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MINUTES OF BUDGET AND CONTROL BOARD MEETING
SEPTEMBER 8, 1983 10:00 A. M.

TELEPHONE CONFERENCE CALL

The Budget and Control Board met by means of a telephone conference call
which originated from Room 601 of the Wade Hampton O ffice Building with the
following members participating:

Governor Richard W Riley (through Executive Assistant
Katherine M. Clarke)

Mr. Grady L. Patterson, Jr.

Senator Rembert C. Dennis

Representative Tom G. Mangum

Mr. Earle E. Morris, Jr., was advised of this conference call meeting
but he was not able to participate in it.

STATE HOUSING AUTHORITY - ISSUE OF APPROXIMATELY $58,000,000 OF HOMEOWNERSHIP
MORTGAGE PURCHASE BONDS - Attorney Huger Sinkler, Housing Authority Executive
Director George Lusk, Attorney Lindsay Walker, and Board Secretary William
A. Mclnnis participated in this meeting along with the Board members.

The members were reminded that the Board on August 23 had given preliminary
approval to the Housing Authority to issue approximately $58,000,000 of its
Homeownership Mortgage Purchase Bonds.

Attorney Sinkler advised the members that the interest rate had been
locked in at 11.2% to the borrower with the Housing Authority paying an average
of 10.69%.

Mr. Patterson expressed the view that this was a good arrangment and

Attorney Sinkler indicated that any improvement in the market would be of

benefit to the Housing Authority.
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Following a brief discussion, upon a motion by Mr. Patterson, seconded
by Senator Dennis, the Board adopted a resolution giving final approval to
the issuance by the State Housing Authority of $58,000,000 of its Homeownership
Mortgage Purchase Bonds, and approving the form and substance of the Supplemental
Resolution to be adopted by the Authority on September 9, 1983. The Resolution
further provided that Board approval was given to the preparation and use
of an O fficial Statement and of entering into a purchase contract reflecting
the terms and conditions set forth in this Resolution. Finally, the Resolution
granted approval to the Authority to make mortgage loans with the proceeds
of the 1983 Series A bonds to the extent available to members of the beneficiary
class to enable such borrowers to acquire single-family homes with the mortgages
to bear interest at the rate set forth in the Resolution.

Information relating to this matter has been retained in these files
and is identified as Exhibit 1.

[Secretary’s Note: In compliance with Section 9 of Act 593 of 1978 (the
Freedom of Information Act), public notice of and the agenda for this meeting
were posted on bulletin boards in the office of the Governor’s press secretary

in the State House and near the Board Secretary’s office in the Wade Hampton
Office Building at 9:00 A. M. on Wednesday, September 7, 1983.]



EXHIBIT

SEP 8 1983 no.

1

A RESOLUTION STATE BUDGET & CONTROL BOARD

GIVING FINAL APPROVAL TO THE ISSUANCE BY THE SOUTH CAROLINA
STATE HOUSING AUTHORITY OF AN ISSUE OF SOUTH CAROLINA STATE
HOUSING AUTHORITY HOMEOWNERSHIP MORTGAGE PURCHASE BONDS 1983
SERIES A.

WHEREAS, it is provided by Chapter 13, Title 31, Code
of Laws of South Carolina 1976, as amended (the "Act"),
that, upon the approval of the State Budget and Control
Board of South Carolina (the "Board"), the South Carolina
State Housing Authority (the "Awuthority") might issue bonds
the principal proceeds of which would be applied to
providing sanitary and safe residential housing for persons
and families of low income and of moderate to low income
(the "beneficiary classes") at prices which such persons can
afford; and

WHEREAS, the Authority proposes to raise $58,000,000
with which to make mortgage loans to members of the
beneficiary classes at an interest rate of 11.20% in order
to enable members of the classes to acquire single family
residences, and for such purpose and in order to provide
appropriate reserves to insure the punctual payment of the
principal of and interest on such bonds, proposes to issue
South Carolina State Housing Authority Homeownership
Mortgage Purchase Bonds, 1983 Series A (the "1983 Series A
Bonds") m the principal amount set forth of $58,000,000,
which will be dated September 1, 1983, and will mature and

bear interest as set forth in Exhibit "A" attached hereto,



and which will be sold to the underwriters, headed by Morgan
Guaranty Trust Company of New York at the price set forth in
Exhibit "A"; and

WHEREAS, in compliance with Code Section 31-13-220 of
the Act, the Authority presented to the Board its petition
which together with the Schedules presented set forth all
information and data required by Section 31-13-220 of the
Act; and

WHEREAS, heretofore on August 23, 1983, the Board did
give conditional approval to proposed actions of the
Authority, subject to the following:

(1) The average interest cost of the 1983 Series A
Bonds to the Awuthority should be such that mortgage loans
bearing interest at a rate not to exceed 11% may be
purchased at a discount not exceeding three and one-half
points (3i$%) and such rate shall be approved by the State
Treasurer as being reasonably reflective of existing market
conditions;

(2) Approval be given by this Board to the form and
substance of the resolutions to be adopted by the Authority
authorizing the 1983 Series A Bonds;

(3) Approval be given by this Board to the terms and
conditions of the Purchase Contract between the Authority
and its underwriters; and

WHEREAS, the interest rate on the 1983 Series A Bonds

as set forth on Exhibit "A" is higher than that anticipated
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on August 23, 1983 and reflected in paragraph (b) of Section
4 of the Resolution of the Board adopted on August 23, 1983,
but has been approved by the State Treasurer as being
reflective of market conditions existing at this time, and
will permit mortgages to be made at an interest rate of
11.20% instead of 11%; and

WHEREAS, the resolutions to be adopted by the Authority
on September 9, 1983 authorizing its 1983 Series A Bonds
have been presented to this Board and have been reviewed and
duly approved; and

WHEREAS the Board has made all of the investigations
required of it by the Act;

NOW, THEREFORE, BE IT RESOLVED BY THE STATE BUDGET AND
CONTROL BOARD OF SOUTH CAROLINA IN MEETING DULY ASSEMBLED:
SECTION 1.

It is found and determined that the facts set forth in
the preamble to this Resolution are in all respects true and
correct.

SECTION 2.

It is specifically found and determined that the funds
estimated to be available for the repayment of the
Authority's bonds including the issue now proposed will be
sufficient to provide for the payment of the principal and
interest thereon.

SECTION 3.

Approval is hereby granted by the Board to the issuance
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and sale by the Authority of the South Carolina State
Housing Authority Homeowners Mortgage Purchase Bonds, 1983
Series A, which 1983 Series A Bonds are in the amounts,
mature and bear interest in accordance with Exhibit "A"
attached hereto.

The 1983 Series A Bonds shall be secured by the
covenants and agreements set forth in the General Resolution
of the Awuthority adopted September 21, 1982 and shall be
subject to redemption on the terms and under the conditions
set in the Supplemental Resolution (the "Supplemental
Resolution™) to be adopted September 9, 1983.

SECTION 4.

Approval is given by this Board to the form and
substance of the Supplemental Resolution to be adopted by
the Authority on September 9, 1983.

Approval is further given as follows:

To prepare and use an O fficial Statement,

To enter into a Purchase Contract reflecting the terms
and conditions set forth in Exhibit Ahereto.

SECTION 5.

Approval is granted to the undertaking of the Authority
to make mortgage loans with the proceeds of the 1983 Series
A Bonds to the extent available therefor to members of the
beneficiary class to enable such borrowers to acquire single
family homes; said mortgages to bear interest at the fixed

rate set forth in Exhibit "A".
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EXHIBIT "A"

Schedule Relating to the Issuance of

SOUTH CAROLINA STATE HOUSING AUTHORITY

HOMEOWNERSHIP MORTGAGE PURCHASE BONDS
1983 SERIES A

The 1983 Series A Bonds will be issued in the principal
amount of $58,000,000. The 1983 Series A Bonds will mature
on the dates and in the principal amounts, and will bear
interest at the rates hereinafter set forth. The 1983
Series A Term Bonds due July 1, 2006 and due July 1, 2014
(the "Term Bonds") will bear interest from September 1,
1983, payable on January 1, 1984 (representing four months'
interest), and semiannually thereafter on January 1 and July
1 of each year until payment of the principal thereof. The
1983 Series A Special Term Bonds due July 1, 2015 (the
"Special Term Bonds") shall bear interest from September 1,
1983, payable on November 1, 1983 (representing two months'
interest), and on January 1, 1984 (again representing two
months' interest), and semiannually thereafter on each
January 1 and July 1 of each year until payment of the
principal thereof:

$15,000,000 10 1/2% Term Bonds due July 1, 2005
$23,000,000 10 5/8% Term Bonds due July 1, 2014
$20,000,000 10 5/8% Term Bonds due July 1, 2015

The Bonds of each maturity are designated "Term Bonds"
to reflect the fact that such Bonds are subject to mandatory
sinking fund redemptions.

The 1983 Series A Bonds will be sold to the
underwriters at a price not less than 97.8% of par value
plus interest accrued to the date of delivery. The money
realized by the Authority will enable the Authority to make
approximately $56.2 Million in mortgage loans to members of
the beneficiary classes at the fixed rate of 11.20%. The
interest rates above set forth and the money received by the
Authority produce an average rate of interest to the
Authority of 10.69%.

The 1983 Series A Bonds will be subject to redemption

in the manner provided by the 1983 Series A Supplemental
Resolution.
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Item
Number Agency Subject

State Housing Authority Issue of Approximately $58 Million Home
Ownership Mortgage Purchase Bonds

EXHIBIT
SEP 8193  no. 1

STATE BUDGET i CONTROL BOARD
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EXHIBIT

SEP 81983

PETI_T_I ON
- STATE BUDGET «. CONTROL BOARO

TO THE HONORABLE, THE STATE BUDGET AND CONTROL BOARD OF
SOUTH CAROLINA:

1. Pursuant to Chapter 13, Title 31, Code of Laws of
South Carolina 1976, as amended (the "Act"), particularly
Section 31-13-220 thereof, the South Carolina State Housing
Authority (the "Authority”) herewith advises The State
Budget and Control Board of South Carolina (the "State
Board") that it has been determined that in order to provide
money for mortgage loans to the beneficiary classes (as
defined in Section 31-13-170 of the Act) it should authorize
the Awuthority to issue and sell $58 Million South Carolina
State Housing Authority Homeownership Mortgage Purchase
Bonds, 1983 Series A (the 1983 Series A Bonds).

2. The 1983 Series A Bonds are designated "Term
Bonds" to reflect the fact that such Bonds are subject to
mandatory sinking fund redemptions. The 1983 Series A Bonds
will mature on the dates and in the principal amounts, and
will bear interest from September 1, 1983, payable on
January 1, 1984 (representing four months’ interest), and
semiannually thereafter on January 1 and July 1 of each year
until payment of the principal thereof, at the rates
hereinafter set forth:

$15,000,000 10 1/2%Term Bonds due July 1, 2005

$23,000,000 10 5/8%Term Bonds due July 1, 2014
$20,000,000 10 5/8%Term Bonds due July 1, 2015
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3. The average interest rate will produce an average
interest cost to the Authority of 10.69%.

4. The 1983 Series A Bonds will be issued pursuant to
the General Resolution adopted by the Authority on September
21, 1982 and the Supplemental Resolution which will be
adopted by the Authority on September 9, 1983.

5. In the process of arranging for the sale of the
1983 Series A Bonds, the Authority requested that the banks
and other mortgage lending institutions doing business in
the State of South Carolina (the "State") submit to the
Authority a final request for allocation of the proceeds of
the 1983 Series A Bonds and on the basis of the requests,
the Awuthority accepted commitments from 34 mortgage lenders
whose operations extend throughout all sections of the State
to place approximately $56.2 Million of mortgage loans to
persons in the beneficiary classes. Of that amount,
approximately $20 M illion have been reserved for loans in so
called targeted areas. Each mortgage lender has paid to the
Authority a commitment fee of 3% of the amount of its
respective commitment. Each mortgage lender will make
mortgage loans to members of the beneficiary classes at a
fixed rate equal to 11.20% per annum. In addition each
borrower will pay to his mortgage lender an origination fee
of 1%. Each seller of the property to be mortgaged will

assume a discount of between 2<% and 3"% of the principal
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amount of the mortgage. This charge may not be passed on to
the borrower.

6. There is no longer a State wusury law and as a
consequence the provisions of Section 31-13-210 of the Act
are no longer applicable. Notwithstanding, the Authority
seeks the approval of the State Board to the interest rate
it will require members of the beneficiary classes to pay.

7. In light of the success enjoyed by the Authority
in connection with its sale of an aggregate of $82,265,000
South Carolina State Housing Authority Homeownership
Mortgage Purchase Bonds, 1982 Series A, the Authority has
once again (with the approval of the State Treasurer)
proposed to utilize the services of Morgan Guaranty Trust
Company of New York as managing underwriter in connection
with the issuance of the 1983 Series ABonds.

8. The income to be received by the Authority from
the mortgage loans and invested reserves will produce a
spread within the arbitrage limits imposed by the United
States Treasury but will at the same time provide a proper
margin to insure the prompt payment of the principal of and
interest on the 1983 Series A Bonds as they mature and money
to pay the expenses of the Authority incident to the
servicing of the loans made with the proceeds of the 1983
Series A Bonds.

9. The 1983 Series A Bonds have been rated "double A"

by Moody's Investors Service, Inc. and "A Plus" by Standard
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& Poor’s Corporation.

10. The foregoing sets forth the information required
by paragraphs (1), (2), (3) and (6) of Section 31-13-220 of
the Act. The information required by Paragraph (4) and (5)
of such Section is set forth in the Schedules presented to
the State Board which shows the other debt of the Authority.

11. The State Treasurer has indicated that he approves
the interest rates to be borne by the 1983 Series A Bonds as
being reflective of market conditions at this time.

12. In addition to the Schedules referred to in
paragraph 10 above, the Authority presents the following:

(a) the General Resolution adopted by the Authority on

September 21, 1982;

(b) the Supplemental Resolution to be adopted by the

Authority on September 9, 1983; and

(c) the Purchase Contract between the Authority and

the Underwriters.

13. The Authority stands ready to produce any further
information required by the State Board.

W herefore, on the basis of the foregoing the Awuthority
prays that this honorable body to approve the mortgage loan
program presently proposed to be undertaken by the
Authority, the issuance and sale of $58 Million of 1983
Series A Bonds for that purpose, and that it does authorize

the Awuthority to enter into an appropriate contract with
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Morgan Guaranty Trust Company of New York on the terms and

conditions above set forth.

Respectfully submitted,

THE SOUTH CAROLINA STATE

September 8, 1983

exhibit
Sfp 81983 no. 1

STATE BUDGET t CONTROL BOARD
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SOUTH CAROLINA STATE HOUSING AUTHORITY
HOMEOWNERSHIP MORTGAGE PURCHASE BONDS

1983 Series A EXH IBIT
SEP 8 1983 no. 1

N.F.A. SINGLE FANLT HOUSING FINANCE PROGRA-
MME THE HORTGAGE SUSSIDT KING TAI ACT 0? 19*0

THE HORGAN 8A* - PUBLIC FINANCE KPAKTNGNT STATE BUDGET & CONTROL BOARD

HOBING  LNIT
projects: periodic cash Mutimrt

o : FHA experience

ICC : ORIGINATION

NT N cAH
RECEIVE! INTEREST CAsH AVAILAId
RO? earning: CAH schedule; TOTAL CASH SURPLUS F.or
ENDING NOPTGAGE NET G 6ENE'AIE! CEBT PROSRA- EPINEE (DEFICIT) SURPLUS
DATE PORTFOLIO REWE IN PERICD SERVICE UPEHSEE IN' PERICD In PERIOt FUHt
640102 2.271.446 1,186,356 3.45'£25 4,926,15! 92*521 5.015,736  (1,558,9111  2,r«.4B7
640701 6.211.55a 1,052,789 7,264,343 7,878,22t 92,525 7,971,812 (707,459/ 665,576
650101 7.072,28a 516,737 7,591,03! 7,372,66" 92,242 7,464,931 124,09% 202.390
850701 7,336,378 378,212 7,716,590 7,8%2,68" 92,742 7,984,931 (26S.24H 349,309
860101 7,482.438 373,052 7,855,492 7,353,839 91,678 7,445,71" 409.774 101,3*4
B60701 7,520.085 384.58" 7,904,66" 7,913.83" +1,878 $.005,717 (101,0481 531,202
$7010! 7»6c2»43C 377,610 6,040,040 7,220,82% 91,350 7,412,178 £27,861 254,795
970701 7iblb»54? 383.0*5 6.058,642 7,900.5" 91.045 7,81,644 67,9%8 467,27
890101 7,677%10< 373,755 6.050,256 7,251,212 90,387 7»3<15CC 70',258 223*454
880701 TofcTTme®4 376,704 8,C54,I»e 7,866.733 88,%95 7.958,728 95,670 422.8*5
7.676.220 370.482 6.046,'c: 7,173.125 89,334 7,262.51' 786,282 222.83"
ewoi 7.676.8%4 32 T® Ce,c*- 7,923,"7 115.003 409,12%
*0010: 7.678.68% 367,066 8,040.-75 7,065,132 8:,i:E 7,173,303 873.4": 254,142
90070! 7,430.437 368,575 6,048,015 7,820,1*5 87,626 7,807,811 141,204 354,194
810101 7.621.230 363,246 6%044%4" e,9',125 Uit*v 7,072,*85 971.482 250,521
*10701 7,682,072 2&3*H6 6.045,716 7,225,345 86*223 7,864.8"* 181,140 245,55*
920301 7.652.8:2 6,042,10', 6»«?trAce 85,42: 6,960,823 1,031,577 220,474
820701 7,653,12 6*042%412 7,743.905 "4,6=" 7*828*5%4 213,827 312,420
830101 7,6%4.81° 6,038,660 6,750,645 83.323 6,£34.470 1,205,1*4 252,93:
830701 7,685-%*" 6,036,5%6 7,688,305 £2,:" 7,782,26" 256,329 266.731
0101 7,687,115 e.03».;- 8,610,325 $2v23 6,192.338 1,344,15* 250.457
40701 7,56,315 6,035 6-52* 8"« £l 6,610,*3' 1,424,403 250,006
*50101 7,685,588 6.033.625 6.444,924 80,038 6,824.967 1,505,863 250.%"
950701 7,680.%40 6,032.471 6*376*516 78,983 6.%85-46% 1,577,002 253,56:
960101 7,62C,373 6,020,82: 6,26),10< 77,82: 4,338,906 1,691,915 221,43:
840701 7,683,884 S,02,160 0,181,90" 76,853 6*235*49" 1,7901,570
870101 7,685.507 6,027.4:1 6,055,18" 75,2%5 6*130%4£2 1.9®:.978 223,4>4
*70701 7,697,219 326.436 6.025,657 5,944,061 73,930 6.017,992 2,007,665 25,4.05*
890101 7,6«.035 324,682 6,023,727 5,824,2*1 72,4*5 5,896.776 2,126,951 X3»744
880701 7,700,962 320,610 6.021,772 5,689,843 70.%53 5,770,"®" 2,250,974 254,'52
880101 7,703,007 316,642 6,019,(4* 5,565,550 6*,335 5,634,885 2,384,7:4 253,45:
#0701 7,705,176 312,310 6,017.45: 5,42e.041 67,620 5»4V/3»061 2,323,825 254,32%
1000101 7,707,477 307, 07E 6.015,155 5,275,20t 65,823 5,34),0K' 2*674»14c
1000701 7,708,919 302.77! 6,012,690 5,116.6%1 63,878 5.182,569 2.620,::: 250,5%4
1010101 7,712,510 287,735 6,010,245 4,748,e"7 61,845 5.011.682 2,996,560 253,225
1010701 7,715,258 282,363 6-007,621 4,774,653 38.68" 4%634*342 3,173.279 253,5:1
1020101 7.716.175 286.67C 6,004,64< 4,525,166 32.407 4,642,573 3,362.272 253,100
102070! 7,721,268 280,630 6.001,8*" 4,386,75t 54,9*5 4,443,745 3.538.123 251,366
103010! 7.724,557 774,352 7,»8i.83< 4,176,50" 52.430 4,228.72% 3,770,095 250,61*
1030701 7,475.110 266,91" 7,942,025 3,85€,134 48,71" 4,005,552 3»?30»173 254.945
1040101 7,600,802 256,785 7,65',687 3,721,30° 46-88" 3,768,19" 4,091.4%6 250,274
1040701 7+604*612 250.441 7,855,053 3*482*434 43,842 3,526.377 4,325,876 254.253
1050101 7,606,546 243,533 7,852,081 3,224.650" 40,835 3,215,4" 4,586,593 252,44%
1050701 7,612,724 235,48C 7,645,204 2,957,581 37,541 2,9%5,122 4.823.087? 250,563
1040101 7.617,155 227,114 7,644,26° 2,866.118 34,088 2,702,174 5,142,09: 250,ei4
1040701 7,621,856 216,305 7*840*16! 2,34 234 30,312 2,398,5®@" 5,«40,56"
1070101 7*623*644 208,8". 7,835,717 2,044,62 2,07;,e%c 5¢‘edtry
1070701 7,632,12: 2»521*74 1.21,1¢ Z.*31* 1,'43,456 6,7E",:28
1080101 ?2»6j2»72 186,50" 7,8.6.25" 1o2%/'5&? 1,3'5.610 6* 252,12*%
1080701 7,603,12* 1/a.852 7,780,011 1,022,594 13*31/ 1,025,911 6.744,100 253,474
1080101 7,522,273 145,64 7,667,927 650.912 647" £*«,2ge 7.003,530 254.822
1080701 7.526.773 138.185 7,667,85' 263.375 3,430 266.805 7.40i,°23 253,114
1100101 7,535,470 207,518 7,743,12" 0 0 0 7,743.12" 2,922,821
1100701 7.542,886 122,85: 7,665,6" 0 0 c 7*6vJ*844 0
1110101 7,550,751 12297 7,673,731 c 0 0 7,673,731 0
1110701 7,556,88" 123,110 7,682,0" 0 0 0 7.682.0%' 0
1120101 7.547,728 123,24' 7,690,8" c 0 c 7,690.977 0
1120701 7,577,000 123,29¢ 7,700,396 0 0 0 7.700,396 0
1130101 7,586.838 123,553 7,710,391 0 0 0 7,710,391 0
113070! 6,320.535 115,628 6*450*164 0 0 0 6» 42%» U4 0
1140101 3,028,800 66%642 3,085,442 c 0 0 3.098,443 0
1140701 858,346 22462 990.810 0 0 0 980,810 0
115010! 233,104 3,26t 236,370 0 0 0 236,370 0
115070! 0 c 0 c 0 c 0 0
1140101 0 0 0 0 0 0 0 0

o

1410701 454,114,356 16.886.331 473.100.68? 283,064,490 3.477,614 286.542,304 186,558,384
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THIS CASE MAY HAVE SOME OR ALL OF THE FOLLOWING DEFECTS WHICH

MAY BE QUESTIONABLE WHEN READING. IN SPECIAL PROBLEM AREAS, THIS

ROLL NOTE MAY BE REFILMED BEFORE THE DOCUMENT OR DOCUMENTS IN

QUESTION.

1. PHOTOCOPY NOT CENTERED PROPERLY CUTTING OFF SOME OF THE

INFORMATION.

2. DOCUMENTS ARE OF POOR QUALITY AND MAY NOT PHOTOGRAPH
WELL.

3. DOCUMENTS DAMAGED OR TORN BEFORE ARRIVING FOR FILMING.

4. DOCUMENTS CONTAIN A DOUBLE-COPY IMAGE, THE UNDERLYING
IMAGE IS IRRELEVENT TO THE READABLE INFORMATION.

5. DOCUMENTS WITH GLUED INSERTS WHICH WERE OR COULD NOT
BE REMOVED, INFORMATION MAY OR MAY NOT BE UNDER THE
INSERT.

6. OVERSIZED DOCUMENTS THAT COMPRISE TWO OR MORE FRAMES.

7. EXTREMELY DARK COLORED DOCUMENTS THAT LACK CONTRAST
BETWEEN WRITING AND BACKGROUND.

8. SOME OF THE NUMERED PAGES APPEAR TO BE MISSING.
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Sinkler Gibbs & Simons SEP 8 1983 no. 1

BBOfESSIONAL ASSOCIATION

SUITE 1160 STATE BUDGET t QONTRCL BOARD
FIRST NATIONAL BANK BUILDING
MAIUINO AODRCSS COLUMBIA, SOUTH CAROLINA CHARLESTON OFFICE
COLUMBIA OFFICE *BO EAST BA* STREET
POST OFFICE BOX H4SS TELEPHONE and TELECOPIER POST OFFICE BOX 340
coLumB'™* 9 C 292 18031 TeS-1885 CHARLESTON SC 29402

TELEPHONE ANO TELECOPIER*
1803) 722 3366

September 9, 1983

South Carolina State Budget
and Control Board

Wade Hampton O ffice Building

Columbia, South Carolina

bear Sirs:

On behalf of the South Carolina State Housing Authority
(the Authority) | wish to advise that pursuant to your
authorization granted at your specially held meeting on
September 8, 1983 the Authority did meet and did agree to
issue $58,000,000 South Carolina State Housing Authority
Homeownership Mortgage Purchase Bonds, 1983 Series A (the
Bonds), bearing interest from September 1, 1983, payable on
January 1, 1984 and semiannually thereafter on Janauary 1
and July 1 of each year until payment or the principal
thereof, maturing as set forth below:

$15,000,000 10 1/2% Term Bonds due July 1, 2005
$23,000,000 10 5/8% Term Bonds due July 1, 2014
$20,00G,000 10 5/8% Term Bonds due July 1, 2015

This will further advise that we have entered into a
contract with Morgan Guaranty to purchase the bonds at a
price of 97.8% ol their par value. This interest rate will
enable the Authority to make mortgage loans to members of
the beneficiary classes at an interest rate of 11.20%. Such

loans will be bought at discounts of not less than 2 nor
more than 3X% A copy of the Purchase Contract is presented
herewith.

