MINUTES OF MEETING OF STATE BUDGET AND CONTROL BOARD

SEPTEMBER 9, 1965
- 0 -

The State Budget and Control Board met in the Conference Room of the
Governor's Office, in the Wade Hampton Building, at 10:30 A. M., on Tuesday,
September 9, 1965, with all members of the Board present. Also present were
Messrs. J. M. Smith, F. E. McEachem, Jr. and P. C. Smith.

The following business was transacted.

STATE RETIREMENT SYSTEM

Mr. Tatum Gressette, Director of the State Retirement System, appeared

before the Board in connection with the following items.
1. Computation of Retirement Benefits
Section 61-105, Code of Laws of S. C. 1962, as amended, reads in

part as follows:

"(B) Upon retirement from service on or after July 1, 1964 a
Class Two member shall receive a service retirement allowance as follows:

(1) If the member's service retirement date occurs on or
after his sixty-fifth birthday, such allowance shall be equal to one per
cent of the portion of his average final compensation not in excess of
the Social Security break-point, plus one and one-half per cent of the
portion of such compensation in excess of such break-point, multiplied
by the number of years of his creditable service."

Mr. Gressette called the Board's attention to recent Federal
Legislation providing that the break-point for Social Security will be raised to
$6,600.00 on January 1, 1966 from the present $4,800.00. The effect of this change
will mean a reduction in benefits of personnel retiring after January 1, 1966. For
example, an employee sixty-five years of age with thirty-five years experience and
an average compensation of at least $6,600.00 will receive $315.00 less in benefits

after January 1, 1966 as a result of the change in break-point.

Mr. Gressette recommended that the Budget and Control Board ask the
General Assembly to amend the above quoted law so as to set the Social Security
break-point at a fixed figure of $4,800.00 thereby preventing benefit reductions
that will otherwise occur after January 1, 1966.

The Board agreed to request the suggested amendment.
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2. Employment of Retired Persons
Under present regulations of the Budget and Control Board a person
on retirement may return to employment within the Retirement System and earn as
much as $1,200.00 per year without reduction of his retirement benefits.
Mr. Gressette called the Board's attention to the continuing increase
in cost of living and suggested that the above allowance be increased to $1,800.00.
The Board approved the change as requested.
3. Consultative Employment
Section 61-110, Code of Laws of S. C. 1962, reads as follows:
"Any teacher or employee especially skilled in scientific
knowledge and attainment may be temporarily employed by any part of the
government or any agency thereof in a consultative capacity on a per diem
compensation without such temporary consultative employment in any way
affecting, reducing or cancelling his retirement benefits but such

temporary consultative employment shall not exceed four months in any one
year."

Mr. Gressette suggested to the Board that it recommend to the General
Assembly that this section of the Code be deleted entirely.

After discussion, the Board agreed to recommend this legislation.

4. Colleton County Department of Education

Mr. Gressette reported to the Board that the Colleton County Depart-
ment of Education has failed to remit approximately $21,000.00 of retirement
deductions due the System since July 1, 1965. He stated to the Board that he had
been unsuccessful in efforts to secure payment of this amount up to this time.

The Board directed Mr. Gressette to make formal demand for payment
and to further advise Colleton County authorities of the provision of law
authorizing the withholding of any State Funds payable to Colleton County to cover
the amount due.

PORTS AUTHORITY
Captain C. G. Barr, General Manager of the State Ports Authority, Mr.
Luther Rosebrock, Comptroller, and Mr. W. W. Johnson, member of the Authority Board,

appeared before the Board to discuss terms of a proposed contract between the
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Authority and the State Farm Bureau for the Bureau’s operation of the additional
grain elevator to be constructed at the Authority's North Charleston Terminal.

The Board noted that the 1965 General Assembly made provision for the
construction of an additional elevator by the authorization of State Ports bonds
for that purpose in the amount of $2,500,000.00. This legislation further provides
that the retirement of the bonds, together with interest thereon, shall be paid
from the proceeds of a fee for use of the facilities to be imposed on a per bushel
basis. The Act further provides the imposition of this fee "shall be effective
prior to the issuance of such State Ports bonds".

In reviewing terms of the proposed management contract between the
Authority and the Bureau, the Board noted that a schedule of per bushel fees has
been developed by the Authority which will, on the basis of a projected volume of
business, be sufficient to retire the $2,500,000.00 of bonds as required in the
Act authorizing their issuance.

Captain Barr indicated that it was desired that the management contract
become effective on the date of completion of construction of the new elevator and
that the per bushel fee for debt retirement also be imposed as of that date.

Captain Barr further stated that present plans indicate that actual
issuance of the bonds will be necessary about February 1, 1966 and that completion
of the facility and the effective date of the contract with the Bureau will be
about October 1, 1966.

The question was raised as to whether or not the imposition of the per
bushel charge could be delayed until October 1, 1966 if the bonds are to be issued
as of February 1, 1966. It was agreed that the opinion of the Attorney General

would be sought on this matter.

The Board discussed other items to be included in the contract but no

action was taken.

(After conclusion of the above matter Mr. Bates
was excused from the remainder of the meeting.)
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CIVIL CONTINGENT FUND - Requests for Allocations - Declined
1. Alcoholic Rehabilitation Center
The Board declined to approve a request of the Alcoholic Rehabilitation

Center for an allocation of $2,148.00 to supplement other funds for construction of
an addition to its facilities at Florence.

2. Legislative Committee

The Board declined to make additional funds available from the Civil

Contingent Fund to a Legislative committee established by the 1965 General Assembly
to "Study the Feasibility of Establishing State-Supported Junior Colleges”. The
Board noted that the resolution creating the Committee provides that "the expenses
of the Committee shall not exceed $1,000.00".

WHITTEN VILLAGE - Salary of Superintendent

The Board declined to approve a request of the Board of Trustees of
W hitten Village to increase the salary of the new Superintendent, Dr. Roy Suber,
from the present amount of $17,310.00 to $18,600.00.

COLLEGE LOAN PROGRAMS

A financial report prepared by the State Auditor's Office on College
Student Loan Programs for 1964-65 was presented to the Board, together with a
tabulation of requests from colleges for State funds for these programs for 1965-
1966. A copy of the report and requests are attached herewith as a part of the
minutes, 1)

The Board approved allocation of the requests totalling $94,756.34, to
be paid from the appropriation of $100,000.00 in Section 67 of the 1965-1966
General Appropriation Act for South Carolina Defense Scholarship Fund.

PERMANENT IMPROVEMENTS

1. Retarded Children's Habilitation Center

Evaluation and Diagnostic Clinic - $ 100,000.00
The Board approved an additional $100,000.00 for the above project,

increasing the total to $250,000.00. The additional $100,000.00 will be provided

through the issuance of notes authorized for construction of the Center.
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2. University of South Carolina

Dormitory for Graduate Students - $ 3,370,000.00
The University requested the Board’s approval of the construction of

a l4-story dormitory to be located in the 900 Block of Barnwell Street, to accommo-
date 600 graduate students.

In view of the magnitude of the project no action was taken at this
meeting in order that representatives of the University might appear before the
Board at a later meeting.

REPORT ON GENERAL FUND OPERATIONS FOR 1964-65

In accord with the provisions of Sections 1-783 and 21-293 of the 1962
Code, the Board received from the State Auditor a report on General Fund operations
for the fiscal year 1964-65. A copy of this report is attached herewith as a part
of the minutes. ;

The Board noted that the report shows a surplus of $6,422,031.72 available
at the end of the year for distribution to counties for general school purposes
as provided for in the above sections of the Code. The Secretary was accordingly
directed to advise the State Superintendent of Education of the availability of
this surplus in order that distribution to counties may be effected immediately.

SOUTH CAROLINA SANATORIUM - Laundry Boiler

Authorities of the South Carolina Sanatorium requested the Board’s
approval of the expenditure of funds to replace a worn-out laundry boiler. It was
indicated that this boiler had recently given way completely, making it necessary
to have laundry work done by commercial firms in the City of Columbia.

The Board declined to approve the request, with the suggestion to the
Sanatorium authorities that arrangements be made for laundry service at the central
laundry operated now by the Department of Corrections in the vicinity of the
Sanatorium.

UNIVERSITY OF SOUTH CAROLINA - Russell House Elevator

The University of South Carolina is currently involved in the construction

of an addition to Russell House and requested the Board’s approval to eliminate an
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elevator originally proposed from the first floor to the basement area. It was
indicated that the purpose of this elevator as originally proposed was primarily
to accommodate handicapped students normally unable to use regular stairways. It
was pointed out that the necessity of handicapped persons going to the basement
area would be considerably infrequent and that an elevator was not a primary
necessity.

The Board approved the elimination of the elevator.

STATE LAW ENFORCEMENT DIVISION - Television Programs

The Board approved the expenditure of $10,000.00 of funds appropriated
for operation of the Law Enforcement Division for the production of television
programs designed for instruction of local county and municipal police officers.

It was understood that an allocation of this amount would be made to the
Division from the Civil Contingent Fund later in the year if necessary because of
this expenditure.

BOILER MACHINERY INSURANCE COVERAGE

Mr. McEachem reported that on August 25, 1965 quotations were received
by the General Services Division for providing boiler and machinery insurance
coverage.

Kemper Group (American M otorists) was the low bidder with a quotation of
$48,000.00 for the first year of a three-year term. A tabulation of all bids
received is attached herewith. [VTf, 3)

On recommendation of Mr. McEachem the Board approved the acceptance of
the Kemper Group bid.

SURPLUS PROPERTY PROGRAM - Additional Personnel Authorized

At Mr. McEachem's request the Board approved the employment of certain
additional personnel for the surplus property program, to be paid from the Surplus
Property Revolving Fund.

HIGH HILL DRAINAGE DISTRICT - Supervisors Appointed

At the request of Mr. John L. McGowan, Attorney for High Hill Drainage



District of Florence County, the Board appointed the following persons

of Supervisors of the District:

I. L.Hutchinson - 1 Year
M. D. McGee - 2 Years
H. B.Sparrow - 3 Years

DEDICATORY PLAQUE FOR J, MARION SIMS BUILDING

to

the Board

The Board gave its approval to the Dedicatory Plaque to be affixed to the

J. Marion Sims Building, as follows:

J. MARION SIMS BUILDING
STATE BOARD OF HEALTH OF SOUTH CAROLINA

Governors
Robert E. McNair (1965- )
Donald S. Russell (1963-1965)
Ernest F. Hoilings (1959-1963)

Edgar A. Brown, Chairman, Senate Finance Committee
Solomon B latt, Speaker of House of Representatives

Robert J. Aycock, Chairman, Ways & Means Committee of House

E. C. Rhodes, Comptroller General
Jeff B. Bates, State Treasurer
James M. Smith, State Auditor

State Health O fficer
G. S. T. Peeples, M.D.
Business Manager
W alter P. Boylston
Administrator, Hospital Construction
S. J. Ulmer, Jr.
Division of General Services
F. E. McEachem, Jr. - Walter B. Brown
Architects
Baker, Gill & Wilkins
Contractor
Roberson Construction Company

1965

Project constructed with Federal Assistance under Public Law 725,

amended, Administered by the U. S. Public Health Service and the South

Carolina State Board of Health.

as
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D istrict of Florence County, the Board appointed the following persons to the Board

of Supervisors of the D istrict:

I. L.Hutchinson - 1 Year
M. D.McGee - 2 Years
H. B.Sparrow - 3 Years

DEDICATORY PLAQUE FOR J, MARION SIMS BUILDING
The Board gave its approval to the Dedicatory Plaque to be affixed to the
J. Marion Sims Building, as follows:

J. MARION SIMS BUILDING
STATE BOARD OF HEALTH OF SOUTH CAROLINA

Governors
Robert E. McNair (1965- )
Donald S. Russell (1963-1965)
Ernest F. Hoilings (1959-1963)

Edgar A. Brown, Chairman, Senate Finance Committee

Solomon B latt, Speaker of House of Representatives

Robert J. Aycock, Chairman, Ways & Means Committee of House
E. C. Rhodes, Comptroller General

Jeff B. Bates, State Treasurer

James M. Smith, State Auditor

State Health O fficer
G. S. T. Peeples, M.D.
Business Manager
W alter P. Boylston
Administrator, Hospital Construction
S. J. Ulmer, Jr.
Division of General Services
F. E. McEachern, Jr. - Walter B. Brown
Architects
Baker, Gill & Wilkins
Contractor
Roberson Construction Company

1965

Project constructed with Federal Assistance under Public Law 725, as
amended, Administered by the U. S. Public Health Service and the South
Carolina State Board of Health.
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STATE AGENCY OF VOCATIONAL REHABILITATION - Computer Approved

The Board approved the rental of an IBM Model 360 Computer by the State

Agency of Vocational Rehabilitation.

No further business was considered and the meeting adjourned at 1:30
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Lm h Outetaadlag Puada
IHS>*  * ~
National Catenae Studeat Loan
The Citadel 211 114 092 74 2 414 14
Claaoaa 44fi 29B 471 01 9 104 00
State College 121 141 101 94 1 410 00
University of S. C. 1491 1179 179 41 14 141 00
Winthrop at 292HLU -112202
lias__ Lin, Wm <* »«> 34
Health Profession* Educational
------ J33MBR.
Hadteal College i « QQSLJg _mfiSL2£
Effjg Traiaiag Loan fiBggg*
Unlvaratty af 4. C. 3 fgg, 29
>11< W ft MI ***»> |M.
The Clcadel 19 27 749 42 1 000 00
C&MMB 274 144 419 44 4 100 00
Medical Callage n 47 MW 00 2 000 00
State Callage u 24 000 00
ttalvaraity of 1. C. 497 211 741 45 « 000 00
fiathrop 121 3*2 * - » P9SJB
200 &S 9F » ALLIOO-gO
Totals - All Program - W - Jtt 2MM

Scbalarshlg Fuad 10Q 0QO0 00



DETAILED REPORTS

1**:/\

X. RECEIPTS VHP gXFEJOITUQES

Cash 8.lance. July 1 1964

Federal Funds

State Funds

Loan Rx-paynjents -
Prlac Ipal
laterest

Total Receipts
Total Balance and Receipts

expenditures
Loans to Students

CathJaUaca. June JO 1965
Federal Funds
State Funds

. loans

Loans Outstanding, July 1 1964
(Number)

tdd: Loans Made, 1964-65
Less: Fayoents Received (Principal)

Maaounts Cancelled
Losses t/rltten Off

Loans Outstending, June JO 1965
(munbar)

Caacellatlons as authorised by the National
Defense Education Act (for teaching).

Total

167 911
441 535
S3 040

47 530
6 756

>48 »64

2> Hi

Ot,« Si]
41 452
6 769

48 221

(2539)
668 553
47 530

18 292
1H

67 397

(3365)

19
00
52

64
31

47

[

79

37
50

87

79

64
30
00

94

MAZICBULKrEKE

Citadel

6 412 96
24 665 00
2 103 74

4 472 30
646 88

31 907 92

3 590 30
78G 58

4 370 88

127 865 04
(195)

33 950 00
4 472 30

1 250 00
5 722 30

PROQHAM
Medical*1)
Cienaon CoHe”s
81 100 56
39 227 00 19 800 00
9 459 94 2 200 00
2 193 97
510 40
51 391 31 22 00C 00
W Ul »/ 2iL«2_2S!
12* 147 O) 22 000 JO
7 310 38
334 49
3 344 87
177 175 00
(284)
124 147 00 22 000 00
2 193 97
253 00
2 448 97
-J& SJ” S| &JSS 2L.
(488) (29)

State

6 366 92

35 723 00
3 969 22

1 234 24
249 97

41 176 43

»? »

U. 00} 11

I 540 06

1 540 06

102 621 66
(238)

44 003 29

1 234 24
1 886 73

3 120 97

(321)

University
of S. C

33 405 90
245 000 00
26 670 10

25 439 72

* % 78

»> 1« g ----

3» t7S 00

18 007 81
2 000 87

20 008 68

898 525 80_

(1365)
315 175 00

25 439 72
8 356 23
525 00

25 ,520J)j

«

(1693)

(1) The Medical Collage Prograu la under the Health

Professions Educational Assistance Act of 1963
(Federal).

Winthrop

42 624 85
77 100 00
8 637 52

14 190 41
2&L10

too aij?

KtjZi-lg

12 343 88
1

13 957 38

. 289 244 80

(457)
i?7? ua as

14 190 41
7 594 34

U.Mill

396 738 55
(599)
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111. FUND RF.QVXKMMTS. IH5-66
Federal Allocation Approved
State Funds Required

Total

Current Status. Bad of 1964-65

unount on Deposit with United
Student Aid Funds, Inc.

Loan Capacity

Amount of Loans, June 30 1965
Number of Loans

Additional Loan Capacity Available

State Funds Requested for Additional
Deposits, 1965-66

State Funds Requested for 1965-66

Total

645 742
69 456

715 198

871 04n

606 076
(1178)

F6*24%*

21 50C

00

34

34

50

55

*5

00

JIK&U2E

ITBIBL K W « BTffHPff BW FMfIBMI

(ConClnued)

Medical State
Eltsdel Cisneon cp.Mja. cg.U«if
29 700 00 83 771 00 23 400 00 44 550 00
2 418 34 9.308 90 2 000 00 3 410 80
32 318 34 93 079 00 26 000 00 47 960 00
UNITEt STUDENT All, inc.
4 000 00 10 000 00 9 000 00 5 000 00
50 000 00 250 000 00 112 500 00 83 546 50
27 749 42 166 419 44 67 500 00 24 000 00
(59) (2783 (79) (M)
-11230 3Sv 567

BB pagimimi nifh PAIHMR —sa 2 000 00

BVRSI TRAININC PftXfeV

bMKNrsianaM”

University

Of S. C. Winthrop
327 071 00 137 250 00
. 36 341 00 15 179 00
363 412 00 152 429 00
18 000 00 11 000 00
237 500 00 137 500 00
211 765 85 108 643 84
«T 3 (230)
-JL2M-U— -3 W U
8000 00 _gnd QVAM



STATE OF SOUTH CAROLINA

GENERAL FUND OPERATIONS
YEAR 1964-65

- O -

Reserves Held at Beginning of Year

General Fund Reserve
Reserve to Pay Appropriations
Brought Forward from Previous Year

Total Balance July 1 1964
Revenue Realized
Total Available Funds

Total Appropriations 1964-65

Operating 214 918

Aid to Subdivisions 22 892

Permanent Improvements 3 507
Total

Less - Deductions
Appropriations Carried Forward

to 1965-66 4 975
Unspent Appropriations Lapsed 1 300
Total

Actual Expenditures 1964-65

Balance June 30 1965

Reserves for 1965-66
General Fund Reserve
Reserve to Pay Appropriations
Brought Forward from 1964-65
to 1965-66

i
Surplus June 30 1965

(Attached s

087
463
323

289
010

Diitr>hutn n

39
96
57

87
97

51

2 000 000 00

1 352 322 68

241 317 874 92

6 275 300 84

3 000 000 00

4 975 289 87

sne0 1

3 352 322 68
246 087 572 99

249 439 895 67

235 042 574 08

14 397 321 59

7 975 289 87

6 422 031 72
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DISTRIBUTION OF STATE SURPLUS

1964-65
County For School For School
& District Purposes Lunch
Abbeville $ 48,533.89 $ 2,367.00
Aiken 226,696.75 10,885.00
Allendale 30,144.75 1,485.00
Anderson
District 1 1,935.00
District 2 1,766.00
District 3 928.00
District 4 1,025.00
District 5 5,377.50
Total 228,777.31 11,031.50
Bamberg
District 1 795.00
District 2 948.00
District 3 201.00
Total 40,398.26 1,944.00
Barnwell
District 19 611.00
District 29 707.50
District 45 1,022.00
Total 48,561.88 2,340.50
Beaufort
District 1 4,020.50
District 2 467.00
Total 95,183.15 4,487.50
Berkeley 141,449.89 6,753.00
Calhoun
District 1 1,056.00
District 2 571.00
Total 33,382.21 1,629.00
Charleston
District 1 664 50
District 2 1,983.50
District 3 2,265.50
District 4 8,661.00
District 9 1,374.50
District 10 3,554.00
District 20 5,509.50
District 23 1,654.50
Tota 1l 542,801.48 25,667.00
Cherokee 84,080.63 4,066.50
Chester 79,882.20 3,845.00
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Distribution of State Surplus

County &
District

Chesterfield

District
District
District
District
District
District
Total

Clarendon
District
District
District
Total

Colleton
Darlington

Dillon
District
District
District
Total

Dorchester
District
District
District
Total

Edgefield
Fairfield

Florence
District
District
District
District
District
Total

Georgetown
Greenville

Greenwood
District
District
D istrict
Total

Hampton
District
District
Total

ool WN R

N

N

N

R WN R

50
51

1
2

(Continued)

For School

Purposes

$ 92,076.32

84,901.66
78,538.70

147,122 .44

91,936.37

73,995.06
41,704.44

55,456.64

242,436.22
105,977.80

501,750.14

119,888.60

49,075.02

$

For School
Lunch

994.00
1,555.00
521.00
876.00
266.00
189.00
4,401.00

1,313.00
1,989.00

750.00
4,052.00

3,787.50

6,892.50

908.50
2,218.50
1,072.00
4,199.00

941.50
1,872.00
795.00
3,608.50

1,984.50

2,700.00

6,283.50
962.00
2,597.00
987.00
673.50
11,503.00

5,158.50

23,877.00

4,458.50
816.00
575.50

5,850.00

1,445.50
953.5,0
2,399.00
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Distribution of State Surplus

County &
District

Horry
Jasper
Kershaw
Lancaster

Laurens
District
District
Total

Lee

Lexington
District
District
District
District
District
Total

McCormick

Marion
District
District
District
District
Total

M arlboro
Newberry
Oconee

Orangeburg
District
District
District
District
District
District
District
District
Total

Pickens
Richland

District
District

55
56

adwN e

B WN R

0O U WN R

(Continued)

For School
Purposes

$182,100.06
35,164.22
90,201.02

108,898.04

100,417.20

61,306.46

182,753.15

23,296.64

91,348.58
77,549.74
66,652.47

89,333.34

192,586.81

111,920.91

For School
Lunch

$ 8,612.00
1,670.00
4,377.50

5,326.50

2,652.50
2,236.50
4,889.00

2,874.00

1,965.00
4,305.00
1,237.50
606.00
878.50
8,992.00

1,105.00

1,782.50
1,749.50
577.00
317.00
4,426.00

3,551.00
3,237.00

4,331.50

713.50
650.50
2,251.50
642.00
3,447.50
643.00
528.00
352.50
9,228.50

5,491.00

15,408.50
2,850.00
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Distribution of State

County &
District

Richland (Continued)
District 5
Total

Saluda

Spartanburg
District
District
District
District
District
District
District
Total

N U WN

Sumter
District 2
District 17
Total

Union
Wi illiamsburg

York
District
District
District
District
Total

BN R

STATE TOTAL

Surplus (Continued)

For School
Purposes

$437,504.77

24,733.44

364,004.19

203,269.49
74,293.61

123,760.49

202,075.28

$6,127,921.72

X*
C4/X

M2 S

For School
Lunch

$ 2,926.00
21,184.50

1,227.00

2,032.00
2,268.50
1,526.50
1,306.00
1,657.00
2,687.50
6,242.00
17,719.50

4,567.50
5,121.00
9,688.50

3,676.00

5,963.00

1,778.50
1,093.50
5,736.00
1,019.00
9,627.00

$294,110.00
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BOILER AND MACHINERY COVERAGE

The following specifications for boiler and machinery coverage were drawn up and
distributed to interested insurance agents and carriers:

Request for quotations providing for boiler and machinery coverage reinsuring
the contracts of the Division of General Services on the insurance liability
covering public schools, county-owned properties and State-owned buildings
now insured against fire and extended coverage by the Division of General
Services.

1. Blanket policy with $1,000, 000. 00 limit per accident.
2. Bodily injury liability -excluded.

3. Blanket Group
(a) Broad coverage on all steam and hot water boilers and other fired vessels.
Furnace explosion included and losses to be paid in full with no participation
under fire policy.
(b) All unfired pressure vessels.
(c) All refrigerating systems and air conditioning vessels and piping 15 H.P. or
more.

4. Inspection
All insured equipment to be inspected regularly and frequently by fully qualified
engineers in the employ of the company. A claim agent or engineer to be
conveniently located in South Carolina so as to be available to the Division at
all times.

Following each inspection, a report in duplicate to be provided to the Division
of General Services. A survey of all properties to be completed within six
months from the inception date of the policy, with a schedule delivered to the
Division.

5. Claims
To be investigated by insuring company and adjusted with the Division of
General Services. Upon completion of repairs, drafts for the amount of
damage to be made payable to the Division.

6. Policy
M aster policy to be issued in the name of Division of General Services and a
listing of items covered at each location to be furnished.

Automatic coverage on new items to be included.

No cancellation or suspension of coverage on any items without prior advisement
to the Division of General Services.

Policy to be issued for a term of three years, payable annually, with a notice of
120 day cancellation provided.

The cost of the coverage should be figured on a firm, lump-sum premium.



Boiler and Machinery Coverage Page 2.

7. Award

The right is reserved to reject any or all proposals. The contract will be awarded
on the basis of facilities of the carrier for inspection, engineering and claims
service, with due consideration of cost.

On August 25, 1965 at hl a.m. quotations were received at the Division of General
Services office building at 300 Gervais Street. The following quotations were
submitted:

Fred V.. Vaughn Insurance Co. - Kemper Group (American Motorist) $ 48, 000.00

W. E. McNulty Agency - Kemper Group (American M otorist) 48, 000.00
Caine and Company - Kemper Group (American M otorist) 48. 000.00.
Claude P. Davis - Commercial Union 82, 240.00*
Foster and Caldwell - Commercial Union 82, 240.00
Alister G. Furman - Commercial Union 83, 740.00
Prudence Agency - Zurich American Insurance Co. 89, 500.00
Frank E. Perkins, Jr. - Boston Manufacturing and Mutual Boiler 96, 000.00
Boyle-Vaughn - Travelers Indemnity Company 121, 204.00
C. M. Turner, Jr. - Hartford Steam Boiler 125, 000.00
Dana Insurance Agency - Hartford Steam Boiler 131, 250.00
Thomas C. Brown Company - Pacific Indemnity 149, 000.00
Neill CD. Bultman Agency - Hartford Steam Boiler 175, 000.00
J. V. Epps - Great American Insurance Company 257, 500.00
Alternate Fire and Boiler 323, 000.00
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ASSfIBL JLT.W
BUDGET AVD CONTROL BOARD MEETINC

10tM 4. Mo>» ttH — KB ». 1MX, GOVERNOR'S QgTICI

gCpWOLIC mMLILITATIOIl CENTER - Request for Allocation fi
Civil Contingent Fund

The Canter recently received hide on the construction of an addition to
Ita Vocational Rehabilitation facility In Florence. The addition ia being financed
jointly with Federal Fundi under the Vocational Rehabilitation Program with 3DX
State Funds - 70X Federal.

The hid has exceeded the original estimated coat and an additional
$2.148.00 of State Funds will ho necessary to award the contract. Thia amount is
requested fron the Civil Cootingest Fuad.

UtCISUTTVI COMttTW - Raquast far Allocation fron Civil
Contingent Fuad

At the 1945 session of the General Assembly a Concurrent Resolution was
adopted establishing a Legislative Carnalttee ta Study the Feasibility of Establlsh-
IM State-Supported Jualor Colleges™. The resolutloa provides that the si
of the Ceasslttee shall not exceed $1,000.00* .

