 3 3 0 ,0 0 0 .0 0  e f  S ta te  Fuads aad $ 1 0 0 ,3 0 0 .0 0  o f

F ed era l M ill-B u rton  Funds.

At the t l m  th e  p r o je c t  wa» e r l g l a a l l y  proposed th e  a t t l m t e  o f

$ 1 3 0 ,0 0 0 .0 0  was made w ith ou t th e  bens f i t  o f  d a ta  H ad a r c h it e c t u r a l  p la n s . The 

nimmdlate purpose la  r e q u e s tin g  th e  B oard's approval ass co o b ta ls  aa a l lo c a t io n  

o f  1 1 1 1 -B arter funds a v a i la b le  a t  th a t  t im e .
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S u b seq u en tly , a r c h it e c t u r a l  p iou s wars a e v e lo p e d  and b ide were taken oe  

the p r o je c t  on Au .s t  2 b , IVhd. It now sn p eere  th a t  a  t o t a l  a t > 2 1 0 ,000 .00  w i l l  

be req u ired  fo r  th e  p r o j e c t s .  S in ce  no a d d it io n a l  F edera l Funds a r e  ian ed  l a t e l y  

a v a i la b le  t l ** tt r ’ > req u est {114 t ’« k e r b  »< e«vt an a-..’ t =n&‘. *100,000 00

fo r  t h ie  p r o j e c t ,  to  be p rov id ed  under tbu usg i l l a t i v e  a u th o r is a t io n  for  

* l,5 0 G ,0 0 b .0 0  o f  sends t e r  the C en ter .

P n lv e r e lty  o f South Carg_Uae

Oeretiory ter  Greouate students -  *3,370,000.00

The U n v ie r e ity  i s  p rop osin g  the c o n str u c t  ion  o f  a 14 s to r y  dorm itory , 

p r i m r l l y  te r  graduate s tu d e n t s ,  t e  be lo c a te d  on p rop erty  now owned by th e  

O n iv e r e lty  te  the $IX> binek e f  Barnw ell S t r e e t .  The f a c i l i t y  w i l l  ecco a eo d ete  600

stu d en ts .

I t  i s  prepneeu chat t h i s  p r o je c t  ha fin a a c a d  by tb s  issu a n ce  o f  d o r n ite r y  

revenue bends fa r  which tb s  U n iv e r s ity  now has o u t w r la a t lo a .  P ro jec ted  revenue  

f i t n r e s  based  ee e x i e t l s *  d o r n ite r y  f a c i l i t i e s  in d ic a t e  th a t tbe U n iv e r s ity  bee th e  

req u ire d  revenue c a p a c ity  t a  support t h ie  eaount e f  a d d it io n s !  bonds.

hs pre se n  t a t  Iv e s  fr e n  the O a lv e r s ltv  w i l l  appear b e fo re  th e  Beard i s  

c o n n e c t le a  w ith  t h ie  p r o j e c t .

Mr. Tatum C r e s s e t te  w i l l  appear before  th e  board to  d is c u s s  tb s  fo llo w in g  

two Itan e r e la t in g  t e  th e  B e tlr e n e n t  S y s te m

Ci; r u  f e x a u le  for d e te r a ia a c  l e t  o f rec irea a & t b e n e f i t s  i s  based  

p a rt L a lly  oe c o n s id s  ta t  le a  o f  tb e  aaxiaw a e o m e o s a t io a  used La th e  f e d e r a l  s o c ia l  

s e c u r i t y  program. The p r e sen t wax list as o f  $ 4 ,BOO.30 w i l l  be tn c ie a se d  to  |6 ,4 X ).0 C  

on January I ,  1B46. The e f f e c t  o f  t h ie  ebaage w i l l  mean, under p r e se a t  r e tirem en t  

law s, th a t  r e t  Iren s n t  b n o r * lts  w i l l  be ~»dueed aenewhat.

Mr. G reea ecte  ia  p r o p o sin g  tu a t  t-*. ia*. da amended ao  as t e  p rov id e  

th a t th e  f  e m u  la  be f la a d  ee  a H.SOO.dO J n c ia i  .s e c u r ity  l i f e r s .

K2 )  utMur p roeetu  su a za  r e g u la t io n s  a  r e t i r e d  e ^ p io /e e  may .ou. a .-

iL. 717
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working fo r  t t e  s e a t*  (o r  o t t e r  e a e lo v e r  uader t t e  te t lrM sen t g v sta n ) and earn  a 

aaxlm ai o f  $ 1 ,2 0 0 .0 0  par jwar w ith ou t a t  f a c t  la g  h l i  re tirem en t b e n e f i t s .

Hr. G raaaatta  la  p rep aalag  th a t  t h ia  — I tem a f  $ 1 ,2 0 0 .0 0  ha In­

creased t c  •  -*»*** t^ow*** i

rai t  rgm) o P M A jr c m .P o t . 1 * * * ’

,W *r Peat!on 1-TS3 e f  t t e  Cate, t t e  budget *ad Coetrol tee~d la  d irected

t o  te te r sd n e  t t e  s t a f s  o f  t t e  t e n - r e ’ Pun** a t  t t e  e lo r e  o f  aaah *aar an? t o  w»he

a l ln c a t la o a  to  e o n o t le a  o f  any s u r p lu s , a t e .

A rep o rt s o  t t e  G eneral fund fo r  lh t e - M  w i l l  ha vnda to  t t e  toord  a t

th ia  nactinp .

U J { jJ.

Tte Boar ” l ! l  t e  r e q u r e te f  ta  f i x  th e  r a ta r y  o£ Hr. Icwnwa lo l ia a u ,  

a m iy  ap p o in ted  d ir e c t s *  wi th e  s t a t e  v f i t c c  o t cco a o a ic  .p p o r tu a ity .

H A T S J ^

to p r a e a a ta t le a s  e f  t t e  S t a te  P orts  A u th o r ity  a r t  axpactad  ta  

ba for  a t t e  Pr e *** t a  d is c u s s  n a t te r s  r e la t in g  ta  t t e  c o o s t r u e t ie s  o f  t t e  a d d it io n a l  

g r a in  e la a a ta r  la  C h a rlesto n  and t t e  Issu an ce o f  $ 2 ,3 0  ,0 0 0 .0 0  of

ral Assenfcly for thia purpose.

a u th o r ise d

- f  >
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PRESENT FORMULA 
1965

Upon r e t i r e m e n t  a t  age  65 o r  l a t e r ,  th e  a n n u a l norm al r e t i r e ­

m ent a llo w a n c e  w i l l  be e q u a l  to  1% o f  th e  f i r s t  $4 ,800  (maximum 

wages co v ered  under S o c ia l  S e c u r i ty )  o f  a v e rag e  f i na l  s a l a r y, p lu s  

1*5% o f  th e  s a l a r y  i n  e x c e s s  o f  $ 4 ,8 0 0 , m u l t i p l i e d  by th e  number c f  

y e a r s  o f  c r e d i t a b l e  s e r v i c e .

A verage f i n a l  s a l a r y  m eans, th e  a v e ra g e  s a l a r y  f o r  th e  b e s t  

5 c o n s e c u t iv e  f i s c a l  y e a r s  o f  th e  l a s t  10 y e a r s  p r i o r  to  r e t i r e m e n t .

Example:

A member r e t i r i n g  a t  age  65 , w ith  35 y e a r s  o f  s e r v i c e  and

a v e ra g in g  $ 6 ,6 0 0 , h i s  r e t i r e m e n t  a llo w a n c e  i s  c a l c u l a t e d  a s  fo l lo w s :

$5 ,000
tim e s  1% = $ 4 8 .0 0

$ 1 ,8 0 0  t im e s  1>5% __ 27.^00
$ 7 5.*00

$75 .00  t im e s  35 y e a r s  = $2 ,625  a n n u a l a llo w a n c e  o r  
$ 218 .75  m onth ly

PRESENT CONTRIBUTION RATE FOR MEMBERS

4% on e a rn in g s  up to  $4 ,800  p e r  annum, p lu s  
6% on e a rn in g s  above $ 4 ,800  p e r  annum

PRESENT CONTRIBUTION RATE FOR EMPLOYER

6.8%  o f  t o t a l  p a y r o l l .
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FUTURE FORMULA 
1966

Upon r e t i r e m e n t  a t  age  65 o r  l a t e r ,  th e  a n n u a l r e t i r e m e n t

a llo w a n c e  w i l l  be  e q u a l to  1% o f  th e  f i r s t  $ 6 ,6 0 0  (maximum wage3 

c o v e re d  u n d er S o c ia l  S e c u r i ty )  o f  g v o reg e  f i n a l  s a l a r y ,  p lu s  1*5% 

o f  th e  s a l a r y  in  e x c e s s  o f  $ 6 ,6 0 0 , m u l t i p l i e d  by th e  num ber o f

y e a rs  o f  c r e d i t a b l e  s e r v i c e .

A verage f i n a l  s a l a r y  m eans, th e  a v e ra g e  s a l a r y  f o r  th e  b e e t

5 c o n s e c u t iv e  f i s c a l  y e a r s  o f  th e  l a s t  10 y e a r s  p r i o r  to  r e t i r e m e n t .

Exam ple:

A member r e t i r i n g  a t  age 65 , w ith  35 y e a r s  o f  s e r v i c e  and

a v e ra g in g  $ 6 ,6 0 0 , h i s  r e t i r e m e n t  a llo w a n c e  w ould be c a l c u l a t e d  as

f o l lo w s :

$ 6 ,6 0 0  tim e s  1% = $66 .00

$ 5 6 ,0 0  tim e s  35 y e a r s  = $ 2 ,3 1 0 .0 0  a n n u a l 
a llo w a n c e  o r  $ 192 .50  m on th ly

FUTURE CONTRIBUTION RATE FOR MEMBERS

4% on e a rn in g s  up to  $ 6 ,600  p e r  annum, p lu s  
6% on e a rn in g s  above $6 ,600  p e r  annum

FUTURE CONTRIBUTION RATE FOR EMPLOYER

No c h a rg e .

COMPARISON

P r e s e n t  Form ula ----- $ 2 ,6 2 5 .0 0  p e r  y e a r
F u tu re  Form ula ----- $2 ,3 1 0 .0 0 p e r  y e a r
D i f f e r e n c e  ----- $ 3 1 5 .0 0  p e r  y e a r



(K494, H l008)

An Act To Amend Act 821 Of 1956, As Amended, Relating 
To The South Carolina State Porta Authority, So As To Au­
thorize The Authority To Construct Additional Facilities For 
Storing And Exporting Soy Beans And Other Small Grains; 
To Increase By Two Million Five Hundred Thousand Dollars 
The Amount Of General Obligation Bonds Of The State Which 
May Be Issued For State Ports Facilities; And To Provide For 
Special Charges For The Use Of Such Facilities

Be it enacted by the General Assembly of the State of South Carolina:

SECTION 1. The General Assembly, by Act 821 of 1956, as amend­
ed hv Act 32 of 1957, authorized the issuance of State bonds to the 
extent of twenty-one million dollars to provide docking facilities at the 
State ports of South Carolina. Section 4 of Part II of Act 207 of 1961 
authorized an additional one million dollars of bonds in order that a 
grain elevator and necessary attendant facilities for storing and export­
ing soy beans and other small grains might be constructed The facili­
ties constructed with the one million dollars last provided have proved 
extremely useful, but the demand therefor has exceeded the capacity 
with the result that the facilities for storing and ex(xirting soy beans 
and other small grains should be greatly enlarged. The General As­
sembly has decided to authorize such expansion and proposes to 
provide an additional two million five hundred thousand dollars there­
for. Notwithstanding the need for the additional facilities, the General 
Assembly has determined that, if possible, the bonds should be self- 
liquidating, and to that end intends to prescribe, as a condition pre­
cedent to the issuance of additional State Ports Authority bonds 
pursuant to the provisions of this amendatory act of 1965, that the 
State Ports Authority shall place into effect, maintain, and to the 
extent herein provided, revise when necessary, a schedule of rates and 
charges upon all receiving the benefit of such facilities, based upon a 
per bushel charge, sufficient to provide for the payment of the prin­
cipal and interest of such additional State Ports Authority bonds. To 
accomplish these results it proposes to further amend Act 821 of 1956 
in order to furnish an appropriate statutory vehicle for the issuance 
of two million five hundred thousand dollars of additional State Ports 
bonds.

SECTION 2. Act 821 of 1956, as amended, is further amended by 
adding after Section 2 the following :

"Section 2A. In addition to the twenty-two million dollars of 
State Ports bonds, whose issuance is authorized by Section 2, addi­
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tional State Ports bonds, to the extent of two million five hundred 
thousand dollars, may be issued, in order to enlarge and improve 
facilities at the Port of Charleston for storing and exporting soy beans 
and other small grains, and the State Ports Authority shall be fully 
authorized and empowered to construct such additions and improve­
ments to the existing facilities with the proceeds of the bonds herein 
authorized."

SECTION 3. Section 3 of Act 821 of 1956 is amended by adding 
at the end thereof the following:

"(4 ) In the instance of any State Ports bonds, issued to expand 
existing grain facilities, the Authority shall include in its request to 
the State Budget and Control Board a schedule of rates and charges 
to be imposed upon a jier bushel basis upon all those who may utilize 
such facilities, together with an estimate showing the revenues to fie 
raised therefrom. Such schedule of charges shall be effective prior 
to the issuance of such State Ports bonds. In preparing the schedule 
the State Ports Authority shall assume that the State will issue the 
bonds authorized by this act as serial bonds payable in twenty suc­
cessive equal annual instalments, lieginning one year from the date 
of issuance and at a rate of not more than three |>er cent interest per 
annum. On such basis the aggregate of principal and interest to lie 
paid by the State will amount to three million two hundred eighty- 
seven thousand five hundred dollars. The schedule to be presented to 
the State Budget and Control Board must be such as to establish that 
the revenue to be derived from the jier bushel charge over such 
twenty-year period w ill lie equal to the sum of three million two hun­
dred eighty-seven thousand five hundred dollars. The General As­
sembly is aware that in the initial phases of operation the revenues 
may be less than in later years and such factor may fie taken into 
account in the preparation of the rate schedule, but the estimate must 
show that at the end of five years and thereafter, the revenue will 
equal the annual debt service requirements tin the bonds here author­
ized for such years, and that any deficit, incurred in the first five 
years that such bonds shall lie outstanding, will lie restored during the 
life of the bonds. Such schedule may fie revised from time to time, 
with the approval of the State Budget and Control Board, and shall 
be revised whenever required by the State Budget and Control Board, 
but all revisions so made shall take into account the legislative mandate 
herewith expressed that the revenue derived from the expanded fa­
cilities provide reimbursement to the State of the aggregate sums



I»id by it bv way of principal and interest on tile bonds herewith 
authorized. Provided, that if in any fidl fiscal year after the beginning 
of the operations of the expanded facilities the payments made by 
the then operator or lessee shall be less than one hundred thousand 
dollars, the State Ports Authority and the Budget and Control Board 
shall forthwith terminate or renegotiate any existing management 
or lease agreement, and in no event shall any new or renegotiated 
contract provide for annual payments of less than one hundred thou­
sand dollars as provided in the act

(5) The State Ports Authority shall review at the end of each 
fiscal year the entire operation and status of the grain storage facilities 
as operated by any lessee or holder of a management contract to deter­
mine that the method and conduct of operation has been in an efficient 
and economical manner with due regard for the interests of the State, 
the farmers and the lessee. The lessee or oj»erator shall submit within 
ninety days of the end of each fiscal year a complete audit by a cer­
tified public accountant approved by the State Ports Authority The 
Ports Authority shall thereafter submit an annual report to the 
Budget and Control Board and the General Assembly, on the opera­
tion of the grain facility.

(6) That any option in any existing contract or management agree­
ment shall be terminated and at the termination of the existing man­
agement contract or lease, the State Ports Authority shall have the 
right and responsibility of operating or leasing the facilities on such 
terms as they may deem best. Provided, that first priority in negotiat­
ing any new agreement or lease shall be given to the then existing 
operator or lessee.”

The section when amended shall read as follows:
“Section 3. Prior to the issuance of any State Ports bonds, the 

Authority shah transmit to the State Budget and Control Board 
(herein called the State Board) a request for the issuance thereof, and 
shall embody in such request the following information:

(1) A schedule showing the aggregate of State Ports bonds issued 
pursuant to previous requests; the purposes for which the proceeds 
thereof were exjiended; and the annual debt service requirements 
thereof.

(2) The amount of bonds then sought to be issued, the purposes 
for which their proceeds are to be expended, and a suggested maturity- 
schedule for such bonds

(3) A schedule showing estimated future debt service requirements 
on all outstanding State Ports bonds and the bonds then requested 
to be issued.
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(4) In the instance of any State Ports bonds, issued to expand 
existing grain facilities, the Authority shall include in its request to 
the State Budget and Control Board a schedule of rates and charges 
to he imposed upon a ]X'i bushel basis upon all those who may utilize 
such facilities, together with an estimate showing the revenues to 
be raised therefrom. Such schedule of charges shall he effective prior 
to the issuance of such State Ports bonds. In preparing the schedule 
the State Ports Authority shall assume that the State will issue the 
bonds authorized by this act as serial bonds payable in twenty suc­
cessive equal annual instalments, beginning one year from the date 
of issuance and at a rate of not more than three per cent interest per 
annum. On such basis the aggregate of principal and interest to be 
paid by the State will amount to three million two hundred eightv- 
seven thousand five hundred dollars. The schedule to he presented 
to the State Budget and Control Board must be such as to establish 
that the revenue to lie derived from the |>er bushel charge over such 
twenty-year period will be equal to the sum of three million two 
hundred eighty-seven thousand five hundred dollars. The General 
Assembly is aware that in the initial phases of operation the revenues 
may be less than in later years and such factor may be taken into 
account in the preparation of the rate schedule, but the estimate must 
show that at the end of five years and thereafter, the revenue will 
equal the annual debt service requirements on the bonds here author­
ized for such years, and that any deficit, incurred in the first five 
years that such bonds shall be outstanding, will be restored during the 
life of the bonds. Such schedule may lie revised from time to time, 
with the approval of the State Budget and Control Board, and shall 
be revised whenever required by the State Budget and Control Board, 
but all revisions so made shall take into account the legislative man­
date herewith expressed that the revenue derived front the expanded 
facilities provide reimbursement to the State of the aggregate sums 
paid bv it by way of principal and interest on the bonds herewith 
authorized. Provided, that if in any full fiscal year after the beginning 
of the operations of the expanded facilities the payments made by the 
then operator or lessee shall be less than one hundred thousand dollars, 
the State Ports Authority and the Budget and Control Board shall 
forthwith terminate or renegotiate any existing management or lease 
agreement, and in no event shall any new or renegotiated contract 
provide for annual payments of less than one hundred thousand dollars 
as provided in the act.

(5) The State Ports Authority shall review at the end of each 
fiscal year the entire operation and status of the gram storage facilities

0



5

as operated by any lessee or holder of a management contract to 
determine that the method and conduct of operation has been in an 
efficient and economical manner with due regard for the interests of 
the State, the farmers and the lessee. The lessee or operator shall 
submit within ninety days of the end of each fiscal year a complete 
audit by a certified public accountant approved by the State Ports 
Authority. The Ports Authority shall thereafter submit an annual 
report to the Budget and Control Roard and the General Assembly, 
on the operation of the grain facility.

(6) That any option in any existing contract or nianagen ent agree­
ment shall he terminated and at the termination of the existing man- 

• ageinent contract or lease, the State Ports Authority shal. have the 
right and responsibility of operating or leasing the facilities on such 
terms as they may deem best. Provided, that first priority in negotiat­
ing any new agreement or lease shall be given to the then existing
operator or lessee "

SECTION 4 Section 6 of Act S21 of 1956, as amended by Act 207 
of 1961, is further amended by adding at the end thereof the following:

“ In the instance of any State Ports bonds authorized to expand 
existing grain or soy bean facilities, all revenues derived from the per 
bushel charge imposed upon all who may utilize the facilities, pur­
suant to item (4) of Section 3 of Act S21 of 1956, as amended, shall 
be set ajiart by the State Treasurer in a separate fund and applied to 
the payment of the principal and interest of additional State Ports 
Authority bonds issued for the purpose of expanding the facilities."

The section when amended shall read as follows:
"Section 6. For the payment of the principal and interest on all 

State Ports bonds at any time issued and outstanding, there shall be 
pledged the full faith, credit and taxing power of the State of South 
Carolina, and in addition thereto, but subject to the provisions of this 
section, the entire amount of revenue derived from the tax levied on 
income, pursuant to Chapter 5 of Title 65, Code of Laws of South 
Carolina. 1962, as amended. The revenues derived from such tax dur­
ing each fiscal year shall be discharged from each pledge when provi­
sion has been made for the payment in full of the principal and interest 
of all State Ports bonds matured or maturing in such fiscal year, and 
there shall be applied to the payment of such bonds annually such 
amounts from the net revenues derived by the Authority from its 
operations as shall from time to time oe determined and directed by 
the State Budget and Control Board. The pledge of such revenue
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derived from such tax shall preclude the repeal of such tax until such 
pledge has been fully discharged but it shall not preclude the revision 
of such tax as to rate, if the State Auditor shall certify that his esti­
mate of the revenue to be derived annually from the tax as thus re­
vised will not be less than one hundred and fifty per cent of that sum 
which is equal to the maximum annual principal and interest require­
ments on all State Ports bonds outstanding, or then requested to be 
issued on the date such certificate bears. Such certificate shall be 
appended to the enrolled act and be presented to the Joint Assembly 
of the General Assembly on the occasion such act is presented for 
ratification.

In the instance of any State Ports bonds authorized to expand 
existing grain or soy bean facilities, all revenues derived from the per 
bushel charge imposed upon all who may utilize the facilities, pursuant 
to item (4) of Section 3 of Act 821 of 1956, as amended, shall tie set 
apart bv the State Treasurer in a separate fund and applied to the 
payment of the principal and interest of additional State Ports Au­
thority bonds issued for the purpose of expanding the facilities ”

SECTION 6. Section 15 of Act 821 of 1956, as amended, is further 
amended by striking it out and inserting the following:

"Section 15. No bonds may be issued pursuant to this act after 
December 31, 1967.”

SECTION 6. This act shall take effect upon approval by the 
Governor.

In the Senate House the 28th day of May

In the Year of Our Lord One Thousand Nine Hundred and Sixty- 
Five.

Edgar A. Brown,
President Pro Tempore oj the Senate 

Rex L. Carter,
Speaker Pro Tempore oj the House oj 

Representatives.

Approved the 1st day of June, 19f>5.

Robert E. McN air,
Governor.

Printer's No. 128—S.



ROUGH DRAFT

NEW MANAGEMENT AGREEMENT

THE STATE OF SOUTH CAROLINA

THIS AGREEMENT e n te re d  in to  t h i s  _____________ day  o f ___________________,

1965, by and betw een th e  South C a ro l in a  Farm Bureau M a rk e tin g  A s s o c ia t io n ,  

a S ou th  C a ro lin a  C o rp o ra t io n  h a v in g  i t s  p r in c i p a l  b u s in e s s  o f f i c e  in  C o lum bia , 

S outh  C a r o l in a ,  h e r e i n a f t e r  c a l l e d  th e  " A s s o c ia t io n " ,  and th e  S o u th  C a ro l in a  

S ta te  P o r ts  A u th o r i ty ,  an  agency  o f  th e  S t a te  o f  S o u th  C a r o l in a ,  h e r e i n a f t e r  

c a l l e d  th e  " A u th o r i ty " ,

WITNESSETH:

WHEREAS, th e  A s s o c ia t io n  i s  a c o r p o r a t io n  o rg a n iz e d  f o r  th e  

p u rp o se s  o f en g ag in g  in  c o - o p e r a t iv e  a c t i v i t i e s  f o r  th e  m utual b e n e f i t  o f  i t s  

members and p a tro n s  in  c o n n e c t io n  w ith  th e  p ro d u c t io n , p a c k a g in g , m a rk e tin g , 

d i s t r i b u t i o n  and s e l l i n g  of a g r i c u l t u r a l  p r o d u c ts ,  and h a v in g  c a p a b i l i t i e s  to  

o p e ra te  a g r a in  e l e v a t o r ,  AND

WHEREAS, th e  A u th o r i ty  has ca u se d  t o  be c o n s tr u c te d  a t  i t s  N orth  

C h a r le s to n  T e rm in a l in  th e  P o rt o f C h a r le s to n  a g r a in  e l e v a to r  and s to r a g e  

f a c i l i t y ,  h e r e i n a f t e r  c a l l e d  th e  " E le v a to r " ,  AND

WHEREAS, th e  A s s o c ia t io n  and th e  A u th o r ity  h e r e to f o r e ,  on A ugust 31, 

1962, e n te r e d  in to  a Management Agreem ent in  c o n n e c tio n  w ith  th e  o p e r a t io n  

o f th e  e l e v a to r  a t  th e  N orth  C h a r le s to n  T e rm in a l in  th e  P o r t o f C h a r le s to n ,  

w hich  Management Agreem ent was l a t e r  amended by in s tru m e n t d a te d  November 14, 

1962; and

WHEREAS, th e  s a id  Management Agreem ent as amended was renew ed by 

th e  A s s o c ia t io n  f o r  a p e r io d  o f  s i x  y e a rs  b e g in n in g  a t  m id n ig h t O c to b er 4 ,  1964, 

and te r m in a t in g  a t  m id n ig h t O ctober 3 , 1970; and

WHEREAS, th e  A s s o c ia t io n  and th e  A u th o r i ty  e n te r e d  i n to  a S u p p lem en ta l 

Management Agreem ent on J u ly  2 1 , 1964, f ix in g  th e  amount o f co m p en sa tio n  w hich 

th e  A s s o c ia t io n  s h a l l  r e c e iv e  f o r  i t s  s e r v i t e s d u r in g  th e  ren ew al p e r io d  o f 

s a id  agreem ent a t  o n e -h a l f  th e  n e t p r o f i t s  d e r iv e d  from i t s  o p e ra t io n  o f th e  

E le v a to r ;  th e  rem a in in g  o n e -h a l f  t o  be p a id  o v e r and d e l iv e r e d  to  th e  A u th o r i ty ;  

in  th e  ev en t th e  c o s t  o f  o p e ra t io n  o f th e  E le v a to r  s h a l l  exceed  th e  rev e n u e  o r 

r e t u r n  th e re f ro m , any d e f i c i t  w i l l  be p a id  by th e  A s s o c ia t io n ;  and
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WHEREAS, th e  G en era l Assem bly o f th e  S t a t e  o f  S o u th  C a r o l in a ,  p assed  

an a c t  to  a u th o r iz e  The A u th o r i ty  to  c o n s t r u c t  a d d i t io n a l  f a c i l i t i e s  fo r  s to r i n g  

and e x p o r t in g  soy  b ean s  and o th e r  sm all g r a in s ;  to  i n c r e a s e  by Two M il l io n  

F ive H undred Thousand D o l la r s  th e  amount of g e n e ra l  o b l ig a t i o n  bonds o f th e  

S ta te  w hich may be is s u e d  f o r  S t a t e  P o r t F a c i l i t i e s ;  and t o  p ro v id e  f o r

s p e c i a l  c h a rg e s  fo r  th e  u se  of su ch  f a c i l i t i e s ,  AND

WHEREAS, th e  A u th o r i ty  i s  now c a u s in g  to  be c o n s t r u c te d  a t  i t s  

N orth  C h a r le s to n  T erm in a l in  th e  P o rt of C h a r le s to n  s a id  a d d i t i o n a l  f a c i l i t i e s  

and i s  d e s i r o u s  o f  h a v in g  s a id  e l e v a t o r ,  to g e th e r  w ith  th e  a d d i t io n a l

f a c i l i t i e s ,  o p e ra te d  by th e  A s s o c ia t io n  a s  an in d ep e n d e n t c o n t r a c t o r  a s  th e  

means o f  b r in g in g  to  th e  S t a t e  o f S o u th  C a ro lin a  and to  i t s  c i t i z e n s  th e  

g r e a t e s t  p o s s ib l e  b e n e f i t  from  s a id  e l e v a to r ,  NOW THEREFORE,

IN CONSIDERATION o f  th e  m u tua l p ro m ises  and c o v e n a n ts  h e r e i n a f t e r  

c o n ta in e d ,  i t  i s  he reby  a g re e d  by and betw een th e  p a r t i e s  h e r e t o ,  a s  fo llo w s :

ARTICLE I

C o n tra c t  P e r io d  and Renewal O p tio n s

The o r i g i n a l  Management A greem ent be tw een  th e  A s s o c ia t io n  and th e  

A u th o r i ty  d a te d  A ugust 31, 1962, s h a l l  become n u l l  and v o id  on th e  e f f e c t i v e  

d a te  o f  t h i s  A greem ent a s  p ro v id e d  h e r e in ,  a t w hich  t im e ,  t h i s  Agreem ent w i l l  

s u p e rs e d e  th e  o r i g i n a l  Agreem ent in  i t s  e n t i r e t y .

The A s s o c ia t io n  s h a l l  o p e r a te  th e  E le v a to r  fo r  a p e r io d  o f s ix  (6 )

y e a rs  commencing and b e g in n in g  a t  m id n ig h t _________ O cto b er 4_____________ , 1966,

and te r m in a t in g  a t  m id n ig h t _________ O cto b er 3______________ , 1972. The A u th o r i ty

w i l l  u n d e r ta k e  to  co m p le te  and re a d y  th e  expanded f a c i l i t i e s  fo r  o p e ra t io n  by 

O c to b e r 4 , 1966, o r  e a r l i e r .  I f  s a id  a d d i t i o n a l  f a c i l i t i e s  a re  n o t co m p le te  

and re a d y  f o r  o p e r a t io n  by s a id  d a t e ,  t h i s  Agreem ent w i l l  ta k e  e f f e c t  on th e  d a te  

when th e  expanded f a c i l i t i e s  a re  d e l iv e r e d  to  th e  A s s o c ia t io n  f o r  i t s  o p e r a t io n .  

I t  i s  h e reb y  m u tu a lly  ag reed  by th e  p a r t i e s  h e re to  t h a t  upon th e  e x p i r a t i o n  o f 

th e  i n i t i a l  p e r io d  of t h i s  A greem en t, th e  A s s o c ia t io n  may renew th e  Agreement 

f o r  a p e r io d  o f  s ix  (6 )  y e a r s ,  bu t i f  th e  A s s o c ia t io n  e l e c t s  so to  renew , 

w r i t t e n  n o t i c e  o f  such  e l e c t i o n  s h a l l  be d e l iv e re d  to  th e  Chairm an o f  th e  

A u th o r i ty  not l e s s  th a n  n in e ty  (90 ) days p r io r  t o  th e  e f f e c t i v e  d a te  o f  such  

re n e w a l. In  th e  ev en t th a t  th e  A s s o c ia t io n  e l e c t s  to  e x e r c i s e  i t s  o p t io n  to  

renew th e  A greem en t, a l l  te rm s  o f th e  p re s e n t  A greem ent s h a l l  c o n tin u e  in  f u l l

- 2 -
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fo rc e  and e f f e c t .  I t  i s  c o n te m p la te d  th a t  upon th e  f i n a l  e x p i r a t i o n  of t h i s  

Agreement and renew al o p t io n ,  th e  p a r t i e s  h e re to  s h a l l  n e g o t i a te  a s  to  f u r th e r  

o p e ra t io n  o f  th e  E le v a to r  by th e  A s s o c ia t io n .

ARTICLE I I

F a c i l i t i e s

(A) The A u th o r i ty  a g re e s  to  p ro v id e  a t i t s  N orth  C h a r le s to n

Term ina 1:

(a )  B e r th in g  sp a ce  s u i t a b l e  f o r  th e  p u rp o se  o f  lo a d in g  sea go ing  

s h ip s  up to  s ix  hundred  and tw e n ty - f iv e  (6 2 5 ')  f e e t  in  le n g th  w ith o u t tu rn in g ;  

a "V acu v ato r"  f o r  em ergency u n lo a d in g  o f  sm a ll q u a n t i t i e s  o f g r a i n s .

(b ) T e rm in a l and r e l a t e d  f a c i l i t i e s  and equipm ent r e a s o n a b ly  

s u i t a b l e  to  p e rm it th e  s a f e  and e f f i c i e n t  conduct by th e  A s s o c ia t io n  o f th e  

o p e r a t io n s  h e r e in  c o n te m p la te d , w hich f a c i l i t i e s  and equipm ent a re  shown on 

th e  S t a t e  P ro je c t S p e c i f i c a t i o n s  and D raw ings fo r  th e  c o n s t r u c t io n  o f  th e  

o r ig i n a l  E le v a to r  and i t s  a d d i t io n ,  and a re  h e r e i n a f t e r  r e f e r r e d  to  as th e  

E le v a to r .  Such f a c i l i t i e s  and equipm ent s h a l l  be in s p e c te d  by th e  A s s o c ia t io n  

p r io r  to  th e  e f f e c t i v e  d a te  o f t h i s  A greem ent, and th e  use  by th e  A s s o c ia t io n  

of such f a c i l i t i e s  and equipm ent s h a l l  c o n s t i t u t e  th e  A s s o c ia t io n 's  a c c e p ta n c e  

o f the  same a s  b e in g  re a s o n a b ly  s u i t e d  to  th e  pe rfo rm ance  o f th e  s e r v ic e s  to  be 

perfo rm ed  by th e  A s s o c ia t io n  h e re u n d e r .

(B) The t i t l e  to  a l l  p r o p e r t i e s ,  r e a l ,  c h a t t e l ,  o r m ixed, which 

th e  A u th o r ity  may from tim e  to  tim e  f u r n i s h  t o  th e  A s s o c ia t io n  and c u s to d y  o f 

w hich th e  A s s o c ia t io n  a c c e p ts  h e re u n d e r  s h a l l  rem ain  in  th e  A u th o r i ty .

(C) The t i t l e  to  any s p e c i a l  f a c i l i t i e s  o r  equipm ent p ro v id e d  by 

th e  A s s o c ia t io n  in  th e  o p e r a t io n  o f th e  E le v a to r  s h a l l  rem ain  in  th e  

A s s o c ia t io n ,  n o tw i th s ta n d in g  t h a t  such  equipm ent o r  p a r t s  th e r e o f  may be so 

i n s t a l l e d  a s  t o  become f i x t u r e s .

(D) Upon th e  A s s o c i a t i o n 's  a c c e p ta n c e  o f  c u s to d y  th e r e o f  h e re u n d e r , 

and t h e r e a f t e r  f o r  th e  d u r a t io n  o f t h i s  A greem ent, th e  E le v a to r  s h a l l  be under 

th e  e x c lu s iv e  o p e r a t io n  o f  th e  A s s o c ia t io n .  D uring  th e  d u r a t io n  o f  t h i s  

A greem ent, th e  A u th o r i ty  s h a l l  g iv e  to  th e  A s s o c ia t io n  f i r s t  p r i o r i t y  in  th e  

use  o f  th e  b e r th in g  sp a ce  h e re in b e f o r e  r e f e r r e d  to  f o r  v e s s e l s  b e in g  loaded 

from the  E le v a to r .
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ARTICLE 111

In d ep en d en t C o n tra c to r

D uring th e  p e r io d  of i t s  o p e ra t io n  o f th e  E le v a to r ,  in c lu d in g  th e  

renew al o f t h i s  A greem ent, th e  A s s o c ia t io n  s h a l l  have f u l l ,  c o m p le te ,

and e x c lu s iv e  c u s to d y  o f  th e  s a id  E le v a to r ,  and f u l l  c o n t r o l  and d i r e c t i o n  of 

i t s  o p e r a t io n  h e re u n d e r , in c lu d in g  th e  s e le c t io n  and employment o f i t s  

management and such  o th e r  p e rs o n n e l  as th e  A s s o c ia tio n  in  i t s  s o le  d i s c r e ­

t io n  may deem n e c e s s a ry  f o r  th e  p ro p e r  o p e ra t io n  o f th e  E le v a to r .  The 

A s s o c ia t io n  s h a l l  pay a l l  wages and s a l a r i e s  of em ployees em ployed by i t  in  

th e  c o u rs e  o f  i t s  o p e ra t io n  o f th e  E le v a to r  as an expense  o f  o p e r a t io n .

In  th e  c o u rse  o f i t s  o p e ra t io n  o f the  E le v a to r ,  th e  A s s o c ia t io n  

s h a l l  make fo r  i t s  own acco u n t and n o t fo r  th e  accoun t o f  th e  A u th o r ity  such 

c o n t r a c t s  fo r  th e  p u rc h a s e , s a l e ,  s to r a g e ,  d ry in g , p r o c e s s in g ,  lo a d in g , 

d i s t r i b u t i o n  and o th e r  h a n d lin g  of so y b ean s , g r a in ,  s e e d s ,  and o th e r  s im i la r  

a g r i c u l t u r a l  co m m o d itie s , p r o d u c ts ,  and b y -p ro d u c ts  and on such  te rm s as 

i t ,  in  i t s  s o le  d i s c r e t i o n ,  may deem p ro p e r .

The A s s o c ia t io n  s h a l l  pay as an expense o f o p e r a t io n  a l l  c o s t s ,  

t o l l s ,  c h a rg e s ,  d u e s , o r  r e n t s  c o n n ec ted  w ith , in c id e n t  t o  o r  a r i s i n g  o u t o f  

th e  o p e ra t io n  of th e  E le v a to r ,  in c lu d in g  bu t no t l im ite d  t o  th e  use  o f  o r  con- 

cum ption  o f  e l e c t r i c  pow er, g a s , f u e l  o i l ,  g a s o l in e ,  m otor f u e l s ,  l u b r i c a n t s ,

w a te r ,  as w e ll  as  a l l  t o l l s  o r  c h a rg e s  in  c o n n e c tio n  w ith  th e  u se  o f te le p h o n e  

or t e l e g r a p h  s e r v ic e  o r o th e r  com m unica tions, as  w e ll  a s  th e  c o s t s  o f  any 

c h e m ic a ls ,  com pounds, p r e s e r v e r s ,  p r e p a r a t io n s ,  c o n ta in e r s  and packages 

of any k in d  w h a tso ev e r  used  in  d r y in g ,  c le a n in g , p r o c e s s in g ,  p ac k ag in g ,

p r o t e c t i n g ,  p r e s e r v in g ,  s t o r i n g ,  o r  o th e rw ise  h an d lin g  g r a i n ,  s e e d s ,  o r beans 

o r o th e r  s im i la r  a g r i c u l t u r a l  p ro d u c ts  which may from tim e  to  tim e  be 

h a n d led  by th e  A s s o c ia t io n ,  and a l l  amounts which may become due by th e

A s s o c ia t io n  to  th e  A u th o r i ty  under th e  p o r t ch a rg es  t a r i f f  o f  th e  l a t t e r  in  

e f f e c t  from tim e to  t im e ,  and any and a l l  o th e r  c o s ts  and e x p e n se s  o f  th e  

o p e ra t io n  of th e  E le v a to r  d u r in g  th e  p e r io d  of i t s  o p e ra t io n  by th e  A s s o c ia t io n ,  

in c lu d in g  th e  renew al o f  t h i s  A greem ent.
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A ll m a t te r s  p e r t a in in g  to  f r e i g h t  o r  t r a n s p o r t a t i o n  r a t e s  on 

c o s ts  s h a l l  be a d m in is te re d  by th e  A s s o c ia t io n .  The A u th o r i ty  upon r e q u e s t  

of th e  A s s o c ia t io n  w i l l  a s s i s t  i t  in  th e  m a tte r  o f n e g o t i a t i n g  su ch  r a t e s ,  and 

in  th e  event th a t  th e  A u th o r i ty  does so  a s s i s t  th e  A s s o c ia t io n ,  th e  A u th o r i ty  

may c h a rg e  th e  a c t u a l  expense  o f  such  a s s i s t a n c e  to  th e  A s s o c ia t io n ,  and th e  

A s s o c ia t io n  a g re e s  t o  pay such  c h a rg e  as a c o s t  of o p e r a t io n .

A ll  g r a i n ,  s e e d , b e a n s , o r  o th e r  com m odities  p u rch a se d  by 

th e  A s s o c ia t io n  in  th e  c o u rs e  o f  i t s  o p e ra t io n  o f  th e  E le v a to r  s h a l l ,  as 

betw een th e  p a r t i e s  h e r e to ,  rem ain  th e  p ro p e r ty  o f  and in  th e  p o s s e s s io n  o f 

th e  A s s o c ia t io n ,  and th e  A u th o r ity  s h a l l  have no c la im  a g a in s t  su ch  commod­

i t i e s .  Any c o s t s ,  c h a rg e s ,  t o l l s ,  f e e s ,  o r  ta x e s  a c c r u in g  a g a in s t  su ch  com­

m o d itie s  s h a l l  be p a id  by th e  A s s o c ia t io n  as a c o s t  o f o p e r a t io n .

I t  is  h e re b y  a g re e d  th a t  th e  A s s o c ia t io n  s h a l l  in d em n ify  and 

save th e  A u th o r ity  h a rm le s s  o f any c la im  of any n a tu r e  a r i s i n g  o u t o f o r in  

anyway c o n n ec ted  w i th  th e  o p e r a t io n  o f th e  E le v a to r  u n d e r ta k e n  h e re in  o r 

any b u s in e s s  done by th e  A s s o c ia t io n  co n n e c te d  th e r e w i th  o r  c o l l a t e r a l  

t h e r e to .  The A s s o c i a t i o n 's  l i a b i l i t y  under th e  fo re g o in g  p r o v is io n  s h a l l  

in c lu d e  but not be l im ite d  to  th e  d e fe n se  o f  any s u i t s  b ro u g h t a g a in s t  th e  

A u th o r i ty  and th e  payment o f a l l  c o s t s ,  e x p e n se s , dam ages, i n ju r y  o r  lo s s  to  

w hich th e  A u th o r i ty  may be s u b je c te d  by re a s o n  o f any a c t ,  o m iss io n  o r  

d e f a u l t  o f th e  A s s o c ia t io n  in  th e  p e rfo rm an ce  o f t h i s  Agreem ent o r  any o th e r  

a c t i v i t y  in  which i t  may engage in  c o n n e c tio n  w ith  th e  s a id  E le v a to r  and i t s  

o p e r a t io n .  In th e  e v e n t o f  a b re a c h  by th e  A s s o c ia t io n  o f  th e  fo re g o in g  

p r o v is io n ,  c o n t in u in g  f o r  more th a n  n in e ty  (90 ) days a f t e r  n o t i c e  from  th e  

A u th o r i ty  t h e r e o f ,  th e  A u th o r i ty  may a t  i t s  o p t io n ,  d e c la r e  t h i s  Agreem ent 

to  be n u l l  and v o id  th e n c e f o r th .

ARTICLE IV

M ain tenance

The A u th o r i ty  a g re e s  th a t  i t  w i l l  m a in ta in  in  u s e a b le  and s a fe  

r e p a i r  and c o n d i t io n  th e  b e r th in g  sp a ce  r e f e r r e d  to  in  A r t i c l e  I I ,  (A) (a )  

h e r e o f .
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The A s s o c ia t io n  a g re e s  t h a t  i t  w i l l  m a in ta in  th e  overhead  

g a l l e r y  and a l l  m ac h in e ry , c o n v e y e rs , b e l t s ,  p u l le y s ,  d r i v e s ,  m o to rs , d r y ­

e r s ,  s c a le s  o r o th e r  m ec h a n ic a l d e v ic e s  and a l l  o th e r  f a c i l i t i e s  and equipm ent 

d e l iv e r e d  to  i t  by th e  A u th o r i ty  and a c c e p te d  by th e  A s s o c ia t io n  h e re u n d e r .

The A s s o c ia t io n  w i l l  r e p la c e  m ach inery  com ponents and moving p a r t s  worn th ro u g h  

norm al w ear and t e a r  e x c ep t co m p le te  m ajor com ponents such  as th e  c a r  dumper 

o r  t ru c k  dum per. M ain tenance  h e re u n d e r s h a l l  in c lu d e  but no t be l im ite d  to  

th e  r e p a i n t i n g  a t l e a s t  once e v e ry  tw e n ty - fo u r  (24) m on ths, o f  a l l  f a c i l i t i e s  

and equ ipm ent w hich  have been p a in te d  p r io r  to  th e  e f f e c t i v e  d a te  of t h i s  

A greem en t. The A s s o c ia t io n  may e n fo rc e  any and a l l  w a r r a n t ie s  on any f a c i l i t y  

o r  any p o r t io n  th e r e o f  w hich th e  A u th o r ity  m ight e n fo r c e ,  and th e  A u th o r i ty  

a g re e s  to  a s s i s t  and c o -o p e r a te  w ith  th e  A s s o c ia t io n  in  su ch  e n fo rc e m e n t.

ARTICLE V

In su ra n c e

(A) The A u th o r i ty  s h a l l  p ro c u re  in  i t s  own name f i r e  and 

ex ten d ed  c o v e ra g e  in su ra n c e  c o v e r in g  th e  re p la c e m e n t v a lu e  o f  th e  E le v a to r ,  

bu t n o t to  exceed  Four M il l io n  (4 ,0 0 0 ,0 0 0 .0 0 )  D o l la r s .  The A u th o r i ty  s h a l l  

a n n u a lly  p re s e n t  th e  b i l l  o r voucher fo r  th e  premium on t h i s  c o v e ra g e  to  th e  

A s s o c ia t io n ,  w hich s h a l l  pay th e  same as a c o s t  of o p e r a t io n .  In  th e  ev en t o f 

d e s t r u c t i o n  of th e  E le v a to r  o r  o f  i t s  b e in g  so damaged as to  be  u n o p e ra b le ,

th e  l i a b i l i t y  o f  th e  A u th o r i ty  to  r e p la c e  o r r e p a i r  s h a l l  be l im ite d  to  th e  e x te n t  

o f th e  in s u r a n c e  r e c o v e ra b le  on such  l o s s .

(B) The A u th o r i ty  s h a l l  in s u r e  a t  i t s  own ex p en se  th e  dock o r 

b e r th in g  f a c i l i t y  and th e  g a l l e r y  a g a in s t  l o s s ,  d e s t r u c t i o n ,  o r  damage c a u se d  

by c o l l i s i o n  by s h ip s ,  w h e th e r such  s h ip s  be u s in g  f a c i l i t y  o r  n o t .  The 

A s s o c ia t io n  s n a i l  n o t be h e ld  l i a b l e  f o r  th e  c o s t  o f such  in s u r a n c e .  A ll d o c k ­

age fe e s  and o th e r  c h a rg e s  re c e iv e d  by th e  A u th o r i ty  u nder i t s  p o r ts  c h a rg e s  

t a r i f f  o r  o th e rw is e  s h a l l  be r e ta in e d  in  f u l l  by th e  A u th o r i ty .  I n  th e  ev en t o f 

l o s s ,  dam age, o r  d e s t r u c t i o n  caused  by th e  c o l l i s i o n  o f  s h ip s  w ith  such  

f a c i l i t i e s ,  th e  A u th o r i ty  s h a l l  r e p a i r  o r  r e p la c e  such  f a c i l i t i e s  to  th e  e x te n t  

of th e  in s u ra n c e  re c o v e ry  th e re o n .

(C) The A s s o c ia t io n  s h a l l  p u rch a se  and keep in  fo rc e  th e  

fo llo w in g  in s u ra n c e  c o v e ra g e s , w ith  th e  A u th o r i ty  in c lu d e d  in  a l l  p o l i c i e s  a s  

a named in s u r e d ,  th e  c o s t s  o f w hich a r e  to  be p a id  a s  c o s t s  of o p e r a t io n :
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(1 ) B o d ily  in ju r y  l i a b i l i t y  in  an amount o f  no t l e s s  th a n  F ive  

Hundred Thousand ($ 5 0 0 ,0 0 0 .0 0 )  D o l la r s  f o r  i n j u r i e s ,  in c lu d in g  d e a th ,  to  any 

one p e rso n  in  any one o c c u rre n c e , and in  an amount o f  n o t l e s s  th a n  One 

M il l io n  ($ 1 ,0 0 0 ,0 0 0 .0 0 )  D o l la r s  c o v e r in g  i n j u r i e s ,  in c lu d in g  d e a th ,  to  more

th a n  one p e rso n  in  any one o c c u r r e n c e .

(2 ) P ro p e r ty  damage l i a b i l i t y  in  an amount o f  n o t l e s s  th a n  

F iv e  Hundred Thousand ($ 5 0 0 ,0 0 0 .0 0 ) D o l la r s  c o v e r in g  damage t o  o r

d e s t r u c t i o n  of p ro p e r ty  i n  any one o c c u r r e n c e .

(3 ) A utom obile and M otor V e h ic le  l i a b i l i t y  in s u ra n c e

p ro v id in g :

(a )  B o d ily  in ju r y  l i a b i l i t y  c o v e ra g e  in  an amount o f  n o t le s s  

th a n  One Hundred Thousand ($ 1 0 0 ,0 0 0 .0 0 )  D o l la r s  f o r  i n j u r i e s ,  in c lu d in g  

d e a th ,  to  any one p e rso n  in  any one o c c u r re n c e , and in  an amount of no t l e s s  

th a n  T hree  Hundred Thousand ($ 3 0 0 ,0 0 0 .0 0 )  D o l la r s  c o v e r in g  i n j u r i e s ,

in c lu d in g  d e a th ,  t o  more th a n  one p e rso n  in  any one o c c u r r e n c e .

(b) P ro p e r ty  damage l i a b i l i t y  in  an  amount o f n o t l e s s  th an  

One Hundred Thousand ($ 1 0 0 ,0 0 0 .0 0 )  D o l la r s  c o v e r in g  damage to  o r

d e s t r u c t i o n  o f p ro p e r ty  in  any one o c c u r r e n c e .

(4) S t a tu to r y  W orkman's C om pensation  in  an amount n o t l e s s

th a n  r e q u i r e d  by law and in  an i n s u r e r  a u th o r iz e d  to  o f f e r  such  c o v e ra g e  in

S o u th  C a r o l in a .

(5) The A s s o c ia t io n  s h a l l  in s u r e  by an a l l  r i s k  p o l ic y  f o r  

i t s e l f  and th e  A u th o r ity  as in s u r e d s  any g r a i n ,  s e e d , b e a n s , o r  l ik e  commod­

i t i e s  w hich  i t  may from tim e to  tim e  h a n d le , th e  c o s ts  o r premiums th e r e o f

to  be p a id  by th e  A s s o c ia t io n  a s  an o p e ra t in g  e x p e n se .