The Authority has given its approval to the use by the
Purchasers of the Bonds of an O fficial Statement relating to
the Bonds, a copy of which is presented herewith.
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Sinkler Gibbs 5 Simons

South Carolina State Budget
and Control Board

September 9, 1983

Page 2

It would be appreciated if your minutes effecting
approval of the Awuthority’s action would reflect the
foregoing.

Respectfully yours,
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Sinkler Gibbs & Simons

P»0"tSS'ON*V ASSOCIATION

160 EAST BAY STREET e X h I

MAILINO AOOPESS CHARLESTON, SOUTH CAROLINA RST NATIONAL BANK BUILDIb
CHARLESTON OFFICE
POST OFFICE BOX 11490
o e TELEPHONE AND TELECOPIER SEP 81983 POST OFFIOE BOX 11480
CHARLESTON 9 C 29402 (003) 722 3388 TELEPHONE ano 'fA cofeii

»003IT©9i009

S U BUOGET 4 CONTROL BOARD
September 6, 1983

Re: $58,000,000 South Carolina State Housing Authority
Homeownership Mortgage Purchase Bonds, 1983
Series A

Gentlemen:

From what it looks like at the moment, these bonds
should produce a coupon of 10 and 5/8%. This means that the
mortgages would have to bear interest at 11 and 1/4%. This
is slightly higher than we anticipated at our meeting of
August 23. The interest rate will be finalized by Thursday
and on that basis | have requested Bill Mclnnis to .hold a
telephone meeting of the Budget and Control Board ~at 10:00
a.m., Thursday, September 8.

If any changes occur | will see that you are apprised
of these.

Sincerely yours,

RECEF/ejj

HS/ls SEP - ..=3 ,

To: Hon Richard W Riley RoERREO O
Governor ANSWERS
State of South Carolina

Hon Grady L. Patterson, Jr.
Treasurer of the State of South Carolina

Hon Earle E. Morris, Jr.
State Treasurer's Office

Hon Rembert C. Dennis
Moncks Corner
South Carolina

Hon Tom G. Mangum
Lancaster

South Carolina 002948



EXHIBIT

SEP 81983 no.

1

PURCHASE CONTRACT STATE BUDGET & CONTROL BOARD

$58,000,000
SOUTH CAROLINA STATE HOUSING AUTHORITY

Homeownership Mortgage Purchase Bonds
1983 Series A

September 9. 1983
Board of Commissioners
South Carolina State Housing Authority
2221 Devine Street
Columbia. South Carolina 29205

Ladies and Gentlemen

The undersigned as representatives (the "Representatives” ) of the underwriters named in Schedule | attached
hereto ithe "Underwriters"), offer to enter into this Purchase Contract with you which, upon your acceptance,
will be binding upon you and upon the Underwriters The offer made hereby is subject to your acceptance on the
date hereof or such other date as may be agreed upon between ourselves

1 On the basis of the representations, warranties and covenants and upon the terms and conditions set forth
in this Purchase Contract, the Underwriters hereby offer to purchase and you agree to sell S58.00tt.000 aggregate
principal amount of your Homeownership Mortgage Purchase Bonds. 1983 Senes A (the "Bonds") at the rates,
amounts and maturities, and having the various redemption provisions, described in the Resolution thereinafter
defined) and in the Official Statement of the South Carolina State Housing Authority (the "Authority") relating
to the Bonds The Underwaters, jointly and severally. agree to purchase the Bonds at an aggregate purchase price
ot S56.724.000 plus accrued interest from the date of the Bonds to the date of payment and delivery

2 (a) It shall be acondition of your obligation to sell and deliver the Bonds to the Underwriters that the entire
S58.000.000 principal amount of the Bonds shall be accepted and paid for by the Underwriters at the Closing It
shall be a condition of the obligation of the Underwriters to purchase and accept delivery of the Bonds that the
entire S58.000.0(Mi amount ot the Bonds shall be tendered for sale and delivery by you

(hl 1t shall be a further condition of the obligation of the Underwriters to purchase and accept delivery of
the Bonds that they shall be as described in and shall be issued under the provisions of a resolution entitled "A
General Resolution Providing for the Issuance and Sale of South Carolina State Housing Authority Home-
ownership Mortgage Purchase Bonds and Other Matters Relating Thereto" adopted by the Authority on September
21. 1982 (together with all supplements thereto, the "Resolution"), which General Resolution has been endorsed
by a written acceptance of the State Treasurer of the State of South Carolina as Trustee (the "Trustee") and a
resolution entitled "A Supplemental Resolution Providing for the Issuance and Sale of Fifty Eight Million Dollars
(S58.000.000) South Carolina State Housing Authority Homeownership Mortgage Purchase Bonds. 1983 Series
A. and Other Matters Relating Thereto" adopted by the Authority on September 9. 198 (the "Supplemental
Resolution"). The Resolution shall be substantially in the form as adopted and delivered with only such changes
as may be agreed upon by the Authority and the Underwriters
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(cl The Lnderwnters herewith deliver to the Authontv acertified or official bank check payable to the order
of the Authontv in New York Clearing House fund* in the amount of S580.000 in the event that you do not accept
this offer, such check shall be immediately returned to the Underwriters uncashed Such check shall be held by
the Authontv uncashed until Closing (hereinafter definedi as security for the performance by the Lnderwnters of
their obligations to purchase, accept delivery of and pay for the Bonds at Closing In the event ol the Authority's
failure to deliver the Bonds on the Closing Date, or if the Authority shall be unable to satisfy the conditions to
the obligations of the Lnderwnters to purchase and accept delivery of the Bonds as set forth in this Purchase
Contract, or it the obligation of the | nderwriters shall be terminated for any reason permitted by this Purchase
Contract, such check shall be immediately returned to the L nderwriters In the event that the Lnderwnters tail
(other than for a reason permitted hereunder) to accept and pay for the Bonds at Closing as herein provided, such
check shall be retained by the Authority as and for liguidated damages for such failure and for any defaults
hereunder on the part of the | nderwriters The | nderwriters understand that in such event the Authority's actual
damages may be greater or may be less than such security deposit Accordingly. the Lnderwnters hereby waive
any right to claim that the Authority 's actual damages are less than the amount of such security deposit, and the
Authority 's acceptance of this offer shall constitute a waiver of any nght the Authontv may have to additional
damages from the L nderwnters

3 You have delivered to the Lnderwnters a copy of the Resolution You are also delivering to the
Underwriters three copies of the Official Statement ot the Authority relating to the Bonds (the "O fficial State-
ment i. signed by the Executive Director of the Authority in the torm attached hereto You authonzc the Official
Statement, including the cover page and Exhibits thereto, and the information contained therein, to be used in
connection with the sale ot the Bonds and you ratify and consent to the use by the Underwriters, prior to the date
hereof, of the Preliminary Official Statement of the Authority dated August 22. IMS? (the "Preliminary Official
Statement"! You also agree to deliver to the Lnderwnters copies of the Official Statemeni complete in all
respects, as requested by the L nderwriters. for distnbution to the L nderwriters The L nderwnters agree to make
a bona fide public oftenng of all of the Bonds (other than Bonds, it any. which are not reofferedi at prices not
in excess of the initial public offering yields or prices set forth on the cover page ot the Official Statement, plus
interest accrued thereon from September |. IMS3 you have also caused to be delivered to the L nderwnters the
opinion of Arthur Young & Company confirming the accuracy of such financial information included in the
Official Statement as shall have been reasonably requested by the L nderwriters

4 you represent and warrant to the L nderwnters that, and it shall be a condition Of the obligation of the
Lnderwnters to purchase and accept delivery ol the Bonds that

lai The Authority has complied and will comply at the time of Closing with all the provisions of the
South Carolina State Housing Authority Act of 1977. Chapter 13 of Title 31. Code of Laws of South Carolina.
1976. as amended (the "A ctand has full legal nght. power and authority to issue the Bonds tor the
purposes stated in the Act. to enter into this Purchase Contract and the Resolution, to issue, sell and deliver
the Bonds to the Lnderwnters as provided herein, and to carry out and consummate all other transactions
contemplated by each of the aforesaid documents and the Official Statement.

(bi the Official Statement in the form delivered to the Underwriters will not. at the time of vour
acceptance hereof or at the time of Closing, contain any untrue statement of a material fact, or omit to state
a matenal tact necessary in order to make the statements made therein, in light of the circumstances under
which they were made, not misleading,

(Cl the Authority is. and will be on the Closing Date, duly existing as a public body corporate and politic
and an agency of the State of South Carolina, with the powers and authority set forth in the Act and Act
Number 500 of the Acts of the General Assembly of South Carolina for the year 1971. as amended, codified
as Article 3 of Chapter 1 of Title 31 of the Code of Laws of South Carolina 1976.

(di the Authority has duly authorized the execution and delivery of this Purchase Contract, the Bonds
and the Resolution and the taking ot any and all action as may be required on the pan of the Authontv to
carry out. give effect to and consummate the transactions contemplated herein and therein, and the Resolution
is. and the Resolution and this Purchase Contract will be at the Closing, in full force and effect.

(ei when delivered to and paid for by the Purchasers on the Closing Date in accordance with the
provisions of this Purchase Contract, the Bonds will have been duly authorized, executed, issued and
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delivered and will constitute legal, valid and binding special obligations of the Authority in conformity with
the Act and the Resolution.

(f) the issuance, execution, sale and delivery of the Bonds, the adoption and delivery of the Resolution,
the execution and delivery ol this Purchase Contract and compliance with the provisions hereof and thereof
will not conflict with or constitute a breach of or adefault under any law or regulation or of any decree, writ,
order or injunction or ot the Act or contravene the provisions of or constitute a default under any agreement,
indenture, resolution or other instrument to which the Authority is subject.

(gi at the date hereof and at the Closing, the Authority will be in compliance in all respects with the
covenants and agreements contained in the Resolution, and any other agreement or any resolution pursuant
to which it has any obligations outstanding and no event of default and no event which, with the lapse ot time
or giving of notice, or both, would constitute an event o f default under the Resolution or under any such other
agreement or any resolution shall have occurred and be continuing:

(hl all approvals, consents and orders of any governmental authority or agency having jurisdiction in
the matter, which would constitute a condition precedent to the performance by the Authority of its obli-
gations hereunder or under the Resolution, or the Bonds (including the approval by the South Carolina Budget
and Control Board! have been obtained and are. and will be on the Closing Date, in full force and effect.

til There is no pending or threatened action, suit, proceeding or investigation at law or in equity, or by
or before any court, public board or body mvolving the Authority or. to the best know ledge of the Authority.
any basis therefor, wherein an unfavorable decision, ruling or finding would adversely affect the transactions
contemplated by this Purchase Contract or the Resolution or would adversely affect the exemption of interest
paid on the Bonds from Federal income taxation or South Carolina income taxation: and

(jl between the date of this Purchase Contract and the Closing, the Authority will not have executed any
bonds, notes or other obligations for borrowed money and shall not have suffered any adverse change of a
material nature in its financial position or in the results of its operations

5 At 10:(K) A M.. New York City time, on September 21. 1983 (or such other business day as shall be
mutually agreed upon by us in writing), you will deliver to Morgan Guaranty Trust Company of New York
S5S,(MH».(MX»principal amount ot the Bond' in definitive form in the form of fully registered bonds, duly executed,
together with other instruments and documents described herein, and Morgan Guaranty Trust Company ot New
York, on behalf ot the Underwriters, will accept such delivery and pay the purchase price in immediately available
funds to the order of the Authority Pay ment tor the Bonds shall be made at aplace designated by the Underwriters
Simultaneously with such payment, delivery ot the Bonds shall be made at a place in New York. New York to
be designated by the Underwriters at least three days prior thereto Such payment and delivery is referred to herein
as the "Closing".

6 The obligations ol the Underwriters hereunder are also subject to the following additional conditions

<al Prior to the Closing and subsequent to the date hereof, the Resolution shall not have been amended,
modified or repealed, except to the extent to which the Underwaters have given written consent and the
Resolution shall have been duly authorized, adopted and delivered.

<bi The Underwriters shall have the right to cancel their obligation hereunder to purchase the Bonds land
such cancellation shall not constitute a detault hereunder by the Underwriters) by notifying you in writing
or by telegram ot their election so to do between the date hereof and the Closing, if at any time hereafter and
prior to the Closing

Gi A tentative decision with respect to legislation shall be reached by a committee of the House
of Representatives or the Senate of the Congress of the United States of America, or legislation shall
be favorably reported by such acommittee or be introduced, by amendment or otherw ise. in or be passed
by the House ot Representatives or the Senate, or be recommended to the Congress of the United States
for passage by the President of the United States, or be enacted by the Congress of the United States.

3
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or a decision by a court established under Article Il of the Constitution of the United States or the Tax
Court of the United States shall be rendered, or a ruling, regulation or order of the Treasury Department
of the United States or the Internal Revenue Service shall be made or proposed, having the purpose or
effect of imposing federal income taxation, or any other event shall have occurred which results in the
imposition of federal income taxation upon revenues or other income of the general character to be
derived by you or by any similar body or upon interest received on the Bonds or obligations of the general
character of the Bonds, which, in the Underwriters' opinion, materially adversely affects the market
price of the Bonds.

<ii> Any legislation, ordinance, rule or regulation shall be introduced in or be enacted bx anx
governmental body. department or agency in the State of South Carolina, or adecision by acourt within
the State of South Carolina shall be rendered which, in the Underwriters' opinion, materially adversely
affects the market price of the Bonds;

<iii» A stop order, ruling or regulation by the Securities and Exchange Commission or anx other
governmental agency having jurisdiction of the subject matter shall be issued or made to the effect that
the issuance, offering or sale of obligations of the general character of the Bonds, or the issuance,
offering or sale of the Bonds, including all the underlying obligations, as contemplated hereby or bx the
Official Statement, is in violation or would be in violation of any provision of the federal securities laws,
the Securities Act of 1933. as amended and as then in effect, the registration provisions of the Securities
Exchange Act of 1934. as amended and as then in effect, or the qualification provisions of the Trust
Indenture Act of 1939. as amended and as then in effect.

(ix) Legislation shall be enacted by the Congress of the United States of America, or a decision
by a court of the United States of America shall be rendered, to the effect that obligations of the general
character of the Bond' or the Bonds, including all the underlying obligations, are not exempt from
registration under the Securities Act of 1933. as amended and as then in effect or the Securities Exchange
Act of 1934. as amended and as then in effect, or that the Resolution, as then amended, is not exempt
from the Trust Indenture Act of 1939. as amended and as then in effect.

(xi Any event shall have occurred, or information become known, which, in the Underwriters'
opinion, makes materially untrue when made any statement or information contained in the Preliminarx
Official Statement or the Official Statement as originally circulated, or has the effect that the Prelimnarv
Official Statement or the Official Statement as originally circulated contains an untrue statement of a
material fact, or omits to state a material fact necessary in order to make the statements made therein,
in light of the circumstances under which they were made, not misleading.

(xii Additional material restrictions not in force as of the date hereof shall have been imposed upon
trading in securities generally by any governmental authority or by any national securities exchange.

(xiii The New York Stock Exchange or other national securities exchange, or any governmental
authority. shall impose, as to the Bonds or obligations of the general character of the Bonds, anx material
restrictions not now in force, or increase materially those now in force, with respect to the extension of
credit by. or the charge to the net capital requirements of underwriters.

(vim A general banking moratorium shall have been established by federal. New Tork or South
Carolina authorities;

(ix) Any rating of the Bonds or the rating of any class of security of the Slate of South Carolina
shall have been downgraded or withdrawn by a national rating service, which, in the Underwriters'
opinion, materially adversely affects the market price of the Bonds, or trading in any securities of the
State shall have been suspended on any national securities exchange, or any proceeding shall be pending
or threatened by the Securities and Exchange Commission against the State.

(xi A war involx mg the | nited States shall have been declared, or any conflict involving the armed
forces of the United States shall have commenced or escalated, or any other national emergency relating
to the effective operation of government or the financial community shall have occurred, which, in the
Underwriters' opinion, materiallx adxerselx affects the market price of the Bonds.
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ixi) Such other documents, instruments, certificates or opinions as Bond Counsel, the Under-
writers or counsel to the Underwriters may deem necessary or desirable to evidence compliance by the
Authority with Section 1()3<bndi< A) of the Internal Revenue Code of 1954. as amended, and regulations
promulgated thereunder, in connection with the issuance of the Bonds

(cl You shall perform or have performed at or prior to the time of the Closing all of your obligations
required under or specified in this Purchase Contract, the Official Statement, and the Resolution as amended
to the date of Closing, to be performed at or prior to the Closing:

(d) At the time of Closing there will be no pending or threatened litigation of any nature seeking to
restrain or enjoin the issuance, sale, execution or delivery of the Bonds, or in any way contesting or affecting
the validity of the Bonds or any proceedings ofthe Authority taken with respect to the issuance or sale thereof,
the pledge or application ol any moneys or securities provided for the pay ment of the Bonds or the existence
or powers of the Authority insofar as they relate to the authorization, sale and issuance of the Bonds or such
pledge or application of money and securities, and the Underwriters will receive the certificate of the
Chairman of the Board of Commissioners of the Authority to the foregoing effect or an opinion of Bond
Counsel that any such litigation is without merit.

(ei At the Closing, the Underwriters shall receive, among others, the following documents

,(i) A certificate ol the Executive Director of the Authority that the Resolution has not been
amended, modified or repealed, except to the extent to which the Underwriters have given written
consent, and that the Resolution has been duly authorized, adopted, delivered and filed by the Authority,
and is in full force and effect.

In) An opinion of Sinkler Gibbs & Simons. Bond Counsel, substantially in the form attached to
the Official Statement as Exhibit D;

(hi) An opinion of Cravath. Swame & Moore, counsel to the Underwriters, with respect to the
Bonds, the Official Statement and other related matters as the Representatives may reasonably require

(ivi A Supplementary Opinion of Bond Counsel, addressed to the Underwriters, dated the Closing
date, in form and substance satisfactory to the Representatives, to the effect that (A) the information in
the Official Statement with respect to the legal matters relating to the creation of the Authority and its
powers, the Bonds, the General Resolution, the Supplemental Resolution and the statutes referred to in
the Official Statement is true and correct and nothing has come to their attention that would lead them
to believe that the Official Statement contains an untrue statement of a matenal fact or omits to state a
material fact necessary to make the statements therein made in the light of the circumstances under w hich
they were made, not misleading (except that such counsel need not express any opinion as to the financial
information and statistical data included in the Official Statement). (B »the Bonds are exempt from
registration under the Securities Act of 1933. as amended, and neither the General Resolution nor the
Supplemental Resolution need be qualified as an indenture under the Trust Indenture Act of 1939. as
amended; (C) this Purchase Contract has been duly authorized, executed and delivered by. the Authority
and constitutes a binding agreement thereof in accordance with its terms; (Di all requirements and
conditions specified in the Act and all other applicable laws and regulations to be satisfied in connection
with the adoption and performance of the General Resolution and the Supplemental Resolution, the
execution, delivery and performance of this Purchase Contract and the issuance, execution, sale and
delivery of the Bonds have been fulfilled. (Ei the issuance, execution, sale and delivery of the Bonds,
the adoption of the General Resolution and Supplemental Resolution and the execution and delivery of
this Purchase Contract do not. and compliance with the provisions thereof will not. conflict with or
constitute a breach of or default under any law or regulation or of any decree, writ, order or injunction
or of the Act or contravene the provisions of or constitute a delaul, under any agreement, indenture,
resolution or other instrument to which the Authority is subject; (E) all action on the pari of the Authority
necessary for the adoption and performance of the General Resolution and the Supplemental Resolution,
the execution, delivery and performance of the Purchase Contract and the issuance, execution, sale and
delivery of the Bonds and other transactions on the part of the Authority contemplated thereby has been
duly and effectively taken. (G) no consent, authonzation or approval of. or filing or registration with,
any governmental or regulatory body of South Carolina or the United States of America is required for

5
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the issuance, execution and delivery of the Bonds, the adoption and performance of the General
Resolution or the Supplemental Resolution or the execution, delivery and performance of this Purchase
Contract or the transactions contemplated hereby or thereby, which has not been fully and effectively
taken: (Hi the indebtedness of the Authority, including the Bonds, is within every limit, constitutional,
statutory or otherwise, prescribed by any regulation or statute or other law: and (I) bills under active
consideration by the House of Representatives or the Senate of the Congress of the United States or of
any committee thereof regarding the tax exemption or mortgage bonds, as enacted in their present form,
would not cause interest on the Bonds to be subiect to lederal income taxation.

(vl A certificate or certificates, dated the Closing Date, signed by the Chairman of the Board of
Commissioners of the Authority and the Executive Director of the Authority and in form and substance
satisfactory to the Underwriters, in which such officers state that the representations and warranties of
the Authority in this Purchase Contract are true and correct as of the Closing Date as though made on
and as of the Closing Date: that the Authority has complied with all agreements, covenants and
arrangements and satisfied all conditions on its part to be complied with or satisfied at or prior to the
Closing Date that the procedures and documentation requirements established for the purpose of
fulfilling the Authority ’s tax covenant in the Resolution are sufficient to assure that the proceeds of the
Bonds will be applied in accordance with the requirements of Section 103 and Section I03A of the
Internal Revenue Code of 1954. as amended, and regulations promulgated thereunder, so as to assure
thakinterest paid on the Bonds shall, for the purposes of federal income taxation, be excludable from
the gross income of the recipients thereof and exempt from such taxation, that neither the Official
Statement, nor any amendment or supplement thereto as of their respective issue dates, contains any
untrue statement of a material fact or omits to state any material tact necessary in order to make the
statements contained therein, in light of the circumstances under which they were made, not misleading,
that since the date of the Official Statement, no event affecting the Authority has occurred and that no
litigation is pending or. to the knowledge of the signers of such certificate, threatened which should be
disclosed in the Official Statement tor the purposes for which it is to be used or which it is necessary
to disclose therein in order to make the statements and information therein not misleading in any respect.

(vii A certificate of an authorized officer of the Authority relating to the valid execution of the
Bonds and a certificate of an authorized officer of the Trustee relating to the delivery and pay ment
therefor:

(vid An opinion of Arthur Young & Company confirming the continued accuracy of the informa-
tion set forth in that firm's opinion delivered pursuant to paragraph 3 hereof.

(viii) Such additional certificates, instruments or opinions as Bond Counsel, the Underwriters and
counsel to the Underwriters may deem necessary or desirable to evidence the due authorization,
execution and delivery of the Bonds and the conformity of the Bonds and the Resolution as amended
to the date of Closing, with the terms and conditions hereof and as set forth in the Official Statement,
and

(ixi All certificates, instruments, opinions and documents referred to above shall be satisfactory
in form and substance to Bond Counsel, the undersigned and counsel to the Underwriters, and

(IT The Authority will advise the Underwriters promptly of any proposal to amend or supplement the
Official Statement or any part thereof If at any time from the date hereof until days after the Closing Date
an event which in the opinion of the Underwriters occurs as a result ol which the Official Statement as then
amended or supplemented would contain any untrue statement of a material fact or omit to stale any material
fact necessary in order to make the statements contained therein, in light of the circumstances under which
they were made, no: misleading, the Authority promptly will prepare an amendment or supplement which
will correct such statement or omission

7 It the obligation of the Underwriters shall be terminated for any reason permitted in this Purchase Contract,
neither the Underwriters nor the Authority shall be under further obligation hereunder, except that til the
I nderwriters shall promptly be repaid the amount paid pursuant to paragraph 2 hereof, and on the respective
obligations of the parties to pay certain expenses as provided herein shall continue in full force and effect

6
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8 At the time of Closing, contemporaneously with the delivery and receipt of the Bonds. Morgan Guaranty
Trust Company of New York will deliver to you areceipt therefor, in form satisfactory to Bond Counsel, executed
by Morgan Guaranty Trust Company of New York on behalf ot the Underwriters.

9 You will furnish to the Underwriters a reasonable supply of copies of the opinions of Bond Counsel
referred to herein to accompany deliveries of the Bonds

10. The Authority shall pay the cost of the preparation and printing of the Bonds, the cost of duplicating a
reasonable number of copies of the Resolution and any amendments thereto, the tees of agencies rating the Bonds,
the cost of printing all copies of the Preliminary Official Statement and the Official Statement, together with all
exhibits, appendices, affidavits and submissions relating thereto, and the fees and disbursements of your Bond
Counsel and of any other experts or consultants retained by the Authority

The Underwriters shall pay the cost of printing this Purchase Contract, the Agreement Among Underwriters,
the Blue Sky Memorandum and the Memorandum as to Legality for Investment, and shall pay all expenses
incurred by them or any of them in connection with this financing, including advertising, handling and other selling
expenses and the tees and disbursements of counsel to the Underw riters

11 No covenant or agreement contained in this Purchase Contract shall be deemed to be a covenant or
agreement ot any member, officer, agent or employee ot the Authority in his indiv idual capacity. and no member,
officer, agent or employee of the Authority shall be liable personally under this Purchase Contract or be subject
to any personal liability or accountability solely by reason ot the execution of this Purchase Contract or solely by
reason ot the Authority 's breach or attempted or alleged breach hereof

12 Any notice to be given to you under this Purchase Contract may be given by delivering the same to the
office of the Authority. 2221 Devine Street. Columbia. South Carolina 29205. and any such notice to be given
to the Underwriters may be given by delivering the same to Morgan Guaranty Trust Company of New York. 15
Broad Street. New York. New York 10015. Attention Mr Brantley Ban-

15 This Purchase Contract has been and is made for the benefit of the Authonty and the Underwriters and
their successors or assigns and no other person shall acquire or have any rights under or by virtue of this Purchase
Contract

14 This Purchase Contract shall be governed by. and construed in accordance with, the laws of the State
of New York

15 This Purchase Contract shall become effective upon the execution of the acceptance hereof by the below
specified officer of the Authonty . and shall be valid and enforceable as of the time of such acceptance

Very truly yours.