Senator John Mast, Chairnaa of the Committoe, has indicated that the

$1,000.00 allocation is not sufficient te cover expanses of tbs Committee and 1

gnyi™JTI1 or SOUTH 1AJQLIHA - Lassing of Farting Arena

O April 4, I13u5 the Soard uad before it a request from the University af

parking pwrpusas. It was proposed that parking chain** sowld he imposed la anuuats

sufficient to off-sat lease costa. At that time the Board declined to approve the
proposal.
The Uavsrsity ia no* requesting the Beard to review its pssttloa «aw this

d.
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mOUTTEN V1LUU « Salary of Superintendent
The tfhttten Tilin'** Board Is requesting an increase In the salary of
Dr. lay Suber, receatly appointed Superintendent, free 117,310.00 to Sit,BOO.00.

couuBBl MAW 7W M B - Rarorta for 1BA4-63 and Bequests far
State Funds for 1BS5-66

wor the Infonestlon of the Board there la attached herewith a detailed
repeat on College Student Lorn *Toxrms far 1BAA-AS.

Slacs IBM the General Isea-ihl* has appropriated Itata rande for mtckiag
federal eunde for the following program: (1) Nattonal Defanaa Student Loan
Program, (2) Bealth *rofesalona Educational Assistance *rofr»u, sad (3) Nurse
Train tag Loan Frogram. Under thaee three programs the Stats provides 103 to rsateh
BOX Federal Braids

State Fuads are alee made eraliable for deposits hr State Collages with
United Student aid Fuads, Inc.

The appropriation Act far 1965-66 (Miscellaneous Section) Include*
1100,000.00 for allecatlee by the Budget aad Control Board to State Colleges for
t~ess program The enclosed material shows requests from tbs Colleges of
$94,754.00 for the several program far this year. It Is recmmaanded that these
requested allecattome be approved.

BWSMTCWT ITffBPT~gim

Retarded Chlldrrg'r “aH ItaUem Center
Evaluation and Diagnostic Clinic - * 100,000.00
On February 1B, 1965 the loard approved the constructloa of an

Evaluation and Ulagnmtic Clinic far t*u ''voter, at an estlmted coot of
$130,000.00, to bo financed by 330,000.00 ef State Fuads aad $100,300.00 of
Federal Mill-Burton Funds.

At the tlm the project wa» erlglaally proposed the attlm te of
$130,000.00 was made without the bensfit of dataHad architectural plans. The
nimmdlate purpose la requesting the Board's approval ass co obtals aa allocation

of 1111-Barter funds available at that time.
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Subsequently, architectural pious wars aeveloped and bide were taken oe
the project on Au .st 2b, IVhd. It now snpeere that a total at >210,000.00 will
be required for the projects. Since no additional Federal Funds are ianedlately
available tI > tt r ’> request{ll4 t’« kerb =< e«vt an a-..” t =n& *100,000 00
for thie project, to be provided under tbu usgillative authorisation for
*1,50G,00b.00 of sends ter the Center.

Pnlverelty of South Carg_Uae
Oeretiory ter Greouate students - *3,370,000.00

The Unviereity is proposing the construction of a 14 story dormitory,
primrlly ter graduate students, te be located on property now owned by the
Oniverelty te the $IX> binek ef Barnwell Street. The facility will eccoaeodete 600
students.

It is prepneeu chat this project ha finaacad by tbs issuance of dornitery
revenue bends far which tbs University now has outwrlaatloa. Projected revenue
fitnres based ee exietls* dornitery facilities indicate that tbe University bee the
required revenue capacity ta support thie eaount ef additions! bonds.

hspresentatlves fren the Oalversltv will appear before the Beard is

connectlea with thie project.

Mr. Tatum Cressette will appear before the board to discuss tbs following
two Itane relating te the Betlrenent System

Ci; ru fexaule for deteraiaaclet of recireaa&t benefits is based
part Lally oe considstatlea of tbe aaxiawa eomeosatioa used La the federal social
security program. The present waxlistas of $4,BO0.30 will be tncieased to |6,4X).0C
on January |1, 1B46. The effect of thie ebaage will mean, under preseat retirement
laws, that retlrensnt bnor*Its will be ~»dueed aenewhat.

Mr. Greeaecte ia proposing tuat t-*. ia*. da amended ao as te provide

that the femula be flaad ee a H.SOO.dO Jnciai .security lifers.

KR) utMur proeetu suaza regulations a retired e”~pio/ee may .ou a .-
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working for tte seat* (or otter eaelover uader tte tetlrMsent gvstan) and earn a
aaxlmai of $1,200.00 par jwar without atfactlag hli retirement benefits.
Hr. Graaaatta la prepaalag that thia — Item af $1,200.00 ha In-
creased tc e -*yp*** Agurr* i
rai t rgm) oPMAjrcm.Pot.1***"

W=*r Peatlon 1-TS3 ef tte Cate, tte budget *ad Coetrol tee~d la directed
to tetersdne tte stafs of tte ten-re’ Pun*™* at tte elore of aaah *aar an? to w»he
allncatlaoa to eonotlea of any surplus, ate.

A report so tte General fund for Ihte-M will ha vnda to tte toord at

thia nactinp.

uJ { jJ.

Tte Boar 1!l te requretef ta fix the ratary of Hr. lcwnwa loliaau,

amiy appointed directs* wi the state vfitcc ot ccoaoaic .pportuaity.

HATSJ”

topraeaatatleas ef tte State Ports Authority art axpactad ta

bafora tte Pre** ta discuss natters relating ta tte coostrueties of tte additional
grain elaaatar la Charleston and tte Issuance of $2,30 ,000.00 of authorised

ral Assenfcly for thia purpose.

Z1EV
TV .-/ /' rf"

GsC 7 f -y f
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PRESENT FORMULA
1965

Upon retirement at age 65 or later, the annual normal retire-
ment allowance will be equal to 1% of the first $4,800 (maximum
wages covered under Social Security) of average final salary, plus
" of the salary in excess of $4,800, multiplied by the number cf
years of creditable service.

Average final salary means, the average salary for the best
5 consecutive fiscal years of the last 10 years prior to retirement.

Example:

A member retiring at age 65, with 35 years of service and
averaging $6,600, his retirement allowance is calculated as follows:

$5,000

times 1% = $ 48.00

$1,800 times 1B% _ 27.°00
$ 75.*00

$75.00 times 35 years = $2,625 annual allowance or
$ 218.75 monthly

PRESENT CONTRIBUTION RATE FOR MEMBERS

4% on earnings up to $4,800 per annum, plus
6% on earnings above $4,800 per annum

PRESENT CONTRIBUTION RATE FOR EMPLOYER

6.8% of total payroll.

"1



FUTURE FORMULA
1966

Upon retirement at age 65 or later, the annual retirement
allowance will be equal to 1% of the first $6,600 (maximum wage3
covered under Social Security) of gvorege final salary, plus 1%
of the salary in excess of $6,600, multiplied by the number of
years of creditable service.

Average final salary means, the average salary for the beet
5 consecutive fiscal years of the last 10 years prior to retirement.

Example:

A member retiring at age 65, with 35 years of service and
averaging $6,600, his retirement allowance would be calculated as
follows:

$6,600 times 1% = $66.00

$56,00 times 35 years = $2,310.00 annual
allowance or $ 192.50 monthly

FUTURE CONTRIBUTION RATE FOR MEMBERS

4% on earnings up to $6,600 per annum, plus
6% on earnings above $6,600 per annum

FUTURE CONTRIBUTION RATE FOR EMPLOYER

No charge.

COMPARISON
Present Formula ----- $2,625.00 per year
Future Formula --—--- $2,310.00 per year

Difference - $ 315.00 per year



(K494, H1008)

An Act To Amend Act 821 Of 1956, As Amended, Relating
To The South Carolina State Porta Authority, So As To Au-
thorize The Authority To Construct Additional Facilities For
Storing And Exporting Soy Beans And Other Small Grains;
To Increase By Two Million Five Hundred Thousand Dollars
The Amount Of General Obligation Bonds Of The State Which
May Be Issued For State Ports Facilities; And To Provide For
Special Charges For The Use Of Such Facilities

Be it enacted by the General Assembly of the State of South Carolina:

SECTION 1. The General Assembly, by Act 821 of 1956, as amend-
ed hv Act 32 of 1957, authorized the issuance of State bonds to the
extent of twenty-one million dollars to provide docking facilities at the
State ports of South Carolina. Section 4 of Part 1l of Act 207 of 1961
authorized an additional one million dollars of bonds in order that a
grain elevator and necessary attendant facilities for storing and export-
ing soy beans and other small grains might be constructed The facili-
ties constructed with the one million dollars last provided have proved
extremely useful, but the demand therefor has exceeded the capacity
with the result that the facilities for storing and ex(xirting soy beans
and other small grains should be greatly enlarged. The General As-
sembly has decided to authorize such expansion and proposes to
provide an additional two million five hundred thousand dollars there-
for. Notwithstanding the need for the additional facilities, the General
Assembly has determined that, if possible, the bonds should be self-
liquidating, and to that end intends to prescribe, as a condition pre-
cedent to the issuance of additional State Ports Authority bonds
pursuant to the provisions of this amendatory act of 1965, that the
State Ports Authority shall place into effect, maintain, and to the
extent herein provided, revise when necessary, a schedule of rates and
charges upon all receiving the benefit of such facilities, based upon a
per bushel charge, sufficient to provide for the payment of the prin-
cipal and interest of such additional State Ports Authority bonds. To
accomplish these results it proposes to further amend Act 821 of 1956
in order to furnish an appropriate statutory vehicle for the issuance
of two million five hundred thousand dollars of additional State Ports
bonds.

SECTION 2. Act 821 of 1956, as amended, is further amended by
adding after Section 2 the following :

"Section 2A. In addition to the twenty-two million dollars of
State Ports bonds, whose issuance is authorized by Section 2, addi-
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tional State Ports bonds, to the extent of two million five hundred
thousand dollars, may be issued, in order to enlarge and improve
facilities at the Port of Charleston for storing and exporting soy beans
and other small grains, and the State Ports Authority shall be fully
authorized and empowered to construct such additions and improve-
ments to the existing facilities with the proceeds of the bonds herein
authorized."

SECTION 3. Section 3 of Act 821 of 1956 is amended by adding
at the end thereof the following:

"(4) In the instance of any State Ports bonds, issued to expand
existing grain facilities, the Authority shall include in its request to
the State Budget and Control Board a schedule of rates and charges
to be imposed upon a jier bushel basis upon all those who may utilize
such facilities, together with an estimate showing the revenues to fie
raised therefrom. Such schedule of charges shall be effective prior
to the issuance of such State Ports bonds. In preparing the schedule
the State Ports Authority shall assume that the State will issue the
bonds authorized by this act as serial bonds payable in twenty suc-
cessive equal annual instalments, lieginning one year from the date
of issuance and at a rate of not more than three [>er cent interest per
annum. On such basis the aggregate of principal and interest to lie
paid by the State will amount to three million two hundred eighty-
seven thousand five hundred dollars. The schedule to be presented to
the State Budget and Control Board must be such as to establish that
the revenue to be derived from the jier bushel charge over such
twenty-year period will lie equal to the sum of three million two hun-
dred eighty-seven thousand five hundred dollars. The General As-
sembly is aware that in the initial phases of operation the revenues
may be less than in later years and such factor may fie taken into
account in the preparation of the rate schedule, but the estimate must
show that at the end of five years and thereafter, the revenue will
equal the annual debt service requirements tin the bonds here author-
ized for such years, and that any deficit, incurred in the first five
years that such bonds shall lie outstanding, will lie restored during the
life of the bonds. Such schedule may fie revised from time to time,
with the approval of the State Budget and Control Board, and shall
be revised whenever required by the State Budget and Control Board,
but all revisions so made shall take into account the legislative mandate
herewith expressed that the revenue derived from the expanded fa-
cilities provide reimbursement to the State of the aggregate sums



I»id by it bv way of principal and interest on tile bonds herewith
authorized. Provided, that if in any fidl fiscal year after the beginning
of the operations of the expanded facilities the payments made by
the then operator or lessee shall be less than one hundred thousand
dollars, the State Ports Authority and the Budget and Control Board
shall forthwith terminate or renegotiate any existing management
or lease agreement, and in no event shall any new or renegotiated
contract provide for annual payments of less than one hundred thou-
sand dollars as provided in the act

(5) The State Ports Authority shall review at the end of each
fiscal year the entire operation and status of the grain storage facilities
as operated by any lessee or holder of a management contract to deter-
mine that the method and conduct of operation has been in an efficient
and economical manner with due regard for the interests of the State,
the farmers and the lessee. The lessee or oj»erator shall submit within
ninety days of the end of each fiscal year a complete audit by a cer-
tified public accountant approved by the State Ports Authority The
Ports Authority shall thereafter submit an annual report to the
Budget and Control Board and the General Assembly, on the opera-
tion of the grain facility.

(6) That any option in any existing contract or management agree-
ment shall be terminated and at the termination of the existing man-
agement contract or lease, the State Ports Authority shall have the
right and responsibility of operating or leasing the facilities on such
terms as they may deem best. Provided, that first priority in negotiat-
ing any new agreement or lease shall be given to the then existing
operator or lessee.”

The section when amended shall read as follows:

“Section 3. Prior to the issuance of any State Ports bonds, the
Authority shah transmit to the State Budget and Control Board
(herein called the State Board) a request for the issuance thereof, and
shall embody in such request the following information:

(1) A schedule showing the aggregate of State Ports bonds issued
pursuant to previous requests; the purposes for which the proceeds
thereof were exjiended; and the annual debt service requirements
thereof.

(2) The amount of bonds then sought to be issued, the purposes
for which their proceeds are to be expended, and a suggested maturity-
schedule for such bonds

(3) A schedule showing estimated future debt service requirements
on all outstanding State Ports bonds and the bonds then requested
to be issued.
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(4) In the instance of any State Ports bonds, issued to expand
existing grain facilities, the Authority shall include in its request to
the State Budget and Control Board a schedule of rates and charges
to he imposed upon a JXi bushel basis upon all those who may utilize
such facilities, together with an estimate showing the revenues to
be raised therefrom. Such schedule of charges shall he effective prior
to the issuance of such State Ports bonds. In preparing the schedule
the State Ports Authority shall assume that the State will issue the
bonds authorized by this act as serial bonds payable in twenty suc-
cessive equal annual instalments, beginning one year from the date
of issuance and at a rate of not more than three per cent interest per
annum. On such basis the aggregate of principal and interest to be
paid by the State will amount to three million two hundred eightv-
seven thousand five hundred dollars. The schedule to he presented
to the State Budget and Control Board must be such as to establish
that the revenue to lie derived from the [>er bushel charge over such
twenty-year period will be equal to the sum of three million two
hundred eighty-seven thousand five hundred dollars. The General
Assembly is aware that in the initial phases of operation the revenues
may be less than in later years and such factor may be taken into
account in the preparation of the rate schedule, but the estimate must
show that at the end of five years and thereafter, the revenue will
equal the annual debt service requirements on the bonds here author-
ized for such years, and that any deficit, incurred in the first five
years that such bonds shall be outstanding, will be restored during the
life of the bonds. Such schedule may lie revised from time to time,
with the approval of the State Budget and Control Board, and shall
be revised whenever required by the State Budget and Control Board,
but all revisions so made shall take into account the legislative man-
date herewith expressed that the revenue derived front the expanded
facilities provide reimbursement to the State of the aggregate sums
paid bv it by way of principal and interest on the bonds herewith
authorized. Provided, that if in any full fiscal year after the beginning
of the operations of the expanded facilities the payments made by the
then operator or lessee shall be less than one hundred thousand dollars,
the State Ports Authority and the Budget and Control Board shall
forthwith terminate or renegotiate any existing management or lease
agreement, and in no event shall any new or renegotiated contract
provide for annual payments of less than one hundred thousand dollars
as provided in the act.

(5) The State Ports Authority shall review at the end of each
fiscal year the entire operation and status of the gram storage facilities
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as operated by any lessee or holder of a management contract to
determine that the method and conduct of operation has been in an
efficient and economical manner with due regard for the interests of
the State, the farmers and the lessee. The lessee or operator shall
submit within ninety days of the end of each fiscal year a complete
audit by a certified public accountant approved by the State Ports
Authority. The Ports Authority shall thereafter submit an annual
report to the Budget and Control Roard and the General Assembly,
on the operation of the grain facility.

(6) That any option in any existing contract or nianagen ent agree-
ment shall he terminated and at the termination of the existing man-
ageinent contract or lease, the State Ports Authority shal. have the
right and responsibility of operating or leasing the facilities on such
terms as they may deem best. Provided, that first priority in negotiat-
ing any new agreement or lease shall be given to the then existing
operator or lessee "

SECTION 4  Section 6 of Act S21 of 1956, as amended by Act 207
of 1961, is further amended by adding at the end thereof the following:

“In the instance of any State Ports bonds authorized to expand
existing grain or soy bean facilities, all revenues derived from the per
bushel charge imposed upon all who may utilize the facilities, pur-
suant to item (4) of Section 3 of Act S21 of 1956, as amended, shall
be set ajiart by the State Treasurer in a separate fund and applied to
the payment of the principal and interest of additional State Ports
Authority bonds issued for the purpose of expanding the facilities."”

The section when amended shall read as follows:

"Section 6. For the payment of the principal and interest on all
State Ports bonds at any time issued and outstanding, there shall be
pledged the full faith, credit and taxing power of the State of South
Carolina, and in addition thereto, but subject to the provisions of this
section, the entire amount of revenue derived from the tax levied on
income, pursuant to Chapter 5 of Title 65, Code of Laws of South
Carolina. 1962, as amended. The revenues derived from such tax dur-
ing each fiscal year shall be discharged from each pledge when provi-
sion has been made for the payment in full of the principal and interest
of all State Ports bonds matured or maturing in such fiscal year, and
there shall be applied to the payment of such bonds annually such
amounts from the net revenues derived by the Authority from its
operations as shall from time to time oe determined and directed by
the State Budget and Control Board. The pledge of such revenue
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derived from such tax shall preclude the repeal of such tax until such
pledge has been fully discharged but it shall not preclude the revision
of such tax as to rate, if the State Auditor shall certify that his esti-
mate of the revenue to be derived annually from the tax as thus re-
vised will not be less than one hundred and fifty per cent of that sum
which is equal to the maximum annual principal and interest require-
ments on all State Ports bonds outstanding, or then requested to be
issued on the date such certificate bears. Such certificate shall be
appended to the enrolled act and be presented to the Joint Assembly
of the General Assembly on the occasion such act is presented for
ratification.

In the instance of any State Ports bonds authorized to expand
existing grain or soy bean facilities, all revenues derived from the per
bushel charge imposed upon all who may utilize the facilities, pursuant
to item (4) of Section 3 of Act 821 of 1956, as amended, shall tie set
apart bv the State Treasurer in a separate fund and applied to the
payment of the principal and interest of additional State Ports Au-
thority bonds issued for the purpose of expanding the facilities ”

SECTION 6. Section 15 of Act 821 of 1956, as amended, is further
amended by striking it out and inserting the following:

"Section 15. No bonds may be issued pursuant to this act after
December 31, 1967.”

SECTION 6. This act shall take effect upon approval by the
Governor.

In the Senate House the 28th day of May

In the Year of Our Lord One Thousand Nine Hundred and Sixty-
Five.
Edgar A. Brown,

President Pro Tempore oj the Senate

Rex L. Carter,

Speaker Pro Tempore oj the House oj
Representatives.

Approved the 1st day of June, 195
Robert E. McN air,

Governor.

Printer's No. 128—S.



ROUGH DRAFT

NEW MANAGEMENT AGREEMENT

THE STATE OF SOUTH CAROLINA

THIS AGREEMENT entered into this day o f

1965, by and between the South Carolina Farm Bureau Marketing Association,

a South Carolina Corporation having its principal business office in Columbia,
South Carolina, hereinafter called the "Association”, and the South Carolina
State Ports Authority, an agency of the State of South Carolina, hereinafter

called the "Authority",

WITNESSETH:

WHEREAS, the Association is a corporation organized for the
purposes of engaging in co-operative activities for the mutual benefit of its
members and patrons in connection with the production, packaging, marketing,
distribution and selling of agricultural products, and having capabilities to
operate a grain elevator, AND

WHEREAS, the Authority has caused to be constructed at its North
Charleston Terminal in the Port of Charleston a grain elevator and storage
facility, hereinafter called the "Elevator”, AND

WHEREAS, the Association and the Authority heretofore, on August 31,
1962, entered into a Management Agreement in connection with the operation
of the elevator at the North Charleston Terminal in the Port of Charleston,
which Management Agreement was later amended by instrument dated November 14,
1962; and

WHEREAS, the said Management Agreement as amended was renewed by
the Association for a period of six years beginning at midnight October 4, 1964,
and terminating at midnight October 3, 1970; and

WHEREAS, the Association and the Authority entered into a Supplemental
Management Agreement on July 21, 1964, fixing the amount of compensation which
the Association shall receive for its servitesduring the renewal period of
said agreement at one-half the net profits derived from its operation of the
Elevator; the remaining one-half to be paid over and delivered to the Authority;
in the event the cost of operation of the Elevator shall exceed the revenue or

return therefrom, any deficit will be paid by the Association; and
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WHEREAS, the General Assembly of the State of South Carolina, passed
an act to authorize The Authority to construct additional facilities for storing
and exporting soy beans and other small grains; to increase by Two Million
Five Hundred Thousand Dollars the amount of general obligation bonds of the
State which may be issued for State Port Facilities; and to provide for
special charges for the use of such facilities, AND

WHEREAS, the Authority is now causing to be constructed at its
North Charleston Terminal in the Port of Charleston said additional facilities
and is desirous of having said elevator, together with the additional
facilities, operated by the Association as an independent contractor as the
means of bringing to the State of South Carolina and to its citizens the
greatest possible benefit from said elevator, NOW THEREFORE,

IN CONSIDERATION of the mutual promises and covenants hereinafter

contained, it is hereby agreed by and between the parties hereto, as follows:

ARTICLE |

Contract Period and Renewal Options

The original Management Agreement between the Association and the
Authority dated August 31, 1962, shall become null and void on the effective
date of this Agreement as provided herein, at which time, this Agreement will
supersede the original Agreement in its entirety.

The Association shall operate the Elevator for a period of six (6)
years commencing and beginning at midnight October 4 , 1966,
and terminating at midnight October 3 , 1972. The Authority
will undertake to complete and ready the expanded facilities for operation by
October 4, 1966, or earlier. If said additional facilities are not complete
and ready for operation by said date, this Agreement will take effect on the date
when the expanded facilities are delivered to the Association for its operation.
It is hereby mutually agreed by the parties hereto that upon the expiration of
the initial period of this Agreement, the Association may renew the Agreement
for a period of six (6) years, but if the Association elects so to renew,
written notice of such election shall be delivered to the Chairman of the
Authority not less than ninety (90) days prior to the effective date of such
renewal. In the event that the Association elects to exercise its option to
renew the Agreement, all terms of the present Agreement shall continue in full

-2 -
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force and effect. It is contemplated that upon the final expiration of this
Agreement and renewal option, the parties hereto shall negotiate as to further

operation of the Elevator by the Association.

ARTICLE 11

Facilities

(A) The Authority agrees to provide at its North Charleston
Termina 1:

(a) Berthing space suitable for the purpose of loading sea going
ships up to six hundred and twenty-five (625') feet in length without turning;
a "Vacuvator" for emergency unloading of small quantities of grains.

(b) Terminal and related facilities and equipment reasonably
suitable to permit the safe and efficient conduct by the Association of the
operations herein contemplated, which facilities and equipment are shown on
the State Project Specifications and Drawings for the construction of the
original Elevator and its addition, and are hereinafter referred to as the
Elevator. Such facilities and equipment shall be inspected by the Association
prior to the effective date of this Agreement, and the use by the Association
of such facilities and equipment shall constitute the Association's acceptance
of the same as being reasonably suited to the performance of the services to be
performed by the Association hereunder.

(B) The title to all properties, real, chattel, or mixed, which
the Authority may from time to time furnish to the Association and custody of
which the Association accepts hereunder shall remain in the Authority.

(C) The title to any special facilities or equipment provided by
the Association in the operation of the Elevator shall remain in the
Association, notwithstanding that such equipment or parts thereof may be so
installed as to become fixtures.

(D) Upon the Association's acceptance of custody thereof hereunder,
and thereafter for the duration of this Agreement, the Elevator shall be under
the exclusive operation of the Association. During the duration of this
Agreement, the Awuthority shall give to the Association first priority in the
use of the berthing space hereinbefore referred to for vessels being loaded

from the Elevator.
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ARTICLE 111

Independent Contractor

During the period of its operation of the Elevator, including the
renewal of this Agreement, the Association shall have full, complete,
and exclusive custody of the said Elevator, and full control and direction of
its operation hereunder, including the selection and employment of its
management and such other personnel as the Association in its sole discre-
tion may deem necessary for the proper operation of the Elevator. The
Association shall pay all wages and salaries of employees employed by it in
the course of its operation of the Elevator as an expense of operation.

In the course of its operation of the Elevator, the Association
shall make for its own account and not for the account of the Authority such
contracts for the purchase, sale, storage, drying, processing, loading,
distribution and other handling of soybeans, grain, seeds, and other similar
agricultural commodities, products, and by-products and on such terms as
it, in its sole discretion, may deem proper.

The Association shall pay as an expense of operation all costs,
tolls, charges, dues, or rents connected with, incident to or arising out of
the operation of the Elevator, including but not limited to the use of or con-
cumption of electric power, gas, fuel oil, gasoline, motor fuels, lubricants,
water, as well as all tolls or charges in connection with the use of telephone
or telegraph service or other communications, as well as the costs of any
chemicals, compounds, preservers, preparations, containers and packages
of any kind whatsoever used in drying, cleaning, processing, packaging,
protecting, preserving, storing, or otherwise handling grain, seeds, or beans
or other similar agricultural products which may from time to time be
handled by the Association, and all amounts which may become due by the
Association to the Authority under the port charges tariff of the latter in

effect from time to time, and any and all other costs and expenses of the

operation of the Elevator during the period of its operation by the Association,

including the renewal of this Agreement.
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All matters pertaining to freight or transportation rates on
costs shall be administered by the Association. The Authority upon request
of the Association will assist it in the matter of negotiating such rates, and
in the event that the Authority does so assist the Association, the Authority
may charge the actual expense of such assistance to the Association, and the
Association agrees to pay such charge as a cost of operation.

All grain, seed, beans, or other commodities purchased by
the Association in the course of its operation of the Elevator shall, as
between the parties hereto, remain the property of and in the possession of
the Association, and the Authority shall have no claim against such commod-
ities. Any costs, charges, tolls, fees, or taxes accruing against such com-
modities shall be paid by the Association as a cost of operation.

It is hereby agreed that the Association shall indemnify and
save the Authority harmless of any claim of any nature arising out of or in
anyway connected with the operation of the Elevator undertaken herein or
any business done by the Association connected therewith or collateral
thereto. The Association's liability under the foregoing provision shall
include but not be limited to the defense of any suits brought against the
Authority and the payment of all costs, expenses, damages, injury or loss to
which the Authority may be subjected by reason of any act, omission or
default of the Association in the performance of this Agreement or any other
activity in which it may engage in connection with the said Elevator and its
operation. In the event of a breach by the Association of the foregoing
provision, continuing for more than ninety (90) days after notice from the
Authority thereof, the Authority may at its option, declare this Agreement

to be null and void thenceforth.

ARTICLE IV

M aintenance

The Authority agrees that it will maintain in useable and safe
repair and condition the berthing space referred to in Article II, (A) (a)
hereof.
- 5 -
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The Association agrees that it will maintain the overhead
gallery and all machinery, conveyers, belts, pulleys, drives, motors, dry-
ers, scales or other mechanical devices and all other facilities and equipment
delivered to it by the Authority and accepted by the Association hereunder.
The Association will replace machinery components and moving parts worn through
normal wear and tear except complete major components such as the car dumper
or truck dumper. Maintenance hereunder shall include but not be limited to
the repainting at least once every twenty-four (24) months, of all facilities
and equipment which have been painted prior to the effective date of this
Agreement. The Association may enforce any and all warranties on any facility
or any portion thereof which the Authority might enforce, and the Authority

agrees to assist and co-operate with the Association in such enforcement.