Upon o b ta in in g  or ren ew in g  each  c o v e ra g e  enum erated  h e r e in ,  

th e  p a r ty  o b ta in in g  o r  renew ing  such  c o v e ra g e  s h a l l  d e l i v e r  t o  o r  c a u se  to  be 

d e l iv e r e d  to  th e  o th e r  p a r ty  a d u p l i c a te  p o l ic y  o r c e r t i f i c a t e  o f  in s u ra n c e

c o v e ra g e  o r  o th e r  ev id e n c e  o f  in s u ra n c e  s a t i s f a c t o r y  to  th e  r e c i p i e n t ,

to g e th e r  w ith  e v id e n c e  o f  payment o f  th e  c u r r e n t  premium.
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ARTICLE VI

F in a n c ia l  R e s p o n s ib i l i t y  and C om pensation

V
(

v  ;

The A s s o c ia t io n  s h a l l  m a in ta in  such  books, r e c o r d s ,  and 

a c c o u n ts  a s  i t  deems n e c e s s a ry  f o r  th e  p ro p e r  o p e r a t io n  o f  th e  E le v a to r .  The 

A s s o c ia t io n  s h a l l  c o n s u l t  w ith  th e  A u th o r i ty  as  t o  th e  in fo rm a tio n  th e  

A u th o r i ty  may r e q u i r e .  At th e  end o f e ach  y e a r  o f  o p e r a t io n  an e x a m in a tio n  

and a n a ly s i s  o f  th e  b u s in e s s s h a U .b e  made by  a c e r t i f i e d  p u b l ic  a c c o u n ta n t  o r  

f irm  o f  c e r t i f i e d  p u b l ic  a c c o u n ta n ts  a c c e p ta b le  t o  b o th  th e  A s s o c ia t io n  and 

th e  A u th o r i ty ;  th e  c o s t  o f  any su ch  e x a m in a tio n  w i l l  be p a id  by th e  A s s o c ia t io n  

as a r e g u la r  o p e r a t in g  e x p e n se . The A u th o r i ty  a n t i c i p a t e s  an u n q u a l i f ie d  r e p o r t  

and a c c o u n ta n t 's  o p in io n .  Should  th e r e  be any a re a s  r e q u i r in g  q u a l i f i c a t i o n ,  

th e  A u th o r i ty  s h a l l  be so  n o t i f i e d  b e fo re  c o m p le tio n  o f th e  e x a m in a tio n .

A t th e  a n n u a l e x a m in a tio n  by su ch  c e r t i f i e d  p u b l ic  a c c o u n ta n t 

o r  f irm  of c e r t i f i e d  p u b l ic  a c c o u n ta n ts ,  th e  n e t  p r o f i t  from o p e ra t io n  o f  th e  

E le v a to r  s h a l l  be d e te rm in e d . The A s s o c ia t io n  s h a l l  r e t a i n  a s  i t s  f e e  74% of 

su ch  n e t  p r o f i t s ,  th e  re m a in in g  26% of su ch  n e t  p r o f i t s  to  be p a id  o v e r and 

d e l iv e r e d  t o  th e  A u th o r i ty .  I t  i s  f u r t h e r  a g re e d  by th e  p a r t i e s  t h a t  in  th e  

e v e n t th e  c o s t  of o p e r a t io n  o f  th e  E le v a to r  s h a l l  exceed  th e  rev en u e  o r 

r e t u r n  th e r e f r o m , any d e f i c i t  w i l l  be p a id  by th e  A s s o c ia t io n .

I n  a c c o rd a n c e  w ith  th e  a c t  a u th o r iz in g  c o n s t r u c t io n  of th e  a d d i t io n a l  

f a c i l i t i e s ,  and th e  is s u a n c e  o f  th e  $ 2 .5  M il l io n  B onds, a pe r b u sh e l f e e ,  as 

s e t  f o r t h  in  th e  a t ta c h e d  sc h e d u le  and made p a r t  o f  t h i s  A greem ent, s h a l l  be 

p a id  by th e  A s s o c ia t io n  t o  th e  A u th o r i ty  f o r  t r a n s m i t t a l  to  S ta te  of S ou th

C a r o l in a .  The f i r s t  t r a n s m is s io n  o f  th e s e  f e e s  w i l l  be made a t  th e  end o f  

th e  f i r s t  f u l l  f i s c a l  y e a r  o f o p e r a t io n  fo llo w in g  th e  f i s c a l  y e a r  in  w hich  th e  

expanded f a c i l i t i e s  a re  c o m p le te d .

In  view  o f  th e  p e r  b u s h e l fe e  paym ents w hich th e  A s s o c ia t io n  w i l l  

be r e q u i r e d  to  m ake, th e  A u th o r i ty  a c q u ie s c e s  in  th e  r e t e n t i o n  of p r o f i t s  

o f  th e  e n t i r e  o p e r a t io n  by th e  A s s o c ia t io n  u n t i l  a r e s e r v e  fund e q u a l to  an 

a v e ra g e  y e a r ly  bond payment ($ 1 6 4 ,3 7 5 .0 0 )  i s  s e t  a s id e  to  make th e  payment 

to  th e  S t a te  of S o u th  C a ro l in a  in  c a s e  o f  em ergency . I n  th e  e v e n t th e  payment 

i s  n o t needed  d u r in g  th e  a m o r t iz a t io n  of th e  bond i s s u e  i t  w ould be  d iv id e d  

on th e  same b a s i s  as any o th e r  p r o f i t .
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-------------.

As p ro v id e d  by th e  Act o f th e  G e n e ra l Assem bly a u th o r iz in g  th e  

c o n s t r u c t io n  o f s a id  a d d i t i o n a l  f a c i l i t i e s  and th e  is s u a n c e  of $ 2 .5  M il l io n  

D o l la r  Bonds f o r  c o n s t r u c t io n  t h e r e o f ,  sh o u ld  th e  t o t a l  an n u a l payment by th e  

A s s o c ia t io n  t o  th e  S t a t e  o f S ou th  C a ro lin a  be l e s s  th a n  One Hundred Thousand 

D o l la r s  ($ 1 0 0 ,0 0 0 .0 0 ) ,  t h i s  Agreem ent s h a l l  f o r th w i th  te rm in a te  o r be 

r e n e g o t i a t e d .

ARTICLE VII

F o rce  M ajeure

N e i th e r  p a r ty  to  t h i s  Agreem ent s h a l l  be l i a b l e  f o r  f a i l u r e  to  

p e rfo rm  any o b l ig a t i o n  h e re u n d e r  in  th e  e v e n t and to  th e  e x te n t  th a t  such 

p e rfo rm an ce  i s  p re v e n te d  o r  d e la y e d  by f i r e ,  e x p lo s io n ,  e a r th q u a k e , s to rm , 

f lo o d ,  d ro u g h t o r  o th e rw is e  a d v e rs e  w e a th e r  c o n d i t io n s ,  a c c id e n t ,  breakdow n 

o f m ach in ery  o r  f a c i l i t i e s  n o t re p la c e d  o r  r e p a i r e d ,  s t r i k e ,  lo c k o u t, 

c o m b in a tio n  of workmen o r  o th e r  la b o r  d i f f i c u l t i e s ,  w a r, i n s u r r e c t io n ,  r i o t ,  

e p id e m ic , a c t  o f  God, o r th e  p u b l ic  enemy, law , a c t ,  o r d e r ,  p ro c la m a tio n , d e c r e e ,  

r e g u l a t i o n ,  o r d in a n c e ,  i n s t r u c t i o n  o r r e q u e s t  of th e  Government o r  o th e r  

p u b l ic  a u t h o r i t i e s ,  judgem ent o r  d e c re e  o f a c o u r t  o f com petent j u r i s d i c t i o n ,  

d e la y  o r f a i l u r e  o f  c a r r i e r s  o r  c o n t r a c t o r s ,  la b o r  s h o r ta g e  o r  i n a b i l i t y  to  

o b ta in  o p e r a t in g  m a t e r i a l s ,  p l a n t  equipm ent o r  m a te r i a l s  re q u ire d  f o r  m a in te ­

nance  o r  r e p a i r s ,  o r  any c o n tin g e n c y  o r  d e la y  o r  f a i l u r e  o r  c a u se  o f any n a tu r e  

beyond th e  r e a s o n a b le  c o n t r o l  o f  e i t h e r  p a r t y .

In  th e  e v e n t t h a t  e i t h e r  p a r ty  i s  u n a b le  to  p e rfo rm  h ereu n d er 

due to  F o rce  M ajeu re  c a u se s  a f f e c t i n g  i t s  o p e r a t io n s  f o r  a p e rio d  ex ceed in g  

s ix  (6 ) m on ths, th e  o th e r  p a r ty  h e re to  s h a l l  have th e  o p t io n  o f  te rm in a tin g  

t h i s  A greem ent and be r e l i e v e d  o f  any and a l l  paym ents and o b l ig a t io n s  

h e re u n d e r , e x c e p t th o s e  w hich  have a c c ru e d  t o  th e  d a te  o f  such  i n t e r r u p t io n .

ARTICLE V III

G e n e ra l P ro v is io n s

(A) B ecause  o f  th e  n a tu r e  o f th e  b u s in e s s  to  be t r a n s a c te d  by 

th e  A s s o c ia t io n  in  i t s  o p e r a t io n  o f  th e  E le v a to r ,  i t  i s  e s s e n t i a l  t h a t  d e t a i l s  

of th e  o p e ra t io n  be h e ld  in  c o n f id e n c e .  I t  i s ,  t h e r e f o r e ,  a g re e d  th a t  any 

in fo rm a t io n  p e r t a i n i n g  t o  o p e r a t io n  o f  th e  E le v a to r  w hich  may from tim e to  tim e
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come to  th e  A u th o r ity  s h a l l  be k ep t in  c o n f id e n c e  by th e  A u th o r i ty ;e x c e p t  

th a t  th e  A u th o r ity  s h a l l  be a t l i b e r t y  to  r e l e a s e  any and a l l  in fo rm a t io n

to  S t a te  O f f i c i a l s .

(B) No w a iv e r  o f any c o n d i t io n ,  c o v e n a n t, o r  p ro v is io n  o f t h i s  

Agreem ent s h a l l  be c o n s tru e d  as a w aiver o f  any o th e r  c o v e n a n t, c o n d i t io n ,  

o r  p r o v is io n ,  no r s h a l l  a w aiver o f  any one b re a c h  h e re o f  be c o n s tru e d  a s  a 

w a iv e r  o f  any o th e r  o r subsequen t b re a c h . N e i th e r  t h i s  Agreement no r any 

term  o r  p r o v is io n  h e re o f  may be changed , a l t e r e d ,  w a iv ed , d is c h a rg e d  or 

te rm in a te d  o r a l l y ,  b u t o n ly  by an in s tru m e n t in  w r i t i n g  s ig n ed  by th e  p a r ty  

o r p a r t i e s  a g a in s t  w hich  en fo rcem en t of th e  ch an g e , a l t e r a t i o n ,  w a iv e r , 

d is c h a rg e  o r  t e r m in a t io n  i s  s o u g h t. No c o u rs e  o f d e a l in g  and no d e la y  i n  

e x e r c is in g  any r i g h t s  h e re u n d e r  s h a l l  o p e ra te  o r be c o n s tru e d  as  a w a iv e r  o f

any r i g h t s  h e re u n d e r .

(C) Should any p a r t ,  te rm , o r p r o v is io n  o f t h i s  Agreem ent be 

d e c la re d  by any c o u r t  o f  com petent j u r i s d i c t i o n  t o  be i l l e g a l  o r  in  c o n f l i c t  

w ith  any  law o f th e  S t a te  o f  S ou th  C a r o l in a ,  th e  v a l i d i t y  o f  th e  rem a in in g  

p a r t s ,  te rm s , o r p r o v is io n s  s h a l l  not be a f f e c te d  th e re b y .

(D) The a s s o c i a t i o n  s h a l l  not a s s ig n  o r  t r a n s f e r  t h i s  

Agreem ent o r  any o f i t s  r ig h t s  or o b l ig a t io n s  h e re u n d e r w ith o u t th e  p r i o r  

w r i t t e n  c o n sen t o f th e  A u th o r i ty .

(E) T h is  Agreement s h a l l  in u re  t o  th e  b e n e f i t  and s h a l l  be

b in d in e  UDon th e  s u r r e s s o r s  and a s ^ i o n c  n f  t h e  n a r t - t o o  h o r o i - n  a a

m i . ' M t i ns t t : :

I’he a c t of th e  l e g i s l a t u r e  a u th o r iz in g  t , .e  co t r a c t i o n  oi t hi 

$ 2 .3  M il l io n  D o lla r  a d d i t io n  to  the  E le v a to r  i s  in c o rp o ra te d  in it.- 

e n t i r e t y  in t h i s  c o n t r a c t  and no p a r t o f t h i s  c o n t r a c t  h a ll  In in c o n f l i c t

w it , sa id a c t .

in  c u s to d y  o f each  o f  th e  p a r t i e s  h e r e to .

IN WITNESS WHEREOF, th e  p a r t i e s  h e r e to  have caused  t h i s  

in s tru m e n t to  be e x e c u te d  in  t h e i r  r e s p e c t iv e  c o rp o r a te  names u n d e r  t h e i r

73e>
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come to  th e  A u th o r i ty  s h a l l  be k e p t in  c o n f id e n c e  by th e  A u th o r itv ;  excep t 

th a t  th e  A u th o r ity  s h a l l  be a t l i b e r t y  to  r e l e a s e  any and a l l  in fo rm a tio n

to  S ta te  O f f i c i a l s .

(B) No w a iv e r of any c o n d i t io n ,  c o v e n a n t, o r  p r o v is io n  o f  t h i s  

Agreement s h a l l  be c o n s tru e d  as a w a iv e r  o f  any o th e r  c o v e n a n t, c o n d i t io n ,  

o r  p r o v is io n ,  n o r s h a l l  a w a iv e r  o f  any one b re a c h  h e re o f  be c o n s tru e d  as a 

w a iv e r  o f any o th e r  o r  su b seq u en t b re a c h . N e i th e r  t h i s  Agreement n o r any 

term  o r  p ro v is io n  h e re o f  may be ch anged , a l t e r e d ,  w a iv e d , d isc h a rg e d  o r  

te rm in a te d  o r a l l y ,  b u t o n ly  by an in s tru m e n t in  w r i t i n g  s ig n e d  by th e  p a r ty  

o r  p a r t i e s  a g a in s t  w hich en fo rcem en t o f  th e  ch an g e , a l t e r a t i o n ,  w a iv e r , 

d is c h a rg e  o r te rm in a t io n  i s  s o u g h t. No c o u rs e  o f  d e a l in g  and no d e la y  in  

e x e r c is in g  any r i g h t s  h e re u n d e r s h a l l  o p e ra te  o r be c o n s tru e d  as  a w a iv e r of

any r i g h t s  h e re u n d e r .

(C) Should any p a r t ,  te rm , o r  p r o v is io n  o f  t h i s  Agreem ent be 

d e c la re d  by any c o u r t  of com peten t j u r i s d i c t i o n  to  be i l l e g a l  o r  in  c o n f l i c t  

w ith  any law o f th e  S ta te  o f S outh  C a r o l in a ,  th e  v a l i d i t y  o f th e  rem a in in g  

p a r t s ,  te rm s , o r p r o v is io n s  s h a l l  n o t be a f f e c te d  th e r e b y .

(D) The a s s o c i a t i o n  s h a l l  no t a s s ig n  o r  t r a n s f e r  t h i s  

Agreement o r any o f  i t s  r i g h t s  o r  o b l ig a t io n s  h e re u n d e r  w ith o u t th e  p r io r  

w r i t t e n  co n sen t o f th e  A u th o r i ty .

(E) T h is  Agreement s h a l l  in u re  to  th e  b e n e f i t  and s h a l l  be 

b in d in g  upon th e  s u c c e s s o rs  and a s s ig n s  o f th e  p a r t i e s  h e r e to ,  p ro v id e d  th a t  

any such  a ssig n m en t co m p lie s  w ith  th e  p ro v is io n s  o f p a ra g ra p h  (D) o f  t h i s

A r t i c l e .

(F) T h is  A greem ent, e x e cu te d  in  th e  S t a te  o f  S ou th  C a r o l in a ,  

s h a l l  be c o n s tru e d  u nder th e  laws o f  S ou th  C a ro lin a  and any d i s p u te  a r i s i n g  

h e re u n d e r s h a l l  be d e te rm in e d  by th e  laws t h e r e o f .

(G) T h is  Agreement s h a l l  be e x e c u te d  in  e ig h t  (8 ) c o u n te r p a r t s  

and each  such  c o u n te r p a r t  s h a l l  have th e  same fo rc e  and e f f e c t  a s  each  

o th e r  c o u n t e r p a r t . F o u r s '.c h  c o u n t e r p a r t s  s h a l l  b- d e l i v e r e d  t o  and re m a in  

in  c u s to d y  o f each  o f  th e  p a r t i e s  h e r e to .

IN WITNESS WHEREOF, th e  p a r t i e s  h e re to  have ca u se d  t h i s  

in s tru m e n t to  be ex e cu te d  in  t h e i r  r e s p e c t iv e  c o r p o r a te  names under t h e i r

7 3 *
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r e s p e c t i v e  S e a ls  by t h e i r  p ro p e r  o f f i c e r s  th e r e u n to  d u ly  a u th o r iz e d  t h i s

_________  day  o f  , 1962.

SOUTH CAROLINA FARM BUREAU 
MARKETING ASSOCIATION

BY ______________________________________ (SEAL)

ITS ______________________________________

SIGNED, SEALED, AND DELIVERED 
IN THE PRESENCE OF:

As to  S o u th  C a ro l in a  Farm Bureau 
M a rk e tin g  A s s o c ia t io n

SOUTH CAROLINA STATE 
PORTS AUTHORITY

BY _______________________________________( S EAL)

ITS _______________________________________

As to  S o u th  C a ro lin a  S t a t e  P o r ts  
A u th o r i ty
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SCHEDULE OF RATES 
ISSUE OVER TWENTY

1ST YEAR

SOYBEANS
CORN
OTHER GRAIN

FOR AMORTIZATION OF PROPOSED $ 2 ,5 0 0 ,0 0 0  BOND 

YEAR PERIOD OF TIME

total
8 7 ,5 0 0 .0 0  
3 0 ,0 0 0 .0 0  

5 ,0 0 0 .0 0  .

BUSHELS

5 ,0 0 0 ,0 0 0
2 ,0 0 0 ,0 0 0

500 ,000

RATE PER BUSHEL

$1 -3 /4 $
1 -1 /2 $
1$

TOTAL
1 2 2 ,5 0 0 .0 0

2ND YEAR

SOYBEANS
CORN
OTHER GRAIN

5 ,5 0 0 ,0 0 0
2 ,0 0 0 ,0 0 0

500 ,000

1 - 3 /4 $
1 - 1 /2 $
1$

9 6 ,2 5 0 .0 0
3 0 ,0 0 0 .0 0

5 ,0 0 0 .0 0

TOTAL
1 3 1 ,2 5 0 .0 0

3RD YEAR

SOYBEANS
CORN
OTHER GRAIN

6 ,0 0 0 ,0 0 0
2 ,5 0 0 ,0 0 0

500 ,000

1 - 3 /4 $
1 - 1 /2 $
1$

1 0 5 ,0 0 0 .0 0  
3 7 ,5 0 0 .0 0  

5 ,0 0 0 .0 0

TOTAL 1 4 7 ,5 0 0 .0 0

4TH YEAR

SOYBEANS
CORNother grain

7 ,0 0 0 ,0 0 0
2 ,5 0 0 ,0 0 0

500 ,000

1 - 3 /4 $
1 - 1 /2 $
1$

1 2 2 ,5 0 0 .0 0  
3 7 ,5 0 0 .0 0  

5 ,0 0 0 .0 0

TOTAL 1 6 5 ,0 0 0 .0 0

5TH YEAR

SOYBEANS
CORN
OTHER GRAIN

7 ,5 0 0 ,0 0 0
2 ,0 0 0 ,0 0 0

500 ,0 0 0

1 -3 /4 $
1 -1 /2 $
1$

1 3 1 ,2 5 0 .0 0
4 5 ,0 0 0 .0 0

5 ,0 0 0 .0 0

TOTAL
1 8 1 ,2 5 0 .0 0

6TH YEAR

SOYBEANS
CORN
OTHER GRAIN

8 ,0 0 0 ,0 0 0
3 ,0 0 0 ,0 0 0

7 5 0 ,0 0 0

1 -3 /4 $
1 -1 /2 $
1$

1 4 0 ,0 0 0 .v 
4 5 ,0 0 0 .GG 

7 ,5 0 0 .0 0

TOTAL
1 9 2 ,5 0 0 .0 0
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7TH YEAR

SOYBEANS
CORN
OTHER GRAIN

BUSHELS

8 ,5 0 0 ,0 0 0
3 ,0 0 0 ,0 0 0
1 ,0 0 0 ,0 0 0

RATE PER BUSHEL total

1 -3 /4 $
1 -1 /2 $
1$

$ 1 4 8 ,7 5 0 .0 0
4 5 ,0 0 0 .0 0  
1 0 ,0 0 0 .0 0

total 2 0 3 ,7 5 0 .0 0

8TH YEAR

SOYBEANS
CORN
OTHER GRAIN

8 ,5 0 0 ,0 0 0
3 ,0 0 0 ,0 0 0
1 ,0 0 0 ,0 0 0

1 -3 /4 $
1 -1 /2 $
1$

1 4 8 ,7 5 0 .0 0
4 5 ,0 0 0 .0 0
1 0 ,0 0 0 .0 0

TOTAL
2 0 3 ,7 5 0 .0 0

9TH YEAR

SOYBEANS
CORN
OTHER GRAIN

8 ,5 0 0 ,0 0 0
3 ,0 0 0 ,0 0 0
1 ,0 0 0 ,0 0 0

1 -1 /2 $
1 -1 /4 $
1$

1 2 7 ,5 0 0 .0 0  
37 ,500  . 00 
1 0 ,0 0 0 .0 0

TOTAL
1 7 5 ,0 0 0 .0 0

IOTH YEAR

SOYBEANS
CORN
OTHER GRAIN

8 ,5 0 0 ,0 0 0
3 ,0 0 9 ,0 0 0
1 ,0 0 0 ,0 0 0

1 -1 /2 $
1 -1 /4 $
1$

1 2 7 ,5 0 0 .0 0
3 7 ,5 0 0 .0 0  
1 0 ,0 0 0 .0 0

TOTAL
1 7 5 ,0 0 0 .0 0

I1TH YEAR

SOYBEANS
CORN
OTHER GRAIN

9 ,0 0 0 ,0 0 0
3 ,5 0 0 ,0 0 0
1 ,0 0 0 ,0 0 0

1 -1 /2 $
1$
1$

1 3 5 ,0 0 0 .0 0
3 5 ,0 0 0 .0 0
1 0 ,0 0 0 .0 0

TOTAL 1 8 0 ,0 0 0 .0 0

12TH YEAR

SOYBEANS
CORN
OTHER GRAIN

9 ,5 0 0 ,0 0 0  
3 ,5 0 0 ,0 0 0  , 
1 .0 0 0 ,0 0 0

1 -1 /4 $
1$
1$

118 ,7 5 0 .0 0  
3 5 ,0 0 0 .0 0  
1 0 ,0 0 0 .0 0

TOTAL
1 6 3 ,7 5 0 .0 0

13TH YEAR

SOYBEANS
CORN
OTHER GRAIN

9 ,5 0 0 ,0 0 0
3 ,5 0 0 ,0 0 0
1 ,0 0 0 ,0 0 0

1 -1 /4 $
1$
1$

1 1 8 ,7 5 0 .0 0
3 5 ,0 0 0 .0 0
1 0 ,0 0 0 .0 0

TOTAL
1 6 3 ,7 5 0 .0 0
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14TH YEAR BUSHELS RATE PER BUSHEL TOTAL

SOYBEANS 9 ,5 0 0 ,0 0 0 1 -1 /4C 1 1 8 ,7 5 0 .0 0

CORN 3 ,5 0 0 ,0 0 0 i e 3 5 ,0 0 0 .0 0

OTHER GRAIN 1 ,0 0 0 ,0 0 0 i e 1 0 ,0 0 0 .0 0

TOTAL 1 6 3 ,7 5 0 .0 0

15TH YEAR

SOYBEANS 9 ,5 0 0 ,0 0 0 1 -1 /4 C 1 1 8 ,7 5 0 .0 0

CORN 4 ,0 0 0 ,0 0 0 i e 4 0 ,0 0 0 .0 0

OTHER GRAIN 1 ,0 0 0 ,0 0 0 i e 1 0 ,0 0 0 .0 0

TOTAL 1 6 8 ,7 5 0 .0 0

16TH YEAR •

SOYBEANS 1 0 ,0 0 0 ,0 0 0 i e 1 0 0 ,0 0 0 .0 0

CORN 4 ,0 0 0 ,0 0 0 i e 4 0 ,0 0 0 . 00
OTHER GRAIN 1 ,0 0 0 ,0 0 0 i e 1 0 ,0 0 0 .0 0

TOTAL 1 5 0 ,0 0 0 .0 0

17TH YEAR

SOYBEANS 1 0 ,0 0 0 ,0 0 0 i e 1 0 0 ,0 0 0 .0 0
CORN 4 ,0 0 0 ,0 0 0 i e 4 0 ,0 0 0 .0 0
OTHER GRAIN 1 ,0 0 0 ,0 0 0 i e 1 0 ,0 0 0 .0 0

TOTAL 1 5 0 ,0 0 0 .0 0

18TH YEAR

SOYBEANS 1 0 ,0 0 0 ,0 0 0 1C 1 0 0 ,0 0 0 .0 0

CORN 4 ,0 0 0 ,0 0 0 i e 4 0 ,0 0 0 .0 0
OTHER GRAIN 1 ,0 0 0 ,0 0 0 i e 1 0 ,0 0 0 .0 0

TOTAL 1 5 0 ,0 0 0 .0 0

19TH YEAR

SOYBEANS 1 0 ,0 0 0 ,0 0 0 i e 1 0 0 ,0 0 0 .0 0

CORN 4 ,0 0 0 ,0 0 0 i e 4 0 ,0 0 0 .0 0
OTHER GRAIN 1 ,0 0 0 ,0 0 0 i e 1 0 ,0 0 0 .0 0

TOTAL 1 5 0 ,0 0 0 .0 0

20TH YEAR

SOYBEANS 1 0 ,0 0 0 ,0 0 0 i e 1 0 0 ,0 0 0 .0 0
CORN 4 ,0 0 0 ,0 0 0 1C 4 0 ,0 0 0 .0 0
OTHER GRAIN 1 ,0 0 0 ,0 0 0 1C 1 0 ,0 0 0 .0 0

TOTAL 1 5 0 ,0 0 0 .0 0

TOTALS FOR 20 YEAR PERIOD
PRINCIPAL $ 2 ,5 0 0 , 0 0 0 .0 0  INTEREST $ 7 8 7 ,5 0 0 .0 0  PRIN. & INT. $ 3 ,2 8 7 ,5 0 0 .0 0

AVERAGE YEARLY PAYMENTS $ 1 6 4 ,3 7 5 ..00 742



W IL L IA M  J M cC O R D . M S P H 
P R O G R A M  D IR E C T O R

SOUTH CAROLINA ALCOHOLIC REHABILITATION PROGRAM
1 1 0 4  R U T L E D G E  S TA TE O F F IC E  B U IL D IN G  

1 4 2 9  S E N A TE  ST R E E T  

T e l e p h o n e  7 5 8 - 2 8 2 1  

C o l u m b ia . S o u th  C a r o l in a  2 9 2 0 1

EA RL W  G R IF F IT H  
E D U C A T IO N A L  A S S O C IA T E

August 31, 1965
C H A R LES A  W E A G LY . JR  

C O M M U N IT Y  R E L A T IO N S  A S S O C IA TE

S. C. Budget fj C ontrol Board 
Wade Hampton O ffice  B uild ing  
Columbia, S. C.

A tte n tio n : Mr. P. C. Smith

Gentlemen:

This l e t t e r  i s  to  req u est th a t  $2,148.02 be provided to  th i s  program from 
th e  C iv il Contingent Fund fo r  the  purpose o f enabling  us to  meet our 
o b lig a tio n  to  provide 30 p e r cent o f funds fo r  the  c o n s tru c tio n  of an 
a d d itio n  to  th e  V ocational R e h a b ilita tio n  f a c i l i t y  a t Palm etto C enter, our 
in -p a t ie n t  trea tm en t c e n te r  in  F lorence.

The need fo r  th ese  funds i s  brought about by the fa c t th a t  from the tim e 
th e  i n i t i a l  a r c h i t e c t 's  e s tim atio n  was made (A pril 21, 1964) to  the tim e when 
b id s were taken (August 10, 1965), the  to ta l  cost had r is e n  sh arp ly , in  f a c t ,  
from $16,475.30 to  $24,418.94. C onsequently, th a t p o rtio n  which made up 
30 per cent o f  the  t o t a l  which we had to  provide in c reased  acco rd in g ly . We 
fin d  th a t  we have no source from which to  get th is  in c reased  amount o f 
$2 ,148 .02 , u n le ss  of course we w ait u n t i l  the next se ss io n  o f the  l e g i s l a tu r e ,  
and th i s  w ill  be com plicated by th e  fa c t  th a t  we have ano ther co n s tru c tio n  
p ro je c t which is  to  tak e  p lace  during th i s  year which w il l  probably be com pli­
cated  by the  same c ircu m stan ces , th a t  i s ,  the  inadequacy of ap p ro p ria ted  
moneys because o f in c reased  b u ild in g  c o s ts  from the  time o f the o r ig in a l 
e stim ate  to  the  time of the tak ing  of b id s .

The amount o f money which we have a lread y  a llo c a te d  fo r  th i s  c o n stru c tio n  is  
not s ta te  a p p ro p ria ted , but a p o rtio n  o f the  Federal money which was a llo c a te d  
fo r  the  o r ig in a l  c o n s tru c tio n  o f Palm etto C enter. This amounts to  $5 ,177.66 . 
The Department o f V ocational R e h a b ilita tio n  has secured matching funds and 
every th ing  e ls e  i s  ready fo r  co n s tru c tio n  i f  the  requested  amount can be 
o b ta in ed . We are most anxious to  complete th is  co n s tru c tio n  ju s t  as soon as 
p o ss ib le  s in ce  th e re  e x is t s  a re a l  need fo r  th i s  a d d itio n a l space and a l l  
o th e r p re p a ra tio n s  have been com pleted.

For c l a r i f i c a t i o n ,  I have a tta ch ed  a breakdown o f the  f in a n c ia l  s i tu a t io n .

WJM:pc





PAGE #3

14TH YEAR BUSHELS RATE PER BUSHEL TOTAL

SOYBEANS 9 ,5 0 0 ,0 0 0 1 -1 /4 0 1 1 8 ,7 5 0 .0 0
35 0 0 0 .0 0

CORN
OTHER GRAIN

3 ,5 0 0 ,0 0 0
1 ,0 0 0 ,0 0 0

10
U 1 0 ,0 0 0 .0 0

TOTAL 1 6 3 ,7 5 0 .0 0

15TH YEAR

SOYBEANS 9 ,5 0 0 ,0 0 0 1 -1 /4 0 1 1 8 ,7 5 0 .0 0  
4 0 ,0 0 0 . 00

CORN
OTHER GRAIN

4 ,0 0 0 ,0 0 0
1 ,0 0 0 ,0 0 0

10
10

1 0 ^ 0 0 0 .0 0

TOTAL 1 6 8 ,7 5 0 .0 0

16TH YEAR •

SOYBEANS 1 0 ,0 0 0 ,0 0 0 10 1 0 0 ,0 0 0 . 00 
4 0 ,0 0 0 . 00

CORN
OTHER GRAIN

4 ,0 0 0 ,0 0 0
1 ,0 0 0 ,0 0 0

10
10

10^000. 00

TOTAL 1 5 0 ,0 0 0 . 00

17TH YEAR

SOYBEANS 1 0 ,0 0 0 ,0 0 0 10 1 0 0 ,0 0 0 . 00 
4 0 ,0 0 0 .0 0

CORN
OTHER GRAIN

4 ,0 0 0 ,0 0 0
1 ,0 0 0 ,0 0 0

10
10

10^0 0 0 .0 0

TOTAL 1 5 0 ,0 0 0 .0 0

18TH YEAR

SOYBEANS
CORN
OTHER GRAIN

1 0 ,0 0 0 ,0 0 0
4 ,0 0 0 ,0 0 0
1 ,0 0 0 ,0 0 0

10
10
10

1 0 0 ,0 0 0 .0 0  
4 0 ,0 0 0 .0 0  
1 0 ,0 0 0 .0 0

TOTAL 1 5 0 ,0 0 0 .0 0

19TH YEAR

SOYBEANS 1 0 ,0 0 0 ,0 0 0 10 1 0 0 ,0 0 0 .0 0  
40 000 .00

CORN
OTHER GRAIN

4 ,0 0 0 ,0 0 0
1 ,0 0 0 ,0 0 0

10
10 1 0 ,0 0 0 .0 0

TOTAL 1 5 0 ,0 0 0 .0 0

20TH YEAR

SOYBEANS
CORN-
OTHER GRAIN

1 0 ,0 0 0 ,0 0 0
4 ,0 0 0 ,0 0 0
1 ,0 0 0 ,0 0 0

10
10
10

1 0 0 ,0 0 0 .0 0
4 0 ,0 0 0 .0 0
1 0 ,0 0 0 .0 0

TOTAL 150 ,000 .00 ’

TOTALS FOR 20 YEAR PERIOD 
PRINCIPAL $ 2 ,5 0 0 ,0 0 0 .0 0  INTEREST $ 7 8 7 ,5 0 0 .0 0  PRIN. & INT. $ 3 ,2 8 7 ,5 0 0 .0 0

AVERAGE YEARLY PAYMENTS $ 1 6 4 ,3 7 5 .0 0 7 4 2





W IL L IA M  J M c C O R D  M S P H 
P R O G R A M  D IR E C T O R

SOUTH CAROLINA ALCOHOLIC REHABILITATION PROGRAM
1 10 4  R U T L E D G E  STA TE O F F IC E  B U IL D IN G  

1 4 2 9  S E N A T E  ST R E E T  

Telephone 7 5 8 - 2 5 2 1  

C o l u m b ia . S o u t h  C a r o l in a  2 9 2 0 1

E A R L W  G R IF F IT H  
E D U C A T IO N A L  A S S O C IA T E

August 31, 1965
C H A R L E S  A W E A G L Y . JR 

C O M M U N IT Y  R E L A T IO N *  A S S O C IA T E

S. C. Budget f, C ontrol Board 
Wade Hampton O ffice  B uilding 
Columbia, S. C.

A tte n tio n : Mr. P. C. Smith

Gentlemen:

This l e t t e r  i s  to  req u es t th a t  $2,148.02 be p rovided  to  th is  program from 
the  C iv il C ontingent Fund fo r the  purpose o f  enab ling  us to  meet our 
o b lig a tio n  to  p rov ide 30 p e r cent o f funds fo r  th e  co n s tru c tio n  of an 
a d d itio n  to  the  V ocational R e h a b ili ta t io n  f a c i l i t y  a t Palm etto C enter, our 
in - p a t ie n t  trea tm en t c e n te r  in  F lo rence .

The need fo r these  funds i s  brought about by th e  fa c t  th a t from the time 
the  i n i t i a l  a r c h i t e c t 's  e s tim a tio n  was made (A pril 21, 1964) to  the  tim e when 
b id s were taken (August 10, 1965), the  t o t a l  c o s t had r is e n  sh a rp ly , in  f a c t ,  
from $16,475.30 to  $24,418.94. C onsequently , th a t  p o rtio n  which made up 
30 p e r cent o f the  to t a l  which we had to  p rov ide  increased  acco rd in g ly . We 
fin d  th a t  we have no source from which to  get t h i s  increased  amount o f 
$2 ,148 .02 , u n le ss  o f  course  we w ait u n t i l  the  next session  o f the  l e g i s l a tu r e ,  
and th i s  w ill  be com plicated by th e  fa c t  th a t  we have another c o n s tru c tio n  
p ro je c t  which i s  to  take p la ce  during  th i s  year which w ill probably be com pli­
cated  by the same c ircu m stan ces , th a t  i s ,  th e  inadequacy o f ap p ro p ria ted  
moneys because o f  in c reased  b u ild in g  c o s ts  from the  time o f th e  o r ig in a l  
e stim ate  to  the  time o f  th e  ta k in g  o f b id s .

The amount o f  money which we have a lread y  a l lo c a te d  fo r  th i s  c o n s tru c tio n  is  
not s t a t e  a p p ro p ria te d , bu t a p o rtio n  o f the  Federal money which was a llo c a te d  
fo r  th e  o r ig in a l  c o n s tru c tio n  of Palm etto C en ter. This amounts to  $5 ,177.66 . 
The Department o f  V ocational R e h a b ili ta t io n  has secured matching funds and 
ev ery th in g  e ls e  is  ready fo r  c o n s tru c tio n  i f  th e  requested  amount can be 
o b ta in ed . We a re  most anxious to  complete t h i s  co n s tru c tio n  ju s t  as soon as 
p o ss ib le  s in ce  th e re  e x is t s  a r e a l  need fo r  t h i s  a d d itio n a l space and a l l  
o th e r p re p a ra tio n s  have been com pleted.

For c l a r i f i c a t i o n ,  I have a ttach ed  a breakdown o f the  f in a n c ia l  s i tu a t io n .

WJM:pc



Amount o f o r ig in a l  b id  by Baker 5 G il l ,  A rc h ite c ts  was:

C onstruction $12,942.00

F urn itu re  and equipment 2,756.78

A rc h ite c t’ s fe e s 776.52

Total Cost $16,475.30

The low bid which was given by V. Lyn Brabham on August 10, 1965 was:

C onstruction $20,436.00

F urn itu re  and equipment 2,756.78

A rc h ite c t’ s fe e s 1,226.16

Total Cost $24,418.94

S ta t e ’s share o f 30 per cent i s $7,325.68

On hand ( l*«*Z ) 5 ,177.66

Amount needed $2,148.02

744



■ O B R S T  >. M rW a lS

> ta tr  of Santy fianrltna 
TEvmhSJf Irrartmnrt 

Columha
August 10, 1465

The H o n o rab le  John  C . W est
Senator, K ershaw  Countv
Bor !98
Cam den, South C arolina 29020

Dear John:

I ap p rec ia te  v ery  m uch your le tte r  of August 4 In re . . .
A C om m ittee to Study the F ea sib ility  of E stab lish in g State 
Supported Jun ior C o lle g e s . I would ap p rec ia te  vary much 
your com ing by at a  convenient tim e so  that we can d iscu ss  
thia m atter in d e ta il. A fter that, I sh a ll be happy to form alise  
m y id ea s  and convey th em  to you in w ritin g . However, 1 would 
not want to take any firm  p osition  until 1 have seen  tbs recom ­
m end s tions m ade by your com m ittee  and have review ed  previoas  
rep orts  that have a lread y  bean subm itted .

On the m atter of the additional funds, it would appear the 
budget and Control Board would have no authority to in crease  
the am ount p rev io u sly  sa t by the G eneral A ssem b ly  un less an 
em erg en cy  a r i s e s .  If we e sta b lish  a p o licy  of going beyond the 
lim it sp e c if ie d  by the G eneral A ssem b ly , ser io u s  d ifficu lties  
would probably a n s e  and se v e r e  c r it ic is m  would be d irected  
to the Budget and Control B oard. H ow ever, th is m atter will 
be d is c u s se d  At the next m eeting  of the B oard.

With w a rm est personal regard s. I am

flfcncarsly,

R obert B . M cNair
*E M :>G
CC: Budget and Control Board M em bers

< ?4S
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F IS C A L  YEAR 1965-66
PERSONNEL AD\ ICE FO R M  413

D E P A R T M E N T

W hitten V illag e
D IV IS IO N

A dm in istra tion  Dept.
C O D E  N O

513

S E C T IO N  I. C H A N G E  IN  P E R S O N N E L

( A )  N A M E  O F E M P L O Y E E  W H O S E  S E R V IC E S  A R E  T E R M IN A T IN G

S O C  S E C  N U M B E R

E F F E C T IV E  D A T E  ___

T IT L E _______________________________________________— ----------------— --------------------------

A N N U A L  S A L A R Y .......................................................... ------------------ = ------------— — ---------------

S O U R C E  O F  F U N D S

S T A T E  S---------------------  F E D E R A L  $ ---------------------------- O T H E R  S--------------------------

(B )  N A M E  O F N E W  E M P L O Y E E

SO C  SE C . N U M B E R

E F F E C T IV E  D A T E

T IT L E --------------------------------

A N N U A L  S A L A R Y  -

S O U R C E  O F  F U N D S :

S T A T E  S-------------------- F E D E R A L  $ O T H E R  $

IF  T E R M IN A T IN G  E M P L O Y E E  L E A V E S  A V A C A N C Y . IN D IC A T E  BY IN S E R T IN G  " V A C A N C Y "  IN  S E C T IO N  
IF  N E W  E M P L O Y E E  IS  F IL L IN G  A V A C A N C Y . IN D IC A T E  BY IN S E R T IN G  " V A C A N C Y "  IN  S E C T IO N  A

S E C T IO N  II C H A N G E IN S A L A R Y  O R  C R E A T IO N  O F  A N E W  P O S IT IO N

N A M E S O C .S E C  N O T IT L E

Suber, Roy B. 353-28-6759 Superintendent

( A )  P R E S E N T  A N N U A L  S A L A R Y  -

S O U R C E  O F F U N D S

S T A T E  . . . . . .

F E D E R A L  ..................................................

O T H E R ..................................................

D A TE  P R E S E N T  S A L A R Y  E S T A B L IS H E D .

$ 1 7 .3 1 0 .0 0

17.310.00

8-13-65

( B )  P R O P O S E D  A N N U A L  S A L A R Y

S O U R C E  O F  F U N D S :

S T A T E  . . . . . .

________  F E D E R A L  . . . . . .

________  O T H E R  .................................................

E F F E C T IV E  D A T E  O F  P R O P O S E D  S A L A R Y -

J U S T IF IC A T IO N

.  18,600,00

18.600.00

10-1-65

To more nearly  compensate Dr. Suber fo r the  d u tie s  and 
r e s p o n s ib i l i t ie s  involved as S uperin tendent fo r  W hitten V illag e .

IF  N E W  P O S IT IO N  IS  B E IN G  C R E A T E D . F IL L  IN  O N L Y  S E C T IO N  B

''TV!
o is  M. Abrams. T reasu re r

(S IS N A T U R S  O F DEPARTM ENT HEAD OR R E S PO N S IB LE  O F F IC IA L )

A P P R O V A L  O F  T H IS  R E Q U E S T  BY T H E  S T A T E  B U D G E T  A N D  
C O N T R O L  B O A R D  IS  C O N D IT IO N E D  O N T H E  P R E S E N T  
A V A IL A B IL IT Y  O F  F U N D S  T O  C O V E R  T H E  A D D IT IO N A L  
CO ST T H E R E O F

S T A T E  B U D G E T  A N D  C O N T R O L  B O A R D

S IG N  ED----------------------------------------------------------------
F O R  T H S  B O A R D

D A T E -



jStauilj (Carolina Sanatorium
.S ta te  ^Jarfe, S .  C .

JRuboIpb Jarater, Septem ber 7 , 1965
.̂ uptrinlenhrnt

The S ta te  Budget and C o n tro l Board 
C olum bia, South  C a ro lin a

G entlem en:

On J u ly  1 2 th , f o r  re a s o n s  w hich a re  n o t e a s i l y  acco u n ted  fo r  by e n g in e e rs  
and in s p e c to r s  o f  th e  in s u ra n c e  com pany, th e  b o i l e r  in  th e  S a n a to riu m  la u n d ry  o v e r ­
h e a te d  and m e lte d . The b o i l e r  and some o th e r  equ ipm ent in  th e  b o i l e r  room w ere 
d e s t r o y e d .  F o r tu n a te ly ,  n o th in g  o u ts id e  th e  b o i l e r  room was dam aged. A ll  o f  th e  
equ ipm ent used  f o r  w ash ing  and p r e s s in g  i s  in  e x c e l l e n t  c o n d i t io n .

In  p la n n in g  to  c o v e r th e  em ergency we com m unicated w ith  th e  m anager o f  the  
lau n d ry  which i s  o p e ra te d  by th e  D epartm ent o f  C o r r e c t io n s .  The ty p e  o f  work which 
we have was n o t a c c e p ta b le  b ecau se  t h e i r  equipm ent i s  fo r  h e a v ie r  w ork. T h e ir  p r e s s e s  
w ere n o t s u i t e d  to  f i n i s h in g  t h in  pajam as and p r i n t  d r e s s e s ,  e t c . ,  w hich o u r  p a t i e n t s  
and em ployees u s e . Based on t h i s  in fo r m a t io n ,  we made a rra n g e m e n ts  w ith  a com m ercial 
la u n d ry . S ince  th e n  o u r la u n d ry  o p e r a t io n  h as  been c o n tin u e d  in  t h i s  way.

At th e  S a n a to riu m  we a re  c o n s c io u s  o f  th e  f a c t  t h a t  o u r bed l i n e n s ,  p a t i e n t s '  
c lo th e s  and th e  m a jo r i ty  o f  work done in  th e  la u n d ry  i s  w ith  l in e n s  and c lo th in g  which 
a re  c o n ta m in a te d  w ith  t u b e r c l e  b a c i l l i .  In  ou r o p e r a t io n  h e re  ev e ry o n e  knows w hat he 
i s  w ork ing  w ith .

The in s u ra n c e  company w i l l  pay a lm o s t h a l f  o f  th e  t o t a l  c o s t  o f r e p la c in g  th e  
b o i l e r  and o th e r  equ ipm ent in  th e  b o i l e r  room. A s m a l le r  b o i l e r  th a n  th e  one d e s tro y e d  
w i l l  be i n s t a l l e d  to  f u r n i s h  steam  f o r  th e  p r e s s e s .  The h e a t in g  o f  th e  w a te r  w i l l  be 
done by a steam  c o n n e c t io n  w ith  th e  c e n t r a l  h e a t in g  p l a n t .

The re p la c e m e n t o f  th e  b o i l e r ,  e t c . ,  w i l l  c o s t  $ 1 7 ,5 0 9 .0 0 . W ith th e  money 
from th e  in s u r a n c e ,  we have s u f f i c i e n t  funds to  acco m p lish  th e  e n g i n e e r 's  p la n .  A 
p o r t io n  o f  th e  funds would be d iv e r t e d  from an a p p r o p r ia t io n  fo r  B o i le r  R eplacem ent 
in  th e  1965-66 a p p r o p r ia t io n  b i l l .

I t  i s  f e l t  t h a t  t h i s  i s  th e  m ost econom ica l and th e  m ost s a t i s f a c t o r y  s o lu t io n  
to  th e  p ro b lem . The o th e r  equipm ent f o r  w ash ing  and p r e s s in g  i s  in  f i r s t  r a t e  co n ­
d i t i o n .

In  v iew  o f  th e  above en u m era ted  f a c t s ,  I  r e q u e s t  p e rm is s io n  o f  th e  Budget and 
C o n tro l Board to  p ro ceed  w ith  th e  r e f i t t i n g  o f  th e  b o i l e r  room a t  th e  S a n a to riu m  
la u n d ry  as o u t l i n e d .

M. D.R udolph T a rm er, 
S u p e r in te n d e n t
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Form  E - l 
(H.-vta-d 7-1*61 ' 

Submit in  Duplicate

APPLICATION FOR APPROVAL OF A PERMANENT IMPROVEMENT PROJECT

DATE A u g u s t  2 9

institiitian or Agency South C arolina Sanatorium

Name of Project Replacement and R epair to  Laundry B o ile r

Total Estimated Cost - - - - - - - - - - - - - - - $ 17,509.00

Io:—State Budget and Control Board 

Columbia, South Carolina

In ’accord with procedures outlined in vour "Manual for the Planning and Execution of State Permanent Improvement 
Projects”, vour approval of the project described herein is requested.

I. JUSTIFICATION

(The Owner should attach hereto a full and complete resume of facts contributing to the need of this proposed project. The 
objective should he to provide sufficient information to fully acquaint the Board with conditions, prospective growth and/or 
other circumstances that led the Owner to propose this particular project.

Copies of studies or surveys, made either bv the Owner or In an outside commercial or other linn, should lie made availa­
ble to the Board. Comments should Ire included concerning any alternative proposals, it any, considered b\ the Owner).

II. DESCRIPTION OF PROJECT

A. Type (New building, addition to existing building, renovation, alteration, etc.):

Replacement and ren o v a tio n s  to  laundry  steam and ho t w ater g en era tin g  system made 

necessary  by burning up o f o ld  b o i le r .

B intended Use: Provide steam and hot w a ter f o r  o p e ra tio n  of e x is t in g  laundry

C. If New Construction is Involved:

1. Attach (a) Architect's schematic drawing with facilities labeled. X

(b) Outline specifications.

’ (c) Small scale localitx map.

(d) Analysis of Architect’s Preliminary' Construction Estimate

2. No. Square Feet:

3. Principal Facilities (No. of stories, rooms, offices, etc.).

D. II renovation and/or alteration of an existing building is involved, attach a statement outlining generally the principal 
work to be done.

E. If land acquisition is involved, attach a plat of the property, showing general location and acreage. Comment on any 
problems of acquisition or title tliat may exist.

I For am unusual type project, the Owner should confer with the Board in the- preparation of this Bequest, and attach such 
descriptive data as the Board may require in this particular instance.
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III. ESTIMATED COST

Form E-l 
(Page 2)

Site -

Grading . . . .

Construction . . .

Fees .  .  .  .

Renovation . . .

Basic Equipment and Supplies 

Landscaping . . .

Builder’s Risk Insurance •

Other (Specify) ......