Morgan Gear\VNn Trist Compass oi NtW York
Salomon Brothers |sc

As Representatives
By Morgan Gvarants Trist Compans of New York
Bv
VnV President
Actin# on behalf of themselves and as

Representatives of the Underwriters

Accepted as of the date hereof
Solth Carolina State. H<iAsiNc\At/BoRiis ,
B?

Executive Director
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SCHEDULE |
Underwriters

Morgan Guaranty Trust Company of New York
Salomon Brothers Inc

Bankers Trust of South Carolina

The Citizens and Southern National Bank of
South Carolina

First National Bank of South Carolina

The South Carolina National Bank
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EXHIBIT
SEP 81983  no. 1

STATE BUDGET « CONTROL BOARD

In ihe opinion 0fBond Couniel under rmung lan mirreil on rhr IWH Serie* ABondi is riempi trom federal income lain 11 if the further
opinion ol Bond L'oumel ihal no h Bondi and ihe intereft thereon arr exempt trim all South Carolina flair. <ounn munuipal fchool ditlriel

and all olhrr lain or aiienmeiili im poirj thereon mlhin the Stale of South Carolina eurpt inheriiame eilutr and irunflrr lain

NEW ISSI E
$58,000,000
SOUTH CAROLINA STATE HOUSING AUTHORITY
Homeownership Mortgage Purchase Bonds
1983 Series A
Inrerest on ihe I'M' Senes A Bonds is payable commencing Jjnuars | 19X4 irepresentinc tour months interesti and thereatler

semiannual!* on eash Juls | and Januars | The 19X’ Series A Bonds will he lulls registered bonds in denominations ol $5 IXMor any multiple
thereol Principal Ol the I'M? Series A Bonds is payable at the corporate trust olliee ol Morgan Guaranis Trust Compans ol Slew York.
Registrar and Rasing Agent, in Slew York. Sew York Interest will be paid bs cheek mailed to the registered holders thereol The NN? Senes
\ Bond' are transferable on the books ol the Authorits maintained by the Registrar and Rasing Agent at Us corporate trust olliee

The I'M! Serie* A Bond' will be on aparits with the SX2.2M *XXt19X2 Series A Bonds and all other Bonds whish mas be issued pursuant
to the General Resolution The Trustee lor all sush Bonds is the Stale Treasurer ol South Carolina Columbia South Carolina

The I'M? Senes A Bond' will he subiect to redemption in whole or in part at the option ol the Authorits on and after Juls | 199? a
Redemption Prices set torth herein together with accrued interest to the date ol redemption The I'M? Series A Bonds also will be subiect
to redemption in whole or in pan at the option ol the Authorits on and alter Januars |. |9X4 solely from unexpended I'M? Senes A Bond
proceeds Mortgage Loan prepas menls and other sources described herein at a Redemption Brice ol 1tXtS ol the pnnsipal amount plus ass rued
interest to the date ol redemption Redemptions m each sush instance shall be in chronological order ol maturity The I9XT Senes A Bonds
are also subiect to redemption from mandaiors Sinking fund Basments as described herein See “Description ol NX' Series A Bonds—
Redemption Provisions

MA\TI RITV SCHEDI IE

$15,900,090 101:** Term Bonds due Juls I. 2005. Price: \RO

$23.0481.000 Term Bonds due Juls |. 2014. Price: 100*7
$20.188).000 10*nQ Term Bonds due Juh I. 2015. Price: 100Q
iBlus accrued interest from September | I'M?)

The I*Mt Series A Bonds are special obligations ol the Authonts issued lor the principal purpose ol prosiding lund' to purchase Mortgage
Loans for single lamils residences in South Carolina The entire principal balance ot each Mortgage Loan tinansed bs I'M? Sene' A Bond
proceeds is required to be insured as described herein throughout the term ol the loan The Authonts has no taxing power The Bonds do tux
constitute a debt or grant or loan ol credit ol the Stale ot South t arolina or ans political subdivision ot the Slate and neither the Slate nor ans
political subdisision thereol is liable thereon The South Carolina Supreme Court has held that the Stale Ot South Carolina mas not use
appropriated money to pas the indebtedness represented by the Authonts s bonds

The /9s? .Series ABondi arr ottered when us and it inurd and rnriird h\ ihe | ndemmen iuhieil lo prior fair to mthdranal or
modifu alum ot ihe otter mihoul noiu e and io ihe approial ot legaliri hi Venn Sulkier Gihfo < Simons Bond Couniel Certain legal
mailerf «ill he paned upon tor the | ndemrum hi Ihnr <oumel. Weises ( raiaih. Swaine it Wooee It is r peeled that ihe Bondi m il hr
aiailahle tor dtinrri in Aew fori test fori al the offu ei ot Morgan (luurann Truil Compani ot Ye» fori or through the taiililiri ot Thr

Depoulori Trail Compani on or about September 21. /tW.f

Morgan Guaranty Trust Company of New York Salomon Brothers Inc

September 9, IMS?
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No dealer, broker, salesman or other person has been authorized by the South Carolina State Housing
Authority or the Underwriters to give any information or to make any representations, other than those
contained in this Official Statement, and. if given or made, such other information or representations must
not be relied upon as having been authorized by anv of the foregoing. This Official Statement does not
constitute an offer to sell or the solicitation of an ofTer to bus. nor shall there he any sale of the Bonds. by
any person in any jurisdiction in which it isunlawful for such person to make such offer, solicitation or sale.
The information set forth herein has been obtained from the South Carolina State Housing Authority and
other sources which are believed to be reliable but is not guaranteed as to accuracy or completeness by. and
Lsnot to he construed as a representation by, the Underwriters. The information and expressions of opinion
herein are subject to change without notice, and neither the delivers of this Official Statement nor any sale
made hereunder shall under any circumstances create any implication that there has not been any change-
in the affairs of the South Carolina State Housing Authority since the date hereof.
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$58,000,000
SOUTH CAROLINA STATE HOI SING AUTHORITY
Homeownership Mortgage Purchase Bonds
1983 Series A
SI MM ART STATEMENT
ISublet t in all respects to the more complete information and to the definitions eontained or
incorporated in this Official Statement.)

The Authority: The Authority was created in 1971 by an amendment to the Housing Authorities Law of
South Carolina The Authority is a public bods corporate and politic and an agency of the State The powers of
the Authority were expanded through the passage of the South Carolina State Housing Authority Act of 1977.
Pursuant to such legislation the Authorits established its Homeownership Mortgage Purchase Program by a
General Resolution adopted by the Authorits on September 21, 1982. and issued $82,265 ,<W) 1982 Series A
Bonds thereunder on October 5. 1982 The Authority’s other activities to date have involved (D financing
FHA-insured multifamily residential housing developments, lin the administration of annual contributions con-
tracts entered into under HLD's Section 8 Housing Assistance Program, ini) a federally assisted moderate
rehabilitation program for rental housing, (iS | technical assistance programs to cities, counties, other housing
authorities anQ nonprofit associations throughout the State, is i public rental project program supported by HI D
under its Section 8 Program and ivn a single family mortgage purchase program under which federally insured
or guaranteed mortgage loans have been purchased from originating lending institutions throughout the State

Purpose: The 19SA Series A Bond*- are being issued for the primary purpose of providing lunds to purchase
Mortgage Loans tor single family residences in South Carolina pursuant to the Authority 's Homeownership
Mortgage Purchase Program The Authority expects to purchase such Mortgage Loans at purchase prices of
between 96 A and 9' -G ot their principal amounts Such Mortgage Loans will bear interest at arate of 11 20G.
and will be made to Eligible Borrowers by Lenders throughout the State as described herein under the heading
"Homeownership Mortgage Purchase Program" The Mortgage Loans will be serviced by the Lenders or by other
eligible financial institutions Ot the net proceeds ol the 198? Senes A Bonds, after providing for costs of issuance
and bond discount. $54.634.(MM) will be available to purchase Mongage Loans Not less than $10,926,800 ol this
amount will be available for purchase ol Mortgage Loans on residences in Targeted Areas

Nature of the Bonds and Sources of Payment: The 1987 Senes A Bonds will be special obligations of the
Authority secured by the income and receipts of the Authority pledged for the payment thereof under the General
Resolution The General Resolution does not limit the amount ot Bonds which max be issued under it. except as
may be provided by law Payment ol the principal or Redemption Price of. and interest on. all Bonds is secured
ratably and equally by the assets pledged under the General Resolution Such assets include the proceeds of the
Bonds, all Revenues iincluding scheduled payments of principal of and interest on Mortgage Loans. Prepayments
ot Mortgage Loans and interest and income received on investments of money held in the Funds, other than the
Earnings Rebate Fund), all moneys and investments in Funds and the interest of the Authority in the Mortgage
Loans, the Mongage Purchase Agreements and the Servicing Agreements relating thereto, subject in each case
to the pros isions ot the General Resolution permitting the application thereof as set forth in the General Resolution
The General Resolution establishes a Bond Reserve Fund which is required to be maintained in an amount equal
to the cumulative amounts established by each of the Supplemental Resolutions, each ot which amounts must be
at least equal to V-i ot the aggregate of all Outstanding Bonds under the respective Supplemental Resolution The
Bond Reserve Fund Requirement following the issuance ot the 198? Series A Bonds iS the sum ol the requirement
established pursuant to the 198? Senes A Supplemental Resolution, which is 3 <)G of the 1983 Series A Bonds
Outstanding, plus the requirement established pursuant to the 1982 Series A Supplemental Resolution, which is
3 3G of the 1982 Series A Bonds Outstanding

The Authority expects that the scheduled payments ot principal and interest on the Mortgage Loans financed
from proceeds ot the 1982 Senes A Bonds and 1983 Senes A Bonds, together with Prepayments thereon, if any.
and income to be derived from the investment of such proceeds, along with other assets pledged under the
Resolution in connection with such Bonds, will be sufficient to provide tor the payment of principal ot and interest
on such Bonds and the costs of operating the program attributable to such Bonds and such Mortgage Loans The
Authority 's expectations have been based on certain assumptions described in greater detail in this Official
Statement There can be no assurance that the Authority's actual experience will accord with these assumptions
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Under certain circumstances, moneys may be withdrawn from the Revenue Fund and transferred to the
Authority free and clear of the lien created by the General Resolution

The Authority has no taxing power The Bonds do not constitute a debt or grant or loan of credit of the State
of South Carolina or any political subdivision of the State and neither the State nor any political subdivision thereof
is liable thereon The South Carolina Supreme Court has held that the State of South Carolina may not use
appropriated money to pay the indebtedness represented by the Authority 's bonds Appropriated money may be
used, however, for the pay ment of the Authority 's operating expenses

Additional Bonds: Neither the Act nor the General Resolution limits the amount of Bonds which may be
issued by the Authority However, additional Bonds may be issued only upon the satisfaction of certain statutory
conditions and certain conditions set forth in the General Resolution including, among others, (i) delivery of aCash
Flow Certificate projecting Revenues sufficient to pay Program Expenses and Debt Service when due and h i)
deposit in the Bond Reserve Fund of the amount necessary to satisfy the Bond Reserve Requirement after giving
effect to the issuance of the additional Bonds

Optional Redemption: The 1983 Senes A Bonds will be subject to redemption in whole or in part at the
option of the Authority on and after July I. 1993, from moneys of the Authonty denved from any source, at
Redemption Prices set Jorth herein, together with accrued interest to the date of redemption Such redemptions
shall be made in chronological order ot maturity

Special Redemption: The 198? Series A Bonds, also will be subject, at the option ot the Authority, to
redemption at any time, on or after January |. 1984. in whole or in part, at 100rr of the principal amount thereof,
plus accrued interest to the date of redemption, from in proceeds of the 1983 Senes A Bonds not used to purchase
Mortgage Loans, (in any forfeited Commitment Fees paid by participating Lenders, (ml the proceeds of Pre-
payments of Mortgage Loans which have not been applied to the purchase ot new Mortgage Loans within one year
of their receipt by the Authority. (iv( any amounts in the Bond Reserve Fund in excess of the Bond Reserve
Requirement after giving effect to such redemption and 'vi any other Revenues under the Resolution not required
to be applied to any other purpose Such redemptions shall be made in chronological order of maturity

Mandatory Sinking Funds: The 1983 Series a Bond' are sublet to mandatory sinking fund redemption,
to the extent not otherwise redeemed, at 10ri'< of the principal amount thcreot. plus accrued interest to the date
ot redemption

Mortgage Insurance: The General Resolution permits the purchase of Mortgage Loans from the proceed’
of Bond issues which arc the subject of FHA insurance. VA guarantees or private mortgage insurance, in an
amount (in the case ot both VA guarantees and private mortgage insurancci which, when added to the mortgagor's
down payment, equals at least 25'* ot the original principal amount of the loan Such provision of the General
Resolution is subject to any more stringent requirements set torth in a Supplemental Resolution in respect ot
Mortgage Loans purchased from proceeds of the Series of Bonds authorized by such Supplemental Resolution
The 1983 Series A Supplemental Resolution requires each Mortgage Loan purchased from 198? Senes A Bond
proceeds to be the subject of private mortgage insurance equal to IOO™* of the unpaid principal amount of the
Mortgage Loan throughout the term ot the Mortgage Loan Such private mortgage insurance policies provide tor
advance claims payments in an amount equal to delinquent payments of principal and interest on each Mortgage
Loan as to which two or more monthly payments arc delinquent Such policies also provide coverage lor
non-monetary defaults and attorney's fees relating to enforcement of any Mortgage Loan in excess ot a certain
percentage ot the principal amount of such Mortgage Loan

Homeowner's Hazard Insurance: The 1983 Senes A Supplemental Resolution requires that each Mortgage
Loan purchased from 1983 Senes A Bond proceeds be the subject of a homeowner's hazard insurance policy
insuring against losses due to various causes, including fire, lightning and windstorm Each such policy must
contain an endorsement pros iding coverage for earthquakes Any residence securing such a Mortgage Loan w hich
is located in a federally designated flood plain must also be the subject of flood insurance These insurance
coverages are required to be maintained at the homeowner s expense

lax Status: Interest on the ,983 Series A Bonds will be exempt from Federal income tax Sec "Tax
Exemption
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OFFICIAL STATEMENT

$58,000,000

SOUTH CAROLINA STATE HOUSING AUTHORITY
Homeownership Mortgage Purchase Bonds
198? Series A

INTRODUCTORY STATEMENT

The purpose of this Official Statemeni is to set forth information concerning the South Carolina State Housing
Authoritx (the "Authority"! in connection with the sale of its Homeownership Mortgage Purchase Bonds. IMS?
Series A ithe " 198? Series A Bonds" | Information set torth on the cover page hereof, in the Summary Statemeni
and in the Exhibits hereto is part of this Official Statement All capitalized terms used in this Official Statement
and not otherwise defined herein have the meanings ascribed to them by the General Resolution adopted by the
Authority on September 21. 1982 ithe "General Resolution"! The General Resolution was adopted pursuant to
the prosnons of the South Carolina State Housing Authority Act ot 1977. Chapter |? ol Title ?1. Code ot Laws
ol South Carolina 1976. as amended tthe "Act" | The General Resolution authorizes the issuance from time to
time ot the Authority's Homeownership Mongage Purchase Bonds, in Series, and designates the State Treasurer
ol South Carolina. Columbia. South Carolina, as trustee (the “ Trustee"! On October 5. 1982. the Authority
issued $82,265,000 principal amount of 1982 Scries A Bonds The 1982 Series A Bonds, the 198? Series A
Bonds, and any other bonds which may hereatter be issued under the General Resolution are herein reterred to
as the "Bonds' Pursuant to the General Resolution, the 1rustee has appointed Morgan Guaranty Trust Company
ot Sew York as Registrar and Paying Agent tor the 1982 Series A Bonds and the 198? Series A Bonds

The 1987 Series A Bonds are authorized to be issued pusuant to the Act. the General Resolution and a
Supplemental Resolution adopted by the Authority on September 9. 198? isuch Supplemental Resolution being
herein referred to as the "1987? Series A Supplemental Resolution”, and the General Resolution and all supple-
ments thereto being herein collectively referred to as the "Resolution”) The 1987 Series A Bonds and all other
Bonds are secured ratably and equally by and are payable trom certain moneys, rights and interests described
herein under the heading "Security tor the Bonds'

The proceeds of each Senes ot Bonds provide money tor the Authority 'S Homeownership Mortgage Purchase
Program ithe "Program"), under which the Authority purchases Mortgage Loans made to Eligible Borrowers tor
owner-occupied single tamily residences in the State of South Carolina (the "State"! The specific application of
proceeds trom the sale ot the 198? Series A Bonds is described herein under the heading "Sources and Uses ot
Funds" In connection with the 198? Senes A Bonds, the Authority will enter into Mongage Purchase Agreements
with ?? Lenders (consisting of 15 mortgage banking tirms. 12 savings and loan associations and 6 commercial
banks! tor the purchase bv the Authority ol Mortgage Loans originated by such Lenders The Program is more
fully described herein under the heading "Homeownership Mongage Purchase Program

THE AUTHORITY

The Authontv was created in 1971 as a public body corporate and politic and as an agency ot the State by
an amendment to the Housing Authorities Law ot South Carolina The Authority was vested with the rights,
powers and duties held by local housing authorities within the State, including the right and power, among other
things, to investigate housing conditions, to acquire, own and lease personal property. to construct, reconstruct
and operate housing developments, to borrow money and issue bonds and. generally, to aid in planning and
constructing low income rental housing developments The original legislation was. however, considered inade-
quate bv the Authority to provide needed housing in the State as it did not permit housing activities by the Authority
on behalf of persons of moderate income, nor did it permit the Authority to lend money to private indiv iduals or
entities except under limited circumstances Statutes were enacted in 1974 and 1976 to expand the powers of the
Authontv  Such statutes, however, were declared unconstitutional by the South Carolina Supreme Court, initially
because they penmtted the use of State tax revenues lor the payment of the Authority 's bonds and subsequently
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because certain provisions requiring legislative approval of Authority regulations, held unconstitutional by alower
court of the Slate, could not he severed from the remaining legislation The present Act. containing no such
provisions, was enacted in 1977 The South Carolina Supreme Court upheld the constitutionally ol the present
Act on August 10. 1978. in Hauer i South Carolina State Housing Authority. 246 S E.2d 869 (|978>.

In addition to the Homeownership Mortgage Purchase Program, the Authority's activities to date have
involved (H financing FHA-insured multitamilv residential housing developments, (in the administration of annual
contributions contracts entered into under HL D's Section 8 Housing Assistance Program, (m | afederally assisted
moderate rehabilitation program for rental housing, (is | technical assistance programs to cities, counties, other
housing authorities and nonprofit associations throughout the State, (via new construction program sponsored by
the Farmers Home Administration and (vi) a single family mortgage purchase program under which federally
insured or guaranteed mortgage loan*, have been purchased from originating lending institutions throughout the
State

Commissioners and Staff of the Authority

The powers of the Authority are vested in a Board of Commissioners Such Board consists of the Governor,
the State Commissioner of Health and Environmental Control, two members of the South Carolina General
Assembly and six members, appointed by the Governor with the advice and consent of the South Carolina State
Senate, having experience in the fields of mortgage finance, banking, real estate and home building The
Commissioners appointed by the Governor serve for tour-year terms or until their successors have been appointed
and qualified The current Commissioners of the Authority arc as follows

Term Expires

Commissioner August 15 Occupation

Thomas E Felder 1985 President. Victory Savings Bank. Columbia.

Chairman South Carolina
H P Stephenson 1984 Real Estate Developer and Mortgage Banker.

Vice Chairman Columbia. South Carolina
Dec A Smith 1984 Realtor. Greenville. South Carolina
Nathaniel W Rosenfeld 1985 Attorney. Retired Developer. Florence. South Carolina
Harold 1 Sherman 1986 Real Estate Developer. Charleston. South Carolina
Rebecca K Swindell 1986 Real Estate Developer and Investor. Bamberg.

South Carolina
Richard Riley’ Lx Officio  Governor of the State of South Carolina

Dr Robert S Jackson' Ex Officio State Commissioner ot Health and Environmental
Control of South Carolina

John C Lindsay Ex Officio Member ot the South Carolina State Senate

Ronald L Cobb Ex Officio Member of the South Carolina State House of Representatives

* Designated Representative Dr Milton Kimpson. Executive Assistant
7 Designated Representative W J McLeod. 111 General Counsel

The Authority is currently authorized to fill 4? staff positions At the present time. 35 persons are employed
by the Authority of whom 18 are program professionals in various fields relating to housing and housing finance
The following are the principal officers of the Authority having responsibility for its single family housing
activities

George M Lu”k the Executive Director, joined the Authority in March 1973 He served in various
positions ol responsibility within the Authority and was appointed its Deputy Director in 1981 and to his
present position in August. 1983 Prior to joining the Authority. Mr Lusk spent more than five years as

Director ol Multifamily Development with two large private development corporations Mr Lusk is a

graduate of Mount Saint Mary 's College

Alice E. Mosser. the Controller, joined the Authority in October 1976 Beforejoining the Authority. Ms
Mosser. a University of South Carolina Business School graduate, was a fiscal manager with the South
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Carolina Slate Department of Health and Environmental Control In addition to 11 years of State Government
experience. Ms Mosser has more than 15 years ol experience in management and accounting functions in
the private sector

iniii M Lew.the Authority's General Counsel, is responsible for supervising the legal aspects of the
Authority's programs Mr Levy acted as special legal consultant in connection with the 1979 Series A and
Series B Single Family Mortgage Purchase Bonds Prior to toining the Authority in January 1979. he was
engaged in the general practice of law Mr Levy is a graduate of the University of South Carolina and its
School of Law

Charles 1) Hancock, the Single Family Program Manager, joined the Authority in December 1978 Mr
Hancock has been responsible tor the finance activities and the implementation of the Authority's single
tamily programs and special finance economic projects Mr Hancock holds both a B A in Economic ' and
a Master's Degree in International Business from the University ot South Carolina

The office ot the Authority is located at 2221 Devine Street (Suite 540). Columbia. South Carolina 29205.
and its telephone number is <K03) 758-2844

FEDERAL INCOME TAX MATTERS

Section I0TA ot the Internal Revenue Code of 1954. enacted by the Mongage Subsidy Bond Tax Act ot 1980
and subsequently amended by the Tax Equity and Fiscal Responsibility Act of 1982 (referred to herein as "Section
I03A". which term includes the temporary regulations subsequently issued by the United States Department of
the Treasury under such Section i. provides that interest on obligations of a governmental unit such as the Authority
issued to finance single family residences is excludable from gross income for Federal income tax purposes only
it such obligations constitute "qualified mortgage bonds" In order for the 1983 Senes A Bonds to constitute
"qualified mortgage bonds", the following mortgage eligibility requirements ot Section I03A must be satisfied
in the manner described in the following paragraph (11 the residence lor which a Mortgage Loan is made must
be a single tannly residence which, at the time the Mortgage Loan is made, is lixatcd in the State ot South Carolina
and is (or can reasonably be expected within areasonable time to become) the principal residence of the mortgagor.
(2 1lexcept for replacing construction period loans, certain temporary initial financing and a qualified rehabilitation
mortgage, no part ot Mortgage Loan proceeds can be used to acquire or replace any existing mortgage. (3i the
acquisition cost of the residence must not exceed |10f< (120'< in Targeted Areas) ot the average area purchase
price of single tamily homes within the statistical area in which the residence is located. i4i except in Targeted
Areas. 90'< of lendable proceed* ii e. bond proceeds less issuance costs and reservesi must be loaned to
mortgagors who have not had a present ownership interest in a principal residence during the preceding three years,
and (51the Mortgage Loan may not be assumable unless all ot these requirements are met at the time of the
assumption.