ARTICLE V

Insurance

(A) The Authority shall procure in its own name fire and
extended coverage insurance covering the replacement value of the Elevator,
but not to exceed Four Million (4,000,000.00) Dollars. The Authority shall
annually present the bill or voucher for the premium on this coverage to the
Association, which shall pay the same as a cost of operation. In the event of
destruction of the Elevator or of its being so damaged as to be unoperable,
the liability of the Authority to replace or repair shall be limited to the extent
of the insurance recoverable on such loss.

(B) The Authority shall insure at its own expense the dock or
berthing facility and the gallery against loss, destruction, or damage caused
by collision by ships, whether such ships be using facility or not. The
Association snail not be held liable for the cost of such insurance. AIll dock-
age fees and other charges received by the Authority under its ports charges
tariff or otherwise shall be retained in full by the Authority. In the event of
loss, damage, or destruction caused by the collision of ships with such
facilities, the Authority shall repair or replace such facilities to the extent
of the insurance recovery thereon.

(C) The Association shall purchase and keep in force the
following insurance coverages, with the Authority included in all policies as

a named insured, the costs of which are to be paid as costs of operation:
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(1) Bodily injury liability in an amount of not less than Five
Hundred Thousand ($500,000.00) Dollars for injuries, including death, to any
one person in any one occurrence, and in an amount of not less than One
Million ($1,000,000.00) Dollars covering injuries, including death, to more
than one person in any one occurrence.

(2) Property damage liability in an amount of not less than
Five Hundred Thousand ($500,000.00) Dollars covering damage to or
destruction of property in any one occurrence.

(3) Automobile and Motor Vehicle liability insurance
providing:

(a) Bodily injury liability coverage in an amount of not less
than One Hundred Thousand ($100,000.00) Dollars for injuries, including
death, to any one person in any one occurrence, and in an amount of not less
than Three Hundred Thousand ($300,000.00) Dollars covering injuries,
including death, to more than one person in any one occurrence.

(b) Property damage liability in an amount of not less than
One Hundred Thousand ($100,000.00) Dollars covering damage to or
destruction of property in any one occurrence.

(4) Statutory Workman's Compensation in an amount not less
than required by law and in an insurer authorized to offer such coverage in
South Carolina.

(5) The Association shall insure by an all risk policy for
itself and the Authority as insureds any grain, seed, beans, or like commod-
ities which it may from time to time handle, the costs or premiums thereof
to be paid by the Association as an operating expense.

Upon obtaining or renewing each coverage enumerated herein,
the party obtaining or renewing such coverage shall deliver to or cause to be
delivered to the other party a duplicate policy or certificate of insurance
coverage or other evidence of insurance satisfactory to the recipient,

together with evidence of payment of the current premium.
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ARTICLE VI

Financial Responsibility and Compensation

The Association shall maintain such books, records, and
accounts as it deems necessary for the proper operation of the Elevator. The
Association shall consult with the Authority as to the information the
Authority may require. At the end of each year of operation an examination
and analysis of the businessshaU.be made by a certified public accountant or
firm of certified public accountants acceptable to both the Association and
the Authority; the cost of any such examination will be paid by the Association
as a regular operating expense. The Authority anticipates an unqualified report
and accountant's opinion. Should there be any areas requiring qualification,
the Authority shall be so notified before completion of the examination.

At the annual examination by such certified public accountant
or firm of certified public accountants, the net profit from operation of the
Elevator shall be determined. The Association shall retain as its fee 74% of
such net profits, the remaining 26% of such net profits to be paid over and
delivered to the Awuthority. It is further agreed by the parties that in the
event the cost of operation of the Elevator shall exceed the revenue or
return therefrom, any deficit will be paid by the Association.

In accordance with the act authorizing construction of the additional
facilities, and the issuance of the $2.5 Million Bonds, a per bushel fee, as
set forth in the attached schedule and made part of this Agreement, shall be
paid by the Association to the Authority for transmittal to State of South
Carolina. The first transmission of these fees will be made at the end of
the first full fiscal year of operation following the fiscal year in which the
expanded facilities are completed.

In view of the per bushel fee payments which the Association will
be required to make, the Authority acquiesces in the retention of profits
of the entire operation by the Association until a reserve fund equal to an
average yearly bond payment ($164,375.00) is set aside to make the payment
to the State of South Carolina in case of emergency. In the event the payment
is not needed during the amortization of the bond issue it would be divided

on the same basis as any other profit.
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businessshaU.be

As provided by the Act of the General Assembly authorizing the
construction of said additional facilities and the issuance of $2.5 Million
Dollar Bonds for construction thereof, should the total annual payment by the
Association to the State of South Carolina be less than One Hundred Thousand
Dollars ($100,000.00), this Agreement shall forthwith terminate or be

renegotiated.

ARTICLE VII

Force Majeure

Neither party to this Agreement shall be liable for failure to
perform any obligation hereunder in the event and to the extent that such
performance is prevented or delayed by fire, explosion, earthquake, storm,
flood, drought or otherwise adverse weather conditions, accident, breakdown
of machinery or facilities not replaced or repaired, strike, lockout,
combination of workmen or other labor difficulties, war, insurrection, riot,
epidemic, act of God, or the public enemy, law, act, order, proclamation, decree,
regulation, ordinance, instruction or request of the Government or other
public authorities, judgement or decree of a court of competent jurisdiction,
delay or failure of carriers or contractors, labor shortage or inability to
obtain operating materials, plant equipment or materials required for mainte-
nance or repairs, or any contingency or delay or failure or cause of any nature
beyond the reasonable control of either party.

In the event that either party is unable to perform hereunder
due to Force Majeure causes affecting its operations for a period exceeding
six (6) months, the other party hereto shall have the option of terminating
this Agreement and be relieved of any and all payments and obligations

hereunder, except those which have accrued to the date of such interruption.

ARTICLE VIII

General Provisions

(A) Because of the nature of the business to be transacted by
the Association in its operation of the Elevator, it is essential that details
of the operation be held in confidence. It is, therefore, agreed that any

information pertaining to operation of the Elevator which may from time to time
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come to the Authority shall be kept in confidence by the Authority;except
that the Authority shall be at liberty to release any and all information
to State O fficials.

(B) No waiver of any condition, covenant, or provision of this
Agreement shall be construed as a waiver of any other covenant, condition,
or provision, nor shall a waiver of any one breach hereof be construed as a
waiver of any other or subsequent breach. Neither this Agreement nor any
term or provision hereof may be changed, altered, waived, discharged or
terminated orally, but only by an instrument in writing signed by the party
or parties against which enforcement of the change, alteration, waiver,
discharge or termination is sought. No course of dealing and no delay in
exercising any rights hereunder shall operate or be construed as a waiver of
any rights hereunder.

(C) Should any part, term, or provision of this Agreement be
declared by any court of competent jurisdiction to be illegal or in conflict
with any law of the State of South Carolina, the validity of the remaining
parts, terms, or provisions shall not be affected thereby.

(D) The association shall not assign or transfer this
Agreement or any of its rights or obligations hereunder without the prior
written consent of the Authority.

(E) This Agreement shall inure to the benefit and shall be

bindine UDon the surressors and as~ionc nf the nart-too horoi-n a a

i. "Mt instt:
'he act of the legislature authorizing t,e co traction oi thi
$2.3 Million Dollar addition to the Elevator is incorporated in it.-

entirety in this contract and no part of this contract hall In in conflict

wit, said act.

in custody of each of the parties hereto.
IN WITNESS WHEREOF, the parties hereto have caused this

instrument to be executed in their respective corporate names under their
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come to the Authority shall be kept in confidence by the Authoritv; except
that the Authority shall be at liberty to release any and all information
to State O fficials.

(B) No waiver of any condition, covenant, or provision of this
Agreement shall be construed as a waiver of any other covenant, condition,
or provision, nor shall a waiver of any one breach hereof be construed as a
waiver of any other or subsequent breach. Neither this Agreement nor any
term or provision hereof may be changed, altered, waived, discharged or
terminated orally, but only by an instrument in writing signed by the party
or parties against which enforcement of the change, alteration, waiver,
discharge or termination is sought. No course of dealing and no delay in
exercising any rights hereunder shall operate or be construed as a waiver of
any rights hereunder.

(C) Should any part, term, or provision of this Agreement be
declared by any court of competent jurisdiction to be illegal or in conflict
with any law of the State of South Carolina, the validity of the remaining
parts, terms, or provisions shall not be affected thereby.

(D) The association shall not assign or transfer this
Agreement or any of its rights or obligations hereunder without the prior
written consent of the Authority.

(E) This Agreement shall inure to the benefit and shall be
binding upon the successors and assigns of the parties hereto, provided that
any such assignment complies with the provisions of paragraph (D) of this
Article.

(F) This Agreement, executed in the State of South Carolina,
shall be construed under the laws of South Carolina and any dispute arising
hereunder shall be determined by the laws thereof.

(G) This Agreement shall be executed in eight (8) counterparts
and each such counterpart shall have the same force and effect as each

other counterpart. Four s'.ch counterparts shall b- delivered to and remain

in custody of each of the parties hereto.
IN WITNESS WHEREOF, the parties hereto have caused this

instrument to be executed in their respective corporate names under their
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respective Seals by their proper officers thereunto duly authorized this

day of

SIGNED, SEALED, AND DELIVERED
IN THE PRESENCE OF:

As to South Carolina Farm Bureau
Marketing Association

As to South Carolina State Ports
Authority

11

1962.

SOUTH CAROLINA FARM BUREAU
MARKETING ASSOCIATION

BY

ITS

SOUTH CAROLINA STATE
PORTS AUTHORITY

BY

ITS

(SEAL)

(SEAL)



SCHEDULE OF RATES

1ST YEAR

SOYBEANS
CORN
OTHER GRAIN

2ND YEAR

SOYBEANS
CORN
OTHER GRAIN

3RD YEAR

SOYBEANS
CORN
OTHER GRAIN

4TH YEAR

SOYBEANS
CORN
other grain

5TH YEAR

SOYBEANS
CORN
OTHER GRAIN

6TH YEAR

SOYBEANS
CORN
OTHER GRAIN

FOR AMORTIZATION OF PROPOSED $2,500,000
ISSUE OVER TWENTy YEAR PERIOD OF TIME

BUSHELS

5,000,000
2,000,000
500,000

5,500,000
2,000,000
500,000

6,000,000
2,500,000
500,000

7,000,000
2,500,000
500,000

7,500,000
2,000,000
500,000

8,000,000
3,000,000
750,000

RATE PER BUSHEL

1-3/4%
1-1/2%
1%

TOTAL

1-3/4%
1-1/2%
1%

TOTAL

1-3/4%
1-1/2%
13

TOTAL

1-3/4%
1-1/2%
13

TOTAL

1-3/4%
1-1/2%
1$

TOTAL

1-3/4%
1-1/2%
1%

TOTAL

BOND

total

87,500.00

30,000.00
5,000.00

122,500.00

96,250.00
30,000.00
5,000.00

131,250.00

105,000.00
37,500.00
5,000.00

147,500.00

122,500.00
37,500.00
5,000.00

165,000.00

131,250.00
45,000.00
5,000.00

181,250.00

140,000.v
45,000.GG5
7,500.00

192,500.00
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PAGE #2
7TH YEAR
SOYBEANS

CORN
OTHER GRAIN

8TH YEAR

SOYBEANS
CORN
OTHER GRAIN

9TH YEAR

SOYBEANS
CORN
OTHER GRAIN

I0OTH YEAR

SOYBEANS
OCORN
OTHER GRAIN

I1TTH YEAR

SOYBEANS
CORN
OTHER GRAIN

12TH YEAR

SOYBEANS
CORN
OTHER GRAIN

13TH YEAR

SOYBEANS
CORN
OTHER GRAIN

BUSHELS

8,500,000
3,000,000
1,000,000

8,500,000
3,000,000
1,000,000

8,500,000
3,000,000
1,000,000

8,500,000
3,009,000
1,000,000

9,000,000
3,500,000
1,000,000

9,500,000
3,500,000
1.000,000

9,500,000
3,500,000
1,000,000

RATE PER BUSHEL

1-3/4%
1-1/2%
1%

total

1-3/4%
1-1/2%
1%

TOTAL

1-1/2%
1-1/4%
1%

TOTAL

1-1/2%
1-1/4%
1%

TOTAL

1-1/2%
1%
1%

TOTAL

1-1/4%

1$
1$

TOTAL

1-1/4%

13
13

TOTAL

total
148,750.00

45,000.00

10,000.00

203,750.00

148,750.00
45,000.00
10,000.00

203,750.00

127,500.00
37,500.00
10,000.00

175,000.00

127,500.00
37,500.00
10,000.00

175,000.00

135,000.00
35,000.00
10,000.00

180,000.00

118 ,750.00
35,000.00
10,000.00

163,750.00

118,750.00
35,000.00
10,000.00

163,750.00
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PAGE #3

14TH YEAR BUSHELS
SOYBEANS 9,500,000
CORN 3,500,000
OTHER GRAIN 1,000,000
15TH YEAR

SOYBEANS 9,500,000
CORN 4,000,000
OTHER GRAIN 1,000,000
16TH YEAR *
SOYBEANS 10,000,000
CORN 4,000,000
OTHER GRAIN 1,000,000
17TH YEAR

SOYBEANS 10,000,000
CORN 4,000,000
OTHER GRAIN 1,000,000
18TH YEAR

SOYBEANS 10,000,000
CORN 4,000,000
OTHER GRAIN 1,000,000
19TH YEAR

SOYBEANS 10,000,000
CORN 4,000,000
OTHER GRAIN 1,000,000
20TH YEAR

SOYBEANS 10,000,000
CORN 4,000,000
OTHER GRAIN 1,000,000

TOTALS FOR 20 YEAR PERIOD
PRINCIPAL $2,500,000.00

AVERAGE YEARLY PAYMENTS

RATE PER BUSHEL

1-1/4C
ie
ie

TOTAL

1-1/4C
ie
ie

TOTAL

ie
ie
ie

TOTAL

ie
ie
ie

TOTAL

1C
ie
ie

TOTAL

ie
ie
ie

TOTAL

ie
1C
1C

TOTAL

TOTAL
118,750.00

35,000.00

10,000.00

163,750.00

118,750.00
40,000.00
10,000.00

168,750.00

100,000.00
40,000. 00
10,000.00

150,000.00

100,000.00
40,000.00
10,000.00

150,000.00

100,000.00
40,000.00
10,000.00

150,000.00

100,000.00
40,000.00
10,000.00

150,000.00

100,000.00
40,000.00
10,000.00

150,000.00

INTEREST $787,500.00 PRIN. & INT. $3,287,500.00

$ 164,375..00
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SOUTH CAROLINA ALCOHOLIC REHABILITATION PROGRAM

1104 RUTLEDGE STATE OFFICE BUILDING
1429 SENATE STREET
Telephone 758-2821

Columbia. South Carolina 29201

WILLIAM J McCORD. M S PH EARL W GRIFFITH
PROGRAM DIRECTOR EDUCATIONAL ASSOCIATE

CHARLES A WEAGLY. JR
COMMUNITY RELATIONS ASSOCIATE

August 31, 1965

S. C. Budget fj Control Board
Wade Hampton Office Building
Columbia, S. C.

Attention: Mr. P. C. Smith
Gentlemen:

This letter is to request that $2,148.02 be provided to this program from
the Civil Contingent Fund for the purpose of enabling us to meet our
obligation to provide 30 per cent of funds for the construction of an
addition to the Vocational Rehabilitation facility at Palmetto Center, our
in-patient treatment center in Florence.

The need for these funds is brought about by the fact that from the time

the initial architect's estimation was made (April 21, 1964) to the time when
bids were taken (August 10, 1965), the total cost had risen sharply, in fact,
from $16,475.30 to $24,418.94. Consequently, that portion which made up

30 per cent of the total which we had to provide increased accordingly. W
find that we have no source from which to get this increased amount of
$2,148.02, unless of course we wait until the next session of the legislature,
and this will be complicated by the fact that we have another construction
project which is to take place during this year which will probably be compli-
cated by the same circumstances, that is, the inadequacy of appropriated
moneys because of increased building costs from the time of the original
estimate to the time of the taking of bids.

The amount of money which we have already allocated for this construction is
not state appropriated, but a portion of the Federal money which was allocated
for the original construction of Palmetto Center. This amounts to $5,177.66.
The Department of Vocational Rehabilitation has secured matching funds and
everything else is ready for construction if the requested amount can be
obtained. W are most anxious to complete this construction just as soon as
possible since there exists a real need for this additional space and all
other preparations have been completed.

For clarification, | have attached a breakdown of the financial situation.

WIM:pc
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14TH YEAR BUSHELS RATE PER BUSHEL TOTAL
SOYBEANS 9,500,000 1-1/40 1;2,256%-%%
CORN 3,500,000 10 > e
OTHER GRAIN 1,000,000 U ,000.

TOTAL 163,750.00
15TH YEAR
SOYBEANS 9,500,000 1-1/40 113,338-%%
CORN 4,000,000 10 T 8o
OTHER GRAIN 1,000,000 10

TOTAL 168,750.00
16TH YEAR
SOYBEANS 10,000,000 10 128888 gg
CORN 4,000,000 10 10290 08
OTHER GRAIN 1,000,000 10

TOTAL 150,000. 00
17TH YEAR
SOYBEANS 10,000,000 10 128%%%(?8
CORN 4,000,000 10 19,900-99
OTHER GRAIN 1,000,000 10

TOTAL 150,000.00
18TH YEAR
SOYBEANS 10,000,000 10 12888888
CORN 4,000,000 10 10.000.00
OTHER GRAIN 1,000,000 10 ,000.

TOTAL 150,000.00
19TH YEAR

100,000.00

SOYBEANS 10,000,000 10 40 000.00
CORN 4,000,000 10 oo
OTHER GRAIN 1,000,000 10 ) .

TOTAL 150,000.00
20TH YEAR
SOYBEANS 10,000,000 10 128-888-88
R\ 4,000,000 10 19.000.90
OTHER GRAIN 1,000,000 10 ,000.

TOTAL 150,000.00°

TOTALS FOR 20 YEAR PERIOD
PRINCIPAL $2.500.000 00  INTEREST $787.500.00 PRIN. & INT. $3,287,500.00
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SOUTH CAROLINA ALCOHOLIC REHABILITATION PROGRAM

1104 RUTLEDGE STATE OFFICE BUILDING
1429 SENATE STREET
Telephone 758-2521

Columbia. South Carolina 29201

WILLIAM J McCORD M S PH EARL W GRIFFITH
PROGRAM DIRECTOR EDUCATIONAL ASSOCIATE

CHARLES A WEAGLY. JR
COMMUNITY RELATION* ASSOCIATE

August 31, 1965

S. C. Budget f, Control Board
Wade Hampton Office Building
Columbia, S. C

Attention: Mr. P. C. Smith
Gentlemen:

This letter is to request that $2,148.02 be provided to this program from
the Civil Contingent Fund for the purpose of enabling us to meet our
obligation to provide 30 per cent of funds for the construction of an
addition to the Vocational Rehabilitation facility at Palmetto Center, our
in-patient treatment center in Florence.

The need for these funds is brought about by the fact that from the time

the initial architect's estimation was made (April 21, 1964) to the time when
bids were taken (August 10, 1965), the total cost had risen sharply, in fact,
from $16,475.30 to $24,418.94. Consequently, that portion which made up

30 per cent of the total which we had to provide increased accordingly. W
find that we have no source from which to get this increased amount of
$2,148.02, unless of course we wait until the next session of the legislature,
and this will be complicated by the fact that we have another construction
project which is to take place during this year which will probably be compli-
cated by the same circumstances, that is, the inadequacy of appropriated
moneys because of increased building costs from the time of the original
estimate to the time of the taking of bids.

The amount of money which we have already allocated for this construction is
not state appropriated, but a portion of the Federal money which was allocated
for the original construction of Palmetto Center. This amounts to $5,177.66.
The Department of Vocational Rehabilitation has secured matching funds and
everything else is ready for construction if the requested amount can be
obtained. Wk are most anxious to complete this construction just as soon as
possible since there exists a real need for this additional space and all
other preparations have been completed.

For clarification, | have attached a breakdown of the financial situation.

WJIM:pc



Amount of original bid by Baker 5 Gill, Architects was:

Construction $12,942.00
Furniture and equipment 2,756.78
Architect’s fees 776.52
Total Cost $16,475.30

The low bid which was given by V. Lyn Brabham on August 10, 1965 was:

Construction $20,436.00
Furniture and equipment 2,756.78
Architect’s fees 1,226.16
Total Cost $24,418.94

State’s share of 30 per cent is $7,325.68
On hand ( I*«*Z ) 5177.66
Amount needed $2,148.02
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>tatr of Santy fianrltna
TEVhSH Irrartmnrt
Columha

mOBRST > Mrwals August 10, 1465

The Honorable John C. West
Senator, Kershaw Countv

Bor 198

Camden, South Carolina 29020

Dear John:

| appreciate very much your letter of August 4 In re ...
A Committee to Study the Feasibility of Establishing State
Supported Junior Colleges. | would appreciate vary much
your coming by at a convenient time so that we can discuss
thia matter in detail. After that, | shall be happy to formalise
my ideas and convey them to you in writing. However, 1 would
not want to take any firm position until 1 have seen tbs recom-
mendstions made by your committee and have reviewed previoas
reports that have already bean submitted.

On the matter of the additional funds, it would appear the
budget and Control Board would have no authority to increase
the amount previously sat by the General Assembly unless an
emergency arises. If we establish a policy of going beyond the
limit specified by the General Assembly, serious difficulties
would probably anse and severe criticism would be directed
to the Budget and Control Board. However, this matter will
be discussed At the next meeting of the Board.

With warmest personal regards. | am

flfcncarsly,

Robert B. McNair
*EM:>G
CC: Budget and Control Board Members

S ?24S
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PERSONNEL AD\ ICE FoRm 413
FISCAL YEAR 1965-66
DEPARTMENT DIVISION CODE NO
Whitten Village Administration Dept. 513
SECTION . CHANGE IN PERSONNEL
(A) NAME OF EMPLOYEE WHOSE SERVICES ARE TERMINATING TITLE —
ANNUAL SALARY = —
SOC SEC NUMBER SOURCE OF FUNDS
EFFECTIVE DATE STATE S---mmmmmmmmmmmmee- FEDERAL $-remrmmmmmmmmemeeneeeee OTHER  S-reremrmeemmememecececas
(B) NAME OF NEW EMPLOYEE B B
ANNUAL SALARY -
SOC SEC. NUMBER SOURCE OF FUNDS:
EFFECTIVE DATE STATE S---mmmmmmmmmeeeeeee FEDERAL $ OTHER $
IF TERMINATING EMPLOYEE LEAVES A VACANCY. INDICATE BY INSERTING "VACANCY" IN SECTION
IF NEW EMPLOYEE IS FILLING A VACANCY. INDICATE BY INSERTING "VACANCY" IN SECTION A
SECTION 1l CHANGE IN SALARY OR CREATION OF A NEW POSITION
NAME SOC.SEC NO TITLE
Suber, Roy B. 353-28-6759 Superintendent
(A) PRESENT ANNUAL SALARY - $ 17.310.00 (B) PROPOSED ANNUAL SALARY 18’600’00
SOURCE OF FUNDS 1731000 SOURCE OF FUNDS: 1860000
STATE STATE
FEDERAL I FEDERAL
OTHER . OTHER
DATE PRESENT SALARY ESTABLISHED. 8-13-65 EFFECTIVE DATE OF PROPOSED SALARY- 10-1-65
JUSTIFICATION
To more nearly compensate Dr. Suber for the duties and
responsibilities involved as Superintendent for Whitten Village.

"TV!

ois M Abrams. Treasurer

IF NEW POSITION IS BEING CREATED. FILL IN ONLY SECTION B

APPROVAL OF THIS REQUEST BY THE STATE BUDGET AND
CONTROL BOARD IS CONDITIONED ON THE PRESENT
AVAILABILITY OF FUNDS TO COVER THE ADDITIONAL

COST THEREOF

STATE BUDGET AND CONTROL BOARD

SIGN ED

(SISNATURS OF DEPARTMENT HEAD OR RESPONSIBLE OFFICIAL)

FOR THS BOARD

DATE-



jStauilj (Carolina Sanatorium

.State MNarfe, S. C.

JRubolpb Jarater, September 7, 1965
Auptrinlenhrnt

The State Budget and Control Board
Columbia, South Carolina

Gentlemen:

On July 12th, for reasons which are not easily accounted for by engineers
and inspectors of the insurance company, the boiler in the Sanatorium laundry over-
heated and melted. The boiler and some other equipment in the boiler room were
destroyed. Fortunately, nothing outside the boiler room was damaged. AIll of the
equipment used for washing and pressing is in excellent condition.

In planning to cover the emergency we communicated with the manager of the
laundry which is operated by the Department of Corrections. The type of work which
we have was not acceptable because their equipment is for heavier work. Their presses
were not suited to finishing thin pajamas and print dresses, etc., which our patients
and employees use. Based on this information, we made arrangements with a commercial
laundry. Since then our laundry operation has been continued in this way.

At the Sanatorium we are conscious of the fact that our bed linens, patients’
clothes and the majority of work done in the laundry is with linens and clothing which
are contaminated with tubercle bacilli. In our operation here everyone knows what he
is working with.

The insurance company will pay almost half of the total cost of replacing the
boiler and other equipment in the boiler room. A smaller boiler than the one destroyed
will be installed to furnish steam for the presses. The heating of the water will be

done by a steam connection with the central heating plant.

The replacement of the boiler, etc., will cost $17,509.00. With the money
from the insurance, we have sufficient funds to accomplish the engineer's plan. A
portion of the funds would be diverted from an appropriation for Boiler Replacement
in the 1965-66 appropriation bill.

It is felt that this is the most economical and the most satisfactory solution
to the problem. The other equipment for washing and pressing is in first rate con-
dition.

In view of the above enumerated facts, | request permission of the Budget and
Control Board to proceed with the refitting of the boiler room at the Sanatorium
laundry as outlined.

Rudolph Tarmer, M. D.
Superintendent
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Form E-I
(H.-vta-d 7-1*61'
Submit in Duplicate

APPLICATION FOR APPROVAL OF A PERMANENT IMPROVEMENT PROJECT
DATE August 29

institiitian or Agency South Carolina Sanatorium

Name of Project Replacement and Repair to Laundry Boiler

Total Estimated Cost - - - - - - - - - - o o .. $ 17,509.00

lo:—State Budget and Control Board

Columbia, South Carolina

In accord with procedures outlined in vour "Manual for the Planning and Execution of State Permanent Improvement
Projects”, vour approval of the project described herein is requested.

I. JUSTIFICATION

(The Owner should attach hereto a full and complete resume of facts contributing to the need of this proposed project. The
objective should he to provide sufficient information to fully acquaint the Board with conditions, prospective growth and/or
other circumstances that led the Owner to propose this particular project.

Copies of studies or surveys, made either bv the Owner or In an outside commercial or other linn, should lie made availa-
ble to the Board. Comments should Ire included concerning any alternative proposals, it any, considered b\ the Owner).

Il. DESCRIPTION OF PROJECT

A. Type (New building, addition to existing building, renovation, alteration, etc.):
Replacement and renovations to laundry steam and hot water generating system made
necessary by burning up of old boiler.

B intended Use: Provide steam and hot water for operation of existing laundry

C. If New Construction is Involved:

1 Attach (@) Architect's schematic drawing with facilities labeled. X
(b) Outline specifications.
’ (©) Small scale localitx map.

(d) Analysis of Architect’s Preliminary’ Construction Estimate
2. No. Square Feet:

3. Principal Facilities (No. of stories, rooms, offices, etc.).

D. Il renovation and/or alteration of an existing building is involved, attach a statement outlining generally the principal
work to be done.

E. If land acquisition is involved, attach a plat of the property, showing general location and acreage. Comment on any
problems of acquisition or title tliat may exist.

