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MINUTES OF BUDGET AND CONTROL BOARD MEETING

SEPTEMBER 8 , 1983 10 :00  A. M.

TELEPHONE CONFERENCE CALL

The Budget and C o n tro l Board met by means o f  a te le p h o n e  c o n fe re n c e  c a l l

w hich o r ig in a te d  from Room 601 o f th e  Wade Hampton O f f ic e  B u ild in g  w ith  th e

fo l lo w in g  members p a r t i c i p a t i n g :

G overnor R ich a rd  W. R ile y  ( th ro u g h  E x e c u tiv e  A s s i s t a n t  
K a th e r in e  M. C la rk e )

Mr. Grady L. P a t t e r s o n ,  J r .
S e n a to r  Rem bert C. D ennis 
R e p re s e n ta t iv e  Tom G. Mangum

Mr. E a r le  E. M o rr is , J r . ,  was a d v is e d  o f t h i s  c o n fe re n c e  c a l l  m ee tin g

b u t h e  was n o t a b le  to  p a r t i c i p a t e  in  i t .

STATE HOUSING AUTHORITY -  ISSUE OF APPROXIMATELY $ 5 8 ,0 0 0 ,0 0 0  OF HOMEOWNERSHIP

MORTGAGE PURCHASE BONDS -  A tto rn e y  Huger S in k l e r ,  H ousing A u th o r i ty  E x e c u tiv e

D ir e c to r  G eorge L usk , A tto rn e y  L in d say  W alk e r, and B oard S e c r e ta r y  W illiam

A. M cInnis p a r t i c i p a t e d  in  t h i s  m ee tin g  a lo n g  w ith  th e  Board m em bers.

The members w ere rem inded t h a t  th e  Board on A ugust 23 had g iv e n  p r e l im in a r y

a p p ro v a l to  th e  H ousing A u th o r i ty  to  i s s u e  a p p ro x im a te ly  $ 5 8 ,0 0 0 ,0 0 0  o f  i t s

Homeownership M ortgage P u rch ase  Bonds.

A tto rn e y  S in k le r  a d v is e d  th e  members t h a t  th e  i n t e r e s t  r a t e  had been

lo ck ed  in a t  11.2% to  th e  b o rro w er w ith  th e  H ousing  A u th o r i ty  p a y in g  an a v e ra g e

o f  10.69%.

Mr. P a t t e r s o n  e x p re s s e d  th e  view  t h a t  t h i s  was a good a rran g m en t and

A tto rn e y  S in k le r  in d ic a te d  th a t  any im provem ent in  th e  m arket w ould be o f

b e n e f i t  to  th e  H ousing A u th o r i ty .
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BCB M in u tes  
2 -  9 /8 /8 3

F o llo w in g  a b r i e f  d i s c u s s i o n ,  upon a m o tion  by Mr. P a t t e r s o n ,  seconded

by S e n a to r  D en n is , th e  B oard a d o p ted  a r e s o l u t i o n  g iv in g  f i n a l  a p p ro v a l t o

th e  is s u a n c e  by th e  S ta t e  H ousing  A u th o r i ty  o f $ 5 8 ,0 0 0 ,0 0 0  o f  i t s  Homeownership 

M ortgage P u rch ase  B onds, and a p p ro v in g  th e  form and s u b s ta n c e  o f  th e  S u p p lem en ta l 

R e s o lu t io n  to  be a d o p ted  by th e  A u th o r i ty  on S ep tem ber 9, 1983. The R e s o lu t io n  

f u r t h e r  p ro v id e d  th a t  B oard a p p ro v a l was g iv en  to  th e  p r e p a r a t io n  and  use 

o f  an O f f i c i a l  S ta te m e n t and o f e n te r in g  in to  a p u rc h a se  c o n t r a c t  r e f l e c t i n g  

th e  te rm s  and c o n d i t io n s  s e t  f o r t h  in  t h i s  R e s o lu t io n .  F in a l ly ,  t h e  R e s o lu t io n

g ra n te d  a p p ro v a l to  th e  A u th o r i ty  to  make m ortgage  lo a n s  w ith  th e  p ro c e e d s  

o f th e  1983 S e r i e s  A bonds to  th e  e x te n t  a v a i l a b l e  to  members of th e  b e n e f ic ia r y  

c l a s s  to  e n a b le  such  b o rro w e rs  to  a c q u ir e  s in g le - f a m i ly  homes w ith  th e  m o rtg ag es

to  b e a r  i n t e r e s t  a t  th e  r a t e  s e t  f o r th  in  th e  R e s o lu t io n .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  h as  b een  r e t a in e d  in  th e s e  f i l e s

and i s  i d e n t i f i e d  a s  E x h ib i t  1.

[ S e c r e t a r y ’s N o te : In  co m p lian ce  w ith  S e c tio n  9 of A ct 593 o f  1978 ( th e  
Freedom o f In fo rm a t io n  A c t ) ,  p u b l ic  n o t i c e  o f  and th e  agenda fo r  t h i s  m ee tin g  
w ere p o s te d  on b u l l e t i n  b o a rd s  in  th e  o f f i c e  o f  th e  G o v e rn o r’ s p r e s s  s e c r e ta r y  
in  th e  S ta te  House and n e a r  th e  Board S e c r e t a r y ’ s o f f i c e  in  th e  Wade Hampton 
O f f ic e  B u ild in g  a t  9 :0 0  A. M. on W ednesday, S ep tem ber 7, 1 9 83 .]



E X H I B I T
SEP 8 1983 no . 1

A RESOLUTION STATE BUDGET & CONTROL BOARD

GIVING FINAL APPROVAL TO THE ISSUANCE BY THE SOUTH CAROLINA 
STATE HOUSING AUTHORITY OF AN ISSUE OF SOUTH CAROLINA STATE 
HOUSING AUTHORITY HOMEOWNERSHIP MORTGAGE PURCHASE BONDS 1983 
SERIES A.

WHEREAS, i t  i s  p r o v id e d  by C h a p te r  13, T i t l e  3 1 , Code 

o f  Laws o f  S o u th  C a r o l in a  1976 , a s  am ended ( t h e  " A c t" ) ,  

t h a t ,  upon  th e  a p p r o v a l  o f  t h e  S t a t e  B u d g e t and C o n t r o l  

B o a rd  o f  S o u th  C a r o l in a  ( t h e  " B o a r d " ) ,  th e  S o u th  C a r o l i n a  

S t a t e  H o u s in g  A u t h o r i t y  ( th e  " A u th o r i t y " )  m ig h t  i s s u e  b o n d s  

t h e  p r i n c i p a l  p r o c e e d s  o f  w h ich  w ould  be a p p l i e d  t o  

p r o v i d i n g  s a n i t a r y  and  s a f e  r e s i d e n t i a l  h o u s in g  f o r  p e r s o n s

an d  f a m i l i e s  o f  low incom e and o f  m o d e ra te  t o  low incom e

( t h e  " b e n e f i c i a r y  c l a s s e s " )  a t  p r i c e s  w h ich  su c h  p e r s o n s  c a n  

a f f o r d ;  and

WHEREAS, t h e  A u th o r i t y  p r o p o s e s  t o  r a i s e  $ 5 8 ,0 0 0 ,0 0 0  

w i th  w h ich  to  make m o rtg ag e  lo a n s  t o  m em bers o f  t h e  

b e n e f i c i a r y  c l a s s e s  a t  an i n t e r e s t  r a t e  o f  11.20%  i n  o r d e r  

t o  e n a b le  m em bers o f  th e  c l a s s e s  t o  a c q u i r e  s i n g l e  f a m i ly  

r e s i d e n c e s ,  and  f o r  su c h  p u r p o s e  and i n  o r d e r  to  p r o v id e  

a p p r o p r i a t e  r e s e r v e s  t o  in s u r e  th e  p u n c tu a l  p aym en t o f  t h e  

p r i n c i p a l  o f  and  i n t e r e s t  on s u c h  b o n d s , p r o p o s e s  t o  i s s u e  

S o u th  C a r o l i n a  S t a t e  H o u s in g  A u th o r i t y  H om eow nersh ip  

M o rtg ag e  P u r c h a s e  B onds, 1983 S e r i e s  A ( th e  "1983 S e r i e s  A 

B o n d s" ) m  th e  p r i n c i p a l  am ount s e t  f o r t h  o f  $ 5 8 ,0 0 0 ,0 0 0 ,  

w h ich  w i l l  b e  d a t e d  S e p te m b e r 1 , 1983 , and  w i l l  m a tu re  and

b e a r  i n t e r e s t  a s  s e t  f o r t h  in  E x h i b i t  "A" a t t a c h e d  h e r e t o ,

&
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and w h ich  w i l l  b e  s o ld  t o  th e  u n d e r w r i t e r s ,  h e a d e d  by  M organ 

G u a ra n ty  T r u s t  Company o f  New Y ork a t  t h e  p r i c e  s e t  f o r t h  i n  