An issue of bonds is treated as meeting the foregoing mortgage eligibility requirement* ot Section KILA it
(at the issuer in good faith attempts to meet all of the requirement* before the loan* are executed, (hl 95'r or more
ot the lendable proceeds of the issue used to make loans are in respect ot residences which meet all such
requirements at the time the loans arc executed or assumed and tci any failure to comply with such mortgage
eligibility requirements is corrected within areasonable period alter such failure is first discovered In determining
whether 95f* ot the proceeds have been used as described in the above clause (bi. the Authority is entitled to rely
on information contained in affidavits as described in the following paragraph or contained in the borrower’s
Federal income tax return* for the three year* preceding the date the mortgage is executed, unless the Authority
knows or ha* reason to believe that such information is talse

The Authority ha* established certain procedure* and requirements, set forth in the Originator’'s Guide and
other Program document*, w hich are designed to assure that the mortgage eligibility requirement* ot Section 103A
are met Under the terms of each of the Mortgage Purchase Agreements entered into between the Authority and
Lenders in connection with the 1983 Serie* A Bond* (the "Purchase Agreements" |. the Lender is required to
review each application for a proposed Mortgage Loan to assure that the Mortgage Loan will be eligible tor
financing under Section 103A Lender* are required to follow certain interpretation* and guideline* set lorth in
the Originator’s Guide in reviewing the eligibility of the Mortgage Loan, in investigating the proposed borrower *
application and in verifying that the proposed Mortgage Loan is so eligible The stall ot the Authority will itself

7

002963



review documentation of Section 103A compliance prior to purchase of any Mongage Loan tach proposed
borrower must execute a swom affidavit attesting to his or her compliance with the Mortgage Loan eligibility
requirements An affidavit is also required from the seller of the property to be mortgaged tach mortgage securing
a Mortgage Loan is required to provide that the Mortgage Loan is assumable only by a borrower who at the time
of the assumption meets the requirements described in the first paragraph under this heading

Section 103A also contains requirements which govern the yield on mortgage loans made with the proceeds
of the 1983 Senes A Bonds the principal amount of the 1983 Senes A Bonds, arbitrage earnings and the use ot
certain proceeds of the 1983 Series A Bonds in Targeted Areas The Authority must make a good faith attempt
to meet these requirements, and any failure by the Authonty to meet these requirements is permissible only if due
to inadvertent error after taking reasonable steps to comply with such requirements. The Resolution and the
Purchase Agreements have been designed to satisfy these requirements The Authonty has covenanted to meet
these requirements when the 1983 Series A Bonds are issued and has agreed to take all steps necessary to comply
with any such requirements of a continuing nature so long as any 1983 Series A Bonds are outstanding

Targeted Areas have been established for the Program as authorized under Section 103A Targeted Areas
consist of "qualified census tracts" in which 70fi or more of the families have income that is 80f< or less of the
statew ide median family income, together with certain areas which the State iwith the approval of the Secretaries
of Treasury and HL'Df has determined to be "areas of chronic economic distress" on the basis of certain
characteristics described in Section 103A Not less than twenty percent of the 1983 Senes A Bond proceeds
available to purchase Mortgage Loans will be held available during aone year penod for the purchase of Mortgage
Loans on residences located in Targeted Areas Lenders are required to exercise reasonable diligence in seeking
to finance such residences The Targeted Areas designated for the 1983 Senes A Bonds are shown on the map
in Appendix A Approximately 43.6'f of the State's population reside in such Targeted Areas The Authority may
purchase Mortgage Loans secured by residential properties in Targeted Areas without regard to whether the
purchaser is a first-time home buyer

SECURITY FOR THE BONDS
Pledge of the Resolution

The Bonds are special obligations of the Authority payable solely from the money s, income and receipts of
the Authonty pledged under the Resolution Subiect to the pros isions of the Resolution permitting the application
of any of the following as set forth in the Resolution, there are pledged lor the payment of the principal or
Redemption Price of and interest on the Bonds in the proceeds of the Bonds, in i the Revenues (as defined below i.
din all money and investments in the Funds (other than the Earnings Rebate Fundi established by or pursuant to
the Resolution and (ivi the right, title and interest of the Authority in and to the Mortgage Loans, the documents
evidencing and securing the same and the Mortgage Purchase Agreements and Servicing Agreements relating
thereto All Bonds are secured on a parity and equally by such pledged assets. Under the Resolution. Revenues
include

(if all payments received by the Authonty with respect to Mortgage Loans (other than Escrow
Payments and Servicing Fees) including scheduled payments of principal thereof and interest thereon and
Prepayments of Mortgage Loans and. to the extent provided in the Supplemental Resolution. Commitment
Fees and financing fees charged by the Authority, and

di) interest or income received on investments ol money held in any Fund (other than the Earnings
Rebate Fundi established pursuant to the Resolution

For a detailed description of the various Funds securing the Bonds and the application ol Revenues, see
"Summary of Certain Provisions of the General Resolution" elsewhere herein The pledge of Revenues described
above is subiect to the respective liens of the Trustee. Depositaries Registrar and Paying Agent lor reasonable
compensation and expenses

If all transfers required or permitted by the Resolution have been made and the Authority has filed with the
Trustee a Cash Flow Certificate reflecting such transfers and projecting revenues sufficient to pay Program
expenses and all Debt Service thereafter to be due in each Bond Year, the Trustee, upon receipt ot an Authority
Request, and if as of the date of such request the value of the cash and securities in the Revenue Fund exceed”
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the Minimum Funding Requirement prescribed by each Supplemental Resolution, shall transfer to the Authontv.
free and clear of the lien of the Resolution, the amount of such excess, which may thereupon be applied bv the
Authority to any lawful purpose

Insurance

The General Resolution requires that each Mortgage Loan purchased under the Program be privately insured,
federally insured or federally guaranteed so that the principal amount of the Mortgage Loan so insured or
guaranteed, together with the borrower's down payment, if any. equals at least 25L of the original principal
amount of the Mortgage Loan Such requirement under the General Resolution is subject to any more stringent
requirements set lorth m a Supplemental Resolution in respect of Mongage Loans purchased from proceeds of the
series of Bonds authorized by such Supplemental Resolution The 1982 Senes A Supplemental Resolution requires
that Mortgage Loans purchased from proceeds of the 198? Series A Bonds be insured by a private mongage
insurance company in an amount equal to KMIL of the unpaid principal amount of the loan throughout the term
of the loan

In addition to such 100'r private mongage insurance, the 198? Senes A Supplemental Resolution requires
the mortgagor to carry a homeowner's hazard insurance policy which must contain an endorsement providing
coverage for earthquakes. If the mongaged property is located in a federally designated flood plain, the mortgagor
must in addition carry flood insurance For further information with respect to the insurance programs see
"Mortgage Insurance Programs" elsewhere herein

Bond Reserve Fund

In order to provide additional security tor the Bonds, the Resolution establishes a Bond Reserve Fund Such
Fund is required to be maintained in an amount (the "Bond Reserve Requirement" | equal to the cumulative
amounts established by each of the Supplemental Resolutions, each of which amounts must be at least equal to
3L of the aggregate of all Bonds Outstanding under the respective Supplemental Resolution It is a condition
precedent to the authentication by the Trustee of any Scries of Bonds that the amount in the Bond Reserve Fund,
after issuing such Series of Bonds and placing in the Bond Reserve Fund the amount required by the Supplemental
Resolution authorizing such Series, be at least equal to the Bond Reserve Requirement The Bond Reserve
Requirement following the issuance of the 1987 Series A Bonds will be the aggregate ol the requirement
established pursuant to the 198? Series A Supplemental Resolution, which is ? OL ol the 198? Series A Bonds
Outstanding, plus the requirement established pursuant to the 1982 Series A Supplemental Resolution. which is
?.?L of the 1982 Series A Bonds Outstanding The $4,464,745 which is currently on deposit in the Bond Reserve
Fund exceeds the $4,454,745 Bond Reserve Requirement which will apply following issuance of the 198? Serie’
A Bonds

For further information with respect to the Bond Reserve Fund, see "Summary of Certain Provisions of the
General Resolution— Bond Reserve Fund" elsewhere herein

Cash Flow Certificates
Under the Resolution, the Authority is required, once each Bond Year and more frequently it certain actions
are to be taken, to file a Cash Flow Certificate with the Trustee Such Cash Flow Certificate must set lorth
projected Revenues. Program Expenses and Debt Service for each Bond hear based upon the reasonable ex-
pectations of the Authority in the light of current and historical experience at the time such Certificate is tiled,
and must indicate
til asto protected Revenues, the amounts of Revenues estimated to be available tor Principal Install-
ments and interest when due. derived from Mortgage Loans purchased and reasonably expected to be
purchased either from the proceeds of such Bonds, or purchased from the proceeds ol Notes paid ot to be
paid or other funds to be reimbursed from the proceeds of such Bonds derived from the investment of
proceeds of all Bonds and Revenues, and. if pledged under the Resolution, principal or interest derived from
any other funds held thereunder which estimate shall give effect to
(11 estimated amounts of Prepayments of Mortgage Loans as set forth in such Certificate:
(2) scheduled payments of principal and interest (less Servicing Feesi with respect to Mortgage
Loans.
<3l estimated income receivable from the investment of amounts held in all Funds (other than the
Earnings Rebate Fundi under the Resolution on the date ot such Certificate, at times and in amounts set
forth in such Certificate, and

002965



(41 amounts held in the Program Fund, the Revenue Fund and the Bond Reserve Fund on the date
of such Certificate, which are estimated to he available in accordance with the provisions of the
Resolution for payment of Principal Installments and interest a, times and in amounts set forth in such
Certificate (assuming that the Bond Reserve Fund is at no time drawn below the Bond Reserve
Requirement).

(n) as to proiectcd Program Expenses, the amount of Program Expenses due within the current Bond
Year based on the Annual Budget on file with the Trustee and the estimated amounts to be incurred in each
subsequent Bond Year.

(in) asto Debt Senice. the due dates and amounts of all Principal Installments of and interest on all
Bonds expected to be outstanding on such date including any additional Bonds expected on such dates to be
issued and outstanding and excluding Bonds, if any. which it is reasonably expected will no longer be
outstanding on such date and interest, it any . which will not thereafter be payable from Revenues as a result
of defeasance in accordance with the Resolution, and

(iv | the assumptions on which the foregoing estimates are based

At the request of the Trustee, the Authority is also required to supply a schedule identify ing, by maturity and
interest rate, the Mongage Loans from which protected Revenues arc expected to be derived

Additional Bonds

Neither the Act nor the Resolution limits the amount of Bonds which may be issued by the Authority
Additional Bonds may be issued only upon the satisfaction of certain statutory conditions desenbed in the
following two paragraphs and certain conditions set forth m the Resolution including delivery ot a Cash Flow
Certificate projecting Revenues sufficient to pay Program Expenses and Debt Service when due and the deposit
to the Bond Reserve Fund ot amounts necessary to maintain the Bond Reserve Requirement after giving effect
to the issuance of such Bonds The Authority is limited by Section 103A to the issuance ot not more than
$200,000.00(1 ol qualified mortgage bonds during 1983

Prior to the issuance of any indebtedness pursuant to the Act. the Authority must obtain approval ol such
issuance from the South Carolina State Budget and Control Board (the "Budget and Control Board” ) which
consists by law ot the Governor, the State Treasurer, the Comptroller General, the Chairman ol the Finance
Committee of the State Senate and the Chairman ol the Ways and Means Committee ol the State House ot
Representatives The following information must be presented to the Budget and Control Board in connection with
the issuance ol indebtedness pursuant to the Act

di the principal amount and maturity schedule of the notes or bonds proposed to be issued.

(in the purpose tor which the proceeds of such notes or bond' are to be used.

(mi the method to be employed in selling such notes or bonds

(iv) a schedule showing the annual debt service requirements on all the Authority's indebtedness

(via schedule showing the amount and source of revenues available tor the pavment ol such debt

service, and

(vi) any other information requested by the Budget and Control Board
If the Budget and Control Board determines that the funds estimated to be available for the repavment of the
Authority 's notes and bonds, including the proposed notes or bonds, will be sufficient to provide lor the payment
of the principal and interest on the Authority 's notes and bonds thereafter to be outstanding as they become due.
the Budget and Control Board is authorized to give its approval to the issuance, in whole or in pari, ot the proposed
notes or bonds, subject to such conditions, il any. as it may impose

In addition to the requirement that the Budget and Control Board authorize the issuance ol any Series ot
Bonds, the Act also provides that the information described above which is submitted to the Budget and Control
Board must also be submitted to the State Capital Improvement Bond Issuance Committee (the "Bond Review
Committee"). The Bond Review Committee by law is composed of three members of the Finance Committee ol
the State Senate appointed by the Chairman of such Committee and three members of the Ways and Means
Committee of the State House of Representatives appointed by the Chairman ol such Committee The approval
ol the Bond Review Committee is not legally required in order for the Authority to sell its Bonds
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For further information with respect to the conditions precedent to the issuance of additional Bonds contained
in the General Resolution, see "Summary of Certain Provisions ot the General Resolution— Conditions Precedent
to Authentication and Delivery of a Senes of Bonds; Issuance of Refunding Bonds" elsewhere herein

No Taxing Power; Bonds Not a Debt of the State

The Authority has no taxing power The Bonds do not constitute a debt or grant or loan of credit of the State
of South Carolina or any political subdivision of the State and neither the State nor any political subdivision thereof
is liable thereon The South Carolina Supreme Court has held that the State of South Carolina may not use
appropriated money to pas the indebtedness represented by the Authority's bonds

SOURCES AND USES OF FUNDS

The estimated sources and uses of funds pledged under the Resolution are as follows

Sources:
Public offering price— 1983 Series A Bonds S58.(X)0.00()
Less; Underwriters' discount 1.276,000
S56.724.000
Uses:
Deposit in the Program Fund
For the purchase of approximately $56,200,000 principal amount ot
Mortgage Loans at 96'//v t0 97" .. S$54.634.000
For Costs Of ISSUANCE  ........cocciiiiiiiiiicc 145.000
Deposit in the Revenue Fund to pay INterest........cciiininninnnnne. 1.945.000
S56.724.000

In addition, the amount received as accrued interest upon the delivery ot the 1983 Series A Bonds will be
deposited in the Revenue Fund

Prior to the issuance of the 1983 Series A Bonds, the Authority will deposit with the Trustee all certificates
of deposit or letters of credit then received which will secure the Lenders' commitments to sell Mortgage Loans
to the Authority under the terms of the Mortgage Purchase Agreements
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DESCRIPTION OF 1983 SERIES A BONDS

Authorization

On September 9. 1983, pursuant to the Act and the General Resolution, the Authority 01 adopted the 1983
Senes A Supplemental Resolution which authorized the issuance of $58,000,000 principal amount of the 1983
Senes A Bonds. OH approved the terms of sale of the 1983 Series A Bonds to the Underwriters, and (m| approved
the Official Statement and its distribution

On September 8. 1983. the Budget and Control Board authonzed the sale of the 1983 Series A Bonds

Pursuant to the General Resolution, the Trustee has appointed Morgan Guaranty Trust Company of New York
as Registrar and Paying Agent and as agent of the Trustee to authenticate the 1983 Senes A Bonds

Terms

The 1983 Series A Bonds will bear interest payable on January 1. 1984 (representing four months' interest!
and semiannually thereafter on each July | and January | at the rates set forth on the cover page hereof The 1983
Senes A Bonds, subiect to the redemption provisions set lorth on the cover page hereot and described more fully
herein, will mature on the dates and in the amounts set forth on the cover page hereof

Denominations and Places of Payment

The 1983 Series A Bonds are issuable only as fully registered bonds without coupons to a named holder, in
denominations of $5,000 or any multiple thereof The Bonds may be transferred at the corporate trust office of
the Registrar. Morgan Guaranty Trust Company of New York. New York. New York

The principal or Redemption Price of the 1983 Senes A Bonds is pay able at the office of the Trustee, or if
so provided by action of the Trustee at the corporate trust office of the Paying Agent Payment of the interest on
the 1983 Series A Bonds will be made by the Trustee or the Paying Agent to the registered owner of each Bond
by check or draft mailed to such registered owner as his address appears on the registration books

Redemption Provisions

The 1983 Senes A Bonds are subiect to redemption as follows

Optional Redemption

The 1983 Senes A Bonds are subiect to redemption prior to maturity, at the option of the Authority in
chronological order of maturity. on and after July I. 1993. in whole at any time or in pan on any interest payment
date, at the respective redemption prices set fonh below expressed as a percentage of the principal amount of such
1983 Series A Bonds to be so redeemed

Period During " hich Redeemed

(both dates inclusive! Redemption Price
July . 19M3 to June 30. 199S 1039F
July . 1945 to June 30. 1997 102*.
July . 1997 to June 30. 1999 102
July . 1944 to June 30. 2001 1011
July 1. 2001 to June 30. 2003 101
July 1. 2003 to June 30. 2005 100
July 1. 2005 and thereafter 100

Special Redemption

The 1983 Senes A Bonds are. at the option of the Authority. subject to redemption at any time, on and after
January 1. 1984, in whole or in pan in chronological order of maturity. at 100f<of the principal amount thereof,
plus accrued interest to the date of redemption, from (if proceeds of the 1983 Series A Bonds not used to purchase
Mortgage Loans, (m any forfeited Commitment Fees paid by participating Mortgage Lenders, (m| the proceeds
of Prepayments of any Mortgage Loans pledged under the Resolution which have not been applied to the purchase
of new Mortgage Loans within one year of their receipt by the Authority. (iv | any amounts in the Bond Reserve
Fund in excess of the Bond Reserve Requirement alter giving effect to such redemption and (v i any Revenues not
required under the Resolution to be applied to any other purpose
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Mandatory Sinking Funds

The 1983 Series A Bonds are subject to mandatory sinking fund redemption beginning July 1. 1995 for the
Term Bonds due July |. 2005. and beginning July 1. 2(8)6 tor the Term Bonds due July |. 2014 and the Term
Bonds due July |. 2015. to the extent not previously redeemed, at 100'r of the principal amount, plus accrued
interest to the date of redemption, on July | of each of the following years in the respective principal amounts of
such Bonds for each year specified below

Term Bonds Term Bonds Term Bonds

dm- luls I. 2005 due Juts 1, 2014 due Julv 1. 2015
\rar Amount year Amount year Amount
1995 S 790.000 2006 S1.650.000 2006 S1.050.000
1996 870.000 2007 1.825.000 2007 1.160.000
1997 960.(88) 2008 2.020.000 2008 1.285.000
1998 1.060.000 2(8)9 2.235.000 2009 1.420.000
1990 1.175.000 2010 2.470.000 2010 1.575.000
2000 1.300.000 2011 2.730.000 2011 1.740.000
2001 1.435.000 2012 3.025.(MV) 2012 1.925.(88)
2002 1.585.000 2013 3.345 .(M\VM) 2013 2.130.000
2003 1.750.000 2014* 3.700.000 2014 2.355.(88)
2004 1.935.000 2015* 5.360.(88)

2005- 2.140.000

‘Final Maturity

ASSI MPTIONS RU, \RI)IM> REVENUES. DEBI SERMCE
REQI IRE.MENTS AND OPERATING EXPENSES

The Authority expects that the scheduled payments ot principal and interest, together with Prepayments
received by the Authority on the Mortgage Loans, including the Mortgage Loans which it intends to purchase with
proceeds from the 19X3 Senes A Bonds, and income expected to be derived trom the investment ot moneys
pledged under the Resolution, will be sufficient to pay the principal and interest on the 1982 Series A Bonds issued
under the General Resolution and the 1983 Series A Bonds, together with the costs of operating the Program with
respect to the Mortgage Loans financed by such Bonds Such expectations are based on certain assumptions
regarding receipt of payments of such Mongage Loans, delivery ot such Mongage Loans and the timing of such
delivery pursuant to existing Purchase Agreements «nd the availability of certain income from the investment of
money to be deposited in the various Funds established by the Resolution To the extent that there are significant
variations in such assumptions, moneys available in the Revenue Fund may be insufficient to pay Debt Service
when due. In such event, other money pledged under the Resolution, including, in particular, amounts on deposit
in the Bond Reserve Fund, may be available to pay such Debt Service To the extent that significant variations
continue, there may not be sufficient amounts available under the Resolution to pay Debt Service when due

The Authority has made the following assumptions in connection with the issuance of the 1983 Series A
Bonds

(a) The proceeds ot the 1983 Senes A Bonds and certain other funds will be invested in Mortgage Loans and
investment obligations which will have terms and bear interest rates such that, taking into consideration the
Mortgage Loans financed by the 1982 Series A Bonds, aggregate mortgage payments and estimated invest-
ment income will be sufficient on an annual basis to pay principal and interest on the 1983 Senes A Bonds
and the 1982 Series A Bonds
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(bl The Mortgage Loans financed with the proceeds of the 1983 Senes A Bonds will be paid as scheduled
and will not be prepaid pnor to maturity Such Mortgage Loans will be purchased at an aggregate discount
approximately equal to the sum of the underwriters' discount and costs of issuance in respect of the 1983
Series A Bonds

(cl Investment income will be received on the assumptions that

(i) the amounts on deposit in the Bond Reserve Fund will remain invested in long-term U S. Treasury
obligations at an average yield of 1Z'T. and alter maturity thereof will be invested at all ol which
earnings will be available for payment ot Debt Service on the 1983 Senes A Bonds and the 1982
Series A Bonds.

(in amounts on deposit in the Revenue Fund will be invested at a rate of 8' until July 1. 1984. and
at a rate of 5/?Q thereafter, and

Ini) the proceeds of the 1983 Senes A Bonds held in the Program Fund to purchase Mortgage Loans
will be invested at an average annual rate of return equal to 9.-9? during the period prior to their
application to such purchase

(di In connection with defaults under Mortgage Loans financed with the proceeds of the 1983 Senes A
Bonds, either (ii the originating Lender or the Servicer will repurchase the defaulted Mortgage Loan
promptly, if and to the extent required under the applicable Purchase Agreement or Service Agreement or
(in the issuer of applicable mortgage insurance will pay . in cash, any and all claims arising from delault on
such Mortgage Loans in full on atimely basis

The Authority believes it is reasonable to make the foregoing assumptions However, the Authority can give
no assurance that the actual receipt of moneys will be sufficient to pay Program Expenses and Debt Service on
the Bonds The receipt ot Revenues from the Mortgage Loans and from investments held in the various Funds may
be affected by a number of factors, including the following

(al Mortgage Loans may be purchased by the Authority at times which differ from the times at which the
Authority presently expects to purchase Mortgage Loans.

(bi the Authority may experience Revenue insufficiencies as a result of delinquent or partial mortgage
payments, and

(ci investment earnings ol the various Funds established under the Resolution may be greater or less than

anticipated

Under the current Orginator's Guide and Servicer s Guide adopted by the Authority in connection with the
Program. Mortgage Loans sold to the Authority by Lenders must permit prepayment pnor to maturity at the option
of the mortgagor without a penalty or premium Prepay ments may also result from the operation of provisions for
mandatory prepayment upon such events as default, sale or condemnation of the property securing a Mortgage
Loan or a casualty loss

To the extent that any Prepayments occur, the Authonty will have money which it must utilize either to
purchase additional Mortgage Loans or to purchase or redeem Bonds As discussed herein under the heading
“ Summary of Certain Provisions of the General Resolution— Program Fund". Mortgage Loans purchased by the
Authority from Prepayments must meet certain cash flow requirements set forth in the Resolution Should interest
rates on mortgage loans on South Carolina residential property decline significantly from the rates now prevailing
and remain at such lower rates for a significant period of time, the possibility exists that the Authonty might not
be able to utilize Prepayments to purchase Mortgage Loans meeting such requirements, in which event the
Authority will be required to redeem Bonds Since Mortgage Loans to be purchased with 1983 Series A Bond
proceeds will be purchased at prices (between 96 /t and 97Y;9r of unpaid principal) that reflect an aggregate
discount approximately equal to the sum of the underwriters' discount and costs of issuance in respect ot the 1983
Series A Bonds, any redemption of Bonds should not materially adversely affect the Authority 's ability to pay
principal and interest on remaining Bonds

To the extent that Mortgage Loans are not delivered in the amounts expected, the unexpended proceeds of
the 1983 Series A Bonds may be used to redeem such Bonds as described herein under the heading “ Description
of 1983 Series A Bonds— Special Redemption". Unused Bond proceeds remaining in the Program Fund on
November |. 1984. must be transferred to the Revenue Fund and applied to such redemption at the earliest
practicable date.
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For information concerning certain delinquency and loan foreclosure experience of the Authority with respect
to its prior single family mortgage purchase program, see Exhibit B hereto There can be no assurance that the
foreclosure and delinquency experience of the Authority in respect of the Homeownership Mortgage Purchase
Program will reflect the patterns shown in Exhibit B

HOMEOWNERSHIP MORTGAGE Pl RCHASE PROGRAM

The Homeownership Mortgage Purchase Program (the "Program"! was established by the Authority under
the General Resolution The Program authorizes the Authority to purchase, and enter into commitments to
purchase. Mortgage Loans from qualified lending institutions located throughout the State Such Mortgage Loans
must have been made to Eligible Borrowers for owner-occupied single family residences The 198? Series A
Bonds are being issued to provide funds for the Program subject to the special insurance and other restrictions
contained in the 1983 Senes A Supplemental Resolution

Mortgage Purchases— 1982 Series A Bonds

The first series of bonds issued under the Program was sold in October. 1982. in the aggregate principal
amount of 582.265.1XX) Ot this amount. 578.812.500 was deposited in the Program Fund for the purchase of
Mortgage Loans which were to bear interest at the rate of 11 95'» | nder the terms of the Supplemental Resolution
pursuant to w»*ch the 1982 Senes A Bonds were issued, approximately 563 million of such amount was to be used
to purchase such Mortgage Loans by July 1. 198? Because of a sharp decline in competing mortgage interest rates
in late 1982. only 56 million in such Il 95'r Mortgage Loans were purchased by January. 198?. forcing the
Authority to make extensive changes to its Program These changes included in the introduction of Early-Rate
Reduction Mortgages, which would bear interest at the rate of 9 95** in the first year. 10 75*? in the second year.
I'l 50', in the third year and 12 25'r (12 125rr if the Mortgage Loan was closed before April I. 1983i trom the
fourth year through final maturity of the Loan, Ini the purchase of the Mortgage Loans described in til above at
a price of 96'f to produce a mortgage yield equivalent to that produced by purchasing the 11.95*5 Mortgage Loans
at 97rf ; and tut) the deposit ol an additional 51.750.000 into the Bond Reserve Fund from tunds ol the Authority
other than Bond proceeds As ot May 30. 198?. the Authority had purchased or was deemed to have purchased
Mortgage Loans in an aggregate principal amount ot S72.520.394 Of this amount, approximately one-third
represented Mortgage Loans bearing interest at the rate ot Il 95', and the remainder represented Early-Rate
Reduction Mortgages Remaining 1982 Series A Bond proceeds have been committed tor purchase ot Mortgage
Loans by September 30. 1983

Mortgage Purchase Procedures and Conditions— 1983 Series A Bonds

In connection with the proposed sale ot the 1983 Series A Bonds, the Authority on July 12. 198? invited
Lenders to submit applications to the Authority for the sale of Mortgage Loans to the Authority during specified
intervals within the commitment period described below Such applications were received on or before August 22.
198? On the basis of such applications, the Authority ha* allocated Lenders' commitments aggregating
S55.375.339 in principal amount ot Mortgage Loans, as set forth in Exhibit C hereto Borrowers and homebuilders
have entered into commitments to take the entire amount of such allocation and have paid fees in connection
therewith Not less than 20** of such allocated Lenders' commitments will be used for the purchase of Mortgage
Loans in 7argeted Areas The Authority has received Commitment Fees from Lenders equal to 3% of the amount
of each such Lender's Mortgage Loan commitment Such Commitment Fees have been paid in the form of
irrevocable unconditional letters of credit or certificates of deposit and are refundable depending upon the degree
ol fulfilment by each Lender of its obligation to sell the principal amount of Mortgage Loans comprising such
Lender's commitment