16,350.00

l,U4l.OO

15.00

Contingencies .  - - - -

TOTAL ESTIMATED COST $ 17,509.00

It is further estimated that this project will add $ 
maintenance costs of this agency.

per year to  operation and

IV. FINANCING PLAN

A. Funds Already in Hand . . . . . . . . . . . .

P a rt of m aintenance and o p era tin g  budget 1965-66

9,73U.OO

Source:

B. Proposed Bond Issue - - - - - - - - - - - - - -
(If a bond issue is proposed, the Board should be consulted prior to preparation of this ap­
plication, to determine the details to be submitted herewith).

C. Other (describe) Insurance re c e iv e d  from laundry b o i le r

7 ,775.00

\PPHOVED DATE:
State Auditor
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SOUTH CAROLINA SANATORIUM 
S t a t e  P a rk , S .C .

A ugust 31, 1965

FUNDS AVAILABLE
B o i le r  A p p ro p r ia t io n  (D e f ic ie n c y  1964-65) 
B o i le r  A p p ro p r ia t io n  1965-66 
In s u ra n c e  R eceived  fo r  B o i le r

In s u ra n c e  R eceived  fo r  L aundry  B o i le r

TOTAL FUNDS AVAILABLE

EXPENDITURES
B o i le r  I n s t a l l a t i o n  #1 (1 9 6 4 -6 5 ) 
B o i le r  C om pletion  1965-66 
E n g in e e r 's  Fee
B u i l d e r 's  R isk  In su ra n c e  
C o n tin g e n c ie s

3 7 ,1 5 4 .0 0
8 7 ,7 7 2 .0 0  

6 ,4 0 0 .0 0  
18 .00

2 ,0 3 0 .0 0  $ 1 3 3 ,3 7 4 .0 0

$ 3 7 ,1 5 4 .0 0  
1 1 3 ,0 0 0 .0 0  

6 ,6 5 8 .0 0

$ 1 5 6 ,8 1 2 .0 0

7 ,7 7 5 .0 0

$ 1 6 4 ,5 8 7 .0 0

R e p a irs  t o  L aundry  B o ile r  
L ess A l te r n a te  
L ess  Blow-Down S e p e ra to r

E n g in e e r 's  Fee
B u i l d e r 's  R isk  In su ra n c e

1 8 ,4 0 0 .0 0
-1 ,8 0 0 .0 0
-  250 .00
1 6 ,3 5 0 .0 0

1 ,1 4 4 .0 0
15 .00  1 7 ,5 0 9 .0 0

TOTAL EXPENDITURES $ 1 5 0 ,8 8 3 .0 0

BALANCE OF FUNDS AVAILABLE FROM BOILER ACCOUNT $ 1 3 ,7 0 4 .0 0

BALANCES
B o i l e r  A c c o u n t
C ounty  S a n a to r ia  Account

$ 1 3 ,7 0 4 .0 0  
5 ,4 6 2 .0 0

$ 1 9 ,1 6 6 .0 0

A pprox im ate  C ost o f  D e te n tio n  F a c i l i t i e s $ 1 9 ,1 6 6 .0 0
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ST A T E  BUDGET AND CONTROL BOARD

DIVISION OF GENERAL SERVICES

AGENDA ITEM S

M eeting  of S e p te m b e r 9, 1965

1) B o ile r  and M ach in e ry  C o v erag e  - In su ra n c e  S inking Fund

B ids w e re  re c e iv e d  on A ugust 25, 1965 fo r b o i le r  and m a c h in e ry  a s  ad d itio n a l 
c o v e ra g e  fo r  a ll  l ia b i l i t ie s  of the In su ra n c e  S inking F und . S p e c if ic a tio n s  and a 
l i s t  of b id d e rs  is  a tta c h e d  showing the  K em p er G roup  (A m e ric a n  M o to ris t)  to be 
low b id d e r w ith a  q u o ta tio n  of $48, 000 fo r c o v e rag e  and in sp e c tio n  fo r  the  f i r s t  
y e a r  of a th r e e - y e a r  t e r m .  R a tes  fo r  the ensu ing  two y e a r s  w ill be b a se d  on 
m a n u a l r a te s  on f ile  w ith  the  In su ra n c e  D e p a rtm en t, le s s  30 p e r  c en t and 25 p e r  
c e n t d is c o u n ts .

I t  is  re c o m m en d e d  th a t the  D iv isidn  be a u th o riz e d  to  sign  a c o n tra c t  fo r th is  
c o v e ra g e . It is  fu r th e r  rec o m m en d e d  th a t the  In su ra n c e  S ink ing  F und a b so rb  
th e s e  c o s ts  fo r  the  f i r s t  y e a r  and th a t re c o m m e n d a tio n s  be m ad e  to  the  B o ard  
p r io r  to  in cep tio n  of the  second  y e a r 's  co v e rag e  re g a rd in g  th e  r a te  s t r u c tu r e .  
A tta ch e d  is  a ta b u la tio n  of p re m iu m  and in te r e s t  in co m e fo r a  1 0 -y e a r  p e r io d  
show ing the  am o u n ts  added  to s u rp lu s  each  y e a r .

2) E x p an sio n  of S u rp lu s  P r o p e r ty  P ro g ra m

T he S u rp lu s  P r o p e r ty  P r o g ra m  of the  D e p a rtm en t of H ealth , E d u ca tio n  and 
W e lfa re  is o p e ra te d  fro m  donee funds c o lle c te d  w ith in  the  S ta te  and  h and led  
a s  th e  S u rp lu s  P r o p e r ty  R evolv ing  F u n d . The p ro g ra m  w as au d ite d  by a 
r e p re s e n ta t iv e  of the  R eg io n al O ffice in  A tlan ta  and i t  h as  b e en  re c o m m e n d e d  
th a t the  p ro g ra m  be expanded  by ad d itio n  of c e r ta in  p e r s o n n e l .  I t  is  r e c o m ­
m en d ed  th a t th e se  ch an g es  be ap p ro v ed  and th a t the  c o s ts  be c h a rg e d  d ire c t ly  
to  th e  R evolv ing  F u n d  as  ad d itio n s  to  the  am o u n ts  set fo r th  in  the  A p p ro p r ia tio n s  
B ill fo r  r e im b u rs e m e n t  to  the G e n e ra l F und.

3) B o a rd  o f S u p e rv is o rs  - H igh H ill D ra in ag e  D is tr ic t

T he H igh  H ill D ra in a g e  D is tr ic t  of F lo re n c e  C ounty h e ld  its  an n u a l m e e tin g  on 
T u e sd a y , A ugust 24, 1965. L e s s  th an  a q u o ru m  of lan d o w n ers  r e p re s e n t in g  the 
" m a jo r i ty  o f a c re a g e  in c lu d ed "  in  the  d i s t r ic t  w e re  p r e s e n t .  M r. Jo h n  L . 
M cG ow an, a t to rn e y  fo r  the  D is tr ic t ,  r e q u e s ts  in  b eh a lf of th o s e  p r e s e n t  th a t 
th e  fo llow ing  p e rs o n s  be appo in ted  a s  the  B o ard  of S u p e rv is o rs :

I . L . H u tch in so n  - one y e a r  
M . D . M cG ee - two y e a r s
H . B . S p a rro w  - th r e e  y e a r s

It is  re c o m m e n d e d  th a t the  B o ard  m ak e  th e se  ap p o in tm en ts  and  th a t the  S e c r e ta r y  
of S ta te  be n o tif ie d  to  th a t e ffe c t .
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M eeting  of S e p te m b e r  9, 196 5 
Agenda. I te m s  (con tinued)

5)

l a n d s c a p e  A rc h ite c t  - G o v e rn o r 's  M ansion  G rounds

P ag e  2.

It is  re c o m m e n d e d  th a t the  D iv is io n  of G e n e ra l S e rv ic e s  be a u th o r iz e d  to engage 
the s e r v ic e s  of a  la n d sc a p e  a r c h i te c t  to  p r e p a r e  a lo n g -ra n g e  p lan tin g  p lan  fo r  
the g ro u n d s  a t the  G o v e rn o r 's  M an s io n .

A p p ro v a l - D e d ica to ry  P la q u e  fo r  J .  M ario n  S im s B u ild ing

The S ta te  B o a rd  of H ea lth  h a s  re c o m m e n d e d  th a t the  fo llow ing in s c r ip t io n  a p p e a r  
on the d e d ic a to ry  p laq u e:

J .  MARION SIMS BUILDING 
S T A T E  BORD OF H EA LTH  O F SOUTH CAROLINA

G o v e rn o rs

Hob. R o b e rt E . M cN air (1965- )
H on. D o n a ld S . R u s s e ll  (1963-1965)
Hcjn. E r n e s t  F . H o llin g s  (1959-1963)

H on. E d g a r  A. B ro w n , C h a irm a n , S en a te  F in a n c e  C o m m ittee
H on . So lom on  B la tt ,  S p e a k e r  of H ouse of R e p re s e n ta t iv e s
H on. R o b e r t J .  A ycock , C h a irm a n , W ays & M eans C o m m itte e  of H ouse 
H on. E . C. R h o d es, C o m p tro lle r  G e n e ra l 
H on . J e f f  B . B a te s ,  S ta te  T r e a s u r e r  
H on. J a m e s  M . S m ith , S ta te  A u d ito r

S ta te  H ea lth  O ffice r

G. S. T . P e e p le s ,  M . D.

B u s in e s s  M anager

H on. V /a lte r  P .  B o y ls to n  

A d m in is t r a to r ,  H o sp ita l C o n s tru c tio n

Hon. S. J .  U lm e r, J r .

D iv is io n  of G e n e ra l  S e rv ic e s  

H on. F .  E . M c E a c h e rn , J r .  - H on. W a lte r  B. B row n

A rc h i te c ts

B a k e r , G ill & W ilk ins

C o n tra c to r
R o b e rso n  C o n s tru c tio n  C om pany

1965
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M eeting  of S e p te m b e r  9, 1965
A genda I te m s  (con tinued) P a g 6 3.

5) A p p ro v a l-D e d ic a to ry  P la q u e  fo r  J .  M ario n  S im s B uild ing

P r o je c t  c o n s tru c te d  w ith  F e d e ra l  A ss is ta n c e  U nder P u b lic  Law' 725, as 
am en d ed , A d m in is te re d  by the U. S. P u b lic  H ea lth  S e rv ic e  and the  South 
C a ro lin a  S ta te  B o ard  of H ea lth .

It is  re c o m m e n d e d  th a t th is  w o rd in g  be ap p ro v ed .

6) R en ta l of C o m p u te r E q u ip m en t

The S ta te  A gency of V o ca tio n a l R e h a b ilita tio n  p laced  an o rd e r  fo r r e n ta l  of a 
360 s e r ie s  c o m p u te r  s y s te m , IBM M odel 20, p r io r  to  e n ac tm e n t of th e  c u r r e n t  
A p p ro p r ia tio n s  B ill. It is  r e c o m m e n d ’d tha t th is  a c tio n  be a p p ro v e d .

7) P u rc h a s e  of S ta te -o w n e d  V eh icle .

W hitten  V illag e  - B u ick  o r O ld sm o b ile  fo r  D r. Roy S uber ro  re p la c e  
v e h ic le  p re v io u s ly  a s s ig n e d  to  D r. B . O. W h itten . T he la t te r  v e h ic le  w ill be 
so ld  o r  ex ch an g ed  on the new m o d e l.

D e p a rtm e n t of C o r re c t io n s  - A u tom ob ile  of the C h ev ro le t c la s s  fo r  
a s s ig n m e n t to the D iv is io n  of In d u s t r ie s .

I t  is  re c o m m en d e d  th a t th e se  p u rc h a s e s  be ap p ro v ed .

8) In te r im  A c tio n  of the D iv is io n  of G e n e ra l S e rv ic e s

(a) T he D iv is io n  p la c e d  an o rd e r  w ith  M o s ie r  Safe C om pany fo r  s e c u r i ty  lo c k e rs  
fo r th e  new v au lt fo r  the  S ta te  T r e a s u r e r .  The p u rc h a se  p r ic e  is  $ 1 1 ,4 2 8 .8 6 , 
p lu s s a le s  tax .

(b) T he D iv is io n  e x ec u te d  a s a le s  a g re e m e n t fo r  the re m o v a l of th e  e x is tin g  
v au lt d o o r in the C ap ito l B u ild ing  w ith the M o s ie r  Safe C om pany at a p r ic e  
of $3, 000 to be c r e d i te d  a g a in s t  the  above p u rc h a s e .

(c) The f i r s t  tw o f lo o rs  of the W allace  A p a rtm e n t B uild ing  a re  b e ing  a ss ig n e d  
to the D e p a rtm e n t of E d u ca tio n . N eeded in te r io r  re n o v a tio n s , r e p a i r s  to 
w indow s and to  the  ro o f am ount to a p p ro x im a te ly  $7, 500. The D iv is io n  
n e g o tia ted  a c o s t  p lu s  a r ra n g e m e n t w ith  M idland C o n stru c tio n  C om pany 
fo r  th is  w o rk .

(d) E xchange  and P u r c h a s e  of S ta te -o w n e d  V eh ic le s

1. A C h ev ro le t fo r  D r. E . R . Crow' - new a ss ig n m e n t b e c a u se  of change in 
d u tie s

2. S . C. A e ro n a u tic s  C o m m iss io n  - in  exchange of a 1962 C h e v ro le t w ith 
61, 000 m ile s  fo r  a c a r  in the  sa m e  c la s s .



M eeting  of S e p te m b e r 9, 1965
A genda I te m s  (con tinued) P a g e  4 .

8) In te r im  A ction  of the D iv ision  of G e n e ra l S e rv ic e s

(d) E xchan g e  and P u r c h a s e  of S ta te -o w n e d  V eh ic le s

3. Vv a te r  P o llu tio n  C o n tro l A u th o rity  - exch an g e  - 1964 C h e v ro le t van  
d am ag ed  beyond r e p a ir  fo r  a s ta t io n  w agon  of the C h e v ro le t c l a s s .

I t is re c o m m en d e d  th a t the above in te r im  a c tio n s  be ap p ro v ed .



INSURANCE SINKING FUND
F isca l Year Ending June 30, 1961

Premium $ 1,326,619.04

In te re s t $ 726,716.44

TOTALS E 2,053,365.40

F isca l Year Ending June 30, 1963

Premium > 1,314,550.29

In te re s t $ 525,293.09

TOTALS > 1,839,052.10

F isca l Year Ending June 30, 1962

Premium E 1,283,325.04

In te re s t $ 559,707.01

TOTALS $ 1,043,032.05

Claims $ 373,737.24

Reinsurance 0 226,332.30

General Expenses 0 65,094.00

0 665,164.34

Claims $ 140,252.74

Reinsurance 6 204,677.40

General Expenses $ 64,101.90

0 417,032.04

Claims $ 315,651.24

Reinsurance $ 203,625.65

General Expenses &. 67-,.^ .. 16

6 506,572.05

NET GAIN FOR PERIOD $ 1,424,164.93

iCT GAIN FOR PERIOD 0 1,532,553.60

NET GAIN FOR PERIOD $  1 ,2 3 9 ,4 1 6 .9 9



Page -  2

INSURANCE SINKING FUND (CONT'D.)

F i s c a l  Y ear E nding Ju n e  3 0 , 1961

Premiums $ 1 ,2 3 3 ,0 8 0 .8 5

I n t e r e s t $ 4 0 5 ,5 8 4 .0 6

TOTALS $ 1 ,6 3 8 ,6 6 4 .9 1

F i s c a l  Y ear E nding June  3 0 , I9 6 0

Premiums $ 1 ,2 1 9 ,4 4 3 .2 8

I n t e r e s t $ 3 1 1 ,2 4 2 .2 3

TOTALS $ 1 ,5 3 0 ,6 8 5 .5 1

F i s c a l  Y ear E nd ing  June  3 0 , 1959

C laim s $ 1 0 8 ,0 7 0 .7 6

R e in s u ra n c e $ 1 8 0 ,0 0 0 .0 0

G e n e ra l  E xpenses $ 6 1 ,4 7 3 .4 7

$ 3 4 9 ,5 4 4 .2 3

C laim s $ 2 8 6 ,5 9 8 .0 6

R e in s u ra n c e $ 1 8 0 ,0 0 0 .0 0

G e n e ra l  E xpenses <♦» 5 3 ,4 8 8 .?2

$ 5 2 0 ,0 8 6 .9 8

NET GAIN FOR PERIOD

NET GAIN FOR PERIOD

$ 1 ,1 7 2 ,1 7 2 .1 0

$ 9 4 2 ,6 6 3 .4 4

&

Premiums $ 1 ,1 7 7 ,5 5 6 .3 9

I n t e r e s t  $ 2 7 6 ,3 7 1 .7 2

C laim s $ 9 1 ,1 8 9 .0 9

R e in s u ra n c e $ 1 8 0 ,0 0 0 .0 0

G e n e ra l  E xpenses «L 45u?29.f lg

$ 3 l 6 ,9 1 S .27TOTALS $ 1 ,4 5 3 ,9 2 8 .1 1 NET GAIN FOR PERIOD $ 1 ,0 5 5 ,9 3 9 .2 1



Page -  3 INSURANCE SINKING FUND (CONT'D.)
F i s c a l  Y ear E nding  Ju n e  3 0 , 1958

Premiums $ 1 ,1 3 4 ,8 3 7 .2 5 C laim s $ 8 4 ,1 7 9 .2 0

I n t e r e s t $ 2 5 2 ,1 4 8 .5 1 R e in s u ra n c e $ 1 8 0 ,0 0 0 .0 0

G e n e ra l E xpenses, $  5 4 .7 3 2 .2 2

TOTALS $ 1 ,3 8 6 ,9 8 5 .7 6 $ 3 1 8 ,9 1 1 .4 2

F i s c a l  Y ear Ending. June  3 0 . 1957

Prem ium s $ 1 ,0 9 8 ,5 1 7 .1 7 C laim s $ 2 1 3 ,9 2 3 .4 2

I n t e r e s t $ 2 2 0 ,0 4 5 .8 6 R e in s u ra n c e

G e n e ra l  E xpenses £  4 5 .1 5 6 .3 2

TOTALS $ 1 ,3 1 8 ,5 6 3 .0 3 $ 4 3 9 ,0 7 9 .7 4

F i s c a l  Y ear E nding  June  3 0 , 1956

Premiums $ 1 ,0 5 1 ,1 3 2 .4 6 C laim s $ 1 4 4 ,7 0 7 .4 3

I n t e r e s t $ 2 0 0 ,6 9 7 .7 3 Reinsurance $ 1 8 0 ,0 0 0 .0 0

G e n e ra l  E x p en ses e  4 3 ,3 6 1 .6 7

TOTALS $ 1 ,2 5 1 ,8 3 0 .1 9 $ 3 6 8 ,0 6 9 .1 0

NET GAIN FOR PERIOD $ 989,620.38

NET GAIN FOR PERIOD $ 8 0 8 ,9 4 4 .1 1

/O
/

NET GAIN FOR PERIOD $ 862,913.80



F u r m a n  E. M c E a c h e r n , J r . 
DIRECTOR

St a t e  o f  S o u th  C a r o l in a

D I V I S I O N  O F  G E N E R A L  S E R V I C E S
B u d g e t  a n d  C o n t r o l  B oar d  

3 0 0  G E R V A IS  S T R E E T  

C O L U M B IA

29201

B U IL D IN G S  A ND  G R O U N D S  

D E P A R T M E N T A L  S E R V IC E S
IN S U R A N C E  FOR P U B L IC  

B U IL D IN G S
P R IN T IN G  A N D  O F F IC E  

S U P P L IE S
P U R C H A S IN G  

S IN K IN G  F U N D S
S U R P L U S  P R O P E R TY  

P R O C U R E M E N T

A u g u st 13, 1965

M r. P . C . S m ith  
S p e c ia l A ss is ta n t 
O ffice of the S ta te  A ud ito r 
P . O. Box 333
C olum bia, South C a ro lin a  292 01

D e ar M r. Sm ith:

A ttach ed  fo r your in fo rm a tio n  is  a  copy of the t r a n s c r ip t  of the 
m ee tin g  held  on Ju ly  28 re g a rd in g  p ro p o s e d  p h o sp h ate  le a s e s  in  B e a u fo r t 
and J a s p e r  C oun ties.

Kind p e rso n a l r e g a r d s .

S in c e re ly ,

F .  E . M cE ac h e rn , J r .  
D ire c to r

Is

A ttach m en t
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T R A N SC R IPT  OF M EET IN G  H ELD  JU LY  28, 1965
PH O SPH A TE LEASES IN JA S P E R  

AND B EA U FO R T COUNTIES

(M r. M cE ac h e rn ) G en tlem en , th is  m e e tin g  is  b e ing  held  at the  d ire c t io n  of the  South  
C a ro lin a  S ta te  B udget and C o n tro l B o a rd  to  re c e iv e  in fo rm a tio n  re g a rd in g  p ro p o se d  
le a s e s  in B e a u fo r t and J a s p e r  C o u n ties  fo r  th e  e x p lo ra tio n  and m in ing  of p h o sp h a tic  
m a t e r i a l s .  T he B udget and C o n tro l B o a rd  h a s  in s t ru c te d  th is  p a n e l to re c e iv e  th is  
in fo rm a tio n  and p re s e n t  the  in fo rm a tio n  to  the  B o a rd  to  a s s i s t  i t  in d e te rm in in g  a 
c o u r s e  of a c tio n . I am  F u rm a n  M cE ac h e rn , D ire c to r  of the D iv is io n  of G e n e ra l 
S e rv ic e s  of th e  S ta te  B udget and C o n tro l B o a rd . M r. D an ie l R. M cL eod , A tto rn e y  
G e n e ra l  fo r  the S ta te  of South  C a ro lin a , is  a m e m b e r  of the  p a n e l. M r . P a t  C.
S m ith , A s s is ta n t  S ta te  A u d ito r, is  p r e s e n t .  M r. H e n ry  Jo h n so n , S ta te  G eo lo g is t 
is  p r e s e n t .  M r. H en ry  L ak e  fro m  the  G o v e rn o r 's  O ffice  is  h e re  and M r. E v e re t t  
B ra n d o n  f ro m  th e  O ffice of the  A tto rn e y  G e n e ra l is  h e re  to  h e a r  you and to  give 
in fo rm a tio n  th a t  th ey  m ig h t have w hich  w ill be  p e r t in e n t  to  the  m a t te r  a t h an d . In 
a c c o rd  w ith  an  A ct of the  G e n e ra l A sse m b ly  of the  la s t  s e s s io n , the  p ro p o se d  le a s e  
h a s  been duly  a d v e r t is e d  fo r  th r e e  c o n se c u tiv e  w eek s  in  the  lo c a l p a p e rs  in  B e a u fo r t 
an d  J a s p e r  C o u n tie s . We have r e c e iv e d  le t t e r s  p e r ta in in g  to  th is ,  and  we have 
in v ite d  a l l  of th o se  we know who a re  in te r e s te d  to  co m e to  th is  m e e tin g . T he w r it te n  
m a te r ia l  w ill  be m ade a p a r t  of th e  r e c o r d .  T he p ro c e e d in g s  h e re  a r e  being  re c o rd e d , 
s o  w hen you have a q u e s tio n  o r  a  s ta te m e n t,  we a sk  th a t you in d ic a te  th a t you w ish  to  
do  so, and  w e w ill ge t th e  m ic ro p h o n e  to  you so you w ill be duly re c o rd e d  and e v e r y ­
th in g  you say  can  b eco m e  p a r t  of the t r a n s c r ip t .  A lso , a s  a  m a t te r  of r e c o rd ,  th e  
P in e  H a ll-P o m o n a  C o rp o ra tio n  p r e s e n t ly  h o lds le a s e s  fo r  th e  e x p lo ra tio n  and  m in in g  
o f p h o sp h a tic  m a te r ia l s  in  B ea u fo rt an d  J a s p e r  C o u n tie s . U nder th e  te r m s  of th e  law 
a s  it  e x is te d  a t th a t  t im e , the  p e rio d  f o r  e x p lo ra tio n  and m in ing  w as l im ite d  to  te n  
y e a r s .  T he G e n e ra l  A ss e m b ly  a t  i ts  l a s t  s e s s io n  saw  fit to  g ive the  B udget and 
C o n tro l B o a rd  a u th o r ity  to  e s ta b l is h  su ch  le a s e s  fo r  w h a te v e r  p e r io d  m ig h t be d e t e r ­
m in e d  as re a s o n a b le , and  th is  is the m a t t e r  w h ich  is  being  c o n s id e re d  a t th is  t im e . 
T h e re  is c u r r e n t ly  a te n - y e a r  le a se  in e ffec t in e ac h  co u n ty . T he q u e s tio n  now is  
th a t  the  le a s in g  com pany  has re q u e s te d  a te r m  of tw e n ty -f iv e  (25) y e a r s  w hich  they 
s a y  w ill e n a b le  th e m  to  in v e s t  the  c o n s id e ra b le  su m s  w hich  a re  n e c e s s a r y  fo r  a 
m in in g  o p e ra tio n  of th is  ty p e . A t th is  t im e  I w ill c a ll  on A tto rn e y  G e n e ra l Dan 
M cL eo d  to  g ive you b r ie f ly  a su m m a tio n  of the  t e r m s  of the le a s e .

(M r. M cL eod) G en tlem en , u n d e r the  p ro v is io n s  of th is  p ro p o se d  le a s e ,  the  s ta te  
le a s e  g ra n ts  a  r ig h t  to  e x p lo re  fo r  and  re m o v e  p h o sp h a te  and  r e la te d  m in e r a ls .
T h a t in c lu d e s  s e d im e n ts , ro c k s , c la y s , p h o sp h a te  and a ll  p h o sp h a tic  m a te r ia l s  and 
an y  o th e r  m in e ra l  s u b s ta n c e s , m e ta l l ic  o r  n o n -m e ta l l ic ,  ex cep t o il, g a s , sh a le , 
c o a l ,  s a l t  p o ta s s iu m , so d iu m , s u lp h e r  and o y s te r  s h e ll  w ith in  the  a r e a  of B e a u fo r t 
a n d  J a s p e r  C o u n tie s , ex ce p tin g  th e r e f r o m  p a rk s , re fu g e s  and a r e a s  le a s e d  fo r  
o y s t e r s .  T he te r m s  of th is  p ro p o s e d  c o n tr a c t  w ill undoub ted ly  be su b se q u e n tly  
e la b o r a te d  on by th e  p e r s o n s  in te r e s te d  in  it, but b r ie f ly  it p ro v id e s  th a t th e  L e s s e e ,  
P in e  H a ll-P o m o n a , m ay  e n te r  and c o n s tr u c t  n e c e s s a r y  f a c i l i t i e s .  T he b u rd e n  of 
e s ta b lis h in g  t i t l e ,  if any q u e s tio n  of t i t l e  a r i s e s ,  r e s t s  on the  L e s s e e .  An in it ia l  
e x p lo ra t io n  p e r io d  of one y e a r  fro m  the  d a te  of the  ex ecu tio n  of th e  le a s e  is  p ro v id e d  
f o r .  D uring  th a t  p e r io d  no p a y m en ts  a r e  m ad e  u n le s s  a c tu a l o p e ra tio n s  have begun . 
T h e  le a s e  b e co m e s  w hat is  te rm e d  "an  o p e ra tin g  le a s e "  upon s ix ty  (60) d a y s ' n o tice  
b e fo re  the end of the  in i t ia l  f i r s t  e x p lo ra tio n  y e a r ,  o r  upon the  c o m m e n c e m e n t of 
a c tu a l  m in in g . Upon w r i t te n  n o tice  o r  a c tu a l m in in g , ro y a l t ie s  b eg in  and b eco m e  
th e  m in ing  le a s e  fo r  tw e n ty -f iv e  (25) y e a r s  fro m  th a t d a te . A f te r  tw e n ty -fiv e  (25) 
y e a r s ,  th e  L e s s e e  has th e  f i r s t  r e fu s a l  if the L e s s o r ,  the  S ta te , in i ts  so le  d is c r e t io n  
d e s i r e s  to  c o n tin u e . A fte r  the  le a s e  b e c o m e s  an o p e ra tin g  le a s e ,  tw'O y e a r s  p e r io d  
of in a c tiv ity  te r m in a te s  the  le a s e  u n le ss  th e  in te r ru p t io n  is  beyond the c o n tro l of 
th e  L e s s e e .  R o y a ltie s  of two and o n e -h a lf  (2 1 /2 ) p e r  cen t of the  g ro s s  v a lu e  a re  
p a y a b le  w ith in  th i r ty  (30) d ay s  a f te r  the  end of each  q u a r t e r ,  v a lu e  to  be th a t a t 
th e  sh ip p in g  p o in t. T he L e s s o r  m ay  e s ta b l is h  m in im u m  v a lu e s ; the  L e s s e e  
g u a ra n te e s  two h u n d re d  and  fifty  d o l la r s  ($250) p e r  a c r e .  T he L e s s e e  g u a ra n te e s  
tw e n ty -f iv e  c e n ts  (25 c e n ts )  p e r  a c r e  m in im u m  ro y a l t ie s  fo r  the a c re a g e  re ta in e d .
T h e  L e s s e e  h a s  th e  r ig h t to  r e le a s e  f ro m  the in c lu s io n  in  the  le a s e  su ch  a c re a g e  
a s  he m ay  d e te r m in e .  T he a c re a g e s  th a t  a re  r e ta in e d  a r e  to  be p a id  fo r  a t the  r a te  
of tw e n ty -f iv e  (25) c e n ts  an  a c re  if th e s e  a r e  g r e a te r  th an  th e  r o y a l t ie s ,  if  any 
r o y a l t ie s  a c c r u e .  T h o se  p a y m en ts  a r e ,  in tu rn , c re d ita b le  u n d e r the  t e r m s  of th e
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(M r. M cL eod) p ro p o se d  le a s e  a g a in s t fu tu re  r o y a l t ie s .  T he L e s s e e  m ay  r e le a s e  any 
unw anted  a c re a g e  at any tim e , b u t no m oney w ill be re fu n d e d . A rb i t r a t io n  p r o c e ­
d u re s  a r e  p ro v id e d . The L e s s o r ,  th e  S ta te , m ay  in sp e c t e v e ry th in g  at re a so n a b le  
t im e s .  T he L e s s e e , P in e  H a ll-P o m o n a , w ill f u rn is h  a s  th e  L e s s o r ,  the S ta te , 
m ay  r e q u i r e  p la ts  and re c o rd s  show ing the  d ev e lo p m en t; a ls o  r e p o r t  on b u ild ings 
and eq u ipm en t s i tu a te d  e lse w h e re  bu t u sed  in  co n n ec tio n  w ith  th is  p ro je c t .  T he 
L e s s e e  w ill pay a l l  ta x e s  upon im p ro v e m e n ts , ou tpu t and o th e r  a s s e t s  w hen d ue .
T h e re  can  be no a s s ig n m e n t o r  s u b - le tt in g  in  w hole o r in p a r t  w ith o u t th e  a p p ro v a l of 
the L e s s o r .  T he re n ts  a r e  payab le  to  the  S ta te  T r e a s u r e r .  O p e ra tio n s  m u s t be 
co n d u cted  in  a c c o rd a n c e  w ith  good m in ing  and c o n se rv a tio n  p r a c t i c e s .  T he L e s s e e  
w ill not cut t im b e r  w ithou t a p p ro v a l. The L e s s e e  w ill ab ide by p o llu tio n  c o n tro l 
p r a c t ic e s  a s  th e  S ta te  m ay  r e q u ir e .  T he L e s s e e  w ill ho ld  the  L e s s o r ,  the S ta te , 
h a r m le s s  and w ill pay d am age  done to  o th e r s .  L and in  the le a s e  sh a ll  be su b je c t 
to  o th e r  law ful u se s  o r  s a le  if it d oes not unduly  in te r fe re  w ith  the  l e a s e .  T he L e s s e e  
w ill re c o g n iz e  the ex is tin g  u se s  su ch  as p ip e lin e s  and so f o r th .  T he L e a se  does not 
p re c lu d e  the  le a s e  of the sa m e  a r e a  fo r o il and o th e r  s im i la r  r e la te d  m a t te r s  not 
in c lu d ed  w ith in  the  scope  of th is  le a s e .  Upon te rm in a tio n  of the  le a s e , the  L e s s e e , 
P in e  H all, h as  one h u n d red  e igh ty  (180) days to rem o v e  h is  eq u ip m e n t. T he L e s s e e  
w ill r e s to r e  the  s u r fa c e  of the lan d  to  safe  and  s a t i s fa c to ry  co n d itio n . U pon non- 
c o m p lia n ce  w ith in  s ix ty  (60) d ays a f te r  n o tice  o f d e fau lt by th e  L e s s o r ,  the le a s e  m ay  
be c a n c e lle d . T h a t is  the  g e n e r a l  p r im a r y  f e a tu r e s  of the le a s e  a s  p ro p o s e d  a s  1 see  
th e m .

(M r. S m ythe) I am  A . T . S m ythe , J r . ,  A tto rn e y , of C h a r le s to n , S ou th  C a ro lin a , 
r e p re s e n t in g  v a r io u s  p r iv a te  la n d o w n ers  who have q u e s tio n s  abou t th is  p ro p o s a l .  I 
w o n d e red  if  th e re  w e re  any changes fro m  the  p re s e n t  le a s e  o th e r  th an  th e  te r m  going 
f ro m  te n  (10) to  tw e n ty -fiv e  (25) y e a r s  and, if so , w hat a r e  th e y ?

(M r. M cL eod) T he in i t ia l  e x p lo ra tio n  p e r io d  is  cu t fro m  two y e a r s  to one y e a r ,  I 
b e l ie v e . Is  th e re  any o th e r?

(M r. B ran d o n ) It p ro v id e s  a m in im u m  ro y a lty  of two h u n d red  and  fif ty  ($250) d o l la r s  an 
acre^ and a lso  I b e lie v e  the  tw e n ty -fiv e  (25) c e n ts  p e r  a c r e  ro y a lty  w hich  g oes in to  
e ffe c t w hen it b e co m e s  an o p e ra tin g  m in ing  le a s e  is  c re d ita b le  a g a in s t fu tu re  
r o y a l t ie s .  I 'm  not s u re  w h e th e r th a t p ro v is io n  is  in  th e  o ld  le a s e  o r  no t.

(M r. M cL eod) M r. Jo h n so n , the S ta te  G eo lo g ist, s a y s  th a t w as in  th e  o r ig in a l le a s e .

(M r, M cE ach e rn ) M r. S m y th e , is  th a t a s a t i s f a c to ry  a n sw e r to yo u r q u e s tio n ?

(M r. S m ythe) Y es, s i r  -  if th o se  a r e  th e  c o m p le te  ch an g es .

(M r. M cL eod) T h e re  m ay  be o th e r s ,  but 1 b e liev e  th a t c o v e rs  th e  p r im a r y  o n e s .

(M r. Jo a b  D ow ling) T h e re  a re  s a fe g u a rd s  in  th is  fo r  the S ta te  w h ich  a r e  sp e lle d  out 
s tro n g ly  in the seco n d  le a s e .

(M r. M cE ac h e rn ) I b e lie v e  M r. D ow ling is  r ig h t . P r o te c t io n  of w ild life  and r e s to r a t io n  
w as ch an g ed  to the ad v an tage  of the  S ta te . The P in e  H a ll-P o m o n a  C o rp o ra tio n  of 
G re e n s b o ro , N o rth  C a ro lin a , is  the L e s se e  a t p r e s e n t  and th ey  a r e  the  o nes ask in g  
fo r  the ch an g es  in the le a s e .  T hey  a re  r e p r e s e n te d  today , am ong o th e r s ,  by the 
p re s id e n t  of the  C o rp o ra tio n , M r. W . C . B o re n  III, and the  a t to rn e y  fo r  the  
C o rp o ra tio n , M r. Jo a b  D ow ling. I w ould  lik e  to  a sk  one o f you g e n tle m e n  to  r e p r e s e n t  
the  C om pany and  m ak e  a s ta te m e n t re g a rd in g  y o u r p ro p o s a ls  at th is  t im e .

(M r. D ow ling) G en tlem en , 1 th in k  th a t you m ig h t be  in te r e s te d  to  know th a t B ea u fo r t 
County has b een  id e n tif ie d  w ith  th e  p h o sp h a te  in d u s try  fo r m any  y e a r s .  S h o rtly  
a f te r  the  C iv il W ar so m e  p h o sp h a te  m in ing  c o m p an ies  cam e  in to  the B ea u fo r t a r e a  
and s ta r te d  m in ing  r iv e r  ro c k . At one tim e  p r io r  to the  *93 s to rm , in B e a u fo r t 
th e re  w e re  o v e r  s ix te e n  (16) m a jo r  p h o sp h a te  c o m p an ie s  o p e ra t in g . In 1956 th e re  
w as a g ro u p  in B eau fo rt m ade up of M r. R oss H anahan  fro m  C harleston, Jo h n  C. C alhoun, 
F ra n k  H am ilto n , B u ck  R o g e rs  and so m e  o th e rs  try in g  to m a k e  th is  a  new in d u s try  
o r  a n o th e r  in d u s try  to  re v iv e  th is  in d u s try  in  B ea u fo rt on w h a t w as known a s  the  
B e a u fo r t M ining  and  D ev elo p m en t C o rp o ra tio n , and in 1956 o r  1957 o b ta in ed  fro m  
the B udget and C o n tro l B o ard  the f i r s t  le a s e  on the m a rs h la n d s  and  tid e la n d s  in
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(Dowling) B e a u fo r t C ounty . As a r e s u l t  of th a t, they  r a is e d  about n in e ty  th o u san d  
J ($90, 0 ( J 0 ) .d o lla r s  and spen i a ll of th e i r  m oney on .ex p lo i a tion  and  m ad e  a r e p o r t  

to the  S ta te  show ing th a t th e re  w as p ro b a b ly  a s  m u ch  as  150 m ill io n  tons of 
p h o sp h a tic  m a te r ia l  r e s e r v e s  in  the  w a te r s  and m a r s h e s  in B e a u fo r t C ounty ow ned 
by the  S ta te .  As a r e s u l t  of th is ,  th e  S ta te  to ld  th e m  th a t if th ey  w ould  go ahead  
and try  to w o rk  so m eth in g  out on it, th a t the B udget and C o n tro l B o a rd  w ould p ro te c t  
th em  on a fu tu re  le a s e .  They w o rk e d  on i t  a w h ile  and  f in a lly  th a t com p an y  sp en t 
th e i r  m on ey  and c o u ld n 't  r a is e  any m o re  m oney and fo rm e d  a n o th e r  com pany known 
as  C a ro lin a  P h o sp h a te  C o rp o ra tio n . In 1963 th ey  c am e  back  to  the  B udget and 
C o n tro l B o a rd  and go t a le a s e .  T hey did som e f u r th e r  e x te n s iv e  o p e ra t io n s , m ade 
two o r th r e e  d e a ls  w ith  V. C . C h em ica l C om pany, took  qu ite  a few te s t  s a m p le s  and 
s e n t th em  off to  v a r io u s  e le c t r ic  fu rn a c e s  and had  th em  run , and  t r i e d  to  w o rk  up 
so m eth in g  on th is , but the  C om pany th en  got in  to u ch  w ith  M r. B o re n . In the m e a n ­
t im e , M r . B o re n  w ith  P in e  H a ll-P o m o n a  had been  o p e ra tin g  in J a s p e r  County and 
had tak en  a le a s e  th a t M r. N ew lin  had  w ith  the S ta te  of South C a ro lin a  fo r v a r io u s  
m a te r ia l s  and ju s t  about f in ish e d  h is  w ork  in J a s p e r  County and fe lt th a t in  o r d e r  to 
b r in g  th is  in d u s try  to the C a ro lin a  low c o u n try , it  w ould  be n e c e s s a r y  to  have 
ad d itio n a l r e s e r v e s .  M r. B o re n  m ade a r ra n g e m e n ts  w ith  C a ro lin a  P h o sp h a te  
C om pany to  tak e  o v e r  th is  le a s e  w ith  th e  S ta te , and a p ro p e r  a s s ig n m e n t w as m ade  
up and w as ap p ro v ed  by the B udget and C o n tro l B o a rd  u n d er the law . S in ce  th a t 
t im e  P in e  H a ll-P o m o n a  h as  en g ag ed  v a r io u s  peo p le  to  com e in  and dig c o re  b o r in g s  
and m ake c h e m ic a l a n a ly s e s .  P in e  H a ll-P o m o n a  ow ns a  h u n d re d -a c re  fa rm  in  
J a s p e r  C ounty n e a r  B o y d 's  C re e k , and in the f a rm  h o u se  they  have d ev e lo p ed  a 
la b o ra to ry  w h e re  they  do e x te n s iv e  check in g  on c o re  b o rin g s  and  th in g s  th a t they  
b u rn  up fro m  th e i r  o p e ra t io n s . In a d d itio n  to th a t, th ey  have had  n u m e ro u s  s a m p le s  
ch eck ed  out by v a r io u s  in d u s t r ie s  and  v a r io u s  c h e m ic a l la b o r a to r ie s  in th is  c o u n try  
and e s t im a te  th a t in  th e  p a s t  tw elve  to fif te e n  m o n th s  in th is  a r e a  they  have sp en t 
o v e r  a h a lf  m illio n  d o l la r s  in  e x p lo ra tio n  c o s t s .  In  ad d itio n  to  th is ,  they  h ave  t r i e d  
to  m ake  up fro m  any o th e r  m a te r ia l s  th a t th ey  cou ld  fin e  th a t cou ld  h e lp  out w ith  th is  
c o s t .  T hey  have fo u n d ,fro m  w h at I am  to ld , so m e  d e p o s its  of a c la y  th a t is  a 
p h o sp h a te  c lay , o r  peb b le  p h o sp h a te , th a t c e n te r s  p r im a r i ly  a ro u n d  the u p p er B ro ad  
R iv e r  along H uspa C re e k  a re a ,  and in ad d itio n  to  the  le a s e  th ey  now hold f ro m  the 
S ta te  of South C a ro lin a , th ey  a lso  have h igh land  le a s e s  and  have s ig n ed  le a s e s  w ith  
M r. B. P .  B o s tic k  of T o m o tley  P la n ta tio n  and M r. S u m n e r P in g re e a t H u sp a
P la n ta tio n . They have  re c e n tly  n e g o tia te d , and th e y 'r e  on p ra c t ic a l ly  the  s a m e  te r m s  
a s  the  S ta te  le a s e , of c o u rs e  w ith  th e  sa m e  r o y a l t ie s .  T h e se  b ed s  w h e re  th ey  find  
th is  in the  m a r s h e s  and in  the  u p p e r m a rs h e s  - It a lso  f i l te r s  in to  the  h ig h lan d s  a long  
the  sw am p lan d s  in th is  a r e a ,  and  th is  is  w hat th e y 'v e  tak en  f ro m  the  o w n e rs . T he 
le a s e  th a t they  have, the  law' u n d e r w hich  th is  new le a s e  is  sough t and th e  new le a s e  
a s  p ro p o se d  re q u ir e  th a t noth ing  is  c o v e re d  in th e re  w h e re  th e re  is a  q u e s tio n  of 
o w n e rsh ip . T he le g a l re s p o n s ib i l i ty  and the  ex p en se  of d e te rm in in g  who owns th is  
p ro p e r ty  is  on the L e s s e e  w hicn  is  P in e  H a ll-P o m o n a . T h is  w ould s im p ly  m ean  to  
you peop le  who a re  r e p re s e n tin g  lan d o w n ers  w’ho c la im  to  own m a rs h e s  th a t u n til we 
g e t Gus S m y th e 's  t id e la n d  b ill  p a s s e d , and God know s I hope th e y 'l l  p a s s  it next y e a r ,  
th a t if you have a c la im  on m a r s h e s  y o u 'll have  a m p le  n o tice  b e fo re  th e re  is  any 
p o s s ib i l i ty  of a m in ing  o p e ra tio n  on any c la im  th a t you h av e . It w ill  be up to P in e  
H a ll-P o m o n a  C o rp o ra tio n  to d e te rm in e  w h e th e r  o r  not you own it and b e a r  the le g a l 
ex p en se  of th a t t i t le  e x a m in a tio n .

(M r. M cL eod) I w ould  lik e  to  a sk  you th is  on th a t q u e s tio n  of o w n e rsh ip : Is  it  your 
view  th a t th a t wmuld m e an  the S ta te  o f South  C a ro lin a  w ould  be p re c lu d e d  by any 
a d ju d ic a tio n  th a t w ould  be m ade b e tw een  P in e  H a ll and a c o n te s tin g  o w n e r?

(M r. Dow ling) No s i r .  I w ould th in k  th e  w ay i t  cou ld  com e up is th is : If P in e  H all 
e x p re s s e d  an in te n tio n  to m in e  a c e r ta in  a r e a  and I, a s  a  lan d o w n er, c la im ed  th a t 
m y t i t le  - and I owned th o se  m a r s h e s ,  I w ould im m e d ia te ly  notify  P in e  H a ll of my 
c la im . I w ould a lso  notify  the  S ta te  of South  C a ro lin a . Now c e r ta in ly  if M r. B o re n  
looked  a t it o r  h ire d  a la w y e r and he looked at it and  s a id  "I d o n 't know w h e th e r  th ey  
own it o r  not, M r. B o re n , bu t m a y b e  you ought to s tay  off of i t ,  "  th is  co u ld  not 
be  u sed  in  ev id en ce  fo r  th is  m an  to  d e te rm in e  h is  t i t le  a s  a g a in s t the S ta te .

(M r. M cL eod) Do I c o n s tru e  th is  th ing  c o r r e c t ly  if I say  th a t it m e an s  th a t the  S ta te  
does not w a r r a n t  the  t i t le  to  th e  la n d s  th a t  w ould  be in c lu d ed  in  th rs le a s e ?
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(M r. D owling) Y es s i r .  B ut, on the o ’h e r  hand , you know if M r. B o re n  a g re e d  w ith  
the  m an  and sa id  "Y es, I g u e ss  you do own it; if you d o n 't w an t to le a s e  it to  m e , I 'l l  
s tay  off of i t . "  I d o n 't th in k  th a t w ill e s ta b lis h  e v id e n c e  fo r  the  lan d o w n er a s  p ro o f 
a g a in s t th e  S ta te  th a t  he ow ns the lan d , and i t  is  c e r ta in ly  up to  th e  lan d o w n er to  
p ro v e  h is  t i t le  a s  c o n c e rn s  the  S ta te  of South C a ro lin a .

(M r. M cL eod) T he n e t e ffe c t is  th a t th e  S ta te  d o e s n 't  g u a ra n te e  t i t l e  to w h a tev e r m ay  
be le a s e d .

(M r. D owling) T h a t 's  c e r ta in ly  r ig h t . If M r. B o re n  d oes not c o n s id e r  it w o rth  h is
m oney to t r y  and o b ta in  th is  t i t le  , o r  if fo r  any re a s o n  he w an ts  to  show  a c q u is it io n , 
it sh o u ld n 't  e s ta b l is h  t i t le  to  th e  lan d  e i th e r .  I th in k  h e 's  s t i l l  got to p ro v e  h is  le g a l 
t i t le  in  case : the  S ta te  c o n te s ts  i t .

(M r. M cL eod) In r e f e re n c e  to  th e  b u rd e n  is  th a t  th e  S ta te  w ill no t c o m e  in and w a r r a n t  
and d efend  h is  t i t le  to a l l  th e s e  la n d s  w ith in  the a r e a .

(M r. D ow ling) If he  w an ts  to  e s ta b l is h  t i t le ,  i t ' s  up to  h im  to do i t .  I th in k  th a t 's  w hat 
the  law s a y s .  T he law  s p e c if ic a lly  say s  th a t f u r th e r .  The L e s s e e  m ay  not tak e  
p o s s e s s io n  i£ th e re  be an a d v e r s e  c la im ,’ sw itch in g  the b u rd en  of p ro v in g  o w n e rsh ip  
on the S ta te  s h a ll  be p la c e d  on the  L e s s e e .  T he S ta te  w ill s t i l l  be a p a r ty .  I d o n 't 
th in k  th a t  it w ill  e s ta b l is h  a  t i t le  a g a in s t  the  S ta te  if  M r. B o re n  t r i e d  it and lo s t  the 
c a s e .  I th in k  th a t u n le s s  th e  S ta te  w a s  m ade a p a r ty  to  it, th ey  w ou ld  s t i l l  h av e  to 
go to  c o u r t .  If you g e t a tid e la n d s  b i l l ,  w h ich  w e s o re ly  need , m ay b e  a lo t of th is  
w ould be c la r i f ie d .  A s fa r  as the  le a s e  is  c o n c e rn e d , w e th in k  th a t e v e ry  p o s s ib le  
s a fe g u a rd  c an  be m a d e . Now I 'm  s u r e  th a t so m e  o f you can  s p e l l  th is  out in  b e t te r  
w o rd s , bu t if  you w ould  u se  y o u r im a g in a tio n , c e r ta in ly  you la w y e rs  w ould r e a l iz e  
th a t to en g ag e  in  such  a n ti-p o llu t io n  p r a c t ic e s  a s  a r e  r e q u ire d  by the L e s s o r  th a t 
w ould  s im p ly  m ean  th a t the Y. ild life  D iv is io n  or the F i s h e r ie s  D iv is io n  s a id  th a t 
th ey  w an ted  h im  to do so  and  so  and to ld  h im  to do i t  and  he d id n 't  do it, F u rm a n  
iv lcE ach ern  c o u ld  c e r ta in ly  p re v e n t h im  fro m  any fu r th e r  o p e ra t io n  u n til he did do i t .  
S e c tio n  18 say s  "T he  L e s s e e  a g re e s  to  conduct a ll  o p e ra tio n s  h e re u n d e r  in a c c o rd  
w ith  good m in in g  and c o n s e rv a tio n  p r a c t ic e s ,  hav ing  due r e g a r d  fo r  the  p re v e n tio n  
of d am ag e  to m in e ra l  d e p o s its ,  w a te r  r e s o u r c e s ,  f o r e s t  r e s o u r c e s ,  fin and  s h e ll  
f is h , an d  w ild  l i f e . L e s s e e  w ill not cu t o r  d e s tro y  t im b e r  w ith o u t p re v io u s  p e r ­
m is s io n  f ro m  th e  L e s s o r  and  w ill pay  fo r such  t im b e r  a t  r a te s  p r e s c r ib e d  by i t .  
L e s s e e  a g r e e s  to  ab ide  by su ch  p o llu tio n  c o n tro l  p ra c t ic e s  as the  L e s s o r  fe e ls  a re  
n e c e s s a r y  to p ro te c t  w a te r  r e s o u r c e s ,  fin  and  s h e ll  f ish  and w ild  l i f e . "  In o th e r  
w o rd s , w h a te v e r  the S ta te  s a y s  h e 's  got to  do , h e 's  got to do o r  e ls e  q u it. I th ink  
th a t 's  about a s  b ro a d  a s  you can  m ak e  it. We cou ld  go in  h e re  w ith  m in ing  
e n g in e e rs  and d e s ig n  good m e th o d s  of o p e ra t io n s , bu t th a t s e e m s  to  m e the  le a s t  
im p o r ta n t w ay the  D iv is io n  of G e n e ra l S e rv ic e s  o r  B udget and  C o n tro l B o a rd  cou ld  
en jo in  th is  m an  f ro m  h is  o p e ra tio n s  if he d id n 't do e x ac tly  w h a t each  and e v e ry  
d e p a r tm e n t of the  S ta te  s a id  he had  to  do.