E x h i b i t  "A"; and

WHEREAS, i n  c o m p lia n c e  w i th  Code S e c t io n  3 1 -1 3 -2 2 0  o f  

th e  A c t, t h e  A u t h o r i t y  p r e s e n t e d  to  t h e  B o ard  i t s  p e t i t i o n  

w h ich  t o g e t h e r  w i th  t h e  S c h e d u le s  p r e s e n t e d  s e t  f o r t h  a l l  

i n f o r m a t io n  and  d a t a  r e q u i r e d  b y  S e c t io n  3 1 -1 3 -2 2 0  o f  t h e  

A c t; and

WHEREAS, h e r e t o f o r e  on A u g u s t 2 3 , 1983 , th e  B o ard  d id

g iv e  c o n d i t i o n a l  a p p r o v a l  to  p ro p o s e d  a c t i o n s  o f  th e  

A u th o r i t y ,  s u b j e c t  t o  t h e  f o l l o w in g :

(1 )  The a v e r a g e  i n t e r e s t  c o s t  o f  th e  1983 S e r i e s  A 

B onds t o  t h e  A u t h o r i t y  s h o u ld  b e  su c h  t h a t  m o r tg a g e  lo a n s  

b e a r in g  i n t e r e s t  a t  a  r a t e  n o t  t o  e x c e e d  11% may be  

p u rc h a s e d  a t  a d i s c o u n t  n o t  e x c e e d in g  t h r e e  and  o n e - h a l f  

p o i n t s  (3i$%) an d  su c h  r a t e  s h a l l  be a p p ro v e d  by  th e  S t a t e  

T r e a s u r e r  a s  b e in g  r e a s o n a b l y  r e f l e c t i v e  o f  e x i s t i n g  m a rk e t  

c o n d i t i o n s ;

(2 )  A p p ro v a l  be g iv e n  by t h i s  B oard  to  t h e  fo rm  and  

s u b s ta n c e  o f  t h e  r e s o l u t i o n s  to  be  a d o p te d  by th e  A u th o r i t y  

a u t h o r i z i n g  th e  1983 S e r i e s  A B onds;

(3 )  A p p ro v a l be g iv e n  by t h i s  B oard  to  t h e  te r m s  and  

c o n d i t i o n s  o f  t h e  P u r c h a s e  C o n t r a c t  b e tw e e n  th e  A u t h o r i t y  

and  i t s  u n d e r w r i t e r s ;  an d

WHEREAS, t h e  i n t e r e s t  r a t e  on th e  1983 S e r i e s  A Bonds 

a s  s e t  f o r t h  on E x h i b i t  "A" i s  h i g h e r  th a n  t h a t  a n t i c i p a t e d
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o n  A u g u s t 2 3 , 1983 and r e f l e c t e d  in  p a ra g ra p h  (b ) o f  S e c t io n  

4 o f  t h e  R e s o lu t io n  o f  th e  B o a rd  a d o p te d  on A u g u st 2 3 , 1983 , 

b u t  h a s  b e e n  a p p ro v e d  by th e  S t a t e  T r e a s u r e r  a s  b e in g  

r e f l e c t i v e  o f  m a rk e t  c o n d i t i o n s  e x i s t i n g  a t  t h i s  t im e ,  and 

w i l l  p e r m i t  m o r tg a g e s  t o  b e  made a t  a n  i n t e r e s t  r a t e  o f  

11.20%  i n s t e a d  o f  11%; and

WHEREAS, th e  r e s o l u t i o n s  to  be a d o p te d  by th e  A u th o r i t y  

on  S e p te m b e r  9 , 1983 a u t h o r i z i n g  i t s  1983 S e r i e s  A B onds

h av e  b e e n  p r e s e n t e d  to  t h i s  B oard  and  h a v e  been  re v ie w e d  and 

d u ly  a p p ro v e d ; and

WHEREAS t h e  B o ard  h a s  made a l l  o f  th e  i n v e s t i g a t i o n s

r e q u i r e d  o f  i t  b y  t h e  A c t;

NOW, THEREFORE, BE IT RESOLVED BY THE STATE BUDGET AND

CONTROL BOARD OF SOUTH CAROLINA IN MEETING DULY ASSEMBLED:

SECTION 1.

I t  i s  fo u n d  an d  d e te r m in e d  t h a t  th e  f a c t s  s e t  f o r t h  i n  

th e  p re a m b le  t o  t h i s  R e s o lu t io n  a r e  in  a l l  r e s p e c t s  t r u e  and

c o r r e c t .

SECTION 2.

I t  i s  s p e c i f i c a l l y  fo u n d  and d e te rm in e d  t h a t  t h e  fu n d s  

e s t im a te d  to  be a v a i l a b l e  f o r  th e  rep ay m en t o f  t h e  

A u t h o r i t y 's  b o n d s  i n c l u d i n g  th e  i s s u e  now p ro p o s e d  w i l l  be  

s u f f i c i e n t  to  p r o v id e  f o r  t h e  paym ent o f  th e  p r i n c i p a l  and

i n t e r e s t  t h e r e o n .

SECTION 3 .

A p p ro v a l i s  h e re b y  g r a n t e d  by th e  B oard  to  th e  i s s u a n c e
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and s a l e  b y  th e  A u th o r i t y  o f  t h e  S o u th  C a r o l i n a  S t a t e  

H o u sin g  A u th o r i t y  Homeowners M o rtg ag e  P u r c h a s e  B onds, 1983

S e r i e s  A, w h ich  1983 S e r i e s  A B onds a r e  i n  th e  a m o u n ts ,

m a tu re  and b e a r  i n t e r e s t  i n  a c c o rd a n c e  w i th  E x h i b i t  "A"

a t t a c h e d  h e r e t o .

The 1983 S e r i e s  A B onds s h a l l  b e  s e c u r e d  by th e  

c o v e n a n ts  an d  a g re e m e n ts  s e t  f o r t h  i n  t h e  G e n e ra l  R e s o lu t io n  

o f  th e  A u t h o r i t y  a d o p te d  S e p te m b e r  2 1 , 1982 and s h a l l  be

s u b j e c t  to  re d e m p tio n  on  th e  te rm s  and u n d e r  th e  c o n d i t i o n s  

s e t  i n  t h e  S u p p le m e n ta l  R e s o lu t io n  ( th e  " S u p p le m e n ta l  

R e s o lu t io n " )  to  b e  a d o p te d  S e p te m b e r  9 , 1 9 8 3 .

SECTION 4.

A p p ro v a l i s  g iv e n  by t h i s  B oard  to  th e  fo rm  and 

s u b s ta n c e  o f  t h e  S u p p le m e n ta l  R e s o l u t i o n  t o  be a d o p te d  by 

t h e  A u th o r i t y  on S e p te m b e r  9 , 1983.

A p p ro v a l i s  f u r t h e r  g iv e n  as f o l l o w s :

To p r e p a r e  and  u s e  an  O f f i c i a l  S ta te m e n t ,

To e n t e r  i n t o  a P u r c h a s e  C o n t r a c t  r e f l e c t i n g  th e  te rm s

an d  c o n d i t i o n s  s e t  f o r t h  in  E x h i b i t  A h e r e t o .

SECTION 5 .

A p p ro v a l i s  g r a n t e d  to  th e  u n d e r t a k in g  o f  th e  A u th o r i t y  

t o  make m o r tg a g e  lo a n s  w ith  th e  p r o c e e d s  o f th e  1983 S e r i e s

A Bonds t o  th e  e x t e n t  a v a i l a b l e  t h e r e f o r  t o  m em bers o f  th e

b e n e f i c i a r y  c l a s s  to  e n a b le  such  b o r r o w e r s  t o  a c q u i r e  s i n g l e  

f a m i ly  hom es; s a i d  m o r tg a g e s  to  b e a r  i n t e r e s t  a t  t h e  f i x e d  

r a t e  s e t  f o r t h  i n  E x h i b i t  "A ".
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EXHIBIT "A"

S c h e d u le  R e la t i n g  to  th e  I s s u a n c e  o f  
SOUTH CAROLINA STATE HOUSING AUTHORITY

HOMEOWNERSHIP MORTGAGE PURCHASE BONDS 
1983 SERIES A

The 1983 S e r i e s  A B onds w i l l  be i s s u e d  in  th e  p r i n c i p a l  
am ount o f  $ 5 8 ,0 0 0 ,0 0 0 .  The 1983 S e r i e s  A B onds w i l l  m a tu re  
on th e  d a t e s  and  i n  th e  p r i n c i p a l  a m o u n ts , and  w i l l  b e a r  
i n t e r e s t  a t  th e  r a t e s  h e r e i n a f t e r  s e t  f o r t h .  The 1983 
S e r i e s  A Term B onds due J u l y  1, 2006 and  due  J u l y  1, 2014 
( t h e  "Term  B o n d s" )  w i l l  b e a r  i n t e r e s t  from  S e p te m b e r  1, 
1983 , p a y a b le  on J a n u a r y  1, 1984 ( r e p r e s e n t i n g  f o u r  m o n th s ' 
i n t e r e s t ) ,  an d  s e m ia n n u a l ly  t h e r e a f t e r  on J a n u a r y  1 an d  J u l y  
1 o f  e a c h  y e a r  u n t i l  p ay m en t o f  th e  p r i n c i p a l  t h e r e o f .  The 
1983 S e r i e s  A S p e c i a l  Term B onds d u e  J u l y  1, 2015  ( th e  
" S p e c i a l  Term B o n d s" )  s h a l l  b e a r  i n t e r e s t  from  S e p te m b e r  1 , 
1983 , p a y a b le  on Novem ber 1, 1983 ( r e p r e s e n t i n g  tw o m o n th s ' 
i n t e r e s t ) ,  an d  on J a n u a r y  1, 1984 ( a g a in  r e p r e s e n t i n g  two 
m o n th s ' i n t e r e s t ) ,  and s e m ia n n u a l ly  t h e r e a f t e r  on e a c h  
J a n u a r y  1 and  J u l y  1 o f  e a c h  y e a r  u n t i l  p ay m en t o f  th e  
p r i n c i p a l  t h e r e o f :

$ 1 5 ,0 0 0 ,0 0 0  10 
$ 2 3 ,0 0 0 ,0 0 0  10 
$ 2 0 ,0 0 0 ,0 0 0  10

1/2% Term Bonds 
5/8% Term Bonds 
5/8% Term Bonds

due J u l y  1, 2005 
due J u l y  1, 2014 
due J u l y  1, 2015

The B onds o f  e a c h  m a t u r i t y  a r e  d e s i g n a t e d  "Term  B onds" 
t o  r e f l e c t  t h e  f a c t  t h a t  su c h  B onds a r e  s u b j e c t  t o  m a n d a to ry  
s in k i n g  fu n d  r e d e m p t io n s .