The following is a summary of certain provisions contained in the current Originator's Guide and Servicer's
Guide of the Authority and the current forms of Purchase Agreement and Servicing Agreement utilized with
respect to the Program Such Guides and lorms ol Agreements are subiect to amendment so long as such
amendments are consistent with the Act and the Resolution All capitalized terms used under this caption and not
otherwise defined herein or in the Resolution have the meanings ascribed to them in such Guides

The Authority will enter into Purchase Agreements with the Lenders set forth in Exhibit C hereto in respect
of each Lender's commitment as described above Pursuant to such Purchase Agreements, the Authority will agree
to purchase newly originated Mortgage Loans bearing interest at an annual rate ot 11.20*? Such Mortgage Loans
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will be purchased at a purchase price equal to between 96V«9f and 97'/;# of the outstanding principal amount of
the Mortgage Loan on the date of purchase, the exact pncc to depend upon when the purchase takes place Each
Lender has agreed that, within 1HOdays of the date of sale of the 1983 Series A Bonds, such Lender will have
sold to the Authority an aggregate principal amount ol Mortgage Loans equal to the amount of such Lender's
commitment as set forth in Appendix C hereto In the event that a Lender fails to deliver such principal amount
of Mortgage Loans within such 180-day period, the Lender will forfeit its Commitment Fee and will pay the
Authority, unless waived, liquidated damages, as described two paragraphs below, in respect of the amount not
delivered

On the 30th day of each month commencing with the first month following sale of the 198.3 Series A Bonds,
each Lender is required to provide to the Authority a status report showing the principal amount of the portion
of such Lender's commitment to make and sell Mortgage Loans for which such Lender has not entered into
commitments with borrowers On the 60th. 90th and 120th days following sale of the 198.3 Senes A Bonds, the
Authority reserves the nght to reallocate any or all of such portion to other Lenders who have agreed to increase
their lending commitments To the extent funds are so reallocated, the original Lender will be released from its
obligations to the Authority

To the extent any Lender does not fulfill its commitment to deliver Mortgage Loans within the 180-day period
described above, its Commitment Fee with respect to the principal amount of Mortgage Loans not delivered will
be forfeited and will be deposited in the Revenue Fund In addition, the Authority may. in its sole discretion, lii
reallocate all or part of the unused portion of such Lender's commitment to other Lenders, or tin redeem 198.3
Series A Bonds issued with respect to all or part of such unused portion In the event the Authority makes any
such reallocation, the Lender is obligated to pay the Authority as liquidated damages an amount equal to the
interest to accrue on the 198.3 Senes A Bonds issued with respect to the portion of such Lender's commitment being
reallocated dunng the period within which such other Lenders may deliver Mortgage Loans representing such
unused portion, including any extension of any such other Lender's 180-day period with respect to the commitment
being reallocated In the event the Authority elects to redeem 198.3 Senes a Bonds with all or part of such unused
portion, the Lender is obligated to pay the Authority as liquidated damages an amount equal to 2'f of the principal
amount of Mortgage Loans not delis ered

All Mortgage Loans are reviewed and approved by the Authonty prior to closing All Mortgage Loans are
closed by Lenders, using their own funds, and then submitted to the Authonty for purchase Mortgage Loans
properly submitted by the first of a month are purchased no later than the 20th of the same month The Authority
makes every effort to complete its processing of properly submitted Mortgage Loans as promptly as practicable
During previous programs, the time between the dale of receipt of such Mortgage Loans and the purchase thereof
has averaged five business days The Authority will not purchase a Mortgage Loan with respect to which a
delinquency or default has occurred and is continuing on the date of purchase The Lender will retain any pay meni'
of principal or interest received by the Lender on any Mortgage Loan prior to the date on which such Mortgage
Loan is purchased by the Authority

To be purchased by the Authonty. a Mortgage Loan must constitute an interest-bearing obligation payable
in substantially equal monthly installments and be secured by a mortgage which is a first lien on the real property
financed by the Mortgage Loan Each Mortgage Loan must also require certain escrow payments in respect of
taxes, assessments, insurance premiums and other items The principal amount of the Mortgage Loan may not
exceed 100r* of the cost or fair market value, whichever is less, of the mortgaged property + The Mortgage Loan
must be insured by aQualified Private Mortgage Insurer as to I00fr * of the outstanding principal balance thereof,
together with certain additional customary coverages for the benefit of the Authority Each Mortgage Loan must
also have the benefit of a homeowner s hazard insurance policy insuring the improvements constituting part of the

rThe private mortgage insurance coverage required bv the [*fgX Series A Supplemental Resolution i not cunenllv available where the
loanto-value ratio of the insured Mongage Loan exceeds 95'<

*Although the General Resolution permits the purchase of Mongage Loans which are the suhiect ot private mongage insurance in an amount
which when added to the mortgagor ' down pavment equals at least 250 ot (he original principal amount ol the loan the IMS' Series A
Supplemental Resolution requires all Mongage Loans purchased Irom I#>vA Senes A Bond proceeds to bi the suhiect ol pnvaie mongage
insurance equal lo (he entire unpaid principal amount ot the loan throughout its term
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mortgaged property from damage from certain specified events, and a title insurance policy in an amount at least
equal to the outstanding principal amount of such Mortgage Loan insuring that the mortgage securing such
Mortgage Loan constitutes a first lien on the mortgaged property subject only to liens for taxes and assessments
and exceptions normally acceptable to the primary mortgage insurer and prudent mortgage lenders (For further
information with respect to such insurance requirements, see "Mortgage Insurance Proj’'ams" elsewhere herein )
The sales price of the property securing a Mortgage Loan may not exceed $63,000 for a previously unoccupied
residence or $56,800 for a previously occupied residence Mongage Loans financed from proceeds of the 1983
Series A Bonds must be scheduled to mature in not more than 30 years In addition, the Lender may charge fees
or discount points not to exceed 4r< of the principal amount of each Mortgage Loan, not more than |f< of which
may be charged to the borrower and not more than y< of which may be charged to the seller of the mortgaged
property

To be purchased by the Authority. aMortgage Loan must also comply with the requirements of Section 103A.
Among such requirements is that the Mortgage Loan must have been made to an Eligible Borrower An Eligible
Borrower is defined under the Originator's Guide as a person lor persons) who is a member of the Beneficiary
Classes (persons and families of low income and moderate to low incomeiand whohasaGross Household Income
not greater than the sum of

(i) 1500 of the certified "median family income" in the State (1500 of which is currently $28,800). plus
in) a specified allowance for each family member (currently $800)

No Mortgage Loan will be eligible for purchase by the Authority unless the borrower has first completed the
Authority's Borrower's Affidavit and the seller of the property to be mortgaged has first completed the Authority s
Seller Builder Affidavit The Borrower s Affidavits and the Seller Builder Affidavits are required to insure
compliance with the provisions of Section 103A Additionally, both the Mortgage Note and the Mortgage itself
contain representations required to assure that each Mortgage Loan is qualified for purchase under Section I103A
A periured statement contained in either of the two Affidavits or a misrepresentation as to any statement contained
in either the Mortgage Loan or the Mortgage will cause the Mortgage Loan to be accelerated

Each Purchase Agreement contains certain representations and warranties by the Lender to the Authority
concerning each Mongage Loan to be sold to the Authority thereunder, including, among others, that at the time
ol delivery ot such Mortgage Loan to the Authority tb the Mortgage Loan meets the requirements of Section 103A.
on there is no default or delinquency under the Mortgage Loan, (in) the Mortgage Loan is secured by a valid and
existing first lien on the mortgaged property and (ivi the mortgage securing the Mortgage Loan has been filed tor
record

Each Purchase Agreement further provides that the Lender will repurchase any Mortgage Loan sold to the
Authority upon written notice by the Authority it any of the following occurs at any time (i) the Authority
determines at any time that any representation made by the Eligible Borrower or the Seller regarding qualification
of the Mortgage Loan under Section 103.A was false or misleading and the Lender either had knowledge ot the
misrepresentation or by the exercise of due diligence could have had knowledge ol the misrepresentation, in) the
Authority determines that any representation by such Lender was untrue when made, any warranty or term of the
Purchase Agreement has been breached or a misstatement of a material fact exists in any of the documents
delivered in connection with such Mortgage Loan, nil) any mortgage insurance or guarantee with respect to such
Mortgage Loan lapses due to the negligence ot the Serv icer ot such Mortgage Loan and is not promptly reinstated,
or nv) the Authority suffers or is threatened with a material loss by reason of the misfeasance, nonfeasance or
malfeasance of the Servicer of such Mortgage Loan In addition, the Originator's Guide prov ides that a Lender
must repurchase any Mortgage Loan tor which certain dvxumentation has not been submitted to the Authority
within 60 days from the Authority ‘s purchase ol such Mortgage Loan

Servicing Agreements

Each Mortgage Loan will be serviced by an eligible financial institution under a Servicing Agreement The
Servicer fora Mortgage Loan will normally be the Lender from whom the Authority purchased the Mortgage Loan
Each Servicing Agreement provides for an annual servicing tee in an amount equal to 3 10thsof If<of the unpaid
principal balance of each Mortgage Loan serviced thereunder, computed and paid monthly In addition, the
Servicer will be reimbursed tor certain expenses and will be entitled to retain all late charges collected from
mortgagors
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Each Servicing Agreement will require the Servicer to perform all services and duties customary to the
servicing of mortgage loan' Such customary services include assuring the maintenance of mongage insurance and
homeowner's hazard insurance, inspecting the mortgaged premises, applying properly all amounts collected for
payment of principal and interest, taxes, assessments and hazard and mortgage insurance premiums, and rendering
an accounting to the Au,horns as to the application of such amounts Each Servicing Agreement will also require
the Servicer to submit to the Authority a monthly report including information as to the number and dollar amount
of Mortgage Loans 6ft days and 90 days or more delinquent and the status of all Mortgage Loans in foreclosure
Upon the 90th das of delinquency. the Servicer will be required to advance to the Authority all past due payments
of principal and interest and to receive reimbursement from the advance claim protection afforded by the required
mortgage insurance In the even, of any default on a Mortgage Loan, the Servicer is also obligated to take all
necessary action to collect mortgage insurance proceed' and to enforce applicable contractual provision’, includ-
ing. a, the direction of the Authonts. the institution of foreclosure proceedings All foreclosure and related
expenses will also be paid under the protection afforded by the required mortgage insurance Any such cos,' in
excess of such coverage will be home by the Servicer

MORTGAGE INSURANCE PROGRAMS

The General Resolution requires that each Mortgage Levan purchased under the Program be Il insured by a
Qualified Private Mortgage Insurer to the extent that the coverage so provided, together with the Borrower's dow n
pay ment, if any. will at least equal 25 percent of the original principal amount of the Mortgage Loan. ,m insured
by the FHA for I0fKi of the unpaid principal amount of the Mortgage Loan, (iiil guaranteed by the VA to the
extent that the VA guarantee, together with the borrower's down payment, if any. is at leas, equal to 25 percent
of the original principal amount of the Mortgage Loan or tivi insured or guaranteed by any other agency or
instrumentality of the Lnited States insuring or guaranteeing mortgage loan' on term' and condition’ at lea’, a'
favorable to the mortgagee as the FHA insurance or the VA guarantee with down payment provisions described
in this sentence Such requirement under the General Resolution is subject to any more stringent requirement
contained in a Supplemental Resolution with respect to Mortgage Loans financed from proceeds of the Serie' of
Bonds authorized by such Supplemental Resolution The 1983 Senes A Supplemental Resolution requires that,
in the case of all Mortgage Loans to be purchased from 1983 Series A Bond proceeds. I(K)', of the unpaid principal
amount thereof must be insured by a private mortgage insurance company

Private Mortgage Insurance

As stated in the preceding paragraph, the 1983 Series A Supplemental Resolution requires mortgage insurance
coverage in an amount equal to 100f<of the unpaid principal amount of each Mortgage Loan Such insurance must
remain in lull force and effect for the life of the Mortgage Loan All policies of mortgage insurance must prov ide
that the insurer, upon taking title to the property securing a defaulted Mortgage Loan, must pay to the Authority
the unrecovered balance of its losses, including unpaid principal, accrued interest, taxes, hazard insurance
premiums and expenses of foreclosure, if any Settlement of all claims against policies of mortgage insurance must
be in cash The Authority will not be required to dispose of any foreclosed property

Private mortgage insurance companies which have been approved by the Authority for participation in the
Program are Commercial Credit Mortgage Insurance Company. General Electric Mortgage Insurance Companies.
Investors Mortgage Insurance Company. Mortgage Guaranty Insurance Corporation. Republic Mortgage Insur-
ance Company. Ticor Mortgage Insurance. United Guaranty Insurance Company and Verex Assurance. Inc

In general, private mortgage insurance contract' provide for the payment of in'urance benefits to a mortgage
lender upon the failure of a mortgagor to make any payment or to perform any obligation under the insured
mortgage loan and the continuance of such failure for a stated period In order to receive payment of insurance
benefits, a mortgage lender, such as the Authority, normally must acquire title to the property, either through
foreclosure or conveyance in lieu of foreclosure and convey such title to the insurer Where property to be
conveyed to an insurer has been damaged, i, is generally required, as acondition to payment of an insurance claim,
that such property be restored to its onginal condition (reasonable wear and tear excepted) by the mortgage lender
prior to such conveyance or assignment

Advance Claims Coverage

Each private mortgage insurance policy issued in connection wuh a Mortgage Loan financed with 1983 Scries
A Bond proceed' will be supplemented with an endorsement providing that the private mortgage insurer will make
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monthly advances in amounts equal to payments of principal and interest on a Mortgage Loan two or more
payments delinquent Advances \sill be payable within 10 days of written notice to the insurer by the Lender of
such delinquency , provided that the Lender or the Authority has initiated foreclosure proceedings It is the present
policy of the Authority not to commence foreclosure proceedings until a Mortgage Loan has been delinquent for
more than 90 days

Son-Monetary Default Coverage

Under the private mortgage insurance policies applicable to Mortgage Loans financed with 1983 Senes A
Bond proceeds, the insurer is required to include, in the definition of 'default-, certain regulatory or nonfinancial
defaults as grounds for aclaim tach such private mortgage insurance policy will provide coverage in the event
the borrower lii either misrepresented a fact or failed to state a fact in connection with the ongination or closing
of the Mortgage Loan, iui sells or otherwise disposes of the property (except in the case ot permitted assumptions!
or mu rents or uses the property in any trade or business

Homeowner’s Hazard Insurance Policies

tach borrower on a Mortgage Loan financed with IMS? Bond proceeds will be required to maintain for the
mortgaged property a homeowner's hazard insurance policy in an amount which is not less than (i) the amount
necessary to comply with any co-insurance percentage stipulated in the policy or (iil the unpaid principal amount
of the Mortgage Loan, whichever is greater The insurance policy may be written by any insurance company
qualified to do business in the State and qualified to provide insurance on or in connection with mortgages
purchased by the Federal Home Loan Mortgage Corporation or the Federal National Mortgage Association The
borrower will pay the cost of the homeowner's hazard insurance policy

The required homeowner's hazard insurance policy insures against physical damage to or destruction ot the
improvements on the property by fire, lightning, explosion, smoke, windstorm, hail, earth movement (including
earthquakes, landslides and mudslidesi. not. strike, and civil commotion, under the conditions and exclusions
particularized in each policy. Policies typically exclude physical damage resulting from the following war.
revolution, governmental action, floods and other water-related causes, nuclear reactions, wet or dry rot. vermin,
rodents, insects or domestic animals, theft, and. in certain cases, vandalism However, the Authority requires the
owner ot any residence located in a federally designated flood plain to carry, at the owner s expense, flood
insurance

OTHER PROGRAMS OF THE AUTHORITY

Other than the Program, the Authority is presently engaged in the following activities None of such activities
involve the use ot any ot the proceeds ot the IMS? Series A Bonds

Single Family Mortgage Purchase Program The Authority's Single Family Mortgage Purchase Program was
the first program implemented by the Authority pursuant to the Act On January 9. 1979. the Authority issued its
Single Family Mortgage Purchase Bonds (Federally Insured or Guaranteed Mortgage Loans). 1979 Series A. in
an aggregate principal amount of S84.8b5.(MM) In connection with the 1979 Series A Bonds, the Authority entered
into mortgage purchase agreements with 47 lenders located throughout the State providing lor the purchase by the
Authority ot federally insured or guaranteed mortgage loans in an aggregate principal amount of S75.000.000 to
be originated by such lenders As of December 31. 1979. the Authority had purchased S75.000.000 of mortgage
loans representing the commitment made with such lenders In connection with the Authority’s 1979 Senes B
Bonds, issued on October 10. 1979. in the amount of S170.275.000. the Authority entered into mortgage purchase
agreements with 58 lenders for the purchase by the Authority of an additional $150,000,000 of such mortgage
loans As of September 30. 1980. the Authority had purchased mortgage loans representing approximately 100*3
of the aggregate dollar commitment made with such lenders

Construction Loan Program During fiscal 1980. the Authority issued its 5.85*T Construction Loan Notes
in the amount of $4.120.000 to finance 124 Section 8 subsidized units in the vicinity of Columbia. South Carolina
The Construction Loan Notes were paid Irom the proceeds ot purchase of the construction loan by the Government
National Mortgage Association which was the permanent financing source for the development The Construction
Loan Notes were retired on May 28. 1982
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Section 8 Existing Housing Program Section 8 of the United States Housing Act of 1937. as amended by
the Housing and Community Development Act of 1974. provides for the payment by HUD ol rent subsidies for
the benefit of lower income families, which are defined by regulation generally as those families whose income
does not exceed 800 of the median income for the area as determined by HUD The effect of these pay ments is
to permit a low income family in the State to obtain rental housing in qualified existing housing units at a cost
of between 15fr and 25'< of such family 's income Certain legislative amendments have changed the eligibility
requirement with respect to income and have increased the amount of the tenant contribution toward rent Required
tenant contributions must now be in an amount up to 305r of adjusted income Regulations implementing the
income eligibility requirements of such legislation have not yet been promulgated Provision has been made under
the United States Housing Act and H I'D regulations for administration of Section 8 subsidies through public
housing finance or development agencies, including the Authority Under existing Annual Contributions Contracts
entered into with HUD since 1976. the Authority currently administers subsidies in an aggregate amount of
approximately $2 6 million annually for 1.291 housing units in almost one-third of the counties of the State The
subsidies arc paid to the owner of the housing units by HUD through the Authority

Section 8 Moderate Rehabilitation Program The HUD Section 8 Moderate Rehabilitation Program is de-
signed to upgrade substandard rental housing or prevent marginal rental housing from further deterioration by
repair or replacement of major systems, such as heating, plumbing, wiring, or structural components to bring the
unit into compliance with HUD Housing Quality Standards and local housing codes This program provide"
decent, safe and sanitary rental housing for lower income families and elderly. disabled or handicapped persons,
and is available for privately-owned rental housing only Under this program, the rental property owner will
receive a fifteen-year rent subsidy plus an amount equal to the amortization of the amount loaned for eligible
rehabilitation items The funds for the subsidy and loan amortization will be provided under a seventeen-year
Annual Contributions Contract between the Authority and HUD The Authority is currently processing approxi-
mately 179 dwelling units to be placed under a HAP Contract during fiscal year 1982. amounting to an ACC
contract pay ment of $700,000 annually

Section 8 New Construction Program In federal fiscal years 1976-1983. the Authority received allocations
of Section 8 funds sufficient to provide rental assistance lor approximately 1.315 units of newly constructed or
rehabilitated housing Following advertisement of the availability of such funds, the Authority selected and
recommended to HUD the developments to receive Section 8 subsidies These developments are in various stages
of application to and commitment by HUD or have been completed and are occupied

Technical Assistance Programs The Authority actively advises and assists cities, counties, other housing
authorities and nonprofit associations in the State in financing and constructing new multifamily rental housing
for low income persons and families The Authority’srole ty pically involves explanation of the applicable federal
programs and assistance in the organization of local sponsors, site evaluation and acquisition, loan processing and
documentation. The Authority has so assisted 18 developments consisting of 519 housing units One more
development utilizing such assistance, with an aggregate ol 48 units, has received commitments for construction
and permanent financing and commenced construction during 1983

Puhlu Rental Pro/cct Program In 1976. the Authority, acting pursuant to the Housing Authorities Law of
South Carolina, instituted a program designed to provide new construction multifamily rental housing unit' lor
families of low income by direct Authority ownership which were supported with Section 8 fund' provided by
HUD After determining the feasibility of four such developments consisting of 152 units, the Authority obtained
$3,195,900 in nonrecourse construction loans from commercial banks within the State, then retired the indebt-
edness by selling each of the developments to a private developer

Insured Direct Loan Program In July 1982. the Authority issued its Multifamily Development Revenue
Bonds. 1982 Series A (FHA Insured Mongage Loansi. in an aggregate principal amount of S24.960.000 The
funds were used to make federally insured mongage loans for the construction and permanent financing of seven
multifamily residential housing developments to be occupied by persons and families of low to moderate income
within the State of South Carolina
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In September 1982. the Authority issued its Multilamily Development Revenue Bonds. 1982 Series B (FHA
Insured Mortgage Loans), in an aggregate principal amount of $5,160,000. The funds were used to make federally
insured mortgage loans for the construction and permanent financing of two multifamily residential housing
developments to be occupied by persons and families of low to moderate income with the State of South Carolina

SI MMAR\ OK CERTAIN PROVISIONS Of THE GENERAL RESOLUTION

The General Resolution contains various covenants and security provisions, some of which are summarized
below For convenience of reference, the relevant section number of the General Resolution appears follow ing the
respective captions in this summary Wherever particular provisions of the General Resolution are referred to. such
provisions are incorporated by reference as pan of the statements made, and the statements made are qualified in
their entirety by such reference Reference is made to the General Resolution for a full and complete statement
of its provisions

Conditions Precedent to Authentication and Delivery of a Series of Bonds (Section 2.15)

Bonds of each Series, other than Refunding Bonds, may be authenticated by the Trustee and delivered to or
upon the order of the Authority only upon delivery to the Trustee of

(ii  an opinion of counsel of recognized national standing in the field of municipal law selected by the
Authority to the effect that, among other things, such Bonds are valid and binding special obligations of the
Authority, enforceable in accordance with their terms and the terms of the Resolution;

tu) a written order of the Authority as to the delivery of such Bonds;

tin) acertified copy of the Supplemental Resolution authorizing such Bonds and in the case of the initial
Series of Bonds, a certified copy of the General Resolution;

tivi the amount, it any. necessary for deposit in the Bond Reserve Fund.

tv) aCash Flow Certificate protecting Revenues sufficient to pay Program Expenses and Debt Service
when due. after giving effect to the issuance ot such Bonds and the purchase of Mortgage Loans from the
proceeds ot the sale of such Bonds, and

(vii a Certificate to the effect that no Event of Default under the Resolution nor an event which with
either notice or the passage of time or both would become an Event of Default hasoccurred and is continuing.

Issuance of Refunding Bonds (Section 2.16i

Bonds of one or more Senes may be issued to refund Outstanding Bonds of one or more Series, and a Senes
of Refunding Bonds may be authenticated by the Trustee and delivered to or upon the order ot the Authority . only
upon receipt by the Trustee of the documents referred to in the preceding paragraph and irrevocable instructions
to the Trustee to pay when due or to redeem all the Bonds to be refunded on such date or dates specified in such
instructions In addition, there must be deposited with the Trustee either ill money in an amount sufficient to pay
the principal or Redemption Price ot the Bonds to be refunded, together with accrued interest thereon to the
maturity date or redemption date, which money shall be held by the Trustee or by one or more Paying Agents in
a separate account irrevocably in trust for the Holders ot the Bonds being refunded, orni i noncallable Government
Obligations, the principal and interest on which when due. together with any money deposited with the Trustee
or Paying Agents, will be sufficient to pay the principal or Redemption Price ot the Bonds to be refunded, together
with accrued interest. Government Obligations include direct obligations ot or obligations guaranteed by the
United States

Application of Bond Proceeds and Other Money (Sections 4.01 and 4.02)
Under the General Resolution, the proceeds of sale of a Series of Bonds are to be applied as follows
(if the amount, if any. received upon the delivery of such Series of Bonds as accrued interest will be
deposited in the Revenue Fund, and
tilt the amount, if any. to be deposited in each Fund pursuant to the Supplemental Resolution authoriz-
ing such Series will be deposited therein
The amount, if any. received as a premium above the aggregate principal amount of the Bonds of any Series,
or as the proceeds attributable to Refunding Bonds, will be applied as provided in the Supplemental Resolution
authorizing the issuance of such Senes
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Funds Established hy the (General Resolution (Section 5.01)

The General Resolution establishes the following Funds to be held by the Trustee in trust for application in
accordance with the General Resolution (the brief parenthetical descriptions of such Funds being for convenience
of reference only. more complete descriptions being contained elsewhere herein and in the General Resolution!

(if Program Fund (money in this Fund is to be applied primarily to purchase Mortgage Loans):

di) Revenue Fund (monev in this Fund is to be applied primarily to pay interest, principal. Redemption
Price and monthly operating expenses of the Authority).