I For am unusual type project, the Owner should confer with the Board in the- preparation of this Bequest, and attach such
descriptive data as the Board may require in this particular instance.
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Site -

Grading

Construction

Fees

Renovation

Basic Equipment and Supplies
Landscaping

Builder’s Risk Insurance e

Other (Specify)

Contingencies . - - - -
TOTAL ESTIMATED COST

It is further estimated that this project will add $
maintenance costs of this agency.

IV. FINANCING PLAN

A Funds Already in Hand . . .

Source:

B. Proposed Bond Issue - -
(If a bond issue is proposed,

Form E-I
(Page 2)

ESTIMATED COST

16,350.00
LU41.00

15.00

$ 17,509.00

per year to operation and

plication, to determine the details to be submitted herewith).

C. Other (describe)

\PPHOVED
State Auditor

DATE:

9,73U.00

Part of maintenance and operating budget 1965-66

the Board should be consulted prior to preparation of this ap-

Insurance received from laundry boiler

7,775.00
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SOUTH CAROLINA SANATORIUM
State Park, S.C.

August 31, 1965

FUNDS AVAILABLE

Boiler Appropriation (Deficiency 1964-65) $ 37,154.00
Boiler Appropriation 1965-66 113,000.00
Insurance Received for Boiler 6,658.00
$156,812.00
Insurance Received for Laundry Boiler 7,775.00
TOTAL FUNDS AVAILABLE $164,587.00
EXPENDITURES
Boiler Installation #1 (1964-65) 37,154.00
Boiler Completion 1965-66 87,772.00
Engineer's Fee 6,400.00
Builder's Risk Insurance 18.00
Contingencies 2,030.00 $133,374.00
Repairs to Laundry Boiler 18,400.00
Less Alternate -1,800.00
Less Blow-Down Seperator - 250.00
16,350.00
Engineer's Fee 1,144.00
Builder's Risk Insurance 15.00 17,509.00
TOTAL EXPENDITURES $150,883.00
BALANCE OF FUNDS AVAILABLE FROM BOILER ACCOUNT $ 13,704.00
BALANCES
Boiler Account $ 13,704.00
County Sanatoria Account 5,462.00
$ 19,166.00
Approximate Cost of Detention Facilities $ 19,166.00
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STATE BUDGET AND CONTROL BOARD
DIVISION OF GENERAL SERVICES

AGENDA ITEMS

Meeting of September 9, 1965

1) Boiler and Machinery Coverage - Insurance Sinking Fund

Bids were received on August 25, 1965 for boiler and machinery as additional
coverage for all liabilities of the Insurance Sinking Fund. Specifications and a
list of bidders is attached showing the Kemper Group (American Motorist) to be
low bidder with a quotation of $48, 000 for coverage and inspection for the first
year of a three-year term. Rates for the ensuing two years will be based on
manual rates on file with the Insurance Department, less 30 per cent and 25 per
cent discounts.

It is recommended that the Divisidn be authorized to sign a contract for this

coverage. It is further recommended that the Insurance Sinking Fund absorb
these costs for the first year and that recommendations be made to the Board
prior to inception of the second year's coverage regarding the rate structure.
Attached is a tabulation of premium and interest income for a 10-year period
showing the amounts added to surplus each year.

2) Expansion of Surplus Property Program

The Surplus Property Program of the Department of Health, Education and
Welfare is operated from donee funds collected within the State and handled

as the Surplus Property Revolving Fund. The program was audited by a
representative of the Regional Office in Atlanta and it has been recommended
that the program be expanded by addition of certain personnel. It is recom-
mended that these changes be approved and that the costs be charged directly
to the Revolving Fund as additions to the amounts set forth in the Appropriations
Bill for reimbursement to the General Fund.

3) Board of Supervisors - High Hill Drainage D istrict

The High Hill Drainage District of Florence County held its annual meeting on
Tuesday, August 24, 1965. Less than a quorum of landowners representing the
"majority of acreage included" in the district were present. Mr. John L.
McGowan, attorney for the District, requests in behalf of those present that
the following persons be appointed as the Board of Supervisors:

I. L. Hutchinson - one year
M. D. McGee - two years
H. B. Sparrow - three years

It is recommended that the Board make these appointments and that the Secretary
of State be notified to that effect.
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Meeting of September 9, 1965
Agenda. Items (continued) Page 2.

landscape Architect - Governor's Mansion Grounds

It is recommended that the Division of General Services be authorized to engage
the services of a landscape architect to prepare a long-range planting plan for
the grounds at the Governor's Mansion.

5 Approval - Dedicatory Plagque for J. Marion Sims Building

The State Board of Health has recommended that the following inscription appear
on the dedicatory plaque:

J. MARION SIMS BUILDING
STATE BORD OF HEALTH OF SOUTH CAROLINA
Governors

Hob. Robert E. McNair (1965- )
Hon. DonaldS. Russell (1963-1965)
Hcjn. Ernest F. Hollings (1959-1963)

Hon. Edgar A. Brown, Chairman, Senate Finance Committee

Hon. Solomon Blatt, Speaker of House of Representatives

Hon. Robert J. Aycock, Chairman, Ways & Means Committee of House
Hon. E. C. Rhodes, Comptroller General

Hon. Jeff B. Bates, State Treasurer

Hon. James M. Smith, State Auditor

State Health Officer

G.S. T. Peeples, M.D.

Business Manager

Hon. V/alter P. Boylston

Administrator, Hospital Construction

Hon. S. J. Ulmer, Jr.
Division of General Services
Hon. F. E. McEachern, Jr. - Hon. Walter B. Brown
Architects
Baker, Gill & Wilkins

Contractor
Roberson Construction Company

1965
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Meeting of September 9, 1965
Agenda Items (continued) Pag6 3.

5)

6)

7

8)

Approval-Dedicatory Plaque for J. Marion Sims Building

Project constructed with Federal Assistance Under Public Law' 725, as
amended, Administered by the U. S. Public Health Service and the South
Carolina State Board of Health.

It is recommended that this wording be approved.
Rental of Computer Equipment

The State Agency of Vocational Rehabilitation placed an order for rental of a
360 series computer system, IBM Model 20, prior to enactment of the current
Appropriations Bill. It is recommend’d that this action be approved.

Purchase of State-owned Vehicle.

W hitten Village - Buick or Oldsmobile for Dr. Roy Suber ro replace
vehicle previously assigned to Dr. B. O. Whitten. The latter vehicle will be
sold or exchanged on the new model.

Department of Corrections - Automobile of the Chevrolet class for
assignment to the Division of Industries.

It is recommended that these purchases be approved.
Interim Action of the Division of General Services

(@) The Division placed an order with Mosier Safe Company for security lockers
for the new vault for the State Treasurer. The purchase price is $11,428.86,
plus sales tax.

(b) The Division executed a sales agreement for the removal of the existing
vault door in the Capitol Building with the Mosier Safe Company at a price
of $3, 000 to be credited against the above purchase.

(c) The first two floors of the Wallace Apartment Building are being assigned
to the Department of Education. Needed interior renovations, repairs to
windows and to the roof amount to approximately $7, 500. The Division

negotiated a cost plus arrangement with Midland Construction Company
for this work.

(d) Exchange and Purchase of State-owned Vehicles

1. A Chevrolet for Dr. E. R. Crow' - new assignment because of change in
duties

2. S. C. Aeronautics Commission - in exchange of a 1962 Chevrolet with
61, 000 miles for a car in the same class.



Meeting of September 9, 1965
Agenda Items (continued) Page 4.

8) Interim Action of the Division of General Services
(d) Exchange and Purchase of State-owned Vehicles

3. Water Pollution Control Authority - exchange - 1964 Chevrolet van
damaged beyond repair for a station wagon of the Chevrolet class.

It is recommended that the above interim actions be approved.



Fiscal Year Ending June 30, 1961

Premium $ 1,326,619.04
Interest $ 726,716.44
TOTALS E 2,053,365.40

Fiscal Year Ending June 30, 1963

Premium >1,314,550.29
Interest $ 525,293.09
TOTALS > 1,839,052.10

Fiscal Year Ending June 30, 1962

Premium E 1,283,325.04
Interest $ 559,707.01
TOTALS $ 1,043,032.05

INSURANCE SINKING FUND

Claims
Reinsurance

General Expenses

Claims
Reinsurance

General Expenses

Claims
Reinsurance

General Expenses

$ 373,737.24
0 226,332.30
0 65,094.00
0 665,164.34

$ 140,252.74
6 204,677.40
$ 64,101.90
0 417,032.04

$ 315,651.24
$ 203,625.65
&. 67-,1..16
6 506,572.05

NET GAIN FOR PERIOD

iICT GAIN FOR PERIOD

NET GAIN FOR PERIOD

$ 1,424,164.93

0 1,532,553.60

$ 1,239,416.99



Page - 2
INSURANCE SINKING FUND (CONT'D.)

Fiscal Year Ending June 30, 1961

Premiums $ 1,233,080.85 Claims $ 108,070.76

Interest $ 405,584.06 Reinsurance $ 180,000.00

General Expenses $ 61,473.47

TOTALS $ 1,638,664.91 $ 349,544.23
NET GAIN FOR PERIOD $1,172,172.10

Fiscal Year Ending June 30, 1960

Premiums $ 1,219,443.28 Claims $ 286,598.06

Interest $ 311,242.23 Reinsurance $ 180,000.00

General Expenses ® 53,488.722

TOTALS $ 1,530,685.51 $ 520,086.98

NET GAIN FOR PERIOD $ 942,663.44

Fiscal Year Ending June 30, 1959

Premiums $ 1,177,556.39 Claims $ 91,189.09
Interest $ 276,371.72 Reinsurance $ 180,000.00
General Expenses «L 45u?29.flg

TOTALS $ 1,453,928.11 $ 316,91S5.27

NET GAIN FOR PERIOD $ 1,055,939.21



Page - 3

Fiscal Year Ending June 30, 1958

Premiums $ 1,134,837.25
Interest $ 252,148.51
TOTALS $ 1,386,985.76

Fiscal Year Ending. June 30. 1957

Premiums $ 1,098,517.17
Interest $ 220,045.86
TOTALS $ 1,318,563.03

Fiscal Year Ending June 30, 1956

Premiums $ 1,051,132.46
Interest $ 200,697.73
TOTALS $ 1,251,830.19

INSURANCE SINKING FUND (CONT'D.)

Claims
Reinsurance

General Expenses,

Claims
Reinsurance

General Expenses

Claims
Reinsurance

General Expenses

84,179.20
180,000.00
54.732.22

318,911.42

213,923.42

45.156.32

439,079.74

144,707.43
180,000.00

43,361.67

368,069.10

NET GAIN FOR PERIOD

NET GAIN FOR PERIOD

NET GAIN FOR PERIOD

$ 989,620.38

$ 808,944.11

$ 862,913.80
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State of South Carolina

BUILDINGS AND GROUNDS
DIVISION OF GENERAL SERVICES
Budget and Control Board INSURANCE FOR PUBLIC
BUILDINGS
300 GERVAIS STREET PRIé\lTING ASND OFFICE
UPPLIE
Furman Eb|FL\AEE$8;hern’ Jr. COLUMBIA BURCHASING
SINKING FUNDS
20201 SURES ERRLER

August 13, 1965

Mr. P. C. Smith

Special Assistant

Office of the State Auditor

P. O. Box 333

Columbia, South Carolina 29201
Dear Mr. Smith:

Attached for your information is a copy of the transcript of the
meeting held on July 28 regarding proposed phosphate leases in Beaufort
and Jasper Counties.

Kind personal regards.

Sincerely,
F. E. McEachern, Jr.
Director

Is

Attachment
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TRANSCRIPT OF MEETING HELD JULY 28, 1965

PHOSPHATE LEASES IN JASPER
AND BEAUFORT COUNTIES

(Mr. McEachern) Gentlemen, this meeting is being held at the direction of the South
Carolina State Budget and Control Board to receive information regarding proposed
leases in Beaufort and Jasper Counties for the exploration and mining of phosphatic
m aterials. The Budget and Control Board has instructed this panel to receive this
information and present the information to the Board to assist it in determining a
course of action. | am Furman McEachern, Director of the Division of General
Services of the State Budget and Control Board. Mr. Daniel R. McLeod, Attorney
General for the State of South Carolina, is a member of the panel. Mr. Pat C.
Smith, Assistant State Auditor, is present. Mr. Henry Johnson, State Geologist
is present. Mr. Henry Lake from the Governor's Office is here and Mr. Everett
Brandon from the Office of the Attorney General is here to hear you and to give
information that they might have which will be pertinent to the matter at hand. In
accord with an Act of the General Assembly of the last session, the proposed lease
has been duly advertised for three consecutive weeks in the local papers in Beaufort
and Jasper Counties. We have received letters pertaining to this, and we have
invited all of those we know who are interested to come to this meeting. The written
material will be made a part of the record. The proceedings here are being recorded,
so when you have a question or a statement, we ask that you indicate that you wish to
do so, and we will get the microphone to you so you will be duly recorded and every-
thing you say can become part of the transcript. Also, as a matter of record, the
Pine Hall-Pomona Corporation presently holds leases for the exploration and mining
of phosphatic materials in Beaufort and Jasper Counties. Under the terms of the law
as it existed at that time, the period for exploration and mining was limited to ten
years. The General Assembly at its last session saw fit to give the Budget and
Control Board authority to establish such leases for whatever period might be deter-
mined as reasonable, and this is the matter which is being considered at this time.
There is currently a ten-year lease in effect in each county. The question now is
that the leasing company has requested a term of twenty-five (25) years which they
say will enable them to invest the considerable sums which are necessary for a
mining operation of this type. At this time I will call on Attorney General Dan
McLeod to give you briefly a summation of the terms of the lease.

(Mr. McLeod) Gentlemen, under the provisions of this proposed lease, the state
lease grants a right to explore for and remove phosphate and related minerals.
That includes sediments, rocks, clays, phosphate and all phosphatic materials and
any other mineral substances, metallic or non-metallic, except oil, gas, shale,
coal, salt potassium, sodium, sulpher and oyster shell within the area of Beaufort
and Jasper Counties, excepting therefrom parks, refuges and areas leased for
oysters. The terms of this proposed contract will undoubtedly be subsequently
elaborated on by the persons interested in it, but briefly it provides that the Lessee,
Pine Hall-Pomona, may enter and construct necessary facilities. The burden of
establishing title, if any question of title arises, rests on the Lessee. An initial
exploration period of one year from the date of the execution of the lease is provided
for. During that period no payments are made unless actual operations have begun.
The lease becomes what is termed "an operating lease™ upon sixty (60) days' notice
before the end of the initial first exploration year, or upon the commencement of
actual mining. Upon written notice or actual mining, royalties begin and become
the mining lease for twenty-five (25) years from that date. After twenty-five (25)
years, the Lessee has the first refusal if the Lessor, the State, in its sole discretion
desires to continue. After the lease becomes an operating lease, twO years period
of inactivity terminates the lease unless the interruption is beyond the control of
the Lessee. Royalties of two and one-half (2 1/2) per cent of the gross value are
payable within thirty (30) days after the end of each quarter, value to be that at
the shipping point. The Lessor may establish minimum values; the Lessee
guarantees two hundred and fifty dollars ($250) per acre. The Lessee guarantees
twenty-five cents (25 cents) per acre minimum royalties for the acreage retained.
The Lessee has the right to release from the inclusion in the lease such acreage
as he may determine. The acreages that are retained are to be paid for at the rate
of twenty-five (25) cents an acre if these are greater than the royalties, if any
royalties accrue. Those payments are, in turn, creditable under the terms of the
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(Mr. McLeod) proposed lease against future royalties. The Lessee may release any
unwanted acreage at any time, but no money will be refunded. Arbitration proce-
dures are provided. The Lessor, the State, may inspect everything at reasonable
times. The Lessee, Pine Hall-Pomona, will furnish as the Lessor, the State,
may require plats and records showing the development; also report on buildings
and equipment situated elsewhere but used in connection with this project. The
Lessee will pay all taxes upon improvements, output and other assets when due.
There can be no assignment or sub-letting in whole or in part without the approval of
the Lessor. The rents are payable to the State Treasurer. Operations must be
conducted in accordance with good mining and conservation practices. The Lessee
will not cut timber without approval. The Lessee will abide by pollution control
practices as the State may require. The Lessee will hold the Lessor, the State,
harmless and will pay damage done to others. Land in the lease shall be subject
to other lawful uses or sale if it does not unduly interfere with the lease. The Lessee
will recognize the existing uses such as pipelines and so forth. The Lease does not
preclude the lease of the same area for oil and other similar related matters not
included within the scope of this lease. Upon termination of the lease, the Lessee,
Pine Hall, has one hundred eighty (180) days to remove his equipment. The Lessee
will restore the surface of the land to safe and satisfactory condition. Upon non-
compliance within sixty (60) days after notice of default by the Lessor, the lease may
be cancelled. That is the general primary features of the lease as proposed as 1 see
them.

(Mr. Smythe) I am A. T. Smythe, Jr., Attorney, of Charleston, South Carolina,
representing various private landowners who have questions about this proposal. |
wondered if there were any changes from the present lease other than the term going
from ten (10) to twenty-five (25) years and, if so, what are they?

(Mr. McLeod) The initial exploration period is cut from two years to one year, |
believe. Is there any other?

(Mr. Brandon) It provides a minimum royalty of two hundred and fifty ($250) dollars an
acre™ and also | believe the twenty-five (25) cents per acre royalty which goes into
effect when it becomes an operating mining lease is creditable against future
royalties. I'm not sure whether that provision is in the old lease or not.

(Mr. McLeod) Mr. Johnson, the State Geologist, says that was in the original lease.
(Mr, McEachern) Mr. Smythe, is that a satisfactory answer to your question?

(Mr. Smythe) Yes, sir - if those are the complete changes.

(Mr. McLeod) There may be others, but 1believe that covers the primary ones.

(Mr. Joab Dowling) There are safeguards in this for the State which are spelled out
strongly in the second lease.

(Mr. McEachern) | believe Mr. Dowling is right. Protection of wildlife and restoration
was changed to the advantage of the State. The Pine Hall-Pomona Corporation of
Greensboro, North Carolina, is the Lessee at present and they are the ones asking
for the changes in the lease. They are represented today, among others, by the
president of the Corporation, Mr. W. C. Boren Ill, and the attorney for the
Corporation, Mr. Joab Dowling. | would like to ask one of you gentlemen to represent
the Company and make a statement regarding your proposals at this time.

(Mr. Dowling) Gentlemen, 1think that you might be interested to know that Beaufort
County has been identified with the phosphate industry for many years. Shortly
after the Civil War some phosphate mining companies came into the Beaufort area
and started mining river rock. At one time prior to the *93 storm, in Beaufort
there were over sixteen (16) major phosphate companies operating. In 1956 there
was a group in Beaufort made up of Mr. Ross Hanahan from Charleston, John C. Calhoun,
Frank Hamilton, Buck Rogers and some others trying to make this a new industry
or another industry to revive this industry in Beaufort on what was known as the
Beaufort Mining and Development Corporation, and in 1956 or 1957 obtained from
the Budget and Control Board the first lease on the marshlands and tidelands in

_2-
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(Dowling) Beaufort County. As a result of that, they raised about ninety thousand

J

($90, 0yo).dollars and speni all of their money on .exploi ation and made a report

to the State showing that there was probably as much as 150 million tons of
phosphatic material reserves in the waters and marshes in Beaufort County owned
by the State. As a result of this, the State told them that if they would go ahead

and try to work something out on it, that the Budget and Control Board would protect
them on a future lease. They worked on it a while and finally that company spent
their money and couldn't raise any more money and formed another company known
as Carolina Phosphate Corporation. In 1963 they came back to the Budget and
Control Board and got a lease. They did some further extensive operations, made
two or three deals with V. C. Chemical Company, took quite a few test samples and
sent them off to various electric furnaces and had them run, and tried to work up
something on this, but the Company then got in touch with Mr. Boren. In the mean-
time, Mr. Boren with Pine Hall-Pomona had been operating in Jasper County and
had taken a lease that Mr. Newlin had with the State of South Carolina for various
materials and just about finished his work in Jasper County and felt that in order to
bring this industry to the Carolina low country, it would be necessary to have
additional reserves. Mr. Boren made arrangements with Carolina Phosphate
Company to take over this lease with the State, and a proper assignment was made
up and was approved by the Budget and Control Board under the law. Since that
time Pine Hall-Pomona has engaged various people to come in and dig core borings
and make chemical analyses. Pine Hall-Pomona owns a hundred-acre farm in
Jasper County near Boyd's Creek, and in the farm house they have developed a
laboratory where they do extensive checking on core borings and things that they
burn up from their operations. In addition to that, they have had numerous samples
checked out by various industries and various chemical laboratories in this country
and estimate that in the past twelve to fifteen months in this area they have spent
over a half million dollars in exploration costs. In addition to this, they have tried
to make up from any other materials that they could fine that could help out with this
cost. They have found,from what I am told, some deposits of a clay that is a
phosphate clay, or pebble phosphate, that centers primarily around the upper Broad
River along Huspa Creek area, and in addition to the lease they now hold from the
State of South Carolina, they also have highland leases and have signed leases with
Mr. B. P. Bostick of Tomotley Plantation and Mr. Sumner Pingree at Huspa
Plantation. They have recently negotiated, and they're on practically the same terms
as the State lease, of course with the same royalties. These beds where they find
this in the marshes and in the upper marshes - It also filters into the highlands along
the swamp lands in this area, and this is what they've taken from the owners. The
lease that they have, the law' under which this new lease is sought and the new lease
as proposed require that nothing is covered in there where there is a question of
ownership. The legal responsibility and the expense of determining who owns this
property is on the Lessee whicn is Pine Hall-Pomona. This would simply mean to
you people who are representing landowners who claim to own marshes that until we
get Gus Smythe's tideland bill passed, and God knows | hope they'll pass it next year,
that if you have a claim on marshes you'll have ample notice before there is any
possibility of a mining operation on any claim that you have. It will be up to Pine
Hall-Pomona Corporation to determine whether or not you own it and bear the legal
expense of that title examination.

(Mr. McLeod) | would like to ask you this on that question of ownership: Is it your

view that that wmuld mean the State of South Carolina would be precluded by any
adjudication that would be made between Pine Hall and a contesting owner?

(Mr. Dowling) No sir. | would think the way it could come up is this: If Pine Hall

expressed an intention to mine a certain area and I, as a landowner, claimed that
my title - and | owned those marshes, | would immediately notify Pine Hall of my
claim. 1 would also notify the State of South Carolina. Now certainly if Mr. Boren
looked at it or hired a lawyer and he looked at it and said "I don't know whether they
own it or not, Mr. Boren, but maybe you ought to stay off of it, " this could not

be used in evidence for this man to determine his title as against the State.

(Mr. McLeod) Do I construe this thing correctly if I say that it means that the State

does not warrant the title to the lands that would be included in thrs lease?
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(Mr. Dowling) Yes sir. But, on the o’her hand, you know if Mr. Boren agreed with
the man and said "Yes, | guess you do own it; if you don't want to lease it to me, I'll
stay off of it." |1 don't think that will establish evidence for the landowner as proof
against the State that he owns the land, and it is certainly up to the landowner to
prove his title as concerns the State of South Carolina.

(Mr. McLeod) The net effect is that the State doesn't guarantee title to whatever may
be leased.

(Mr. Dowling) That's certainly right. If Mr. Boren does not consider it worth his
money to try and obtain this title , or if for any reason he wants to show acquisition,
it shouldn't establish title to the land either. 1 think he's still got to prove his legal
title in case: the State contests it.

(Mr. McLeod) In reference to the burden is that the State will not come in and warrant
and defend his title to all these lands within the area.

(Mr. Dowling) |If he wants to establish title, it's up to him to do it. | think that's what
the law says. The law specifically says that further. The Lessee may not take
possession if there be an adverse claim,” switching the burden of proving ownership

on the State shall be placed on the Lessee. The State will still be a party. | don't
think that it will establish a title against the State if Mr. Boren tried it and lost the
case. | think that unless the State was made a party to it, they would still have to

go to court. If you get a tidelands bill, which we sorely need, maybe a lot of this
would be clarified. As far as the lease is concerned, we think that every possible
safeguard can be made. Now I'm sure that some of you can spell this out in better
words, but if you would use your imagination, certainly you lawyers would realize
that to engage in such anti-pollution practices as are required by the Lessor that
would simply mean that the Y. ildlife Division or the Fisheries Division said that
they wanted him to do so and so and told him to do it and he didn't do it, Furman
ivicEachern could certainly prevent him from any further operation until he did do it.
Section 18 says "The Lessee agrees to conduct all operations hereunder in accord
with good mining and conservation practices, having due regard for the prevention
of damage to mineral deposits, water resources, forest resources, fin and shell
fish, and wild life. Lessee will not cut or destroy timber without previous per-
mission from the Lessor and will pay for such timber at rates prescribed by it.
Lessee agrees to abide by such pollution control practices as the Lessor feels are
necessary to protect water resources, fin and shell fish and wild life." In other
words, whatever the State says he's got to do, he's got to do or else quit. | think
that's about as broad as you can make it. We could go in here with mining
engineers and design good methods of operations, but that seems to me the least
important way the Division of General Services or Budget and Control Board could
enjoin this man from his operations if he didn't do exactly what each and every
department of the State said he had to do.

(Mr. Pope) I'm William Pope an attorney from Columbia representing Chelsea
Plantation Corporation. That provision you just read - of course, the Budget and
Control Board would not have the right to enforce the pollution practice on Pine
Hall-Pomona that would interfere with their mining operation or would cause them
not to be able to get full use of their mining operation in that particular location.
But when you refer to due regard for wildlife and all, still that --

(Mr. Dowling) Bill, you're not giving proper emphasis to the last part of that paragraph
which reads as follows: Now this is a sentence all by itself. "Lessee agrees to
abide by such pollution control practices as the Lessor feels are necessary to
protect water resources, fin and shell fish and wildlife." In other words, this
contract is to abide by this as they feel necessary. In other words, they don't have
to tell him now what they are. During the term of this thing any time they feel
something is necessary to protect the water resources, fin'and shell fish and
wild life, then any department of the State can say this is what you've got to do.

As | interpret the lease, he's got to do that or stop operation.

(Mr. McLeod) Getting back to Paragraph 18 - Follow me on that, if you please. Now
your last sentence provides that the Lessee will abide by such pollution control
practices as the Lessor may require. In the prior sentence "the Lessor agrees to
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conduct all operations hereunder in accord with good mining and conservation
practices having due regard to the provision of damages, deposits, etc."”
Would the inclusion of a phrase in the second line that Lessee agreed to conduct
all operations hereunder in accord with good mining and conservation practices
as the Lessor may require be acceptable to you?

(Mr. Dowling) I think that it's the same thing. This last paragraph that was put into
the new lease was not in the old lease.

(Mr. McLeod) Then it relates only to the pollution control; that's what I'm trying to
avoid here. s there any reason why all of paragraph 18 couldn't be subject to
such regulations as the Lessor might provide?

(Mr. Dowling) That's certainly our intention and that's our understanding of this
clause. In other words, we have previously had a meeting with Mr. Jim Webb about
his wild life program and on numerous occasions we've sought to have a meeting
with Mr. Lunz. I've tried to call Bob Lunz from last Tuesday until yesterday and
| finally got him yesterday. He stays on the road all the time. | think he doesn't
realize it but this is a busy man and | for one would like to see him get a little
more money in his department so he can hire a little help. Tire there any specific
guestions that any of you would like to cover at this time or any information you
want brought out?

(Mr. McLeod) Let me ask you this. ..how- long has it been since you commenced
exploration procedures?

(Mr. Dowling) 1 think the first core boring that was done in Beaufort County was done
in 1957. At that time we were interested in trying to determine quantities in the
river bottoms and the boring was done with a rig that Dick Pollitzer and some of
the others got up and they just took about a 3/4 inch bore. The idea then was to
try to find enough reserves of a rock that would grade out to a BPL of about 49 or
50 that could be upgraded into super-phosphate and inti rest sonac of the large
fertilizer companies we were working with, V. C. Chemical and some of the others,
in financing this thing. This little company in Beaufort only had $90,000 to start
with and this is not a drop in the bucket when you start exploration.