The 1983 S e r i e s  A B onds w i l l  b e  s o ld  t o  th e  
u n d e r w r i t e r s  a t  a p r i c e  n o t  l e s s  th a n  97.8%  o f  p a r  v a lu e  
p l u s  i n t e r e s t  a c c r u e d  to  t h e  d a te  o f  d e l i v e r y .  The money 
r e a l i z e d  by th e  A u th o r i t y  w i l l  e n a b le  th e  A u th o r i t y  t o  make 
a p p r o x im a te ly  $ 5 6 .2  M i l l i o n  in  m o rtg a g e  lo a n s  t o  m em bers o f  
th e  b e n e f i c i a r y  c l a s s e s  a t  th e  f ix e d  r a t e  o f  11 .20% . The 
i n t e r e s t  r a t e s  a b o v e  s e t  f o r t h  and th e  money r e c e i v e d  b y  th e  
A u t h o r i t y  p ro d u c e  an a v e r a g e  r a t e  o f  i n t e r e s t  t o  th e  
A u t h o r i t y  o f  10 .69% .

The 1983 S e r i e s  A B onds w i l l  be s u b j e c t  t o  r e d e m p tio n  
in  t h e  m anner p r o v id e d  by  th e  1983 S e r i e s  A S u p p le m e n ta l  
R e s o lu t io n .
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Item
Number _____________ Agency______________  ___________________ S u b je c t___________________

S ta t e  H ousing A u th o r i ty  I s s u e  of A p p ro x im a te ly  $58 M il l io n  Home
O w nership M ortgage P u rc h a se  Bonds

E X H I B I T  
SEP 8 1983 no.. 1 

STATE BUDGET i  CONTROL BOARD
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I E X H IB IT

P E T I_T_I ON
SEP 81983

STATE BUDGET «. CONTROL BOARO

TO THE HONORABLE, THE STATE BUDGET AND CONTROL BOARD OF

SOUTH CAROLINA:

1. P u r s u a n t  t o  C h a p te r  1 3 , T i t l e  3 1 , Code o f  Laws o f  

S o u th  C a r o l in a  1976, a s  am ended ( t h e  " A c t" ) ,  p a r t i c u l a r l y  

S e c t io n  3 1 -1 3 -2 2 0  t h e r e o f ,  th e  S o u th  C a r o l in a  S t a t e  H o u sin g  

A u t h o r i t y  ( t h e  " A u th o r i t y ” ) h e r e w i t h  a d v i s e s  The S t a t e  

B u d g e t and C o n tro l  B oard  o f  S o u th  C a r o l in a  ( t h e  " S t a t e  

B o a rd " )  t h a t  i t  h a s  b een  d e te r m in e d  t h a t  i n  o r d e r  to  p r o v id e  

money f o r  m o rtg ag e  lo a n s  t o  t h e  b e n e f i c i a r y  c l a s s e s  ( a s

d e f i n e d  i n  S e c t io n  3 1 -1 3 -1 7 0  o f  th e  A c t)  i t  s h o u ld  a u t h o r i z e  

t h e  A u th o r i t y  to  i s s u e  and  s e l l  $58 M i l l i o n  S o u th  C a r o l in a  

S t a t e  H o u sin g  A u th o r i ty  H om eow nersh ip  M o rtg ag e  P u rc h a s e

B onds, 1983 S e r i e s  A ( th e  1983 S e r i e s  A B o n d s ) .

2 . The 1983 S e r i e s  A Bonds a r e  d e s ig n a t e d  "Term

B onds" t o  r e f l e c t  th e  f a c t  t h a t  s u c h  B onds a r e  s u b j e c t  t o  

m a n d a to ry  s in k in g  fu n d  r e d e m p t io n s .  The 1983 S e r i e s  A Bonds 

w i l l  m a tu re  on th e  d a t e s  and  i n  t h e  p r i n c i p a l  a m o u n ts , and 

w i l l  b e a r  i n t e r e s t  from  S e p te m b e r  1, 1983 , p a y a b le  on

J a n u a r y  1, 1984 ( r e p r e s e n t i n g  f o u r  m o n th s ’ i n t e r e s t ) ,  and

s e m ia n n u a l ly  t h e r e a f t e r  on J a n u a r y  1 and  J u l y  1 o f  e a c h  y e a r  

u n t i l  paym ent o f  th e  p r i n c i p a l  t h e r e o f ,  a t  th e  r a t e s

h e r e i n a f t e r  s e t  f o r t h :

$ 1 5 ,0 0 0 ,0 0 0  10 1/2% Term B onds d u e  J u l y  1, 2005
$ 2 3 ,0 0 0 ,0 0 0  10 5/8% Term B onds due  J u l y  1, 2014
$ 2 0 ,0 0 0 ,0 0 0  10 5/8% Term B onds d u e  J u l y  1, 2015
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3 . The a v e r a g e  i n t e r e s t  r a t e  w i l l  p ro d u c e  an a v e ra g e  

i n t e r e s t  c o s t  to  th e  A u th o r i t y  o f  10.69% .

4 . The 1983 S e r i e s  A B onds w i l l  be i s s u e d  p u r s u a n t  to  

th e  G e n e ra l  R e s o lu t io n  a d o p te d  by th e  A u th o r i ty  on S e p te m b e r  

21 , 1982 an d  t h e  S u p p le m e n ta l  R e s o lu t io n  w hich  w i l l  be  

a d o p te d  by t h e  A u th o r i t y  on S e p te m b e r  9 , 1983.

5 . I n  th e  p r o c e s s  o f  a r r a n g in g  f o r  th e  s a l e  o f  t h e  

1983 S e r i e s  A B onds, t h e  A u th o r i t y  r e q u e s te d  t h a t  th e  b a n k s  

and o t h e r  m o rtg a g e  l e n d in g  i n s t i t u t i o n s  d o in g  b u s in e s s  i n  

th e  S t a t e  o f  S o u th  C a r o l i n a  ( th e  " S t a t e " )  su b m it to  t h e  

A u th o r i t y  a f i n a l  r e q u e s t  f o r  a l l o c a t i o n  o f  th e  p r o c e e d s  o f  

th e  1983 S e r i e s  A B onds and  on th e  b a s i s  o f  th e  r e q u e s t s ,  

th e  A u th o r i t y  a c c e p te d  co m m itm en ts from  34 m o rtg ag e  l e n d e r s  

w hose o p e r a t i o n s  e x te n d  th r o u g h o u t  a l l  s e c t i o n s  o f  th e  S t a t e  

to  p l a c e  a p p r o x im a te ly  $ 5 6 .2  M i l l i o n  o f  m o rtg ag e  lo a n s  to  

p e r s o n s  i n  t h e  b e n e f i c i a r y  c l a s s e s .  Of t h a t  am oun t, 

a p p r o x im a te ly  $20 M i l l i o n  h a v e  b een  r e s e r v e d  f o r  lo a n s  i n  so  

c a l l e d  t a r g e t e d  a r e a s .  Each m o rtg a g e  le n d e r  h a s  p a id  to  t h e  

A u th o r i t y  a  com m itm ent f e e  o f  3% o f th e  am ount o f  i t s  

r e s p e c t i v e  com m itm en t. E ach  m o rtg a g e  le n d e r  w i l l  make 

m o rtg a g e  lo a n s  t o  m em bers o f  th e  b e n e f i c i a r y  c l a s s e s  a t  a 

f i x e d  r a t e  e q u a l  to  11.20%  p e r  annum. In  a d d i t i o n  e a c h  

b o r ro w e r  w i l l  p a y  to  h i s  m o rtg a g e  l e n d e r  an o r i g i n a t i o n  f e e  

o f  1%. E ach  s e l l e r  o f  th e  p r o p e r t y  to  be m o rtg a g e d  w i l l  

assum e a d i s c o u n t  o f  b e tw e e n  2i<% and  3^% o f  th e  p r i n c i p a l
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am ount o f  th e  m o rtg a g e . T h is  c h a r g e  may n o t  be p a s s e d  on to

th e  b o r ro w e r .