(M r. P o p e) I 'm  W i l l ia m  P o p e  an a t to rn e y  f ro m  C olum bia  re p re s e n t in g  C h e lse a
P la n ta t io n  C o rp o ra tio n . T h a t p ro v is io n  you ju s t  re a d  - of c o u r s e ,  th e  B udget and  
C o n tro l B o a rd  w ould no t have the  r ig h t  to e n fo rc e  th e  p o llu tio n  p ra c t ic e  on P in e  
H a ll-P o m o n a  th a t w ould in te r f e r e  w ith  th e i r  m in ing  o p e ra tio n  o r  w ou ld  c a u se  them  
not to be a b le  to get fu ll u se  of th e i r  m in ing  o p e ra t io n  in  th a t p a r t i c u la r  lo c a tio n .
B ut w hen you r e f e r  to  due r e g a r d  fo r  w ild life  and a l l ,  s t i l l  th a t - -

(M r. D ow ling) B ill, y o u 'r e  not g iv ing  p r o p e r  e m p h a s is  to  the la s t  p a r t  of th a t p a ra g ra p h  
w hich  re a d s  a s  fo llo w s : Now th is  is  a  sen ten ce  a ll by i t s e l f .  " L e s s e e  a g re e s  to  
ab id e  by su c h  p o llu tio n  c o n tro l  p r a c t ic e s  a s  the L e s s o r  fe e ls  a r e  n e c e s s a ry  to  
p ro te c t  w a te r  r e s o u r c e s ,  f in  and s h e ll  f ish  and  w ild l i f e ."  In  o th e r  w o rd s , th is  
c o n tr a c t  i s  to  ab ide by th is  as they  fe e l  n e c e s s a r y .  In o th e r  w o rd s , they  d o n 't have 
to  te l l  h im  now w hat th ey  a r e .  D uring  the te rm  of th is  th in g  any t im e  they  fee l 
so m e th in g  is n e c e s s a r y  to p r o te c t  th e  w a te r  r e s o u r c e s ,  f in 'a n d  sh e ll  fish  and 
w ild  life , th en  any d e p a r tm e n t of the  S ta te  c an  say  th is  is  w hat y o u 'v e  got to do.
A s I in t e r p r e t  the  le a s e ,  h e 's  got to do th a t o r  stop  o p e ra tio n .

(M r. M cL eod) G e ttin g  b a c k  to  P a r a g r a p h  18 - F o llow  m e on th a t, if you p le a s e .  Now 
y o u r la s t  se n te n c e  p ro v id e s  th a t the L e s s e e  w ill ab ide  by such  p o llu tio n  c o n tro l 
p r a c t ic e s  as the  L e s s o r  m ay  r e q u i r e .  In the p r io r  s e n te n c e  " the  L e s s o r  a g re e s  to
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co nduct a ll  o p e ra tio n s  h e re u n d e r  in acc o rd  w ith  good m in ing  and c o n se rv a tio n  
p r a c t ic e s  hav ing  due re g a rd  to the p ro v is io n  o f d am ag es , d e p o s its , e tc ."
W ould the in c lu s io n  of a p h ra s e  in  the second  line th a t L e s s e e  ag re ed  to  conduct 
a ll o p e ra tio n s  h e re u n d e r  in a c c o rd  w ith  good m in ing  and c o n se rv a tio n  p ra c t ic e s  
a s  the L e s s o r  m ay  re q u ire  be a c c e p ta b le  to you?

(M r. Dow ling) I th ink  th a t i t 's  the  sam e  th ing . T h is  la s t  p a ra g ra p h  tha t w as put into 
the  new le a s e  w a s  no t in  the old le a s e .

(M r. M cL eod) T hen  it r e la te s  only  to the po llu tio n  c o n tro l; t h a t 's  w hat I 'm  try in g  to 
avoid h e re . Is  th e re  any re a s o n  why a ll  of p a ra g ra p h  18 c o u ld n 't  be su b je c t to 
such  re g u la tio n s  as  the L e s s o r  m ig h t p ro v id e ?

(M r. Dow ling) T h a t 's  c e r ta in ly  o u r in ten tio n  and th a t 's  ou r u n d e rs tan d in g  of th is
c la u s e . In o th e r  w o rd s , we h ave  p re v io u s ly  had a m ee tin g  w ith  M r. J im  W ebb about 
h is  w ild life  p ro g ra m  and on n u m e ro u s  o c c a s io n s  w e 'v e  sough t to have a m eetin g  
w ith  M r. L unz. I 'v e  tr ie d  to c a l l  Bob Lunz fro m  la s t  T u esd ay  un til y e s te rd a y  and 
I f in a lly  got h im  y e s te rd a y . He s ta y s  on the  road  a ll the tim e . I th ink  he d o e s n 't  
r e a l iz e  i t  but th is  is  a busy  m an  and I fo r  one w ould like to  see  him  get a l i t t le  
m o re  m oney  in h is  d e p a r tm e n t so he can  h ire  a  li t t le  h e lp . Tire th e re  any sp ec ific  
q u e s tio n s  th a t any  of you w ould like  to c o v e r  a t th is  tim e o r  any in fo rm a tio n  you 
w ant b ro u g h t o u t?

(M r. M cL eod) L e t m e a sk  you th is .  . . how- long h a s  i t  been s in c e  you co m m en ced  
e x p lo ra tio n  p r o c e d u r e s ?

(M r. D owling) I th ink  the f i r s t  c o re  b o rin g  th a t w as done in B eau fo rt C ounty  w as done 
in 1957. A t th a t tim e  we w e re  in te r e s te d  in  try in g  to d e te rm in e  q u a n titie s  in the 
r iv e r  b o tto m s and the b o rin g  w a s  done w ith  a r ig  th a t D ick P o l l i tz e r  and so m e  of 
the o th e r s  got up and they  ju s t  took abou t a 3 /4  inch b o re . The id ea  then  w as to 
t r y  to find enough r e s e r v e s  o f a ro ck  th a t w ould  g ra d e  o u t to  a B P L  of about 49 o r 
50 that cou ld  be u p g rad ed  in to  s u p e r -p h o sp h a te  and in ti r e s t  sonac o f the  la rg e  
f e r t i l i z e r  c o m p a n ie s  we w e re  w o rk in g  w ith , V. C. C h e m ic a l and som e of the o th e r s ,  
in financ ing  th is  th ing . T h is  l i t t le  com pany  in B ea u fo rt on ly  had $90 ,000  to  s ta r t  
w ith  and th is  is  no t a d ro p  in  the b u ck et w hen you s ta r t  e x p lo ra tio n .

(M r. M cL eod) Y ou've sp en t abou t a h a lf -m ill io n  d o l l - r s  s in ce  1957 on e x p lo ra tio n ?

(M r. D ow ling) Yes s i r .

(M r. M cL eod) H as any a c tu a l m in in g  o p e ra tio n  been begun u n d e r the t i r m s  o f th is  
p r io r  t e n - y e a r  l e a s e ?

(M r. D owling) No s i r ,  the on ly  th ing  th a t even c o m es  c lo se  to it  w here  th is  th ing  say s  
o th e r  than  s m a ll  s a m p le s , t h e r e 's  been two tw en ty -to n  sa m p le s  taken  f ro m  B eau fo rt 
C ounty  ta k e n  to the la b o ra to ry  th a t 's  p ro v id ed  by the S ta te  of N orth C a ro lin a  in  
A sh v ille  fo r  the N o rth  C a ro lin a  p h o sp h ate  peop le  u n d e r the a u sp ic e s  of N o rth  
C a ro lin a  S ta te . I put e m p h a s is  on tha t b e ca u se  I hope South C a ro lin a  w ill le t C le m so n  
do a s im i la r  th ing  fo r th e se  p eo p le  that a re  try in g  to do th is  and save th e m  a little  
m oney . T hey  have down in th e i r  e le c t r ic  fu rn a c e  two tw e n ty -to n  s a m p le s , fo r ty  
to n s  in  a l l  and th e se  two s a m p le s  w e re  not fro m  s ta te  p ro p e r ty . T h ey  w e re  both 
on p r iv a te  p ro p e r ty .

(M r. M cL eod) L e t m e a sk  you th is ,  w h a t 's  the re a so n  fo r f a i lu re  to co m m en ce  m in ing  
o p e ra tio n s  o r  p e r fo rm  m o re  w o rk  in a c tu a l m in ing  d u rin g  th is  p e r io d ?

(M r. Dow ling) In o r d e r  to co m m en ce  m ining o p e ra tio n s  i t 's  m y u n d e rs tan d in g  tha t the 
pla.nt and e le c tio n  s e r v ic e s  fo r  tra n s p o r t in g  th is  o re  w ill have to be e r e c te d  and 
in s ta lle d  a t a  c o s t  in e x c e s s  of ten  m illio n  d o l la r s .  B efo re  we can get anybody to 
co m m it th a t  m uch  m oney to th is ,  we have- go t to  have p ro v ed  g u a ra n tee d  r e s e r v e s  
th a t a re  enough to keep  th is  p la n t going and g ive th em  an o p p o rtu n ity  to ge t th e ir  
m oney  b ack . T h a t 's  the re a so n  th a t they  d o n 't  fee l they c an  o p e ra te  on a t e n - y e a r  
le a s e .
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(M r. M cL eod) F ro m  1957 u n til the p re s e n t  d ^ te , h a s  th e re  been  enough tim e  fo r you 
to p ro v e  th ese  r e s o u r c e s ?

(M r. Dowling) W e've p re tty  w e ll got the  r e s e r v e s  p ro v ed  on the h ig h lan d s; we fee l 
th a t we need  one m o re  y e a r to prove the r e s e r v e s  on the m a r s h e s  b e ca u se  they  a re  
so e x te n s iv e . We e s t im a te  t h e r e 's  th re e  h u n d red  fifty  thousand  a c r e s  (350, 000) 
o f m a rs h la n d s  and r iv e r  b o tto m s in J a s p e r  and B eau fo rt C o u n tie s . The f i r s t  
o p e ra tio n  w as a t  fu ll p ro d u c tio n  fu lly  on the s ta te  p r o p e r t ie s .  I 'm  to ld  th a t a h u n d red  
a c r e s  of m a rs h la n d s  w ould run  th is  p lan t a y e a r ,  but if  they  have 30 y e a r s  and 
m in ed  fo r 30 y e a r s  they w ould no t m ine  but th re e  thousand  (3, 000) a c r e s  in the 
w hole  coun ty .

(M r. M cLeod) The p a s t seven  y e a r s  have not been su ffic ien t fo r  you to in v e s tig a te  the 
a r e a  in J a s p e r  o r  B e a u fo r t?

(M r. Dowling) It h a s  been m o s tly  on the h igh lands s in ce  they  found it b e c a u se  they 
fe lt th a t the S ta te  w as th e re  and of c o u rs e  the p ro b le m  of g e ttin g  le n se s  fro m  land 
o w n e rs  w as fo re m o s t in th e ir  m in d s .

(M r. M cLeod) H as your e x p lo ra tio n  a c tiv ity  been  c o n s ta n t o r  h a s  it been  in te rm it te n t?

(M r. Dowling) P in e  H a ll-P o m o n a  h as  been  c o n s ta n t s in ce  they  got in to  it . The
p r e d e c e s s o r s ,  C a ro lin a  P h o sp h a te  C om pany and B eau fo rt M ining and D evelopm en t 
C om pany  w as in te rm it te n t  as the m oney w as a v a ila b le . T hey w e re  ju s t  s e llin g  
s to c k s  on the s t r e e t s  in  B ea u fo r t and lo ts  of peop le  in B e a u fo r t own s to ck  in th a t 
o rg a n iz a tio n  but they  fe lt tha t it  w as w orthw h ile  b e ca u se  they  fe lt it w ill e v en tu a lly  
r e s u l t  in a fine  in d u s try  com ing  in  o u r  a r e a .

(M r. M cLeod) T h is  p r io r  le a se  w as ex ecu ted  in 1954?

(M r. Dowling) I b e liev e  i t  w as 1956. I know the C h a r te r  w as in 1956 and cou ld  have 
even  been  in 1957.

(M r. M cLeod) I u n d e rs ta n d  tha t the te n -y e a r  le a se  th a t h as  e x p ire d  la s t  m onth  - -  
in A p ril of th is  y e a r .

(M r. Dowling) No s i r ,  the le a s e  th a t w as s igned  in A ugust of 1963 s ta te s  th a t fo r 
fu r th e r  e x p lo ra tio n  of th a t le a se  the L e s se e  can  co m e  in  and a sk  fo r  an a d d itio n a l 
two y e a r s  fo r  e x p lo ra tio n . Now w e 'r e  only a sk in g  fo r  one but the le a se  did say 
they  co u ld  a sk  fo r  tw o. T hat d o e s n 't  becom e an o p e ra tin g  m in ing  le a se  u n til a f te r  
the second  two y e a r s  w hich  w ould be in 1967.

(M r. M cL eod) I a s su m e  th a t we have  av a ilab le  c o p ie s  of the p r io r  l e a s e s ?

(M r. D owling) R ight.

(M r. M cL eod) Do we have th o se , M r. M cE ac h c rn ?

(M r. M cE ach e rn ) Y es s i r .

(M r. D owling) L et m e say  th is  fo r the re c o rd : T h is  le a s e  s t ip u la te s  th a t upon m in ing  
p ro d u c tio n  and re m o v a l of any ph o sp h ate  rock m a te r ia l  in o th e r  than sm a ll sam p le  
q u a n ti t ie s ,  r e n ta l  p a y m en ts  c e a s e  and ro y a lty  p ay m en ts  begin and th is  a g re e m e n t 
a u to m a tic a lly  b eco m es  an o p e ra tin g  m in ing  le a se  to co n tin u e  in  e ffec t so long a s  
p ro d u c tio n  c o n tin u e s  su b jec t to a ll  law s lim itin g  the  d u ra tio n  h e re o f .

(M r. M cL eod) D uring  th is  p r io r  ten  y e a r s ,  has any p aym en t been  m ade to the S ta te  of 
South C a ro lin a  u n d e r th e se  p r io r  l e a s e s ?

(M r. D ow ling) No s i r .

(M r. M cL eod) L e t m e a sk  you th is  - you m ay  not be the one to  a n sw e r  th is  q u e s tio n , 
but I w an t a c l e a r  d e s c r ip t io n  of the m ethod  of o p e ra tio n  of m in ing  of the type 
you p ro p o se  to do . Would you r a th e r  som ebody e ls e  a n sw e r?
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(M r. M cE ach e rn ) M r . S m ythe  r e q u e s ts  the  e x p ira tio n  d a te  of the  le a s e  w hich  is  now 
in  e ffec t.

(M r. Dowling) C la u se  5 of the le a s e  now in e ffe c t d a ted  A ugust 27, 1963 s tip u la te s  th is : 
"T he  L e s s e e  m ay  o b ta in  tw o -y e a r  ex ten s io n  of the in i t ia l  e x p lo ra tio n  p e r io d  by 
w r it te n  a p p lic a tio n  to  the L e s s o r  w ith in  the  s ix ty -d a y  p e r io d  p r io r  to  i ts  e x p ira tio n  
and p ay m en t, in  ad v an ce  o r  w ith in  30 days of n o tif ic a tio n  by  the  L e s s o r ,  of r e n ta ls  
of 25 c e n ts  p e r  a c r e .  " So it w ould  be the  27th o r  any  tim e  b e fo re  the  27th of 
A ugust of th is  y e a r .  T he h o ld e r  of the  L e a se  cou ld  a s k  fo r  an  a d d itio n a l two y e a r s  
e x p lo ra tio n  to  c o n tin u e  u n d e r  th is  sam e  L e a s e .  T h is  is  th e  L e a se  in  B ea u fo r t 
County d a ted  A u g u st 27, 1963.

(M r. M cE ach e rn ) T he  le a s e s  a s  a w a rd e d  in 1963. M r. J o h n so n  is  f a m il ia r  w ith  the 
te rm s  of i t .

( M r .  D o w lin g ) J th in k  th e  m in in g  e n g in e e r  s h o u ld  do  th a t ,  b u t . . .

(M r. Jo h n so n ) T h e  o r ig in a l  le a s e s  on the  two c o u n tie s , J a s p e r  and B e a u fo r t, c a l l  fo r  
an in it ia l  tw o -y e a r  e x p lo ra tio n  p e r io d , and th e re  w e re  no r e n ta ls  fo r  th is  in i t ia l  tw o - 
y e a r  e x p lo ra tio n  p e r io d . T he r e n ta ls  w e re  w aived  by the  S ta te  fo r th a t p e r io d . T hen  
th e se  le a s e s  c a l le d  fo r  the  C om pany  hav ing  the r ig h t . to  re q u e s t  a tw o -y e a r  e x te n s io n  
of the e x p lo ra tio n  p e r io d  and  if th ey  c a lle d  fo r  th is  tw o -y e a r  e x ten s io n , the B udget 
and C o n tro l B o a rd  w ould a llow  th is ,  but im m e d ia te ly  the  C om pany w ould  be lia b le  
fo r  r e n ta ls  of 25 c e n ts  an a c r e  p e r  y e a r  in ad v an ce  fo r  w h a te v e r  a c re a g e  they  ch o o se  
to  re ta in . T h ey  w e re  o r ig in a lly  g iv en  a c re a g e  fo r  the  w hole  th ing  - a ll  S ta te  
m a rs h la n d s .

(M r. M cLeod) H ave any a c r e a g e s  b een  r e le a s e d  un d er the  t e r m s  of th a t L e a s e ?

(M r. Johnson ) To m y  know ledge th e re  has b een  no r e le a s e  of a c re a g e  a s  y e t, b u t th e  
C om pany c an  r e l e a s e  a c r e a g e  a t any tim e  th a t they  c h o o se . T h is  e x p lo ra tio n  p e r io d  
w as su b jec t to  the  c o m m e n ce m e n t of a c tiv e  m in ing  o p e ra t io n s  w hich  w ould im m e d ia te ly  
m ake i t  go in to  an  o p e ra tin g  m in in g  le a s e ,  but th is  h a s  no t s ta r te d  y e t.

(M r. M cE ach e rn ) T h e  o p e ra tin g  m in ing  le a s e  w ould th en  be fo r  te n  y e a r s  fro m  the  
beginning of the  o p e ra tin g  m in ing  le a s e ?

(M r. Johnson ) A s I u n d e rs ta n d  i t .

(M r. M cE ach e rn ) So to  a n sw e r  M r. S m y th e 's  q u es tio n , if the B udget and C o n tro l 
B oard  w e re  to  ex ten d  the  e x p lo ra tio n  p e r io d  as h a s  b een  re q u e s te d , th a t w ould be 
u n til 1967. T h e n  th e r e  w ould  be a  te n - y e a r  m in ing  le a s e  fro m  1967.

(M r. Dowling) L e t m e  g ive you a l i t t le  h is to ry  th e re  so y o u 'l l  u n d e rs ta n d  w hy. The 
id e n tic a l l e a s e s ,  th e  le a s e  in  J a s p e r  C ounty to  M r. N ew lin  , o r ig in a lly  dated  
Ju n e  14, 1963 and  th is  one is  d a ted  A ugust 27.

(M r. M cL eod) W hat y e a r ?

(M r. Dowling) B o th  of them  in '63 .

(M r. M cL eod) W a s n 't  th e re  a p r io r  le a s e ?

(M r. Dowling) No s i r .  T h e re  w e re  le a s e s  b e fo re  th a t going  back  to  1956, but th is  is  
N ew lin 's  le a s e  and  C a ro lin a  P h o s p h a te 's  le a s e  fo r  '63 w h ich  have  bo th  b een  a s s ig n e d  
by p e rm is s io n  of the  B udget and C o n tro l B o a rd  to P in e  H a ll-P o m o n a  C o rp o ra tio n . 
A c tu a lly  the  o r ig in a l  law  on th is  goes back  to  r ig h t a f te r  the  tu r n  of the  c e n tu ry  and 
th is  is the law  th a t th e  B udget and C o n tro l B o ard  w as o p e ra tin g  u n d e r . The S ta te  
du ring  the '9 0 's ,  b e fo re  the  '93 s to rm , p a s s e d  a law p ro v id in g  fo r  a  tw o (2) d o lla r  
tax  p e r  ton on a l l  p h o sp h a te  e x tr a c te d  fro m  the  r i v e r s .  W ell, th is  put th em  out of 
b u s in e s s . A bou t th is  tim e  the  fo re ig n  ro ck  cam  in and th ey  w e re  se ll in g  it  fo r  about 
th re e  (3) d o l la r s  a ton , and th a t and the  '93  s to rm  put th e m  out of b u s in e s s .  T h en  
they  p a s s e d  an  A ct say in g  th a t th ey  cou ld  w o rk  it ou t w ith in  the d is c r e t io n  of th e  
B udget and C o n tro l B o a rd  a t any eq u itab le  w ay . J a s p e r  C ounty la s t  y e a r ,  not th is
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(M r. D ow ling) p a s t  le g is la tu re ;  but the one b e fo re , p a s s e d  an  A ct r ig h t at the  c lo se  of 
th e  tim e  on a lo c a l b a s is  p ro v id in g  th a t the B udget and C o n tro l B o a rd  cou ld  le a s e  
m a rs h la n d s  in J a s p e r  C ounty fo r tw en ty -fiv e  y e a rs ;  a s  a r e s u l t  of th a t, th ey  o ffe re d  
a  new le a s e  a t that t im e  to  S id  N ew lin . He w as s t i l l  l iv in g . T he m a rs h la n d s  belong  
to  J a s p e r  C ounty and i t  w a s n 't  a lo c a l m a t te r ;  it  w as a  S ta te  m a t te r .  So w e a sk e d  
th e  s e n a to r s  and the  r e p r e s e n ta t iv e s  to t ry  to p a s s  a S ta tew id e  A ct w h ich  w ou ld  give 
th e  B udget and C o n tro l B o ard  the a u th o rity  to do i t .  T h e se  p eo p le  ju s t  f ra n k ly  to ld  
u s  th a t th e y  cou ld  not b r in g  a tw enty  m ill io n  d o lla r  in d u s try  in to  o u r s e c tio n  of the  
S ta te .  T h ey  b e lie v e d  the  B udget and C o n tro l B o a rd  w ould  ren ew  it; th ey  v e rb a lly  
to ld  th e m  th a t of c o u rs e  e v e ry th in g  w as a ll r ig h t . T he S ta te  w a s n 't  go ing  to  le ad  
anybody down the  p r im r o s e  pa th  and th en  cu t th e i r  th r o a ts .  B ut th ey  say  y o u 'v e  got 
to  have f in an c in g ; y o u 'v e  go t to  s e l l  s to ck ; y o u 'v e  got to  go out and  m a k e  c o m m ittm e n ts  
on  the  th in g ; y o u 'v e  got to p ro v e  abou t th i r ty  o r  fo r ty  y e a r s '  r e s e r v e s ,  and we have 
ju s t  got to  have  a m in im u m  of tw en ty -fiv e  y e a r s .  W ell, the w ay the A ct w as f in a lly  
p a s s e d , th ey  d id n 't  ever, l im it  it to  tw e n ty -fiv e  y e a r s .  It w as w ith in  the  d is c r e t io n  of 
th e  B udget and  C o n tro l E o a rd . The h igh land  le a s e s  th a t w e have  tak en  f ro m  two 
la n d o w n ers  -an d  a r e  d e a lin g  w ith  s e v e ra l  o th e rs  a t  th is  t im e  - p ro v id e s  fo r  five  y e a r s  
vzith five  f iv e - y e a r  re n e w a ls , a to ta l of th i r ty  y e a r s .  It p ro v id e s  fo r  the sam e  
m in im u m s  of $250 an a c r e  in the even t th a t any th ing  is  found m in e a b le . M r . Jo h n so n  
te l l s  m e th a t th is  ju s t  s c r a tc h e s  the  s u r f a c e ,  th a t if  i t  w as m in e a b le , it w ould be 
m o re  than  $250 .

(M r. M cL eod) Do you have a ro y a lty  p ro v is io n  in y o u r a g re e m e n t w ith  the p r iv a te  
la n d o w n ers  ?

(M r. D owling) Y es s i r ,  e x a c tly  the  sam e  a s  th e  S ta te .  Tw o and o n e -h a lf  (2 1 /2 ) p e r  
c e n t of th e  r e t a i l ,  so  m uch  fo r  c lay , so m u ch  fo r  s a n d .

(M r. M cL eod) H ave you m a d e  any p a y m e n ts  to  any la n d o w n e rs  u n d e r  any  L e a s e  in  
th a t  a r e a  o r  in th is  S ta te ?

(M r. Dowling) No s i r ,  not u n le ss  you m ad e  som e in  J a s p e r  C ounty b e c a u s e  th e re  is  
none in  B e a u fo r t C o u n ty . . .  So the o r ig in a l  le a s e s  th a t w e re  ta k e n  o v e r  fro m  
M r. N ew ling in  J a s p e r  C ounty had re c e iv e d  som e b a s ic  p a y m en t.

(M r. M cL eod) Is th e re  any q u e s tio n  you w ant to  su b m it to  M r. Dowding now?

(M r. B attey ) I 'm  C olden  B a tte y , A tto rn e y . 1 r e p r e s e n t  so m e  of the la n d o w n ers  in  
J a s p e r  C oun ty . M r. D ow ling, how m an y  a c r e s  a r e  p re s e n t ly  u n d e r le a s e  f ro m  
p r iv a te  la n d o w n e rs?  Do you  know the  to ta l a m o u n t?

(M r. D owling) I 'm  not s u re  ab o u t J a s p e r  C ounty . T h e re  a r e  on ly  two le a s e s  th a t we 
have r e c o rd e d  in  B ea u fo rt C ounty . I b e lie v e  one of th em  is  ro u g h ly  1 ,2 0 0  a c r e s  and 
th e  o th e r  one is  rou g h ly  600. Is  th a t r ig h t?

(A n sw er) R igh t at 2, 000 a c r e s .

(M r. Dow ling) R igh t at 2, 000 a c r e s  on the  tw o la n d o w n ers  and  w e a r e  a c tu a lly  d ea lin g  
w ith  a n o th e r  lan d o w n er w ho owms 18, 000 a c r e s .

(M r. B attey ) M r. B o ren , do you know how m an y  a c r e s  th e r e  a re  in J a s p e r  C oun ty?

(M r. B o ren ) B etw een  600 and 1, 000; I 'm  not p o s i t iv e .

(M r. B attey ) It is  m y u n d e rs ta n d in g  th a t th e se  h ig h lan d  a r e a s  th a t a re  owned by 
p r iv a te  o w n e rs  - and I d o n 't  sp eak  fo r  a ll of th e m , but I know in  one c a s e  th a t 
v a lu ab le  d e p o s its  have  b e en  found on th e m . Is th a t r ig h t, s i r ?

(M r. Dow ling) Y es s i r .  T he tw o s a m p le s  1 spoke of a w h ile  ago w e re  ta k e n  fro m
p r iv a te  in d iv id u a ls ' land  and they  a r e  r ig h t  e x te n s iv e . We d o n 't know how e x te n s iv e  
y e t, bu t th e y 'r e  th e r e  o r  we w o u ld n 't h av e  le a s e d  th e  la n d .

(M r. B a ttey ) I u n d e rs ta n d  a ls o  th a t so m e  of th e se  le a s e s ,  s in c e  P in e  H a ll-P o m o n a
took  o v e r the  le a s e  th a t is  in  e x is te n c e  now, w ith  th e  a n tic ip a tio n  of th is  tw e n ty - f iv e -  
y e a r  le a s e ,  if it is  p ro v e d  th a t so m e  o f th e se  p r io r  le a s e s  have  b een  d ro p p e d  in 
a n tic ip a tio n  of m in in g  S ta te 's  lan d s  and no t m in in g  on p r iv a te  in d iv id u a ls ' p ro p e r ty .
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(M r. Dowling) I have h e a rd  th a t one of M r. B a t te y 's  c lie n ts  fe lt th e  S ta te  w as in 
b u s in e s s  com peting  w ith  h im  b e c a u se  they  w e re  s ta te  la n d s . A c tu a lly  the  S ta te  
le a s e s ,  a s  I u n d e rs ta n d  it, p r e - d a te  the le a s e  of yo u r p a r t i c u la r  c lie n t, and m y 
u n d e rs ta n d in g  is  th a t th e re  w e re  so m e ch an g es  re q u e s te d  in  th e  le a s e  a f te r  it had run  
fo r  tw o y e a r s ,  and i t  c am e  up fo r re n e w a l and P in e  H all d id n 't  fe e l th a t th e re  w ere  
any v a lu ab le  d e p o s its  th e r e  and d id  not con tinue  the le a se  b e c a u se  he did not have 
v a lu ab le  d e p o s its .  T h is  m an  m ay  be a l i t t le  m iffed ; I d o n 't know of th a t. I 'm  not 
r e a l  s u re  of w hat I 'm  ta lk in g  abou t is  the re a s o n  I w o n 't c a ll  h is  n a m e . If he had 
any m a te r ia l  th e re , we would love to  have the l e a s e .

(M r. B attey ) I b e lie v e  to app ly  th is  p a r t ic u la r  th in g  th a t one of th e s e  2 0 -to n  sa m p le s  
w as ta k en  off h is  p ro p e r ty .

(M r. D ow ling) Yes s i r ,  I b e liev e  it  w a s .

(M r. B o ren ) M r. B a ttey , the f i r s t  sam p le  tha t we go t, som e tim e  ago , w as tak en  off 
of M r. R an k in 's  p r o p e r ty .  We have had op tion  w ith  M r. R an k in . W e've  ren ew ed  
the  op tion  once, and we w ent back  to  M r. R ankin  fo r  the seco n d  re n e w a l w h ich  he 
re fu s e d  - at the  s a m e  p r ic e  as the  S ta te  le a s e .  We have som e le a s e s  th a t w e re  
o r ig in a lly  fro m  Sid N ew lin  th a t w e re  p ick ed  up 100 p e r  cen t b en to n ite  and not 
p h o sp h a te . T hey a re  m o s tly  h ig h lan d  le a s e s .  W'e have kept e v e ry  le a s e  th a t  the 
lan d o w n er w anted  us to keep , w ith  the  ex cep tio n  of one . A fte r  c e r ta in  d r i l l in g s ,  we 
found out th a t fo r  p h o sp h a te  th is  w as  not an  a t t r a c t iv e  le a s e ,  so we d ro p p ed  i t .

(M r. M cL eod) On th is  tw e n ty -fiv e  c e n ts  p e r  a c r e  fo r  lan d  re ta in e d , w hat is the p u rp o se  
of the p ro v is io n  in  th e r e  th a t tw e n ty -fiv e  c en ts  p e r  a c r e  is c re d i ta b le  a g a in s t  fu tu re  
ro y a lt ie s  ?

(M r. D ow ling) M r. M cL eod , I w ould lik e  fo r  the S ta te  G eo lo g ist to  a n sw e r  th a t .  T h a t 's  
a p ro v is io n  he had pu t in  th e r e .  I 'v e  got m y op in io n , but I 'd  lik e  to have h is .

(M r. Jo h n so n ) Of c o u rs e  th e  p u rp o se  of the  w hole th in g  is to s e e  w h e th e r  a m in ing
o p e ra tio n  can  be put in to  p ra c t ic e  h e re ,  and  if th ey  can  develop  th is ,  p ro v e  up enough 
o re , and see  th a t its  a t t r a c t iv e  enough to s t a r t  an  o p e ra tio n , th e n  the  ro y a l t ie s  com ing 
out of the  th ing  w ill be  so  la rg e  th a t the  m in im u m  ro y a lty  is  r e la t iv e ly  in s ig n if ic a n t. 
T h is  is  put in th e re  on th e  th e o ry  th a t the C om pany cou ld  re c o v e r  its  e x p lo ra tio n  co s ts  
in  th is  m a n n e r . If th ey  had to pay out of p o ck et e x p e n se s  to  m ak e  up m in im u m  
ro y a lty  fo r  a y e a r  o r tw o, they  cou ld  re c o v e r  it  in  th is  w ay .

(M r. Dow ling) In o th e r w o rd s , H en ry , le t m e ju s t  a sk  th is : T h is  is  to g ive th is  m an  a 
l i t t le  m o re  a t tr a c t io n  and t r y  to  g e t h im  to c la im  m o re  land  u n d e r the  le a s e  so  th a t 
he w ould  pay l a r g e r  m in im u m  ro y a l t ie s  w ith  an  e x p ec ta tio n  th a t w hen  he b eg an  to  pay 
ro y a l t ie s  fo r  m in in g , he could re c o v e r  th is .  It w o u ld n 't be a d e ad  lo s s  to h im . Is 
th a t c o r r e c t?

(M r. Jo h n so n ) I th in k  i t ' s  m o re  to g ive ju s t  a  l i t t le  m o re  elbow  ro o m , a l i t t le  m o re  
f le x a b ility  so th a t h e 's  p u ttin g  out m on ey  to  find w h a t 's  th e r e .  If he d oes no t find 
enough and n e v e r g o es  in to  an  o p e ra tio n , h e 's  out of a ll  th is  m o n ey . But if  he can  
beg in  to  o p e ra te  h e r e ,  he can  re c o v e r  so m e  s m a l l  p a r t  of w hat he has put out in 
e x p lo rin g  and in hold ing  the  g round  fo r a p e r io d . I th in k  the am o u n t th a t is  involved  
in th e se  c re d ita b le  ro y a l t ie s  w ill be r e la t iv e ly  s m a ll ,  and even  in s ig n if ic a n t, if  you 
e v e r  a r r iv e  at a fu ll c o m m e rc ia l  o p e ra t io n . I m e a n  if  you hold 10, 000 a c r e s  of 
g ro u n d , fo r  in s ta n c e , in a  le a s e  lik e  th is  and he h o ld s  it fo r a y e a r  o r  two u n d e r the 
o p e ra tin g  a g re e m e n t w ith o u t a c tu a lly  red u c in g  so  th a t the m in im u m  ro y a l t ie s  fo r  th is  
p e r io d  w ould  not m a k e  up the  a c tu a l ro y a lt ie s  f ro m  th e  m in ing  o p e ra tio n ,w o u ld  not 
be su ff ic ie n t to am ount to  25 c en ts  an  a c r e .  He th en  has to m ake  th is  p ay m en t out 
of h is  p o ck et fo r  one y e a r  o r  fo r tw o . But a t the end  of th a t tim e  he h as  got to  be 
in an  o p e ra tin g  s itu a tio n  o r the  le a s e  b eco m es  n u ll and v o id . If he  h as  d ev e lo p ed  into 
an o p e ra tin g  s itu a tio n , he is going to  be m in ing  a t su ch  a  sc a le  th a t  the  ro y a l t ie s  to 
the S ta te  a r e  going to be m uch  m o re  th an  th is  m in im u m . So you a r e  going to  le t him  
get b ack  maybe ju s t  five  o r  te n  p e r  c en t of one y e a r 's  ro y a lt ie s  w h ich  he pa id  out of 
pocket fo r  the  p re v io u s  y e a r  o r tw o. I t 's  ju s t  a l i t t le  f le x a b ility  and  a  l i t t le  b it of 
elbow  ro o m  fo r the o p e r a to r .  It w as to  e n co u rag e  h im  to com e in and then  en co u rag e  
h im  to  o p e ra te .
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(M r . S m ythe) W h ere  in the  le a s e  does it p ro v id e  th a t if he  d o e s n 't  a c tu a lly  s ta r t
o p e ra tin g  th a t he lo s e s  the  l e a s e ?  T h a t is , th a t he c a n 't  k eep  on p a y  25 cen ts  fo r 
a  n u m b e r of y e a r s ?

(M r. Jo h n so n ) P a r a g r a p h  5 is  th e  f i r s t  one; th en  go to  P a r a g r a p h  7.

(M r. B a ttey ) W hile you a re  looking  a t  it, M r . S m y th e , m ay  1 in te r r u p t?  Is  th e re  any 
o b je c tio n  to  y o u r c l ie n t  pay ing  a fla t g u a ra n te e  to m in e  fo r  th e  p r iv i le g e  of e n te r in g  
in to  e x p lo ra tio n  r ig h ts  in the S ta te?

(M r. D ow ling) I d o n 't  th ink  th a t has e v e r b e en  c o n te m p la te d  a t any tim e  b e c a u se  the 
re a s o n  th e  le a s e  is r e q u ir e d  is  th a t,e v en  if he  d id  not go th ro u g h  w ith  th is ,  th a t he 
w ould fu rn is h  a ll  of h is  e x p lo ra tio n  d a ta  to  the S ta te , and  I b e lie v e  th a t th e  G eo lo g ist 
and I c e r ta in ly  got the  im p r e s s io n  th a t th e  S ta te  w ould  have  b e n e f ite d  so m uch  by 
th a t. Any p a y m en ts  to be m a d e  w e re  to be of n o n -e f fe c t .  In o th e r  w o rd s , if he d id n 't 
do it to  fu rn is h  the  S ta te  a ll  of w hat h e  had  g a th e re d  out of sp en d in g  h a lf  a m illio n  
d o l la r s  and the  S ta te  w ould  p ro f it  by th a t .  T h e re  w a s n 't  to  be any b a s ic  p ay m en t.

(M r. S m ythe) I g a th e r  you  w ouldn 't be in te r e s t e d  in  pay ing  any  f la t  am o u n t.
in o th e r  w o rd s , w'ould you be a g re e a b le  to  e lim in a tin g  th is  p a r t  th a t a llo w s a c re d itin g  
of the 25 c e n ts  p e r  a c r e  le a s e m e n t a g a in s t fu tu re  r o y a l t i e s ?  Is  th e re  any o b jec tio n  
to e lim in a tin g  th a t?

(M r. D ow ling) A s H en ry  Jo h n so n  has to ld  you, 10, 000 a c r e s  w o u ld n 't am o u n t to 
$2, 500 a y e a r  and w e 'd  g u a ra n te e  a m in im u m  of $250 an  a c r e  on each  le a s e d  a c r e ,  
so 10, 000 a c r e s  a t $250 an a c r e  looks to m e lik e  tw e n ty -f iv e  m illio n  d o l la r s .

(M r. M cE ac h e rn ) M r. S m y th e , a re  you s a t is f ie d  ?

(M r. S m ythe) I tak e  i t  a t the end  of th is  e x p lo ra tio n  p e r io d  th ey  have  to  d e s ig n a te  w hat 
a c re a g e  th e y 'r e  in te r e s te d  in .

(M r. M c E a c h e rn )  I b e lie v e  t h a t 's  c o r r e c t .  Y es s i r .

( M r. S m ythe) L e t 's  a s s u m e  th a t  th e y 'v e  d e s ig n a te d  10, 000 a c r e s  and th a t  they  pay 
25 c en ts  an a c r e .  T h a t w ould  be $2, 500 a  y e a r .  T h a t 10, 000 a c r e s  m ig h t be in  ten  
d iffe re n t p la c e s  of 1 ,0 0 0  a c r e s  each . T hen th ey  s t a r t  a  m in in g  o p e ra tio n  on one of 
th ose  a c r e a g e s .  Do th e y  have to m in e  in each  p a r t i c u la r  sp o t w ith in  th e  two y e a r s ?  
T h is d o e s n 't  se e m  c le a r  at a l l .  T hey a re  m in ing  a n y w h ere  in  th e s e  c o u n tie s . T hey 
can  co n tin u e  to hold the o th e r s ,  the  w hole 10, 000 a c r e s ,  p ro v id e d  th e y 'r e  paying  as 
m uch a s  $2, 500 a y e a r  in  ro y a l t ie s .  So fo r 25 c e n ts  an  a c r e ,  e i th e r  in  r e n ts  o r  
ro y a l t ie s ,  th ey  can  ho ld  as m any  a c r e s  a s  th ey  w ant in th e  S ta te  if th e y 'r e  doing any 
o p e ra tio n  at a l l .

(M r . D ow ling) J u s t  fo r  25 c e n ts  they  can  hold th is  le a s e  u n le s s  th ey  a re  a c tu a lly  m in ing  
and pay ing  ro y a l t ie s  u n d e r an o p e ra tin g  m in in g  le a s e ,  bu t if th o se  ro y a lt ie s  ex ceed  the 
25 c en ts  p ay m en t, th en  th ey  w o u ldn 't be r e q u ir e d  to pay  th e  25 c e n ts  b e c a u se  the 
ro y a l t ie s ,  a s  H enry  s a id , w ou ld  be so m uch m o re  th an  25 c e n ts .

(M r. Jo h n so n ) I 'm  not s u re  I u n d e rs ta n d  th e  q u e s tio n  c o r r e c t ly ,  but to go back , u n d e r 
no c i r c u m s ta n c e s  c an  they  ho ld  it by r e n ta l  p a y m en t o r  an y th in g  e ls e  m o re  than  two 
y e a r s  w ith o u t a c tu a lly  go ing  in to  a m ining  o p e ra tio n .

(M r . S m ythe) S o m ew h ere  in the two c o u n tie s?

(M r. Jo h n so n ) S o m ew h ere  in  th e  le a se d  a r e a ,  w hich  in c lu d e s  the  S ta te -o w n e d  lands of 
J a s p e r  and B e a u fo r t C o u n tie s . T h a t 's  r ig h t . So an o p e ra tio n  in  one c o r n e r  w ould  hold 
a ll the o th e r  lan d s  in c lu d ed  in th is  le a se , a ll s ta te  lan d s  u n le s s  th ey  r e le a s e  it so  th a t 
they w o n 't have to pay  th e  r e n ta ls .  B ut if  they  d o n 't  r e l e a s e  it, th en  th ey  can  hold a ll 
the S ta te -o w n e d  la n d s  th a t a r e  o r ig in a lly  in c lu d ed  in th is  le a s e  p ro v id e d  the ro y a lt ie s  
am oun t to  a m in im u m  of 25 c e n ts  an  a c r e .  And if th e  a c tu a l p ro d u c tio n  ro y a lt ie s  
d id n 't m ak e  up th a t, th ey  can  tak e  it out of th e i r  p o ck e t and  m ak e  up th e  d if fe re n c e .
B ut they  do have  to  be en g ag ed  in a  c o m m e rc ia l  m in in g  o p e ra t io n  o r  th ey  canno t do th is  
beyond a tw o -y e a r  p e r io d .  But it is  t ru e ;  they  cou ld  ho ld  a ll  th is  o th e r  a c re a g e  as  long 
as they  w e re  en g ag ed  in an a c tu a l m in ing  o p e ra tio n  s o m e w h e re .
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(M r. S m ythe) T h ey  c an  ho ld  a s  m u ch  land as  th ey  w ant an y w h ere  e ls e , and if th e ir  
a c tu a l ro y a l t ie s  d id n 't  m oun t up to 25 c e n ts  an a c r e  fo r  the to ta l  a re a  c o v e re d , they  
can  m ake up the  d if fe re n c e  out of th e i r  p o c k e t. And the w ay the  th ing is  w orded  now, 
any o u t-o f -p o c k e t e x p en se  to  m ak e  up th a t d if fe re n c e  in  m in im u m  ro y a lty  would be 
c re d ita b le  in fu tu re  y e a r s  if they  m in ed  a t a g r e a te r  ra te  so  th a t  the ro y a lty  co m in g  
to th e  S ta te  w ould  be la r g e r  in fu tu re  y e a r s  and i t  th en  b e ca m e  m o re  th an  w as n e c e s s a r y  
to m a k e  up th e  m in im u m . T hen  the  com pany  can , a g a in s t  th a t c re d i t ,  r e c o v e r  what 
they  have p a id  p re v io u s ly  ou t of p o ck et e x p e n s e s .

(M r. M cL eod) M r. Jo h n so n , to b e co m e  a m in ing  o p e ra tin g  le a s e  w hat ex ten t m u st the  
m in ing  ope ra tio n  be u n d e rta k e n ?

(M r. Jo h n so n ) T h a t is  w o rd in g  in  a v e ry  b ro a d  s e n s e .  I t is  not sp e lle d  out in tons o r  
c a r lo a d s  w hat c o n s ti tu te s  an a c tu a l m in ing  o p e ra t io n .

(M r. M cL eod) Do you have any know ledge of it as a g e o lo g is t?  A re  you f a m ilia r  w ith  
it p a r t i c u la r ly ?  W ill it be a  p e rfu n c to ry  o p e ra tio n , o r w ould it have to be of som e 
su b s ta n c e  o r  any lin e  of d e m a rk a tio n  tha t you a re  a w a re  o f?

(M r. Jo h n so n ) T h a t 's  a  h a rd  q u e s tio n  to a n s w e r . I w ould  c o n s id e r  th a t a c o m m e r ic ia l  
m in ing  o p e ra tio n  is going  to  m ean  th a t y o u 're  going to have  a lo t of big eq u ipm en t 
t h e r e ,  big d r a g l i n e s . . .

(M r. M cL eod) A re  you sp eak in g  f ro m  know ledge o r .  . .

(M r. Jo h n so n ) Y es, f ro m  w hat I 'v e  s e e n  of c o m m e rc ia l  p h o sp h a te  o p e ra t io n s . T hey  a r e  
q u ite  la rg e  and you have  la rg e  s t r u c tu r e s  and v e ry  e x p en s iv e  p la n ts  and o p e ra tio n s  
invo lv ing  m ill io n s  of d o l la r s  of c a p ita l  in v e s tm e n t. You have d red g in g  o r  e a r th ­
m oving eq u ipm en t w hich  is  q u ite  la rg e  and q u ite  ex p en siv e  to m a in ta in  and o p e ra te .
Now y o u 're  no t ta lk in g  abou t one o r  tw o o r  th re e  tru c k lo a d s  a y e a r  w ith  a  sm a ll d i tc h ­
digging type of d ra g lin e  o r  any th ing  like  th a t, but in the  le a se  i ts e lf ,  as it is  w orded  
now, it is not s p e lle d  ou t ju s t  how m any  c a r lo a d s  o r tra in lo a d s  o r  tru c k lo a d s  m u s t be 
m ov ed  to  c o n s ti tu te  a  c o m m e rc ia l  o p e ra tio n .

(M r. M cL eod) H as th a t po in t b e en  c la r i f ie d ?

(M r. Jo h n so n ) I don 't know . 1 w ould  not know m y s e lf  how to  s p e ll  it out e x ac tly  w hat 
c o n s ti tu te d  a c o m m e r c ia l  o p e ra t io n . I th ink  th a t t h e r e 's  a  c e r ta in  am ount of good 
fa ith  invo lved  in  an y th in g  like  th is  on both s id e s  and  how to sp e ll  it out e x ac tly  w ould 
be th e  b o rd e r l in e  b e tw e e n  a n o n -c o m m e rc ia l  o p e ra tio n  and an a c tiv e  one o r ju s t  a 
p e r fu n c to ry  one and a  r e a l  a c tiv e  o p e ra tio n , 1 d o n 't know th a t I cou ld  sp e ll  th a t out.

(M r. M c E a c h e rn )  W o u ld n 't the  ro y a lty  re q u ire m e n ts  ten d  to  c o n tro l th a t to  a d e g re e ?

(M r. Jo h n so n ) W ell, the  r o y a l t ie s ,  the m in im u m  ro y a lty  r e q u ire m e n t,  is  low' enough so  
th a t i t  w ould  be  p o s s ib le  to  ho ld  fa ir ly  s iz e a b le  a c r e a g e s  w ithou t too m uch  p ay m en t.
F o r  in s ta n c e , 10, 000 a c r e s  w ould  be $2, 500 a  y e a r  w hich  a  p e rs o n  o r  a com pany  m ig h t 
be  w illin g  to  hold fo r  so m e  p e r io d . But the s ta te m e n t in  the  L e a se  is  th a t they  w ill be 
en g ag ed  in a  c o m m e rc ia l  m in ing  o p e ra tio n . I t 's  not sp e lle d  out e x ac tly  w hat it i s .  1 
w ou ld  th ink  th a t if th e re  w as no fu ll- f le d g e d  m in in g  o p e ra tio n  co n d u cted  th e re  - I 'm  not 
a  la w y e r  and  1 d o n 't  know' how th is  w ould  be - but I w ould  th ink  th a t if  the L e s s o r  fe lt 
th a t th is  w as no t a fu ll- f le d g e d  m in in g  o p e ra tio n , th ey  cou ld  show th is  and b re a k  the 
L e a s e .

(M r. M cL eo d ) A nyth ing  f u r th e r ?

(M r. P o p e ) M r. Jo h n so n , as I u n d e rs ta n d  f ro m  a q u e s tio n  a w hile  ago, th is  in itia l 
e x p lo ra tio n  p e r io d  w ould be one y e a r  as  c o n te m p la te d  u n d e r the  L e a se ; is  th a t c o r r e c t?

(M r. Jo h n so n )  If  it is  a  y e a r ;  I th in k  th a t w as w hat w as m e n tio n e d  a w h ile  ago.

(M r. P o p e )  T h ey  have not begun e x p lo rin g  in to  the S ta te -o w n e d  m a rs h la n d s  a s  y e t?

(M r. Jo h n so n ) T h e re  h a s  b e e n  e x p lo ra tio n  in  th e  S ta te 's  m a rs h la n d s  a lre a d y .
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(M r. P ope) W ell, a f te r  one y e a r  they  w ill f ile  a  p la t w ith  you a s  to  w hat m a rs h la n d s  
they  w ould w ant c o v e re d  in  th is  L e a se , i s  th a t  r ig h t?

(M r. Jo h n so n ) W ant to re ta in  in  the le a s e ...........