(Mr. McLeod) You've spent about a half-million doll-rs since 1957 on exploration?

(Mr. Dowling) Yes sir.

(Mr. McLeod) Has any actual mining operation been begun under the tirms of this
prior ten-year lease?

(Mr. Dowling) No sir, the only thing that even comes close to it where this thing says
other than small samples, there's been two twenty-ton samples taken from Beaufort
County taken to the laboratory that's provided by the State of North Carolina in
Ashville for the North Carolina phosphate people under the auspices of North
Carolina State. | put emphasis on that because | hope South Carolina will let Clemson
do a similar thing for these people that are trying to do this and save them a little
money. They have down in their electric furnace two twenty-ton samples, forty
tons in all and these two samples were not from state property. They were both

on private property.

(Mr. McLeod) Let me ask you this, what's the reason for failure to commence mining
operations or perform more work in actual mining during this period?

(Mr. Dowling) In order to commence mining operations it's my understanding that the
pla.nt and election services for transporting this ore will have to be erected and
installed at a cost in excess of ten million dollars. Before we can get anybody to
commit that much money to this, we have- got to have proved guaranteed reserves
that are enough to keep this plant going and give them an opportunity to get their
money back. That's the reason that they don't feel they can operate on a ten-year

lease.
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(Mr. McLeod) From 1957 until the present d”~te, has there been enough time for you
to prove these resources?

(Mr. Dowling) We've pretty well got the reserves proved on the highlands; we feel
that we need one more year to prove the reserves on the marshes because they are
so extensive. We estimate there's three hundred fifty thousand acres (350, 000)
of marshlands and river bottoms in Jasper and Beaufort Counties. The first
operation was at full production fully on the state properties. I'm told that a hundred
acres of marshlands would run this plant a year, but if they have 30 years and
mined for 30 years they would not mine but three thousand (3, 000) acres in the
whole county.

(Mr. McLeod) The past seven years have not been sufficient for you to investigate the
area in Jasper or Beaufort?

(Mr. Dowling) It has been mostly on the highlands since they found it because they
felt that the State was there and of course the problem of getting lenses from land
owners was foremost in their minds.

(Mr. McLeod) Has your exploration activity been constant or has it been intermittent?

(Mr. Dowling) Pine Hall-Pomona has been constant since they got into it. The
predecessors, Carolina Phosphate Company and Beaufort Mining and Development
Company was intermittent as the money was available. They were just selling
stocks on the streets in Beaufort and lots of people in Beaufort own stock in that
organization but they felt that it was worthwhile because they felt it will eventually
result in a fine industry coming in our area.

(Mr. McLeod) This prior lease was executed in 1954?

(Mr. Dowling) I believe it was 1956. | know the Charter was in 1956 and could have
even been in 1957.

(Mr. McLeod) I understand that the ten-year lease that has expired last month --
in April of this year.

(Mr. Dowling) No sir, the lease that was signed in August of 1963 states that for
further exploration of that lease the Lessee can come in and ask for an additional
two years for exploration. Now we're only asking for one but the lease did say
they could ask for two. That doesn't become an operating mining lease until after
the second two years which would be in 1967.

(Mr. McLeod) | assume that we have available copies of the prior leases?

(Mr. Dowling) Right.

(Mr. McLeod) Do we have those, Mr. McEachcrn?

(Mr. McEachern) Yes sir.

(Mr. Dowling) Let me say this for the record: This lease stipulates that upon mining
production and removal of any phosphate rock material in other than small sample
guantities, rental payments cease and royalty payments begin and this agreement

automatically becomes an operating mining lease to continue in effect so long as
production continues subject to all laws limiting the duration hereof.

(Mr. McLeod) During this prior ten years, has any payment been made to the State of
South Carolina under these prior leases?

(Mr. Dowling) No sir.

(Mr. McLeod) Let me ask you this - you may not be the one to answer this question,
but I want a clear description of the method of operation of mining of the type
you propose to do. Would you rather somebody else answer?
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(Mr. Dowling) Jthink the mining engineer should do that, but...

(Mr. McEachern) Mr. Smythe requests the expiration date of the lease which is now
in effect.

(Mr. Dowling) Clause 5 of the lease now in effect dated August 27, 1963 stipulates this:
"The Lessee may obtain two-year extension of the initial exploration period by
written application to the Lessor within the sixty-day period prior to its expiration
and payment, in advance or within 30 days of notification by the Lessor, of rentals
of 25 cents per acre. " So it would be the 27th or any time before the 27th of
August of this year. The holder of the Lease could ask for an additional two years
exploration to continue under this same Lease. This is the Lease in Beaufort
County dated August 27, 1963.

(Mr. McEachern) The leases as awarded in 1963. Mr. Johnson is familiar with the
terms of it.

(Mr. Johnson) The original leases on the two counties, Jasper and Beaufort, call for
an initial two-year exploration period, and there were no rentals for this initial two-
year exploration period. The rentals were waived by the State for that period. Then
these leases called for the Company having the right.to request a two-year extension
of the exploration period and if they called for this two-year extension, the Budget
and Control Board would allow this, but immediately the Company would be liable
for rentals of 25 cents an acre per year in advance for whatever acreage they choose
to retain. They were originally given acreage for the whole thing - all State
marshlands.

(Mr. McLeod) Have any acreages been released under the terms of that Lease?

(Mr. Johnson) To my knowledge there has been no release of acreage as yet, but the
Company can release acreage at any time that they choose. This exploration period
was subject to the commencement of active mining operations which would immediately
make it go into an operating mining lease, but this has not started yet.

(Mr. McEachern) The operating mining lease would then be for ten years from the
beginning of the operating mining lease?

(Mr. Johnson) As I understand it.

(Mr. McEachern) So to answer Mr. Smythe's question, if the Budget and Control
Board were to extend the exploration period as has been requested, that would be
until 1967. Then there would be a ten-year mining lease from 1967.

(Mr. Dowling) Let me give you a little history there so you'll understand why. The
identical leases, the lease in Jasper County to Mr. Newlin , originally dated
June 14, 1963 and this one is dated August 27.

(Mr. McLeod) What year?
(Mr. Dowling) Both of them in '63.
(Mr. McLeod) Wasn't there a prior lease?

(Mr. Dowling) No sir. There were leases before that going back to 1956, but this is
Newlin's lease and Carolina Phosphate's lease for '63 which have both been assigned
by permission of the Budget and Control Board to Pine Hall-Pomona Corporation.
Actually the original law on this goes back to right after the turn of the century and
this is the law that the Budget and Control Board was operating under. The State
during the '90's, before the '93 storm, passed a law providing for a two (2) dollar
tax per ton on all phosphate extracted from the rivers. Well, this put them out of
business. About this time the foreign rock cam in and they were selling it for about
three (3) dollars a ton, and that and the '93 storm put them out of business. Then
they passed an Act saying that they could work it out within the discretion of the
Budget and Control Board at any equitable way. Jasper County last year, not this
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(Mr. Dowling) past legislature; but the one before, passed an Act right at the close of
the time on a local basis providing that the Budget and Control Board could lease
marshlands in Jasper County for twenty-five years; as a result of that, they offered
a new lease at that time to Sid Newlin. He was still living. The marshlands belong
to Jasper County and it wasn't a local matter; it was a State matter. So we asked
the senators and the representatives to try to pass a Statewide Act which would give
the Budget and Control Board the authority to do it. These people just frankly told
us that they could not bring a twenty million dollar industry into our section of the
State. They believed the Budget and Control Board would renew it; they verbally
told them that of course everything was all right. The State wasn't going to lead
anybody down the primrose path and then cut their throats. But they say you've got
to have financing; you've got to sell stock; you've got to go out and make committments
on the thing; you've got to prove about thirty or forty years' reserves, and we have
just got to have a minimum of twenty-five years. Well, the way the Act was finally
passed, they didn't ever, limit it to twenty-five years. It was within the discretion of
the Budget and Control Eoard. The highland leases that we have taken from two
landowners -and are dealing with several others at this time - provides for five years
vzith five five-year renewals, a total of thirty years. It provides for the same
minimums of $250 an acre in the event that anything is found mineable. Mr. Johnson
tells me that this just scratches the surface, that if it was mineable, it would be
more than $250.

(Mr. McLeod) Do you have a royalty provision in your agreement with the private
landowners ?

(Mr. Dowling) Yes sir, exactly the same as the State. Two and one-half (2 1/2) per
cent of the retail, so much for clay, so much for sand.

(Mr. McLeod) Have you made any payments to any landowners under any Lease in
that area or in this State?

(Mr. Dowling) No sir, not unless you made some in Jasper County because there is
none in Beaufort County... So the original leases that were taken over from
Mr. Newling in Jasper County had received some basic payment.

(Mr. McLeod) Is there any question you want to submit to Mr. Dowding now?

(Mr. Battey) I'm Colden Battey, Attorney. 1lrepresent some of the landowners in
Jasper County. Mr. Dowling, how many acres are presently under lease from
private landowners? Do you know the total amount?

(Mr. Dowling) I'm not sure about Jasper County. There are only two leases that we
have recorded in Beaufort County. | believe one of them is roughly 1,200 acres and
the other one is roughly 600. Is that right?

(Answer) Right at 2, 000 acres.

(Mr. Dowling) Right at 2, 000 acres on the two landowners and we are actually dealing
with another landowner who owms 18, 000 acres.

(Mr. Battey) Mr. Boren, do you know how many acres there are in Jasper County?
(Mr. Boren) Between 600 and 1, 000; I'm not positive.

(Mr. Battey) It is my understanding that these highland areas that are owned by
private owners - and |1 don't speak for all of them, but I know in one case that
valuable deposits have been found on them. |Is that right, sir?

(Mr. Dowling) Yes sir. The two samples 1 spoke of a while ago were taken from
private individuals' land and they are right extensive. We don't know how extensive
yet, but they're there or we wouldn't have leased the land.

(Mr. Battey) | understand also that some of these leases, since Pine Hall-Pomona
took over the lease that is in existence now, with the anticipation of this twenty-five-
year lease, if it is proved that some of these prior leases have been dropped in
anticipation of mining State's lands and not mining on private individuals' property.
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(Mr. Dowling) | have heard that one of Mr. Battey's clients felt the State was in
business competing with him because they were state lands. Actually the State
leases, as | understand it, pre-date the lease of your particular client, and my
understanding is that there were some changes requested in the lease after it had run
for two years, and it came up for renewal and Pine Hall didn't feel that there were
any valuable deposits there and did not continue the lease because he did not have
valuable deposits. This man may be a little miffed; | don't know of that. I'm not
real sure of what I'm talking about is the reason I won't call his name. If he had
any material there, we would love to have the lease.

(Mr. Battey) | believe to apply this particular thing that one of these 20-ton samples
was taken off his property.

(Mr. Dowling) Yes sir, | believe it was.

(Mr. Boren) Mr. Battey, the first sample that we got, some time ago, was taken off
of Mr. Rankin's property. We have had option with Mr. Rankin. We've renewed
the option once, and we went back to Mr. Rankin for the second renewal which he
refused - at the same price as the State lease. We have some leases that were
originally from Sid Newlin that were picked up 100 per cent bentonite and not
phosphate. They are mostly highland leases. W' have kept every lease that the
landowner wanted us to keep, with the exception of one. After certain drillings, we
found out that for phosphate this was not an attractive lease, so we dropped it.

(Mr. McLeod) On this twenty-five cents per acre for land retained, what is the purpose
of the provision in there that twenty-five cents per acre is creditable against future
royalties ?

(Mr. Dowling) Mr. McLeod, I would like for the State Geologist to answer that. That's
a provision he had put in there. I've got my opinion, but I'd like to have his.

(Mr. Johnson) Of course the purpose of the whole thing is to see whether a mining
operation can be put into practice here, and if they can develop this, prove up enough
ore, and see that its attractive enough to start an operation, then the royalties coming
out of the thing will be so large that the minimum royalty is relatively insignificant.
This is put in there on the theory that the Company could recover its exploration costs
in this manner. If they had to pay out of pocket expenses to make up minimum
royalty for a year or two, they could recover it in this way.

(Mr. Dowling) In other words, Henry, let me just ask this: This is to give this man a
little more attraction and try to get him to claim more land under the lease so that
he would pay larger minimum royalties with an expectation that when he began to pay
royalties for mining, he could recover this. It wouldn't be a dead loss to him. Is
that correct?

(Mr. Johnson) 1 think it's more to give just a little more elbow room, a little more
flexability so that he's putting out money to find what's there. If he does not find
enough and never goes into an operation, he's out of all this money. But if he can
begin to operate here, he can recover some small part of what he has put out in

exploring and in holding the ground for a period. | think the amount that is involved
in these creditable royalties will be relatively small, and even insignificant, if you
ever arrive at a full commercial operation. | mean if you hold 10, 000 acres of

ground, for instance, in a lease like this and he holds it for a year or two under the
operating agreement without actually reducing so that the minimum royalties for this
period would not make up the actual royalties from the mining operation,would not
be sufficient to amount to 25 cents an acre. He then has to make this payment out

of his pocket for one year or for two. But at the end of that time he has got to be

in an operating situation or the lease becomes null and void. If he has developed into
an operating situation, he is going to be mining at such a scale that the royalties to
the State are going to be much more than this minimum. So you are going to let him
get back maybe just five or ten per cent of one year's royalties which he paid out of
pocket for the previous year or two. It's just a little flexability and a little bit of
elbow room for the operator. It was to encourage him to come in and then encourage
him to operate.
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(Mr. Smythe) Where in the lease does it provide that if he doesn't actually start
operating that he loses the lease? That is, that he can't keep on pay 25 cents for
a number of years?

(Mr. Johnson) Paragraph 5 is the first one; then go to Paragraph 7.

(Mr. Battey) While you are looking at it, Mr.Smythe, may linterrupt? Is there any
objection to your client paying a flat guarantee to mine for the privilege of entering
into exploration rights in the State?

(Mr. Dowling) 1 don't think that has ever been contemplated at any time because the
reason the lease is required is that,even if he did not go through with this, that he
would furnish all of his exploration data to the State, and | believe that the Geologist
and | certainly got the impression that the State would have benefited so much by
that. Any payments to be made were to be of non-effect. In other words, if he didn't
do it to furnish the State all of what he had gathered out of spending half a million
dollars and the State would profit by that. There wasn't to be any basic payment.

(Mr. Smythe) I gather you wouldn't be interested in paying any flat amount.
in other words, w'ould you be agreeable to eliminating this part that allows a crediting
of the 25 cents per acre leasement against future royalties? Is there any objection
to eliminating that?

(Mr. Dowling) As Henry Johnson has told you, 10, 000 acres wouldn't amount to
$2, 500 a year and we'd guarantee a minimum of $250 an acre on each leased acre,
so 10, 000 acres at $250 an acre looks to me like twenty-five million dollars.

(Mr. McEachern) Mr. Smythe, are you satisfied ?

(Mr. Smythe) |1 take it at the end of this exploration period they have to designate what
acreage they're interested in.

(Mr. McEachern) | believe that's correct. Yes sir.

( Mr. Smythe) Let's assume that they've designated 10, 000 acres and that they pay
25 cents an acre. That would be $2, 500 a year. That 10, 000 acres might be in ten
different places of 1,000 acres each. Then they start a mining operation on one of
those acreages. Do they have to mine in each particular spot within the two years?
This doesn't seem clear at all. They are mining anywhere in these counties. They
can continue to hold the others, the whole 10, 000 acres, provided they're paying as
much as $2, 500 a year in royalties. So for 25 cents an acre, either in rents or
royalties, they can hold as many acres as they want in the State if they're doing any
operation at all.

(Mr. Dowling) Just for 25 cents they can hold this lease unless they are actually mining
and paying royalties under an operating mining lease, but if those royalties exceed the
25 cents payment, then they wouldn't be required to pay the 25 cents because the
royalties, as Henry said, would be so much more than 25 cents.

(Mr. Johnson) I'm not sure I understand the question correctly, but to go back, under
no circumstances can they hold it by rental payment or anything else more than two
years without actually going into a mining operation.

(Mr. Smythe) Somewhere in the two counties?

(Mr. Johnson) Somewhere in the leased area, which includes the State-owned lands of
Jasper and Beaufort Counties. That's right. So an operation in one corner would hold
all the other lands included in this lease, all state lands unless they release it so that
they won't have to pay the rentals. But if they don't release it, then they can hold all
the State-owned lands that are originally included in this lease provided the royalties
amount to a minimum of 25 cents an acre. And if the actual production royalties
didn't make up that, they can take it out of their pocket and make up the difference.
But they do have to be engaged in a commercial mining operation or they cannot do this
beyond a two-year period. But it is true; they could hold all this other acreage as long
as they were engaged in an actual mining operation somewhere.
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(Mr. Smythe) They can hold as much land as they want anywhere else, and if their
actual royalties didn't mount up to 25 cents an acre for the total area covered, they
can make up the difference out of their pocket. And the way the thing is worded now,
any out-of-pocket expense to make up that difference in minimum royalty would be
creditable in future years if they mined at a greater rate so that the royalty coming
to the State would be larger in future years and it then became more than was necessary
to make up the minimum. Then the company can, against that credit, recover what
they have paid previously out of pocket expenses.

(Mr. McLeod) Mr. Johnson, to become a mining operating lease what extent must the
mining ope ration be undertaken?

(Mr. Johnson) That is wording in a very broad sense. It is not spelled out in tons or
carloads what constitutes an actual mining operation.

(Mr. McLeod) Do you have any knowledge of it as a geologist? Are you familiar with
it particularly? Will it be a perfunctory operation, or would it have to be of some
substance or any line of demarkation that you are aware of?

(Mr. Johnson) That's a hard question to answer. | would consider that a commericial
mining operation is going to mean that you're going to have dlot of big equipment
there, big draglines...

(Mr. McLeod) Are you speaking from knowledge or. ..

(Mr. Johnson) Yes, from what I've seen of commercial phosphate operations. They are
guite large and you have large structures and very expensive plants and operations
involving millions of dollars of capital investment. You have dredging or earth-
moving equipment which is quite large and quite expensive to maintain and operate.
Now you're not talking about one or two or three truckloads a year with a small ditch-
digging type of dragline or anything like that, but in the lease itself, as it is worded
now, it is not spelled out just how many carloads or trainloads or truckloads must be
moved to constitute a commercial operation.

(Mr. McLeod) Has that point been clarified?

(Mr. Johnson) | don't know. 1would not know myself how to spell it out exactly what
constituted a commercial operation. | think that there's a certain amount of good
faith involved in anything like this on both sides and how to spell it out exactly would
be the borderline between a non-commercial operation and an active one or just a
perfunctory one and a real active operation, 1 don't know that I could spell that out.

(Mr. McEachern) Wouldn't the royalty requirements tend to control that to a degree?

(Mr. Johnson) Well, the royalties, the minimum royalty requirement, is low' enough so
that it would be possible to hold fairly sizeable acreages without too much payment.
For instance, 10, 000 acres would be $2, 500 a year which a person or a company might
be willing to hold for some period. But the statement in the Lease is that they will be
engaged in a commercial mining operation. It's not spelled out exactly what it is. 1
would think that if there was no full-fledged mining operation conducted there - I'm not
a lawyer and 1don't know' how this would be - but I would think that if the Lessor felt
that this was nota full-fledged mining operation, they could show this and break the
Lease.

(Mr. McLeod) Anything further?

(Mr. Pope) Mr. Johnson, as | understand from a question a while ago, this initial
exploration period would be one year as contemplated under the Lease; is that correct?

(Mr. Johnson) If it is a year; | think that was what was mentioned a while ago.
(Mr. Pope) They have not begun exploring into the State-owned marshlands as yet?

(Mr. Johnson) There has been exploration in the State's marshlands already.
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(Mr. Pope) Well, after one year they will file a plat with you as to what marshlands
they would want covered in this Lease, is that right?

(Mr. Johnson) Want to retain in the lease...........
(Mr. Pope) After the year's exploration period, is that correct?

(Mr. Johnson) Well, at any time that they become liable for either rentals or royalty
payments; that will pretty well have to be spelled out.

(Mr. Pope) Do you have any estimate as to the extent of marshland that will ultimately
be involved in this lease ?

(Mr. Johnson) No, I think the company will have to make that decision because as the
leases are now they include all the State-owned marshlands in the areas, and the
Company has the right to retain all that if they choose to and make the payments
or they can cut it down to any workable size they want at any time they want and
release the rest which is then completely out of the leases.

(Mr. Pope) You have no idea at the present time as to how much area can be profitably
mined - how much State-owned marshland can be profitably mined in those two
counties, in broad estimate ?

(Mr. Johnson) If you are referring to ten thousand acres (10,000)..........
(Mr. Pope) Is that just a figure out of the hat, or ....

(Mr. Johnson) That's right. | think that if a commercial operation proves feasible
that ten thousand acres would hold it for quite a period, but in the light of our present
knowledge, we cannot say exactly how many acres might be profitably mineable.
In fact, this is a question that is extremely difficult to answer; whether the operation
can be a commercial operation or not because there are so many factors. There's
the depth of overburden and the cost of the mining operation and so on and so forth.
One factor that we re-".Ily don't know is what the cost is going to be to maintain
pollution levels at an acceptable level and that sort of thing.

(Mr. Pope) Let me ask Mr. Dowling this: Does he have any estimate of how much
acreage will ultimately be involved in this operation?

(Mr. Dowling) The only thing I can tell you Mr. Pope, is that I'm told that one hundred
acres of good-quality poor lands would last this company, under contemplated
operation, for one year. Obviously if they are mined for thirty (30) years they
wouldn't mine but three thousand (3,000) acres. | can't see them going in here
and tying up much more than their future requirements of thirty years and be
willing to be responsible for the payments as required. | would say that they're
going to try to tie up everything that they can find good rich deposits on with
maximum as to what they're willing to pay the State annually for tying it up.

(Mr. McEachern) Did you have further questions, Mr. Pope?

(Mr. Pope) One other question - from the exploration that has been done so far by this
company, do you have any idea as to whether there are three thousand acres that
could be profitably mined or they haven't gone that far, or what?

(Mr. Dowling) | don't believe that the really technical exploration in the State-owned
marshes has reached a point where anybody can say at this time.

(Mr. Smythe) Could you estimate the royalties that would be generated by a year's
operation of this thing in full blast; consuming one hundred acres of high-grade land
a year?

(Mr. Dowling) | was told this morning that it could run as high as two-hundred thousand
dollars ($200, 000).
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(Mr. Smythe) Wouldn't that enable them at no expense whatsoever to retain all the land
in both counties under their leases and keep anybody else from operating for the
next thirty years?

(Mr. Dowling) 1 don't know how much land there is in here. We estimated three-hund-
red thousand (300, 000) acres and I certainly don't think that the contemplation of
this lease of the Budget and Control Board is going to be tricked into a position like
that.

(Mr. Smythe) At twenty-five cents (25£) an acre, suppose it was four-hundred thousand
(400, 000) acres, that would be one-hundred thousand dollars ($100,000). So your
operation in royalties would generate more than enough money to the State to hold
the entire area at no added expense to Pine Hall-Pomona.

(Mr. Boren) The State gets two-hundred thousand dollars ($200,000) a year from us,
we are not going to put out another one-hundred thousand dollars ($100, 000) for
additional royalties.

(Mr. Smythe) As | understood Mr. Johnson's statement, the royalty generated from a
mining operation in one area would be applied to the twenty-five cents (25£)
minimum holding cost for the entire amount of acreage held. Therefore, if you
contemplate mining per year to generate $100, 000 in royalties, you will autom ati-
cally be paying the State enough money to reserve every acre of marsh and tidelands
as estimated in the two counties and no other operator would have a chance to come
in there during the period of your lease, even to talk to the State about it.

(Mr. Johnson) I think that would be correct for the State-owned marshlands area. |If
the royalties generated by the actual mining were enough to be the equivalent of
25£ an acre for all the marshland, | think that would be correct. They could hold it.

(Mr. Dowling) If this fellow is doing a good job,I don't think the State would want to
have anybody in there competing with him anyway. The idea is not to put him down
there and have competition. The idea is if he's doing a good job and doing a good job
for the State and for the community is to keep him happy.

(Mr. Battey) Isn't this proposed lease with the State more favorable than any lease
entered in with any individual landowners?

(Mr. Dowling) We've got the leases with the private landowners; some of them are
recorded and I'll be glad to give you a copy. | think every conceivable thing that's
in the State lease is also in the private leases. There's a minimum payment, it's
not in this lease, but will be and has already been put into Mr. McLeod's copy,
of the $250 per acre which was in the private leases and | don't know of anything
other than I think a $100 payment or something that's paid to private individuals
for signing the lease. | don't believe there are any other provisions which are any
more favorable.

(Mr. Battey) Aren't there two provisions; number one in the individual leases that
there are no great periods of a year or two before any payments are made and also
there is no provision whereas Pine Hall-Pomona could credit this 25£ per acre for
marshland back against future royalties and also this 25£ per acre is as high as a
$1.00 per acre for individual landowners for rental. It looks like that this proposed
lease is much more favorable to Pine-Hall-Pomona than the one I have that was

negotiated with an individual.

(Mr. Dowling) The only thing | see in the individual's lease, that is the ones on record
now, it says: "After one year, there is no payment to be made during the first year
on these individual leases. If no mining operations are being conducted on any part
of the property covered hereby, or if after commencing mining operations, the same
are discontinued for a period of one year, the Lessee agrees to pay annually to the
Lessor a sum equal to $1.00 per acre for highland and 25£ per acre for marshland
covered hereby until such time as this Lease is terminated or mining operations are
resumed or begun." In other words, if there are any mining operations being
conducted, they don't get anything; but if they're not they pay a 25£ on the marshland
and $1. 00 on the highlands for holding it, after the first year but nothing during the

first year.
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(Mr. McLeod) | had a note here I forgot to ask you. You may have answered a part of
it a moment ago. Are these leases to private landowners recorded?

(Mr. Dowling) So far only one has been recorded. There's another one ready to go
to the Records Office.

(Mr. McLeod) How many have you executed?
(Mr. Dowling) Two.
(Mr. McLeod) Only two ?

(Mr. Dowling) Yes sir. With two people and wc are negotiating with several others,
but we haven't determined the exact area. We've got aerial photographs and we are
agreeing on areas.

(Mr. McLeod) Can you furnish us with copies of the lease agreements that you've entered
into with private landowners?

(Mr. Dowling) Yes sir. [1'll give you one right now.
(Mr. McLeod) AIl right, sir.

(Mr. Battey) There are several other leases in Jasper County. | believe the two you
referred to are in Beaufort County. There are several other leases in Jasper County
and | believe the practice was to record the leases but not to record the supplemental
agreement that provided for the amount of payment. | believe in every instance
there was an initial payment made per year for the execution of the leases. Now this
varied on the amount of the property. Also there is no provision that 25£ per acre
for marshlands or $1.00 per acre for highlands would be credited against any future
royalties.

(Mr. Dowling) | am not familiar with the Jasper leases. | can't speak on that.

(Mr. Boren) AIll of the Jasper County leases with the exception of Mr. Rankin's was for
bentonite; however, any mineral was included. Phosphate was not spelled out.
All the leases that we are executing now and any renewal of leases, and I'll state
this right now, will go right on the State lease with it. That's for the record.

(Mr. McLeod) Is there any supplemental agreement that is not recorded?
(Mr. Boren) Bentonite leases with Sid Newlin, vyes.
(Mr. McLeod) No others?

(Mr. Boren) No sir, I don't think there are any others. Now, Mr. Rankin's lease had
a supplementary agreement to it. ...1 don't know for sure, did it?

(Mr. Dowling) Yes sir.

(Mr. Boren) Originally, Mr. Rankin, Mr. Clark, Mr. Padgett, any of them, they're
all the same practically. VZe're just talking about peanuts here if you want to know
the truth about it.