6 . T h e re  i s  no lo n g e r  a S t a t e  u s u r y  law  and  a s  a 

c o n se q u e n c e  th e  p r o v i s i o n s  o f  S e c t io n  3 1 -1 3 -2 1 0  o f  th e  A c t 

a r e  no lo n g e r  a p p l i c a b l e .  N o tw i th s t a n d in g ,  t h e  A u th o r i ty  

s e e k s  t h e  a p p ro v a l  o f  th e  S t a t e  B o ard  to  t h e  i n t e r e s t  r a t e  

i t  w i l l  r e q u i r e  members o f  t h e  b e n e f i c i a r y  c l a s s e s  t o  p a y .

7 . In  l i g h t  o f  th e  s u c c e s s  e n jo y e d  by th e  A u th o r i t y  

i n  c o n n e c t io n  w ith  i t s  s a l e  o f  an a g g r e g a t e  o f  $ 8 2 ,2 6 5 ,0 0 0  

S o u th  C a r o l in a  S t a t e  H o u s in g  A u t h o r i t y  H om eow nersh ip  

M o rtg ag e  P u rc h a s e  B onds, 1982 S e r i e s  A, t h e  A u th o r i t y  h a s  

o n ce  a g a in  (w ith  th e  a p p r o v a l  o f  th e  S t a t e  T r e a s u r e r )  

p ro p o s e d  to  u t i l i z e  t h e  s e r v i c e s  o f  M organ G u a ra n ty  T r u s t  

Company o f  New York a s  m an ag in g  u n d e r w r i t e r  i n  c o n n e c t io n

w i th  t h e  i s s u a n c e  o f  th e  1983 S e r i e s  A B o n d s.

8 . The incom e t o  b e  r e c e iv e d  b y  t h e  A u th o r i t y  from  

th e  m o rtg a g e  lo a n s  and i n v e s t e d  r e s e r v e s  w i l l  p ro d u c e  a 

s p r e a d  w i th in  th e  a r b i t r a g e  l i m i t s  im p o se d  by th e  U n ite d  

S t a t e s  T r e a s u r y  b u t  w i l l  a t  t h e  same tim e  p r o v id e  a p r o p e r  

m a rg in  t o  i n s u r e  th e  p ro m p t paym en t o f  th e  p r i n c i p a l  o f  an d  

i n t e r e s t  on th e  1983 S e r i e s  A B onds a s  t h e y  m a tu re  and  money 

t o  p ay  th e  e x p e n s e s  o f  th e  A u th o r i t y  i n c i d e n t  t o  t h e  

s e r v i c i n g  o f  th e  lo a n s  made w i th  t h e  p r o c e e d s  o f  t h e  1983

S e r i e s  A B onds.

9 . The 1983 S e r i e s  A Bonds h a v e  b e e n  r a t e d  "d o u b le  A" 

by  M oody 's  I n v e s t o r s  S e r v i c e ,  I n c .  a n d  "A P lu s "  by S ta n d a r d
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& P o o r ’ s  C o r p o r a t io n .

1 0 . The f o r e g o in g  s e t s  f o r t h  th e  in f o r m a t io n  r e q u i r e d  

by  p a r a g r a p h s  ( 1 ) ,  ( 2 ) ,  ( 3 )  and  (6 )  o f  S e c t io n  3 1 -1 3 -2 2 0  o f  

th e  A c t. The in f o r m a t io n  r e q u i r e d  by P a r a g r a p h  (4 )  a n d  (5 )  

o f  su c h  S e c t io n  i s  s e t  f o r t h  i n  th e  S c h e d u le s  p r e s e n t e d  t o  

th e  S t a t e  B o ard  w h ich  show s th e  o t h e r  d e b t  o f  t h e  A u t h o r i t y .

1 1 . The S t a t e  T r e a s u r e r  h a s  i n d i c a t e d  t h a t  he a p p r o v e s  

th e  i n t e r e s t  r a t e s  t o  be b o rn e  by  th e  1983 S e r i e s  A B onds a s  

b e in g  r e f l e c t i v e  o f  m a rk e t  c o n d i t i o n s  a t  t h i s  t im e .

1 2 . In  a d d i t i o n  t o  t h e  S c h e d u le s  r e f e r r e d  t o  i n  

p a r a g r a p h  10 a b o v e , t h e  A u th o r i t y  p r e s e n t s  t h e  f o l lo w in g :

( a )  th e  G e n e r a l  R e s o lu t io n  a d o p te d  by th e  A u th o r i t y  on

S e p te m b e r  2 1 , 1982 ;

( b )  th e  S u p p le m e n ta l  R e s o lu t io n  t o  b e  a d o p te d  b y  th e

A u th o r i t y  on S e p te m b e r  9 , 1983 ; and

( c )  th e  P u rc h a s e  C o n t r a c t  b e tw e e n  t h e  A u t h o r i t y  and

t h e  U n d e r w r i t e r s .

1 3 . The A u th o r i t y  s t a n d s  re a d y  t o  p ro d u c e  any f u r t h e r  

in f o r m a t io n  r e q u i r e d  by t h e  S t a t e  B o a rd .

W h e re fo re , on th e  b a s i s  o f  t h e  f o r e g o in g  th e  A u t h o r i t y  

p r a y s  t h a t  t h i s  h o n o r a b le  body  t o  a p p ro v e  th e  m o rtg a g e  lo a n  

p ro g ra m  p r e s e n t l y  p ro p o s e d  to  be u n d e r ta k e n  b y  th e  

A u th o r i t y ,  th e  i s s u a n c e  and s a l e  o f  $58 M i l l i o n  o f  1983 

S e r i e s  A B onds f o r  t h a t  p u r p o s e ,  and t h a t  i t  d o e s  a u t h o r i z e  

th e  A u t h o r i t y  t o  e n t e r  i n t o  an  a p p r o p r i a t e  c o n t r a c t  w i th
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M organ G u a ra n ty  T r u s t  Company o f  New Y ork on th e  te r m s  and

c o n d i t i o n s  ab o v e  s e t  f o r t h .

S e p te m b e r  8 , 1983

R e s p e c t f u l l y  s u b m it te d ,

THE SOUTH CAROLINA STATE

e x h i b i t
S f p 8 1983 no. 1

STATE BUDGET t  CONTROL BOARD
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SOUTH CA R O LIN A  STATE H O U SIN G  AUTH O RITYHOMEOWNERSHIP MORTGAGE PURCH ASE BONDS 1983 S e r i e s  A E X H I B I T

N.F.A. SINGLE FANlLT HOUSING FINANCE PROGRA­
MME THE HORTGAGE SU8S1DT KING TAI ACT 0? 19*0

THE H0R6AN 8A.* -  PUBLIC FINANCE K?AKTN8NT 
HOUSING UNIT

pro jects :  periodic cash Mutimrt

o : FHA experience 
IOC :  ORIGINATION

SEP 8 1983 no . 1

STATE BUDGET & CONTROL BOARD

ENDING
DATE

NT
RECEIVE!

FRO?
NOPTGAGE

PORTFOLIO

INTEREST 
earning:  

NET G:
REWIE

640102 2.271.446 1,186,356
640701 6.211.55a 1,052,789
650101 7.072,28a 516,737
850701 7,336,378 378,212
860101 7,482.438 373,052
B60701 7,520.085 384.58'
S7010! 7» 6c2»43C 377,610
970701 7ib lb »54? 383.0*5
890101 7,677*10< 373,755
880701 7»fc77»e®4 376,704

7.676.220 370.482
e w o i 7.676.8*4 372*7*®
*0010: 7.678.e8* 367,066
90070! 7,430.437 368,575
810101 7.621.230 363,246
*10701 7,682,072 2&3*H6
920J01 7.652.8:2
820701 7,653,*12
830101 7,6*4 .81 ’ 354,74;
830701 7,685-**' 352,6)4
••0101 7,687,115 3 “ -'.2
•40701 7,e56,3l5 347,04
*50101 7 ,68s , 588 344,336
950701 7,680.*40 341,531
960101 7 ,6?C,373 3 3 t,‘ 4:
840701 7,683,884 335,266
870101 7,685.507
*70701 7,697,219 326.436
890101 7 ,6 « .0 3 5 324,682
880701 7,700,962 320,610
880101 7,703,007 316,642
**0701 7,705,176 312,310

1000101 7,707,477 307, o7E
1000701 7,708,919 302.77!
1010101 7,712,510 287,735
1010701 7,715,258 282,363
1020101 7.716.175 286.67C
102070! 7,721,268 280,630
103010! 7.724,557 774,352
1030701 7,475.110 266,91'
1040101 7,600,802 256,785
1040701 7*604*612 250.441
1050101 7,606,546 243,533
1050701 7,612,724 235,48C
1040101 7.617,155 227,114
1040701 7,621,856 216,305
1070101 7*623*644 208,8'.
1070701 7,632,12:
1080101 ?»6jz»7S2 186,50'
1080701 7,603,12* I / a.852
1080101 7,522,273 145,64
1080701 7.526.773 138.185
1100101 7,535,470 207,518
1100701 7.542,886 122,85:
1110101 7,550,751 122,97'
1110701 7,556,88' 123,110
1120101 7.547,728 123,24'
1120701 7,577,000 123,29c
1130101 7,586.838 123,553
113070! 6,320.535 115,628
1140101 3,028,800 66*642
1140701 858,346 22*462
115010! 233,104 3,26t
115070! 0 C
1140101 0 0