(in) Bond Reserve Fund (monev in this Fund constitutes a reserve tor Debt Service payments), and

(iv) Earnings Rebate Fund (money in this Fund constitutes certain excess earnings required by Section
103A of the Code to be remitted either to mortgagors or to the United States)

The Authontv must maintain those Accounts tor each Fund which are necessary to establish compliance with
Section 103A of the Code, those Account' prescribed by any Supplemental Resolution and those Accounts
necessary or desirable to reflect the monthly accruals of Debt Service and other liabilities m accordance with
generally accepted accounting principles

Program Fund (Section 5.02)

Money for the Costs of Issuance of each Series of Bonds must be paid ints* the Program Fund as provided
in the Supplemental Resolution for such Senes of Bonds Such money is to be withdraw n when needed to make
payment of such Costs of Issuance In the event money deposited in the Program Fund is insufficient to pay all
applicable Costs of Issuance of a Series of Bonds, such Costs of Issuance may be paid from any available funds
of the Authority

Money in the Program Fund may be withdrawn to purchase Mortgage Loans pursuant to the Resolution
Money paid into the Program Fund pursuant to any Supplemental Resolution must be- withdrawn in accordance
with such Supplemental Resolution Money in the Program Fund may also be transferred to the Revenue Fund
for the purchase or the redemption of Bonds or to pay debt service Prior to such transfer, the Authority must tile
with the Trustee a Certificate stating that such transfer, it effected, would not cause a deficiency in any Bond Year
should the Cash Flow Certificate be currently updated by taking into account such transfer

Capitalized Interest (Section 4.01)

A Supplemental Resolution may specify an amount to be deposited in the Revenue Fund as a reserve for
capitalized interest in respect of the Bonds issued pursuant to such Supplemental Resolution

Revenue Fund (Sections 5.03 and 5.041

All Revenues must be paid into the Revenue Fund Revenues include all amounts received with respect to
a Mortgage Loan representing scheduled payment' ol principal thereof and interest thereon. Prepayments, interest
or income received on investments of money held in any Fund (other than the tamings Rebate Fundi pursuani
to the Resolution, penalties paid to the Authority pursuant to a Mortgage Purchase Agreement and all other
payments and receipts received by the Authority with respect io Mongage Loans (not including Escrow Payments.
Servicing Fees, or certain Commitment Fees and financing fees charged by the Authority i

As of the last day of any Bond Year, funds in the Bond Resene Fund in excess of the Bond Reserve
Requirement may be paid into the Revenue Fund

Any money received as a consequence of damage, destruction or condemnation ol any property securing a
Mortgage Loan (unless used to repair or restore such property. if the Mongage Loan shall continue to be insured
or guaranteed as required by the Resolution! may be deposited into the Revenue Fund Any money received by
the Authority from any other source outside the lien created by the Resolution may be deposited into the Revenue
Fund

Money in the Revenue Fund must be withdrawn to pay certified Program Expenses of the Authority if as of
the date of such withdrawal there are funds on hand plus accrued income sufficient to cover that portion of annual
Debt Service accrued to such date Money in the Revenue Fund must also be withdrawn to pay certified taxes,
insurance, foreclosure costs including appraisal and legal fees, repairs to the mortgaged premises and other
expenses incurred by the Authority in connection with any protection and enforcement of its rights with respect
to any Mortgage Loan
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Money in the Revenue Fund must be withdrawn to pay all Fiduciaries reasonable compensation for all
services, expenses and charges rendered under the General Resolution Any earnings from Nonmortgage Invest-
ments in excess of those allowed under Section 103A of the Code which were deposited in the Revenue Fund must
be transterred annually to the tamings Rebate Fund Funds must be transterTed to the Bond Reserve Fund in
accordance with the Resolution whenever a deficiency in Bond Reserve Requirements exists

Money held in the Revenue Fund representing Prepayments of the Mortgage Loans max. pursuant to
Authority Request and a Certificate stating that the use of such money would not cause a deficiency in any Bond
Year should the Cash Flow Certificate be currently updated inclusive of such use. be (ii transferred to the Program
Fund for the purchase of Morgagc Loans having rates and terms substantially equivalent to those of the Mortgage
Loans resulting in the Prepayments; (id used to redeem or to purchase Bonds on terms not less favorable than those
available on the first redemption date following such purchase on which such Bonds are redeemable; or (iiil used
in any combination of id and (ii) above

Il all transfers required or permitted by the Resolution have been made and the Authority has filed with the
Trustee a Cash Flow Certificate inclusive of such transfers protecting Revenues sufficient to pay Program
Expenses and all Debt Service thereafter to be due in each Bond Year, the Trustee shall, upon receipt of an
Authority Request, and if as of the date of such request the value of the cash and securities in the Revenue Fund
exceeds the Minimum Funding Requirement prescribed by each Supplemental Resolution, transfer to the Author-
ity . free and clear of the lien of this Resolution, the amount of such excess, which may thereupon be applied by
the Authority to any lawful purpose

Bond Reserve Fund (Section 5.05)

Ipon the sale of each Senes of Bonds, the Trustee must deposit from the proceeds thereof or from any other
source provided by the Authority, the amount required to be paid into the Bond Reserve Fund by the provisions
of the Supplemental Resolution authorizing such Senes of Bonds, which amount, when added to the amount to
deposit in the Bond Reserve Fund, will at least equal the Bond Reserve Requirement calculated after giving effect
to the issuance of such Senes o, Bonds

If. on the last day of any Bond Sear, the amount tn the Bond Reserve Fund exceeds the Bond Reserve
Requirement as of the first day of the next succeeding Bond Year, all or any part of such excess money may be
transferred to the Revenue Fund at the discretion of the Authority If. on the last day of any Bond Year. there exists
a deficiency in the Bond Reserve Fund, available funds must be transferred from the Revenue Fund pursuant to
the Resolution to restore the Bond Reserve Requirement

Earnings Rebate Fund (Section 5.061

W Ithm 6(> days following the end of each Bond Year, all earnings on Nonmongage Investments m excess
of earnings allowed under the Code must be deposited in the Earnings Rebate Fund tor rebate to Mortgagors or
the Inited States Treasury as directed by the Authority and permitted or required by the Code

All earnings net of investment losses, commissions and fees derived from Authorized Investments in the
Eamings Rebate Fund shall remain in such Fund and be continuously reinvested and credited to such Fund until
applied lor rebate to Mortgagors or the Inited States Treasury as directed by the Authority and permitted or
required by the Code

Withdrawals from Funds (Section 5.07)

Notwithstanding anx other provision of the Resolution, if on any Bond Payment Date money in the Revenue
Fund is less than the amount of the Debt Service payment due on such Date, the Trustee must transfer from the
following Funds in the following order the amount of such deficit and apply such amount to pay Debt Service,
as necessary

(D Program Fund.
(ii) any other special reserve fund established by any Supplemental Resolution and
(ml| Bond Reserve Fund

However, money in the Program Fund which is to be used to purchase Mortgage Loans with respect to which
the Authority has entered into commitments and Mortgage Loans credited to the Program Fund may not be applied
toward Debt Service payments

23

002379



Pnor to withdrawing any amounts from the Program Fund. the Authority must file with the Trustee a Cash
Flow Certificate projecting Revenues sufficient to pay Program Expenses and Debt Service when due after giving
effect to the withdrawal of cash from the fund balance in the Program Fund

Redemption of Konds (Sections 3.02. 5.02 and 5.04i

Bonds of any Series may be subject to redemption at the option of the Authority pnor to maturity pursuant
to the provisions of the applicable Supplemental Resolution

Money in the Revenue Fund may be withdrawn for such redemption In addition, certain money in the
Program Fund may be transferred to the Revenue Fund for such redemption, prior to such transfer the Authority
must file with the Trustee a Certificate stating that such transfer, it eflected, would not cause a deficiency in any
Bond Year should the Cash Flow Certificate be currently updated by taking into account such transfer.

Redemption Procedures (Article ill)

Not less than 60 days, or any shorter period acceptable to the Trustee, before any date upon which Bonds
may be redeemed at the option of the Authority. the Authority must give written notice to the 1rustee of the date
fixed for redemption. Series of Bonds from which Bonds are to be redeemed, and the aggregate principal amounts
of the Bonds of each maturity ot such Series to be redeemed |If less than all of the Bonds of like maturity of anv
Series arc to be redeemed, the particular Bonds or portions of Bonds to be redeemed will be selected by the Trustee
in the manner required by the applicable Supplemental Resolution or. it not so. at random or in such other manner
as the Trustee deems lair and appropriate

No, less than 30 days before the Redemption Date, the Trustee or Registrar must also mail notice ot the
redemption to the registered ow ners of any Bonds or portions thereof to be redeemed at their last addresses which
appear upon the registry books, but failure to so mail such notice shall not affect the validity of the proceedings
for the redemption of the Bonds held by Registered Holders to whom written notice has been mailed Such notice
must state (il the Series of Bonds and maturities to be redeemed. <ii) the redemption date, (iiil the Redemption
Price, (iv»the numbers and other distinguishing marks of the Bonds to be redeemed (unless all of the Bonds
Outstanding of such Senes are to be redecmedi; iv i the place or places where amounts due upon such redemption
will be payable, and (vi( in the case of Bonds to be redeemed in pan only. the respective portions of the principal
thereof to be redeemed Such nonce must further state that on such date there shall become due and pay able on
each Bond to be redeemed the Redemption Price thereof, together with interest accrued to the redemption date,
and that, from and after such date, interest thereon shall cease to accrue Such notice by mail is sufficient and
published notice of the call for redemption need not be given

Notice having been given as provided above, the Bonds designated in the notice will become due and pay able
at the applicable Redemption Price, plus interest accrued and unpaid on such Bonds to the redemption date On
and after the redemption date such Bonds will cease to bear interest, shall no longer be secured by the Resolution,
and such Bonds will no longer be considered as Outstanding under the Resolution Il money sufficient to pay the
Redemption Price and accrued interest have not been made available by the Authority to the Trustee or appropriate
Paying Agents on the redemption date, such Bonds will continue to bear interest until paid at the same rate as they
would have home had they not been called lor redemption until the same shall have been paid

Investment of Money Held by the Trustee (Section 5.(Wi

All money held by the Trustee (the State Treasurer of South Carolina or any successor Trustee | in Funds under
the Resolution are to be immediately invested by the Trustee upon direction of the State Treasurer of South
Carolina (as the Authorized Officer of the Authority! in the Authorized Investment' referred to below The
maturity dates of such Authorized Investments (or the dates on which such Authorized Investments may be
redeemed at the option ot the holder thereofl must coincide as nearly as practicable with the times a, which money
in said Funds will be required tor the purposes provided in the Resolution All Funds shall be invested only in
such Authorized Investments as shall eam the maximum yield practicable The income or interest earned by. or
increment to. all funds (other than the Earnings Rebate Fundi due to the investment thereof will be transferred to
the Revenue Fund, except that no such transfer may be made from the Bond Reserve Fund if the effect thereof
would be to reduce the amount therein to less than the Bond Reserve Requirement All earnings and losses
attributable to the Earnings Rebate Fund shall remain in that Fund

Authorized Investments held in any Fund (except the Bond Reserve Fundi are valued at the lesser of the cost
or market pnee thereof, excluding accrued interest Authorized Investments held in the Bond Reserve Fund are
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valued at par it purchased at par or. if purchased at other than par. at their Amortized Value Amortized Value
is calculated by dividing the total premium or discount at which such security was purchased by the number of
days remaining to maturity of such security at the time of its purchase, and multiplying the amount so calculated
by the number of days since such purchase and deducting or adding, as the case may be. the product thus obtained
to the purchase price of such security .

Authorized Investments include, to the extent permitted by law. (1) direct obligations of or obligations
guaranteed by the United States: (2) obligations, debentures, notes or other evidences of indebtedness issued or
guaranteed by any of the following Federal Farm Credit System. Federal Intermediate Credit Banks. Federal
Home Loan Bank System. Export-Import Bank of the United States. Federal Land Banks, the Federal National
Mortgage Association (to the extent guaranteed by the Government National Mortgage Association!. Federal
Home Loan Mortgage Corporation. Farmers' Home Administration. Tennessee Valley Authority or the Govern-
ment National Mortgage Association: (3 lobligations issued by public agencies or municipalities and fully secured
as to the payment ot both principal and interest by a pledge of annual contributions under an annual contributions
contract or contracts with the United States, or temporary notes, preliminary loan notes or project notes issued by
public agencies or municipalities, in each case, fully secured as to the payment of both principal and interest by
a requisition or pavinent agreement with the United States: (4 lcertificates of deposit issued by. or time deposits
with, any bank or trust company organized under the laws of South Carolina, any national banking association
which is a member ot the Federal Reserve System, or any sav ings and loan association which is a member of the
Federal Savings and Loan Insurance Corporation, if any such institution has stockholders' equity aggregating at
least S50.000.000. and it such time deposits or certificates of deposit, to the extent not insured to the full amount
thereol. are fully secured by obligations ot the type specified in (1). (2) or (3) above which have a market value,
exclusive of accrued interest, at least equal to the amount of such deposits, and (5) repurchase agreements with
banks which are members ot the FDIC. the underly ing securities of which are of the type described in (11 and (2)
above and which are tully collateralized by obligations ot the same type

Program Covenants; Endorsement of Mortgage Loans (Sections 6.06 and 6.17)
The Authority covenants that

(it it will use and apply the proceeds of the Bonds, to the extent not reasonably required for other
Program purposes ot the Authority. to purchase Mortgage Loans, and do all things necessary. consistent wuh
sound banking practices and principles, to receive and collect Revenues.

(in it will diligently enforce and take or cause to be taken all reasonable steps, actions and proceedings
necessary for the enforcement ot all terms, covenants and conditions of all Mongage Loans, will not withoui
good cause release the obligations of any obligor under any Mortgage Loan and will, to the extent permitted
by law. defend, enforce, preserve and protect the rights and priv ileges ot the Authority. the Bondholders and
the Trustee under or with respect to all Mortgage Loans, the obligations evidencing such Mortgage Loans
and the agreements securing such Mortgage Loans, provided the Authority may settle defaults on any
Mortgage Loan on such terms as the Authority deems to be in the best interests of the Authority and the
Bondholders:

(ml whenever it is necessary to protect and enforce its rights under a Mortgage Loan and the rights and
interests of the Trustee and the Bondholders under the Resolution, the Authority will take steps to realize on
the insurance or guarantee on such Mongage Loan and to collect, sell or otherwise dispose ot the property
securing such Mortgage Loan, and

(iv 1 it will not request payment from any government insurer in debentures ot such insurer, in any case
where, under government regulations, it is permitted to request such debentures as payment with respect to
a defaulted Mongage Loan

Assignment or Disposition of Mortgage Loans: Amendment of Mortgage Loans (Sections 6.(X and 6.IXi

The Authority covenants that it will not (il sell, assign, transler. pledge or otherwise dispose ot or encumber
any Mongage Loan or any ot the rights of the Authority with respect thereto or arising out of the Mongage or
the other obligations evidencing or securing any Mongage Loan except a Mongage Loan in default, a Mongage
Loan which must be repurchased by a Lender under the terms of a Mongage Purchase Agreement or a Mortgage
Loan which, under the tenns of the Resolution, could be released to the Authority free and clear of the lien of
the Resolution unless the Authority holds acommitment to purchase a substitute Mongage Loan from the proceeds
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of such sale and files with the Trustee a Certificate stating that the action so taken would not cause a deficients
in any Bond Year should the Cash Flow Certificate be updated by taking into account such action, or (iii consent
or agree to or permit any amendment or modification of the economic terms of any Mortgage Loan not in default
except as may be required to comply with Section I03A

Annual Budget (Section 6.10»

The Authority covenants that it will prepare and file with the Trustee each year an Annual Budget which must
include allocations for Debt Service payments and estimated Program Expenses The Authority may at any time
adopt an amended Annual Budget but such amended Budget will not become effective unless the Authority files
with the Trustee a Cash Flow Certificate protecting Revenues sufficient to pay Program Expenses and Debt Service
when due in each Bond Year after giving effect to such amended Budget

Creation of Liens (Section 6.12i

The Authority covenants that it will not issue any evidences of indebtedness, other than the Bonds, secured
by a pledge of the Revenues or of the money, securities, nghts or interests pledged or held or set aside under the
Resolution or create or cause to be created any lien or charge upon the Revenues or such money. securities, rights
or interests, except that the Authority may issue evidences of indebtedness secured by a pledge ot the Revenues
to be derived alter the pledge of the Resolution has been discharged and satisfied

The Authority has reserved the right to issue evidences of indebtedness other than the Bonds so long as the
same are not a charge or lien on the Revenues or the money. securities, nghts or interests pledged or held under
the Resolution

Restriction as to "Arbitrage Bonds” (Section 6.141

The Authority covenants that it. its Authorized Officers and the Trustee will not use or direct or permit the
use of Bond proceeds or any other money in their possession or control in any manner which would cause any
Bond to be an “ arbitrage bond” as defined in the Interna! Revenue Code, or which would cause the interest on
any Bond to lose its tax exempt status with respect to Federal income taxes for any other reason

Restriction on Purchase and Redemption of Bonds (Section 6.151

The Authority has covenanted that it will not purchase or redeem or direct the purchase or redemption by the
Trustee of any Bonds at a cost or price which tn exceeds the then applicable Redemption Price of such Bonds,
plus accrued interest to the next redemption date, if such Bonds are then redeemable, or oil exceeds the
Redemption Price of such Bonds on the date such Bonds are first redeemable at the option ol the Authority. plus
accrued interest to the first applicable redemption date

Events of Default (Section 7.02i

Each ol the following constitutes an Event of Delault under the General Resolution

in  failure by the Authority to pay any Principal Installment or Redemption Price ot any Bond at the
time required.

(nl failure by the Authority to pay any installment ol interest on any Bond at the time required and the
continuance thereof lor a period of 30 days

(im failure by the Authority to perform or observe any other covenant, agreement or condition on its
pan contained in the Resolution or in the Bonds, and the continuance thereof for a period ol 60 days alter
written notice thereof to the Authority by the Trustee or to the Authonty and to the Trustee by the Holders
ot not less than I0OL in principal amount ol the Bond' Outstanding, or

(ivl filing by the Authority of a petition seeking a composition of indebtedness under the Federal
bankruptcy laws or under any other applicable Federal or South Carolina law

Remedies (Sections 7.03. 7.04 and 7.061

Upon the occurrence of an Event of Delault. the Trustee may. and upon the written request of Holders ol
not less than 25 percent in aggregate principal amount ot Bonds Outstanding must, give 3(1 days' written notice
to the Governor and Attorney General of South Carolina and the Authority ol its intention to declare all Bond'
Outstanding immediately due and payable At the end ol such 30-day period the Trustee may. and upon such
written request of Bondholders must, by notice in writing to the Authority, declare all Bonds Outstanding
immediately due and payable, and such Bonds will then become and be immediately payable Prior to entry ot
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final judgment or decree in any suit, action or proceeding instituted on account of such default or before the
completion ot the enforcement of any other remedy under the Resolution, such declaration may be annulled by
the Trustee if. among other things, money has been deposited in the Revenue bund sufficient to pay all matured
installments ot principal lother than principal then due only because of such declaration) or Redemption Price of
and interest on all Bonds Outstanding

Upon the occurrence and continuance of an Event of Default, the Trustee may. and upon the written request
ol the Holders of not less than 25 percent in the aggregate principal amount ot the Bonds Outstanding, together
with indemnification satisfactory to the Trustee, must, proceed to protect and enforce its rights and the rights of
the Bondholders under the Resolution by such suits, actions or proceedings as the Trustee, being advised by
counsel, may deem expedient

No remedy conferred upon or reserved to the Trustee by the terms of the Resolution is intended to be exclusive
ot anv other available remedy , but each and every remedy is cumulative and in addition to any other remedy
available under the Resolution or existing at law or in equity or by statute

Qualifications of Successor Trustees and Paying Agents (Sections 8.02. 8.09 and 8.13)

Anv successor Trustee under the Resolution must be a bank or trust company organized under the laws of
the United States ot America or any state thereof, be in gtxx) standing within or outside the State and have
stockholders equity ol at least $25.<MM).(MK). provided there is such an institution willing, qualified and able to
accept the trusts created by the Resolution upon reasonable and customary terms

Any Paying Agent lother than the initial Trustee) appointed pursuant to the Resolution must be a bank or trust
company organized under the laws of any state or a national banking association, have stockholders' equity of at
least S25.000.000. be willing and able to act as Paying Agent on reasonable and customary terms and be authorized
by law to perform all duties imposed upon a Paying Agent under the Resolution

Modifications of Resolution and Outstanding Bonds (Sections 9.01. 9.02. 10.02. 10.03 and 10.04)

The General Resolution provides procedures whereby the Authority may amend the General Resolution or
a Supplemental Resolution by adoption ot a Supplemental Resolution Amendments that may be made without
the consent of Bondholders must be lor such purposes as pros iding tor the issuance of a Senes ot Bonds, closing
the Resolution or any Supplemental Resolution against the delivery of Bonds or the issuance ot other evidences
ot indebtedness, adding to the covenants, agreements, limitations and restrictions to be observed by the Authority.
lurther securing the Bonds or curing ambiguities, detects and inconsistent provisions

Amendments ol the respective rights and obligations of the Authority and the Bondholders may be made wuh
the written consent ot the Holders ot not less than 66 in principal amount ot Outstanding Bonds to which the
amendment applies, but no such amendment can permit a change in the terms of redemption or maturity ot the
principal of any Outstanding Bond or ot any installment of interest thereon or a reduction in the principal amount.
Redemption Price, rate ot interest or the percentages or otherwise affect the classes ot Bonds the consent ot the
Holders ot which is required to effect such amendment without the consent ot the Holders ot all such Bonds

Defeasance (Section 11.03)

Anv Outstanding Bonds of any Series and all coupons appertaining to such Bonds will, prior to the maturity
or redemption date thereof, be deemed to have been paid within the meaning and with the effect expressed in the
Resolution if. among other things, there has been deposited with the Trustee either moneys in an amount which
are sufficient, or noncallable Govecmmeni Obligations the principal ol and the interest on which when due will
provide money which, together with the money , it any. deposited with the Trustee at the same time is sufficient,
to pay when due the principal or Redemption Price ot and interest due and to become due on said Bonds on and
prior to the redemption date or maturity date thereof, as the case may be

EXCHANGE OF BONDS

Bonds, upon surrender thereof at the principal corporate trust office of Morgan Guaranty Trust Company of
New York. New York. New York. Registrar, with a written instrument of transfer satisfactory to the Trustee or
the Registrar, duly executed by the registered owner or his duly authorized attorney, may. at the option ot the
registered owner thereof, be exchanged tor an equal aggregate principal amount ot registered Bonds of the same
Series, interest rate and maturity of any other authorized denomination
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In all cases in which the privilege of exchanging or transferring registered Bonds is exercised, the Authority
will execute and the Registrar will deliver Bonds in accordance with the provisions of the Resolution For even
such exchange or transfer of a Bond, the Authoritv or the Trustee or the Registrar may make a charge sufficient
to reimburse it for any tax. fee or other governmental charge required to be paid with respect to such exchange
or transfer, which charges will be payable by the person requesting such exchange or transfer as a condition
precedent to the exercise of the privilege of making such exchange or transfer

AGREEMENT OF THE STATE

Pursuant to the provisions of Section 12 of the Act. the Authoritv has included in the Resolution the pledge
and agreement of the State of Soulh Carolina that the State will noi limit or alter the rights vested in the Authoritv
to fulfill the terms of the Resolution or any other agreements made with the Bondholders or in any way impair
the rights and remedies ot the Bondholders until the Bonds. together with any action or proceedings by or on behalf
of the Bondholders are fully met and discharged

LEGALITY FOR INVESTMENT

The Act provides that the Bonds are eligible for investment in South Carolina by all public officers, publu
bodies and political subdivisions of South Carolina, banks, savings banks and institutions, building and loan
associations, savings and loan associations, trust companies, investment companies and insurance companies and
all executors, administrators, trustees and other fiduciaries of funds in their control or belonging to them

SPECIAL 1 A\ ADA ANTAGE TO INSI RANCE COMPANIES
DOING Bl SINESS IN SOI TH CAROLINA

In the opinion of Messrs Smkier Gibbs <k Simons. Charleston. South Carolina, investment of certain funds
in the 1983 Series A Bonds by life insurance companies and other insurance companies incorporated elsewhere
than in South Carolina, but licensed to do business in South Carolina, would, under existing law. entitle such
companies to reductions in the additional and graded license fees imposed by Section 38-5-320 and Section
38-5-340. Code of Law s of South Carolina !97p. as and to the extent provided in Sections 38-5-330 and 38-5-350.
respectively. of said Code The South Carolina Supreme Court has held that the calculations contemplated by the
foregoing code sections must be made as of December 31 of each year

TAX EXEMPTION

Section 103.A of the Internal Revenue Code of 1954 enacted by the Mortgage Subsidy Bond Tax Act ot 1980.
as amended, together with the temporary regulations with respect to such Section subsequently issued by the
United States Department of the Treasury ("Section 103A T. provides that interest on obligations of a govern
menial unit such as (he Authority issued to finance single family residences or improvements to such residences
is excludable from gross income tor Federal income tax purposes only if such obligations constitute "qualified
mortgage bonds" Under Section 103A. a qualified mortgage bond is a bond the proceeds of which are used lo
finance owner-occupied residences and which meets certain requirements with respect lo terms, amount and
purpose of the obligation, arbitrage earnings, the use of the funds generated by the issuance of such obligations,
the nature of the residence and the loan and the eligibility of the borrower executing the loan

No assurance can be given that the Authority will be able to meet the requirements of Section 103A It such
requirements are not met. interest on the 1983 Series A Bonds may be subject to Federal income taxation from
the dale of issuance However, on the basis of the Authority sexperience in monitoring its programs, the covenants
as to compliance with the loan eligibility and correction requirements contained in the Resolution and the
Agreements, and the procedures established for the performance and enforcement of these covenants in the
Agreements, the Authority docs not expect that the amount of 1983 Series A Bond proceeds disbursed tor
Mongage Loans that are ineligible under Section 103A will approach 5 percent (the maximum permitted under
Section 103A >or that anv nonqualify ing Mongage Loan will not be corrected within a reasonable time after such
nonqualification is discovered

Assuming that the Authority continues lo comply with its covenants and procedures and that 95 percent of
the proceeds of the 1983 Series A Bonds used to finance Mongage Loans is devoted to residences which meet
the requirements of Section I03A. at the time the Mongage Loans are executed and further assuming the accuracy
of the matters set forth in certificates of Eligible Borrowers and warranties of Lenders. Bond Counsel is of the
opinion that interest on the 1983 Series A Bonds will be exempt from present Federal income taxes under existing
laws

* 002281



ABSENCE OF LITIGATION
There is no controversy or litigation of any nature now pending or threatened, restraining or enjoining the
issuance, sale, execution or delivery of the Bonds, or in any way contesting or affecting the validity of the Bonds
or any proceedings of the Authority taken with respect to the issuance or sale thereof, the pledge or application
of any money or security provided for the payment of the Bonds or the existence or powers of the Authority

| NDEKU KITING
The IW Senes A Bonds are lo he purchased by an underwriting group headed by Morgan Guaranty Trust
Company ot New York and Salomon Brothers Inc The Underwriters have jointly and severally agreed, subject
to certain conditions, to purchase all but not less than all of the 1983 Series A Bonds at a price which is SI .276.000
less than the aggregate of the initial public offering prices set forth on the cover page The initial public offering
prices may be changed from time to time by the Underwriters

APPROS AL OE LEGALITY
The unqualified approving opinion of Messrs Sinkler Gibbs & Simons. Bond Counsel, as to the author-
ization. issuance, sale and delivery of the 1983 Series A Bonds will be printed on the 1983 Series A Bonds in
substantially the form attached to this Official Statement as Exhibit D Certain legal matters will be passed upon
for the Underwriters by their counsel. Messrs Cravath. Swaine & Moore.