(Mr. Dowling) Originally, when Mr. Newlin set up these leases in Jasper County he
adopted a practice which was followed by the oil companies on leasing oil property
since he has been in some of their business, and the sand mine people are making
up a lease and recording a memorandum on it so that you couldn't compute what they
had written. In Beaufort County we have one formal lease; we are recording the whole
thing and we are recording with the leases an aerial photograph on which the areas
covered by the lease are delineated, signed by the people and made a matter of
public record. This is a copy of the photograph that was attached to the lease that
has been recorded from Sumner Pingree, Jr. on Huspa and parts of Island
Plantation. This is exactly what was recorded along with the other leases on the
other....... (inaudible)

(Mr. McLeod) Anything further from Mr. Dowling? \VAViae
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(Mr. Gary Bright) I'm Gary Bright, an attorney, and | represent numerous landowners
in Jasper County. | am confused as to the terminology. Itis my understanding
that is was the duty of this corporation to more or less clear the title to any marsh
lands, whereas Mr. McLeod, our Attorney-General, stated that this means only
the state was not guaranteeing title to them.

(Unidentified) Now that is not my construction as to what Mr. Dowling said. | want
to know what is right, there's a difference there.

(Mr. Dowling) The way | understand this thing is in the law, the law stipulates that the
Lessee could not take possession if there be an adverse claim and the burden of
proving ownership in the State shall be placed upon the Lessee or Licensee. Now
my idea of that and what we've got in the lease in purely this - in the event that
when it's finally determined what areas he wants to hold onto this lease, and you have
a claimant that feels that he owns this marshland, then I think right at that time
when this is published, it will be maps and everything, recorded and furnished to
the State. If you'd write the state and Mr. Boren and tell him that so and so is
claiming the marshlands delineated as follows and Boren would go to his represen-
tatives in Jasper County and ask them what they thought of it, or it you came to
Beaufort County to me and | said well, Bill | feel like this fellow has a pretty strong
claim; I think then he's got one of two things to do - he's got to decide if he wants
to contest this claim if the man has put up or if he wants to just eliminate mining
there. Now certainly if he is going to go in and negotiate with this man on this,
then the State would be able to come in and say, well, he claims he owns it but
don't you pay him that royalty because we claim the State owns it. Now I think

that Bill Boren has a duty then to either clear it up or don't mine. | don't think

that he is going to be forced under this lease to have to go and take that fellow to
court. | think if he just said well, I'll just eliminate that one hundred or two hundred
acres and I won't mine. 1 don't think the State means that he's going to have to

bring a law suit on this fellow to determine it. | don't think you're going to get any
free legal services on it. | hope not.

(Mr. Smythe) If he does bring a lawsuit and is unsuccessful and the landowner proves
his title in a court as against Mr. Boren, they still won't bar the state, and the
State still won't have lost his claim and the private landowner still would not have
a good title because the State can still be free to claim that they own it. Is that
correct?

(Mr. Dowling) I think that at that time though, the State should come in and ask to be
made a party to the case. He's already told me that he wanted tohave some lawsuits
on them. [I'll try to get a tidelands bill first and then have some lawsuits.

(Mr. McEachern) Are there any other questions for Mr. Dowling? Do you have a
further statement, Mr. Dowling?

(Mr. Dowling) Yes sir. We have several proponants of this and | would like to introduce
them to you at this time: Our Senator, the Honorable James M. Waddell of Beaufort
County. Would you have something to say, please sir?

(Sen. Waddell) I'm James M. Waddell, Jr. , Senator from Beaufort County: From the
testimony that has come forth in the leases or the terms of the lease it looks to me
that there are adequate safeguards in the lease so that the utilization of this natural
resource could be done and at the same time be compatible with the various economic
factors now in our county, such as our wildlife, our shell fish, our fin fish and our
tourist trade. | think that Beaufort County desperately needs this employment; we
desperately need a source of revenue from taxes and | feel that this would be a jump
into a better County in which to live. We all search for new revenue, notonly
for new jobs but new revenue to lift the burden from our private landowners and
private homeowners and certainly one of the best methods of doing this is through the
development of natural resources of this nature. | have heard nothing brought forth
here that would indicate that the State and the citizens of the State and the citizens
of Beaufort County would be safeguarded against any pollution. The streams that they
are talking about are graded by the State Pollution Board and are classified Class A
streams. We have been through this; | think that we went through this several years
ago when an industry wanted to come in and the State Pollution Board would not waver
the pollution. The classification of -hat stream stayed as a Class A stream and this
industry could not locate in our particular area due to the fact that there was a
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(Sen. Waddell cont. ) possibility of their polluting or causing contamination to the
shell fish industry. If my understanding of this lease is correct, it provides that
the operators or the holders of this lease will abide by the Pollution Control as
set up by the State. If my understanding of this lease is also correct, it states
in there that this property would be restored in a suitable manner as set forth by
the State. Am | not correct in the last paragraph?

(Mr. Johnson) The lease has a paragraph that says at the end of any mining or any
withdraw 1, the ground will be restored as much as is practical and as well as it
can be so there will not be anything dangerous or unsanitary or unsightly there
within the powers of the company in a practical way to restore it. You cannot spell
out exactly what that would mean so | suppose people who wanted to do so could
argue about whether or not this would be done to satisfy everybody, but the lease
does call for a restoration of the grounds so there will not be anything dangerous,
unsanitary or unsightly when the mining has moved on.

(Mr. McEachern) To get into the record; a discussion was held w-ith Mr. Jim Webb,
head of the Wildlife and a discussion was held with Dr. Lunz about these two
paragraphs. One is the protection of wildlife during the mining operation and Dr.
Lunz has raised a question about the paragraph that you refer to, Mr. Smythe,
about how the area will be left upon completion and release and it is my understand-
ing that further discussions will take place between these two state officials, Mr.
Boren and his attorney and the Attorney General about clarifying those paragraphs
to some degree. After lunch today, they will go over those paragraphs and try to
spell out those paragraphs in more detail.

(Sen. Waddell) As | said, | am not the expert on it, but | do believe that the people
of our county and the people of our State would be adequately safeguarded by our
Attorney General's office and the Budget and Control Board, and | think that this
would certainly be taking advantage of the natural resource; I've heard it every since
| have been in Beaufort County that God has given us a lot of things and we ought
to take advantage of them. Here's one of them and we certainly should and it
certainly does not seem like it would work a detriment to our existing economy at
this time. Thank you very much, sir.

(Mr. Dowling) Thank you, Senator Waddell. Now we will all hear from Senator
W alker from Jasper County. Senator Walker.

(Senator W alker) Mr. Dowling and gentlemen, | have an interest in this, not a
pecuniary one. Back some years ago | had an occasion to go into a study of this
m atter with the officials of Pine-Hall Pomona. |was asked, along with others,
to correct a law whereby somebody could come in and make it worth their while to
do this mining for phosphate. We attempted to, and we did, amend the old law and
we had quite a little bit of difficulty because some of the same questions came up
that are coming up now - about our shell fish, our fin fish and a pollution of the
waters. We got together and we worked out what we thought was a good plan.
The area had to come back and feeling and being told that this matter would
necessitate a large amount of money and capital stock or equipment and stuff,
a plant rather, and that the lease was not long enough, no one could afford to come
into that business in Jasper County until with that term of lease. During all that
time | was working for the interest of Jasper County and the employment of its
citizens, you might note that Jasper County is one of the smaller counties of this
State and that w'e have no industry to amount to anything except woods, pulp wood,
timber and some small farming. Now two little plants have come in that provide
some employment to just a few people. We have people in our county that need
work; the economy of our county is not like the economy of some of the counties in
the upper part of the State where the industries have been pouring in and making it
almost impossible to find living spaces in the upper counties in this State. We have
ample space; we have this natural resource which we feel, and | have been con-
vinced and | hope you have, that this will not hurt the recreational purposes of the
people in these two counties or tourists who come to that area for recreation.

I don't think that it will, and this morning I'm sure the Budget and Control Board,
I haven't read the lease in particular, but from my observations of that lease that
will be taken care of for the people and | see nothing wrong with it. | am earnestly

pleading that our people be given a chance to do some work. Like Sen. Waddell
said, we need more taxable property on our books in Jasper County. This will
provide that. We're not fortunate like those other counties with million dollar
buildings and things like that to put on your tax books. The railroads have even
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(Sen. Wal ker cont. ) been taking up the tracks which has been decreasing the amount.
We need those things and I'm convinced that it does not hurt the recreational
purposes and the industries now existing in oysters, shrimp and fish that we have
down there.

(Mr. Dowling) Thank you, Senator. |I'd like to call on Mr. Ed Pike who is chairman
of the Beaufort County Development Commission.

(Mr. Pike) Thank you. As chairman of the Beaufort County Development Commission
our mission is four-fold: We are to make every effort to develop Port Royal as
a port, we are to attract tourists and retirees to our area and we are to endeavor
to attract compatible industry to Beaufort County. We are very proud of the fact
that we do have a number of fine retirees in Beaufort and our tourism is on the
increase. We've had great difficulty in developing any shipping at Port Royal. We
go the the State Ports Authority and they say, well, you need to get some industry
in Beaufort. We go to the industrialists and they say, well, you need to get some
shipping in Beaufort. So which comes first - the chicken or the egg? Here we
have an opportunity through Pine-Hall Pomona and a great entrepreneurship which
they have exhibited in coming in and spending over a half million dollars already
and will spend a great deal more money to develop an industry from one of our
natural resources which will not only provide a large plant, as we understand it,
but also substantial shipping through Port Royal. Pine Hall-Pomona has convinced
our Board that there will be no adverse effect on the fishing, shell fish or any other
of our other natural resources which we have. As Senator Waddell mentioned
we have turned down a rather large industry some two years ago because it was not
determined if they would pollute the stream but they could not convince us that they
would not pollute the stream, and there have been other industries that we did not
pursue for this reason. / nd I, like Sen. Walker, am not asking, we emplore that
the State give favorable consideration to this request. Beaufort County is an ARA
depressed area. We recently lost one of the two industries which we have had that
provided a substantial amount of employment. They were employing almost four-
hundred people. We do need employment, we need it desperately and we have
good people that need work. | thank you for your time.

(Mr. Carl Anderson) | am Carl Anderson, a member of the Beaufort County Board of
Directors and as the other gentleman before me stated we are desperately in
need of the employment and | feel sure that the concern that is requesting the
franchise or the lease for the use of our marshlands and to manufacture or dig out
the product, would keep their agreement and | want to say this to Mr. McLeod,
who has throughly questioned the lease or what Mr. Dowding has presented to you,
and | think that Beaufort County is not asking for it, we are begging for it.

(Mr. Dowling) One other person | would like for you to hear from is Eldridge Moody
who is president of the Lank of Beaufort and president of the Beaufort County
Chamber of Commerce.

(Mr. Moody) Mr. McLeod, Mr. Dowling and gentlemen, | represent the Beaufort
County Chamber of Commerce. Our mission is two-fold: to coordinate the activities
of business and the residents of our area in such a manner as it will be a good place
in which to live and to rear our children. To this end we dedicate the Chamber of
Commerce and its activities. | think the question here this morning is not so
much the concern of individual property owners who will be involved in negotiating
their own personal leases, either personally or through their employed represen-
tatives - their attorneys, but the question is protection of State properties, the
marshlands which there is a good bit of question about who has title to. | think that
if you will investigate the company that has invested some half-million dollars to
date and are prepared to spend more money on exploratory investigation of phosphate
in Beaufort and Jasper Counties, you will find that these gentlemen and this company
are very reputable; they are gentlemen of integrity and high morals and character.
So dealing with a firm with this sort of background, I don't think we need to be
concerned with about what the State will do about protecting the interests of the State
in Beaufort or any other tidelands area. It sounds to me like this lease is covering
this properly and I know if | were investing my own personal money, there would be
some reservations that | would make about restoring or preservation. | think that
what I've heard this morning indicates to me that this is a lease that should be
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(Mr. Moody cont. ) negotiated, one that we should all endorse and support and welcome
this company in our state. We appropriated, and I don't know what the appropriation
is for our State Development Board but I'm sure it's a quarter of a million dollars
or more, asking them to go out and solicit industry to bring into this State. Here
is an industry coming into our State without any gratus or any handouts and
spending their own money. The State Development Board has encouraged them, but
they haven't made any specialist available on the State's payroll or anything else.
Let's continue to encourage this company to explore and, one of these days, to
build a plant in Beaufort County that will enable Beaufort to employ it's native
sons, to contribute to taxable properties on the books, thereby keeping my taxes
as an individual homeowner down or at the present level and help us to help our
county through enlarging and expanding this economy.

(Mr. Dowling) Thank you, Mr. Moody. One thing-l think Mr. Moody probably doesn't
want to leave any misconceptions as to what he said-is that the state has furnished
the services of the State Geologist and Mr. Johnson has spent considerable time
working with these people along with other industrial prospects and he's been of
great assistance and | think his salary is still paid from the State. Another thing
I'd like to have in the record is that we've received telegrams this morning from
Mr. and Mrs. B. H. Fleming down in Ridgeland asking the State Auditor's Office
to please give favorable consideration to this request, also from James W. Synott,
president of station W. B. U.G. in Ridgeland and a telegram from F. W. Schcper,
the mayor of the city of Beaufort which says "The city of Beaufort would like to
state its concurrence with a request by Pine-Hall Pomona Company for the
extension of its lease. The potential involved in the long-term economic gain
for our area certainly merits the attention of this hearing board.” Gentlemen,
this concludes it unless some of you have - oh, let me say this. We have here
Mr. Barr who is a consulting mining engineer® we have Mr. Hunter who is a
geologist, Mr. Chappell, who is a geologist and Mr. Boren who is president of
this company. I'm sure if any of you need any specific information they are here
now, or if you want to see them later they're here and will be here all afternoon.

(Mr. Smythe) Would you give me an estimated figure of royalties of a full year's
mining operation?

(Mr. Boren) Approximately seventy-five to two-hundred thousand dollars a year paid
to the State and/or individual property owners.

(Mr. Barr) My name is James Barr, Jr. and between my father and | we have almost
as many years of experience in the phosphate industry as there are years of
phosphate industry. The phosphate industry in the United States started in South
Carolina in 1867. My father and | have ninety years of experience between us. As
Assistant Director of the Atomic Energy Commission, | had charge of all the
phosphate-uranium program including Texas, in Illinois where they had a plant
and out in the west and in Florida. As Assistant Director in the Atomic Energy
Commission | was well trained not only in the technology involved but also was
made well aware of my duty to protect public interests. The mining method started
out in South Carolina in wheelbarrows, buckets, shovels and picks and they
literally put the phosphate on wagons and took it off and acidulated it into phosphatic
fertilizer. Then the men who had developed the phosphatic industry in Florida
migrated from South Carolina to Florida and they also migrated to my home area
in middle Tennessee around Mt. Pleasant, which at that time was the budding
location where Virginia-Carolina Chemical was developing phosphate deposits
outside of the Carolinas. The methods then used were almost the same as the old
methods in Florida, dredging out boulders from the river, called river pebbles.

In Tennessee we went down in between the residual limestone with pick and shovel
and with the old method of just knocking the clay out and the plate rock, as it was
called, piled up and underneath that they had the wood that dried the rock and then
it was sent to the fertilizer operation. So it started out with a very primitive
method of mining,but today we have changed a great deal. In the early days, the
'30's, we did what was called hydraulic mining in Florida using large monitors.
We removed the overburden, left the monitor actually digging with high pressure
water and that was pumped to another area of land which was not very valuable.
We also hydraulically mined the matrix and that was pumped to a central location
where the plants are going to washout the clays and we removed the silica sand
and made a final phosphate concentrate. Today we have changed from the hydraulic
method because in many of the hurricane periods | was there we lost men,
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(Mr. Barr cont. ) we lost equipment by having all of our heavy equipment down inside
of the pit. So today we use large drag lines, some of which we'll say started out
at maybe three-quarters (3/4) of one yard per cycle and today they're using them
up to thirty-six cubic yards per cycle and in North Carolina they're using sixty-
nine cubic yards and the larger drag lines which are being considered today will
operate in other areas with up to one hundred twenty cubic yards per cycle. So
we are changing our methods and all of the procedures are cognizant of the public.
Today any of the properties which have been mined out around Lakeland, Florida,
are valuable property for homeowners and they have been beautifully landscaped.
They have water inbetween the areas which have been built up and I haven't heard
very many complaints around Lakeland, Florida, concerning the new rehabilitation
program which is a part of every program of each company in the area. There are
always people who wish to have a little bit more and so there are some complaints
now and then but I think all in all the industry has done a marvelous job of planning
for the future because certainly they're not making any money today on what they
are building in rehabilitation of the land. 1In time, of course, the land does become
worthy of construction of homes and then at that time they do reclaim some of their
costs. Now the method of mining is with a large drag line and these drag lines cost
in the vicinity of two and one half-million dollars, a minimum. In Florida and
North Carolina they are spending up to six-million dollars for drag lines for one
mining operation. If they had used dredges, those dredges would have cost eleven
million dollars so it is in the favor of the drag lines to remove not all of the over-
burden but to mine the matrix. The overburden which is the essentially clay and
sand laid down by oceans millions of years ago, is removed to get to the matrix
underneath. The overburden to matrix ratio is all-important to the economics
of mining and to the economics of concentration, so we look for a low ratio. In the
area where we are considering mining, the ratio is essentially one to one overburden
to matrix or two to one. This is generally the ratio which is considered in Florida
and North Carolina. Two to one in North Carolina or one and one-half to two and
one-half in Florida. Now as you mine the matrix, it is mined also by the drag
lines in the old days we used two drag lines, one for overburden and one for matrix,
but today the drag lines are so large that they can be used for the same location in
removing not only the overburden but also in mining the matrix underneath and keep-
ing up with the operations which mine some one and one-half million to two and one-
half million tons per year which means that they must mine roughly twenty-five
million tons per year because of the overburden and the other materials. The
matrix after it is mined by the drag line is cast into a slurrying pit which has on
the side large monitors with water pressure at 200 pounds per square inch. That
disintegrates the clay and the sand and the phosphate into a slurry of about 30 to
40 per cent solids. The practice is to transfer this slurried matrix to a central
location, a central concentration plant, where the clay is removed and the sand and
the phosphate is transferred to either a washer to remove the coarser phosphate
pebble and then the material which has had the coarse pebble removed is taken over
to a concentrator which is generally called the floatation plant. The phosphate is
removed from the silica or the sand and then after that the silica which is residual
is removed from the phosphate. So this is a general procedure for the digging and
transportation of the phosphatic material. As far as the waste materials, the practice
is to impound all of the waste material in large areas so that the water is clarified
before it is ever returned to the plant. Now the public has it's interest in clean
water but the economics of the concentrator depends very highly on whether or not
the water comes back through the plant in a usable, clean condition. .Any suspended
m aterial or any chemical content would wreck the plant as far as the concentration
procedures are concerned. The economics of the entire operation depends on the
re-circulation of the water. Therefore, in Florida where we have some ten to twelve
operations produci ng some eighteen-million tons of phosphatic products, which
require some one hundred twenty million tons of mining of materials. We have one
river called the Peace River and all my life | have lived around the Peace River and
know that it is subject to all water cycles and yet the State Board of Health has made
a very definite statement. One, that phosphatic materials in the phosphate area are
not considered pollution. Secondly, that the river where all of the water returns from
the phosphate operation to the Peace River; at all the locations the water is considered
up to all standards of the State Board of Health. So I think that the industry is quite
aware of it's responsibilities and certainly it is aw,re of the faci that it must make
money in order to pay for the labor, the wages and the taxes that go to the states.
Doe8 anyone have any questions.
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(Mr. McLeod) I'd like to ask you this; I'm not familiar with the terms you use. Is the
overburden the depth of the land down to the full bearing strata?

(Mr. Barr) That is correct.

(Mr. McLeod) V hat is the general depth of it in the area of Beaufort County? Can you
tell me ?

(Mr. Barr) Up to three to five feet in one area and in another area it will go deeper than
that, won't it,Charlie? Charlie Hunter knows these figures far better than I do.

(Mr. Hunter) In some areas the overburden is only a few feet, as much as five feet, and
in other areas it could get progressively deeper and may go as deep as 30 or 40 feet.

(Mr. McLeod) The average would be about what?

(Mr. Hunter) It would be very difficult to average because it's different conditions and
different locations.

(Mr. McLeod) That is what Mr. Barr referred to as waste material?

(Mr. Hunter) That is what sets on top of the phosphate beds, the overburden, and you
have to take it off to get to the phosphate. You put it right back into the marshes.

(Mr. McLeod) You put it right back in the marshes. Do you pile it up? Do you impound
it as Mr. Barr indicated?

(Mr. Hunter) It's just inside of the dyke.

(Mr. McLeod) That's another point | w'ant to raise. Do you dyke around the area where
you are operating?

(Mr. Hunter) Yes sir, before you start mining.

(Mr. McLeod) Do you make provisitn for the dispositionof the water that you use to disin
tegrate the material that you have in these pits?

(Mr. Hunter) The dyke is built ahead of time and then the water is pumped out. W hat's
in there is cut down, the clay which sets up on top of the matrix and then you mine it
dry. And you bring water into this pumpto pump it to the plant.

(Mr. McLeod) The dyking is not provided for in this lease, 1don't believe, unless it
comes within the general conservation practices.

(Mr. Hunter) It has to be absolutely necessary before he can mine it.
(Mr. McEachern) Is the dyke made from overburden?

(Mr. Hunter) The dyke is made from overburden and some of the underlying clay to make
it impervious.

(Mr. McLeod) Mr. Barr, let me ask you this: You are working - have worked - in
Lakeland, Florida?

(Mr. Barr) Yes sir; | live there now’.

(Mr. McLeod) Have you had any operations undertaken there?

(Mr. Barr) Yes sir.

(Mr. McLeod) How' recently?

(Mr. Barr) Operations in Florida have been carried on since about 1907, | believe.

(Mr. McLeod) Are they operating down there now?
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(Mr. Barr) Yes sir. It's the heart of the entire phosphate industry.
(Mr. McLeod) In Lakeland, Florida?

(Mr. Barr) In Lakeland, Bartow, Mulberry and communities surrounding that triangle.
(Mr. McLeod) What about North Carolina? Are you operating up there now'? What I'm
trying to do is to find comparable areas where you have operated in the manner you

propose to operate in marshlands in other states.
(Mr. Barr) There have been no operations of salt-water tidelands.
(Mr. McLeod) In any state?
(Mr. Barr) In any state.

(Mr. McLeod) What about Florida? Was that not in a marshland?

(Mr. Barr) No sir, it's in the heart of Florida, right in the middle, in all freshwater
area.

(Mr. McLeod) Do you know' of any area where marshlands have been mined in the manner
you propose to mine?

(Mr. Barr) Indonesia,on the North African coast.

(Mr. McLeod) You're not aware of any marshland in any other area up and down the
seacoast or on the Gulf Coast or on the West Coast?

(Mr. Barr) Not for phosphate.
(Mr. McEachern) Is there any comparable mining of other materials?

(Mr. Barr) | believe that msome of the original South Carolina mining it was aw'fully
close to the tidelands. It was right on the rivers.

(Mr. McLeod) Let me ask you this: How about in the beds of rivers?

(Mr. Barr) Yes sir. In Florida we had original river pebble. That's the way it was
found.

(Mr. McLeod) This covers navigable streams also, this proposed lease?

(Mr. Barr) In North Carolina they have leases on rivers, and I doubt if they will be
dredged. But, on the other hand, there is phosphate under those rivers.

(Mr. McLeod) AIl right, sir. Let me ask you this: What percentage of the land
encompassed in the lease in Jasper and Beaufort Counties would you estimate - if
you can estimate - wmuld be eventually utilized and retained for mining purposes ?

(Mr. Barr) | can only go by experience, and the normal acreage required by almost
any successful phosphate operator today would certainly be no less than 10, 000, and
most of the new' operators are requiring as high as 30, 000.

(Mr. McLeod) Can you estimate what percentage of the lands in that area you would feel

worth while for you to retain within your lease and eventually go into mining operations
on?

(Mr. Barr) Are you speaking of the State's marshlands?
(Mr. McLeod) Yes sir.

(Mr. Barr) We have not quite completed our drill program, but 1would say offhand that
we would need from 20, 000 to 30, 000 acres of marshland.

(Mr. McLeod) In those two counties?
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(Mr. Barr) In those two counties. That's just a guess at this time. This is almost
essential to support a long-time operation which in Florida one complex was
$100,000,000. We are paying $120,000,000 complex in North Carolina right now.

(Mr. McLeod) Let me ask you this: What's the reason for not having bored enough
since 1957 to ascertain exactly what you wart and how much you want?

(Mr. Barr) Pine Hall-Pomona came into this, as | recall, about two years ago. There
was another company there before, and we hold money indenture for approximately

two years or a little more.
(Mr. McLeod) Is that about time enough reasonably for you to explore the area?

(Mr. Barr) To do exploring out on the marsh is a very difficult thing to do. Tide waits
for no man and he has to time everything with tide and the weather. It's a slow,
costly process. We have been active. We've had several periods of drilling,
sampling. We work up samples and determine where we should drill next. So it's
all taking time. If all of the drillings had been on land, they could have moved much
faster. But they moved around on barge with a big drill; you can see how difficult it

would be.
(Mr. McLeod) AIl right, sir. Is there anything further?
(Mr. McEachern) Mr.Smythe had a question about the depth of the matrix.

(Mr. Smythe) He told us that the overburden was 3to 30 feet or something like that.
I wondered what the depth of the matrix was.

(Mr. Barr) It would run essentially the same.

(Mr. Pope) You say that 20, 000 or 30, 000 acres will eventuallybe involved. Do you
have any kind of map that could show us where you will be mining - where your
operation will be carried on mainly in these two counties.

(Mr. Barr) The rivers will be the Coosawhatchie, Pocotaligo (lower end of it), edge
of the Broad, Whale Branch , Coosaw and Huspa's Creek, both sides of Huspa's
Creek and possibly more.

(Rudolph McCormack) | am not representing my State. I'm with the State Board of
Health, but the State Board of Health was not informed of what wras going on. As
a result of that, they are not here. But | am here as aprivate citizen because | am

concerned about the pollution and the preservation of the wildlife and fish. | have
discussed this with Dr. Lunz, and in his opinion, to strip mine the marshland would
do irrepairable damage. | am wondering with these folks here - they say they have

never had any experience in tidelands before - how do they know that their waste from
these impounded ponds they have are not going to pollute our oyster beds? The area
you are talking about now' is virgin water. We have zero counts from Broad River
Bridge to the mouth of Broad River and 1 am wondering if when you start dredging in
our oyster beds are we going to get f.p.n. counts over 70 which would close all the
oyster beds? These are the best oyster beds we have in the State. | am speaking
for the oyster industry, 1 don't know’ if they are here. | am speaking as a private
citizen of Jasper County and not for the State Board of Health because we were not
informed of this meeting. 1'd like to say in behalf of myself and my friends to Mr.

W addell and | appreciate their feelings about this and 1think they are very fine
citizens and 1think they should be commended for trying to improve our economics,
but | just wondered if we ar e going to be faced with this pollution problem. This is
the thing 1 am worried about. Are we going to destroy one industry to create another?

(Mr. McEachern) Mr. Barr, | believe you have already talked on the point of pollution.
I don't know whether it needs further amplification.

(Mr. Barr) The interim report from the State Board of Health in Florida is right back
there, and 1think that can speak for itself.

(Mr. Smythe) Was that report dealing only with fresh water operations?
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(Mr. Barr) Yes sir.

(Mr. Smythe) What number of companies are there in this business? How many are
there doing this type of operation in America?

(Mr. Barr) In Florida there are listed some fourteen. Ilhere are probably ten more
attempting to get into Florida. Now there is one in North Carolina currently
moving into a three million ton per year operation with plans for a six million tons
per year. The area of my home state, Tennessee, has one in Mt. Pleasant and we
have four or five in Columbia. Out west they are essentially all dry mining the
phosphatic shells out there so they are not comparable. However, the third largest
reserve in the United States is Florida now, with North Carolina being second and
the western states being first. However, the economics are just in reverse. The
most economic area is Florida. The second one is really a question of how you
define economics because the methods are changing to a point where North Carolina
may be more economic ir. their new methods of utilizing phosphatic materials, but
for long-range, Utah , Wyoming and lIdaho and a couple of other states out there will
be there long after these deposits are mined out. However, a few million tons
deposit in North Carolina is a very small deposit.