1410701 454,114,356 16.886.331
m i u n w i i SSTXSTXXXSS m n m t t :

CASH
6ENE'AiE!
IN PERIOD

schedule;
DEBT

SERVICE

TOTAL
PR05RA-

UPEHSEE

3.45',£25 4,926,15! 92*52!
7,264,343 7,878,22t 92,525
7,591,03! 7,372,66' 92,242
7,716,590 7,8*2,68' 92,74?
7,855,492 7,353,839 91,678
7,904,66' 7,913.83' •1,878
6,040,040 7,220,82* 91,350
6.058,642 7 ,9 0 0 .5 " 91.045
6.050,256 7,251,212 90,387
8,C54,l»e 7,866.733 88,*95
6.046,'c: 7,173.125 89,334

©c,c*»-
8,04o.-75 7,0e5,!32 8 : ,i :£
6,048,015 7,820,1*5 87,626
6*044*4" e,9 'e ,125 U it* v
6.045,716 7,225,345 86*223
6,042,10'. 6»«?t»Ace 85,42:
6*042*41? 7,743.905 ’ 4,6='
6,038,660 6,750,645 83.323
6,036,5*6 7,688,305 £ 2 , ' : ‘
e .0 3 » .:;- 8,610,325 $ ?»v 2 3
6,035,3:2 6-52*,8'« £l
6.033.625 6.444,924 80,038
6,032.471 6*376*516 78,983
6,020,82: 6,26),10< 77,8?:
S ,02',160 0,181,90’ 76,853
6,027.4:1 6,055,18' 75,2*5
6.025,657 5,944,061 73,930
6,023,727 5,824,2*1 72,4*5
6.021,772 5,689,843 70.*53
6 ,019,(4 ' 5,565,550 6*,335
6,017.45: 5,42e.O4l 67,620
6.015,155 5,275,20t 65,823
6,012,690 5,116.6*1 63,878
6,010,245 4 ,’ 48 ,e’ ? 61,845
6-007,621 4,774,653 38.68'
6,0O4,64< 4,525,166 32.407
6.001,8*' 4,386,75t 54,9*5
7,»8i.83< 4,176,50' 52.430
7,942,025 3,85e,134 48,71'
7,65',687 3,721,30' 46-88'
7,855,053 3*482*434 43,84?
7,852,081 3,224.650' 40,835
7,645,204 2,957,581 37,541
7,644,26’ 2,866.118 34,088
7*840*16! 2,34‘ ,234 30,312
7,835,717 2,044,62'
z»52!*^4 1 .'2 1 ,! ‘ ‘ Z .*3l*
7,8 .6 .25' 1 »2*/'»&:?
7,780,01! 1,022,594 13*31/
7,667,92? 650.912 6 ,4 7 '
7,667,85' 263.375 3,430
7,743,1?' 0 0
7,665,6" 0 0
7,673,73! c 0
7 ,682,0" 0 0
7,690 ,8" c 0
7,700,396 0 0
7,710,391 0 0
6*45d*164 0 0
3,085,442 c 0

990.810 0 0
236,370 0 0

0 c 0
0 0 0

473.100.68? 283,064,490 3.477,614
sscznxixxT xwxtxxxtoxx;

CASH 
EXPSN&EI 

IN PERIOD

N "
CASH

SURPLUS
(DEFICIT)
In PERIOt

CASH
AVAlLAid

F'.Or
SURPLUS

FUHt

5.015,736 (1,558,9111 2 ,r« .4 B 7
7,971,812 (707,459/ 665,576
7,464,93! 124,09* 202.390
7,984,931 (26S.24H 349,309
7,445,71' 409.774 101,3*4
S .005,717 (101,0481 531,202
7,412,178 £27,861 254,795
7,*81,644 67,9*8 467,2*7
7»3<1 »aC*C 70',258 223*454
7.958,728 95,670 422.8*5
7,262.51' 786,282 222.83'
7 ,9 2 3 ,' '7 I I S .003 409,12*
7,173,303 873.4 ': 254,142
7,807,811 141,204 354,194
7,072,*85 971.482 250,521
7,864.8’ * 181,140 245,55*
6,960,823 1,031,577 220,474
7*828*5*4 213,82? 312,420
6 ,£34.470 1,205,1*4 252,93:
7 ,782,26' 256,329 266.731
6,192.338 1,344,15* 250.457
6 ,610,*3' 1,424,403 250,006
6,824.96? 1,505,863 2 5 0 .* "
6.*85-46* 1,577,002 253,56:
4,338,906 1,691,915 221,43:
6*235*49' 1,7901,570
6*13O*4£2 1.9®:.978 223,4>4
6.017,992 2,007,665 25,4.05*
5,896.776 2,126,951 X3»?44
5 ,7 7 0 ,’ ®' 2,250,974 2 5 4 ,’ 52
5,634,885 2,384,7:4 253,45:
5»4V3»o6l 2,323,825 254,32*
5 ,3 4 ) ,OK' 2*6?4»14c
5.182,569 2 .6 2 0 ,:: : 250,5*4
5.011.682 2,996,560 253,225
4*634*342 3,173.279 253,5:1

253,10®4,642,573 3,362.272
4,443,745 3.538.123 251,366
4,228.72* 3,770,095 250,61*
4,005,552 3»?3o»l?3 254.945
3 ,768,19' 4,091.4*6 250,274
3,526.377 4,325,876 254.253
3 ,2 1 5 ,4 " 4,586,593 252,44*
2,9*5,122 4.823.08? 250,563
2,702,174 5,142,09: 250 ,ei4
2,398,5®' 5 ,«40,56'
2 ,07 ;,e*c 5« ‘ e4 t» y
1 , ’ 43,456 
l ,3 '5 .6 !0  
1,025,911

6,?E ',:28
6* 252,12*
6.744,100 253,474

£*«,2ge 7.003,530 254.822
266.805 7 .4 0 i , ’23 253,114

0 7,743.1?' 2,922,821
c 7 *6vJ*844 0
0 7,673,731 0
0 7.682.0*' 0
c 7,690.977 0
0 7.700,396 0
0 7,710,391 0
0 6» 42$» U4 0
0 3.098,443 0
0 980,810 0
0 236,370 0
c 0 0
0 0 0

286.542,304
« x r t m n r x

186,558,384
t s s x x n m :

0
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T H IS  CASE MAY HAVE SOME OR ALL OF THE FOLLOWING D EFECTS WHICHMAY BE QUESTIONABLE WHEN R E A D IN G . IN  S P E C IA L  PROBLEM A R E A S , T H ISROLL NOTE MAY BE REFILM ED BEFORE THE DOCUMENT OR DOCUMENTS INQ U E ST IO N .
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SEP 8 1983 no. 1 
STATE BUDGET t  CONTROL BOARD

C H A R L E S T O N  O FF IC E  
• B O  EAST B A *  STR EE T  
PO ST O F F IC E  BOX 3 4 0  

C H A R L E S T O N  S C  2 9 4 0 2  
T E L E P H O N E  A N O  TELEC O P IER *

18 03 ) 7 2 2  3 3 6 6

S ep tem ber 9, 1983

S o u th  C a ro l in a  S ta t e  B udget 
and  C o n tro l  B oard

Wade Hampton O f f ic e  B u ild in g  
C o lum bia , S ou th  C a ro lin a

b e a r  S i r s :

On b e h a lf  o f  th e  S ou th  C a ro lin a  S ta t e  H ousing A u th o r ity  
( th e  A u th o r i ty )  I w ish  t o  a d v is e  t h a t  p u r s u a n t  to  your 
a u t h o r i z a t i o n  g ra n te d  a t  y o u r s p e c i a l l y  h e ld  m ee tin g  on 
S ep tem ber 8 , 1983 th e  A u th o r i ty  d id  m eet and d id  a g re e  to  
i s s u e  $ 5 8 ,0 0 0 ,0 0 0  Sou th  C a ro l in a  S ta t e  H ousing A u th o r ity  
Hom eow nership M ortgage P u rc h a se  Bonds, 1983 S e r ie s  A (th e  
B o n d s), b e a r in g  i n t e r e s t  from  S ep tem ber 1, 1983, p a y a b le  on 
J a n u a ry  1, 1984 and s e m ia n n u a lly  t h e r e a f t e r  on Ja n a u a ry  1
and J u ly  1 o f  each  y e a r  u n t i l  paym ent o r  th e  p r in c ip a l
t h e r e o f ,  m a tu r in g  a s  s e t  f o r t h  below :

$ 1 5 ,0 0 0 ,0 0 0  10 1/2% Term Bonds due J u ly  1, 2005
$ 2 3 ,0 0 0 ,0 0 0  10 5/8% Term Bonds due J u ly  1, 2014
$20,OOG,000 10 5/8% Term Bonds due J u ly  1, 2015

T h is  w i l l  f u r t h e r  a d v is e  t h a t  we have e n te r e d  i n t o  a
c o n t r a c t  w ith  Morgan G u aran ty  to  p u rc h a s e  th e  bonds a t  a
p r i c e  o f  97.8% o l  t h e i r  p a r  v a lu e .  T h is  i n t e r e s t  r a t e  w i l l  
e n a b le  th e  A u th o r i ty  to  make m o rtg ag e  lo a n s  to  members o f 
th e  b e n e f i c i a r y  c l a s s e s  a t  an i n t e r e s t  r a t e  o f 11.20%. Such 
lo a n s  w i l l  be b o u g h t a t  d i s c o u n t s  o f  n o t l e s s  th a n  2%% nor 
more th a n  3J<%. A copy o f  th e  P u rc h a se  C o n tra c t  i s  p re s e n te d  
h e r e w i th .