(M r. P ope) A fte r  the  y e a r 's  e x p lo ra tio n  p e r io d ,  i s  th a t c o r r e c t ?

(M r. Jo h n so n ) W ell, at any tim e th a t they  b e co m e  liab le  fo r  e i th e r  r e n ta ls  o r  ro y a lty  
p a y m e n ts ; that w ill  p re tty  w e ll have to be sp e lle d  ou t.

(M r. P ope) Do you have any e s tim a te  a s  to  th e  ex ten t of m a rs h la n d  th a t w ill u lt im a te ly  
be in v o lv ed  in th is  le a se  ?

(M r. Jo h n so n ) No, I think the com pany  w ill h av e  to m ake  th a t d e c is io n  b e c a u se  a s  the 
le a s e s  a r e  now th ey  include a ll  the S ta te -o w n e d  m a rs h la n d s  in the a r e a s ,  and the 
C om pany  h as  the r ig h t to re ta in  a ll  th a t if  th e y  ch o o se  to and m ake  the p ay m en ts  
o r  th ey  can  cu t i t  down to any w o rk ab le  s iz e  th ey  w an t a t any  tim e  they  w an t and 
r e le a s e  the r e s t  w hich  is  then c o m p le te ly  o u t of the le a s e s .

(M r. P ope) You have no id ea  a t the p re s e n t  tim e  a s  to how m uch  a r e a  c an  be p ro f ita b ly  
m ined  - how m u ch  S ta te-ow ned  m a rs h la n d  can  be p ro f ita b ly  m ined  in th o se  two 
c o u n tie s , in  b ro a d  e s tim a te  ?

(M r. Jo h n so n ) If you a re  r e f e r r in g  to ten  th o u sa n d  a c r e s  (1 0 ,0 0 0 )..........

(M r. P ope) I s  th a t ju s t  a f ig u re  ou t of the h a t ,  o r  . . . .

(M r. Jo h n so n ) T h a t 's  r ig h t. I th ink  th a t if  a c o m m e rc ia l  o p e ra tio n  p ro v e s  fe a s ib le
th a t te n  thousand  a c r e s  would hold it  fo r  q u ite  a  p e r io d , but in the lig h t of o u r  p r e s e n t  
know ledge, we can n o t say  e x ac tly  how m a n y  a c r e s  m ig h t be p ro f ita b ly  m in e a b le .
In fa c t, th is  is  a q u estio n  tha t is  e x tre m e ly  d iff ic u lt to  a n sw e r ;  w h e th e r the  o p e ra tio n  
can  be a c o m m e rc ia l  o p e ra tio n  o r  not b e c a u se  th e re  a r e  so m an y  f a c to r s .  T h e r e 's  
the  d ep th  o f o v e rb u rd e n  and the c o s t of th e  m in ing  o p e ra tio n  and so on and so fo r th . 
One fa c to r  tha t w e re-'.lly d o n 't know is  w h a t the  c o s t  is  going to be to m a in ta in  
p o llu tio n  le v e ls  a t  an a cc e p tab le  lev e l and  th a t s o r t  o f th ing .

(M r. P ope) L e t m e a sk  M r. Dowling th is : D o es he have any e s t im a te  o f how m uch  
a c re a g e  w ill u ltim a te ly  be involved  in  th is  o p e ra t io n ?

(M r. D ow ling) The only thing I c an  te ll  you M r. P op e , is  th a t I 'm  to ld  th a t one h u n d red  
a c r e s  o f g o o d -q u a lity  poor lan d s  would l a s t  th is  co m p an y , u n d e r  c o n te m p la te d  
o p e ra tio n , fo r  one y e a r . O bviously  if  th e y  a r e  m ined  fo r  th i r ty  (30) y e a r s  they  
w o u ld n 't m ine  but th re e  thousand  (3 ,0 0 0 ) a c r e s .  I c a n 't  s e e  th em  going in  h e re  
and ty ing  up m uch  m o re  than  th e ir  fu tu re  r e q u ir e m e n ts  o f th i r ty  y e a r s  and be 
w illin g  to be re sp o n s ib le  fo r the p a y m en ts  a s  r e q u ire d . I w ould say  th a t th e y 'r e  
going to t r y  to tie  up ev ery th in g  th a t th e y  c a n  find good r ic h  d e p o s its  on w ith  
m ax im u m  as  to w hat th e y 'r e  w illing  to pay  the S tate  an n u a lly  fo r  tying it  up.

(M r. M cE ac h e rn ) D id you have fu r th e r  q u e s t io n s ,  M r. P o p e ?

(M r. P ope) One o th e r  q u estio n  - f ro m  the  e x p lo ra tio n  th a t has been done so f a r  by th is  
co m p an y , do you have any id ea  a s  to w h e th e r  th e re  a r e  th re e  thousand  a c r e s  th a t 
cou ld  be p ro f ita b ly  m ined  o r  they  h a v e n 't  gone th a t f a r ,  o r  w h a t?

(M r. D ow ling) I d o n 't  be lieve  th a t the r e a l ly  te c h n ic a l e x p lo ra tio n  in  the S ta te -o w n ed  
m a r s h e s  h a s  re a c h e d  a po in t w h e re  anybody  can  say  a t th is  t im e .

(M r. S m ythe) C ould you e s tim a te  the ro y a l t ie s  th a t would be g e n e ra te d  by a y e a r 's  
o p e ra tio n  of th is  thing in  fu ll b la s t; c o n su m in g  one h u n d red  a c r e s  of h ig h -g ra d e  land 
a y e a r ?

(M r. D ow ling) I w as  told th is  m o rn in g  th a t it  cou ld  run as  h igh  a s  tw o -h u n d red  th o u san d  
d o l la r s  ($200, 000).
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(M r. S m y th e) W ouldn 't th a t enab le  them  a t no ex p en se  w h a tso e v e r  to r e ta in  a ll the land 
in bo th  c o u n tie s  u n d e r th e i r  le a s e s  and keep  anybody e ls e  fro m  o p e ra tin g  fo r the 
nex t th ir ty  y e a r s ?

(M r. D ow ling) I d o n 't know how m uch  land  th e re  is  in  h e r e .  We e s t im a te d  th re e -h u n d ­
re d  th o u san d  (300, 000) a c r e s  and I c e r ta in ly  d o n 't  th ink  th a t the c o n tem p la tio n  of 
th is  le a s e  of the B udget and C o n tro l B o ard  is  going  to be tr ic k e d  in to  a  p o s itio n  like  
th a t.

(M r. S m y th e) At tw en ty -fiv e  c e n ts  (25£) an  a c r e ,  su p p o se  i t  w as fo u r-h u n d re d  th o u san d  
(400, 000) a c r e s ,  th a t w ould be o n e-h u n d red  thousand  d o l la r s  ($1 0 0 ,0 0 0 ). So y o u r 
o p e ra tio n  in ro y a lt ie s  w ould g e n e ra te  m o re  than  enough m oney  to the S ta te  to hold  
the e n t i r e  a r e a  a t no added  ex p en se  to P in e  H a ll-P o m o n a .

(M r. B o re n )  The S ta te  g e ts  tw o -h u n d red  tho u san d  d o l la r s  ($200 ,000 ) a y e a r  f ro m  u s , 
we a r e  not going to put ou t a n o th e r  o n e -h u n d re d  th o u san d  d o l la r s  ($100, 000) fo r  
a d d itio n a l ro y a lt ie s .

(M r. S m ythe) A s I u n d e rs to o d  M r. J o h n so n 's  s ta te m e n t, the  ro y a lty  g e n e ra te d  f ro m  a 
m in in g  o p e ra tio n  in one a r e a  would be ap p lied  to the  tw e n ty -fiv e  c e n ts  (25£) 
m in im u m  hold ing  c o s t fo r  the e n tir e  am o u n t of a c re a g e  h e ld . T h e re fo re , if  you 
c o n te m p la te  m in ing  p e r  y e a r  to g e n e ra te  $100, 000 in  ro y a l t ie s ,  you w ill a u to m a ti­
c a lly  be pay ing  the S ta te  enough m oney to r e s e r v e  e v e ry  a c r e  of m a r s h  and tid e la n d s  
a s  e s t im a te d  in  the two c o u n tie s  and no o th e r  o p e ra to r  w ould have a ch an ce  to com e 
in th e re  d u rin g  the p e rio d  of your le a s e ,  even  to ta lk  to  the S ta te  about it .

(M r. Jo h n so n ) I th in k  th a t w ould be c o r r e c t  fo r  the  S ta te -o w n e d  m a rs h la n d s  a r e a .  If 
the r o y a l t ie s  g e n e ra te d  by the a c tu a l m in ing  w e re  enough  to be the e q u iv a len t o f  
25£ an  a c r e  fo r  a ll the m a rs h la n d , I th in k  tha t w ould be c o r r e c t .  T hey could ho ld  i t .

(M r. D ow ling) If th is  fellow  is  doing a good job ,I d o n 't  th in k  the S ta te  w ould  w an t to 
have anybody  in  th e re  co m p etin g  w ith  h im  anyw ay. T he id e a  is  no t to pu t h im  down 
th e re  and have co m p e titio n . The id e a  is  if h e 's  doing a  good job  and doing a good job 
fo r  th e  S ta te  and fo r  the co m m u n ity  is  to keep  h im  happy .

(M r. B a ttey ) I s n 't  th is  p ro p o se d  le a s e  w ith  the S ta te  m o re  fa v o ra b le  than any le a se  
e n te re d  in  w ith  any in d iv id u a l la n d o w n e rs?

(M r. D ow ling) W e've  got the le a s e s  w ith  the  p r iv a te  la n d o w n e rs ; som e of th e m  a re  
r e c o rd e d  and I ' l l  be g lad  to g ive you a copy . I th ink  e v e ry  co n ce iv ab le  th in g  th a t 's  
in the S ta te  le a s e  is  a lso  in  the p r iv a te  le a s e s .  T h e r e 's  a  m in im u m  p ay m en t, i t 's  
not in th is  le a s e , but w ill be and h a s  a lr e a d y  been put in to  M r. M c L e o d 's  copy , 
of the $250 p e r  a c re  w hich  w as in  the p r iv a te  le a s e s  and I d o n 't  know of any th ing  
o th e r  th an  I th ink  a $100 p ay m en t o r  so m eth in g  th a t 's  p a id  to p r iv a te  in d iv id u a ls  
fo r  s ig n in g  the  le a s e . I d o n 't  b e liev e  th e re  a re  any  o th e r  p ro v is io n s  w hich a re  any 
m o re  fa v o ra b le .

(M r. B a ttey ) A r e n 't  th e re  two p ro v is io n s ;  n u m b e r one in the  in d iv id u a l le a s e s  th a t 
th e re  a r e  no g re a t  p e r io d s  of a y e a r  o r  two b e fo re  any  p ay m en ts  a re  m ade and a lso  
th e re  i s  no p ro v is io n  w h e re a s  P in e  H a ll-P o m o n a  could  c r e d i t  th is  25£ p e r  a c r e  fo r  
m a rs h la n d  back  a g a in s t fu tu re  ro y a lt ie s  and a lso  th is  25£ p e r  a c r e  is  as h igh a s  a 
$ 1 .0 0  p e r  a c r e  fo r  in d iv id u a l la n d o w n ers  fo r  r e n ta l .  I t looks like  th a t th is  p ro p o se d  
le a se  i s  m uch  m o re  fa v o ra b le  to P in e -H a ll-P o m o n a  than  the one I have th a t w as 
n e g o tia te d  w ith  an in d iv id u a l.

(M r. D ow ling) T he only  th ing  I see  in  the in d iv id u a l 's  le a s e ,  th a t i s  the  o nes on re c o rd  
now, i t  sa y s : "A fte r  one y e a r ,  th e re  is  no p ay m en t to be m ade  d u rin g  the  f i r s t  y e a r  
on th e s e  in d iv id u a l le a s e s .  If no m in ing  o p e ra tio n s  a re  being co n d u cted  on any p a r t  
of the p ro p e r ty  c o v e re d  h e re b y , o r  if  a f te r  co m m en c in g  m in ing  o p e ra t io n s , the sam e  
a re  d isc o n tin u e d  fo r  a p e r io d  of one y e a r ,  the L e s s e e  a g re e s  to pay  an n u a lly  to the 
L e s s o r  a su m  eq u al to $ 1 .0 0  p e r  a c r e  fo r  h igh land  and 25£ p e r  a c r e  fo r  m a rs h la n d  
c o v e re d  h e re b y  u n til such  tim e  a s  th is  L e a se  is  te rm in a te d  o r  m in ing  o p e ra tio n s  a re  
re s u m e d  o r  b e g u n ."  In o th e r  w o rd s , if  th e re  a r e  any  m in ing  o p e ra tio n s  being 
c o n d u c ted , they  d o n 't ge t any th ing ; but if  th e y 'r e  not th ey  pay a 25£ on the m a rs h la n d  
and $1 . 00 on the h ig h lan d s fo r  holding i t ,  a f te r  the  f i r s t  y e a r  but no th ing  d u rin g  the 
f i r s t  y e a r .
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(M r. M cL eod) I had a no te  h e re  I fo rg o t to a sk  you. You m ay  h ave  a n sw e re d  a p a r t  of 
i t  a m o m e n t ago . A re  th e se  le a s e s  to p r iv a te  la n d o w n ers  r e c o rd e d ?

(M r. D ow ling) So f a r  on ly  one h a s  been  re c o rd e d . T h e r e 's  a n o th e r  one re a d y  to go 
to the  R e c o rd s  O ffice .

(M r. M cL eod)

(M r. D ow ling)

(M r. M cL eod)

How m any  have you e x e c u te d ?

Two.

Only two ?

(M r. D ow ling) Y es s i r .  W ith two peo p le  and wc a re  n e g o tia tin g  w ith  s e v e ra l  o th e r s ,  
but w e h a v e n 't  d e te rm in e d  the e x ac t a r e a .  W e've  got a e r i a l  p h o to g ra p h s  and w e a re  
a g re e in g  on a r e a s .

(M r. M cL eod) C an you fu rn ish  us w ith  c o p ie s  of the  le a s e  a g re e m e n ts  th a t you 've  e n te re d  
in to  w ith  p r iv a te  la n d o w n e rs?

(M r. D ow ling) Y es s i r .  I ' l l  g ive you one r ig h t now.

(M r. M cL eod) A ll r ig h t, s i r .

(M r. B a ttey ) T h e re  a r e  s e v e r a l  o th e r  le a s e s  in  J a s p e r  C ounty . I b e lie v e  the two you 
r e f e r r e d  to a r e  in B e a u fo r t C ounty . T h e re  a re  s e v e r a l  o th e r  le a s e s  in J a s p e r  C ounty 
and I b e lie v e  the  p ra c t ic e  w as to r e c o rd  the le a s e s  but not to r e c o rd  the su p p le m e n ta l 
a g re e m e n t th a t p ro v id e d  fo r  the am o u n t o f p a y m en t. I b e liev e  in  e v e ry  in s ta n c e  
th e re  w a s  an in i t ia l  p ay m en t m ade p e r  y e a r  fo r the ex ecu tio n  of the  le a s e s .  Now th is  
v a r ie d  on  the  am o u n t o f the p ro p e r ty . A lso  th e re  i s  no p ro v is io n  th a t 25£ p e r  a c r e  
fo r  m a r s h la n d s  o r  $ 1 .0 0  p e r  a c r e  fo r  h ig h lan d s  w ould be c re d i te d  a g a in s t  any  fu tu re  

ro y a l t ie s .

(M r. D ow ling) I am  no t f a m il ia r  w ith  th e  J a s p e r  le a s e s .  I c a n 't  speak  on th a t.

(M r. B o ren ) A ll o f the J a s p e r  C ounty  le a s e s  w ith the  ex cep tio n  o f M r. R a n k in 's  w as  fo r 
b e n to n ite ; h o w e v e r, any m in e ra l  w as in c lu d ed . P h o sp h a te  w as no t sp e lled  o u t.

A ll the  le a s e s  th a t we a r e  ex ecu tin g  now and any re n e w a l o f le a s e s ,  and I ' l l  s ta te  
th is  r ig h t  now, w ill go r ig h t on the S ta te  le a se  w ith  it. T h a t 's  fo r  the re c o rd .

(M r. M cL eod) Is  th e re  any su p p le m e n ta l a g re e m e n t th a t i s  not r e c o rd e d ?

(M r. B o ren ) B en to n ite  le a s e s  w ith  Sid N ew lin , y e s .

(M r. M cL eod) No o th e r s ?

(M r. B o ren ) No s i r ,  I d o n 't  th ink  th e re  a r e  any o th e r s .  Now, M r. R a n k in 's  le a s e  had 
a s u p p le m e n ta ry  a g re e m e n t to i t .  . . .1 d o n 't  know fo r  s u re ,  d id  i t?

(M r. D ow ling) Y es s i r .

(M r. B o ren ) O rig in a lly , M r. R ank in , M r. C la rk , M r. P a d g e tt, any  o f th e m , th e y 'r e  
a l l  the sa m e  p r a c t ic a l ly .  VZe're ju s t  ta lk in g  ab o u t p e a n u ts  h e re  if you w ant to  know 
th e  tru th  ab o u t i t .

(M r. D ow ling) O r ig in a lly , w hen M r. N ew lin  se t up th e s e  le a s e s  in  J a s p e r  C ounty he 
adop ted  a p ra c t ic e  w h ich  w as fo llow ed by the  o il c o m p a n ie s  on le a s in g  o il p ro p e r ty  
s in ce  he h a s  b een  in som e of th e ir  b u s in e s s ,  and the sand  m in e  peop le  a re  m ak in g  
up a le a s e  and re c o rd in g  a m e m o ra n d u m  on it so th a t you c o u ld n 't  co m p u te  w hat th ey  
had  w r i t te n .  In B e a u fo r t C ounty  w e have one fo rm a l le a s e ;  w e a r e  re c o rd in g  the  w ho le  
th ing  and we a r e  re c o rd in g  w ith  the le a s e s  an a e r i a l  p h o to g rap h  on w hich  the  a r e a s  
c o v e re d  by the  le a s e  a r e  d e lin e a te d , s ig n ed  by the  p eo p le  and m ade a m a t te r  of 
public  r e c o r d .  T h is  is  a copy  of the  p h o to g rap h  th a t  w as a tta c h e d  to th e  le a s e  th a t
h a s  been  re c o rd e d  f ro m  S u m n er P in g r e e ,  J r .  on H uspa  and p a r t s  o f _______Is lan d
P la n ta tio n . T h is  is e x a c tly  w hat w as re c o rd e d  a long  w ith  the  o th e r  le a s e s  on the 
o th e r .......... (in au d ib le )

(M r. M cL eod) A nything fu r th e r  fro m  M r. D ow ling? VV**
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(M r. G a ry  B rig h t)  I 'm  G ary  B r ig h t ,  an a t to rn e y , and I r e p r e s e n t  n u m e ro u s  lan d o w n ers  
in  J a s p e r  C oun ty . I am  co n fu sed  as to  the te rm in o lo g y . It is  m y u n d e rs ta n d in g  
th a t i s  w as the  duty of th is  c o rp o ra t io n  to  m o re  o r  le s s  c le a r  the t i t le  to any m a r s h  
la n d s , w h e re a s  M r. M cL eod , o u r A tto rn e y -G e n e ra l ,  s ta te d  th a t th is  m e a n s  on ly  
the s ta te  w as not g u a ra n te e in g  t i t le  to th e m .

(U n id en tified ) Now th a t is  not m y c o n s tru c tio n  a s  to w hat M r. Dowling s a id . I w ant 
to know w hat is  r ig h t , t h e r e 's  a d if f e re n c e  th e r e .

(M r. D ow ling) T he w ay I u n d e rs ta n d  th is  th in g  is  in  th e  law , the law s t ip u la te s  th a t the 
L e s s e e  could  not tak e  p o s s e s s io n  if th e r e  be an a d v e r s e  c la im  and the b u rd en  of 
p ro v in g  o w n e rsh ip  in  the S ta te  sh a ll  be p la c e d  upon the L e s se e  o r  L ic e n se e . Now 
my id ea  of th a t and w h a t w e 'v e  got in the le a s e  in  p u re ly  th is  - in the ev en t th a t 
w hen i t 's  fin a lly  d e te rm in e d  w hat a r e a s  he w an ts  to hold onto th is  le a s e ,  and you have 
a c la im a n t th a t fe e ls  th a t he  ow ns th is  m a rs h la n d , th en  I th ink  r ig h t a t th a t t im e  
w hen th is  is  p u b lish e d , i t  w ill  be m a p s  and e v e ry th in g , re c o rd e d  and fu rn ish e d  to 
the S ta te . If you 'd  w r i te  th e  s ta te  and M r. B o re n  and te l l  h im  that so and so is  
c la im in g  the m a rs h la n d s  d e lin e a te d  a s  fo llo w s and B o re n  w ould go to h is  r e p r e s e n ­
ta t iv e s  in  J a s p e r  C ounty  and a sk  th e m  w h a t th ey  tho u g h t of it , o r  i t  you c am e  to 
B ea u fo r t C ounty to m e and I sa id  w e ll ,  B ill I fe e l  lik e  th is  fellow  h as  a p re t ty  s tro n g  
c la im ; I th in k  then  h e 's  got one of two th in g s  to do - h e 's  go t to d ec id e  if  he w an ts  
to c o n te s t  th is  c la im  if the m an  h a s  put up o r  if  he w a n ts  to ju s t  e lim in a te  m in ing  
th e re .  Now c e r ta in ly  if  he is  go ing  to go in and n e g o tia te  w ith  th is  m an  on th is ,  
then  the  S ta te  would be a b le  to com e in  and say , w e ll, he c la im s  he ow ns it but 
d o n 't you pay him  th a t ro y a lty  b e c a u se  w e c la im  the S ta te  ow ns it. Now I th in k  
th a t B ill B o re n  h a s  a  duty  th en  to e i th e r  c l e a r  it  up o r  d o n 't  m in e . I d o n 't  th in k  
th a t he is  going to  be fo rc e d  u n d e r th is  le a s e  to have  to go and take th a t fe llow  to 
c o u r t .  I th in k  if he ju s t  sa id  w e ll ,  I ' l l  ju s t  e l im in a te  th a t  one hu n d red  o r  two h u n d red  
a c r e s  and I w o n 't  m in e . I d o n 't  th in k  the S ta te  m e a n s  th a t h e 's  going to  have to 
b rin g  a  law su it  on th is  fe llow  to d e te rm in e  i t .  I d o n 't  th in k  y o u 're  going to g e t any 
f r e e  le g a l s e r v ic e s  on  i t .  I hope no t.

(M r. S m ythe) If  he d o e s  b r in g  a la w su it and is  u n s u c c e s s fu l  and the lan d o w n er p ro v e s  
h is  t i t le  in  a c o u r t  a s  a g a in s t  M r. B o re n , th ey  s t i l l  w o n 't b a r  the s ta te ,  and the 
S ta te  s t i l l  w o n 't have  lo s t  h is  c la im  and the p r iv a te  lan d o w n er s ti l l  w ould  not have 
a good t i t le  b e c a u se  the S ta te  c an  s t i l l  be f r e e  to c la im  th a t th ey  own it .  Is  th a t 
c o r r e c t  ?

(M r. D ow ling) I think th a t at th a t  tim e  though , the S ta te  shou ld  com e in  and a sk  to be 
m ade a  p a r ty  to the c a s e .  H e 's  a l r e a d y  to ld  m e th a t he w an ted  tohave so m e  la w su its  
on th e m . I ' l l  try  to get a t id e la n d s  b ill  f i r s t  and th en  have  som e la w su its .

(M r. M c E a c h e rn )  A re  th e re  any  o th e r  q u e s tio n s  fo r  M r. D ow ling? Do you have a 
f u r th e r  s ta te m e n t,  M r. D ow ling?

(M r. D ow ling) Y es s i r .  We h av e  s e v e r a l  p ro p o n a n ts  of th is  and I would lik e  to  in tro d u c e  
them  to you a t  th is  t im e : O u r S e n a to r , the  H o n o rab le  J a m e s  M. W addell of B e a u fo r t 
C ounty . W ould you have  so m e th in g  to  say , p le a s e  s i r ?

(Sen. W addell) I 'm  J a m e s  M. W addell, J r .  , S e n a to r  f ro m  B ea u fo rt C ounty : F r o m  the 
te s t im o n y  th a t h a s  co m e  fo r th  in the le a s e s  o r  the t e r m s  of the le a se  it looks to m e 
th a t th e re  a r e  adequate  s a fe g u a rd s  in the le a s e  so th a t the u tiliz a tio n  o f th is  n a tu ra l  
r e s o u r c e  co u ld  be done and at the  sam e  tim e  be c o m p a tib le  w ith  the v a r io u s  eco n o m ic  
f a c to r s  now in  o u r co u n ty , su ch  a s  o u r  w ild life , o u r  s h e ll  f ish , o u r  fin  fish  and o u r  
to u r i s t  t r a d e .  I th in k  th a t B e a u fo r t  C ounty  d e s p e r a te ly  n eed s  th is  e m p lo y m e n t; we 
d e s p e ra te ly  n eed  a s o u rc e  o f re v e n u e  fro m  ta x e s  and I fe e l th a t th is  w ould be a ju m p  
in to  a b e t te r  C ounty  in w h ich  to  liv e . We a l l  s e a r c h  fo r  new re v e n u e , not on ly  
fo r  new jo b s  but new rev en u e  to lif t  the  b u rd en  f ro m  o u r  p r iv a te  la n d o w n ers  and 
p r iv a te  h o m eo w n ers  and c e r ta in ly  one of the b e s t  m e th o d s  of doing th is  is  th ro u g h  the 
d e v e lo p m en t o f  n a tu ra l  r e s o u r c e s  of th is  n a tu re . I h av e  h e a rd  noth ing  b ro u g h t fo r th  
h e re  th a t w ould  in d ic a te  th a t th e  S ta te  and the  c i t iz e n s  of the S ta te  and the c i t iz e n s  
of B e a u fo r t  C ounty  w ould  be sa fe g u a rd e d  a g a in s t  any p o llu tio n . The s t r e a m s  th a t they  
a r e  ta lk in g  abou t a re  g ra d e d  by the  S ta te  P o llu tio n  B o a rd  and a re  c la s s i f ie d  C la s s  A 
s t r e a m s .  We have b een  th ro u g h  th is ;  I th in k  th a t w e w en t th ro u g h  th is  s e v e r a l  y e a r s  
ago w hen an in d u s try  w an ted  to  co m e in and the S ta te  P o llu tio n  B oard  w ould  not w a v e r  
the p o llu tio n . The c la s s i f ic a t io n  of -hat s t r e a m  s ta y e d  a s  a C la s s  A s t r e a m  and th is  
in d u s try  cou ld  no t lo c a te  in  o u r  p a r t i c u la r  a r e a  due  to the  fa c t tha t th e re  w as a
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(Sen. W addell co n t. ) p o s s ib i l i ty  o f th e ir  p o llu tin g  o r  c a u s in g  co n tam in a tio n  to the 
sh e ll  f ish  in d u s try . If m y u n d e rs ta n d in g  o f th is  le a s e  i s  c o r r e c t ,  i t  p ro v id e s  th a t 
the o p e r a to r s  o r  the h o ld e r s  of th is  le a se  w ill abide by the  P o llu tio n  C o n tro l a s  
se t up by th e  S ta te . If m y  u n d e rs ta n d in g  o f th is  le a s e  i s  a lso  c o r r e c t ,  it s ta te s  
in  th e r e  th a t th is  p ro p e r ty  w ould  be r e s to r e d  in  a su ita b le  m a n n e r  a s  s e t fo r th  by 
the S ta te . A m  I not c o r r e c t  in the la s t  p a ra g ra p h ?

(M r. Jo h n so n ) The le a s e  h a s  a p a ra g ra p h  th a t say s  at the  end of any m in ing  o r  any 
w ith d raw  1, the ground  w ill  be r e s to r e d  a s  m uch as is  p r a c t ic a l  and a s  w ell a s  it  
can  be so th e re  w ill not be any th ing  d a n g e ro u s  o r  u n s a n ita ry  o r  u n s ig h tly  th e re  
w ith in  the p o w e rs  of the co m p an y  in  a p r a c t ic a l  w ay to  r e s to r e  i t .  You canno t sp e ll 
out e x a c tly  w hat th a t would m ean  so I su p p o se  p eo p le  who w anted  to do so could 
a rg u e  abou t w h e th e r o r  no t th is  would be done to s a t is fy  ev ery b o d y , but the le a s e  
d o e s  c a l l  fo r  a r e s to ra t io n  o f the  g ro u n d s  so th e r e  w ill n o t be any th ing  d a n g e ro u s , 
u n s a n ita ry  o r  u n s ig h tly  w hen the  m in ing  h a s  m oved on .

(M r. M c E a c h e rn )  To get in to  the r e c o rd ;  a d is c u s s io n  w as held  w-ith M r. J im  W ebb, 
head  o f the  W ild life  and a d is c u s s io n  w as held  w ith  D r. Lunz about th e se  two 
p a ra g ra p h s .  One is  the p ro te c tio n  of w ild life  d u rin g  the  m in ing  o p e ra tio n  and D r. 
Lunz h a s  ra is e d  a q u e s tio n  about the p a ra g ra p h  th a t you r e f e r  to , M r. S m ythe, 
about how the  a re a  w ill be left upon c o m p le tio n  and r e le a s e  and it is  m y u n d e rs ta n d ­
ing th a t f u r th e r  d is c u s s io n s  w ill take  p la ce  betw een  th e se  two s ta te  o f f ic ia ls , M r. 
B o ren  and h is  a tto rn e y  and the A tto rn ey  G e n e ra l  abou t c la r ify in g  th o se  p a ra g ra p h s  
to som e d e g re e .  A fte r  lunch  to d ay , they  w ill go o v e r  th o se  p a ra g ra p h s  and t r y  to 
sp e ll out th o se  p a ra g ra p h s  in m o re  d e ta i l .

(Sen. W addell) A s I sa id , I a m  not the  e x p e r t  on it, but I do b e liev e  th a t the people 
of o u r  co u n ty  and the p eo p le  of o u r  S ta te  would be ad eq u a te ly  sa fe g u a rd e d  by o u r 
A tto rn e y  G e n e ra l 's  o ffice  and the B udget and C o n tro l B o a rd , and I th ink  th a t th is  
would c e r ta in ly  be tak in g  ad v an tag e  of the n a tu ra l  r e s o u r c e ;  I 'v e  h e a rd  it e v e ry  s in ce  
I h av e  been  in  B ea u fo r t C ounty  th a t God h a s  g iv en  u s  a lot of th in g s  and we ought 
to ta k e  a d v an tag e  of th em . H e r e 's  one o f them  and we c e r ta in ly  should  and i t  
c e r ta in ly  d o e s  no t s e e m  lik e  it w ould w o rk  a d e tr im e n t  to o u r e x is tin g  econom y a t 
th is  t im e . T hank you v e ry  m u ch , s i r  .

(M r. D ow ling) T hank you, S e n a to r  W addell. Now we w ill a l l  h e a r  fro m  S en a to r 
W alk e r f ro m  J a s p e r  C oun ty . S e n a to r  W alk er.

(S en a to r W a lk e r)  M r. D ow ling and g e n tle m en , I have an in te r e s t  in  th is ,  not a 
p e c u n ia ry  one . B ack  so m e  y e a r s  ago I had an  o c c a s io n  to go in to  a study  of th is  
m a t te r  w ith  the  o f f ic ia ls  o f P in e -H a ll  P o m o n a . I w a s  a sk e d , a long  w ith  o th e r s ,  
to c o r r e c t  a law w h ereb y  som ebody  co u ld  com e in and m ake it w o rth  th e i r  w h ile  to 
do th is  m in in g  fo r  p h o sp h a te . We a tte m p te d  to, and w e d id , am end  the old law and 
we had q u ite  a l i t t le  b it of d iff icu lty  b e c a u se  so m e o f the  sam e  q u e s tio n s  cam e  up 
th a t a r e  co m in g  up now - abou t o u r  s h e ll  f ish , o u r  fin  f ish  and a p o llu tio n  of the 
w a te r s .  We got to g e th e r  and we w o rk ed  out w hat w e thought w as a good p lan .
The a r e a  had to com e b ack  and fe e lin g  and be ing  to ld  t h a t  th is  m a t te r  would 
n e c e s s i ta te  a la rg e  am o u n t of m oney  and c a p ita l  s to ck  o r  equ ip m en t and stu ff, 
a p lan t r a th e r ,  and th a t th e  le a s e  w as no t long enough , no one cou ld  a ffo rd  to com e 
in to  th a t b u s in e s s  in  J a s p e r  C ounty  u n til w ith  th a t t e r m  of le a s e . D u rin g  a l l  th a t 
tim e  I w as w ork ing  fo r the  in te r e s t  of J a s p e r  C ounty  and the em p lo y m en t of its  
c i t iz e n s , you m igh t note th a t J a s p e r  C ounty is  one of the s m a l le r  c o u n tie s  o f th is  
S ta te  and th a t w'e have no in d u s try  to am ount to an y th in g  ex cep t w oods, pulp w ood, 
t im b e r  and  som e sm a ll fa rm in g . Now two li t t le  p la n ts  have com e in  th a t p ro v id e  
som e em p lo y m en t to ju s t  a  few p eo p le . We h av e  p eo p le  in  o u r  coun ty  th a t need  
w ork ; the  econom y of o u r  coun ty  i s  no t like  the eco n o m y  of som e of the  c o u n tie s  in 
the  u p p e r  p a r t  o f the S ta te  w h e re  the in d u s tr ie s  h ave  been  p o u rin g  in  and m ak ing  it 
a lm o s t im p o s s ib le  to find liv ing  s p a c e s  in  the u p p e r  c o u n tie s  in  th is  S ta te . We have 
a m p le  s p a c e ; w e have th is  n a tu ra l  r e s o u rc e  w hich  w e fe e l, and I have  been c o n ­
v in ced  and I hope you h a v e , tha t th is  w ill  no t h u rt the  r e c re a t io n a l  p u rp o s e s  of the 
peop le  in  th e se  two c o u n tie s  o r  to u r i s t s  who co m e to  th a t a r e a  fo r r e c r e a t io n .
I d o n 't  th ink  tha t it w ill , and th is  m o rn in g  I 'm  s u re  the Budget and C o n tro l B o ard ,
I h a v e n 't  r e a d  th e  le a s e  in  p a r t ic u la r ,  bu t fro m  m y o b s e rv a tio n s  o f th a t le a s e  th a t 
w ill be ta k en  c a r e  o f  fo r  th e  peop le  and I see  no th ing  w ro n g  w ith  i t .  I am  e a r n e s t ly  
p lead ing  th a t o u r peop le  be given a c h an c e  to do som e w o rk . L ike Sen . W addell 
sa id , we n eed  m o re  ta x ab le  p ro p e r ty  on o u r books in  J a s p e r  C ounty . T h is  w ill 
p ro v id e  th a t. W e 're  not fo r tu n a te  like th ose  o th e r  c o u n tie s  w ith  m illio n  d o lla r  
b u ild in g s  and th in g s  like th a t to p u t on your tax  books. T he r a i l r o a d s  have ev en
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(Sen. Wal k e r  co n t. ) been  tak ing  up the  t r a c k s  w hich  has been  d e c re a s in g  the a m o u n t.
We need  th o se  th in g s  and I 'm  co n v in ced  th a t i t  d o es  not h u r t the r e c re a t io n a l  
p u rp o s e s  and the in d u s tr ie s  now e x is tin g  in  o y s te r s ,  sh r im p  and fish  th a t w e h av e  
down th e re .

(M r. D ow ling) T hank  you, S e n a to r . I 'd  like  to c a l l  on M r. Ed P ik e  who is  c h a ir m a n  
of the B ea u fo r t C ounty  D ev e lo p m en t C o m m iss io n .

(M r. P ik e ) T hank you. A s c h a irm a n  of the B ea u fo r t C ounty D evelopm ent C o m m is s io n  
o u r  m is s io n  i s  fo u r-fo ld : We a re  to  m ake e v e ry  e ffo r t to  develop  P o r t R oyal a s  
a p o r t, we a r e  to a t t r a c t  to u r i s t s  and r e t i r e e s  to o u r  a re a  and we a re  to e n d e a v o r  
to a t t r a c t  c o m p a tib le  in d u s try  to B ea u fo r t C oun ty . We a re  v e ry  proud of the fa c t 
tha t we do have  a n u m b e r of fine r e t i r e e s  in  B e a u fo r t and o u r to u r ism  is  on the 
in c r e a s e .  W e've  had g re a t d iff ic u lty  in  d ev e lo p in g  any shipping at P o r t  R oyal. We 
go the the S ta te  P o r t s  A u th o rity  and they  say , w e ll, you need to get som e in d u s try  
in B e a u fo r t. We go to the  in d u s t r ia l i s t s  and th ey  say , w e ll, you need  to get so m e  
sh ip p in g  in B e a u fo r t. So w hich  c o m e s  f i r s t  - the  ch ick en  o r  the egg?  H e re  we 
have an o p p o rtu n ity  th ro u g h  P in e -H a ll  P o m o n a  and a g re a t e n tre p re n e u rs h ip  w h ich  
they  have e x h ib ited  in  com in g  in  and spend ing  o v e r  a h a lf m illio n  d o lla r s  a lre a d y  
and w ill  spend  a g r e a t  d e a l m o re  m oney  to d e v e lo p  an in d u s try  fro m  one of o u r  
n a tu ra l  r e s o u r c e s  w hich  w ill not only  p ro v id e  a la rg e  p lan t, as we u n d e rs tan d  i t ,  
but a lso  su b s ta n tia l  sh ip p in g  th ro u g h  P o r t  R oyal. P ine H a ll-P o m o n a  has co n v in ced  
o u r  B o ard  th a t th e re  w ill be no a d v e r s e  e ffe c t on the fish in g , sh e ll fish  o r  any o th e r  
of o u r  o th e r  n a tu ra l  r e s o u r c e s  w h ich  we h av e . A s S e n a to r  W addell m en tioned  
we have tu rn e d  down a r a th e r  la rg e  in d u s try  so m e  two y e a r s  ago b ecause  i t  w a s  n o t 
d e te rm in e d  if they  w ould p o llu te  the s t r e a m  but they  could  not convince us th a t th ey  
w ould not p o llu te  the s t r e a m , and th e re  have been  o th e r  in d u s tr ie s  th a t we did no t 
p u rsu e  fo r  th is  re a s o n . /  nd I, like  Sen. W a lk e r, am  not a sk in g , we e m p lo re  th a t 
the S ta te  g ive fa v o ra b le  c o n s id e ra t io n  to th is  re q u e s t .  B eau fo rt County is  an  ARA 
d e p re s s e d  a r e a .  We re c e n tly  lo s t one of the two in d u s tr ie s  w hich we have had th a t 
p ro v id ed  a s u b s ta n tia l  am o u n t o f e m p lo y m en t. They w e re  em ploying  a lm o s t fo u r -  
hu n d red  p eo p le . We do need  e m p lo y m en t, we need  it d e s p e ra te ly  and we have 
good peo p le  th a t n eed  w o rk . I th an k  you fo r  y o u r tim e .

(M r. C a r l  A n d e rso n ) I am  C a r l  A n d e rso n , a m e m b e r  of the  B eau fo rt County B o a rd  of 
D ir e c to r s  and as the o th e r  g e n tle m an  b e fo re  m e s ta ted  w e a re  d e sp e ra te ly  in  
n eed  of the em p lo y m en t and I fe e l s u re  th a t the  c o n c e rn  tha t is  re q u e s tin g  the 
f r a n c h is e  o r  the le a s e  fo r  the  u se  o f o u r m a rs h la n d s  and to m an u fac tu re  o r  d ig  o u t 
the p ro d u c t, w ould keep  th e i r  a g re e m e n t and I w an t to say  th is  to M r. M cL eod, 
who h as  th ro u g h ly  q u e s tio n ed  the  le a s e  o r  w hat M r. Dowding has p re sen te d  to you, 
and I th ink  tha t B ea u fo r t C ounty is  not a sk in g  fo r it , we a re  begging for it.

(M r. D ow ling) One o th e r  p e rs o n  I w ould like  fo r you to h e a r  fro m  is E ld rid g e  M oody 
who is  p re s id e n t  of the  L ank of B ea u fo r t and p re s id e n t of the B eau fo rt C ounty 
C h a m b e r o f C o m m e rc e .

(M r. Moody) M r. M cL eod , M r. D ow ling and g e n tle m en , I r e p re s e n t  the B eau fo rt
C ounty C h am b er of C o m m e rc e . O u r m is s io n  is  tw o -fo ld : to c o o rd in a te  the a c t iv i t ie s  
o f b u s in e s s  and the  r e s id e n ts  of o u r a r e a  in  su ch  a m a n n e r as  it  w ill be a good p la c e  
in w h ich  to live  and to r e a r  o u r  c h ild re n . To th is  end w e d e d ica te  the C h a m b e r of 
C o m m e rc e  and i ts  a c t iv i t ie s .  I th ink  the q u e s tio n  h e re  th is  m o rn in g  is  not so 
m u ch  the  c o n c e rn  of in d iv id u a l p ro p e r ty  o w n e rs  who w ill be involved in n e g o tia tin g  
th e i r  own p e rs o n a l  le a s e s ,  e i th e r  p e rs o n a lly  o r  th rough  th e ir  em ployed r e p r e s e n ­
ta tiv e s  - th e ir  a t to rn e y s , but the q u es tio n  is  p ro te c tio n  o f S ta te  p ro p e r t ie s ,  the 
m a rs h la n d s  w hich  th e re  is  a good bit of q u e s tio n  about who has title  to. I th ink  th a t 
if  you w ill in v e s t ig a te  the co m p an y  th a t has in v e s te d  som e h a lf-m illio n  d o l la r s  to 
d a te  and a re  p re p a re d  to spend m o re  m oney  on e x p lo ra to ry  in v es tig a tio n  of p h o sp h a te  
in  B ea u fo rt and J a s p e r  C o u n tie s , you w ill find th a t th e se  g en tlem en  and th is  co m p an y  
a re  v e ry  re p u ta b le ; they  a r e  g e n tle m en  of in te g r i ty  and high m o ra ls  and c h a r a c te r .
So d e a lin g  w ith  a f irm  w ith  th is  s o r t  of b ack g ro u n d , I d o n 't th ink we need to be 
c o n c e rn e d  w ith  about w hat the  S ta te  w ill do about p ro te c tin g  the in te r e s t s  of the S ta te  
in  B e a u fo r t o r  any o th e r  tid e la n d s  a r e a .  It sounds to m e like th is  le a se  is  c o v e r in g  
th is  p ro p e r ly  and I know if I w e re  in v e s tin g  m y own p e rso n a l m oney, th e re  w ould  be 
so m e  r e s e r v a t io n s  th a t I w ould m ak e  abou t r e s to r in g  o r  p re s e rv a tio n . I th ink  th a t 
w hat I 'v e  h e a rd  th is  m o rn in g  in d ic a te s  to m e th a t th is  is  a le a se  that should be
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(M r. M oody co n t. ) n e g o tia ted , one th a t w e should  a ll  e n d o rse  and su p p o rt and w e lco m e  
th is  co m p an y  in  o u r s ta te .  We a p p ro p r ia te d ,  and  I d o n 't  know w h at the  a p p ro p r ia t io n  
is  fo r  o u r  S ta te  D evelopm en t B o ard  but I 'm  s u re  i t 's  a q u a r te r  o f a m illio n  d o l la r s  
o r  m o re ,  a sk in g  th em  to go out and s o l ic i t  in d u s try  to b rin g  in to  th is  S ta te . H e re  
is  an in d u s try  co m in g  in to  o u r  S ta te  w ith o u t any g ra tu s  o r  any h an d o u ts  and 
spend ing  th e ir  own m oney . The S tate  D ev e lo p m en t B o a rd  h a s  e n c o u ra g e d  th e m , but 
th ey  h a v e n 't  m ade  any s p e c ia l is t  a v a ila b le  on the  S ta te 's  p a y ro ll  o r  any th ing  e ls e . 
L e t 's  con tinue  to en co u rag e  th is  com pany  to e x p lo re  and , one of th e se  d a y s , to 
build  a p lan t in B eau fo rt C ounty th a t w ill  e n ab le  B ea u fo r t to em p lo y  i t ' s  n a tiv e  
so n s , to c o n tr ib u te  to tax ab le  p r o p e r t ie s  on  the b o o k s, th e re b y  keep in g  m y ta x e s  
a s  an in d iv id u a l h o m eo w n er dow n o r  at th e  p re s e n t  le v e l and h e lp  u s  to h e lp  o u r  
coun ty  th ro u g h  e n la rg in g  and expanding  th is  eco n o m y .

(M r. D owling) T hank you, M r. M oody. O ne th ing-I th in k  M r. M oody p ro b ab ly  d o e s n 't  
w ant to leav e  any m isc o n c e p tio n s  a s  to w h a t he s a id - is  th a t the  s ta te  h a s  fu rn ish e d  
the  s e r v ic e s  of the S ta te  G e o lo g is t and M r. Jo h n so n  h as  sp en t c o n s id e ra b le  tim e  
w o rk in g  w ith  th e s e  people  a long  w ith  o th e r  in d u s t r ia l  p ro s p e c ts  and h e 's  b een  of 
g re a t  a s s is ta n c e  and I th ink  h is  s a la ry  i s  s t i l l  p a id  fro m  the S ta te . A n o th e r th ing  
I 'd  lik e  to have in the re c o rd  is  tha t w e 'v e  re c e iv e d  te le g ra m s  th is  m o rn in g  fro m  
M r. and M rs . B . H. F le m in g  down in R id g e lan d  a sk in g  the S ta te  A u d ito r 's  O ffice  
to p le a se  g ive fa v o ra b le  c o n s id e ra tio n  to  th is  r e q u e s t ,  a lso  f ro m  J a m e s  W. S yno tt, 
p re s id e n t  of s ta tio n  W. B. U .G . in  R id g e lan d  and a te le g ra m  f ro m  F . W. S c h c p e r , 
the  m a y o r  o f the c ity  of B e a u fo r t w hich  s a y s  "T h e  c ity  of B ea u fo rt w ould like  to 
s ta te  i ts  c o n c u r re n c e  w ith  a re q u e s t  by P in e -H a l l  P o m o n a  C om pany  fo r  the 
ex ten s io n  of i ts  le a s e . The p o te n tia l in v o lv ed  in  the lo n g - te rm  eco n o m ic  ga in  
fo r  o u r  a r e a  c e r ta in ly  m e r i t s  the a tte n tio n  of th is  h e a r in g  b o a r d ."  G e n tlem en , 
th is  co n c lu d e s  it u n le s s  som e of you have - oh, le t m e  say  th is . We have h e re  
M r. B a r r  who is  a  c o n su ltin g  m in ing  e n g in e e r^  we have M r. H u n te r  who is  a 
g e o lo g is t, M r. C h ap p e ll, who is  a g e o lo g is t  and M r. B oren  who is  p re s id e n t  of 
th is  co m p an y . I 'm  s u re  i f  any o f you n e e d  any sp e c if ic  in fo rm a tio n  they  a r e  h e re  
now, o r  if  you w ant to see  them  la te r  th e y 'r e  h e re  and w ill be h e re  a ll a f te rn o o n .

(M r. Sm ythe) W ould you give m e  an  e s t im a te d  f ig u re  of ro y a lt ie s  o f a fu ll y e a r 's  
m in in g  o p e ra t io n ?

(M r. B o ren ) A p p ro x im a te ly  sev e n ty -f iv e  to  tw o -h u n d re d  thousand  d o l la r s  a y e a r  paid  
to the S ta te  a n d /o r  in d iv id u a l p ro p e r ty  o w n e rs .