(Mr. McLeod) Where is the operation located in North Carolina?

(Mir. Barr) Right across the river from Little \/ ashington, North Carolina, in the
vicinity of Aurora and technically called for operations on Lee Creek directly across
from Bath.

(Mr. McLeod) Is that near Little Washington?
(Mr. Barr) It's southeast of Little Washington, across the river.

(Mr. Smythe) Are those operations in North Carolina also in fresh water or are they
in salt water?

(Mr. Barr) They are in brackish water. They are not freshw ater.
(Mr. McEachern) Mr. Webb has a question for Mr. Barr.

(Mr. Webb) You described your operations in Florida and North Carolina and other
states where it has been largely inland. You said that you have no operations in the
marshes. What difference would there be in the operation of the marshes and on
upland, and how deep in the water would you go in the operations to provide for the
operating mine?

(Mr. Barr) The operations in the tidelands would be of the same procedure as used in
Florida or any other area where we have water transportion for the matrix and also
a dragline method of mining. In this operation here, in the tidelands, we would
probably go down in the vicinity of 10 feet in one area and we might go down to 50
or 60 feet in another area.

(Mr. V.ebb) 1 wasn't referring to the depth in the marsh. You go out there into the ocean
into three or four or five feet of water - where?

(Mr. Barr) | would say just as near the firm ground as we can because we have
roughly two and one-half million dollars worth of equipment riding on hard material.
We cannot make it stand on soft material or mud. It must be firm because these
draglines will weigh two and one half million pounds, sitting on a tub, crawling along
like a turtle.

(Mr. Webb) I thought the drag line would be in the marshes.

(Mr. Barr) No sir, they are too large. Ve'd have to have a ship to hold it. We'd go
to a dredge rather than to do that.

(Mr. Glenn) My name is E. C. Glenn and I'm a private citizen of Beaufort County.
-23-
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(Mr. Glenn) | traveled the central portion of Florida that you referred to and called on
and endeavored to sell oil to the phosphate mines down there, and unless there have
been some radical changes since my day down there, would you say that they left
an unsightly pile of overburden, holes all over the ground and unusable land when
they departed?

(Mr. Barr) 1think it's well known that the history of the mining industry has on
occasion been less than enviable. But the old operations where they washed down the
side of the mountains in California and other places of mined gold, they washed the
land off of the mountains down into the lowland, and they complained. In Florida
and my home state of Tennessee in the early days the phosphate mines were just
barely making it sometimes. If they made 10 cents a ton, my father used to tell me,
or 25 cents a ton, they t.iought they were getting rich. So they couldn't afford to
restore the land - not that they weren't fishermen just like you and I. But there was
a question a question of the economics of the mine. Now the cognizance of public
interest and the legal departments of the State have pressured them and asked them
and legislated to the point where every company in the phosphate industry today is
a part of a restoration program. 1thought | would say that although Florida, back
in the early days when | was just starting, was certainly a rather desolate-looking
area, but then these desolate portions of Florida were planted with pine trees by the
Boy Scouts, and it has been leveled off by bulldozers and made into valuable land
in many of the areas. Some of the old area still lies barren as it was, but today
there is not a single mining company which isn't participating in the program of the
State Board of Health for pollution problems and also with the other departments of
the State to reclaim land for long-term use for its citizens.

(Mr. McEachern) There's another gentleman here who has not been heard from. Do
you have a question, sir?

Mr. Hewlett) My name is Hewlett. | have some questions | would like to ask this
y q
gentleman and | also would like to have the opportunity to make a statement at the
proper time if 1may. Mr. Barr, in this mining operation what chemicals do you

employ?
(Mr. Barr) One of the products is a fine product of the State of South Carolina - pine
oil. That is one. The second one we use is a chemical which is made also from

pine oil and tallow which is called the reverse soap (?)
(Mr. Hewlett) Do you do that in order to get sedimentation?

(Mr. Barr) No sir. We get that in order to rack phosphate up and away from the
silica sands and in one instance it takes the silica sands awa’ from the phosphate.

(Mr. Hewlett) And how do you dispose of those chemicals?
(Mr. Barr) They stay on the phosphate.

(Mr. Hewlett) None go out with the water?

(Mr. Barr) 1have had quite a bit of work with the citrus industry, so | am not sure that
I can answer that question. There are, | am sure, some chemicals which go into
the water; however, these are all priority gradeable products. Therefore, | doubt
that any of them get back in the streams during the time we hold them in the area.

(Mr. Hewlett) 1 think there might be one very great concern other than mucking up the
landscape. We might do very serious harm in some of the oyster beds in the form of
sift, in the form of chemicals which may go back into them. There's another thing
that bothers me a little bit. You talk rather glibly about slurring this stuff and
pumping it away and getting rid of it. What do you do with it? Do you plan to process
it here? Are you going to acidify it here? Are you going to put up a sulfuric acid
fire with the general obnoxious atmospheric and water pollution problems?

(Mr. Barr) Our plans at the moment are related to mining, | believe.
(Mr. Hewlett) But if you mine, you've got to do something with it.
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(Mr. Barr) Yes sir. But the mining operator also has to seil his products, and as tar
as | know right now, we are also planning to find our customers and they will do the
acidulating. They have the sulfuric acid. But that doesn't preclude the fact that we
are interested in a facility - yes. 1don’t think that sulfuric acid plants as they are
used in Florida today are necessarily obnoxious because the State Board of Health
requires that the mist be controlled and that the losses are controlled. With the
price of sulphur, noone wants to lose SC, . in the old contact plants which were
used in South Carolina, the efficiency was very low, and 1would say that they could
be obnoxious.

(Mr. Hewlett) Some of the modern plants today can be obnoxious; 1guarantee you.

(Mr. Barr) But the controls today are such that the companies are functioned by the
State Board of Health if they don't confer n tc what the State Board wants.

(Mr. McEachern) Are there further questions o' Mr. Dowling. Mr. Barr or represen-
tatives of Pine Hall-Pomona If not, then 1would co- le at Mis point to call for
statements from those who have not yet made statements. | believe it would be in
order for us perhaps first of all tc call on the representatives of the State agency
most affected by this, and that would be the South Carolina Wildlife Resources
Commission, both the Game Department and the Commercial Fisheries Department.
I will call first on Mr. Jim Webb w'ho is head of the Commission.

(Mr. Webb) 1 appreciate the opportunity to be able to make a statement here today. |
did have a meeting with Mr. Dowling and Mr. McEachern in my office several days
ago. At that time they asked me to prepare a statement for presentation to them
in writing, which | have not done, but | will do that and present it officially to you
at the time pointing out our special interest. W are very vitally concerned with the
marshlands of the State. It supports our wildlife, large amounts of wildlife,
particularly in game, water fowl, marsh hens and all of our shore birds and other
wildlife breeding in that area. The thing that we are first concerned with is the
destruction of that marsh which is the basis of our w'ildlife in that area. In addition
to the birds, we have fur-bearing animals that use the area to considerable extent,
and we, of course, do not wish to see the marshlands of the State destroyed, a
major portion of them at least. |If it is operated, we want to take safeguards in
protecting that part which is not being operated. Dr. Lunz is the Director of
Commercial Fisheries and I'm director of the Division of Game. He has, of course,
a little more direct interest probably than | do because it does affect all of the
marine life. Of course 1am interested in that too because 1do like the shell fish
and the other fisheries of that area. Being in the Wildlife Department, we have
interests and have worked together in the preservation of both our wildlife and marine
life of that area. We will have, as | said, a statement pointing out these problems
that must be incurred in this operation. I'm very much concerned over the fact
that when we move in and destroy this overburden and take out the phosphate, that
the marshland would probably be gone forever;the re would be no way to restore it.
If they get in operation, it's going to be not just a small area but will eventually
be a major portion of South Carolina. We are talking about 300, 000 or 350, 000
acres of marsh; that's a pretty severe penalty to pay for the loss of that marsh for
the amount of revenue the State would receive from it. We are interested however,
in acquiring industry for the State, and I am sympathetic with the desire of the
Senators and the other groups in that area to acquire industry. We certainly do not
want to oppose that to the extent that it is not necessary. We do have a primary
interest for the protection of wildlife and we expect to follow that and see that it
is protected tothe best of our ability. Thank you.

(Mr. McLeod) Mr. Webb, may 1ask you this? If you mined in the manner that has
been outlined here, excavating to a depth of three to fifty or sixty feet and removed
the phosphate-bearing ore from below there, in twenty to thirty years in Jasper and
Beaufort Counties, what effect would that have on the wildlife in those two counties?
Are you prepared to express an opinion on tiiat?

(Mr. VZebb) The wildlife in that area would be reduced by the percentage of marshland
that was destroyed; | mean the wildlife would be reduced by that twenty percentage
that would be removed, and | think that once that acreage that is mined would not
be restored to marshlands. Of course we don't know how much material they would
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r. \Wwebb) remove from it and there would probably be just an ocean from then on
instead of marshlands.

(Dr. Lunz) It was only yesterday, or rather Monday, that 1 got a copy of this Lease.

(M

(M

lwas pleased to see right from the beginning on Page 2 of the copy | have of

Section 1 that you are going to exempt from all this phosphate dredging those areas
which we have listed for oyster culture. 1 don't think the Budget and Control Board
or the Pomona Company realize what we have in Beaufort County and I'll ask

Mr. Fickling if he will get that chart over there and hold it up. I think you will see
why | am worried about the compatibility of Pomona and our oysters and shell fish.
Now this morning is the first time I've had to talk with some of these people, and I
am favorably impressed by what they have said. Right now they seem to plan to work
in only one or two small areas. But you've got a 35-year Lease and they have it
planned to work in - they can work in - any one particular place. That's a chart of
Jasper and Beaufort Counties and it shows the oyster leases (Reference is made to

a particular place on the chart). In that area we have 48 leases in Jasper and Beaufort
Counties which are now controlled by our division. | wanted to show the Budget and
Control Board what we have in that one area. Now Mr. Barr tells me you aren't
going to work in that area right now; then why are you leasing that ? This is one of
our choice areas (another map is brought out). Now let's blow this up for a better
look. You might find a patch, 30 acres in size, right in the middle of that map where
they could work. Now | can't see it. They would have to confine all their work right
in that area, and this worries me. Why is this included in this Lease? I'm for
Pomona's point of view, but what is the use of their going in there?

r. Johnson) | have no answer to this, but the State Geological Survey investigated the
thing for several years. In fact I'd say we had something to do with making the
discovery that there were potentially economic phosphate deposits in this area, but
also have access to all of the company data. Now what this picture adds up to is that
I doubt seriously that over 10 per cent at most, or maybe 5per cent, of the marsh-
lands of these counties can be mined economically or have phosphate enough on it to
make it of real serious interest, and that area is down into the upper part of Broad
River which is right up in this area here about where this map stops. | would say
that the bulk of this operation is likely to be west of that railroad. It's not in the
main or lower marsh area. Your phosphate may be present in much of this, but it's
much too deep for any economic recovery over most of this marsh area. 1think it
very unlikely that over 5per cent or 10 per cent of the marshland area would ever

be considered as a possible mining operation. | think, myself, that there could very
well be some conflict with oyster leases even up in this area. How that could be
resolved, | don't know unless there might be some way the mining company could pay
for damages or buy out leases or something like that.

r. McEachern) But Dr. Lunz has pointed out that these are accepted in the Lease.

(Dr. Lunz) That's right. Now let me point out the fact that Mr. Johnson made just now

(M

that the company could borrow out the oyster lease or pay for it, and this I refer to
Mr. McLeod as the Attorney General. These people are tenants of the State. | don't
think the tenant has any right to allow somebody to cut the front porch off the house
without considering the landlord. Under the law, leases can be transferred under

21 and 26 or with the approval of the Wildlife Resources Commission. Section 28
Paragraph (?) 11 says that leases can be given only for commercial purposes if they
are over four acres in size and commercial purposes is really defined in the law.

It says "somebody who makes their livlihood or a good portion of that livlihood from the
fisheries.” So we couldn't authorize the transfer from the leased (inaudible) to the
Pomona Company. How do you think we could work this out? I still call your
attention to the fact that under the present law, Pomona would have to pass 65 bushels
of shell on every acre that they leased under the wording of the oyster lease, and when
you add to that Section 28824, "The failure to cultivate an oyster lease is cause for
revocation of the lease.” But these people deal with the State or deal with the
individual oystermen and they don't let up the lease.

r. Dowling) The Lease, as it is currently drawn, if Mr. Boren bought up every
oyster lease in Beaufort County, he would still have to come back and lease that land
back from the State, since this lease excepts any property around the oyster beds,
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(Mr. Dowling) excepts state parks - so he doesn't even have that under lease.

(Dr. Lunz) One thing I think ought to be changed in the Lease; Section 18 and several
places through here it says that they are going to protect fish, fin fish, shell fish,
and wildlife. Now if you're talking about the wildlife that Jim and 1talk about, it's

spelled with one word. We've got to straighten out this Section 22 that says when these

people leave this area, they are going to restore it to proper conditions. As it's
written now, of course, | don't think the people are protected at all the way the thing
is written, nor do 1think the State is protected and we've got to make these changes.
When you have a matrix which is 1to 1or a 2to 1overburden matrix, and you are
going to remove this stuff, you can't restore the marsh. This is out of the question.
You'd have to import that one part that he removed in order to restore the marsh to
what it was. Now I only want to point this out and then I'll shut up. The marshes
are the most important part of our marine fisheries environment. |If you destroy
them, they are gone. They produce 10 timesof (unclear) annually, a basic nutrient
and 98 per cent of all fisheries in South Carolina depend on this marsh as their
nursery or as their feeding ground. Now if you eliminate all this area that's on that

chart that he's not going to use, 1think we can probably, for the sake of Jimmy Waddell

and Henry W alker, see that industry has been up in there, but if they are going to
take all of the marshes under lease in Beaufort County and Jasper County, I'm scared
to death, and however good their intentions are going to be, they cannot protect that
marsh when it is gone. The marsh is a renewable resource. It's there year in and
year out. When you remove it by this type of mining that they are going to do, you
can't replace it; you can put all kinds of things in there, but it's humanly impossible
for them to replace that marsh on the ancestral system that you've got - economic
system. And when it's once gone, then the fisheries are going in proportion to it.
The fisheries in Beaufort County are valuable. They are important and w'e all know it.
Now this thing is important too; this thing is valuable. But I'll show you one small
industry - there's a man in this room that could probably do more than this - but
one small industry in the the town of Beaufort that in the last 25 years has paid

two million dollars to the vicinity of Beaufort for taxes, automobiles, electricity,
insurance, supplies, salaries, etc. Now that's only one small fishing establishment
in that area. So the fisheries are valuable and | agree with Mr. McEachern that we

have got to balance these things carefully. | hope we are balancing them before we
go and do this - give away, we're not giving it away - but, all the marshlands in
South Carolina. I'm not objecting to these people. | want them to do something,

but let's eliminate all this marsh that they can't use and try to protect that for the
fisheries.of the State, both sports and commercial.

(Mr. McLeod) Dr. Lunz, can you give an approximate valuation of the lease property
as shown on this map?

(Dr. Lunz) It would take a little while to figure exactly. | estimate that as a renewable
resource to the State of South Carolina, the oyster leases are worth $7, 500,000. In
other words, you would have to put $7, 500, 000 in the bank at 3 or 3 1/2 per cent
interest to yield what the oyster leases are yielding in that area.

(Mr. McEachern) Any other questions of Dr. Lunz?

(Mr. Barr) | would like to correct Dr. Lunz just a little bit on the replacement of the
m aterial in the ground. We do not remove except approximately 1ton out of every
5 tons,in North Carolina runs as high as 12 or 14 tons, of material. Therefore, if
the marshland is 8 feet above the low' tide, as Dr. Lunz said, was a little highland
but is more in the direction of 4 feet above low tide,then the land should be worth
more to the oysters. So if we remove 2 feet from the 6 or 8, we have reduced that
land to the 4 feet. We do not destroy the land or move it away; we merely haul it
or take it away for temporary use and then return it to the area. Whether or not we
can remove it and restore the oyster bed as it was before we started mining, |
think certainly is a question which | would not dare answer, but we couldn't possibly
put the organic material back on the bed as it was before we started, without a
period of time during which to have itself replace naturally. So I don't think that
we destroy the land, and 1don't think that there is any intention to hurt the little
oysters because | love them as much as anyone; but, on the other hand, it is a very
minor part of this area which we are talking about per year, and we are not talking
about 30, 000 all in one year. We are merely talking about 100 acres and part of
this is on the highland which is not necessarily tideland.
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(Dr. Lunz) | would like to answer Mr. Barr about restoring oyster lands and tidelands,
but 1 wonder if Mr. Magionni who's had a great deal of experience in trying to build
oyster lands in this State, would like to say something before 1do? Mr. Gilbert
Magionni and he's now running oyster companies in South Carolina.

(Mr. Magionni) Our main concern with the usage of land as outlined by Mr. Barr is
not the destruction of oyster beds directly, but it's the destruction of grass lands
in these impoundments. We question their ability to restore a level which would
permit grass to reseed itself and grow. This is the basic part of the protein cycle
in the marsh. Now if, with economic practices, they can come along and restore
a certain level in these impoundments, leave it open, let the grass grow, then no
harm is done. But | question that.

(Mr. McEachern) Are there anymore questions for Dr. Lunz? We have in the record
several letters from persons here who desire to be heard. We have a letter from
Mr. Randolph Murdaugh on behalf of George D. Widener, owner of Mackey Point
Plantation in Jasper County. Is Mr. Murdaugh present? Is there anyone to speak
for Mr. Widener? Mr. Smythe askedto be heard and he has been. If you would like
to make a statement,’.sir, at this time.

(Mr. Smythe) My primary interest in being here is as a lawyer representing people who
claim the ownership to tidelands in these counties. 1first became interested in the
problem when some of them sent me the public notices because they fear the invasion
of the lands that they claim. As the Attorney General has remarked and Joab
Dowling has stated, the State desperately needs to clarify the problem of ownership
to tidelands. 1 would say that the land that is behind dykes - which we locally call
rice fields - is mostly tidelands in the sense that it lies between the high and low
water mark, and unless the State recognizes adverse ownership which the Attorney
General's office to date is not willing to do in these areas, then the title to rice
fields is the same, rests on the same foundation, as the title to marshlands not yet
dyked. If the State owns these marshlands, then the State owns the rice fields. That
is why it is essential to resolve this problem because | daresay the rice fields
contribute as much to the economy of Beaufort County, and possibly Jasper-I'm not
sure, in the sense of land values and taxes paid of visitors who spend money as
this industry will spend, and you stand a good chance if you're going to push this
problem of destroying that industry. 1 think the Attorney General's office is fully
aware of these problems. So for the State to lease all of the lands that it owns in
this area,before it resolves the question of what lands it does own,is to cause a
great deal of concern among people who for a long time have contributed a great deal
to these communities. It also raises the danger of tremendous litigation, an
unrewarding litigation, and the lease says that Pomona will pay the cost of litigation.
That means that as far as between the State is concerned and not the private land-
owner, and every private landowner whose marshlands Pomona invades who has to
go to litigation, successful or not, hasn't proved anything under the opinion of
Mr. Dowling and the Attorney General because they have not resolved the question
of State ownership, ftis for that reason primarily that I, like my friends from
Beaufort, beg this Board not to approve this lease in its present form which I
think I can demonstrate as entirely unnecessary because of the very great amount of
litigation and question that you pose on this problem. |1 think that_this is the way
I look at it: 1am not a mining technician and | don't know anything about the mining
problem or the problems that face this company in extracting this material. 1 don't
know very much about the lease because | didn't see it until about a half an hour
before this hearing started. However, | have had an opportunity to study it for a
half hour and to listen to what has been said here. 1would like to take just a few
of the figures - and they aren't my figures; they are figures that have been presented
by the proponents of this lease. There are, roughly estimated, 350, 000 acres of
marshlands covered by this lease that are owned by the State. Whether th™'s under
the Attorney General's interpretation of the law or private landowners' interpretation
of the law, | don't know because it's a very great difference. Anyway, waiving that
argument, there's 350,000 acres involved at 25 cents an acre. To make it easier,
call it 400,000 acres involved at 25 cents an acre is $100, 000. What they would
have to pay to reserve the whole of Beaufort and Jasper Counties is $100, 000 a year
to the State. Any payment that they make before they started operating can be
recovered out of future royalties. So if they pay $100, 000 for two years, and |
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(Mr. Smythe cont. ) judge from the figures that have been used, the company is well
able to do that they could then get that back from excess royalties by not having
to pay excess royalties in the future. So if they started mining at two hundred
thousand, the royalties would be two-hundred thousand dollars a year, they would
only continue to pay only one-hundred thousand dollars a year until they had recover-
ed the rents that they paid at 25" an acre before they started mining; which means
as | see it that if they are going to operate at anything like the level they predict
they can buy the whole of Beaufort and Jasper Counties of marshlands at no cost
whatsoever except 2-1/2 per cent of what they mine because that will more than
pay 25£ an acre on all this land including the amounts they would have to pay for
the years that they hold the land before they start mining. That means that there
is no reason in the world that | can see why this company, as moral and high-
standing as anybody can be, out of a duty to it's stockholders and a desire to
make money, whi ch it should have, should not reserve the entire two counties.
I don't think it will cost them one cent to do it if they are really going into operations
and | assume that they really plan to do it from what they have said. This payment
of 25£ an acre figures out to my mind as the amount of taxes that you would pay
on land that was worth $250, assessed at 10% of it's actual value with a millege
of a hundred mills. In other words if the land was worth $25 an acre it would be
assessed at 10% of $2. 50 an acre and if the millege was a hundred mill you'd pay
25£ an acre taxes So they are in effect saying to the State, we'll pay you taxes
on this property as if it were worth $25 an acre. Now they are going to take
as | gather it. for two-hundred thousand dollars in royalties they are going to pay,
for one hundred acres they are going to use per year. That figures to me to be
eight-million dollars per year they can remove from one hundred acres to
generate two-hundred thousand dollars in royalties or eighty-thousand dollars
per acre of value after it's been mined of material from each acre, eighty-
thousand dollars from each acre to get eight-million dollars per year which would
pay two-hundred thousand dollars in royalties. They are paying taxes on it to hold
it at the rate of 25£ per acre or to hold the whole thing. Now, Senators, you want
the industry and I think the industry would be a fine thing to have and | am for it.
I'm concerned, but | think the State is going to protect itself against the pollution
problem but I don't see why you want to sell your birthright for a mass of pottash
you save; you've got the natural resource. There are ten to fourteen companies
operating in Florida and ten more want in. There will never be but one company
operating in Beaufort and Jasper Counties if this lease is signed. Never but one -
It will operate at its own speed; all it has to do to keep this thing going at no extra
cost would be to generate a hundred-thousand dollars in royalties per year, and
for that price they can block anybody else from ever coming in with a similar
operation anywhere in Beaufort or Jasper Counties. Now | want to ask this question,
why in the world should the State give them this lease? Why not give them another
year under the present lease - which is what they said they want - to find out just
what they want to do and then let them come to you and ask you for a twenty-five
year lease if they need that much on this specific area. There is no reason in the
world why they need now to get a twenty-five year lease, a stranglehold on these
two counties, preventing any other possible operation for twenty-five years. Who
knows what techniques will be developed in twenty-five years to go how much further ?
Who knows if there is only 30, 000 acres or 10,000 acres that can be mined profitably?
What amount of acreage can be mined profitably twenty-five years from now? There
is no reason why they should hold it all under this proposal. Now gentlemen, what
I want to suggest to you is that you do whatever is necessary to keep this company
growing, give them area that they need to operate in at a price that is reasonable -
maybe 2-1/2% is reasonable; it sounds low to me but | don't know a thing about it.
It might be a very high price that they are proposing to pay but there is no reason
in the world to subject every landowner in Beaufort and Jasper Counties to the grip
of this company for twenty-five or thirty-five years to eliminate all competition,
all possible competition, in this field from those two counties, at no benefit whatsoever
to the Stat e. If they can operate on one-hundred acres a year, they want a twenty-
five year lease, they need 2,500 acres. Give them another year and let them find
the 2, 500 acres and come in and lease it from you.

(Mr McLeod) Mr. Smythe, your suggestion is that you extend the terms of this lease
notin toto, but for exploratory purposes ?
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(Mr. Smythe) They said they need a year to complete their exploration in the marsh
to know what areas they really need; we'll give them that year - | certainly think
they deserve it, they've invested a lot of money and they are desirable industry and
we want them in the State but personally, if they are going to use up 350, 000 acres
of marsh even if they are going to destroy it completely, that figures up to less than
1per cent. So I think probably we can afford to lose one per cent of the marsh to get
this industry and the advantages it would bring, but why give them control of the
whole area of two whole counties and block out everybody else. Maybe the State
could let five companies come in here and start operating or maybe somebody will
come along next year and say, I'll pay 57 if | can get that area over there where
they aren't operating and won't be operating for twenty-five years, but they can't
get it because you've given the whole two counties to that company.

(Mr. McLeod) Of course they won't be able to make it a mining operating lease within
one year. | understand your suggestion would be to permit another year's exploratory
period.

(Mr. Smythe) Under the present least they requested an extension of the present
exploratory period granted to them; refuse this lease altogether. Grant them another
year and then let them come in when they know what they want and say if we get a
map and chart and draw a red line and say we want this area and then there might
be two or three private landowners that would want to contest it; they could go to
court and resolve that __ and other operators could come in and explore other
areas and as the technology changed, the two counties will be sewed up. But under
this proposal it seem to me that you would be selling two counties to these gentlemen
for $100, 000 a year.

(Mr. McEachcrn) I'd like to say this for the record. Mr. Smythe's points arc
exceedingly well taken and | believe they did give some thought that will be discussed
before the matter is brought to a conclusion but the company, Mr. Smythe, in
discussion about this matter and the renewed lease has given what appears to them
to be very good reasons why a new lease should be entered into at this time. I'd
like to call on one of them to express to this group what has been expressed to us
and the Board as the reasons for making the change at this time.

(Mr. Boren) I'm W. C. Boren, president of the Pine Hall-Pomona Corporation.
Gentlemen, the main reason we almost have to have - we don't have to have it
but we need a new lease - the main reason is the 25 year term vs. the 10 year term.
We cannot afford, nobody that we're going to get in with us can afford, to come to
South Carolina and make an expenditure and capital investment of something in the
ten to fifteen million dollars without the protection of at least the Lease outwearing
the depreciation of the plant. You could not possibly do it. As for what Mr. Smythe
is concerned about, we do not want the whole county and we'll sit down in here this
afternoon and work it out. We don't want the two counties. That lease was written
years and years ago, and it was brought to us and we didn't put that in there. So
as far as we're concerned, we don't want the two counties by any means. | don't
think we're going to have any competition because we have had too much trouble
ourselves finding enough reserve to make this a going operation. We would have
finished it a long time ago if we could have found enough reserve. It takes a certain
amount of reserve to overburden to the matrix to make it an economical operation.
I think that's the main thing.

(Mr. Smythe) To give you the advantage you deserve for having spent this half a
million dollars, although 1 don't know whether | gathered that's all your money or
whether it was some of your predecessors, but to give you the advantage you deserve,
what about giving you the right to prove up on 3,000 acres after this year, which
would be, as | understand it, a 30 years operating supply of land and leave the rest
of the counties free. You'd have your first choice. Any 3,000 acres in the two
counties you want. The best land there you would have. Then let your competition
fight over the remainder.

(Mr. Boren) When you say 3,000 acres, you've got to realize that 3, 000 acres encom-
passes creeks, rivers, streams that we have already promised Dr. Lunz to stay out
of, so we couldn't possibly get along with 3,000 acres. We are willing to sit down
at any time and go over a reasonable reserve situation in this and release all of the
oysters. We don't have the oyster leases anyway. So we will release everything
else. We don't care. We know where the material is and we know where it isn't.
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(Mr. Boren) Seventy-five per cent of the whole area is not any good at all for phosphate
mining.