The A u th o r i ty  h a s  g iv e n  i t s  a p p ro v a l to  th e  use by th e  
P u rc h a s e rs  o f  th e  Bonds o f  an O f f i c i a l  S ta te m e n t r e l a t i n g  to  
th e  Bonds, a copy o f  w hich i s  p r e s e n te d  h e r e w ith .
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S in k l e r  G i b b s  5. S im o n s

South  C a ro lin a  S ta t e  B udget 
and C o n tro l Board

S ep tem ber 9, 1983 
Page 2

I t  would be a p p r e c ia te d  i f  your m in u te s  e f f e c t i n g  
a p p ro v a l  o f  th e  A u th o r i t y ’ s  a c t io n  would r e f l e c t  th e  
fo re g o in g .

R e s p e c t f u l ly  y o u rs ,
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M AILINO AOOPESS 
CHARLESTON OFFICE  
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C H A R L E S T O N  9  C 2 9 4 0 2

P » O ’'tS S '0 N *V  ASSOCIATION

1 6 0  E A S T  B A Y  S T R E E T  

C H A R L E S T O N , S O U T H  C A R O L IN A
TELEPHO NE AND TE LECO PIER 

(0 0 3 )  7 2 2  3 3 8 8

e x h i
SEP 81983

-

RST NATIONAL BANK BUILDlb  
POST OFFICE BOX 11490
C O  M € > .  IA. S  c f l t 9 t l l  

TELEPHONE a n o  ' f A c o f e i i

S eptem ber 6, 1983

C Y  » 0 O 3 lT © 9 i0 0 9

S U  BU0GET 4 CONTROL BOARD

Re: $ 5 8 ,0 0 0 ,0 0 0  Sou th  C a ro l in a  S ta te  H ousing A u th o r i ty
Hom eow nership M ortgage P u rch a se  B onds, 1983 
S e r i e s  A

G e n tlem e n :

From w hat i t  lo o k s  l i k e  a t  th e  moment, th e s e  bonds 
sh o u ld  p ro d u ce  a coupon o f  10 and 5/8%. T h is  means t h a t  th e  
m o rtg ag e s  w ould have to  b e a r  i n t e r e s t  a t  11 and 1/4%. T h is  
i s  s l i g h t l y  h ig h e r  th a n  we a n t i c i p a t e d  a t  o u r  m ee tin g  o f 
A ugust 23 . The i n t e r e s t  r a t e  w i l l  be f i n a l i z e d  by T hursday  
and on t h a t  b a s i s  I have r e q u e s te d  B i l l  M cInn is  to  .h o ld  a 
te le p h o n e  m ee tin g  o f  th e  B udget and C o n tro l Board ~ a t 1 0 :0 0  
a .m .,  T h u rsd a y , S ep tem ber 8.

I f  any ch an g es o c c u r  I w i l l  see  t h a t  you a r e  a p p r is e d  
o f  t h e s e .

S in c e r e ly  y o u rs ,

H S /ls

To: Hon R ich a rd  W. R ile y
G overnor
S ta t e  o f  S ou th  C a ro lin a

RECEF/e jj
SEP - ..=3 ,

RCFERR£O j0 
ANSWERS

Hon Grady L. P a t t e r s o n ,  J r .
T r e a s u r e r  o f  th e  S ta te  o f  S ou th  C a ro l in a

Hon E a r le  E. M o rr is ,  J r .  
S ta t e  T r e a s u r e r 's  O f f ic e

Hon Rem bert C. D ennis 
Moncks C o rn er 
S o u th  C a ro l in a

Hon Tom G. Mangum
L a n c a s te r
S o u th  C a ro l in a 002948



E X H I B I T
SEP 81983 no. 1

PURCHASE CONTRACT STATE BUDGET & CONTROL BOARD

$58,000,000

SOUTH CAROLINA STATE HOUSING AUTHORITY
Homeownership Mortgage Purchase Bonds

1983 Series A

September 9. 1983
Board o f Commissioners
South Carolina State Housing Authority
2221 Devine Street
Columbia. South Carolina 29205

Ladies and Gentlemen

The undersigned as representatives (the "Representatives” ) o f the underwriters named in Schedule I attached 
hereto ithe "U n d e rw rite rs "), o ffe r to enter into this Purchase Contract w ith you which, upon your acceptance, 
w ill be binding upon you and upon the Underwriters The offer made hereby is subject to your acceptance on the 
date hereof or such other date as may be agreed upon between ourselves

1 On the basis o f the representations, warranties and covenants and upon the terms and conditions set forth 
in this Purchase Contract, the Underwriters hereby offer to purchase and you agree to sell S58.00tt.000 aggregate 
principal amount o f your Homeownership Mortgage Purchase Bonds. 1983 Senes A (the "B o n d s ") at the rates, 
amounts and maturities, and having the various redemption provisions, described in the Resolution thereinafter 
defined) and in the O ffic ia l Statement o f the South Carolina State Housing Authority (the "A u th o r ity " )  relating 
to the Bonds The Underwaters, jo in tly and severally. agree to purchase the Bonds at an aggregate purchase price 
ot S56.724.000 plus accrued interest from  the date o f the Bonds to the date of payment and delivery

2 (a) It shall be a condition o f your obligation to sell and deliver the Bonds to the Underwriters that the entire 
S58.000.000 principal amount o f the Bonds shall be accepted and paid for by the Underwriters at the Closing It 
shall be a condition o f the obligation o f the Underwriters to purchase and accept delivery of the Bonds that the 
entire S58.000.0(Mi amount ot the Bonds shall be tendered for sale and delivery by you

(hl It shall be a further condition o f the obligation o f the Underwriters to purchase and accept delivery o f 
the Bonds that they shall be as described in and shall be issued under the provisions o f a resolution entitled " A  
General Resolution Providing for the Issuance and Sale o f South Carolina State Housing Authority Home- 
ownership Mortgage Purchase Bonds and Other Matters Relating Thereto" adopted by the Authority on September 
21. 1982 (together w ith all supplements thereto, the "R eso lu tion "), which General Resolution has been endorsed 
by a written acceptance o f the State Treasurer o f the State o f South Carolina as Trustee (the "T rus te e ") and a 
resolution entitled " A  Supplemental Resolution Providing for the Issuance and Sale o f Fifty Eight M illion  Dollars 
(S58.000.000) South Carolina State Housing Authority Homeownership Mortgage Purchase Bonds. 1983 Series 
A . and Other Matters Relating There to" adopted by the Authority on September 9. 198’  (the "Supplemental 
Resolu tion"). The Resolution shall be substantially in the form as adopted and delivered with only such changes 
as may be agreed upon by the Authority and the Underwriters
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(c l The Lnderwnters herewith deliver to the Authontv a certified or o ffic ia l bank check payable to the order 
o f the Authontv in New York Clearing House fund* in the amount o f S580.0O0 in the event that you do not accept 
this offer, such check shall be immediately returned to the Underwriters uncashed Such check shall be held by 
the Authontv uncashed until Closing (hereinafter definedi as security for the performance by the Lnderwnters o f 
their obligations to purchase, accept delivery o f and pay for the Bonds at Closing In the event ol the Authority's 
failure to deliver the Bonds on the Closing Date, or i f  the Authority shall be unable to satisfy the conditions to 
the obligations o f the Lnderwnters to purchase and accept delivery o f the Bonds as set forth in this Purchase 
Contract, or it the obligation o f the I  nderwriters shall be terminated for any reason permitted by this Purchase 
Contract, such check shall be immediately returned to the L nderwriters In the event that the Lnderwnters tail 
(other than for a reason permitted hereunder) to accept and pay for the Bonds at Closing as herein provided, such 
check shall be retained by the Authority as and for liquidated damages for such failure and for any defaults 
hereunder on the part of the I  nderwriters The I  nderwriters understand that in such event the Authority's actual 
damages may be greater or may be less than such security deposit A ccord ing ly . the Lnderwnters hereby waive 
any right to claim that the Authority 's actual damages are less than the amount o f such security deposit, and the 
Authority 's acceptance o f this offer shall constitute a waiver of any nght the Authontv may have to additional 
damages from the L nderwnters