(M r. B a r r )  My n am e is  J a m e s  B a r r ,  J r .  and  be tw een  m y fa th e r  and I we have a lm o s t  
as  m any  y e a r s  o f e x p e r ie n c e  in the  p h o sp h a te  in d u s try  a s  th e re  a r e  y e a r s  of 
p h o sp h ate  in d u s try . The p h o sp h a te  in d u s t ry  in  the  U nited  S ta te s  s ta r te d  in  South 
C a ro lin a  in 1867. My fa th e r  and I have n in e ty  y e a r s  of e x p e r ie n c e  be tw een  u s . A s 
A s s is ta n t  D ire c to r  of the A tom ic  E n e rg y  C o m m is s io n , I had c h a rg e  of a ll  the 
p h o sp h a te -u ra n iu m  p ro g ra m  in c lu d in g  T e x a s ,  in  I l l in o is  w h e re  they  had a p lan t 
and ou t in the  w e s t and in F lo r id a .  As A s s i s ta n t  D ir e c to r  in the A to m ic  E n e rg y  
C o m m iss io n  I w as w e ll t ra in e d  not only in  the  tech n o lo g y  invo lved  bu t a lso  w as 
m ade w e ll a w a re  of m y duty to  p ro te c t  p u b lic  i n t e r e s t s .  The m in in g  m ethod  s ta r te d  
out in South C a ro lin a  in w h e e lb a r ro w s , b u c k e ts , sh o v e ls  and p ic k s  and they  
l i te r a l ly  put the p h osphate  on w agons and took  it  off and a c id u la te d  i t  in to  p h o sp h a tic  
f e r t i l i z e r .  T hen  the m en who had d e v e lo p e d  the p h o sp h a tic  in d u s try  in F lo r id a  
m ig ra te d  fro m  South  C a ro lin a  to F lo r id a  and  they  a lso  m ig ra te d  to m y hom e a r e a  
in m idd le  T e n n e s s e e  a ro u n d  M t. P le a s a n t ,  w hich  a t th a t tim e  w as  the  budding 
lo ca tio n  w h e re  V irg in ia -C a ro lin a  C h e m ic a l w as d ev e lo p in g  p h o sp h a te  d e p o s its  
o u ts id e  of the C a ro lin a s . T he m e th o d s th e n  u sed  w e re  a lm o s t the  sa m e  a s  the  old 
m e th o d s  in F lo r id a ,  d red g in g  out b o u ld e rs  f ro m  the r iv e r ,  c a lle d  r iv e r  p e b b le s .
In T e n n e sse e  we w en t down in betw een  the  r e s id u a l  lim e s to n e  w ith  p ick  and sh o v e l 
and w ith  the o ld  m eth o d  of ju s t  knocking th e  c la y  ou t and the p la te  ro c k , a s  it  w as 
c a lle d , p iled  up and u n d e rn e a th  th a t they  had the wood th a t d r ie d  the  ro c k  and then  
it w as sen t to the f e r t i l i z e r  o p e ra tio n . So i t  s ta r te d  o u t w ith a v e ry  p r im it iv e  
m eth o d  of m in in g ,b u t today  we have ch an g ed  a g re a t  d e a l. In the  e a r ly  d a y s , the 
'3 0 's ,  we did  w hat w as c a lle d  h y d ra u lic  m in in g  in  F lo r id a  u sin g  la rg e  m o n ito r s .
We rem o v ed  the o v e rb u rd e n , le ft the m o n ito r  a c tu a lly  d igging  w ith  high p r e s s u r e  
w a te r  and th a t w as pum ped to a n o th e r  a r e a  o f land  w hich  w as no t v e ry  v a lu a b le .
We a lso  h y d ra u lic a l ly  m ined  the  m a tr ix  and  th a t w as pum ped to a  c e n t r a l  lo c a tio n  
w h e re  the p la n ts  a re  going to w a s h o u t  th e  c la y s  and w e re m o v e d  the  s i l ic a  sand  
and m ad e  a fin a l p h o sphate  c o n c e n tra te . T oday  w e have changed  fro m  the h y d ra u lic  
m eth o d  b e ca u se  in m any  o f the h u r r ic a n e  p e r io d s  I w as th e re  we lo s t  m e n ,

-18-



(M r. B a r r  con t. ) w e lo s t e q u ip m en t by having a ll o f o u r  heavy  eq u ip m en t down in s id e  
of the p it. So today  w e u se  la rg e  d ra g  lin e s , som e of w hich  w e 'l l  say  s ta r te d  out 
a t m aybe th r e e - q u a r t e r s  (3 /4 ) of one y a rd  p e r  c y c le  and today  th e y 'r e  u s in g  them  
up to th i r ty - s ix  cub ic  y a rd s  p e r  c y c le  and in N o rth  C a ro lin a  th e y 'r e  u s in g  s ix ty -  
nine cub ic  y a rd s  and the l a r g e r  d ra g  lin e s  w hich  a re  being c o n s id e re d  today w ill 
o p e ra te  in  o th e r  a r e a s  w ith  up to one h u n d red  tw enty  cub ic  y a rd s  p e r  c y c le . So 
we a re  chan g in g  o u r  m e th o d s  and a ll  o f the p ro c e d u re s  a r e  co g n izan t of the p u b lic . 
Today any of th e  p r o p e r t ie s  w hich  have  been m in ed  ou t a ro u n d  L ak e lan d , F lo r id a , 
a r e  va luab le  p ro p e r ty  fo r  h o m eo w n ers  and they  have  been  b eau tifu lly  la n d sc a p ed .
They have w a te r  in b e tw een  the a r e a s  w hich  have  been  bu ilt up and I h av en 't h e a rd  
v e ry  m any  c o m p la in ts  a ro u n d  L ak e lan d , F lo r id a ,  c o n c e rn in g  the  new re h a b ili ta t io n  
p ro g ra m  w hich  is  a p a r t  of e v e ry  p ro g ra m  of e ac h  com pany  in  the  a r e a .  T h e re  a re  
a lw ay s people who w ish  to have a l i t t l e  bit m o re  and so th e re  a r e  som e c o m p la in ts  
now and then b u t I th ink  a l l  in  a l l  the  in d u s try  has done a m a rv e lo u s  job  of p lann ing  
fo r the fu tu re  b e c a u se  c e r ta in ly  th e y 'r e  not m ak in g  any m oney  today  on w hat they  
a re  build ing in  re h a b il i ta t io n  of the land . In tim e , of c o u rs e , the  land d o es  b ecom e 
w o rth y  of c o n s tru c tio n  of h o m es and then  a t th a t tim e  they  do re c la im  som e of th e ir  
c o s ts .  Now the  m eth o d  o f m in ing  is  w ith  a la rg e  d ra g  line  and th e se  d ra g  lin e s  c o s t 
in the v ic in ity  o f two and one h a lf -m il l io n  d o l la r s ,  a m in im u m . In F lo r id a  and 
N orth  C a ro lin a  they  a r e  spend ing  up to s ix -m illio n  d o lla rs  fo r  d ra g  lin e s  fo r  one 
m in ing  o p e ra tio n . If they  had used  d re d g e s , th o se  d re d g e s  w ould have c o s t  e lev en  
m illio n  d o lla r s  so it is  in the fa v o r of the d ra g  lin e s  to rem o v e  not a ll  of the o v e r ­
burden  but to m in e  the m a tr ix . The o v e rb u rd e n  w h ich  is  the e s s e n t ia l ly  c la y  and 
sand  la id  down by o c ea n s  m illio n s  of y e a r s  ago, is  rem o v ed  to g e t to the m a tr ix  
u n d e rn e a th . T he o v e rb u rd e n  to m a tr ix  ra tio  i s  a l l - im p o r ta n t  to the eco n o m ics  
of m in ing  and to the  e c o n o m ic s  of c o n c e n tra tio n , so w e look fo r  a low ra t io . In  the 
a r e a  w h e re  we a r e  c o n s id e r in g  m in in g , the ra tio  is  e s s e n t ia l ly  one to one o v e rb u rd e n  
to m a tr ix  o r  two to o ne . T h is  is  g e n e ra lly  the r a t io  w hich  is  c o n s id e re d  in F lo r id a  
and N orth  C a ro lin a . Two to one in N o rth  C a ro lin a  o r  one and o n e -h a lf  to two and 
o n e -h a lf  in F lo r id a .  Now a s  you m ine  the m a tr ix , it  i s  m ined  a lso  by the  d ra g  
lin e s  in  the old d a y s  we u sed  two d ra g  lin e s , one fo r  o v e rb u rd e n  and one fo r  m a tr ix ,  
but today the d ra g  lin e s  a r e  so la rg e  th a t they  can  be u sed  fo r the sam e lo ca tio n  in 
rem o v in g  not o n ly  the o v e rb u rd e n  but a lso  in m in in g  the  m a tr ix  u n d e rn e a th  and k e e p ­
ing up w ith  the o p e ra t io n s  w hich  m in e  so m e  one and o n e -h a lf  m illio n  to two and o n e - 
ha lf m illio n  tons p e r  y e a r  w hich  m e an s  th a t they  m u s t m in e  rough ly  tw en ty -fiv e  
m illio n  tons p e r  y e a r  b e ca u se  of the o v e rb u rd e n  and the  o th e r  m a te r ia l s .  The 
m a tr ix  a f te r  it  i s  m ined  by the d ra g  lin e  is  c a s t  in to  a s lu r ry in g  p it w h ich  h as  on 
the side  la rg e  m o n ito r s  w ith  w a te r  p r e s s u r e  a t 200 pounds p e r  sq u a re  inch . T h a t 
d is in te g ra te s  the c la y  and the sand  and the p h o sp h a te  in to  a s lu r r y  of about 30 to 
40 p e r  c en t s o lid s . T he p ra c t ic e  is  to t r a n s f e r  th is  s lu r r ie d  m a tr ix  to a c e n tr a l  
lo ca tio n , a c e n tr a l  c o n c e n tra tio n  p la n t, w h e re  the  c lay  is  rem o v ed  and the sand and 
the p h o sphate  is  t r a n s f e r r e d  to e i th e r  a w a sh e r  to rem o v e  the c o a r s e r  ph o sp h ate  
pebble and then th e  m a te r ia l  w hich  has had the c o a r s e  pebb le  rem o v ed  is  tak en  o v e r  
to a c o n c e n tra to r  w h ich  is  g e n e ra lly  c a lle d  the f lo a ta tio n  p lan t. T he p h o sp h ate  is  
rem oved  fro m  the s i l ic a  o r  the sand  and then  a f te r  th a t the s i l ic a  w hich  is  re s id u a l  
is rem oved  fro m  the  p h o sp h a te . So th is  is  a g e n e ra l  p ro c e d u re  fo r  the d igg ing  and 
tra n s p o r ta tio n  of th e  p h o sp h a tic  m a te r ia l .  A s f a r  a s  the w a ste  m a te r ia l s ,  the p ra c tic e  
is  to im pound a ll  o f  the  w a s te  m a te r ia l  in la rg e  a r e a s  so th a t the  w a te r  i s  c la r i f ie d  
b efo re  it is e v e r  r e tu rn e d  to the p la n t. Now the public  h a s  i t 's  i n te r e s t  in c lea n  
w a te r  but the e c o n o m ic s  of the c o n c e n tra to r  d ep en d s  v e ry  h igh ly  on w h e th e r o r  not 
the w a te r  co m es back  th ro u g h  the p la n t in a u sa b le , c le a n  co n d itio n . .Any su sp en d ed  
m a te r ia l  o r  any c h e m ic a l  co n ten t w ould  w re c k  the  p lan t a s  f a r  a s  the c o n c e n tra tio n  
p ro c e d u re s  a r e  c o n c e rn e d . The e c o n o m ic s  of the  e n t i r e  o p e ra tio n  d ep en d s on the 
r e - c ir c u la t io n  o f the  w a te r .  T h e re fo re , in F lo r id a  w h e re  we have som e ten  to tw elve 
o p e ra tio n s  p roduci ng som e e ig h te e n -m ill io n  tons of p h o sp h a tic  p ro d u c ts , w hich  
re q u ire  so m e one h u n d re d  tw enty  m illio n  to n s  of m in in g  of m a te r ia l s .  We have one 
r iv e r  c a lled  the P e a c e  R iv e r  and a ll  m y life  I have liv ed  a ro u n d  the P e a c e  R iv e r  and 
know that it i s  su b je c t to a ll  w a te r  c y c le s  and yet the S ta te  B o a rd  of H ealth  h as  m ade  
a v e ry  d e fin ite  s ta te m e n t .  O ne, th a t p h o sp h a tic  m a te r ia l s  in  the ph o sp h ate  a r e a  a re  
not c o n s id e re d  p o llu tio n . S econd ly , th a t the r iv e r  w h e re  a ll  of the w a te r  r e tu rn s  fro m  
the phosphate  o p e ra tio n  to the P e a c e  R iv e r ;  a t  a ll  the lo c a tio n s  the w a te r  is  co n sid e red  
up to a ll  s ta n d a rd s  o f the S ta te  B o a rd  o f H ealth . So I th ink  th a t the  in d u s try  is qu ite  
aw are  of i t 's  r e s p o n s ib i l i t ie s  and c e r ta in ly  it is a w „ re  of the fa c i th a t it m u s t m ake 
m oney in o r d e r  to pay fo r  the la b o r , the w ag es  and the  ta x e s  th a t go to the s ta te s .
Doe8 anyone have any  q u e s tio n s .
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(M r. M cL eod) I 'd  like  to  a sk  you th is ; I 'm  not f a m i l ia r  w ith th e  te r m s  you u s e . Is the  
o v e rb u rd e n  the depth  of the land  down to  the  fu ll b e a r in g  s t r a t a ?

(M r. B a rr)  T hat is  c o r r e c t .

(M r. M cLeod) V, h a t is  the g e n e ra l  dep th  of it in  the  a r e a  of B ea u fo rt C ounty? Can you 
te l l  m e  ?

(M r. B a r r )  Up to th re e  to five  fe e t in  one a r e a  and in a n o th e r  a r e a  i t  w ill go d e e p e r  th an  
th a t, w o n 't i t ,C h a r l ie ?  C h a r lie  H u n te r know s th e se  f ig u re s  f a r  b e t te r  th an  I do.

(M r. H u n te r) In so m e  a r e a s  the  o v e rb u rd e n  is  only a few fe e t, a s  m uch as five  fe e t, and 
in o th e r a r e a s  it could  get p ro g r e s s iv e ly  d e e p e r  and m ay go as deep  a s  30 o r  40 fe e t .

(M r. M cLeod) The a v e ra g e  w ould  be about w h a t?

(M r. H u n te r) It w ould be v e ry  d iff icu lt to  a v e ra g e  b e c a u se  i t 's  d iffe re n t co n d itio n s  and 
d if fe re n t lo c a tio n s .

(M r. M cL eod) T h a t is  w hat M r. B a r r  r e f e r r e d  to a s  w a s te  m a te r ia l?

(M r. H u n te r) T hat is  w hat s e ts  on top of the p h o sp h a te  beds, the o v e rb u rd e n , and you 
have to  tak e  it off to  ge t to the p h o sp h a te . You p u t it r ig h t b ack  in to  the  m a r s h e s .

(M r. M cL eod) You put it r ig h t back  in the m a r s h e s .  Do you p ile  it up? Do you im pound 
it a s  M r. B a r r  in d ic a te d ?

(M r. H u n te r) I t 's  ju s t  in s id e  of the dyke.

(M r. M cL eod) T h a t 's  a n o th e r  po in t I w'ant to  r a i s e .  Do you dyke a ro u n d  the a r e a  w h e re  
you a r e  o p e ra tin g ?

(M r. H u n te r) Y es s i r ,  b e fo re  you s t a r t  m in in g .

(M r. M cL eod) Do you m ak e  p r o v is i tn  fo r  the d isp o s it io n o f  the w a te r  th a t you u se  to  d is in  
te g r a te  the  m a te r ia l  th a t you have in th e se  p i ts ?

(M r. H u n te r) The dyke is  b u ilt ah ead  of tim e  and  th en  th e  w a te r  is  pum ped  o u t. W h a t's  
in th e r e  i s  cut down, the  c lay  w hich  s e ts  up on top of the m a tr ix  and th en  you m in e  i t  
d r y .  And you b rin g  w a te r  in to  th is  pum pto  pum p i t  to the p la n t.

(M r. M cL eod) The dyking is  not p ro v id e d  fo r  in th is  le a s e , 1 d o n 't  b e lie v e , u n le ss  it  
co m es  w ith in  the  g e n e ra l  c o n se rv a tio n  p r a c t ic e s .

(M r. H u n te r) It has to be a b so lu te ly  n e c e s s a ry  b e fo re  he can  m in e  i t .

(M r. M cE ach e rn ) Is the dyke m ade  f ro m  o v e rb u rd e n ?

(M r. H u n te r) The dyke is  m ad e  f ro m  o v e rb u rd e n  and som e of the  u n d e rly in g  c lay  to  m ake 
i t  im p e rv io u s .

(M r. M cL eod) M r. B a r r ,  le t  m e a sk  you th is : You a re  w o rk in g  - have w o rk e d  -  in 
L ak e lan d , F lo r id a ?

(M r. B a r r )  Yes s i r ;  I liv e  th e re  now’.

(M r. M cL eod) Have you had  any o p e ra tio n s  u n d e rta k en  th e re ?

(M r. B a r r )  Yes s i r .

(M r. M cL eod) How' re c e n tly ?

(M r. B a r r )  O p e ra tio n s  in F lo r id a  have b een  c a r r i e d  on s in ce  abou t 1907, I b e l ie v e .

(M r. M cL eod) A re  th ey  o p e ra tin g  down th e re  now ?
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(M r. B a r r )  Y es s i r .  I t 's  the  h e a r t  of the e n t i r e  p h o sp h a te  in d u s try .

(M r. M cL eod) In  L a k e lan d , F lo r id a ?

(M r. B a r r )  In L ak e lan d , B a rto w , M u lb e rry  and c o m m u n itie s  s u rro u n d in g  th a t t r i a n g le .

(M r. M cL eod) W hat about N orth  C a ro lin a ?  A re  you o p e ra tin g  up th e re  now'? W h a t I 'm  
try in g  to do i s  to  find c o m p a ra b le  a r e a s  w h e re  you h av e  o p e ra te d  in  th e  m a n n e r  you 
p ro p o se  to  o p e ra te  in  m a rs h la n d s  in  o th e r  s ta t e s .

(M r. B a r r )  T h e re  have b een  no o p e ra tio n s  of s a l t - w a te r  t id e la n d s .

(M r. M cL eod) In any s ta t e ?

(M r. B a r r )  In any s ta te .

(M r. M cL eod) W h a t about F lo r id a ?  W a s  th a t not in  a m a rs h la n d ?

(M r. B a r r )  No s i r ,  i t 's  in  the  h e a r t  of F lo r id a ,  r ig h t in the  m id d le , in a l l  f r e s h w a te r  
a r e a .

(M r. M cL eod) Do you know' of any a r e a  w h e re  m a r s h la n d s  have b een  m in ed  in th e  m a n n e r  
you p ro p o se  to  m in e ?

(M r. B a r r )  In d o n e s ia ,o n  the  N o rth  A fr ic a n  c o a s t .

(M r. M cL eod) Y o u 're  not a w are  of any m a rs h la n d  in  any o th e r  a r e a  up and  down th e  
s e a c o a s t  o r  on the  Gulf C o as t o r  on the  W est C o as t?

(M r. B a r r )  Not fo r  p h o sp h a te .

(M r. M cE ach e rn ) Is  th e re  any c o m p a ra b le  m in ing  of o th e r  m a te r i a l s ?

(M r. B a r r )  I b e lie v e  tha t m som e of the  o r ig in a l  South C a ro lin a  m in in g  it w as aw'fully 
c lo se  to  the  t id e la n d s . It w as r ig h t on the  r i v e r s .

(M r. M cL eod) L e t m e a sk  you th is : How about in the  b eds of r i v e r s ?

(M r. B a r r )  Y es s i r .  In  F lo r id a  we had  o r ig in a l  r iv e r  p eb b le . T h a t 's  th e  w ay it  w as 
found.

(M r. M cL eod) T h is  c o v e rs  n av ig ab le  s t r e a m s  a ls o , th is  p ro p o se d  le a s e ?

(M r. B a r r )  In  N o rth  C a ro lin a  th ey  have le a s e s  on r i v e r s ,  and I doubt if they  w ill be 
d re d g e d . B ut, on the  o th e r  hand, th e r e  is  p h o sp h a te  u n d e r th o se  r i v e r s .

(M r. M cL eod) A ll r ig h t , s i r .  L e t m e a sk  you th is : W hat p e rc e n ta g e  of the  land
e n c o m p a sse d  in the le a s e  in  J a s p e r  and B e a u fo r t  C o u n ties  w ould you e s t im a te  - if  
you can  e s t im a te  - wmuld be ev en tu a lly  u ti l iz e d  and  re ta in e d  fo r  m in in g  p u rp o s e s  ?

(M r. B a r r )  I c an  only go by e x p e r ie n c e , and th e  n o rm a l a c re a g e  re q u ir e d  by a lm o s t 
any s u c c e s s fu l  p h o sp h a te  o p e ra to r  today  w ould  c e r ta in ly  be no le s s  th a n  10, 000, and 
m o s t of th e  new' o p e r a to r s  a re  r e q u ir in g  a s  h igh as 30, 000.

(M r. M cL eod) C an you e s t im a te  w hat p e rc e n ta g e  of th e  lan d s  in  th a t a r e a  you w ould fee l 
w o rth  w h ile  fo r  you to  r e ta in  w ith in  y o u r le a s e  and  e v e n tu a lly  go in to  m in in g  o p e ra tio n s  
on?

(M r. B a r r )  A re  you sp eak in g  of the S ta te 's  m a r s h la n d s ?

(M r. M cL eod) Yes s i r .

(M r . B a r r )  We have not q u ite  c o m p le te d  o u r d r i l l  p ro g r a m , but 1 w ould  say  offhand th a t 
we would n eed  fro m  20, 000 to 30, 000 a c r e s  of m a rs h la n d .

(M r. M cL eod) In  th o se  two c o u n tie s?
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(M r. B a r r )  In th o se  tw o c o u n t ie s .  T h a t 's  ju s t  a g u ess  a t th is  t im e .  T h is  is  a lm o s t 
e s s e n t ia l  to su p p o rt a  lo n g - t im e  o p e ra tio n  w hich  in F lo r id a  one co m p lex  w as 
$ 1 0 0 ,0 0 0 ,0 0 0 . We a r e  pay ing  $ 1 2 0 ,0 0 0 ,0 0 0  co m p lex  in N orth  C a ro lin a  r ig h t now.

(M r. M cL eod) L e t m e a sk  you th is : W h a t's  the re a so n  for not having  b o re d  enough 
s in c e  1957 to a s c e r ta in  e x a c tly  w hat you wart and how m uch you w an t?

(M r. B a r r )  P in e  H a ll-P o m o n a  cam e  in to  th is , a s  I r e c a l l ,  about tw o y e a r s  ago . T h e re  
w as a n o th e r  com pany  th e re  b e fo re , and w e hold m oney  in d e n tu re  fo r  a p p ro x im a te ly  
two y e a r s  o r  a l i t t le  m o re .

(M r. M cL eod) Is  th a t a b o u t tim e  enough re a so n a b ly  fo r you to e x p lo re  the  a r e a ?

(M r. B a r r )  To do e x p lo r in g  out on  the  m a r s h  is  a v e ry  d iff icu lt th ing  to do . T ide  w a its  
fo r no m an  and he h a s  to  tim e  e v e ry th in g  w ith tid e  and th e  w e a th e r .  I t 's  a slow , 
c o s tly  p r o c e s s .  We h ave  b een  a c t iv e . W e've  had  s e v e ra l  p e r io d s  of d r i l l in g , 
s a m p lin g . We w o rk  up s a m p le s  and  d e te rm in e  w h e re  we shou ld  d r i l l  n e x t. So i t 's  
a ll tak in g  t im e . If a l l  of the  d r i l l in g s  had b een  on land, they  cou ld  have m oved  m uch  
f a s t e r .  But th ey  m oved  a ro u n d  on b a rg e  w ith a b ig  d r i l l ;  you can  s e e  how d iff ic u lt it 
w ould  b e .

(M r. M cL eod) A ll r ig h t ,  s i r .  Is th e r e  anyth ing  f u r th e r ?

(M r. M c E a c h e rn )  M r.S m y th e  had a q u e s tio n  about th e  d ep th  of the m a tr ix .

(M r. S m ythe) He to ld  u s  th a t  the  o v e rb u rd e n  w as 3 to  30 fe e t o r  so m e th in g  lik e  th a t .
I w o n d e red  w hat th e  d e p th  of th e  m a tr ix  w a s .

(M r. B a r r )  It w ould  ru n  e s s e n t ia l ly  th e  s a m e .

(M r. P o p e) You say  th a t 20, 000 o r  30, 000 a c r e s  w ill  e v e n tu a lly b e  in v o lv ed . Do you 
have  any kind  of m ap  th a t cou ld  show us w h e re  you w ill be  m in in g  - w h e re  yo u r 
o p e ra tio n  w ill  be c a r r i e d  on m a in ly  in th e se  tw o c o u n tie s .

(M r. B a r r )  T he r iv e r s  w ill be the  C o o saw h a tch ie , P o c o ta lig o  ( lo w er end of it) , edge 
of the  B ro a d , W hale B ra n c h  , C oosaw  and H u sp a 's  C re e k , both s id e s  of H u sp a 's  
C re e k  and p o s s ib ly  m o r e .

(R udolph M cC o rm ack ) I am  no t re p re s e n t in g  my S ta te .  I 'm  w ith th e  S ta te  B o a rd  of 
H ea lth , but the  S ta te  B o a rd  of H e a lth  w as not in fo rm e d  of w hat wras going on . As 
a  r e s u l t  of th a t, they  a r e  not h e re .  B ut I am  h e re  as a p r iv a te  c i t iz e n  b e c a u s e  I am 
c o n c e rn e d  abou t the  p o llu tio n  and th e  p r e s e r v a t io n  of the w ild life  and f is h . I have  
d is c u s s e d  th is  w ith  D r . L unz , and in  h is  op in ion , to s t r ip  m ine  the  m a rs h la n d  w ould 
do i r r e p a i r a b le  d a m ag e . I am  w o n d e rin g  w ith  th e s e  fo lk s  h e re  -  they  say  th ey  have 
n e v e r  had any e x p e r ie n c e  in tid e la n d s  b e fo re  - how do they  know th a t th e i r  w a s te  fro m  
th e s e  im pounded  pon d s they  h av e  a r e  no t going to po llu te  ou r o y s te r  b e d s?  T he a r e a  
you a re  ta lk in g  about now' is v irg in  w a te r .  We have z e ro  coun ts fro m  B ro a d  R iv e r  
B rid g e  to  the m o u th  o f B ro a d  R iv e r  and 1 am  w o n d erin g  i f  w hen you s t a r t  d re d g in g  in 
o u r o y s te r  b ed s  a r e  w e go ing  to  get f . p . n .  co u n ts  o v e r  70 w hich  w ould  c lo se  a ll  the  
o y s te r  b e d s?  T h e se  a r e  the b e s t  o y s te r  beds w e have in the S ta te .  I am  sp eak in g  
fo r  the  o y s te r  in d u s try , I d o n 't  know’ if they  a r e  h e r e .  I am sp eak in g  a s  a  p r iv a te  
c i t iz e n  of J a s p e r  C ounty and not fo r  the S ta te  B o a rd  of H ealth  b e c a u se  w e w e re  not 
in fo rm e d  of th is  m e e t in g . I 'd  lik e  to  s a y  in  b eh a lf of m y se lf  and m y f r ie n d s  to  M r. 
W ad d e ll and I a p p re c ia te  th e i r  fe e lin g s  about th is  and 1 th ink  th ey  a re  v e ry  fine 
c i t iz e n s  and 1 th in k  th ey  sho u ld  be c o m m en d ed  fo r  try in g  to  im p ro v e  o u r e c o n o m ic s , 
but I ju s t  w o n d e red  if we ar e going to  be fa c ed  w ith  th is  p o llu tio n  p ro b le m . T h is  is  
th e  th in g  1 am  w o r r ie d  ab o u t. A re  w’e going to d e s tro y  one in d u s try  to c r e a te  a n o th e r?

(M r. M cE ac h e rn ) M r. B a r r ,  I b e lie v e  you have a lre a d y  ta lk ed  on the  p o in t of p o llu tio n .
I d o n 't know w h e th e r  i t  n e ed s  f u r th e r  a m p lif ic a tio n .

(M r. B a r r )  T he in te r im  r e p o r t  fro m  th e  S ta te  B o a rd  of H ealth  in  F lo r id a  is  r ig h t  back  
th e r e ,  and 1 th in k  th a t c an  sp e a k  fo r  i t s e l f .

(M r . S m ythe) W as th a t r e p o r t  d e a lin g  only w ith  f r e s h  w a te r  o p e ra t io n s ?
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(M r. B a r r )  Y es s i r .

(M r. S m ythe) W hat n u m b er of c o m p an ies  a r e  th e re  in th is  b u s in e s s ?  How m any a re  
th e re  doing th is  type of o p e ra tio n  in A m e r ic a ?

(M r. B a r r )  In F lo r id a  th e re  a r e  l is te d  som e fo u r te e n . I h e r e  a r e  p ro b a b ly  te n  m o re  
a tte m p tin g  to  get in to  F lo r id a .  Now th e re  is  one in N o rth  C a ro lin a  c u r re n t ly  
m ov ing  in to  a th re e  m illio n  ton  p e r  y e a r  o p e ra tio n  w ith  p lan s  fo r  a s ix  m illio n  tons 
p e r  y e a r .  T he a r e a  of my hom e s ta te , T e n n e s s e e , has one in  M t. P le a s a n t  and we 
have fo u r o r  five  in  C o lu m b ia . Out w e s t th ey  a r e  e s s e n tia l ly  a ll  d ry  m in in g  the 
p h o sp h a tic  s h e lls  out th e re  so  they  a re  not c o m p a ra b le . H ow ever, the th i r d  la rg e s t  
r e s e r v e  in the  U nited  S ta te s  is  F lo r id a  now, w ith  N orth  C a ro lin a  being second  and 
th e  w e s te rn  s ta te s  be ing  f i r s t .  H ow ever, the  eco n o m ics  a re  ju s t  in r e v e r s e .  The 
m o s t eco n o m ic  a r e a  is  F lo r id a .  The seco n d  one is r e a l ly  a  q u es tio n  of how you 
d efin e  e co n o m ics  b e ca u se  the  m ethods a re  chang ing  to  a po in t w h e re  N orth  C aro lin a  
m a y  be m o re  eco n o m ic  ir. th e i r  new m ethods of u tiliz in g  p h o sp h a tic  m a te r ia l s ,  but 
fo r  lo n g -ra n g e , U tah , W yom ing and Idaho and a couple  of o th e r  s ta te s  out th e re  w ill 
be  th e r e  long a f te r  th e se  d e p o s its  a r e  m in ed  o u t. H ow ever, a few m illio n  tons 
d e p o s it  in N orth  C a ro lin a  is  a v e ry  sm a ll d e p o s it .

(M r. M cL eod) W h ere  is  the  o p e ra tio n  lo c a te d  in  N orth  C a ro lin a ?

(Mir. B a r r )  R ight a c r o s s  the r iv e r  fro m  L i t t le  V. a sh in g to n , N orth  C a ro lin a , in  the
v ic in ity  of A u ro ra  and te c h n ic a lly  c a lle d  fo r  o p e ra tio n s  on L ee  C re ek  d ir e c t ly  a c ro s s  
f ro m  B a th .

(M r. M cL eod) Is th a t n e a r  L i t t le  W a sh in g to n ?

(M r. B a r r )  I t 's  so u th e a s t of L itt le  W ash ing ton , a c r o s s  the r iv e r .

(M r. S m ythe) A re  th o se  o p e ra tio n s  in N orth  C a ro lin a  a lso  in f r e s h  w a te r  o r  a re  they  
in  s a l t  w a te r?

(M r. B a r r )  T hey a re  in  b ra c k is h  w ate  r .  T hey  a re  not f r e s h w a t e r .

(M r. M cE ach e rn ) M r. W ebb h as  a q u e s tio n  fo r  M r . B a r r .

(M r. Wrebb) You d e s c r ib e d  yo u r o p e ra tio n s  in  F lo r id a  and N o rth  C a ro lin a  and o th e r 
s ta te s  w h e re  i t  has b een  la rg e ly  in lan d . You s a id  th a t you h ave  no o p e ra tio n s  in the 
m a r s h e s .  W hat d if fe re n c e  w ould  th e re  be in th e  operation of the  m a r s h e s  and on 
up land , and how deep  in  the w a te r  w ould  you go in  the o p e ra tio n s  to p ro v id e  fo r the  
o p e ra tin g  m in e ?

(M r. B a r r )  The o p e ra tio n s  in  th e  tid e la n d s  w ou ld  be of the  sam e  p ro c e d u re  a s  u sed  in 
F lo r id a  o r  any o th e r  a r e a  w h e re  we have w a te r  t r a n s p o r t io n  fo r  the  m a tr ix  and a lso  
a d ra g lin e  m ethod  of m in in g . In th is  o p e ra t io n  h e re , in the  tid e la n d s , w e would 
p ro b a b ly  go down in the v ic in ity  of 1 0 fe e t in  one a r e a  and w e m igh t go down to  50 
o r  60 fe e t in a n o th e r  a r e a .

(M r. V. ebb) I w a s n 't  r e f e r r in g  to  th e  d ep th  in the  m a r s h .  You go out th e re  in to  the  ocean  
in to  th re e  o r  fo u r o r  five  fe e t of w a te r  -  w h e re ?

(M r. B a r r )  I w ould say  ju s t  a s  n e a r  the  f irm  g ro u n d  as we can  b e ca u se  we have
ro u g h ly  two and o n e -h a lf  m illio n  d o lla r s  w o rth  of eq u ipm en t r id in g  on h a rd  m a te r ia l .  
W e canno t m ake it s tan d  on so ft m a te r ia l  o r  m u d . It m u s t be f irm  b e c a u se  th ese  
d ra g lin e s  w ill w eigh  two and one h a lf m illio n  pounds, s ittin g  on a tub , c ra w lin g  along 
lik e  a tu r t l e .

(M r. W ebb) I thought the  d ra g  lin e  w ould be in  the  m a r s h e s .

(M r. B a r r )  No s i r ,  they  a r e  too la rg e .  V* e 'd  have to  have a sh ip  to hold  i t .  W e'd go 
to  a  d re d g e  r a th e r  th an  to do th a t.

(M r. G lenn) My n am e is  E . C . G lenn and I 'm  a p r iv a te  c it iz e n  of B ea u fo r t C ounty.
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(M r. G lenn) I t r a v e le d  the  c e n t r a l  p o rtio n  of F lo r id a  th a t you r e f e r r e d  to  and c a lle d  on 
and e n d e a v o re d  to s e l l  o il  to  the phosphate  m in es  down th e r e ,  and u n le ss  th e re  have 
been  so m e  ra d ic a l  ch an g es  s in ce  my day down th e re , w ould  you say  th a t they  le ft 
an u n s ig h tly  p ile  of o v e rb u rd e n , h o les  a ll o v e r  the  ground  and  u n u sab le  land  w hen 
they  d e p a r te d ?

(M r. B a r r )  1 th in k  i t 's  w e ll know n th a t the h is to ry  of the m in in g  in d u s try  has on
o c c a s io n  been  le s s  th an  e n v ia b le . But the  old o p e ra tio n s  w h e re  they  w a sh e d  down the 
s id e  of th e  m o u n ta in s  in C a lifo rn ia  and o th e r  p la c e s  of m in e d  go ld , th ey  w ash ed  the 
lan d  off of the  m o u n ta in s  dow n into the low land, and they  c o m p la in e d . In  F lo r id a  
and m y hom e s ta te  of T e n n e sse e  in the e a r ly  days the p h o sp h a te  m in e s  w e re  ju s t  
b a re ly  m ak ing  it s o m e t im e s . If they  m ade 10 cen ts  a ton, m y fa th e r  u sed  to  te l l  m e, 
o r  25 c e n ts  a ton, they  t.iought they  w e re  getting  r ic h . So they  c o u ld n 't  a ffo rd  to  
r e s to r e  the  lan d  - not th a t they  w e re n 't  f is h e rm e n  ju s t  lik e  you and I. B ut th e re  w as 
a  q u e s tio n  a q u e s tio n  of the  eco n o m ics  of the  m in e . Now th e  c o g n iza n c e  of pub lic  
in te r e s t  and the  legal d e p a r tm e n ts  of the  S ta te  have p r e s s u r e d  th em  and a sk e d  th em  
and le g is la te d  to the po in t w h e re  e v e ry  com pany  in  the p h o sp h a te  in d u s try  today  is 
a p a r t  of a r e s to r a t io n  p ro g ra m . 1 thought I would say th a t a lthough  F lo r id a ,  b ack  
in  the e a r ly  d ays w hen I w as ju s t  s ta r t in g , w as c e r ta in ly  a r a th e r  d e so la te - lo o k in g  
a r e a ,  but th en  th e se  d e so la te  p o r tio n s  of F lo r id a  w e re  p la n te d  w ith  p ine t r e e s  by the 
Boy S c o u ts , and it has b een  le v e led  off by b u lld o z e rs  and m ad e  in to  v a lu ab le  land  
in  m any  of the  a r e a s .  Som e of th e  old a r e a  s t i l l  lie s  b a r r e n  as it  w a s , but today  
th e re  is  not a s in g le  m in ing  com pany  w hich i s n 't  p a r t ic ip a t in g  in  the  p ro g ra m  of the  
S ta te  B o ard  of H ealth  fo r  p o llu tio n  p ro b le m s  and a lso  w ith  th e  o th e r  d e p a r tm e n ts  of 
the S ta te  to  r e c la im  land  fo r  lo n g - te rm  use  fo r its  c i t iz e n s .

(M r. M cE ach e rn ) T h e r e 's  a n o th e r  g en tlem an  h e re  who has no t b een  h e a rd  f ro m . Do 
you have a  q u e s tio n , s i r ?

(M r. H ew lett) My nam e is  H e w le tt. I have som e q u es tio n s  I w ould  lik e  to  a sk  th is  
g e n tle m an  and I a lso  w ould  lik e  to  have the o p portun ity  to  m a k e  a s ta te m e n t at the  
p ro p e r  tim e  if 1 m ay . M r. B a r r ,  in th is  m in ing  o p e ra tio n  w h a t c h e m ic a ls  do you 
em p lo y ?

(M r. B a r r )  One of the  p ro d u c ts  is  a fine  p ro d u c t of the  S ta te  of South  C a ro lin a  - p ine 
o il .  T h a t is  o n e . T he seco n d  one we u se  is  a ch em ica l w h ich  is  m ad e  a lso  f ro m  
p ine o il  and ta llow  w hich  is  c a lle d  the r e v e r s e  so ap  (? )

(M r. H ew lett) Do you do th a t in  o r d e r  to  get s e d im e n ta tio n ?

(M r. B a r r )  No s i r .  We get th a t in  o r d e r  to ra c k  phosphate  up and  aw ay f ro m  the 
s i l ic a  san d s and in one in s ta n c e  it ta k e s  the  s i l ic a  sands aw a’ f ro m  the  p h o sp h a te .

(M r. H ew lett) And how do you d isp o se  of th ose  c h e m ic a ls ?

(M r. B a r r )  T hey s tay  on the  p h o sp h a te .

(M r. H ew lett) N one go out w ith  the  w a te r?

(M r. B a r r )  1 have had qu ite  a b it of w o rk  w ith  the c itru s  in d u s try , so I am  not s u re  th a t 
I c an  a n sw e r  th a t q u e s tio n . T h e re  a re , I am  su re , som e c h e m ic a ls  w h ich  go in to  
the w a te r ;  h o w ev er, th e se  a r e  a ll  p r io r i ty  g ra d e a b le  p ro d u c ts .  T h e re fo re ,  I doubt 
th a t any of th em  get back  in the  s t r e a m s  du rin g  the tim e  we ho ld  th em  in  the  a r e a .

(M r. H ew lett) I th in k  th e re  m ig h t be one v e ry  g re a t  c o n c e rn  o th e r  th a n  m uck ing  up the  
la n d sc a p e . We m ig h t do v e ry  s e r io u s  h a rm  in som e of the o y s te r  b ed s  in  the fo rm  of 
s if t, in  the fo rm  of c h e m ic a ls  w h ich  m ay go back  in to  th e m . T h e r e 's  a n o th e r  th ing 
that b o th e rs  m e a l i t t le  b it .  You ta lk  r a th e r  g lib ly  about s lu r r in g  th is  s tu ff and 
pum ping it aw ay and g e ttin g  r id  of i t .  W hat do you do w ith  i t ?  Do you p lan  to  p ro c e s s  
it h e r e ?  A re  you going to  a c id ify  it  h e re ?  A re  you going to  pu t up a s u lfu r ic  a c id  
f i r e  w ith  the  g e n e ra l  obnoxious a tm o sp h e r ic  and w a te r  p o llu tio n  p ro b le m s ?

(M r. B a r r )  O ur p lan s  a t the m o m en t a re  re la te d  to  m in ing , I b e l ie v e .

(M r. H ew lett) B ut if you m in e , y o u 'v e  got to do som eth ing  w ith  i t .
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(M r. B a r r )  Yes s i r .  But th e  m in in g  o p e ra to r  a lso  h a s  to  s e i l  h is  p ro d u c ts , and as  ta r  
as I know r ig h t now, we a r e  a lso  p lann ing  to  find  o u r c u s to m e rs  and they  w ill do the  
ac id u la tin g . They have th e  s u lfu r ic  a c id . B ut th a t d o e sn 't  p re c lu d e  the fa c t th a t we 
a re  in te re s te d  in a  fa c i l i ty  - y e s . I d o n ’t th in k  th a t s u lfu r ic  a c id  p la n ts  as  th ey  a re  
u sed  in F lo r id a  today a r e  n e c e s s a r i ly  obnoxious b e c a u se  the S ta te  B o ard  of H ealth  
r e q u ire s  that the  m is t  be c o n tro l le d  and th a t th e  lo s s e s  a r e  c o n tro l le d . With the 
p r ic e  of su lp h u r , noone w a n ts  to  lo se  S C , . in  the  old c o n ta c t p la n ts  w hich  w e re  
u sed  in South  C a ro lin a , th e  e ff ic ie n cy  w as v e ry  low , and 1 w ould  say  th a t they  cou ld  
be obnoxious.

(M r. H ew lett) Som e of the m o d e rn  p la n ts  to d ay  can  be obnox ious; 1 g u a ra n te e  you.

(M r. B a r r )  But the  c o n tro ls  today  a r e  su ch  th a t th e  c o m p an ie s  a r e  f u n c t io n e d  by the 
S ta te  B oard  of H ealth  if th e y  d o n 't c o n fe r  n tc  w h a t the  S ta te  B o ard  w a n ts .

(M r. M cE ach ern ) A re  th e r e  f u r th e r  q u e s tio n s  o '  M r . Dowling. M r. B a r r  o r  r e p r e s e n ­
ta tiv e s  of P ine  H a ll-P o m o n a  If no t, then  1 would co- le  a t M is p o in t to c a l l  fo r
s ta te m e n ts  fro m  th o se  w ho have not y e t m ade s ta te m e n ts .  I b e lie v e  i t  w ould be in 
o rd e r  for us p e rh a p s  f i r s t  of a ll  tc  c a l l  on the  r e p r e s e n ta t iv e s  of the S ta te  ag ency  
m o s t a ffec ted  by th is , an d  th a t w ou ld  be th e  S ou th  C a ro lin a  W ild life  R e s o u rc e s  
C o m m iss io n , both the  G am e D e p a rtm e n t and the  C o m m e rc ia l F i s h e r i e s  D e p a r tm e n t.
I w ill ca ll f i r s t  on M r. J im  W ebb w'ho is  h ead  of the C o m m iss io n .

(M r. Webb) I a p p re c ia te  the  o p p o rtu n ity  to  be ab le  to m ak e  a s ta te m e n t h e r e  to d ay . I 
did have a m eeting  w ith  M r . D ow ling and  M r. M c E a c h e rn  in m y  o ffice  s e v e r a l  days 
ago . At th a t tim e  they  a s k e d  m e to p r e p a r e  a  s ta te m e n t fo r  p re s e n ta t io n  to them  
in  w ritin g , w hich  I have  n o t done, bu t I w ill do th a t and p re s e n t  i t  o ff ic ia lly  to  you 
a t the tim e  poin ting  out o u r  s p e c ia l  in t e r e s t .  We a r e  v e ry  v ita lly  c o n c e rn e d  w ith  the  
m a rs h la n d s  of the  S ta te .  I t  s u p p o r ts  o u r w ild life , la rg e  am o u n ts  of w ild life , 
p a r t ic u la r ly  in gam e, w a te r  fowl, m a r s h  h en s  and  a l l  of o u r s h o re  b ird s  and  o th e r  
w ild life  b reed in g  in th a t a r e a .  T he th ing  th a t we a r e  f i r s t  c o n c e rn e d  w ith  is  the 
d e s tru c tio n  of th a t m a rs h  w h ich  is  the  b a s is  o f o u r w 'ild life in  th a t  a r e a .  In  ad d itio n  
to  the  b ird s , we have f u r - b e a r in g  a n im a ls  that u se  th e  a r e a  to c o n s id e ra b le  e x ten t, 
and w e, of c o u rs e , do not w is h  to  s e e  th e  m a r s h la n d s  of the S ta te  d e s tro y e d , a 
m a jo r  p o rtio n  of th em  a t l e a s t .  If i t  is o p e ra te d , w e w ant to  ta k e  s a fe g u a rd s  in 
p ro te c tin g  th a t p a r t  w h ich  i s  not b e in g  o p e ra te d . D r. Lunz is  the  D ire c to r  of 
C o m m e rc ia l F i s h e r ie s  and I 'm  d i r e c to r  of the  D iv is io n  of G am e. He h a s , of c o u rs e , 
a l i t t le  m o re  d i r e c t  i n t e r e s t  p ro b a b ly  than  I do b e c a u se  it does a ffe c t a ll of the 
m a r in e  life . Of c o u rs e  1 a m  in te r e s t e d  in th a t  too  b e c a u se  1 do lik e  th e  s h e ll  f ish  
and the o th e r f i s h e r ie s  of th a t  a r e a .  B eing in th e  W ild life  D e p a r tm e n t, we have 
in te r e s t s  and have w o rk ed  to g e th e r  in  th e  p r e s e r v a t io n  of both o u r w ild life  and m a r in e  
life  of tha t a r e a .  We w ill h a v e , a s  I sa id , a s ta te m e n t po in ting  out th e s e  p ro b le m s  
th a t m u s t be in c u r re d  in th is  o p e ra t io n . I 'm  v e ry  m uch c o n c e rn e d  o v e r  the  fa c t 
th a t w hen we m ove in and d e s t r o y  th is  o v e rb u rd e n  and tak e  out the  p h o sp h a te , th a t 
the  m a rsh la n d  would p ro b a b ly  be gone fo r e v e r ; th e  re  w ould  be no w ay to  r e s to r e  i t .
If they  get in  o p e ra tio n , i t 's  going to  be not ju s t  a sm a ll a r e a  but w ill ev en tu a lly  
be a m a jo r  p o rtio n  of South C a ro lin a . We a re  ta lk in g  about 300, 000 o r  350, 000 
a c r e s  of m a rsh ; th a t 's  a p r e t ty  s e v e re  p e n a lty  to pay fo r  the  lo s s  of th a t m a r s h  fo r  
the  am ount of rev en u e  the  S ta te  w ou ld  re c e iv e  f ro m  i t .  We a re  in te r e s te d  h o w ev er, 
in acq u irin g  in d u s try  fo r the  S ta te , and I am  sy m p a th e tic  w ith  the  d e s i r e  of the 
S e n a to rs  and the o th e r  g ro u p s  in th a t  a r e a  to  a c q u ire  in d u s try . We c e r ta in ly  do not 
w an t to  oppose th a t to the  e x te n t  th a t  it  is  not n e c e s s a r y .  We do have  a p r im a r y  
in te r e s t  fo r the p ro te c tio n  o f w ild life  and we e x p e c t to  follow  th a t and s e e  th a t i t  
is  p ro te c te d  to the b e s t  of o u r  a b il i ty .  T hank  you.

(M r. M cLeod) M r. W ebb, m ay  1 a sk  you th is ?  If you m ined  in  the  m a n n e r  th a t has 
been  o u tlin ed  h e re , e x c a v a tin g  to a  dep th  of th re e  to  fif ty  o r  s ix ty  fe e t and  re m o v e d  
the  p h o sp h a te -b e a rin g  o re  f r o m  below  th e re ,  in tw en ty  to  th ir ty  y e a r s  in  J a s p e r  and 
B ea u fo rt C oun ties, w hat e f fe c t  w ould  th a t have on the  w ild life  in th o se  tw o c o u n tie s?  
A re  you p re p a re d  to  e x p re s s  an  op in io n  on  tiia t?

(M r. VZebb) T he w ild life  in th a t  a r e a  w ould  be re d u c ed  by the  p e rc e n ta g e  of m a rs h la n d  
th a t w as d e s tro y e d ; I m ean  th e  w ild life  w ould be re d u c e d  by th a t tw en ty  p e rc e n ta g e  
th a t w ould be rem o v ed , and I th in k  th a t once th a t a c re a g e  th a t is  m in ed  w ould not 
be r e s to re d  to  m a rs h la n d s .  Of c o u rs e  we d o n 't know how m uch m a te r i a l  they w ould
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(M r. V» ebb) rem o v e  f ro m  it  and th e re  w ould  p ro b a b ly  be ju s t  an ocean  fro m  th en  on 
in s te a d  of m a rs h la n d s .

(D r. Lunz) It w as only y e s te rd a y , o r  r a th e r  M onday, th a t 1 got a copy of th is  L e a se .
1 w as p le a s e d  to  s e e  r ig h t f ro m  the  beg inn ing  on P ag e  2 of th e  copy I have of 
S e c tio n  1. th a t you a re  going to ex em p t f ro m  a ll  th is  p h o sp h a te  d red g in g  th o se  a r e a s  
w hich  we have l is te d  fo r o y s te r  c u l tu re . I d o n 't th ink  the B udget and C o n tro l B o ard  
o r  the  P o m o n a  C om pany r e a l iz e  w hat w e have  in  B ea u fo r t County and I ' l l  a sk  
M r. F ic k lin g  if he w ill ge t th a t c h a r t  o v e r th e re  and hold it up. I th ink  you w ill see  
why I am  w o rr ie d  about the  c o m p a tib ility  o f P o m o n a  and ou r o y s te r s  and s h e ll  f is h .
Now th is  m o rn in g  is  the  f i r s t  t im e  I 'v e  had  to ta lk  w ith  som e of th e se  p eo p le , and I 
am  fav o ra b ly  im p r e s s e d  by w hat they  have s a id . R ight now they  seem  to  p lan  to w o rk  
in only one o r  tw o s m a ll a r e a s .  B ut y o u 'v e  got a 3 5 -y e a r  L ea se  and they  have  it 
p lan n ed  to  w o rk  in  - they  can  w o rk  in  - any one p a r t ic u la r  p la c e . T h a t 's  a c h a r t  of 
J a s p e r  and B ea u fo r t C oun ties  and it show s the  o y s te r  le a s e s  (R e fe ren c e  is  m ade to 
a p a r t ic u la r  p la ce  on the c h a r t) .  In th a t a r e a  w e have 48 le a s e s  in  J a s p e r  and B ea u fo rt 
C o u n ties  w hich a r e  now c o n tro lle d  by o u r d iv is io n . I w anted  to show  the  B udget and 
C o n tro l B o a rd  w hat w e have in th a t  one a r e a .  Now M r. B a r r  te lls  m e you a r e n 't  
going to  w o rk  in th a t a r e a  r ig h t now; then  w hy a re  you le a s in g  th a t ? T h is is  one of 
o u r ch o ice  a r e a s  (a n o th e r  m ap is  b ro u g h t ou t). Now le t 's  blow th is  up fo r  a  b e t te r  
lo o k . You m ig h t find  a p a tch , 30 a c r e s  in s iz e ,  r ig h t in the  m id d le  of th a t m ap  w h e re  
th ey  cou ld  w o rk . Now I c a n 't  see  i t .  T hey w ould have to confine  a ll th e ir  w o rk  r ig h t 
in th a t a r e a ,  and th is  w o r r ie s  m e . Why is th is  inc luded  in  th is  L e a s e ?  I 'm  fo r 
P o m o n a 's  po in t of v iew , but w hat is  the u se  of th e i r  going in th e re ?