(Mr. McLeod) Mr. Boren, can't you come up and propose a lease for certain
specified areas? As lunderstand it from Mr. Barr, you will need 20, 000 to 30, 000
acres - that's what 1 gather - to operate properly on. Can't you identify the 20, 000
to 30, 000 acres or whatever amount you want? You say you know where the deposits
are and restrict your lease to that?

(Mr. McEachern) Let me ask this: There is in the Lease the provision foi releasing
unwanted lands, and it has been my understanding and interpretation that these
unproved areas will be released. If the times of release are clarified, on the
method of releasing these lands, which would be acceptable both to the State and
to the Lessee, wouldn't that accomplish the purpose Mr. Smythe has in mind?

(Mr. Smythe) | would suggest limiting them to the amount of land that they could use
in 25 years at the rate of which they will operate.

(Mr. McEachern) But what they are saying is that at this time, or within a year, they
can't determine definitely the area they will be using for 25 years.

(Mr. Boren) You can't exactly limit it to 25 years. The Lease is going to be for 25
years, but how long has J. P. Stevens had their plants in Greenville? Over 25
years, we would hope.

(Inaudible question from rear of room)

(Mr. Boren) Yes sir. We are going to pay at least $10, 000,.000 to $15, 000, 000 to
put the plant there so we have got just as much invested as your textile industry.

(Mr. Moody) What revenue is the State getting out of this land now?

(Dr. Lunz) AIl of the fisheries revenue that you get in, you're getting all of your
sports fishing; you're getting your recreation out of it right now.

(Mr. Moody) Put it in dollars and cents, please.

(Dr. Lunz) The actual amount of money that you're getting out of oyster leases and
oyster rights within this area will come somewhere around - | can't give you the
exact dollars and cents figure; you'll have to look in our books- but it comes tc
around $40, 000 a year and that's just the taxes that come into the State from direct
taxes. So you say we're not paying anything? Then what do youthink about all the
shrimp that are spawned in this thing? That shrimp is an enormous industry and
they pay direct taxes to the State, not indirect taxes. The shrimp industry and the
oyster industry is what has been supporting Beaufort and the City of Beaufort for
all these many years. | don't object to them having a lease, but | object to them
having all of this area that they can do anything they want with until we get a chance
to straighten it out. They don't need much of it, because we are producing revenue.
We might be producing revenue, but your fisheries have been producing revenue.
It's a renewable resource which will continue to produce revenue wheter we do
anything at all to it except protect it. We've got to protect it so it will continue to
produce revenue.

(Mr. McEachern) |Ithink those points have been made sufficiently for the record and
for the education of Mr. McLeod who has to draw up an acceptable Lease. With your
permission, we will go ahead now and ask for additional statements. | have here
Mr. A. P. Hewlett who represents himself and Casa Luna Orchids at Beaufort. 1
also have a letter from Mr. Paul D. Hursh, vice president of the Glidden Company
in Cleveland, Ohio, who is retiring to Beaufort County and has authorized Dr. Hewlett
to make a statement in his behalf.

(Mr. Hewlett) Gentlemen, | am a resident of Ladies Island in Beaufort County and |
would like to talk in behalf of the gentleman you have mentioned and others,
Mr. Richard Whitney and Mr. C. F. Morriss. | would also like to talk in behalf
of the Beaufort County Retirees Association. Now the gentleman doesn't have a
very tall stack of letters of protest, and on the basis of the people I've talked with,
the primary reason why this room isn't full of them is because so few’ people read
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(Mr. Hewlett) this section of the "Beaufort Gazette”. Everyone that | have mentioned
it to has been ignorant of it and has been highly disturbed, and we could have filled
this whole building today with people. That's one reason why | had hoped this
hearing would be in Beaufort County rather than in Columbia. | live on Lucy Point
Creek. I'm very sensitive to this situation because Lucy Point Creek was the site
of previous mining operations for phosphate. Richard V.'hitney also lives there. He
has a beautiful home on Lucy Point. C. F. Morriss owns a lot of property along
the Creek. The three of us together own more than a mile of very choice, water-
front property on Lucy Point Creek. In addition to our residence there we have
established an orchid business. We are in the business of raising and selling
orchid plants and orchid bulbs. Those plants are extremely susceptible to sodium.
Any trace of salt water encroachment into our fresh water will kill them, and our
loss would be devastating. Now | know that Joab would say he would like to sell me
some Savannah River water, but there are two things wrong with tnat - three things.
One, | can't afford it. Two, I'll have a long white beard and be gone to a better
world before he gets it out there and he put's too much chlorine in it. Now our
fresh water problem is a problem that bothers us, and this is not an idle worry.

You have become familiar today with the depths that these people have been talking
about. Our fresh water supply comes through to us under a shelf of rock. At our
site that shelf rock is about 70 feet from the surface. We are at an elevation of

26 feet. We have a channel depth of 10 feet so there is precious little chance of
fracturing this. When 1say this is not an idle worry, | mean this has actually
happened in one area of our Island. Blasting operations did fracture the rock.

Salt water did come in and fresh water is not available. Now gentlemen, this could
conceivably happen to this entire area along the creeks, along the waterways, which
have become the best and most desirable residential property in Beaufort County.
Now years ago when they were mining phosphate in the distant creeks, no one cared.
That isn't true today. The complextion of the entire area has changed. The
complextion is changing rapidly. Don't ask me whether it will be fifteen or twenty-
five years from now, but I'm sure you'll not be able to recognize it. We have some
very real fears because of the possible detraction from value of this highly desirable
residential property;the possibility not too remote of losing the fresh water supply to
this entire area. Now we have also been concerned about the seafood industry. We
like seafoods and we realize that this whole area is dependent upon the seafood
industry to a very large extent. |1 think these gentlemen have covered that and there's
no point in my going into it any further. | might say that the Retirees Association of
Beaufort County which consists of individuals who have retired from their normal
business and have moved into Beaufort County, have built homes, some of them have
established in businesses such as we have. Others have done other things. We have
estimated very conservatively that this group of retirees who have moved in have
invested more than two million dollars in Beaufort County. We also estimate that
their annual expenditure in the area is far greater than the total receipts in the
tomato crop in the best years. Now you talk about industry, you talk about selling,
the retirees think that perhaps they need a little cultivation too. Now the Board of
the Retirees Association has concurred in all of the comments which | have made.
But they would like for me to say that they do no exclude the possibility that there are
areas in Beaufort County where phosphate mining can be done without injury to
individuals or to the public weitfare. They feel, however, that if such areas are
deemed to exist they should be covered by separate, specific applications. They feel
that the extreme broadness of this application, and remember the only irfarmation
they have is the statement included inthe public notice which was published in the
Beaufort Gazette which for all intents and purposes says that the Boren crowd can
take whatever they want and do whatever they please with it. The feel that is much
too broad and that under no circumstances should an application be approved. | might
say that while they didn't know about it, that if they were here today, they would
concur very strongly with the suggestion which Mr. Smythe has made.

(Mr. McLeod) Approximately how many people are similarly situated as you are and
feel the same way you do in your vicinity down there?

(Mr. Hewlett) I can't answer thatquestion because | don't know how many people are
there, but 1can guarantee you that they all feel the way | do. The people who live
out in that area do feel the same way.
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(Mr. Hewlett) this section of the "Beaufort Gazette”. Everyone that 1 have mentioned
it to has been ignorant of it and has been highly disturbed, and we could have filled
this whole building today with people. That's one reason why | had hoped this
hearing would be in Beaufort County rather than in Columbia. 1 live on Lucy Point
Creek. I'm very sensitive to this situation because Lucy Point Creek was the site
of previous mining operations for phosphate. Richard Whitney also lives there. He
has a beautiful home on Lucy Point. C. F. Morriss owns a lot of property along
the Creek. The three of us together own more than a mile of very choice, water-
front property on Lucy Point Creek. In addition to our residence there we have
established an orchid business. We are in the business of raising and selling
orchid plants and orchid bulbs. Those plants are extremely susceptible to sodium.
Any trace of salt water encroachment into our fresh water will kill them, and our
loss would be devastating. Now | know that Joab would say he would like to sell me
some Savannah River water, but there are two things wrong with teat - three things.
One, | can't afford it. Two, I'll have a long white beard and be gone to a better
world before he gets it out there and he put's too much chlorine in it. Now our
fresh water problem is a problem that bothers us, and this is not an idle worry.

You have become familiar today with the depths that these people have been talking
about. Our fresh water supply comes through to us under a shelf of rock. At our
site that shell rock is about 70 feet from the surface. We are at an elevation of

26 feet. We have a channel depth of 10 feet so there is precious little chance of
fracturing this. When | say this is not an idle worry, 1mean this has actually
happened in one area of our Island. Blasting operations did fracture the rock.

Salt water did come in and fresh water is not available. Now gentlemen, this could
conceivably happen to this entire area along the creeks, along the waterways, which
have become the best and most desirable residential property in Beaufort County.
Now years ago when they were mining phosphate in the distant creeks, no one cared.
That isn't true today. The complextion of the entire area has changed. The
complextion is changing rapidly. Don't ask me whether it will be fifteen or twenty-
five years from now, but I'm sure you'll not be able to recognize it. We have some
very real fears because of the possible detraction from value of this highly desirable
residential property;the possibility not too remote of losing the fresh water supply to
this entire area. Now we have also been concerned about the seafood industry. We
like seafoods and we realize that this whole area is dependent upon the seafood
industry to a very large extent. | think these gentlemen have covered that and there's
no point in my going into it any further. | might say that the Retirees Association of
Beaufort County which consists of individuals who have retired from their normal
business and have moved into Beaufort County, have built homes, some of them have
established in businesses such as we have. Others have done other things. We have
estimated very conservatively that this group of retirees who have moved in have
invested more than two million dollars in Beaufort County. We also estimate that
their annual expenditure in the area is far greater than the total receipts in the
tomato crop in the best years. Now you talk about industry, you talk about selling,
the retirees think that perhaps they need a little cultivation too. Now the Board of
the Retirees Association has concurred in all of the comments which | have made.
But they would like for me to say that they do no exclude the possibility that there are
areas in Beaufort County where phosphate mining can be done without injury to
individuals or to the public welfare. They feel, however, that if such areas are
deemed to exist they should be covered by separate, specific applications. They feel
that the extreme broadness of this application, and remember the only irformation
they have is the statement included inthe public notice which was published in the
Beaufort Gazette which for all intents and purposes says that the Boren crowd can
take whatever they want and do whatever they please with it. The feel that is much
too broad and that under no circumstances should an application be approved. | might
say that while they didn't know about it, that if they were here today, they would
concur very strongly with the suggestion which Mr. Smythe has made.

(Mr. McLeod) Approximately how many people are similarly situated as you are and
feel the same way you do in your vicinity down there?

(Mr. Hewlett) I can't answer thatquestion because | don't know how many people are
there, but I can guarantee you that they all feel the way | do. The people who live
out in that area do feel the same way.
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(Mr. McLeod) A large number of people?

(Mr. Hewlett) Yes, and the number is increasing. All of the retirees in Beaufort
County don't live on the streams but we estimate that there are well over six hundred
families of retired people living in that area and many of them do prefer these
areas along the streams. | am quite certain that they would all be very much
concerned about it.

(Mr. McLeod) This is the first hearing of this nature that has been conducted under
the new act that was passed at the last session of the legislature. Would you feel
that it is appropriate and proper to conduct a hearing such as this at the area that
is going to be directly affected by the proposal?

(Mr, Hewlett) | should think it would be extremely important.

(Mr. McEachern) Thank you. Are there any other questions of Dr. Hewlett? | have in
my file a telegram from Mr. R, Q. Whitney of Cincinatti, Ohio. He is represented
by Dr. Hewlett.

(Mr. Johnson) 1just wanted to comment on the aspect of the ground water just to
reassure you a little bit. | mean that has been considered from the beginning. We
are well aware of the importance of ground water, and there are several reasons
why it does not seem likely that it would be a serious problem. One is: There are
two beds of phosphate. One lies down on the acquifer that you speak of which is
limestone in that area and the other one is 50 to 75 feet higher in formation with
clay materials in between so that there would be very little, if any - and probably
no. passage of water up through the formation. The bottom bed of phosphate
m aterial is considered only as a very long-range reserve because of the difficulty
of mining. The upper bed would be the one that would be attacked first and in the
present economics of the situation it is highly unlikely that the bottom bed would be
economical at all. So there is one factor there that would argue against mining in
the proximity of the acquifer. There is a second reason that, a mining operation is
not likely to get involved with that acquifer and that is because if you breached it
you would have serious influx of water into your operation and any mining engineer
is going to do his best to keep that out. The third thing that 1would say, just to
reassure you, is that was included in the Lease so that the State has the authority
to make them conform to whatever is necessary not to damage the acquifer. | think
that actually the overpopping from wells is probably much, much more of a menace
to that acquifer that this mining operation would be. So I just wanted to say this
to assure you that we are thinking about it anyway.

(Dr. Hewlett) We are very happy to know that you are thinking about it and that, of
course, is something very desirable. But when you consider the depth in which
this layer lies and the depth in which you undoubtedly will mine, assuming that
you've got 4 to 30 feet of overlay and you've got 10 to 15 feet of phosphate in this
area that you're talking about. Regardless of that, it seems to me that anything
you do in some of these areas, you're going to be getting dangerously close to this
rock layer. Now certainly no intelligent person is going to deliberately go in and
rupture it. It has been ruptured and it can be ruptured again, and that is our fear.

(Mr. McEachern) Thank you,sir. | have in the file a letter from Mr. C. F. Morriss
of Lucy Point Plantation, Route #1, Beaufort. Dr. Hewlett represented him. |
have in the file a letter from Mr. J. B. Heles of Beaufort, and in reply to the
invitation to appear here, he feels that the Board will act with sufficient restrictions
so that the mining operation will not be detrimental to Beaufort Community even to
the aesthetic sense. | have a letter here from Mr. William Pope, Law Offices of
Robinson, McFadden and Moore. Mr. Pope, do you have a statement?

(Mr. Pope) We represent one property owner who is extremely interested in the marsh-
lands of Jasper and Beaufort Counties, having lands in both counties. I'm here just
more or less to see what information was brought to the public at this hearing to
inform other interested people as to what action they might take or what their feelings
are about this. | feel that after this hearing I'm not sure my information is as specific
as | would like to have it at this time. We have the terms of the lease that many of
us have had an opportunity to review. Nothing has appeared here today that would
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(Mr. Pope) vary any of those terms, | don't believe. We also had some statements
that, if they are true, then certainly I think this lease would justify more careful
consideration. Mr. V.ebb of Wildlife said that this operation in certain areas would
destroy particular areas as far as the wildlife is concerned. Dr. Lunz testified
that there would be considerable loss of revenue just from a merely economical
standpoint of the State if these leases are carried out. It appears to me that we are
still drawing this testimony out because we really don't have a specific idea of what
will happen. As lunderstood someone to say, this is the first salt-water mining
that has been done in the United States - that there have been operations down there
but no actual mining had been done before. It seems to me that there should be more
careful investigation if we are to tie up all of the marshlands in two counties for a
25-year period, not counting the revenue. The estimated royalties of $250,000 that
would be given not only to the State but to the private citizens down there would
certainly be just a mere penance | would think if, in fact, this operation was to
destroy to any degree the wildlife or shell fish industry or the rights of enjoyment
that all the citizens have in this area. Since we're talking about the State owning
this marshland, this is strictly the people - their right to enjoy the marsh - and it
would seem to me that with Dr. Lunz, members of the Health Department who |
understand have not been notified about the hearing and are not present today, and
people like Mr. Webb should be able to be more familiar with it to give us some
ideas as to what effect this will really have on this area. In line with what it would
seem to me to be a more reasonable approach, as Mr. Boren, the president of
this company has intimated, they have the information available as to the specific
areas they are interested in. |If they are interested in 5,000 or 10,000 acres of
marshlands and they aren't interested in the rest of the 350, 000 acres, then let's
have a hearing and let's talk about those specific areas that are involved. Let's
perhaps notify the immediate property owners around that particular area to see
how they feel about the specifics of the case. Let's see whether Mr. Webb and

Dr. Lunz would have any ideas as to the effect of mining operations in that area on
the rest of the area in those two counties. |If they are able to get that information -
and it would seem to me that that would be the proper way to investigate this - as to
whether or not it would be best for the State. Having an unlimited areas such as
350, 000 acres of marshland, the State would be at the mercy of these people whether
or not the operation affects the wildlife, affects the shell fish or affects the citizens'
rights of enjoyment of that area, and for a 25-year period the State would have no
way of coming out of it if this operation did prove a detriment, not only to the
aesthetic point of view, but to the fish industry and also the recreation areas.

(Mr. McEachern) The record contains a letter from Mr. C. R. Battey, Jr. of
Harvey, Harvey and Battey in Beaufort who is here in behalf of his client, Mr.
Leslie C. Rankin.

(Mr. Battey) I'm Colden Battey of Beaufort representing Mr. L. C. Ranking, and I'm
also here as an interested citizen of Beaufort. l1am a member of the Chamber
of Commerce of which Mr. Moody is president, and I like all, or most, of the
businessmen and professional men in Beaufort am interested in seeing new industries
and new payrolls come into the County, but I think that when industries potentially
would like to come in that they should be examined very closely. Now the two
senators, Mr. Moody and Mr. Pike said that they are convinced that there are
certain safeguards in this lease. | don't see any of them, gentlemen. | don't think
there are any safeguards whatsoever. | think that this meeting was held, giving
Dr. Lunz two or three days' notice - the same with Mr. Webb - without contacting
the Board of Health at all, just running a legal notice in the'Jasper County News"
and the "Beaufort Gazette." Only yesterday there was an article in the "News and
Courier" about this thing and this morning an article in the "Savannah Morning News.
I think that if this thing was widely known that, as Dr. Hewlett said, you would have
ten times what you have here. 1know that Mir. Boren wants his 25-year lease in
order to justify his expenditure in Beaufort, but I don't think that the State, the
Budget and Control Board, who holds this land for the people should be pushed into
making a decision. | don't know whether the newspaper is correct, but | saw where
the Board was considering making a decision today. This was in the "News and
Courier. ™ 1 don't think enough study has gone into this proposed lease where any
decision could be reached today. | think there are too many factors to be considered.
I think the pollution problem, the problem of what is going to happen to the land when
they are finished with it, a problem that is so broad that it covers two counties just
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(Mr. Battey) cannot be resolved unless further work is done on this lease. Now,
as Mr. Boren says, | represent peanuts. 1 represent Mr. Rankin who is a small
property owner. But, gentlemen, Mr. Rankin has some land leased to Pine Hall-
Pomona. He's not the only one. They've got two areas in Beaufort County that
amount to about 2, 000 acres. At 100 acres a year, this would take them about 20
years just in Beaufort County, and there are no streams or creeks or shell fish on
those highlands. These leases are recorded, and the reason | came here initially
was that 1didn't think that the State could compete in the market place with its

private citizens. | didn't think it should undercut their leases and allow Pine Hall-
Pomona to get a more advantageous lease from the State than it had from these private
citizens, and I still don't. | feel very strongly in that manner. | think the way this

lease is proposed that it is more advantageous to Pine Hall-Pomona - the one with
the State- than proposed with the private individuals. | think that if this lease is
granted, that all the mining will be done on the rivers and marshlands and the only
highland used will be to set up a plant to set equipment on. | feel that a State - that
these four gentlemen here- should consider very closely the leases that Pine Hall-
Pomona has had with these individuals and that it should not offer Pine Hall-Pomona
a more advantageous lease. These people have had leases in effect for a little over
two years now. 1lalso think that this Board, realizing the fact that the State holds
these marshlands in trust for all its citizens, should weigh the question that has
been presented here very closely before granting this lease, particularly since
there are phosphate deposits available on high ground that this company could mine.
I think Mr. Smythe, although he may be from Charleston, has made a very excellent
suggestion and that being that the company have sufficient time to decide the areas
they want, have these areas outlined and defined, notify the surrounding property
owners, notify the people in the area and then have just those areas leased. 1think
this is an excellent suggestion. | can understand Mr. Boren's feeling that he needs
a 25-year lease. If Mr. Smythe's suggestion is not acceptable , I would suggest
that Mr. Boren lay out the area that he wants and that another open hearing be held
in Beaufort or Jasper County so that the interested people could attend. This would
have the added advantage of giving Dr. Lunz, Mr. Webb and the State Board of
Health and others the chance to work out these problems that are obviously apparent
in this lease. I've seen a lot of legal instruments, but gentlemen, that lease is
pretty big, and 1 feel in spelling out a lot of points that should be spelled out, I
would urge that the Board before granting that lease take one of two steps: either
limit the specific area, review all these problems and then have an open hearing in
Beaufort County.

(Mr. McEachern) Thank you, sir. Regarding your comment about the hearing let me
say that the Budget and Control Board is meeting Monday, and this committee, or
panel, or whatever we are will report to the Budget and Control Board the results
of the hearing. A transcript will be available and | am certain that if they feel
it is necessary, they will study it in great detail, and | say in behalf of the reporter
who made the statement that it was just a cut-down version of that report. The
Board will meet. This panel will report to the Board, and the transc riptwill be
prepared for their study if they feel that they need it before making a decision.

(Mr. McLeod) Mr. Battey, let me ask you this question: the lease with your client
down there - does it provide for a flat rental payment for a period of a certain number
of years ?

(Mr. Battey) He was paid $240 initially for signing the lease.
(Mr. McLeod) How many acres were included - approximately?

(Mr. Battey) Four hundred acres. He was then to give them a nine-months period for
exploration, and at the end of that time he was to be paid 25 cents for marshland
on up to $1.00 for highland. He was also to be paid 2 1/2 per cent of the royalties
similar to the State, with certain minimums for clay, sand,gravel and that sort of
thing. A minimum of 15 cents per ton on gravel, | think.

(Mr. McLeod) On that 25 cents per acre, is that recoverable or credited against
future royalties? That's the difference pointed out between your lease for your
client and the lease proposed here?
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(Mr. Battey) Yes.

(Mr. McEachern) Are there any other questions for Mr. Battey? The record contains
a letter from Mr. Rudolph L. McCormack of Ridgeland, South Carolina, and he was
invited to appear. |Is he here or is he represented? Mr. McCormack.

(Mr. McCormack) My chief concern in coming here was pollution and the death of the
oyster dustry. It lias been brought out that possibly there would be no detrimental
harm. Dr. Lunz may disagree. He says that our marshlands are vital and |
believe we should preserve them. 1I'd like to go on the record as suggesting that
this committee or the Eessee get in touch with the V/ater Pollution Control Authority
for a permit to dump any waste that may occur from this plant.

(Mr. McEachern) 1believe that would be inherent in the terms of the lease, that the
W ater Pollution Control Authority's terms would have to be complied with. The
record contains a letter from Colonel William A. McNulty, Star Route #1,
Beaufort. He was invited to this hearing. Has he spoken or is he represented?

(Col. McNulty) I'm a near neighbor of Dr. Hewlett and although he didn't say so at
the time, he was speaking for me. However, 1am a much smaller land holder than
I think anyone else admits who is here. My property consists of a half acre on
Rock Springs Creek on Ladies Island. 1do have a dock and 1 do have my boat at
it. May | ask, Mr. Attorney General, what then can | expect from the State in the
way of protection of my own personal interest in this matter?

(Mr. McLeod) Are you partly on the Creek?
(Col. McNulty) Yes sir.

(Mr. McLeod) Well, I would think that you should be absolutely unmolested. You
ought to have it so you wouldn't be interfered with; your right of enjoyment from
the standpoint of beauty as well as other more tangible factors should be protected.

(Unidentified Voice) He doesn't own it.

(Col. McNulty) 1 claim no marshland. | claim land to the edge of the marsh. | am
concerned over what will happen to my land adjacent to the marshland.

(Mr. McLeod) 1ldon't know what will happen to it, but I can tell you that you're entitled
to full protection and you can use it. The State can use its land; your neighbors can
it in any way as long as it does not adversely or improperly or unconstitutionally
affect you. You’ve got some civil rights left.

(Mr. McEachern) Those are all of the letters we have in the record. Now are there
others who would like to make statements for this meeting?

(Mr. Smythe) Is there going to be any opportunity to be heard before the Board ?

(Mr. McEachern) The purpose of this meeting was to get the detailed statements and
prepare them in a form that can be written for their perusal. 1| see no reason why
you could not appear before the Board and, as a matter of fact, to avoid the repetition
of a long meeting like this - it has gone on now for three and one-half hours - |
think the Board would be glad to have someone who would like to meet with the Board
on Monday and perhaps summarize their concept of the material presented at this
meeting. | believe that would help to serve the purpose.

(Mr. Smythe) | request permission to appear before the Board.
(Mr. McLeod) That request will be in the transcript. \,e have no control over it.

(Mr. McEachern) Do we have anyone else who would like to be heard? Mr. Pope
requests to appear before the Budget and Control Beard. Is there anyone else?
I don't know whether or not they will reach a decision on Monday. | have no way
of determining that. In fact, they only asked that this group appear and present
information which you folks have given us. (In answer to inaudible question -

Dr. Lunz will be there.) Is there anyone else who has a question or anything to
be added to the record of this meeting? _36_
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(Dr. Lunz) Would you file those maps so the Budget and Control Board can see them?
(Mr. McEachern) All right. Is there anyone else?

(Mr. Smythe) 1would like to make this one statement. [I'll make it very briefly

and I'll address it to Dan. | question how you can, in effect, sell this land to

this private landowner in view of the opinions your office has rendered with

respect to the right of the public to this property, 1| can't see much difference between
this lease and an outright grant of this property to this company. They've got 25
years to dig it up and effectively destroy it and leave it under water. It looks to

me as though, for practical purposes, it is the same thing as an outright grant, and

it certainly conflicts with the legal basis of some of the opinions your office has
rendered.

(Mr. McLeod) You have reference to the position that the marshlands are dedicated
for public use?

(Mr. Smythe) 1 don't subscribe to that.

(Mr. McLeod) 1 know it. | mean that's the one you are referring to. You've got
a point on that and I don't know the answer to it. Nobody knows what the answer to
the marshlands title is.

(Mr. McEachern) Is there anyone else who would like to be heard in the record?

If not, we appreciate your coming and giving us the benefit of your thinking. We
hope you feel that you have been heard fairly, and it will be presented to the Budget
and Control Board.
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STATE BUDGET AND CONTROL BOARD
DIVISION OF GENERAL SERVICES

ADDENDA

Meeting of September 9, 1965

1

2)

3)

The South Carolina School for Boys at Florence has requested a loan under
Section 1-449 of the 1962 Code. The loan shall not exceed the amount
included in bids for renovation which is required for a sprinkler system in
the Administration Building. The loan will be paid out of the insurance rate
reduction over a period not to exceed ten years. It is recommended that the
Division of General Services be authorized to execute a Note and close the
loan when the exact amount required can be determined.

Vehicle for Director of Civil Defense

Under regulations of the Board pertaining to the use of passenger vehicles,

the Director and the Assistant Director of the Civil Defense Agency purchased
State-owned vehicles at a cost of about $3, 900. The Director is traveling

in excess of 24, 000 miles a year and statutory mileage rates are depleting this
budget. He has requested that a portion of the funds being paid for the vehicles
purchased by him and his assistant be used to purchase one passenger vehicle
for the Civil Defense Agency to be operated at actual costs. It is recom -
mended that this request be approved.

Mapping and ldentification of Tidelands

It is recommended that an employee be provided to assist the Office of the
Attorney General in ascertaining ownership of certain tideland areas.

The University of South Carolina has requested permission to trade a 1961
Volkswagen Bus for a 1965 Jeep or Scout to be assigned to the University
motor pool. The new vehicle is primarily needed by the Geology and
Biology Departments for use on field trips. It is recommended that this
request be approved.