3 You have delivered to the Lnderwnters a copy o f  the Resolution You are also delivering to the 
Underwriters three copies o f the O fficial Statement ot the Authority relating to the Bonds (the "O ff ic ia l State­
ment i. signed by the Executive Director o f the Authority in the torm attached hereto You authonzc the O fficial 
Statement, including the cover page and Exhibits thereto, and the information contained therein, to be used in 
connection with the sale ot the Bonds and you ratify and consent to the use by the Underwriters, prior to the date 
hereof, of the Preliminary O ffic ia l Statement o f the Authority dated August 22. IMS? (the "Prelim inary O fficial 
Statement"! You also agree to deliver to the Lnderwnters copies of the O ffic ia l Statemeni complete in all 
respects, as requested by the L nderwriters. for distnbution to the L nderwriters The L nderwnters agree to make 
a bona fide public oftenng o f all of the Bonds (other than Bonds, it any. which are not reofferedi at prices not 
in excess of the in itia l public offering yields or prices set forth on the cover page ot the O ffic ia l Statement, plus 
interest accrued thereon from September I . I MS 3 y ou have also caused to be delivered to the L nderwnters the 
opinion o f A rthur Young &  Company confirm ing the accuracy of such financial information included in the 
O ffic ia l Statement as shall have been reasonably requested by the L nderwriters

4 you represent and warrant to the L nderwnters that, and it shall be a condition of the obligation o f the 
Lnderwnters to purchase and accept delivery ol the Bonds that

la i The Authority has complied and w ill comply at the time o f Closing with all the provisions of the
South Carolina State Housing Authority Act o f 1977. Chapter 13 of T itle 31. Code o f Laws of South Carolina.
1976. as amended (the " A c t a n d  has fu ll legal nght. power and authority to issue the Bonds tor the 
purposes stated in the A ct. to enter into this Purchase Contract and the Resolution, to issue, sell and deliver 
the Bonds to the Lnderwnters as provided herein, and to carry out and consummate all other transactions 
contemplated by each o f the aforesaid documents and the O ffic ia l Statement.

(bi the O ffic ia l Statement in the form delivered to the Underwriters w ill not. at the time o f vour 
acceptance hereof or at the time o f Closing, contain any untrue statement o f a material fact, or omit to state 
a matenal tact necessary in order to make the statements made therein, in light o f the circumstances under 
which they were made, not misleading,

(Cl the Authority is. and w ill be on the Closing Date, duly existing as a public body corporate and politic 
and an agency of the State of South Carolina, with the powers and authority set forth in the Act and Act 
Number 500 of the Acts o f the General Assembly o f South Carolina for the year 1971. as amended, codified 
as Article 3 o f Chapter 1 of T itle 31 o f the Code of Laws o f South Carolina 1976.

(di the Authority has duly authorized the execution and delivery o f this Purchase Contract, the Bonds 
and the Resolution and the taking ot any and all action as may be required on the pan of the Authontv to 
carry out. give effect to and consummate the transactions contemplated herein and therein, and the Resolution 
is. and the Resolution and this Purchase Contract w ill be at the Closing, in fu ll force and effect.

(ei when delivered to and paid for by the Purchasers on the Closing Date in accordance with the 
provisions of this Purchase Contract, the Bonds w ill have been duly authorized, executed, issued and
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delivered and w ill constitute legal, valid and binding special obligations o f the Authority in conform ity with 
the Act and the Resolution.

(f) the issuance, execution, sale and delivery of the Bonds, the adoption and delivery o f the Resolution, 
the execution and delivery ol this Purchase Contract and compliance with the provisions hereof and thereof 
w ill not con flic t w ith or constitute a breach o f or a default under any law or regulation or o f any decree, writ, 
order or injunction or ot the Act or contravene the provisions o f or constitute a default under any agreement, 
indenture, resolution or other instrument to which the Authority is subject.

(g i at the date hereof and at the Closing, the Authority w ill be in compliance in all respects with the 
covenants and agreements contained in the Resolution, and any other agreement or any resolution pursuant 
to which it has any obligations outstanding and no event of default and no event which, w ith the lapse ot time 
or giv ing o f notice, or both, would constitute an event o f  default under the Resolution or under any such other 
agreement or any resolution shall have occurred and be continuing:

(h l all approvals, consents and orders o f any governmental authority or agency having jurisd iction in 
the matter, which would constitute a condition precedent to the performance by the Authority of its ob li­
gations hereunder or under the Resolution, or the Bonds (including the approval by the South Carolina Budget 
and Control Board! have been obtained and are. and w ill be on the Closing Date, in fu ll force and effect.

t i l  There is no pending or threatened action, suit, proceeding or investigation at law or in equity, or by 
or before any court, public board or body mvolving the Authority or. to the best know ledge o f the A uthority. 
any basis therefor, wherein an unfavorable decision, ruling or finding would adversely affect the transactions 
contemplated by this Purchase Contract or the Resolution or would adversely affect the exemption o f interest 
paid on the Bonds from Federal income taxation or South Carolina income taxation: and

( jl between the date o f this Purchase Contract and the Closing, the Authority w ill not have executed any 
bonds, notes or other obligations for borrowed money and shall not have suffered any adverse change of a 
material nature in its financial position or in the results of its operations

5 At 1():(K) A M .. New York City time, on September 21. 1983 (or such other business day as shall be 
mutually agreed upon by us in w riting), you w ill deliver to Morgan Guaranty Trust Company o f New York 
S5S,(MH».(MX»principal amount ot the Bond' in definitive form  in the form of fully registered bonds, duly executed, 
together with other instruments and documents described herein, and Morgan Guaranty Trust Company ot New 
York, on behalf ot the Underwriters, w ill accept such delivery and pay the purchase price in immediately available 
funds to the order of the Authority Pay ment tor the Bonds shall be made at a place designated by the Underwriters 
Simultaneously with such payment, delivery ot the Bonds shall be made at a place in New York. New York to 
be designated by the Underwriters at least three days prior thereto Such payment and delivery is referred to herein 
as the "C lo s in g " .

6 The obligations ol the Underwriters hereunder are also subject to the follow ing additional conditions

<al Prior to the Closing and subsequent to the date hereof, the Resolution shall not have been amended, 
modified or repealed, except to the extent to which the Underwaters have given written consent and the 
Resolution shall have been duly authorized, adopted and delivered.

<bi The Underwriters shall have the right to cancel their obligation hereunder to purchase the Bonds land 
such cancellation shall not constitute a detault hereunder by the Underwriters) by notifying you in writing 
o r by telegram ot their election so to do between the date hereof and the Closing, if  at any time hereafter and 
prior to the Closing

Gi A tentative decision with respect to legislation shall be reached by a committee o f the House 
of Representatives or the Senate of the Congress of the United States o f America, or legislation shall 
be favorably reported by such a committee or be introduced, by amendment or otherw ise. in or be passed 
by the House ot Representatives or the Senate, or be recommended to the Congress o f the United States 
for passage by the President of the United States, or be enacted by the Congress of the United States.

002951

3



or a decision by a court established under Artic le III o f the Constitution o f the United States or the Tax 
Court of the United States shall be rendered, or a ruling, regulation or order o f the Treasury Department 
o f the United States or the Internal Revenue Service shall be made or proposed, having the purpose or 
effect o f imposing federal income taxation, or any other event shall have occurred which results in the 
imposition o f federal income taxation upon revenues or other income o f the general character to be 
derived by you or by any sim ilar body or upon interest received on the Bonds or obligations o f the general 
character o f the Bonds, which, in the Underwriters' opinion, materially adversely affects the market 
price o f the Bonds.

<i i > Any legislation, ordinance, rule or regulation shall be introduced in or be enacted bx anx 
governmental body. department or agency in the State o f South Carolina, or a decision by a court w ithin 
the State o f South Carolina shall be rendered which, in the Underwriters' opinion, materially adversely 
affects the market price o f the Bonds;

< iii» A stop order, ru ling or regulation by the Securities and Exchange Commission or anx other 
governmental agency having jurisdiction of the subject matter shall be issued or made to the effect that 
the issuance, offering or sale o f obligations o f  the general character of the Bonds, or the issuance, 
offering or sale o f the Bonds, including all the underlying obligations, as contemplated hereby or bx the 
O ffic ia l Statement, is in violation or would be in violation o f any provision o f the federal securities laws, 
the Securities Act o f 1933. as amended and as then in effect, the registration provisions of the Securities 
Exchange Act of 1934. as amended and as then in effect, or the qualification provisions o f the Trust 
Indenture Act o f 1939. as amended and as then in effect.

(ix ) Legislation shall be enacted by the Congress o f the United States of America, or a decision 
by a court of the United States o f America shall be rendered, to the effect that obligations of the general 
character of the Bond' or the Bonds, including all the underlying obligations, are not exempt from 
registration under the Securities Act of 1933. as amended and as then in effect or the Securities Exchange 
Act of 1934. as amended and as then in effect, or that the Resolution, as then amended, is not exempt 
from the Trust Indenture Act of 1939. as amended and as then in effect.

(x i Any event shall have occurred, or information become known, which, in the Underwriters' 
opinion, makes materially untrue when made any statement or information contained in the Preliminarx 
O ffic ia l Statement or the O ffic ia l Statement as originally circulated, or has the effect that the Prelimnarv 
O ffic ia l Statement or the O ffic ia l Statement as originally circulated contains an untrue statement of a 
material fact, or omits to state a material fact necessary in order to make the statements made therein, 
in light of the circumstances under which they were made, not misleading.