(M r. Jo h n so n ) I have  no a n sw e r to th is ,  but the  S ta te  G eo lo g ica l S u rv ey  in v e s t ig a te d  the 
th ing  fo r  s e v e ra l  y e a r s .  In fa c t I 'd  say  we had  som eth in g  to do w ith  m ak in g  the 
d is c o v e ry  th a t th e re  w e re  p o te n tia lly  econ o m ic  phosphate  d e p o s its  in  th is  a r e a ,  but 
a lso  have a c c e s s  to  a l l  of the  com pany  d a ta . Now w hat th is  p ic tu re  adds up to is  th a t 
I doubt s e r io u s ly  th a t o v e r 10 p e r  c en t a t m o s t, o r  m aybe 5 p e r  c en t, of th e  m a r s h ­
lan d s of th e se  c o u n tie s  can  be m in ed  e co n o m ica lly  o r have p h o sp h ate  enough on it to  
m ak e  i t  of r e a l  s e r io u s  in te r e s t ,  and th a t a r e a  is  down in to  the  u p p e r p a r t  of B ro ad  
R iv e r  w hich  is  r ig h t up in  th is  a r e a  h e re  about w h e re  th is  m ap  s to p s . I w ould say  
th a t the  bulk  of th is  o p e ra tio n  is  lik e ly  to  be w e s t of th a t r a i l r o a d .  I t 's  not in  the 
m a in  o r  lo w er m a r s h  a r e a .  Y our p h o sp h a te  m ay  be p re s e n t  in  m u ch  of th is ,  but i t 's  
m u ch  too deep  fo r  any econ o m ic  re c o v e ry  o v e r  m o s t of th is  m a r s h  a r e a .  1 th ink  it 
v e ry  u n lik e ly  th a t o v e r  5 p e r  cen t o r  10 p e r  c en t of the m a rs h la n d  a re a  w ould  e v e r  
be c o n s id e re d  a s  a  p o s s ib le  m in in g  o p e ra tio n . I th in k , m y se lf , th a t th e re  could  v e ry  
w e ll be som e c o n flic t w ith  o y s te r  le a s e s  even  up in  th is  a r e a .  How th a t  cou ld  be 
re s o lv e d , I d o n 't know u n le ss  th e re  m ig h t be  som e way the  m in ing  com pany  could  pay 
fo r  d am ag es  o r  buy out le a s e s  o r  so m eth in g  lik e  th a t .

(M r . M cE ac h e rn ) B ut D r. Lunz has p o in ted  out th a t th e se  a r e  a c c e p te d  in the L e a s e .

(D r . L unz) T h a t 's  r ig h t .  Now le t  m e p o in t out the  fa c t th a t M r. Jo h n so n  m a d e  ju s t  now 
th a t the  com pany  c o u ld  b o rro w  ou t the  o y s te r  le a s e  o r pay fo r  it, and th is  I r e f e r  to  
M r. M cL eod  as the  A tto rn e y  G e n e ra l . T h e se  p eo p le  a re  te n a n ts  of the S ta te .  I d o n 't 
th in k  the  ten an t h a s  any r ig h t to  a llow  som ebody  to cut the f ro n t p o rc h  off th e  house  
w ith o u t c o n s id e r in g  the  la n d lo rd . U nder the  law , le a s e s  can  be t r a n s f e r r e d  u n d e r 
21 and 26 o r  w ith  th e  a p p ro v a l of the W ild life  R e s o u rc e s  C o m m is s io n . S ec tio n  28 
P a r a g r a p h  (? )  11 s a y s  th a t le a s e s  can  be g iven  only  fo r  c o m m e rc ia l  p u rp o s e s  if they  
a r e  o v e r  fo u r a c r e s  in  s iz e  and c o m m e rc ia l  p u rp o s e s  is  r e a l ly  defined  in  th e  law .
It s ay s  "so m eb o d y  who m a k es  th e i r  liv lih o o d  o r  a good p o r tio n  of th a t liv lih o o d  fro m  the  
f i s h e r i e s . "  So we c o u ld n 't a u th o r iz e  the t r a n s f e r  f ro m  the  le a s e d  ( in a u d ib le ) to the  
P o m o n a  C om pany . How do you th in k  we cou ld  w o rk  th is  o u t?  I s t i l l  c a ll  y o u r 
a tte n tio n  to  the  fa c t th a t under the p re s e n t  law , P o m o n a  w ould have to  p a s s  65 b u sh e ls  
of s h e ll  on e v e ry  a c r e  th a t they  le a s e d  u n d e r the  w ord ing  of the  o y s te r  le a s e ,  and w hen 
you add to  th a t S e c tio n  28824, "T he  fa i lu re  to  c u ltiv a te  an o y s te r  le a s e  is  c a u s e  fo r  
re v o c a tio n  of the  l e a s e . "  B ut th e se  peop le  d e a l w ith  the  S ta te  or d e a l w ith  the  
in d iv id u a l o y s te rm e n  and they  d o n 't le t  up the  l e a s e .

(M r. Dow ling) The L e a s e , a s  it is  c u r r e n t ly  d raw n , if  M r. B o re n  bought up e v e ry
o y s te r  le a s e  in  B e a u fo r t County, he w ould s t i l l  have  to com e b a c k  and le a s e  th a t land  
b ack  fro m  the  S ta te ,  s in c e  th is  le a s e  e x c e p ts  any p ro p e r ty  a ro u n d  the o y s te r  b e d s ,
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(M r. Dowling) ex ce p ts  s ta te  p a rk s  - so he d o e s n 't  even  have th a t u n d e r le a s e .

(D r. Lunz) One th ing  I th in k  ought to  be ch an g ed  in the  L e a se ; S ec tio n  18 and s e v e ra l  
p la c e s  th ro u g h  h e re  it say s  th a t they  a r e  going to  p ro te c t  f ish , fin  f ish , s h e ll  f ish , 
and w ild life . Now if y o u 'r e  ta lk in g  about the w ild life  th a t J im  and 1 ta lk  abou t, i t 's  
sp e lle d  w ith  one w o rd . W e 'v e  got to  s t r a ig h te n  out th is  S ec tio n  22 that s a y s  w hen  th e s e  
peo p le  le av e  th is  a rea , they  a r e  going to r e s to r e  it to  p ro p e r  c o n d itio n s . As i t 's  
w r i t te n  now, of c o u rs e , I d o n 't th ink  the  peo p le  a re  p ro te c te d  a t a ll  the  w ay the  th in g  
is  w r it te n , n o r do 1 th ink  the  S ta te  is  p ro te c te d  and w e 'v e  go t to  m ak e  th e se  c h a n g e s .
W hen  you have a  m a tr ix  w hich  is  1 to 1 o r  a 2 to  1 o v e rb u rd e n  m a tr ix , and  you a re  
going to rem o v e  th is  s tu ff, you c a n 't  r e s to r e  the m a r s h .  T h is  is out of th e  q u e s tio n . 
Y ou 'd  have to  im p o r t  th a t one p a r t  th a t he rem o v ed  in  o r d e r  to r e s to r e  the  m a r s h  to  
w hat it w a s . Now I only w ant to  po in t th is  out and th en  I 'l l  shu t up. T he m a r s h e s  
a r e  the m o s t im p o r ta n t p a r t  of o u r m a r in e  f i s h e r ie s  e n v iro n m e n t. If you d e s tro y  
th e m , they  a re  gone . They p ro d u ce  10 tim e s o f  (u n c lear) an n u ally , a b a s ic  n u tr ie n t 
and 98 p e r  c en t of a l l  f i s h e r ie s  in S ou th  C a ro lin a  depend  on th is  m a r s h  a s  th e ir  
n u r s e r y  o r  as  th e i r  feed ing  g ro u n d . Now if you  e lim in a te  a l l  th is  a r e a  th a t 's  on th a t 
c h a r t  th a t h e 's  not going to u se , 1 th in k  we can  p robab ly , fo r the sak e  of J im m y  W addell 
and  H en ry  W a lk e r, see  th a t in d u s try  h a s  b een  up in th e re ,  but if th ey  a r e  going to  
tak e  a ll  of the  m a r s h e s  u n d e r le a s e  in B eau fo rt C ounty and J a s p e r  C ounty , I 'm  s c a r e d  
to  d ea th , and ho w ev er good th e i r  in te n tio n s  a r e  going to  be, they  can n o t p ro te c t  th a t 
m a r s h  w hen it is  go n e . T he m a r s h  is  a re n e w a b le  r e s o u r c e .  I t 's  th e re  y e a r  in and 
y e a r  ou t. W hen you re m o v e  it by th is  type of m in in g  th a t th ey  a re  going to  do, you 
c a n 't  r e p la c e  it; you  can  put a ll  k inds of th in g s  in  th e re ,  but i t 's  h u m an ly  im p o s s ib le  
fo r  th em  to  re p la c e  th a t m a r s h  on the  a n c e s t r a l  s y s te m  th a t y o u 'v e  got - eco n o m ic  
s y s te m . And w hen i t 's  once gone, th en  th e  f i s h e r ie s  a r e  going in p ro p o r tio n  to i t .
T he f i s h e r ie s  in  B ea u fo r t C ounty a r e  v a lu a b le . T hey a r e  im p o r ta n t and w'e a l l  know it .  
Now th is  thing is  im p o r ta n t too; th is  th ing  is v a lu a b le . B ut I 'l l  show you one sm a ll 
in d u s try  - th e r e 's  a  m an  in  th is  room  th a t could  p ro b a b ly  do m o re  th an  th is  - but 
one s m a ll  in d u s try  in  the the  tow n of B e a u fo r t th a t in  the  la s t  25 y e a r s  h a s  paid  
tw o m illio n  d o lla r s  to the  v ic in ity  of B e a u fo r t fo r  ta x e s , a u to m o b ile s , e le c t r i c i ty ,  
in s u ra n c e , s u p p lie s , s a l a r i e s ,  e tc .  Now th a t 's  only one s m a l l  fish in g  e s ta b l is h m e n t  
in th a t a r e a .  So th e  f is h e r ie s  a r e  v a lu ab le  and  I a g re e  w ith  M r. M c E a c h e rn  th a t we 
have  got to b a lan ce  th e se  th in g s  c a re fu l ly . I hope w e a r e  b a lan c in g  th em  b e fo re  we 
go and do th is  - g ive aw ay, w e 'r e  not g iving i t  aw ay - but, a ll  the  m a rs h la n d s  in 
South  C a ro lin a . I 'm  not o b jec tin g  to th e se  p eo p le . I w an t them  to  do so m e th in g , 
but l e t 's  e lim in a te  a ll th is  m a r s h  th a t they  c a n 't  use  and t r y  to p ro te c t  th a t fo r  the  
f i s h e r ie s .o f  the S ta te , both  s p o r ts  and c o m m e rc ia l .

(M r. M cL eod) D r. L unz, can  you give an a p p ro x im a te  v a lu a tio n  of the  le a s e  p ro p e r ty  
a s  show n on th is  m ap ?

(D r. Lunz) It w ould  take  a l i t t le  w h ile  to fig u re  e x a c tly . I e s t im a te  th a t as a  re n e w a b le  
r e s o u r c e  to the S ta te  of South  C a ro lin a , the  o y s te r  le a s e s  a r e  w o rth  $7, 5 0 0 ,0 0 0 . In 
o th e r  w o rd s , you w ould have  to  put $7, 500, 000 in  the  bank a t 3 o r  3 1 /2  p e r  cen t 
in te r e s t  to y ie ld  w hat the o y s te r  le a s e s  a re  y ie ld in g  in th a t a r e a .

(M r. M cE ach ern ) Any o th e r  q u e s tio n s  of D r. L u n z ?

(M r. B a r r )  I w ould  lik e  to  c o r r e c t  D r. L unz ju s t  a  l i t t le  b it on  the  r e p la c e m e n t of the 
m a te r ia l  in the g ro u n d . We do not re m o v e  e x c e p t a p p ro x im a te ly  1 ton  out of ev ery  
5 to n s ,in  N orth  C a ro lin a  ru n s  as  h igh as 12 o r  14 to n s , of m a te r ia l .  T h e re fo re ,  if 
th e  m a rs h la n d  is  8 fee t above the  low' t id e , a s  D r . L unz sa id , w as a l i t t le  h igh land  
bu t is  m o re  in th e  d ire c t io n  of 4 fe e t above low tid e ,th e n  the  land  shou ld  be w o rth  
m o re  to the o y s te r s .  So if w'e rem o v e  2 fee t f ro m  the  6 o r 8, we have re d u c e d  th a t 
lan d  to  the  4 fe e t . We do not d e s tro y  the  lan d  o r  m ove i t  aw ay; we m e re ly  hau l i t  
o r  tak e  i t  aw ay fo r te m p o ra ry  u se  and then  r e tu r n  it  to the a r e a .  W h e th e r o r  not we 
can  rem o v e  it and r e s to r e  the  o y s te r  bed  as i t  w as b e fo re  w e s ta r te d  m in in g , I 
th in k  c e r ta in ly  is  a q u e s tio n  w hich  I w ould not d a re  a n sw e r , but w e c o u ld n 't  p o s s ib ly  
pu t the  o rg a n ic  m a te r ia l  b ack  on the bed a s  i t  w as b e fo re  w e s ta r te d ,  w ith o u t a 
p e r io d  of tim e  d u rin g  w hich  to  have i ts e lf  re p la c e  n a tu ra l ly .  So I d o n 't th in k  th a t 
w e d e s tro y  the land , and 1 d o n 't th ink  th a t th e re  is  any in te n tio n  to  h u r t th e  l i t t le  
o y s te r s  b e c a u se  I love them  as m uch  a s  anyone; bu t, on the o th e r  hand, it  is  a v e ry  
m in o r  p a r t  of th is  a r e a  w hich  we a re  ta lk in g  about p e r  y e a r ,  and we a re  no t ta lk in g  
about 30, 000 a ll  in one y e a r .  We a r e  m e re ly  ta lk in g  about 100 a c r e s  and p a r t  of 
th is  is  on the  h igh land  w hich  is  not n e c e s s a r i ly  t id e la n d .
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(D r. L unz) I w ould lik e  to a n sw e r  M r. B a r r  about r e s to r in g  o y s te r  lan d s  and t id e la n d s , 
but I w o n d er if  M r . M agionn i w h o 's  had  a g r e a t  d e a l of e x p e r ie n c e  in try in g  to  bu ild  
o y s te r  lands in  th is  S ta te , w’ould  lik e  to say  so m eth in g  b e fo re  1 do ? M r. G ilb e r t 
M agionni and h e 's  now ru n n in g  o y s te r  c o m p an ie s  in South C a ro lin a .

(M r. M agionni) O u r m a in  c o n c e rn  w ith  th e  u sa g e  of land  as  o u tlin e d  by M r. B a r r  is  
no t the d e s tru c tio n  of o y s te r  b ed s  d ir e c t ly ,  but i t 's  the d e s tr u c t io n  of g r a s s  lan d s  
in  th e s e  im p o u n d m e n ts . We q u e s tio n  th e i r  a b ility  to  r e s to r e  a le v e l w hich  w ould 
p e r m it  g ra s s  to r e s e e d  i t s e l f  and g ro w . T h is  is th e  b a s ic  p a r t  of the p ro te in  cy c le  
in  the  m a r s h .  Now if, w ith  eco n o m ic  p r a c t ic e s ,  th ey  can  com e a long  and  r e s to r e  
a c e r ta in  le v e l in  th e se  im p o u n d m e n ts , le av e  it open , le t the  g r a s s  g ro w , th en  no 
h a rm  is  don e . B ut I q u e s tio n  th a t .

(M r. M cE ac h e rn ) A re  th e re  a n y m o re  q u e s tio n s  fo r D r. L u n z?  We have in  the  r e c o rd  
s e v e r a l  l e t t e r s  f ro m  p e rs o n s  h e re  who d e s i r e  to be h e a rd . We have a  l e t t e r  fro m  
M r. R andolph  M urd au g h  on b eh a lf of G eo rg e  D. W id en e r, o w ner of M ackey  P o in t 
P la n ta tio n  in J a s p e r  C oun ty . Is M r. M urdaugh  p r e s e n t?  Is  th e r e  anyone to  sp eak  
fo r  M r. W id e n e r?  M r. S m ythe  asked to  be h e a rd  and  he h a s  b e e n . If you w ould like  
to  m ak e  a  s ta te m e n t ,’. s i r ,  a t th is  t im e .

(M r. S m ythe) My p r im a r y  in te r e s t  in  b e in g  h e re  is  as a la w y e r r e p re s e n t in g  peo p le  who 
c la im  the o w n e rsh ip  to tid e la n d s  in  th e s e  c o u n tie s .  1 f i r s t  b e c a m e  in te r e s te d  in the 
p ro b le m  w hen  so m e  of th e m  se n t m e the  p u b lic  n o tic e s  b e c a u se  th ey  f e a r  the in v a s io n  
of the lan d s  th a t they  c la im . A s the  A tto rn e y  G e n e ra l h a s  r e m a rk e d  and Jo ab  
D ow ling h a s  s ta te d , the S ta te  d e s p e ra te ly  n eed s  to  c la r i fy  the  p ro b le m  of o w n e rsh ip  
to  tid e la n d s . I w ould  say  th a t the  lan d  th a t is  b eh in d  dykes - w h ich  w e lo c a lly  c a ll  
r ic e  f ie ld s  - is  m o s tly  t id e la n d s  in  the  s e n s e  th a t it l ie s  b e tw een  the  h igh  and low 
w a te r  m a rk , and  u n le s s  the  S ta te  re c o g n iz e s  a d v e r s e  o w n e rsh ip  w h ich  the  A tto rn e y  
G e n e ra l 's  o ffice  to d a te  is  not w illin g  to  do in  th e se  a r e a s ,  th en  th e  t i t le  to  r ic e  
f ie ld s  is  th e  s a m e , r e s t s  on th e  s a m e  fo u n d a tio n , a s  the t i t le  to  m a r s h la n d s  not y e t 
dyked . If the S ta te  ow ns th e s e  m a r s h la n d s ,  th en  th e  S t a t e  owns the  r ic e  f ie ld s .  T h a t 
is  why it i s  e s s e n t ia l  to  r e s o lv e  th is  p ro b le m  b e c a u se  I d a re s a y  th e  r ic e  f ie ld s  
c o n tr ib u te  as m uch to  th e  eco n o m y  of B e a u fo r t  C ounty , and p o s s ib ly  J a s p e r - I 'm  not 
s u re ,  in the  s e n s e  of land  v a lu e s  and ta x e s  p a id  of v i s i to r s  who sp en d  m oney  as 
th is  in d u s try  w ill  sp en d , and you s tan d  a good c h an ce  if  y o u 'r e  going to  p u sh  th is  
p ro b le m  of d e s tro y in g  th a t in d u s try . I th in k  the A tto rn ey  G e n e r a l 's  o ffice  is  fu lly  
a w a re  of th e se  p ro b le m s .  So fo r  the  S ta te  to  le a s e  a ll of the la n d s  th a t i t  ow ns in  
th is  a r e a ,b e f o r e  it r e s o lv e s  th e  q u e s tio n  o f w h a t lands it d oes o w n ,is  to  c a u s e  a 
g re a t  d e a l of c o n c e rn  am ong p eo p le  who fo r  a long tim e  have  c o n tr ib u te d  a g re a t  d e a l 
to  th e s e  c o m m u n it ie s .  It a ls o  r a i s e s  th e  d a n g e r  of tre m e n d o u s  l i t ig a tio n , an 
u n re w ard in g  l i t ig a tio n , and th e  le a s e  s a y s  th a t P o m o n a  w ill  pay  th e  c o s t  of l i t ig a tio n . 
T h a t m e a n s  th a t  as f a r  as  b e tw een  the  S ta te  is  c o n c e rn e d  and not the  p r iv a te  la n d -  
o w n e r, and  e v e r y  p r iv a te  la n d o w n er w hose  m a rs h la n d s  P o m o n a  in v ad es  who h as  to 
go to li t ig a tio n , s u c c e s s fu l  o r  not, h a s n 't  p ro v e d  any th ing  u n d e r the  op in ion  of 
M r . Dow ling an d  th e  A tto rn e y  G e n e ra l b e c a u se  th e y  have not re s o lv e d  th e  q u e s tio n  
of S ta te  o w n e rsh ip , f t  is  fo r  th a t re a s o n  p r im a r i ly  th a t I, lik e  m y f r ie n d s  fro m  
B e a u fo r t, beg th is  B o a rd  not to  a p p ro v e  th is  le a s e  in i ts  p r e s e n t  fo rm  w hich  I 
th in k  I can  d e m o n s tra te  as e n t i r e ly  u n n e c e s s a ry  b e c a u se  of the  v e ry  g r e a t  am o u n t of 
li t ig a tio n  and q u e s tio n  th a t you p o se  on th is  p ro b le m . I th in k  th a t_ th is  is  the  w ay 
I look at it: 1 a m  not a  m in in g  te c h n ic ia n  and I d o n 't  know any th ing  abou t the  m in in g  
p ro b le m  o r  the  p ro b le m s  th a t face  th is  co m p an y  in e x tra c tin g  th is  m a te r ia l .  I d o n 't  
know v e ry  m u ch  about th e  le a s e  b e c a u s e  I d id n 't  s e e  it u n til ab o u t a h a lf  an h o u r 
b e fo re  th is  h e a r in g  s ta r te d .  H o w ev er, I h av e  h ad  an o p p o rtu n ity  to s tu d y  i t  fo r  a 
h a lf  h o u r and to  l is te n  to  w h a t h as  b een  s a id  h e r e .  1 w ould  lik e  to  ta k e  ju s t  a few 
of the f ig u re s  - and th ey  a r e n 't  m y  f ig u r e s ;  th ey  a r e  f ig u re s  th a t have b een  p re s e n te d  
by the  p ro p o n e n ts  of th is  l e a s e .  T h e re  a r e ,  ro u g h ly  e s t im a te d , 350, 000 a c r e s  of 
m a rs h la n d s  c o v e re d  by th is  le a s e  th a t a r e  ow ned by the  S ta te .  W h e th e r t h ^ 's  u n d e r 
th e  A tto rn ey  G e n e r a l 's  in te r p r e ta t io n  of the  law o r p r iv a te  la n d o w n e rs ' in te r p r e ta t io n  
of the  law , I d o n 't know b e c a u se  i t 's  a v e ry  g r e a t  d if f e r e n c e . A nyw ay, w aiv ing  th a t 
a rg u m e n t, t h e r e 's  3 5 0 ,0 0 0  a c r e s  in v o lv ed  a t 25 c en ts  an a c r e .  T o  m ak e  it e a s i e r ,  
c a l l  i t  4 0 0 ,0 0 0  a c r e s  in v o lv ed  a t 25 c e n ts  an a c r e  is  $100, 000. W hat they  w ould 
have  to  pay  to  r e s e r v e  the  w hole of B e a u fo r t and  J a s p e r  C o u n tie s  is  $100, 000 a y e a r  
to  the S ta te . Any p a y m en t th a t  th ey  m ak e  b e fo re  they  s ta r te d  o p e ra tin g  can  be 
re c o v e re d  ou t o f  fu tu re  r o y a l t ie s .  So if  th ey  pay $100, 000 fo r  tw o y e a r s ,  and I

7 b t
-2 8 -



(M r. Sm ythe co n t. ) judge f ro m  the  f ig u r e s  th a t have been  u sed , the com pany  is  w e ll 
ab le  to do th a t they cou ld  then  get th a t back  fro m  e x c e s s  ro y a lt ie s  by not having 
to pay  e x c e s s  ro y a lt ie s  in  the fu tu re . So if  they  s ta r te d  m in ing  a t two hundred  
th o u san d , the ro y a lt ie s  w ould be tw o -h u n d red  thousand  d o l la r s  a y e a r ,  they w ould 
on ly  co n tin u e  to pay on ly  o n e -h u n d re d  th o u san d  d o l la r s  a y e a r  un til they  had r e c o v e r ­
ed the r e n ts  th a t they  paid  a t  25^ an a c r e  b e fo re  they  s ta r te d  m in in g ; w hich  m e an s  
a s  I s e e  i t  th a t if they  a r e  going to o p e ra te  a t any th ing  like  the  le v e l they  p re d ic t  
they  can  buy the w hole  o f B ea u fo r t and J a s p e r  C o u n tie s  of m a rs h la n d s  a t no c o s t 
w h a ts o e v e r  e x c e p t 2 -1 /2  p e r  c e n t of w hat th ey  m ine  b e ca u se  th a t w ill m o re  than  
pay 25£ an a c r e  on a ll  th is  land in c lu d in g  the am o u n ts  they would have to pay fo r 
the y e a r s  th a t they  hold the  land b e fo re  they  s t a r t  m in in g . T hat m e an s  th a t th e re  
is  no re a s o n  in the w o rld  tha t I c an  see  w hy th is  com pany , as m o ra l and h igh- 
s tan d in g  a s  anybody can  be, out of a du ty  to i t 's  s to c k h o ld e rs  and a d e s i r e  to 
m ak e  m o n ey , whi ch i t  shou ld  h av e , should  no t r e s e r v e  the e n tire  two c o u n tie s .
I d o n 't th in k  it w ill c o s t th e m  one c e n t to do i t  if  they  a r e  r e a l ly  going in to  o p e ra tio n s  
and I a s s u m e  th a t they  r e a l ly  p lan  to do i t  fro m  w hat they have  sa id . T h is  p ay m en t 
o f 25£ an  a c r e  f ig u re s  ou t to m y m ind a s  the am oun t of ta x e s  th a t you would pay 
on land  th a t w as w o rth  $250, a s s e s s e d  a t 10% of i t 's  a c tu a l va lue  w ith  a m illeg e  
o f  a h u n d red  m i l l s .  In o th e r  w o rd s  if th e  land  w as w o rth  $25 an  a c r e  it w ould be 
a s s e s s e d  a t  10% of $2. 50 an a c r e  and if the m ille g e  w as  a h u n d red  m il l  you 'd  pay 
25£ an  a c r e  ta x es  So they  a re  in  e ffe c t say in g  to the S ta te , w e 'l l  pay  you ta x e s  
on th is  p ro p e r ty  a s  if i t  w e re  w o rth  $25 an a c r e .  Now they  a r e  going to take 
a s  I g a th e r  it. fo r tw o -h u n d red  th o u san d  d o l la r s  in ro y a lt ie s  they  a r e  going to pay, 
fo r  one h u n d red  a c r e s  th ey  a r e  going  to u se  p e r  y e a r . T h a t f ig u re s  to m e to be 
e ig h t-m il l io n  d o l la r s  p e r  y e a r  they  can  re m o v e  fro m  one hundred  a c r e s  to 
g e n e ra te  tw o -h u n d red  thousand  d o l la r s  in  ro y a l t ie s  o r  e ig h ty -th o u sa n d  d o l la r s  
p e r  a c r e  o f  va lue  a f te r  i t ' s  been  m in ed  of m a te r ia l  fro m  e a c h  a c r e ,  e ig h ty - 
th o u san d  d o l la r s  fro m  each  a c r e  to ge t e ig h t-m il l io n  d o l la r s  p e r  y e a r  w hich  would 
pay  tw o -h u n d re d  thousand  d o l la r s  in  ro y a l t ie s .  T hey  a r e  paying  ta x e s  on i t  to hold 
i t  a t the r a te  of 25£ p e r  a c r e  o r  to hold the w hole th in g . Now, S e n a to rs , you w ant 
th e  in d u s try  and I th ink  the  in d u s try  w ould be a fine th in g  to have and I am  fo r it.
I 'm  c o n c e rn e d , but I th ink  the S ta te  is  going to p ro te c t  i t s e l f  a g a in s t the  po llu tio n  
p ro b le m  but I d o n 't  see  w hy you w an t to s e l l  your b ir th r ig h t  fo r  a m a s s  of p o tta sh  
you sav e ; y o u 'v e  got the  n a tu ra l  r e s o u r c e .  T h e re  a r e  ten  to fo u r te e n  c o m p an ie s  
o p e ra tin g  in F lo r id a  and ten  m o re  w ant in . T h e re  w ill n e v e r  be but one com pany  
o p e ra t in g  in  B ea u fo r t and J a s p e r  C o u n tie s  if  th is  le a s e  is  s ig n ed . N e v e r  but one - 
I t w ill o p e ra te  a t  i ts  own sp eed ; a l l  i t  h a s  to do to k eep  th is  th ing  going at no e x tra  
c o s t  w ould be to g e n e ra te  a h u n d re d -th o u sa n d  d o l la r s  in ro y a lt ie s  p e r  y e a r ,  and 
fo r  th a t p r ic e  they  can  b lock  anybody  e ls e  fro m  e v e r  com ing  in w ith  a s im i la r  
o p e ra tio n  an y w h ere  in B e a u fo r t  o r  J a s p e r  C o u n tie s . Now I w an t to a sk  th is  q u e s tio n , 
w hy in  the w o rld  should the S tate  g ive th em  th is  l e a s e ?  Why not g ive th em  a n o th e r  
y e a r  u n d e r the  p re s e n t  le a s e  - w h ich  is  w h a t th ey  sa id  they  w an t - to find ou t ju s t  
w hat th ey  w an t to  do and then  le t th e m  co m e to you and a sk  you fo r a tw en ty -fiv e  
y e a r  le a s e  i f  they  need  th a t m uch on th is  sp e c if ic  a r e a .  T h e re  is  no re a s o n  in the 
w o rld  w hy th ey  need  now to g e t a tw e n ty -fiv e  y e a r  le a s e ,  a s tra n g le h o ld  on th e se  
two c o u n tie s , p re v e n tin g  any  o th e r  p o s s ib le  o p e ra tio n  fo r  tw en ty -fiv e  y e a r s .  Who 
know s w hat te c h n iq u e s  w ill be dev e lo p ed  in  tw e n ty -fiv e  y e a r s  to go how m uch  fu r th e r  ? 
Who know s i f  th e re  is  on ly  30, 000 a c r e s  o r  1 0 ,0 0 0  a c r e s  th a t can  be m ined  p ro f ita b ly ?  
W h a t am o u n t of a c re a g e  can  be m ined  p ro f ita b ly  tw en ty -fiv e  y e a r s  f ro m  now ? T h e re  
is  no re a s o n  w hy they sho u ld  hold it a l l  u n d e r th is  p ro p o sa l. Now g e n tle m e n , w hat 
I w an t to su g g e s t to you is  th a t you do w h a te v e r  is  n e c e s s a ry  to k eep  th is  com pany  
g ro w in g , g ive them  a r e a  th a t they  need  to o p e ra te  in a t a p r ic e  th a t is  re a so n a b le  - 
m aybe  2 -1 /2 %  is  re a so n a b le ;  i t  so unds low to m e but I d o n 't know a th ing  about it.
It m ig h t be a v e ry  high p r ic e  th a t th ey  a r e  p ro p o s in g  to pay but th e re  is  no re a so n  
in the w o rld  to su b je c t e v e r y  lan d o w n er in  B ea u fo rt and J a s p e r  C o u n tie s  to the g r ip  
of th is  com p an y  fo r tw e n ty -f iv e  o r  th ir ty - f iv e  y e a r s  to e lim in a te  a ll c o m p e titio n , 
a ll p o s s ib le  c o m p e titio n , in th is  fie ld  f ro m  th o se  two c o u n tie s , at no b en efit w h a tso e v e r  
to the Stat e. If they  can  o p e ra te  on  o n e -h u n d re d  a c r e s  a y e a r , they  w ant a tw en ty - 
five  y e a r  le a s e ,  they  need  2 ,5 0 0  a c r e s .  G ive th em  a n o th e r  y e a r  and le t th em  find 
the 2, 500 a c r e s  and co m e  in  and le a s e  it  f ro m  you.

(M r M cL eod) M r. S m ythe, yo u r su g g e s tio n  is  th a t you ex tend  the te r m s  of th is  le a se  
n o tin  to to , but fo r  e x p lo ra to ry  p u rp o s e s  ?
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(M r. S m ythe) They sa id  they need  a y e a r  to c o m p le te  th e ir  e x p lo ra tio n  in  the m a rs h  
to know w hat a r e a s  they  re a lly  n eed ; w e 'l l  give them  th a t y e a r  - I c e r ta in ly  think 
they  d e s e rv e  i t ,  th e y 'v e  in v e s ted  a lo t of m oney and they a re  d e s i r a b le  in d u s try  and 
we w an t th em  in the S ta te  but p e rs o n a lly , if  they  a re  going to use up 350, 000 a c r e s  
of m a r s h  even  if they  a re  going to d e s tro y  it co m p le te ly , that f ig u re s  up to le s s  than  
1 p e r  c e n t. So I th in k  p ro b ab ly  we can  a ffo rd  to lose one p e r  c en t of the m a rs h  to get 
th is  in d u s try  and the a d v an tag es  it w ould b r in g , but why give th em  c o n tro l of the 
w hole a r e a  of two w hole c o u n tie s  and block ou t everybody  e ls e . M aybe the S ta te  
cou ld  le t five c o m p a n ie s  com e in  h e re  and s t a r t  o p e ra tin g  o r  m aybe som ebody  w ill 
co m e  a long  next y e a r  and say , I ' l l  pay 57 if I c an  get th a t a re a  o v e r  th e re  w h e re  
th ey  a r e n 't  o p e ra tin g  and w on 't be o p e ra tin g  fo r  tw en ty -five  y e a r s ,  but they  c a n 't  
get it  b e c a u se  you 've given the w hole  two c o u n tie s  to th a t com pany .

(M r. M cL eod) Of c o u rs e  they w o n 't  be ab le to m ake  it a m ining  o p e ra tin g  le a s e  w ith in  
one y e a r . I u n d e rs ta n d  your su g g e s tio n  would be to p e rm it a n o th e r  y e a r 's  e x p lo ra to ry  
p e rio d .

(M r. S m ythe) U nder the p re s e n t  le a s t  they  re q u e s te d  an ex ten sio n  o f the  p re s e n t
e x p lo ra to ry  p e rio d  g ra n te d  to th em ; re fu s e  th is  le a se  a lto g e th e r . G ra n t th em  a n o th e r  
y e a r  and then  le t th em  com e in w hen they know w hat they  w ant and  say  if we get a 
m ap  and c h a r t  and draw  a red  line  and say we w ant th is  a re a  and then  th e re  m igh t 
be two o r  th re e  p r iv a te  lan d o w n ers  th a t would w an t to c o n te s t it; th ey  could  go to
c o u r t  and re so lv e  th a t ____ and o th e r  o p e r a to r s  could com e in and ex p lo re  o th e r
a r e a s  and a s  the tech n o lo g y  ch an g ed , the two c o u n tie s  w ill be sew ed up. But under 
th is  p ro p o sa l i t  seem  to m e th a t you would be se llin g  two co u n tie s  to th e se  g en tlem en  
fo r $100, 000 a y e a r .

(M r. M cE ac h c rn ) I 'd  like  to say  th is  fo r  the r e c o rd .  M r. S m y th e 's  p o in ts  a rc
e x ce e d in g ly  w e ll tak en  and I b e liev e  they  did g ive som e thought th a t  w ill  be d is c u s s e d  
b e fo re  the m a tte r  is  b ro u g h t to a co n c lu s io n  but the com pany , M r. S m ythe, in 
d is c u s s io n  about th is  m a tte r  and the  renew ed  le a s e  has g iven w hat a p p e a rs  to them  
to be v e ry  good re a s o n s  why a new le a s e  should  be e n te re d  into a t  th is  t im e . I 'd  
like  to c a ll  on one of th em  to e x p re s s  to th is  g ro u p  w hat has been e x p re s s e d  to us 
and the B oard  a s  the re a s o n s  fo r  m ak ing  the change a t th is  tim e .

(M r. B o re n ) I 'm  W. C. B o ren , p re s id e n t  of the P in e  H a ll-P o m o n a  C o rp o ra tio n . 
G e n tlem en , the m ain  re a so n  we a lm o s t  have to have - we d o n 't have  to have it 
but we n eed  a new le a s e  - the m a in  re a so n  is  the 25 y e a r  te rm  v s . the 10 y e a r  te rm . 
We can n o t a ffo rd , nobody th a t w e 'r e  going to g e t in  w ith  us can  a ffo rd , to com e to 
South C a ro lin a  and m ake  an e x p e n d itu re  and c a p ita l  in v e s tm en t of som eth in g  in the 
ten  to f if te e n  m illio n  d o l la r s  w ith o u t the p ro te c tio n  of at le a s t  the L e a se  o u tw earin g  
the d e p re c ia tio n  o f the p la n t. You cou ld  not p o s s ib ly  do it. As fo r  w hat M r. Sm ythe 
is  c o n c e rn e d  ab o u t, w e do not w an t the w hole coun ty  and w e 'l l  s it dow n in  h e re  th is  
a fte rn o o n  and w o rk  i t  ou t. We d o n 't  w an t the two co u n tie s . T hat le a s e  w as w r it te n  
y e a r s  and y e a r s  ago , and it w a s  b ro u g h t to us and we d id n 't put th a t  in  th e r e .  So 
a s  f a r  a s  w e 'r e  c o n c e rn e d , we d o n 't  w ant the two co u n tie s  by any m e a n s . I d o n 't 
th ink  w e 'r e  going to have any c o m p e titio n  b e ca u se  we have had too  m u ch  tro u b le  
o u r s e lv e s  finding enough r e s e r v e  to m ake  th is  a going o p e ra tio n . We w ould have 
f in ish e d  it a  long tim e  ago if we cou ld  have found enough r e s e r v e .  It ta k e s  a c e r ta in  
am oun t of r e s e r v e  to o v e rb u rd e n  to the m a tr ix  to m ake it an e co n o m ica l o p e ra tio n .
I th ink  th a t 's  the m a in  th ing .

(M r. S m ythe) To give you the ad v an tag e  you d e s e rv e  fo r having sp en t th is  h a lf  a
m illio n  d o l la r s ,  a lth o u g h  I d o n 't  know w h e th e r  I g a th e red  th a t 's  a l l  your m oney  o r  
w h e th e r  it w as so m e of your p r e d e c e s s o r s ,  but to give you the ad v an tag e  you d e s e rv e ,  
w hat about giving you the r ig h t to p ro v e  up on 3 ,0 0 0  a c r e s  a f te r  th is  y e a r ,  w hich 
w ould  be , a s  I u n d e rs ta n d  it, a 30 y e a r s  o p e ra tin g  supply of land and leave  the r e s t  
of th e  c o u n tie s  f r e e .  You'd have  y o u r f i r s t  c h o ic e . Any 3 ,0 0 0  a c r e s  in the two 
c o u n tie s  you w an t. T he b e s t land th e re  you w ould have. Then le t your co m p e titio n  
figh t o v e r  the re m a in d e r .

(M r. B o ren ) When you say  3 ,0 0 0  a c r e s ,  you 've got to re a l iz e  th a t 3, 000 a c r e s  e n c o m ­
p a s s e s  c r e e k s ,  r i v e r s ,  s t r e a m s  th a t w e have a lre a d y  p ro m ise d  D r . L unz to s tay  out 
of, so w e c o u ld n 't  p o ss ib ly  get a long  w ith  3 ,0 0 0  a c r e s .  We a re  w illin g  to  s i t  down 
a t any tim e  and go o v e r  a re a so n a b le  r e s e r v e  s itu a tio n  in th is  and r e le a s e  a l l  of the 
o y s te r s .  We d o n 't  have the o y s te r  le a s e s  anyw ay. So we w ill r e le a s e  e v e ry th in g  
e ls e .  We d o n 't  c a r e .  We know w h e re  the m a te r ia l  i s  and we know w h e re  it i s n 't .
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(M r. B oren) S ev en ty -fiv e  p e r  c en t of the w hole a r e a  is  no t any good a t a ll  fo r  p h o sp h a te  
m in in g .

(M r. M cL eod) M r. B oren , c a n 't  you com e up and p ro p o se  a le a s e  fo r  c e r ta in
sp ec if ie d  a r e a s ?  As I u n d e rs ta n d  it f ro m  M r. B a r r ,  you w ill need  20, 000 to  30, 000 
a c r e s  - th a t 's  w hat 1 g a th e r - to  o p e ra te  p ro p e r ly  on. C a n 't you id en tify  the  20, 000 
to 30, 000 a c re s  o r w h a te v e r  a m o u n t you w a n t?  You say  you know w h e re  the  d e p o s its  
a re  and r e s t r i c t  your le a se  to  th a t?

(M r. M cE ach ern ) Let me a sk  th is : T h e re  is  in  the L e a se  the p ro v is io n  fo i r e le a s in g  
unw anted lands, and it has b e en  m y u n d e rs ta n d in g  and in te rp re ta t io n  th a t th e se  
unproved  a re a s  w ill be r e le a s e d .  If the t im e s  of r e le a s e  a re  c la r i f ie d ,  on the 
m ethod  of re le a s in g  th ese  la n d s , w hich  w ould  be a c c e p ta b le  both to the  S ta te  and 
to the L e s s e e , w o u ld n 't th a t a c c o m p lis h  the p u rp o se  M r. S m ythe  h as  in m in d ?

(M r. Sm ythe) I would su g g es t l im it in g  th em  to  the  am o u n t of land  th a t th ey  cou ld  u se  
in 25 y e a r s  a t  the  ra te  of w h ich  th ey  w ill  o p e ra te .

(M r. M cE ach ern ) But w hat th ey  a r e  say in g  is  th a t a t th is  t im e , o r  w ith in  a y e a r ,  they  
c a n 't  d e te rm in e  d efin ite ly  the a r e a  they  w ill be u sing  fo r  25 y e a r s .

(M r. B oren) You c a n 't  ex ac tly  l im i t  it to 25 y e a r s .  T he L e a se  is  going to  be fo r 25 
y e a r s ,  but how long has J .  P .  S tev en s  had  th e i r  p la n ts  in  G re e n v ille ?  O v er 25 
y e a r s ,  w e w ould hope.

(Inaud ib le  q u e s tio n  fro m  r e a r  of ro o m )
(M r. B oren) Yes s i r .  We a r e  go ing  to  pay  a t le a s t  $ 10, 000,.000 to  $ 1 5, 000, 000 to  

put th e  p lan t th e re  so we h av e  got ju s t  a s  m uch  in v e s te d  a s  y o u r te x ti le  in d u s try .

(M r. Moody) W hat revenue  is  th e  S ta te  g e ttin g  out of th is  land  now ?

(D r. Lunz) All of the f is h e r ie s  re v e n u e  th a t you g e t in , y o u 'r e  g e ttin g  a ll of y o u r 
s p o r ts  fish in g ; y o u 're  g e ttin g  y o u r  r e c r e a t io n  out of it r ig h t now.

(M r. Moody) P u t i t  in  d o lla rs  an d  c e n ts ,  p le a s e .

(D r. Lunz) The a c tu a l am oun t o f m o n ey  th a t y o u 'r e  g e ttin g  out of o y s te r  le a s e s  and 
o y s te r  r ig h ts  w ith in  th is  a r e a  w ill  com e so m e w h e re  a ro u n d  - I c a n 't  g ive you the 
ex ac t d o lla r s  and c e n ts  f ig u re ;  y o u 'l l  have to  look  in  o u r b o o k s- bu t it  c o m e s  tc 
a ro u n d  $40, 000 a y e a r  and t h a t 's  ju s t  the  ta x e s  th a t co m e in to  the  S ta te  fro m  d i r e c t  
ta x e s . So you say  w e 're  no t p ay in g  an y th in g ?  T h en  w hat do y o u th in k  about a l l  the  
s h r im p  th a t a re  spaw ned in  th is  th in g ?  T hat s h r im p  is  an e n o rm o u s  in d u s try  and 
they  pay d ire c t  tax es  to  the  S ta te ,  not in d ire c t  ta x e s .  T he s h r im p  in d u s try  and the  
o y s te r  in d u s try  is w hat h a s  b e e n  su p p o rtin g  B ea u fo r t and the C ity of B e a u fo r t fo r 
a ll th e se  m any y e a r s .  I d o n 't  o b je c t to  them  hav ing  a le a s e , but I o b je c t to  th em  
having a ll  of th is  a r e a  th a t th ey  can  do any th ing  they  w an t w ith  u n til we get a c h an ce  
to  s tra ig h te n  it ou t. T hey d o n 't  need  m uch  of i t ,  b e c a u s e  we a r e  p ro d u c in g  rev en u e . 
We m ig h t be p roducing  re v e n u e , but yo u r f i s h e r ie s  have b een  p ro d u c in g  re v e n u e .
I t 's  a  re n ew ab le  r e s o u rc e  w h ich  w ill co n tin u e  to  p ro d u ce  rev en u e  w h e te r  w e do 
any th ing  at a ll to  i t  ex cep t p r o te c t  i t .  W e 'v e  got to p ro te c t  i t  so it w ill  co n tin u e  to  
p ro d u ce  rev en u e .

(M r. M cE ach ern ) I th in k  th o se  p o in ts  have  b een  m ad e  su ff ic ie n tly  fo r  th e  r e c o r d  and 
fo r the ed u ca tio n  o f M r. M cL eo d  who h as  to  d raw  up an a c c e p ta b le  L e a s e .  W ith  your 
p e rm is s io n , w e w ill go a h e a d  now and a sk  fo r ad d itio n a l s ta te m e n ts .  I have  h e re  
M r. A. P . H ew lett who r e p r e s e n t s  h im s e lf  and C asa  L una O rc h id s  a t B e a u fo r t. 1 
a lso  have a le t te r  fro m  M r. P a u l  D. H u rsh , v ice  p re s id e n t  of the  G lidden  C om pany 
in  C lev e lan d , O hio, who is  r e t i r i n g  to  B e a u fo r t C ounty and has a u th o r iz e d  D r. H ew le tt 
to  m ake  a s ta te m e n t in  h is  b e h a lf .

(M r. H ew lett) G en tlem en , I am  a r e s id e n t  of L a d ie s  Is la n d  in B ea u fo r t C ounty and I 
w ould like to  ta lk  in b eh a lf of th e  g e n tle m a n  you have m en tio n ed  and o th e r s ,
M r. R ic h a rd  W hitney and M r . C. F .  M o r r i s s .  I w ould a lso  lik e  to ta lk  in  b eh a lf 
of the  B ea u fo r t County R e t i r e e s  A sso c ia tio n . Now th e  g e n tle m an  d o e s n 't  have a  
v e ry  ta ll  s ta c k  of le t te r s  of p r o te s t ,  and on the  b a s is  of the peop le  I 'v e  ta lk e d  w ith , 
the p r im a ry  re a so n  why th is  ro o m  i s n 't  fu ll of th em  is  b e c a u se  so few’ peo p le  re a d
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(M r. H ew le tt) th is  s e c tio n  of the  " B e a u fo r t G a z e tte " . E v e ry o n e  th a t I have m en tio n ed  
it to  h a s  b een  ig n o ra n t of it and h a s  b een  h igh ly  d is tu rb e d , and w e cou ld  have  f illed  
th is  w ho le  bu ild ing  today  w ith  p e o p le . T h a t 's  one re a s o n  why I had  hoped th is  
h e a r in g  w ould  be in  B e a u fo r t C ounty r a th e r  th an  in C o lu m b ia . I liv e  on L ucy P o in t 
C re e k . I 'm  v e ry  s e n s i t iv e  to  th is  s i tu a tio n  b e c a u se  Lucy P o in t C re e k  w as the  s i te  
of p re v io u s  m in in g  o p e ra tio n s  fo r  p h o sp h a te . R ic h a rd  V.'hitney a lso  liv e s  th e r e .  He 
h a s  a b e au tifu l hom e on L ucy  P o in t .  C . F .  M o r r i s s  ow ns a lo t of p ro p e r ty  a long  
th e  C re e k . T he th re e  of us to g e th e r  own m o re  th an  a m ile  of v e ry  c h o ice , w a te r ­
f ro n t p ro p e r ty  on L u cy  Point C re e k . In ad d itio n  to  o u r r e s id e n c e  th e re  we have 
e s ta b l is h e d  an  o rc h id  b u s in e s s .  We a re  in  the  b u s in e s s  of r a is in g  and s e ll in g  
o rc h id  p la n ts  and o rc h id  b u lb s . T h o se  p la n ts  a r e  e x tre m e ly  s u s c e p tib le  to  so d iu m . 
A ny t r a c e  of s a l t  w a te r  e n c ro a c h m e n t in to  o u r f r e s h  w a te r  w ill k ill th e m , and o u r 
lo s s  w ou ld  be d e v a s ta tin g . Now I know that Jo a b  w ould say  he w ould  lik e  to  s e l l  m e 
so m e  S avannah  R iv e r w a te r , but th e re  a r e  two th in g s  w rong  w ith  tn a t - th r e e  th in g s . 
O ne, I c a n 't  a ffo rd  i t .  Two, I 'l l  have a long w hite  b e a rd  and be gone to  a b e t te r  
w o rld  b e fo re  he g e ts  i t  out th e r e  and he p u t 's  too m u ch  c h lo r in e  in i t .  Now o u r 
f r e s h  w a te r  p ro b le m  is  a p ro b le m  th a t b o th e rs  u s , and th is  is  not an  id le  w o r ry .
You have  b eco m e  f a m i l ia r  to d ay  w ith  the  dep th s  th a t th e se  p eo p le  have  b een  ta lk in g  
ab o u t. O ur f r e s h  w a te r  supp ly  c o m e s  th ro u g h  to  us u n d e r a sh e lf  of ro c k . A t o u r  
s i te  th a t sh e lf  ro c k  is  about 70 fe e t fro m  the s u r f a c e .  We a re  a t an e le v a tio n  of 
26 fe e t .  We have a ch an n e l d ep th  of 10 fee t so th e re  is  p re c io u s  l i t t le  ch an ce  of 
f r a c tu r in g  th is .  W hen  1 say  th is  is  not an id le  w o r ry , I m e a n  th is  h a s  a c tu a lly  
hap p en ed  in one a r e a  of o u r I s la n d . B la s tin g  o p e ra tio n s  did f r a c tu r e  the  ro c k .
S a lt w a te r  d id  co m e in  and f r e s h  w a te r  is  not a v a ila b le . Now g e n tle m e n , th is  co u ld  
c o n ce iv a b ly  happen  to  th is  e n t i r e  a r e a  a long the c r e e k s ,  along the w a te rw a y s , w h ich  
have  b eco m e  th e  b e s t and m o s t d e s i r a b le  r e s id e n t ia l  p ro p e r ty  in  B e a u fo r t C oun ty .
Now y e a r s  ago w hen  th ey  w e re  m in in g  p h o sp h a te  in  the  d is ta n t c r e e k s ,  no one c a r e d .  
T h a t i s n 't  t ru e  to d ay . The c o m p le x tio n  of the  e n t i r e  a r e a  h as  ch an g ed . The 
co m p le x tio n  is  chang ing  ra p id ly . Don't a sk  m e w h e th e r  i t  w ill be f if te e n  o r  tw e n ty - 
fiv e  y e a r s  f ro m  now, but I 'm  s u re  y o u 'l l  not be ab le  to  re c o g n iz e  i t .  We h av e  so m e  
v e ry  r e a l  f e a r s  b e c a u se  of th e  p o s s ib le  d e tra c t io n  f ro m  v a lu e  of th is  h ig h ly  d e s i r a b le  
r e s id e n t ia l  p ro p e r ty ; th e  p o s s ib i l i ty  not too  re m o te  of lo s in g  the f r e s h  w a te r  supp ly  to  
th is  e n t i r e  a r e a .  Now w e have a lso  been  c o n c e rn e d  about the  sea fo o d  in d u s try . We 
lik e  sea fo o d s  and we r e a l iz e  th a t  th is  w hole a r e a  is  d ep en d en t upon th e  sea fo o d  
in d u s try  to  a  v e ry  la rg e  e x te n t. I th in k  th e s e  g e n tle m e n  have  c o v e re d  th a t and th e r e 's  
no p o in t in  m y going  in to  it  any f u r th e r .  I m ig h t say  th a t the  R e t i r e e s  A ss o c ia tio n  of 
B e a u fo r t C ounty w h ich  c o n s is ts  of in d iv id u a ls  who have r e t i r e d  fro m  th e i r  n o rm a l 
b u s in e s s  and have m oved  in to  B e a u fo r t County, have b u ilt h o m e s , so m e  of th em  have 
e s ta b l is h e d  in  b u s in e s s e s  su ch  a s  w e h a v e . O th e rs  have done o th e r  th in g s . We have 
e s t im a te d  v e ry  c o n s e rv a tiv e ly  th a t th is  g ro u p  of r e t i r e e s  who have m oved  in  have 
in v e s te d  m o re  th an  tw o m illio n  d o l la r s  in B ea u fo rt C ounty . We a lso  e s t im a te  th a t 
th e i r  an n u al e x p e n d itu re  in  the  a r e a  is f a r  g r e a te r  th an  th e  to ta l  r e c e ip ts  in  the 
to m a to  c ro p  in the  b e s t y e a r s .  Now you ta lk  about in d u s try , you ta lk  abou t s e ll in g , 
the  r e t i r e e s  th ink  th a t p e rh a p s  th e y  need  a l i t t le  c u ltiv a tio n  to o . Now the  B o a rd  of 
the  R e t i r e e s  A sso c ia tio n  h as  c o n c u r re d  in  a ll of the c o m m e n ts  w hich  I h ave  m a d e .
B ut they  w ould  lik e  fo r  m e to  say  th a t th ey  do no ex c lu d e  th e  p o s s ib i l i ty  th a t  th e r e  a re  
a r e a s  in B ea u fo r t C ounty w h e re  p h o sp h a te  m in in g  can  be done w ith o u t in ju ry  to 
in d iv id u a ls  o r  to  the  p ub lic  w e itfa re . T hey  fe e l, h o w ev er, th a t if  su ch  a r e a s  a re  
d e e m e d  to  e x is t they  should be c o v e re d  by s e p a ra te ,  sp e c if ic  a p p lic a t io n s . T h ey  fe e l 
th a t  th e  e x tre m e  b ro a d n e s s  of th is  a p p lic a tio n , and re m e m b e r  the  on ly  ir fa rm a tio n  
th e y  h ave  is the  s ta te m e n t in c lu d e d  in the  pub lic  n o tice  w hich  w as  p u b lish e d  in  the  
B e a u fo r t G a z e tte  w h ich  fo r  a l l  in te n ts  and p u rp o s e s  say s  th a t the  B o re n  c ro w d  can  
ta k e  w h a te v e r  th ey  w ant and do w h a te v e r  they  p le a s e  w ith  i t .  T he fe e l  th a t  is  m uch  
too  b ro a d  and th a t u n d e r no c i r c u m s ta n c e s  shou ld  an a p p lic a tio n  be a p p ro v e d . I might 
say  th a t w h ile  th ey  d id n 't know abou t i t ,  th a t  if they  w e re  h e re  to d ay , th ey  w ould  
c o n c u r  v e ry  s tro n g ly  w ith  the  su g g e s tio n  w hich  M r. S m ythe  h as  m a d e .