FINANCIAL STATEMENTS
As an agency of the State of South Carolina, the operations of the Authority are accounted tor as pan of the
State's accounting system Financial statements ot the Authority have been audited annually by the State Auditor
since its inception in 1971 The financial statements of the Authority , attached as Appendix E. were audited by
Arthur Young & Company

All quotations from, and summaries and explanations of. the Act. the General Resolution and the 19X3 Senes
A Supplemental Resolution contained herein do not purport to be complete and reference is made to said law and
agreements lor full and complete statements of their provisions Copies, in reasonable quantity, of the Act and
the Resolution may be obtained upon request directed to the Authority. 2221 Dev ine Street i Suite 540). Columbia.
South Carolina 29205. or. during the offering period, to the underwriters, in care of Morgan Guaranty Trust
Company of New York. 23 Wall Street. New York. New York 10015

Any statements in this Official Statement involving matters ot opinion, whether or not expressly so stated,
are intended as such and not as representations of tact This Official Statement is not to be construed as a contract
or agreement between the Authority and the purchasers or holders of any ot the Bonds

Sou E HOUSING
Al /?

September 9. 19X3
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APPENDIX B
SINGLE FAMILY MORTGAGE PIRCHASE PROGRAM OE THE AUTHORITY

PORTFOLIO DELINQUENCY ANALYSIS

J;atilc, Outstanding Delinquents 90 Days Loans In

Date Outstanding Principal Ratio* Wi la»« & Over** Foreclosure
Julv 31. 1983 8.075 S283.553.101 18Q 59 90 41
Januarv 31. 1983 6.564 225.970.016 2.4 74 87 46
Julv 31. 1982 6.326 218.557.427 2.3 61 37 46
Januarv 31. 1982 6.338 219.961.207 2.7 85 45 44
Julv 31. 1981 6.350 221.679.974 2.5 8l 26 51

» Based on number of delinquent loans as a percentage of number of total loans outstanding
** Includes mortgage loans which are subject to forebearance or which involve rescheduled payments pursuant
to an agreement of the Authority or an order of the Bankruptcy Court

The above information relates primarily to the Authority's initial program involving only FHA and VA
insured or guaranteed mortgage loans The current Homeownership Mortgage Purchase Program does not permit
the purchase of FHA or VA insured or guaranteed mortgage loans However, future issues of Homeownership
Mortgage Purchase Bonds may permit mortgage loans insured under such programs No significant statistics are
yet available for the current Homeownership Mortgage Purchase Program because of its recent origin
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APPENDIX C

LENDERS AND ALLOC ATIONS

1983 SERIES A

lender Allocation
Alliance Mongage Company S2.455.150
August Kohn and Company. Inc... 1.865,557
C.W Haynes and Company. Inc 2.135.350
Cambridge Mortgage Company 488,150
Cameron-Broun Company 1.100.850
Carolina Bank & Trust 260.000
Carolina National Mortgage Inv Co.. Inc 2.349.290
Collateral Investment Company 963.500
Colonial Mortgage COMPANY  ...cccceoiririnieiseree et 1.547.800
First Citizens Bank & Trust Company of South Carolina 2.361.897
First Federal Savings AlLoan Association of Charleston 386.500
First Federal Savings <GtoanAssociation of Cherau 200.000
First Federal Savings & LoanAssociation of South Carolina 4.160.800
First Federal Savings & LoanAsstx'ialion of Spartanburg 750.000
First National Bank of South Carolina 687.575
First National Bank of Orangeburg 1.199.400
First State Savings & Loan Association 497.550
Gulf States Mongage Company. Inc 450.000
Home Federal Savings & Loan Association ot Charleston 136.500
Home Federal Savings & Loan Association ot Rock Hill 1.000.000
The Kissell Company ..o 4.592.275
The Lomas & Nettleton Company 4.641.300
Mutual Savings & Loan Association ot Greenuood 325.000
Mutual Savings & Loan Association ot Hansville ..o 474.140
Perpetual Federal Savings A, Loan Association . 1.512.220
Republic National Bank 45.500
South Carolina Federal Savings & Loan Association 7.798.950
South Carolina National Bank 3.253.600
Standard Federal Savings A Loan Association 397.|75
Stockton. White and Company 536.110
Tillman Smith and Company. Inc. 4.265.700
Wachovia Mongage Company 1.162.500
Weyerhauser Mortgage Company 1.375.000

S55.375.339
Unallocated amount 824.661

S56.200.000
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APPENDIX D

| the delivery ot the 1983 Senes A Bonds of the South Carolina State Housing Authonty. Messrs. Sinkler
Gibbs & Simons. Bond Counsel, propose to issue a final approving opinion in substantially the following form

Sinkler Gibbs & Simc NS

ASSOCIATION
ieo CAST BAY STREET Cotuc i < orrice
«AiU«D AOORCSS CHARLESTON SOUTH CAROLINA . suts O
C*A«*.C»TO« CrriCC . 'AST national Sana Bu'LO'NO
»cs* orr.cc tOM wo TELEPHONE ano telecopier +0S' OF»'C< SO« iNM
CNAKUirON S C t940t <«03> 722 3388 COLUMBIA s C *»*"
"tLINNONS ANO TtLteOAIIP

'*0J. m>> AAS

September . 19X3

Morgan Guaranty Trust Company
of New York

Salomon Brothers Inc

New York. New York

Sirs

Vke have examined the Constitution and Statutes ot the State of South Carolina (the "State"). acertified cops
of a record of proceedings and other proofs relating to the authonzation and issuance of $58,000,000 South
Carolina State Housing Authonty Homcownership Mortgage Purchase Bonds. 1983 Senes A ithe Bonds") of
the South Carolina State Housing Authonty (the "Authorin"), a public body corporate and politic and an agency
of the State

The Bonds are issued by the Authontv pursuant to in the South Carolina State Housing Authontv Act ol
19 codified as Chapter 13 ot Title 31. Code ot Laws of South Carolina 1976. as amended (the "Act"), mi
resolutions adopted by the Authority with the approval ot the State Budget and Control Board of South Carolina,
din the General Resolution adopted by the Authority on September 21. 1982 (the "General Resolution"), and
nv) the Supplemental Resolution adopted by the Authonty on September 9. 1983 (the "1983 Senes A Supple-
mental Resolution") The General Resolution and the 1983 Senes A Supplemental Resolution are collectively
referred to hereinafter as the "Resolution”, and capitalized terms used herein and not otherwise defined shall have

the meanings ascribed thereto in the Resolution

The Bonds will mature on July | in the respective pnncipal amounts and bear interest at the respective rate

per annum, set forth as follows:

$15,000,000 Itt'i'i Term Bonds due July 1. 2005
$23,000,000 IG0°sQ Term Bonds due July 1. 2014
$20,000,000 IONQ Term Bonds due July I, 2015

The Bonds bear interest from September |. 1983. except as otherwise provided in the Resolution, and are
subject to redemption prior to maturity in the manner and upon the terms set forth in the Resolution Interest on
the Bonds is payable on January |. 1984 (representing four months' interest) and on each July | and January 1
thereafter until the obligation of the Authority with respect to the payment of the Bonds is discharged

D-l
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The Bonds are issuable only as fully registered bonds in denominations of $5,000 or any authorized multiple
thereof tach Bond is identified by a legend consisting ol the letter "A ". to relied the fad that it is one of the
Bonds of the 1983 Series A Bonds, followed by a letter of the alphabet designating the maturity thereof and a
certificate number

The Bonds are issued for the primary purpose of raising funds with which to purchase from certain qualified
lenders privately insured Mortgage Loans made to persons who are eligible borrowers under the Ad for the
acquisition of owner-occupied single family residences in the State

The Authority has reserved the right to issue additional Bonds on the terms and conditions, and for the
purposes, stated in the Resolution Under the provisions of the Resolution, the Bonds and all such additional Bonds
will rank equally as to security and payment

it is our opinion that

1 The Authority is aduly created and validly existing public body corporate and politic and an agency
of the State with lull power and authority to issue the Bonds, to acquire Mortgage Loans with proceeds of
the Bonds and to collect Revenues therefrom and to perform all of its obligations under the Resolution

2 The Authority has the right and power under the Act to adopt the Resolution and the Resolution has
been duly and lawfully authorized by the Authority, is in full force and effect and is valid and binding upon
the Authority and enforceable in accordance with its terms, except to the extent that the enforceability of the
Resolution may be limned by applicable bankruptcy, insolvency, or other laws affecting the enforcement of
creditors' rights

3 The General Resolution creates a valid pledge of tn the proceeds of the Bonds, tin all right, title and
interest of the Authority in and to all Mortgage Loans acquired from moneys subject to the lien created by
the General Resolution, the documents evidencing and securing such Mortgage Loans, the Mortgage Pur
chase Agreements and servicing agreements relating thereto, and any other assets acquired with money or
assets subject to the lien created by the General Resolution, din all Revenues, dv i all money and investment'
in all Funds, other than the Earnings Rebate Fund, and Accounts established by or pursuant to the General
Resolution, and (vi any and all other properly of every kind and nature from time to time hereafter, by
delivery or by writing of any kind, conveyed, pledged, assigned or transferred as and for additional security
thereunder, subject in each case to the provisions of the General Resolution permitting application of money.
rights and interests to the extent and under the conditions prescribed by the General Resolution

4 The Bonds have been duly authorized and delivered and constitute valid and binding special obli-
gations of the Authority enforceable in accordance with their terms and the terms of the Resolution, except
to the extent that the enforceability of the Bonds may be limited by applicable bankruptcy, insolvency, or
other laws affecting the enforcement of creditors' rights Such Bonds are secured in the manner and to the
extent prescribed by the Resolution and are entitled to the equal benefit, protection and security of the
provisions, covenants and agreements set forth in the Resolution

5 The Bonds are not a debt or grant or loan of credit ol the State or any political subdivision thereof
and neither the State nor any political subdivision thereof is liable thereon, nor shall the Bond' be payable
out of any funds other than those of the Authority pledged therelore under the Resolution

6. Interest on the Bonds is exempt under existing statutes and court decisions from Federal income
taxes The Bonds and the interest thereon are exempt from all State, county, municipal, school district, and
all other taxes or assessments imposed thereon within the State, except inheritance, estate and transfer laves

Vie have examined executed 1983 Series A Bond numbered AAI. and in our opinion the form of such Bond
and its execution are legal and proper ike have also examined an arbitrage certificate made by the Executive
Director of the Authority on this date (the "Arbitrage Certificate"”l which sets forth certain facts, estimates and
circumstances relating to the use. application and investment of the proceed' of the Bonds in the context of the
"arbitrage bond" provisions of Section 103(c) and Section I03A0Il of the Internal Revenue Code of 1954. as
amended, and the Treasury Regulations applicable thereto No matters have come to our attention which make
unreasonable or incorrect the representations and certifications in the Arbitrage Certificate

Very truly yours.

D-2
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WT O APPENDIX E

ARTHUR YOUNG & COMPANY
1900 DANIEL BUILDING
GREENVILLE. SOUTH CAROLINA 29602

The Board of Commissioners
South Carolina State Housing Authority

We have examined the accompanying statements of assets, liabil-
ities and fund balances of each of the programs and funds of
the South Carolina State Housing Authority at June 30, 1983 and
the related statements of revenues, expenses and changes in fund
balances and of cash receipts, cash disbursements and cash bal-
ances for the year then ended. We have also examined the
accompanying statements of assets, liabilities and fund balances
of the South Carolina State Housing Authority Single Family and
Multifamily Finance Programs at June 30, 1982 and the related
statements of revenues, expenses and changes in fund balances
and of cash receipts, cash disbursements and cash balances

for the year then ended. Our examinations were made in accor-
dance with generally accepted auditing standards and, accordingly
included such tests of the accounting records and such other
auditing procedures as we considered necessary in the circum-
stances.

The financial statements for the year ended June 30, 1982 of
the HUD Section 8 Programs funded by the Department of Housing
and Urban Development were examined by other independent auditors
whose report dated August 20, 1982, expressed an unqualified
opinion on those statements. The financial statements of the
State - Appropriated Funds for the year ended June 30, 1982
were examined by the office of the State Auditor of South
Carolina. A report by the office of the State Auditor has

not been issued at this date, however, we have been informed
that an unqualified opinion is expected. The Mortgage Lenders’
Reserve Fund wis not audited for the year ended June 30, 1982.

E-l
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The Board of Commissioners
South Carolina State Housing Authority
Page two

In our opinion, the statements mentioned in the first para-
graph of this report present fairly the financial position
of the South Carolina State Housing Authority programs and
funds at June 30, 1983, and the Single Family and M ultifamily
Finance Programs at June 30, 1982 and the related results of
operations, and changes in fund balances and cash receipts,
cash disbursements and cash balances for each of the years
then ended, in conformity with generally accepted accounting

principles applied on a consistent basis during the period.

Our examination was made for the purpose of forming an opinion
on the financial statements referred to in the first para-
graph of this report, taken as a whole. The accompanying
supplementary information (Exhibits B-lI through F-l) is pre-
sented for purposes of additional analysis and is not neces-
sary for a fair presentation of the financial statements of
the South Carolina State Housing Authority. This supplementary
information has been subjected to the tests and other auditing
procedures applied in the examination of the financial state-
ments and, in our opinion, is fairly stated in all material
respects in relation to the financial statements taken as a

whole.

July 26, 1983
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EXHIBIT A-2

SOUTH fABOI IHA STATF MOUSIHC AUTMOBITY
STATFMFMT OF BFVINUFS, FIPFNSIS AMU CPANCFS IR FOWO IULAWCIS
Pot (hr years ended June 10, 1911 and 1982

Single Feet y Multireally State »Ut) 0 Tatal
Finance Programs Finance Programs Flnance * R Funds Ft®,riv1y 7 fMaaorandwa Only)
1411 1987 111) M1 “oIMl ~wm HIT 101)- ~-M M
51,880.538 > 5,828.880 $2.155,885 >808,880 » | +11,018.2)9 > 8.081.120
Mortgage loan* receivable 19.022.216  12.802.888 1,019,952 8.187 20,070,180 12,802,888
State appropriation, reduced by
>21.511 m 191) and 58.882 In
1982 382.825 M 1,138 . 382,823 381,138
=UP housing assistance contr tbu-
ttons earned . - - 8,289.200 3.828,280 8.289.200 3,828,280
Project developer fee* earned - - 521,882 - . . . 170,*1
Total revenues 22J902,820 23,088,188 3,222,108 817,880 8,102 382,823 M1, 138 8,289,200 3,828,280 22,228,800
Eapensesi
22,502.220  18.0S9.599 2.908,80) 11.A11,°71 1b,050,500
Interest on notes * « * 218,922 . . - 218,922
221.81) 155,289 180.518 20,500 382.599 151.289
Prograa eapenses 898.822 908,128 8,588 18,058 8,102 j.im .ioi 2,981,AM 8.882.588 3,885.885
Ceneral and administrative .
aspenses __<o0jam 295,221 18,388 . 288,288 500,983 850,288 __38L99t 1,1ib,104 __o*o,iii
Total eapenses >8,011,901 12,398,288 255,881 8,102 281,28 300,983 8788,339 3, 1477117 11.,5M .b U 11.100.111
levenoes over eapenses J.820.919 3,891.882 888,833 188,929 B 98,529 80,191 82,881 28,833 8,238,592 5,922,885
Transfer of state appropriated
fundi by Authority (Hole A) (111,7*5) (no, m«) . . (M.UO) (00,101) (7*.110) (10*.110) (110,077)
Fund balances at beginning of year 21,811,21* 18,129,218 . 193,882 88,885 _ 3+, 598 39,38 ___ 28352 10.111.011
Fund balances at end of year UiaiUUu | 821.811.218 no).iti 3. 1 s_uuz2i 8 11.10% i mo.m ¢ iH.rw H*)7).002 ni.0'i.bAQ

See accompanying notes.
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Receipts
Re«l<*mption of

Investments

Proceeds froa sale of bonds

Income received on investments

Income

received on mortgage

loans receivable
Repayments on mortgage
loans receivable

Mortgage discounts received
Accrued interest received on

male of bonds

Transfers of funds froa other

programs
Project developer fees
receive

Receipt of state approprletian

Rerelpt of WHO contributions
Repayments of HUD receivable

Other
Total receipts

01 8bur sement s

Purchase of Investaeots

Accrued Interest purchased on

Investments
Purchase of mortgages

Rousing assistance payments

Payment of note

Transfers to paying agents
t of:

for paymen

Bond principal at July
Bond interest at July

Interest paid on bonds
Interest paid on notes
Transfers of funds ta

appropriated funds

Payment of Issuance costs

Mortgage servicing fees
Payment of general and

administrative expenses

Payment of liabilities
Purchase of filed assets

1
|

single Fealty

pm
$499,1A9.41B
AO. 114. AfX)
9.211.2A5
12.902.141

1.110,418
1,214. m

104,044

4,444,245

13,29
tu .ur’7io

Prograat
1487

$294.541.059
5,244.859
12,4)2,829

7,799,590

22,888
ttu.w j et

SOUTH CAROIIRA STATI MOOSIAC AUTHORITY
STAPH' AT OF CASH A irflI'TS.
CASH DISRHBStHWTS AMD CASH RAIANfFS
For the years ended June 10, 1983 and 1982

Other

Total disbursements

Receipts over

(under)

di shut semente

Cash balances

at beglnalng

Cash balances at end of year

521.442,511 294,289.405
211,202 90.878
41,144,288 43. 194
2,510,000 1,150.000
2.791.4)4 8.029.799
10,114.924 8,079.800
4,548,914 -
225.244 759.884
148.884
142.921 813,015
192.482 303, 220
11.773 17.915
25.182 4,575
CTi.in.7ij TTDJRT.5M
494,927 18,484
18,484

«hil 11feal ly Moderate Rehabll1lallor Sta e
Finance Programs finance Program ns?PH. ed Funds
m i 1017 148) 1982 *1017
$54.814.798 3 4,027.857 - 1 - $
74177 «w
1,757.449 428,0)5 . A
847,117 - 8.102 R
1,545
120,912 -
1,487,701 - 594,407 41,287
578.444
- . 187,821 341.134
rr»>n. 777 1,450.887 »7J,no tct.iu
44,8)1,497 -
17,045.144 598.100
. 4.170.000 . .
1.487,42) . 889
. 528,225 - -
195,049 - 72 41,787
40.191
701.172
- - 7,718 -
1.499 2.147 314.289 794,114
- . . 4.879 30.711
e a71
tT.TIJTH CBC.JM TITO» TK.511
275.001 - - 43,284 (15.MJ)
4,829 30,211
$ »>_ . . » . » ‘ULU

See acroapenylng notea

MUD Section 8

IMJ

5.480.751
10.745

y.ju.ou

3.7)4.791

74,451

370.780
441, 189
40,513

48
J.J35.501
825,515

507 450
ronr.ig

J

3.814.70)
11.411

Xnc.-ni

2.941.4 14

345,370
415.490
5.044
t,tjc, j«
101,027

404,428
«_50Za;s

IRHIBIT A-J

(Memotan lui Only)
1983 1917

$453,985,737
104,7 17.494
10,948,914

18,757,542

3.812,183
7.214,141

774,98)
4,785,147

528.444
182.871
5,480,751
0.745
13,79)
TOT.50J.JTT

584,794,708
711,707

78.808,054
1,7 14,79)

7.5)0.000
7.791,414
11,423.414

4,785.347
299.704
352.054
850,139

1.099.050
441.991

45.495
489
nn.rrr, jj5

1,588,727

531,145

$298,543,911
5.497.894
17.437.179

7,799.590

341,114

3.8 18.70)
1411
72,888
TTr.TTi.no

794,289,405
90.871
41. 194

2.94 1.4)4
4,120,000

8.150,900
8,07*5, 799
8.079.800

328,725
320.077
8)3.015
947,144
451.414
9.571
TILCTI.Tn
94.124

414,819


TTr.TTi.no

SOUTH CAROLINA STATE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 1983 and 1982

Summary of significant accounting policies

(a)

(b)

(c)

Basis of accounting and reporting

The Authority follows the accrual basis of accounting
using certain funds and accounts established under
the Trust Indentures relating to the issuance of the
bonds and the notes and those established by the state
accounting and reporting system.

Amortization of discounts, premiums and bond and note
issuance costs

Bond and note discounts and premiums are amortized over
the terms of the bonds and notes using the bonds outstand
ing method. Costs incurred in connection with the bond
and note issues have been deferred and are amortized on
the straight-line basis over the lives of the issues.

Reserve Funds

The Trust Indentures effectively restrict certain assets
for debt service requirements as described below,

i) 1979 Series A and B, Single Family Program:

Mortgage Reserve Fund. No allowances for possible loan
losses are provided since all loans are federally in-
sured or guaranteed. Upon the issuance of the bonds,
amounts specified by the O fficial Statement were depo-
sited in the Mortgage Reserve Fund and are invested in
authorized investments. The Mortgage Reserve Fund is

to be used to pay debt service when due if other monies
available for such payment are insufficient for such
purpose. Amounts in the Mortgage Reserve Fund ($870,912
at June 30, 1983 and $865,775 at June 30, 1982 for Series
A; $1,700,000 at June 30, 1983 and 1982 for Series B),
which exceed minimum funding requirements ($771,900

on June 30, 1983 and $769,750 on June 30, 1982 for
Series A; $1,578,800 on June 30, 1983 and $1,629,250

on June 30, 1982 for Series B), may also be withdrawn

to pay taxes, insurance, costs incidental to foreclosure,
repairs and other expenses incurred by the Program in
connection with protecting and enforcing the Program’s
rights with respect to any mortgage loan.

-4
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SOUTH CAROLINA STATE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 1983 and 1982

1« Summary of significant accounting policies (continued)
i) 1979 Series A and B, Single Family Program (continued)

Bond Reserve Fund. Balances in the Bond Reserve Fund
177,675,580 at June 30, 1983 and $7,669,583 at June

30, 1982 for Series A and $16,819,792 at June 30, 1983
and $16,787,707 at June 30, 1982 for Series B) exceed
minimum funding requirements ($7,403,578 at June 30, 1983
and $7,603,883 at June 30, 1982 for Series A; $15,713,115
at June 30, 1983 and $16,605,715 at June 30, 1982 for
Series B). The Bond Reserve Fund is required under

the terms of the Trust Indenture to be maintained in an
amount equal to the maximum amount required to pay debt
service on all bonds after giving effect to the scheduled
payments becoming due in the current or future bond year.
If on any date on which a debt service payment is due
and the monies otherwise available for such payment

are insufficient for such purposes, an amount equal

to such deficiency is required to lie withdrawn from

the Bond Reserve Fund to provide such payment.

Investment income earned in the Bond and Mortgage Reserve
fFungs is transferred currently to the program’s operating
und.

ii) 1982 Series A Homeownership Program:

Bond Reserve Fund. Amounts in the Bond Reserve Fund
465,576 at June 30, 1983) exceed the minimum
funding requirement of 3.32 of the aggregate of all
bonds outstanding. Monies in the Bond Reserve Fund
are to be used for payment of debt service when due
if funds otherwise available are insufficient for

such purpose.

iii) 1982 Series A and B, Multifamily Program:

Debt Service Reserve Fund. Monies in the Debt Service
Reserve Fund are to be used for payment of debt service
when due if funds otherwise available are insufficient.
Balances in the Debt Service Reserve Fund at June 30,
1983 ($2,200,649 for Series A and $513,000 for Series B)
equal or exceed the minimum funding requirement speci-
fied by the Trust Indenture.

o 002999



SOUTH CAROLINA STATE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 1983 and 1982

1. Summary of significant accounting policies (continued)
iii) 1982 Series A and B, Multifamily Program (continued):

Mortgage Reserve Fund. Amounts in the Mortgage Reserve
Fund at June 30, 1*583 ($406,824 for Series A and $104,500
for Series B) equal the funding requirement set by the
Trust Indenture. Funds in the Mortgage Reserve Fund

are available for the payment of expenses incurred in
connection with the protection of the Authority's interest
in mortgage loans financed through bond proceeds.

General Reserve Fund. Monies in the General Reserve
Fund may be used to pay debt service when due, to pro-
tect the Authority's interest in mortgage loans, to re-
plenish any deficiency in debt service funding require-
ments and for other lawful purposes of the Authority if
certain asset tests are met. The amounts in the General
Reserve Fund on June 30, 1983 ($249,600 for Series A and
$51,600 for Series B) meet the funding requirements
established by the Trust Indenture.

(d) Due from servicing institutions

This amount represents mortgage principal and interest
payments which have been received by the servicers of
the mortgage receivables and will be remitted to the

Authority on July 1.

2. Organization

The South Carolina State Housing Authority is a public body
corporate and politic and an agency of the State created

in 1971 by an Amendment to the Housing Authorities Law of
South Carolina. The powers of the Authority were expanded
through the passage of the South Carolina State Housing Act
of 1977. The Act empowers the Authority to. issue bonds and
notes, pursuant to which the Awuthority's Bond Programs were
established. The Authority is also empowered to sponsor
state and federal funds. The Mortgage Bonds are special ob-
ligations of the Authority and are not a debt or grant or

loan of the State of South Carolina or any political sub-
division of the State, and neither the State of South Carolina
nor any political subdivision is liable thereon. The interest
on the bonds and notes issued for the Programs is exempt to
the recipients from both federal and State of South Carolina
income taxes.