(M r. M cL eod) A p p ro x im a te ly  how m any  peop le  a r e  s im i la r ly  s i tu a te d  as  you a re  and 
f e e l  th e  s a m e  w ay you do in y o u r  v ic in ity  down th e r e ?

(M r. H ew le tt) I c a n 't  a n sw e r  th a tq u e s t io n  b e c a u se  I d o n 't know how m any  p eo p le  a r e  
th e r e ,  but 1 can  g u a ra n te e  you th a t th ey  a l l  fe e l the w ay I do . T he p eo p le  w ho liv e  
ou t in th a t  a r e a  do fe e l  the  sam e  w ay .
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(M r. H ew lett) th is  s e c tio n  of the " B e a u fo r t G a z e tte " . E v e ry o n e  th a t 1 have m e n tio n ed
it to  h a s  been  ig n o ra n t of it and h as  b een  h igh ly  d is tu rb e d , and we cou ld  have f i l le d  
th is  w hole bu ild ing  today  w ith  p e o p le . T h a t 's  one re a so n  why I had hoped th is  
h e a r in g  w ould be in  B e a u fo r t County r a th e r  than  in  C o lu m b ia . I live  on Lucy P o in t 
C re e k . I 'm  v e ry  s e n s it iv e  to th is  s itu a tio n  b e c a u se  Lucy P o in t C re e k  w as the s i te  
of p re v io u s  m in ing  o p e ra tio n s  fo r  p h o sp h a te . R ic h a rd  W hitney a lso  liv e s  th e r e .  He 
h as  a b eau tifu l hom e on Lucy P o in t . C. F . M o r r i s s  ow ns a lot of p ro p e r ty  along 
the  C re e k . T he th re e  of us to g e th e r  own m o re  th an  a  m ile  of v e ry  ch o ice , w a te r ­
f ro n t p ro p e r ty  on L u cy  Point C re e k . In add ition  to  o u r r e s id e n c e  th e re  we have 
e s ta b lis h e d  an o rc h id  b u s in e s s .  We a re  in the b u s in e s s  of ra is in g  and se ll in g  
o rc h id  p la n ts  and o rc h id  b u lb s . T h o se  p lan ts  a r e  e x tre m e ly  s u sc e p tib le  to so d iu m . 
Any t r a c e  of s a l t  w a te r  e n c ro a c h m e n t in to  o u r f r e s h  w a te r  w ill k ill th e m , and o u r 
lo s s  w ould  be d e v a s ta tin g . Now I know that Jo ab  w ould  say  he w ould like  to  s e l l  m e  
so m e  Savannah  R iv e r w a te r , but th e re  a re  two th in g s  w rong w ith  te a t  - th r e e  th in g s . 
O ne, I c a n 't  a ffo rd  i t .  Tw o, I 'l l  have a long w hite  b e a rd  and be gone to a b e t te r  
w o rld  b e fo re  he g e ts  it out th e re  and he p u t 's  too m u ch  c h lo rin e  in i t .  Now o u r 
f r e s h  w a te r  p ro b le m  is  a p ro b le m  th a t b o th e rs  u s , and th is  is  not an id le  w o r ry .
You have becom e f a m i l ia r  today  w’ith  the  dep th s  th a t th e s e  peo p le  have b een  ta lk in g  
ab o u t. O ur f r e s h  w a te r  supply  c o m e s  th rough  to us u n d e r a sh e lf  of ro c k . At o u r  
s ite  th a t sh e ll ro c k  is about 70 fe e t f ro m  the s u r f a c e .  We a r e  a t an e lev a tio n  of 
26 fe e t .  We have a  ch an n e l dep th  of 10 fe e t so th e re  is  p re c io u s  l i t t le  ch an ce  of 
f r a c tu r in g  th is .  W hen I say  th is  is  not an id le  w o rry , 1 m e a n  th is  h as  a c tu a lly  
happened  in one a r e a  of o u r Is la n d . B las tin g  o p e ra tio n s  did f r a c tu r e  the  ro c k .
S a lt w a te r  did com e in  and f r e s h  w a te r  is not a v a ila b le . Now g e n tle m e n , th is  cou ld  
co n ce iv ab ly  happen  to  th is  e n tire  a r e a  along the c r e e k s ,  along the w a te rw a y s , w h ich  
have becom e the  b e s t and m o s t d e s i r a b le  r e s id e n t ia l  p ro p e r ty  in  B ea u fo rt C ounty .
Now y e a r s  ago w hen th ey  w e re  m in in g  p h o sp h ate  in  the  d is ta n t c r e e k s ,  no one c a re d .  
T h a t i s n 't  tru e  to d ay . T he co m p lex tio n  of the e n tir e  a r e a  h as  ch an g ed . T he 
co m p lex tio n  is changing  ra p id ly . Don't a sk  m e w h e th e r  it w ill be f if te e n  o r  tw en ty - 
five y e a r s  fro m  now, but I 'm  s u re  y o u 'l l  not be ab le  to  re c o g n iz e  i t .  We have som e 
v e ry  r e a l  f e a r s  b e c a u se  of the p o s s ib le  d e tra c tio n  fro m  v a lu e  of th is  h igh ly  d e s ir a b le  
r e s id e n t ia l  p ro p e r ty ;th e  p o s s ib il i ty  not too re m o te  of lo sing  the f r e s h  w a te r  supp ly  to 
th is  e n tir e  a r e a .  Now w e have a lso  been  c o n c e rn e d  abou t the  sea fo o d  in d u s try . We 
lik e  sea fo o d s  and we r e a l iz e  th a t th is  w hole a re a  i s  dep en d en t upon th e  sea fo o d  
in d u s try  to a v e ry  la rg e  ex ten t. I th in k  th e se  g e n tle m e n  have c o v e re d  th a t and th e r e 's  
no p o in t in my going in to  it any f u r th e r .  I m ig h t s ay  th a t the R e t i r e e s  A s s o c ia tio n  of 
B ea u fo rt C ounty w h ich  c o n s is ts  of in d iv id u a ls  who have r e t i r e d  fro m  th e i r  n o rm a l 
b u s in e s s  and have m oved  in to  B ea u fo r t County, have b u ilt h o m e s , so m e  of th em  have 
e s ta b lis h e d  in b u s in e s s e s  such  as  w e have. O th e rs  have done o th e r  th in g s . We have 
e s t im a te d  v e ry  c o n se rv a tiv e ly  th a t th is  group  of r e t i r e e s  who have  m oved  in have  
in v e s te d  m o re  than  two m illio n  d o l la r s  in B ea u fo r t C ounty . We a lso  e s t im a te  th a t 
th e i r  annual e x p en d itu re  in the a r e a  is f a r  g r e a te r  th an  th e  to ta l  re c e ip ts  in  the 
to m a to  c ro p  in the  b e s t y e a r s .  Now you ta lk  abou t in d u s try , you ta lk  about s e ll in g , 
the r e t i r e e s  th ink th a t p e rh a p s  th ey  need  a l i t t le  c u ltiv a tio n  to o . Now the  B o a rd  of 
the R e t i r e e s  A sso c ia tio n  h as  c o n c u r re d  in a ll o f th e  c o m m e n ts  w hich  I have  m a d e .
But they  w ould like  fo r  m e to  say  th a t they  do no ex c lu d e  the p o s s ib il i ty  th a t th e re  a re  
a r e a s  in  B eau fo rt C ounty w h ere  p h o sp h a te  m in ing  can  be done w ith o u t in ju ry  to  
in d iv id u a ls  o r  to  the  p u b lic  w e lfa re . They fe e l, h o w e v er, th a t if  su ch  a r e a s  a re  
d eem ed  to e x is t they  should be c o v e re d  by s e p a r a te ,  sp e c if ic  a p p lic a tio n s . T hey fe e l 
th a t the  e x tre m e  b ro a d n e s s  of th is  ap p lic a tio n , and re m e m b e r  th e  only  irfo rm a tio n  
they  have is  the s ta te m e n t in c lu d ed  in  th e  pub lic  n o tic e  w hich w as p u b lish ed  in the  
B e a u fo r t G aze tte  w hich  fo r  a ll  in te n ts  and p u rp o s e s  s a y s  th a t the  B o re n  c ro w d  can  
tak e  w h a te v e r  they  w ant and do w h a te v e r  they  p le a s e  w ith  i t .  T he fe e l  th a t is  m uch  
too b ro a d  and th a t u n d e r no c ir c u m s ta n c e s  should  an a p p lic a tio n  be a p p ro v e d . I m ight 
say  th a t w h ile  they  d id n 't know abou t it, th a t if they  w e re  h e re  to d ay , they  w ould 
c o n cu r v e ry  s tro n g ly  w ith  the su g g e s tio n  w hich  M r. S m ythe  has m a d e .

(M r. M cL eod) A p p ro x im a te ly  how m any  peop le  a r e  s im ila r ly  s i tu a te d  as you a re  and 
fe e l the sam e  way you do in yo u r v ic in ity  down th e re ?

(M r. H ew lett) I c a n 't  a n sw e r  th a tq u e s t io n  b ecau se  I d o n 't know how m any  peo p le  a r e  
th e r e ,  but I can  g u a ra n te e  you th a t th ey  a ll fe e l the  w ay I do. T he peo p le  who liv e  
out in  th a t a r e a  do fe e l the  sam e  w ay .
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(M r. M cL eod) A la rg e  n u m b e r of p eo p le?

(M r. H ew lett) Y es, and  the n u m b er is in c re a s in g .  A ll of the r e t i r e e s  in B eau fo rt
County d o n 't liv e  on  th e  s t r e a m s  but we e s t im a te  th a t th e r e  a r e  w e ll o v e r s ix  h u n d red  
fa m ilie s  of r e t i r e d  p eo p le  liv ing  in  th a t a r e a  and m any  of th e m  do p r e f e r  th e se  
a r e a s  along the s t r e a m s .  I am  q u ite  c e r ta in  th a t th ey  w ould a ll  be v e ry  m uch  
c o n c e rn e d  abou t it .

(M r. M cL eod) T h is  i s  th e  f i r s t  h e a r in g  of th is  n a tu re  th a t has b e e n  co n d u c ted  u n d e r 
the  new a c t th a t w as  p a s s e d  a t the la s t  s e s s io n  of th e  l e g is la tu r e .  W ould you fee l 
th a t i t  is  a p p ro p r ia te  and p ro p e r  to co n d u ct a h e a r in g  such  a s  th is  a t  th e  a r e a  th a t 
i s  going to  be  d ire c t ly  a ffe c te d  by the  p ro p o s a l?

(M r, H ew lett) I shou ld  th in k  it w ould  be e x tre m e ly  im p o r ta n t .

(M r. M cE ach e rn ) T hank  you . A re  th e re  any o th e r  q u e s tio n s  of D r. H ew le tt?  I have in 
m y f ile  a te le g ra m  f ro m  M r. R, Q . W hitney  of C in c in a tti, O hio. He is  r e p re s e n te d  
by  D r. H ew le tt.

(M r. Jo h n so n ) 1 ju s t  w an ted  to  co m m en t on the  a sp e c t of the  g ro u n d  w a te r  ju s t  to
r e a s s u r e  you a l i t t le  b i t .  I m ean  th a t h a s  been  c o n s id e re d  fro m  th e  b eg in n in g . We 
a re  w e ll a w a re  of th e  im p o r ta n c e  of g ro u n d  w a te r ,  and th e re  a r e  s e v e r a l  re a s o n s  
why it  d oes not s e e m  lik e ly  th a t it  w ould be a  s e r io u s  p ro b le m . One is : T h e re  a re  
two b eds of p h o sp h a te . One l ie s  down on the acquifer th a t you sp ea k  of w hich  is 
lim e s to n e  in th a t  a r e a  and the  o th e r  one is  50 to 75 fe e t  h ig h e r  in fo rm a tio n  w ith  
c lay  m a te r ia l s  in  b e tw een  so  th a t th e re  w ould  be v e ry  l i t t l e ,  if  any - and p ro b a b ly  
no. p a s s a g e  of w a te r  up th ro u g h  the fo rm a tio n . T he bo tto m  bed o f p h o sp h a te  
m a te r ia l  i s  c o n s id e re d  only  as a v e ry  lo n g -ra n g e  r e s e r v e  b e c a u s e  of the  d iff icu lty  
of m in in g . T he u p p e r b ed  w ould be the  one th a t w ould  be a tta c k e d  f i r s t  and in  the  
p r e s e n t  e co n o m ics  o f th e  s i tu a tio n  it is  h ig h ly  u n lik e ly  th a t the bo tto m  bed  w ould be 
e c o n o m ic a l a t  a l l .  So th e r e  is  one fa c to r  th e re  th a t w ould a rg u e  a g a in s t  m in ing  in 
the  p ro x im ity  of the a c q u ife r .  T h e re  is  a  seco n d  re a s o n  that, a  m in in g  o p e ra tio n  is 
not lik e ly  to g e t in v o lv ed  w ith  th a t a c q u ife r  and  th a t is  b e c a u se  if you b re a c h e d  i t  
you w ould have  s e r io u s  influx  of w a te r  in to  y o u r o p e ra tio n  and any m in in g  e n g in e e r  
is  going to  do h is  b e s t  to  keep  th a t ou t. T he th ir d  th in g  th a t 1 w ould  say , ju s t  to 
r e a s s u r e  you, is th a t w as in c lu d e d  in th e  L e a se  so th a t the S ta te  h a s  the  a u th o r ity  
to  m ak e  th em  co n fo rm  to  w h a te v e r  is n e c e s s a r y  not to  d am ag e  the a c q u ife r . I th in k  
th a t a c tu a lly  the  o v e rp o p p in g  fro m  w e lls  is  p ro b a b ly  m uch , m uch m o re  of a m en ace  
to th a t a c q u ife r  th a t th is  m in ing  o p e ra tio n  w ould b e . So I ju s t  w an ted  to say  th is  
to a s s u r e  you th a t w e a r e  th ink ing  about i t  anyw ay.

(D r. H ew lett) We a re  v e r y  happy to  know th a t you a re  th in k in g  about it and th a t, of 
c o u rs e , is  so m eth in g  v e ry  d e s i r a b le .  B ut w hen you c o n s id e r  the  d ep th  in  w hich 
th is  la y e r  l ie s  and th e  d ep th  in w hich  you undoub ted ly  w ill m in e , a s s u m in g  th a t 
you 've  got 4 to  30 fe e t of o v e r la y  and y o u 'v e  got 10 to  15 fe e t of p h o sp h a te  in th is  
a re a  th a t y o u 'r e  ta lk in g  ab o u t. R e g a rd le s s  of th a t, i t  s e e m s  to  m e  th a t any th ing  
you do in so m e  of th e se  a r e a s ,  y o u 're  going to  be g e ttin g  d a n g e ro u s ly  c lo se  to  th is  
ro c k  la y e r .  Now c e r ta in ly  no in te ll ig e n t p e rs o n  is  going to d e l ib e ra te ly  go in  and 
ru p tu re  i t .  It has been  ru p tu re d  and i t  c an  be  ru p tu re d  again , and th a t is  ou r f e a r .

(M r. M cE ac h e rn ) T hank  y o u ,s i r .  I have in the  file  a  l e t t e r  fro m  M r. C. F .  M o r r i s s  
of L ucy P o in t P la n ta tio n , R oute #1, B e a u fo r t .  D r . H ew lett r e p r e s e n te d  h im . I 
have in  th e  file  a l e t t e r  f ro m  M r. J .  B . H e le s  of B e a u fo r t, and in re p ly  to  the 
in v ita tio n  to  a p p e a r  h e r e ,  he fe e ls  that the B o ard  w ill a c t w ith  su f f ic ie n t r e s t r i c t io n s  
so th a t the m in in g  o p e ra tio n  w ill not be d e tr im e n ta l  to  B ea u fo rt C om m unity  even  to 
the a e s th e tic  s e n s e .  I have  a l e t t e r  h e re  f ro m  M r. W illia m  P ope , Law O ffices  of 
R ob inson , M cF ad d en  and M o o re . M r. P op e , do you h av e  a s ta te m e n t?

(M r. P ope) We r e p r e s e n t  one p ro p e r ty  o w n e r who is  e x tre m e ly  in te r e s t e d  in  the m a r s h ­
lands of J a s p e r  and B e a u fo r t  C o u n ties , hav ing  lands in  both  c o u n tie s . I 'm  h e re  ju s t  
m o re  o r  le s s  to  s e e  w h a t in fo rm a tio n  w as b ro u g h t to the  public  at th is  h e a r in g  to 
in fo rm  o th e r  in te r e s te d  p eo p le  a s  to  w hat a c tio n  they  m ig h t ta k e  o r  w hat th e i r  fe e lin g s  
a re  about th is .  I fe e l th a t a f te r  th is  h e a r in g  I 'm  not s u re  m y in fo rm a tio n  is  a s  sp ec if ic  
as  I w ould lik e  to h av e  i t  a t th is  t im e . We have the  t e r m s  of th e  le a s e  th a t m any of 
us have  had an o p p o rtu n ity  to  re v ie w . N othing has a p p e a re d  h e re  to d ay  th a t w ould

-3 3 -

731



(M r. P o p e ) v a ry  any of th o se  t e r m s ,  I d o n 't b e lie v e . We a lso  had so m e  s ta te m e n ts  
th a t, if  they  a r e  t r u e ,  th en  c e r ta in ly  I th in k  th is  le a s e  w ould ju s tify  m o re  c a re fu l  
c o n s id e ra t io n .  M r. V. ebb  of W ild life  s a id  th a t th is  o p e ra tio n  in  c e r ta in  a r e a s  would 
d e s tro y  p a r t i c u la r  a r e a s  as f a r  as the  w ild life  is  c o n c e rn e d . D r. Lunz te s t if ie d  
th a t th e re  w ould be c o n s id e ra b le  lo s s  of re v e n u e  ju s t  fro m  a m e re ly  e co n o m ica l 
s tan d p o in t of th e  S ta te  if th e se  le a s e s  a re  c a r r i e d  o u t. It a p p e a rs  to m e th a t we a re  
s t i l l  d raw in g  th is  te s tim o n y  out b e c a u se  w e r e a l ly  d o n 't have a sp e c if ic  id ea  of w hat 
w ill  h ap p en . As 1 u n d e rs to o d  so m eo n e  to say , th is  is  the  f i r s t  s a l t - w a te r  m in ing  
th a t h as  b een  done in the  U nited  S ta te s  - th a t th e re  have  b een  o p e ra tio n s  down th e re  
but no a c tu a l m in in g  had  b een  done b e fo re . It s e e m s  to  m e th a t th e re  shou ld  be m o re  
c a r e fu l  in v e s t ig a tio n  if w e a re  to  tie  up a ll of the  m a rs h la n d s  in tw o c o u n tie s  fo r a 
2 5 -y e a r  p e r io d , not co u n tin g  the re v e n u e . T he e s t im a te d  ro y a l t ie s  of $ 2 5 0 ,0 0 0  that 
w ould be g iv en  not only to  the  S ta te  but to the p r iv a te  c it iz e n s  dow n th e r e  w ould 
c e r ta in ly  be ju s t  a m e re  p en an ce  I w ould th in k  if, in  f a c t ,  th is  o p e ra tio n  w as to 
d e s tro y  to  any d e g re e  th e  w ild life  o r  s h e ll  f ish  in d u s try  o r the r ig h ts  of en jo y m en t 
th a t a l l  th e  c i t iz e n s  have in th is  a r e a .  S ince w e 'r e  ta lk in g  about the  S ta te  owning 
th is  m a rs h la n d , th is  is  s t r ic t ly  the  people  - th e i r  r ig h t to  en jo y  th e  m a r s h  - and it 
w ould se e m  to  m e  th a t w ith  D r. L unz, m e m b e rs  of the  H ealth  D e p a r tm e n t who I 
u n d e rs ta n d  have not b e e n  n o tif ied  about the h e a r in g  and a re  not p re s e n t  today , and 
peo p le  lik e  M r. W ebb sh o u ld  be ab le  to  be m o re  f a m il ia r  w ith  it to  g ive us som e 
id e a s  as  to  w hat e ffe c t th is  w ill r e a l ly  have  on th is  a r e a .  In lin e  w ith  w hat it would 
see m  to m e to  be a m o re  re a s o n a b le  a p p ro a c h , as  M r. B o ren , the  p re s id e n t  of 
th is  com pany  h a s  in tim a te d , they  have the in fo rm a tio n  a v a ila b le  a s  to  the  sp ec if ic  
a r e a s  th ey  a r e  in te r e s te d  in . If they  a r e  in te r e s t e d  in 5 ,0 0 0  o r  10 ,0 0 0  a c r e s  of 
m a rs h la n d s  and they  a r e n 't  in te r e s te d  in the r e s t  of the  350, 000 a c r e s ,  then  l e t 's  
have a  h e a r in g  and l e t 's  ta lk  about th o se  s p e c if ic  a r e a s  th a t a r e  in v o lv ed . L e t 's  
p e rh a p s  n o tify  th e  im m e d ia te  p ro p e r ty  o w n e rs  a ro u n d  th a t p a r t ic u la r  a r e a  to see  
how they  fe e l  about th e  s p e c if ic s  of the c a s e . L e t 's  s e e  w h e th e r  M r. W ebb and 
D r. L unz would have any id e a s  as  to  the  e f fe c t  of m in in g  o p e ra tio n s  in  th a t a re a  on 
the r e s t  o f th e  a r e a  in  th o se  two c o u n tie s . If th ey  a r e  ab le  to ge t th a t in fo rm a tio n  - 
and  it w ould  s e e m  to m e th a t th a t w ould  be th e  p ro p e r  way to  in v e s t ig a te  th is  - a s  to 
w h e th e r  o r  not i t  w ould be b e s t  fo r  the S ta te . H aving  an u n lim ite d  a r e a s  such  as 
350, 000 a c r e s  of m a rs h la n d , the  S ta te  would be at the m e rc y  of th e s e  peop le  w h e th er 
o r  not the o p e ra tio n  a ffe c ts  the w ild life , a f fe c ts  the  sh e ll  fish  o r  a f fe c ts  the  c i t iz e n s ' 
r ig h ts  of e n jo y m en t of th a t a r e a ,  and fo r  a  2 5 -y e a r  p e r io d  the S ta te  w ou ld  have no 
w ay of co m in g  out of it  if  th is  o p e ra tio n  d id  p ro v e  a d e tr im e n t,  not only  to  the 
a e s th e tic  po in t of v iew , but to  th e  f is h  in d u s try  and a lso  the r e c r e a t io n  a r e a s .

(M r. M cE ac h e rn ) T he r e c o r d  c o n ta in s  a l e t t e r  f ro m  M r. C. R . B a ttey , J r .  of 
H a rv ey , H a rv e y  and B a tte y  in B e a u fo r t w ho is  h e re  in b eh a lf of h is  c l ie n t ,  M r.
L e s l ie  C. R ank in .

(M r. B a ttey ) I 'm  C olden  B a ttey  of B ea u fo r t r e p re s e n t in g  M r. L . C. R anking , and I 'm  
a lso  h e re  as an in te r e s te d  c i t iz e n  of B e a u fo r t .  1 am  a m e m b e r  of the  C h am b er 
of C o m m e rc e  of w hich  M r. Moody is p re s id e n t ,  and I like  a ll , o r  m o s t, of the 
b u s in e s s m e n  and p ro fe s s io n a l  m en  in B e a u fo r t am  in te r e s te d  in  se e in g  new in d u s tr ie s  
and new p a y ro l ls  com e in to  the C ounty , but I th in k  th a t w hen in d u s t r ie s  p o te n tia lly  
w ould lik e  to com e in  th a t  th ey  shou ld  be e x am in ed  v e ry  c lo s e ly . Now th e  two 
s e n a to r s ,  M r. M oody and M r. P ik e  sa id  th a t they  a r e  co n v in ced  th a t th e re  a re  
c e r ta in  s a fe g u a rd s  in th is  l e a s e .  I d o n 't see  any of th em , g e n tle m e n . I d o n 't th ink 
th e re  a re  any s a fe g u a rd s  w h a ts o e v e r .  I th in k  th a t th is  m e e tin g  w as h e ld , giv ing 
D r . L unz tw o o r  th r e e  d a y s ' n o tic e  - the s a m e  w ith  M r. W ebb - w ith o u t co n tac tin g  
the  B o a rd  of H ealth  a t a ll , ju s t  ru nn ing  a le g a l n o tic e  in  t h e 'J a s p e r  C ounty  N ew s" 
and the  " B e a u fo r t  G a z e t te ."  Only y e s te rd a y  th e re  w as an a r t i c le  in the  "N ew s and 
C o u r ie r"  about th is  th in g  and  th is  m o rn in g  an a r t i c l e  in  the  "S avannah  M orn ing  N ew s. 
I th in k  th a t if  th is  th ing  w as w ide ly  known th a t, as  D r . H ew lett sa id , you would have 
te n  t im e s  w hat you h ave  h e re .  1 know th a t Mir. B o re n  w an ts  h is  2 5 -y e a r  le a s e  in  
o rd e r  to ju s t ify  h is e x p e n d itu re  in B ea u fo r t, but I d o n 't  th ink  th a t the S ta te , the 
B udget and  C o n tro l B o a rd , who ho lds th is  land  fo r  the peop le  shou ld  be p u sh ed  into 
m ak in g  a d e c is io n . I d o n 't know w h e th e r the n e w sp a p e r  is c o r r e c t ,  but I saw  w here  
the  B o a rd  w as c o n s id e r in g  m ak ing  a d e c is io n  to d a y . T h is  w as in the "N ew s and 
C o u r ie r .  "  I d on 't th ink  enough study  h a s  gone in to  th is  p ro p o se d  le a s e  w h e re  any 
d e c is io n  co u ld  be  re a c h e d  to d a y . I th ink  th e r e  a r e  too m any fa c to r s  to  be c o n s id e re d . 
I th in k  the  p o llu tio n  p ro b le m , the  p ro b le m  of w hat is  going to h appen  to the  land  w hen 
they  a r e  f in ish e d  w ith  i t ,  a p ro b le m  th a t i s  so  b ro a d  th a t i t  c o v e r s  tw o c o u n tie s  ju s t
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(M r. B attey ) can n o t be re so lv e d  u n le ss  fu r th e r  w o rk  is done on th is  le a s e .  Now, 
a s  M r. B o re n  s a y s , I r e p re s e n t  p ean u ts . 1 r e p re s e n t  M r. R ank in  who is  a sm a ll 
p ro p e r ty  o w n e r. B ut, g en tlem en , M r. R ankin  has som e land  le a se d  to  P in e  H a ll-  
P o m o n a . H e 's  not the  only one . T h ey 've  go t two a re a s  in B e a u fo r t C ounty th a t 
am o u n t to about 2, 000 a c r e s .  At 100 a c r e s  a y e a r ,  th is  w ould tak e  th em  about 20 
y e a r s  ju s t  in  B e a u fo r t County, and th e re  a r e  no s tr e a m s  o r c re e k s  o r  s h e ll  f ish  on 
th o se  h ig h la n d s . T h e se  le a s e s  a r e  r e c o rd e d , and the r e a s o n  I cam e  h e re  in itia lly  
w a s  th a t 1 d id n 't  th in k  tha t the S ta te  could  co m p e te  in the m a rk e t  p la ce  w ith  its  
p r iv a te  c i t iz e n s .  I d id n 't th in k  it should  u n d e rc u t th e ir  le a s e s  and allow  P in e  H a ll-  
P o m o n a  to  get a m o re  ad v an tag eo u s le a se  f r o m  the S ta te  th an  it had f ro m  th e se  p r iv a te  
c i t iz e n s , and I s t i l l  d o n 't. I fe e l  v e ry  s tro n g ly  in th a t m a n n e r . I th ink  the  way th is  
le a s e  is  p ro p o s e d  th a t i t  is  m o re  ad v an tag eo u s  to P in e  H a ll-P o m o n a  - th e  one w ith  
the  S ta te -  than  p ro p o se d  w ith  the  p r iv a te  in d iv id u a ls . I th in k  th a t if th is  le a s e  is  
g ra n te d , th a t a l l  th e  m in ing  w ill be done on the  r iv e r s  and m a rs h la n d s  and the only 
h ig h lan d  u sed  w ill be to se t up a p lan t to  s e t  equ ipm en t o n . I fe e l th a t a S ta te  - th a t 
th e s e  fo u r  g e n tle m e n  h e r e -  shou ld  c o n s id e r  v e ry  c lo se ly  the le a s e s  th a t P in e  H a ll-  
P o m o n a  has had w ith  th e se  in d iv id u a ls  and th a t  it should not o ffe r  P in e  H a ll-P o m o n a  
a m o re  ad v an tag eo u s  le a s e .  T h ese  people have had le a s e s  in  e ffec t fo r  a l i t t le  o v e r 
tw o y e a r s  now. 1 a lso  th ink  th a t th is  B o a rd , re a liz in g  the  fa c t  th a t the S ta te  holds 
th e s e  m a rs h la n d s  in  t r u s t  fo r a ll its  c i t iz e n s , should w eigh  th e  q u es tio n  th a t has 
b e e n  p re s e n te d  h e r e  v e ry  c lo se ly  b e fo re  g ra n tin g  th is  le a s e ,  p a r t ic u la r ly  s in ce  
th e re  a r e  p h o sp h a te  d e p o s its  a v a ilab le  on h igh  ground  th a t th is  com pany  could  m in e .
I th in k  M r. S m y th e , although he m ay be fro m  C h a r le s to n , h a s  m ade a v e ry  ex ce lle n t 
su g g e s tio n  and th a t being  th a t the  com pany h a v e  su ffic ien t t im e  to d ec id e  the a r e a s  
th ey  w an t, have th e s e  a r e a s  o u tlin ed  and d e fin ed , notify  the su rro u n d in g  p ro p e r ty  
o w n e rs , notify  the  peop le  in  th e  a r e a  and th e n  have ju s t  th o se  a r e a s  le a s e d . 1 th ink  
th is  is an e x c e lle n t su g g e s tio n . I can  u n d e rs ta n d  M r. B o re n 's  fee lin g  th a t he needs 
a 2 5 -y e a r  le a s e .  If M r. S m y th e 's  su g g es tio n  is  not a c c e p ta b le  , I w ould su g g es t 
th a t M r. B o ren  lay  out the a r e a  th a t he w an ts  and th a t an o th e r open h e a r in g  be held  
in  B e a u fo r t o r  J a s p e r  County so  th a t the in te r e s te d  people  co u ld  a tte n d . T h is would 
have  th e  added  ad v an tag e  of g iv ing  D r. L unz , M r. Webb and the  S ta te  B o a rd  of 
H ealth  and o th e r s  th e  chance  to  w o rk  out th e s e  p ro b le m s th a t a re  obv io u sly  a p p a re n t 
in  th is  le a s e .  I 'v e  s e e n  a lot of le g a l in s tru m e n ts ,  but g e n tle m en , th a t le a s e  is  
p re t ty  b ig , and 1 fe e l in sp e llin g  out a lo t of po in ts th a t sh o u ld  be sp e lle d  out, I 
w ould  u rg e  th a t the  B o a rd  b e fo re  g ran tin g  th a t le a se  take  one of two s te p s : e i th e r  
l im it  the  sp e c if ic  a r e a ,  rev iew  a ll th e se  p ro b le m s  and then  h av e  an open h e a r in g  in 
B ea u fo r t C ounty .

(M r. M cE ach e rn ) T hank  you, s i r .  R egard ing  yo u r co m m en t abou t the  h e a r in g  le t m e 
say  th a t the  B udget and C o n tro l B o a rd  is  m e e tin g  M onday, and  th is  c o m m itte e , o r  
p a n e l, o r w h a te v e r  w e a re  w ill r e p o r t  to  the B udget and C o n tro l B o a rd  the  r e s u l ts  
of the  h e a r in g . A t r a n s c r ip t  w ill be a v a ila b le  and I am  c e r ta in  th a t if they  fee l 
it  is  n e c e s s a ry ,  th ey  w ill s tudy  it in g re a t d e ta i l ,  and I say  in  b eh alf of the  r e p o r te r  
w ho m ade the s ta te m e n t th a t it w as ju s t  a cu t-d o w n  v e rs io n  of th a t r e p o r t .  The 
B o a rd  w ill  m e e t . T h is  p an el w ill  re p o r t  to the  B oard , and th e  t r a n s c  rip t w ill be 
p re p a r e d  fo r th e i r  study  if they  fe e l th a t th ey  need  it b e fo re  m ak in g  a d e c is io n .

(M r. M cL eod) M r. B a ttey , le t m e a sk  you th is  question : th e  le a s e  w ith  y o u r c lie n t
down th e re  - d o e s  it p ro v id e  fo r  a f la t r e n ta l  paym en t fo r  a p e r io d  of a c e r ta in  n u m b er 
of y e a r s  ?

(M r. B attey ) He w as pa id  $240 in it ia lly  fo r  s ig n in g  the  le a s e .

(M r. M cL eod) How m any  a c r e s  w e re  inc luded  - a p p ro x im a te ly ?

(M r. B attey ) F o u r  h u n d red  a c r e s .  He w as th en  to  give th em  a n in e -m o n th s  p e rio d  fo r  
e x p lo ra tio n , and at the end of th a t tim e  he w as  to  be paid  25 c e n ts  fo r  m a rs h la n d  
on up to  $ 1 .0 0  fo r  h ig h lan d . He w as a lso  to be paid  2 1 /2  p e r  cen t of the  ro y a lt ie s  
s im i la r  to the S ta te , w ith  c e r ta in  m in im u m s fo r c lay , s a n d ,g ra v e l  and th a t s o r t  of 
th in g . A m in im u m  of 1 5 c en ts  p e r  ton on g ra v e l ,  I th ink .

(M r. M cL eod) On th a t 25 c en ts  p e r  a c re , is  th a t re c o v e ra b le  o r  c re d ite d  a g a in s t 
fu tu re  r o y a l t ie s ?  T h a t 's  the d iffe re n c e  p o in ted  out be tw een  yo u r le a s e  fo r  your 
c lie n t and the  le a s e  p ro p o se d  h e re ?
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(M r. B attey ) Y es.

(M r. M cE ac h e rn ) A re  th e re  any o th e r  q u e s tio n s  fo r  M r. B a tte y ?  The r e c o rd  c o n ta in s  
a l e t t e r  f ro m  M r. Rudolph L . M cC o rm a c k  of R idgeland , South  C a ro lin a , and he w as 
in v ited  to a p p e a r . Is  he h e re  o r  is  he r e p re s e n te d ?  M r. M cC o rm a c k .

(M r. M cC o rm ack ) My ch ief c o n c e rn  in com ing  h e re  w as p o llu tio n  and the death  of the 
o y s te r  d u s try . It lias been  b ro u g h t out th a t p o s s ib ly  th e re  w ould  be no d e tr im e n ta l  
h a rm . D r . L unz m ay d is a g r e e .  He say s  th a t o u r  m a rs h la n d s  a re  v i ta l  and I 
b e lie v e  w e should  p re s e rv e  th e m . I 'd  like  to  go on the r e c o r d  as  su g g es tin g  th a t 
th is  c o m m itte e  o r  the E e s se e  g e t in touch  w ith the  V /a ter P o llu tio n  C o n tro l A u th o rity  
fo r a p e rm it  to dum p any w a s te  th a t m ay  o c c u r  fro m  th is  p la n t.

(M r. M cE ac h e rn ) 1 b e liev e  tha t w ou ld  be in h e re n t in  the  te r m s  of the le a s e , th a t the 
W ate r P o llu tio n  C o n tro l A u th o r i ty 's  te r m s  w ould  have to be co m p lied  w ith . T he 
r e c o rd  co n ta in s  a le t te r  fro m  C o lo n e l W illiam  A . M cN ulty , S ta r  Route #1,
B ea u fo r t. He w as inv ited  to  th is  h e a r in g . H a s  he spoken  o r  is  he r e p r e s e n te d ?

(C ol. M cN ulty) I 'm  a n e a r  n e ig h b o r of D r. H ew lett and although  he d id n 't say  so at 
the tim e , he w as speak ing  fo r m e . H ow ever, 1 am  a m uch s m a l le r  land  h o ld e r  th an  
I th in k  anyone e lse  a d m its  who is  h e r e .  My p ro p e r ty  c o n s is ts  of a h a lf a c r e  on 
R ock S p r in g s  C reek  on L ad ies  I s la n d . 1 do have a dock and 1 do have m y  boa t at 
i t . M ay I a sk , M r. A tto rn ey  G e n e ra l ,  w hat th en  can  I ex p ec t fro m  the  S ta te  in  the 
w ay of p ro te c tio n  of my own p e r s o n a l  in te r e s t  in  th is  m a t te r ?

(M r. M cL eod) A re  you p a rtly  on the  C re e k ?

(C ol. M cN ulty) Yes s i r .

(M r. M cL eod) W ell, I would th in k  th a t you should  be a b so lu te ly  u n m o le s ted . You 
ought to  have it so you w o u ld n 't be in te r f e r e d  w ith ; yo u r r ig h t of en jo y m en t fro m  
the s tan d p o in t of beauty  as w e ll as o th e r  m o re  tan g ib le  f a c to r s  shou ld  be p ro te c te d .

(U n iden tified  V oice) He d o e sn 't  ow n i t .

(Col. M cN ulty) I c la im  no m a rs h la n d . I c la im  land  to the  edge of the m a r s h .  I am  
c o n c e rn e d  o v e r w hat w ill h ap p en  to  m y land  a d ja c e n t to the  m a rs h la n d .

(M r. M cL eod) 1 don 't know w hat w ill  h appen  to  it, but I can te l l  you th a t y o u 're  e n title d  
to fu ll p ro te c tio n  and you can  u s e  i t .  The S ta te  can  use  i ts  lan d ; your n e ig h b o rs  can  
it in  any w ay as long as it does not a d v e rs e ly  o r  im p ro p e r ly  o r  u n c o n s titu tio n a lly  
a ffec t you. Y ou’ve got som e c iv i l  r ig h ts  le f t .

(M r. M cE ach e rn ) T hose a re  a ll o f the  l e t t e r s  we have in the  r e c o r d .  Now a re  th e re  
o th e rs  who w ould like  to  m ake s ta te m e n ts  fo r  th is  m e e tin g ?

(M r. S m ythe) Is  th e re  going to  be any o p p o rtu n ity  to  be h e a rd  b e fo re  the  B o ard  ?

(M r. M cE ac h e rn ) The p u rp o se  o f th is  m e e tin g  w as to get the  d e ta i le d  s ta te m e n ts  and 
p r e p a r e  th em  in a fo rm  th a t c a n  be w r it te n  fo r  th e i r  p e r u s a l .  I see  no re a so n  why 
you could  not ap p ea r be fo re  th e  B o a rd  and, a s  a m a tte r  of fa c t, to  avo id  th e  re p e ti t io n  
of a  long m ee tin g  like  th is  -  it h a s  gone on now fo r  th re e  and o n e -h a lf  h o u rs  - I 
th ink  the  B oard  would be glad to  have  som eone  who w ould lik e  to m e e t w ith  the B o ard  
on M onday and p e rh a p s  s u m m a r iz e  th e i r  co n cep t of the  m a te r ia l  p re s e n te d  at th is  
m e e tin g . I b e liev e  th a t would h e lp  to s e rv e  the p u rp o se .

(M r. S m ythe) I re q u e s t p e rm is s io n  to  a p p e a r  b e fo re  the B o a rd .

(M r. M cL eod) T h a t re q u e s t w ill be  in  the  t r a n s c r ip t .  V, e have no c o n tro l o v e r i t .

(M r. M cE ac h e rn ) Do we have anyone e lse  who w ould  lik e  to  be h e a rd ?  M r. P ope 
re q u e s ts  to  ap p ea r b e fo re  the B udget and C o n tro l B e a rd . Is th e re  anyone e ls e ?
I d o n 't  know w h e th e r o r  not th ey  w ill re a c h  a  d e c is io n  on M onday . I have no w ay 
of d e te rm in in g  th a t. In fa c t, th ey  only  a sk e d  th a t th is  g roup  a p p e a r  and p re s e n t  
in fo rm a tio n  w hich you folks h av e  g iv en  u s . (In a n sw e r to  in au d ib le  q u e s tio n  - 
D r. Lunz w ill be th e re . ) Is  th e r e  anyone e ls e  who h as  a  q u e s tio n  o r  any th ing  to 
be added  to the  r e c o rd  of th is  m e e t in g ?  _36_

731



(D r . L unz) W ould you f ile  th o se  m ap s  so  the B udget and C o n tro l B o a rd  can  se e  th e m ?  

(M r. M cE ac h e rn ) A ll r ig h t .  Is  th e r e  anyone e ls e ?

(M r. S m ythe) 1 w ould lik e  to m ak e  th is  one s ta te m e n t. I ' l l  m ake  it v e ry  b r ie f ly  
and  I ' l l  a d d re s s  it  to Dan. I q u e s tio n  how you can , in e f f e c t ,  s e l l  th is  land  to  
th is  p r iv a te  landow ner in  v iew  of the  o p in ions y o u r o ffice  h as  r e n d e re d  w ith  
r e s p e c t  to  the r ig h t of the  p u b lic  to  th is  p ro p e r ty , I c a n 't  s e e  m u ch  d if fe re n c e  be tw een  
th is  le a s e  and an o u trig h t g r a n t  of th is  p ro p e r ty  to  th is  co m p an y . T h ey 'v e  got 25 
y e a r s  to  dig it up and e ffe c tiv e ly  d e s tro y  it and le av e  it  u n d e r w a te r .  It looks to 
m e as  though, fo r  p r a c t ic a l  p u rp o s e s ,  it is  the  sa m e  th ing  as an o u tr ig h t g ra n t, and 
it c e r ta in ly  c o n flic ts  w ith  th e  le g a l  b a s is  of so m e  of the op in ions y o u r o ffice  has 
r e n d e re d .

(M r. M cL eod) You have r e f e r e n c e  to the p o s itio n  th a t th e  m a rs h la n d s  a re  d e d ica te d  
fo r  p u b lic  u se ?

(M r. S m ythe) I d o n 't  s u b s c r ib e  to  th a t.

(M r. M cL eod) I know i t .  I m ean  th a t 's  the  one you a re  r e f e r r in g  to . Y ou 've got 
a p o in t on th a t and  I d o n 't know the  an sw er to  i t .  Nobody knows w hat the  a n sw e r  to 
the m a rs h la n d s  t i t le  is .

(M r. M cE ac h e rn ) Is th e re  anyone e ls e  who w ould  lik e  to  be h e a rd  in the r e c o r d ?
If no t, we a p p re c ia te  yo u r com ing  and giving us the b e n e fit of y o u r th in k in g . We 
hope you fe e l th a t you have b e en  h e a rd  fa ir ly ,  and it  w ill be p re s e n te d  to  the  B udget 
and C o n tro l B o a rd .
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S T A T E  BU DG ET AND C O N TR O L BOARD 
DIVISION O F G E N E R A L  SERV ICES

A D D E N D A

M ee tin g  of S e p te m b e r 9, 1965

1) T he South C a ro lin a  S choo l fo r  B oys at F lo re n c e  h as  re q u e s te d  a  loan  u n d e r 
S e c tio n  1-449 of the  1962 C ode. T he lo an  s h a ll  not e x ceed  the am o u n t 
in c lu d e d  in  b id s  fo r  re n o v a tio n  w h ich  is  r e q u ir e d  fo r  a s p r in k le r  s y s te m  in 
the  A d m in is tra tio n  B u ild in g . T he lo an  w ill b e  p a id  ou t of th e  in s u ra n c e  r a te  
re d u c tio n  o v e r  a p e r io d  not to  e x ceed  te n  y e a r s .  It i s  re c o m m e n d e d  th a t the  
D iv is io n  of G e n e ra l S e rv ic e s  be a u th o r iz e d  to e x ec u te  a  N ote and c lo s e  the 
lo an  w hen the  e x ac t am o u n t r e q u ir e d  c an  be  d e te rm in e d .

2) V eh ic le  fo r  D ire c to r  of C iv il D efen se

U nder re g u la tio n s  of the B o a rd  p e r ta in in g  to  th e  u se  of p a s s e n g e r  v e h ic le s , 
the  D ire c to r  and the  A s s is ta n t  D ire c to r  of the  C iv il D e fen se  A gency p u rc h a s e d  
S ta te -o w n e d  v e h ic le s  at a  c o s t  of about $3, 900. T he  D ire c to r  i s  t r a v e l in g  
in  e x c e s s  of 24, 000 m ile s  a y e a r  and  s ta tu to r y  m ile a g e  r a t e s  a r e  d e p le tin g  this 
b u d g e t. He h as  r e q u e s te d  th a t a p o r tio n  o f th e  funds being  p a id  fo r  th e  v e h ic le s  
p u rc h a se d  by h im  and h is  a s s i s ta n t  be u se d  to  p u rc h a s e  one p a s s e n g e r  v eh ic le  
fo r  the C iv il D efen se  A gency  to  be o p e ra te d  a t  a c tu a l  c o s ts .  I t  is  r e c o m ­
m e n d ed  th a t th is  r e q u e s t  be  a p p ro v e d .

3) M apping  and Id e n tif ic a tio n  of T id e la n d s

It is  re c o m m e n d e d  th a t an  em p lo y ee  be p ro v id e d  to  a s s i s t  th e  O ffice  of the  
A tto rn e y  G e n e ra l in a s c e r ta in in g  o w n e rsh ip  o f c e r ta in  tid e la n d  a r e a s .

T he U n iv e rs ity  of South C a ro lin a  h a s  r e q u e s te d  p e r m is s io n  to t r a d e  a  1961 
V o lk sw ag en  B us fo r  a  1965 J e e p  o r  Scout to  b e  a s s ig n e d  to the  U n iv e rs ity  
m o to r  p o o l. T he new v e h ic le  is  p r im a r i ly  n e ed e d  by  the  G eology and 
B io logy  D e p a rtm e n ts  fo r  u se  on f ie ld  t r i p s .  It i s  re c o m m e n d e d  th a t th is  
r e q u e s t  be a p p ro v e d .