-6
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SOUTH CAROLINA STATE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 1983 and 1982

Organization (continued)

The bonds are secured by and payable solely from the monies,
income, and receipts of the Authority pledged for the payment
thereof under the Indentures. Payment of the principal or
redemption price of, and interest on, all bonds is secured
ratably and equally by the proceeds of the bonds, revenues
(including scheduled payments of principal and interest on
mortgages and repayments of mortgage loans and interest and
income received on investment of money held in the funds and
accounts), and the right, title, and interest of the Authority
in and to the mortgage loan.

Authorized investments

Single Family and Multifamily investments are restricted to
authorized investments as defined in the Trust Indentures.

Return of State Appropriated Funds

The Authority reimbursed the State for the net State Funds
appropri)ated to the Authority ($299,771 in 1983 and $259,886
in 1982).

Reclassifications

Certain classifications for 1982 have been changed to conform
to 1983 presentation.

Single Family Mortgage Purchase Program

Pursuant to the terms of the Trust Indenture, the Authority
issued $84,865,000 of 1979 Series A Single Family Mortgage

Purchase Bonds on January 1, 1979, for the purpose of pro-

viding mortgage loan funds for single family residences in

South Carolina. Under the Series A Program, the Authority

has purchased federally insured or guaranteed mortgage loans
bearing interest at a rate of 7 3/42.

7 003001



SOUTH CAROLINA STATE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 1983 and 1982

Single Family Mortgage Purchase Program (continued)

The Authority issued $170,275,000 of 1979 Series B Single
Family Mortgage Purchase Bonds on October 1, 1979, also

for the purpose of providing mortgage loan funds for single
family residences in South Carolina. From the proceeds of
the 1979 Series B bonds deposited in the Program Fund, the
Authority has purchased federally insured or guaranteed
mortgage loans bearing interest at a rate of 82. All of
the mortgage loans are serviced by lenders or other eligible
financial institutions for an annual service fee of 3/8 of 12
of the unpaid principal amount of the loans serviced.

The principal and interest from such loans are receivable
monthly and loans mature to a maximum of 30 years from

the first date of the mortgage loan.

The Mortgage Purchase Bonds outstanding at June 30, 1983
are as follows:

(a) 1979 Series A Bonds

Serial Bonds maturing annually

to 1998 at amounts ranging from

$1,835,000 to $3,090,000 with

interest rates ranging from

5 1/22 to 6 1/22 ($2,285,000

payable July 1, 1983). $43,345,000

Special Sinking Fund Bonds due

July 1, 1999, with interest at

5 7/82 and an annual redemption

of $200,000 from amounts depo-

sited in the Special Sinking Fund

Redemptive Account ($200,000

payable July 1, 1983). 1,400,000

Term Bonds due July 1, 2010 with

interest at 6.72 with annual re-

demptions beginning in the year

1999 by operation of a Sinking

Fund at amounts ranging from

$2,700,000 to $4,410,000. 34,930,000

003C02



SOUTH CAROLINA STATE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 1983 and 1982

Single Family Mortgage Purchase Program (continued)
(b) 1979 Series B Bonds

Serial Bonds maturing annually to

1998 at annual amounts ranging from

$1,350,000 to $5,880,000 with inter-

est rates ranging from 62 to 6 1/22

($4,645,000 payable July 1, 1983). $86,290,000

Special Sinking Fund Bonds due July

1, 2000, with interest at 6.402 and

an annual redemption of $400,000

from amounts deposited in the

Special Sinking Fund Redemption Ac-

count ($400,000 payable July 1,

1983). 3,200,000

Term Bonds due July 1, 2011, with

interest at 72 with annual redemp-

tions in amounts ranging from

$3,715,000 to $8,845,000 beginning

in the year 1999 by operation of a

Sinking Fund. 73,435,000

Series A and B have outstanding bonds of $242,600,000 less
unamortized discounts of $2,263,201 for a net of $240,336,799
on June 30, 1983, and had outstanding bonds of $250,750,000
less net unamortized discounts and premiums of $1,860,163
for a net of $248,889,817 at June 30, 1982.

The Serial Bonds maturing on and after July 1, 1991, are re-
deemable at the option of the Authority on and after July 1,
1989, on any interest payment date at redemption prices rang-
ing from 1002 to 1032 plus accrued interest to the date of
redemption.

The annual redemptions of the mortgage purchase bonds
are as follows:

July 1, 1983 $ 7,530,000
1984 7,660,000
1985 8,085,000
1986 8,745,000
1987 8,775,000
1988 8,905,000
A fter July 1, 1988 192,900,000

$242,600,000
-9-
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SOUTH CAROLINA STATE HOUSING AUTHORITY

NOTES TO FINANCIAL STATEMENTS
June 30, 1983 and 1982

M ultifatnily Finance Programs

(a) Multifatnily Construction Loan Program

(b)

On Ju
1980

Notes
under
Notes

ly 17, 1980, the Authority issued $4,120,000 of
These
represent the only issue of Notes by the Authority

Series A, 5.85% Construction Loan Notes.

the Multifatnily Construction Loan Program.
were called and redeemed effective May 28,

M ultifatnily Insured Direct Loan Program

In Ju
Devel
gate

1982,

family Development Revenue Bonds,

The
1982.

ly 1982, the Awuthority issued its Multifamily
opment Revenue Bonds, 1982 Series A in an aggre-
principal amount of $24,960,000. In September
M ulti-

the Authority issued $5,160,000 of its

1982 Series

B.

Both series are FHA Insured Mortgage Loans and the

purpose of the funds was to make 14 1/2%
the construction and 12% loans for

cing
ments

loans for
the permanent finan-

of nine multifamily residential housing develop-

to be occupied by persons and families

of

low

to moderate income within the State of South Carolina.

The Multifamily Development Revenue Bonds outstanding

at Ju

(a)

ne 30, 1983 are as follows:
1982 Series A Bonds

Serial Bonds maturing annually to
1995 at amounts ranging from $95,000
to $220,000 with interest rates
ranging from 9% to 12.6%.

Term Bonds due July 1, 1999 with
interest at 13 1/8% with annual
redemptions beginning in the year .
1996 by operation of a Sinking Fuhd
at amounts ranging from $250,000

to $365,000.

Term Bonds due July 1, 2017 with
interest at 7o with annual redemp-
tions beginning in the year 2000 by
operation of a Sinking Fund at amounts
ranging from $410,000 to $965,000.

-10-

$1,565,000

1,220,000

11,225,000
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SOUTH CAROLINA STATE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 1983 and 1982

Multifamily Finance Programs (continued)
(a) 1982 Series A Bonds (continued)

Term Bonds due July 1, 2025 with

interest at 13 1/4% with annual

redemptions beginning in the year

2018 by operation of a Sinking

Fund at amounts ranging from

$1,030,000 to $1,920,000. $10,950,000

(b) 1982 Series B Bonds

Term Bonds due July 1, 2025 with

interest at 11 5/8% with annual

redemptions beginning in the year

1985 by operation of a Sinking

Fund at amounts ranging from

$10,000 to $455,000. 5,160,000

Series A and B have outstanding bonds of $30,120,000 less
unamortized discounts of $5,836,590 for a net of $24,283,410
at June 30, 1983.

The Bonds are redeemable prior to maturity at the option of
the Authority on or after July 1, 1992 on any interest pay-
ment date at redemption prices ranging from 100% to 110%
plus accrued interest to the date of redemption.

The annual redemptions of the bonds payable are as follows:

July 1, 1985 $ 105,000
1986 115,000
1987 120,000
1988 125,000
After July 1, 1988 29,655,000

11- C03005



SOUTH CAROLINA SiATt HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 1983 and 1982

8. Single Family Homeownership Mortgage Purchase Program

On September 21, 1982, the Authority issued $82,265,000 of
1982 Series A Homeownership Mortgage Purchase Bonds (the
Bonds) for the primary purpose of providing funds for the
purchase of single family residences in South Carolina. The
mortgage loans, which are privately insured were purchased
by the Authority at 97% of their principal amounts bearing
interest of 11.95% (fixed) and 9.95% (variable). AIll of the
mortgage loans are serviced by eligible financial institu-
tions for an annual service fee equal to 3/10 of 1% of the
unpaid principal balance of each mortgage loan serviced. The
loans are scheduled to mature in not greater than 30 years.

The Homeownership Mortgage Purchase Bonds at June 30, 1983
are as follows:

Serial Bonds maturing annually to

1993 at amounts ranging from $490,000

to $1,020,000 with interest rates

ranging from 6.75% to 10%. $7,110,000

Special Term Bonds due July 1,2012

with interest at 11.6% with annual

redemptions beginning in the year

1994 by operation of a Sinking Fund

at amounts ranging from $310,000

to $2,220,000. 18,715,000

Term Bonds due July 1, 2013 with

interest at 11 5/8% with annual

redemptions beginning in the year

1994 by operation of a Sinking Fund

at amounts ranging from $810,000

to $7,155,000. 56,440,000

Series A has outstanding bonds of $82,265,000 less unamortized
discounts of $2,096,446 for a net of $80,168,554 on June 30, 1983

The annual redemptions of the Homeownership Mortgage
Purchase Bonds are as follows:

July 1, 1984 $ 490,000
1985 520,000

1986 560,000

1987 605,000

1988 650,000

A fter July 1, 1988 79,440,000
$82,265,000

-12-

O03C06



10.

11.

12.

SOUTH CAROLINA STATE HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 1983 and 1982

Moderate Rehabilitation Finance Program

The purpose of this program is to modernize and rehabilitate
substandard housing to be used in the HUD Section 8 Programs.
The program was funded through an approved maximum loan of
$1,000,000 from the Single Family Mortgage Purchase Program
1979 Series B. The loan balance of approximately $595,000
at June 30, 1983 is scheduled to be repaid on a monthly basis
upon collection of mortgage payments from borrowers.

HUD Section 8 Programs

The purpose of this program is to subsidize housing costs

for low to moderate income persons. The funds are provided
by the Department of Housing and Urban Development (HUD).

Funds received for grants applicable to subsequent periods
are recorded as deferred income.

Mortgage Lenders* Reserve Fund

This is an agency fund which was established in connection
with the Single Family Mortgage Purchase Program 1979 Series
B to cover excess foreclosure costs by the lenders (servic-
ing institutions). The funds are held by the Awuthority, as
agent, and are invested by the State Treasurer, and all
interest earned is paid to the lenders on a pro-rata basis.
The principal balance in the fund is scheduled to be paid
out on October 1, 1985.

Total (Memorandum Only)

The Total (Memorandum Only) columns are the totals of the
similar accounts of the various funds of the Authority.
Since the use of the assets of certain funds is restricted
by the respective Bond and Note Resolutions and state and
federal requirements, the totalling of the accounts is for
convenience only and does not indicate that the combined
assets are available in any manner other than provided for
in the respective Bond and Note Resolutions for each of the
programs.

-13- C03007
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SOUTH CAROLINA STATE HOUSING AUTHORITY

SINGLE FAMILY FINANCE PROGRAMS

COMBINING STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES

ASSETS

Cash
Cash with paying agents
Mortgage loans receivble, net of discounts
Investments in authorized securities at
cost, which approximates market (Note 3):
Short-term
Long-term
Accrued interest:
Mortgage loans receivable
Investments
Deferred debt issuance cost, net of amortization
Due from servicing institutions
Due from other programs
Fixed assets

Total assets

LIABILITIES A FUND BALANCES

Bonds payable,
and premiums

Interest payable on bonds

Accrued expenses

Due to other programs

net of unamortized discounts

Total liabilities
Fund balances
Total liabilities and fund balances

June 30, 1983 and 1982
1979 Series
A and B

1J38) T9B2
$ 11,482 $ 18,686
15,323,436 16,179,799
215,140,710 218,887,168
7,341,377 12,893,503
27,066,282 27,023,065
1,435,335 1,408,014
373,612 918,721
241,950 872,670
331,379 315,746
2,084,189 -
52,413 27,231

$269,402,125 $278,544,603

$240,336,799 $248,889,817
7,793,436 8,029,799
11,254 13,773

72
248,141,561 256,933.389
21,2607564 21.611,214

S269.402.123 S278.544.603

-14

1982
Series
w81l

$ 502,131

59,339,966

25,152,939
2.709,287

472,785
385,855
145,162
139,729

$88,847,854

$80,168,554
4,682,976

84,851,530
3,9967324

$88.84/.854

A
TW

EXHIBIT B-I

1983

$ 513,613
15,323,436
274,480,676

32,494,316
29,775,569

1,908,120
759.467
387,112
471,068
2,084,189
52,413

$358,249,979

$320,505,353
12,476,412
11,254

72

332,993,091
25,256,888

Total
1952
$ 18,686
16,179,799

218,887,168

12,893,503
27,023,065

1,408,014
918,721
872,670
315,746

27,231
$278.544.603

$248,889,817
8,029,799
13,773

256,933,389
21,611,214

$278.544.603
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Revenues:
Interest income.
Investments
Mortgage loans receivable
Total revenues
Expenses:
Interest on bonds
Amortization ol bond discounts
Program expenses
General and administrative expenses
Total expenses
Revenues over (under) expenses
Transfer of state appropriated funds by Authority
Transfers among programs

Fund balances at beginning of year

Fund balances at end of year

SOUTH CAPOIINA STATI

HOUSING AUTHORITY

SINGLE FAMILY FINANCE PROGRAMS
COMBINING STATFMFNT OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCES

For the years ended June 30,

1929 Series
A and B
m v im
$ 4,183,204 $ 5,678,660
17,181,203 17,407,486
21,364,407 23,086, 146
15,586,872 16,059,599
168,179 133,269
866.140 906,175
403,926 295,221
17,025,067 17,394,264
4,339,340 5,691,882
(225,245) (259,886)
(4,464,745)
21,611j214 16,179_,218
$21.260.564 S21.611,214
-15

1983 and 1982
1982

Series A
iw — iw

$4,697,330 $
1,841,083 -

6,538,413
6,920,398 .

53,754 .
32,682 .

7,006,834

(468,421)

4,464,745

$3,996., 324 $

EXHIBIT B-2

$ 8,880,534
19,022,286

27,902,820
22,507,270
221,883
898,822
403,92b
24,031,901
3,870,919

(225,245)

Lb6Lb 214

$j5?72 567888

$ 5,678,660
17,407,486

23,086, 146
16,059,599
133,269
906,175
295,221
17,394,264
5,691,882

(259,886)

16,179,218



TTOE00

Receipts:
Redeaption of

investments

Proceeds fron sale of bonds

SOUTH CAROLINA STATE HOUSING AUTHORITY
SINGLE FAMILY FINANCE PROGRAMS

COMBINING STATEMENT OE CASH RECEIPTS, CASH DISBURSEMENTS AND CASH BALANCES
For the years ended June 30,

1979 Series
A and B

$295,776,217

Incoae received on investments 4,685,097
Income received on mortgage loans receivable 17,140,769
Repayments on mortgage loans receivable 3,737,962
Mortgage discounts received
Accrued interest received on sale of bonds -
Transfer of funds from other programs -
Other 13,293
Total receipts 321,353,338
Disbur sements:
Purchase of investments 290,224,092
Accrued interest purchased on investments -
Purchase of mortgages -
Transfer to paying agents for payment of:
Bond principal at July 7,530,000
Bond interest at July 1 7,793,436
Interest paid on bonds 7,793,436
Transfer of state appropriated funds 225,246
Mortgage servicing fees 813,961
Transfer of funds to other programs 6,548,934
Payment of issuance costs -
Payment of general and administrative expenses 392,487
Payment of liabilities 13,773
Purchase of fixed assets 25,182
Total disbursements 321,360,542
Receipts over (under) disbursements (7,204)
Cash balances at beginning of year 18,686
Cash balances at end of year $ 11.482

$294,541,059

5,264,859
17,437,879
2,799,590

22,888

320,0b6,275

294,289,605
90,878
43,396

8,150,000
8,029,799
8,029,800
259,886
833,015

303,770
12,915
4,525
320,047,589

18,686

$ 18,686

16-

$

*

1983 and 1982

1982
Series A
3 1

203,373,222
80,114,800
4,526,148
766,374
72,656
2,214,361
104,066
4,464,745

295,636,372

231,238,419
211,702
61,164,788

2,341,488
28,960
148,884

.

295,134,241

502,131

*>2.131

EXHIBIT™ B-J

$499,149,439
80.114,800
9,211,245
17,907,143
3,810,bl8
2,214,361
104,066
4,464,745
13,293

616,989,710

521,462,511
211,702
61,164,788

7,530,000
7,793,436
10,134,924
225,246
842,921
6,548,934
148,884
392,482
13,773
25,182

616,494,783
494,927
18,686

$ 513,613

$294,541,059

5,264,859
17,437,879
2,799,590

22,888

320,066,275

294,289,605
90,878
43,396

8,150,000
8,029,799
8,029,800
259,886
833,015

303,770
12,915
4,525
320,047,589

18,686

$ 18.686
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ASSETS

Cash
Mortgage loans receivable
Investments in authorized securities at
cost, which approximates market (Note 3):
Short-term
Long-term
Accrued interest:
Mortgage loans receivable
Investments

Deferred debt issuance cost, net of amortization

Total assets

LIABILIT IES & HIND BAI MICKS

Bonds payable, net of unamortlzed discounts

and premiums
Interest payable on bonds
Accounts payable
Accrued expenses
Due to other programs

Total liabilities
Fund balances
Total liabilities and fund balances

SOUTH CAROtINA STATE HOUSING AUTHORITY
MULTIKAMILY FINANCE PROGRAMS
COMBINING STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES
June 30, 1983 nnd 1982

1982 Series Construction

$ 225001 5 - s - $
17,045,166 -

7,484,300 - -
2,695,974 M

182,651

197,645 - - *
406,981 - . 11,191
198,808 - -

$2.87253,8 77 $_ - $  x $1137842

$24,283,410 s - $ - $
1,587,648 -

6,933 - - -
1,487,654 - -

27,371,602 -
882,275
$28253.877 $_J:

17

EXHIBIT C-I

$ 225,001
17,045,166

7.484,300
2,695,974

197,645
406,983
198,808

$.28,253,877

$24,283,410
1,587,648
5,957

6,933
1,487,654

27,371,602
882,275
$2.0253,872

1982

182,651

11, 191

$193,842
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Revenues:
Interest income:
Investments
Mortgage loans receivable
Project developer fees earned

Total revenues
Expenses:
Interest on bonds
Interest on notes
Amortization ol bond and note discounts
Program expenses
General and administrative expenses

Total expenses
Revenue over expenses

Transfers among programs
Fund balances at beginning of year

Fund balances at end of year

SOUTH CAROLINA STATE HOUSING AUTHORITY
MULTIFAMILY FINANCE PROGRAMS

COMBINING STATEMENT OF REVENUES, EXPENSES ANU CHANGES
1983 and 1982

For the years ended June 30,

1982 Series
A and B
W - 1982

$2,152,478 $ -
1,039,957
_ 578,462 -

3,770,897 -

2,904,403

160,516

4,364
14,388 .

3,083,671
687,226

195,049

-18-

Construe tion

Loan Notes
1983-----n- 1982

$404,460

404,460

218,927

20,500

16,054

255,481

————— 1,207 1487979
(195,049)

193,842 44,863

$193,842

IN FUND BALANCES

EXHIBIT C-2

Total
1983

$2,153,685
1,039,957
578,462

3,772,104

2,904,403
160,516
4,364
14,388

3,083.671
687,433

193,842

$ 882.275

1982

$404,460

404,460

218,927
20,500
16,054

255,481
148,979
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COMBINING STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS AND CASH BALANCES

Receipts:
Redemption of investments
Income received on investments
Proceeds from sale of bonds
Income received on mortgage loans receivable
Accrued interest received on sale of bonds
Transfer of funds from other programs
Project developer fees received

Total receipts

Disbursements:
Purchase of investments
Purchase of mortgages
Payment of note
Interest paid on notes
Interest paid on bonds
Payment of issuance costs
Transfer of funds to other programs
Payment of general and administrative expenses

Total disbursements
Receipts over disbursements

Cash balances at beginning of year
Cash balances at end of year

SOUTH CAROLINA STATE HOUSING AUTHORITY
MUITIEAMILY FINANCE PROGHAMj

For the years ended June 30, 1983 and 1982

1982 Series
A and B
1983- -T98? 1983

$54,653,647
1,745,271
24,122,894
842,312
170,917
1,682,703
_ 578,464

$ - $182,651
12,398

83,796,208 195,049

64,833,697
17,045,166

1,487,673
203,172

195,049

1,499

83,571,207 195,049
225,001

$— 275.001 .

-19-

Construction
Loan Notes

1982

$4,022,852
428,035

$4,450,887

4,120,000
328,725

2,162

4,450,887

EXHIBIT C-3

Total

$54,836,298
1,757,669
24,122.894
842,312
170,917
1,682,703
_'578,464

83,991,257

64,833,697
17,045,166

83,766,256
225,001
5— 2257001

$4,022,852
428,035

4,450,887

4,120,000
328,725

2,162
4,450,887



STOEO0O0

ASSETS

Cash
Accounts
HUD
Due trom other
Fixed assets

receivable:

programs

Total assets

LIABILITIES A FUND BALANCES

Accounts payable
Accrued expenses

Deferred income
Due to other programs
Total liabilities

Fund balances

Total liabilities and fund balances

SOUTH CAROLINA STATE HOUSING AUTHORITY
HUI) SECTION 8 PROGRAMS

COMBINING STATEMENT OE ASSETS, LIABILITIES ANQ FUND BALANCES

Existing Program
1982

1212

$531,758

88,179

$184,954
20,526
277,024
7, 106
489,610
130,327

$619,937

June 1983 and 1982

New Construction

Program
TOff3 1282

$450,459 $766,517 $27,451

- 2,394 10,265

72,281 26,961 7,725

$522,740 $795,872 $45.441

$ 71,583 $ 18,170 $37,151

17,72b 3,374 497
286,692 697,758
- 49,609

376,001 768,911 37,648

146,739 26,961 7,793

§522.740 $295,872 $45,441

20

Moderate Rehabilitation

1983

$34,890
10,446
7, 106
5,837

$58.279

42,552

52,442
5,837

$58.279

Program

1982

$29,740

458

$jO.198

$ 2,657

26,625

29,740
458

$30.198

EXHIBIT D-I

Total
1983

$1,333,165

120,977

$1.474.088

$ 207,056
29,858
1,017,334
56,715

1,310,963

163,125

rc*2

$507,650
10,265
80,464

$598,379

$111,391
18,681
313,317
443,389
154,990

$598.379



Revenues:
HUD housing assistance
contributions earned

Total revenues

Expenses:
Program expenses
General and administrative expenses
Total expenses

Revenues over (under) expenses

Transfer of state appropriated
funds by Authority

Fund balances at beginning of year

Fund balances at end of year

® ©® 00

SOUTH CAROLINA STATE HOUSING AUTHORITY
HUO SECTION 8 PROGRAMS

Ex1stin Program Program
1983 1982
$2,905,191 $2,511,320 $1,166,906 $894,565 $197,103 $18x775
2,905x191 2,511,320 1xJ66,906 894,565 192,103 18,375
2,555,529 2,116,060 1,070,464 847,376 110,300
_ 291,616 316,896 77,206 49,178 81,424 17,917
2,847,145 2,432,956 1,147,670 896,554 191,724 17,917
58,046 78,364 19,236 (1,989) 5,379 458
(74,458) - (68) - -
146,739 68,375 7,793 9,782 458
! 130,32.7 $, 146.739 $__ 26,961 $ 7.793 $_U137 $ 458

New Construction

21

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCES

For the years ended June 30, 1983 and 1982

Moderate Rehabilitation

$

EXHIBIT D-2

Total
TOH

269, 200

4,269,200

3,736,293
450,246

82,661

(74,526)
154,990

163.125

1517

$3,424,260

3,424,260

2,963,436
383,991

3,347,427

76,833

78,157
$ 154.990
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SOUTH CAROLINA STATE HOUSINC AUTHORITY
HUD SECTION 8 PROGRAMS
COMBINING STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS AND CASH BALANCES
For the years ended June 30, 1983 and 1982

New Construction Moderate Rehabilitation
Existing Program Program Program
iw — 1982 ~19B3 ——-11%2
Receipts:
Receipt of HUD contributions $3,367,169 $2,869,595 $1,880,440 $921,451 $233,142 $47,657
Repayments of receivables - - 10,265 11,611 - -
Total receipts 3,367,169 27869, 595 1,890,705 933,062 233,142 47,657

Disbursements:

Housing assistance payments 2,555,529 2,116,060 1,070,464 847,376 110,300

Transfer of state appropriated funds 74,458 . . . .
Payment of general and administrative

expenses 263,984 299,170 24,223 48,691 82,573 17,459
Payment of liabilities 376,000 327,142 37,649 88,348 29,740 -
Purchase of fixed assets 15,898 3,906 19.236 682 5,379 458
Other - - 68 - - -
Total disbursements 3,285,869 277467278 1,151,640 985j 097 227,992 17,917
Receipts over (under) disbursements 81,300 123,317 739,065 (52,035) 5, 150 29,740

Cash balances at beginning of year 450,459 327,142 27,451 79,486 29,740

Cash balances at end of year 5.725,31"59 $ 450.459 $ 7667516 $_2L451 $ 34,890

-22-

EXHIBIT_p-3

Total

$5,480,751
10,265

5,491,016

3,736,293
74,458

370,780
443,389
40,513

68

4j 6655 501
825,515
507,650

$1,333,165

1987

$3,838,703
11,611

3,850,314

2,963,436

365,320
415,490
5,046

3,749,292
101,022
406,628

S_5p.73,50