(x ii Additional material restrictions not in force as of the date hereof shall have been imposed upon 
trading in securities generally by any governmental authority or by any national securities exchange.

( x iii The New York Stock Exchange or other national securities exchange, or any governmental 
authority. shall impose, as to the Bonds or obligations of the general character of the Bonds, anx material 
restrictions not now in force, or increase materially those now in force, w ith respect to the extension of 
credit by. or the charge to the net capital requirements o f underwriters.

(v im  A general banking moratorium shall have been established by federal. New Tork or South 
Carolina authorities;

(ix ) Any rating of the Bonds or the rating of any class of security of the Slate o f South Carolina 
shall have been downgraded or withdrawn by a national rating service, which, in the Underwriters' 
opinion, materially adversely affects the market price o f the Bonds, or trading in any securities of the 
State shall have been suspended on any national securities exchange, or any proceeding shall be pending 
or threatened by the Securities and Exchange Commission against the State.

(x i A war involx mg the I  nited States shall have been declared, or any conflict involving the armed 
forces of the United States shall have commenced or escalated, or any other national emergency relating 
to the effective operation o f government or the financial community shall have occurred, which, in the 
Underwriters' opinion, materiallx adxerselx affects the market price of the Bonds.
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ix i)  Such other documents, instruments, certificates or opinions as Bond Counsel, the Under­
writers or counsel to the Underwriters may deem necessary or desirable to evidence compliance by the 
Authority with Section I()3<bn4i< A) o f the Internal Revenue Code o f 1954. as amended, and regulations 
promulgated thereunder, in connection with the issuance o f the Bonds

(cl You shall perform or have performed at or prior to the time o f the Closing all o f your obligations 
required under or specified in this Purchase Contract, the O ffic ia l Statement, and the Resolution as amended 
to the date o f  Closing, to be performed at or prior to the Closing:

(d) A t the time o f Closing there w ill be no pending or threatened litigation o f any nature seeking to 
restrain or enjoin the issuance, sale, execution or delivery o f the Bonds, or in any way contesting or affecting 
the validity o f  the Bonds or any proceedings o f the Authority taken w ith respect to the issuance or sale thereof, 
the pledge or application ol any moneys or securities provided for the pay ment o f the Bonds or the existence 
or powers o f the Authority insofar as they relate to the authorization, sale and issuance o f the Bonds or such 
pledge or application o f money and securities, and the Underwriters w ill receive the certificate o f the 
Chairman o f the Board o f Commissioners o f the Authority to the foregoing effect or an opinion o f Bond 
Counsel that any such litigation is without merit.

(ei A t the Closing, the Underwriters shall receive, among others, the fo llow ing documents

, ( i )  A certificate ol the Executive Director o f the Authority that the Resolution has not been 
amended, modified or repealed, except to the extent to which the Underwriters have given written 
consent, and that the Resolution has been duly authorized, adopted, delivered and filed by the Authority, 
and is in fu ll force and effect.

In ) An opinion o f Sinkler Gibbs &  Simons. Bond Counsel, substantially in the form attached to 
the O ffic ia l Statement as Exhibit D;

( h i ) An opinion o f Cravath. Swame &  Moore, counsel to the Underwriters, with respect to the 
Bonds, the O ffic ia l Statement and other related matters as the Representatives may reasonably require

(iv i A Supplementary Opinion of Bond Counsel, addressed to the Underwriters, dated the Closing 
date, in form and substance satisfactory to the Representatives, to the effect that (A ) the information in 
the O ffic ia l Statement w ith respect to the legal matters relating to the creation o f the Authority and its 
powers, the Bonds, the General Resolution, the Supplemental Resolution and the statutes referred to in 
the O ffic ia l Statement is true and correct and nothing has come to their attention that would lead them 
to believe that the O fficial Statement contains an untrue statement of a matenal fact or omits to state a 
material fact necessary to make the statements therein made in the light of the circumstances under w hich 
they were made, not misleading (except that such counsel need not express any opinion as to the financial 
information and statistical data included in the O ffic ia l Statement). (B » the Bonds are exempt from 
registration under the Securities Act o f 1933. as amended, and neither the General Resolution nor the 
Supplemental Resolution need be qualified as an indenture under the Trust Indenture Act of 1939. as 
amended; (C) this Purchase Contract has been duly authorized, executed and delivered by. the Authority 
and constitutes a binding agreement thereof in accordance w ith its terms; (D i all requirements and 
conditions specified in the Act and all other applicable laws and regulations to be satisfied in connection 
with the adoption and performance of the General Resolution and the Supplemental Resolution, the 
execution, delivery and performance o f this Purchase Contract and the issuance, execution, sale and 
delivery of the Bonds have been fu lfilled . (E i the issuance, execution, sale and delivery of the Bonds, 
the adoption o f the General Resolution and Supplemental Resolution and the execution and delivery of 
this Purchase Contract do not. and compliance w ith the provisions thereof w ill not. conflict w ith  or 
constitute a breach of or default under any law or regulation or o f any decree, w rit, order or injunction 
or of the Act or contravene the provisions o f or constitute a delaul, under any agreement, indenture, 
resolution or other instrument to which the Authority is subject; (E) all action on the pari o f the Authority 
necessary for the adoption and performance o f the General Resolution and the Supplemental Resolution, 
the execution, delivery and performance o f the Purchase Contract and the issuance, execution, sale and 
delivery o f the Bonds and other transactions on the part o f the A uthority contemplated thereby has been 
duly and effectively taken. (G) no consent, authonzation or approval o f. or filing  or registration with, 
any governmental or regulatory body of South Carolina or the United States o f America is required for 
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the issuance, execution and delivery o f the Bonds, the adoption and performance o f the General 
Resolution or the Supplemental Resolution or the execution, delivery and performance o f this Purchase 
Contract or the transactions contemplated hereby or thereby, which has not been fully and effectively 
taken: (H i the indebtedness o f the Authority, including the Bonds, is w ith in  every lim it, constitutional, 
statutory o r otherwise, prescribed by any regulation or statute or other law: and (I) bills under active 
consideration by the House o f Representatives or the Senate o f the Congress o f the United States or o f 
any committee thereof regarding the tax exemption or mortgage bonds, as enacted in their present form, 
would not cause interest on the Bonds to be subiect to lederal income taxation.

(v l A certificate or certificates, dated the Closing Date, signed by the Chairman o f the Board o f 
Commissioners o f the Authority and the Executive Director o f the Authority and in form and substance 
satisfactory to the Underwriters, in which such officers state that the representations and warranties o f 
the Authority in this Purchase Contract are true and correct as o f the Closing Date as though made on 
and as o f the Closing Date: that the Authority has complied with all agreements, covenants and 
arrangements and satisfied all conditions on its part to be complied w ith or satisfied at or prior to the 
Closing Date that the procedures and documentation requirements established for the purpose of 
fu lfillin g  the Authority ’s tax covenant in the Resolution are sufficient to assure that the proceeds of the 
Bonds w ill be applied in accordance with the requirements o f  Section 103 and Section I03A  o f the 
Internal Revenue Code o f 1954. as amended, and regulations promulgated thereunder, so as to assure 
thakinterest paid on the Bonds shall, for the purposes o f federal income taxation, be excludable from 
the gross income o f the recipients thereof and exempt from such taxation, that neither the O ffic ia l 
Statement, nor any amendment or supplement thereto as o f their respective issue dates, contains any 
untrue statement o f a material fact or omits to state any material tact necessary in order to make the 
statements contained therein, in light o f the circumstances under which they were made, not misleading, 
that since the date o f the O ffic ia l Statement, no event affecting the Authority has occurred and that no 
litigation is pending or. to the knowledge o f the signers of such certificate, threatened which should be 
disclosed in the O ffic ia l Statement tor the purposes for which it is to be used or which it is necessary 
to disclose therein in order to make the statements and information therein not misleading in any respect.

(v ii A certificate o f an authorized officer of the Authority relating to the valid execution of the 
Bonds and a certificate o f an authorized officer o f the Trustee relating to the delivery and pay ment 
therefor:

(v id  An opinion o f A rthur Young &  Company confirm ing the continued accuracy o f the informa­
tion set forth in that firm 's opinion delivered pursuant to paragraph 3 hereof.

( v i i i) Such additional certificates, instruments or opinions as Bond Counsel, the Underwriters and 
counsel to the Underwriters may deem necessary or desirable to evidence the due authorization, 
execution and delivery of the Bonds and the conform ity of the Bonds and the Resolution as amended 
to the date o f Closing, with the terms and conditions hereof and as set forth in the O ffic ia l Statement, 
and

( ix i A ll certificates, instruments, opinions and documents referred to above shall be satisfactory 
in form and substance to Bond Counsel, the undersigned and counsel to the Underwriters, and

(IT The Authority w ill advise the Underwriters promptly o f any proposal to amend or supplement the
O ffic ia l Statement or any part thereof I f  at any time from the date hereof until days after the Closing Date 
an event which in the opinion of the Underwriters occurs as a result ol which the O ffic ia l Statement as then 
amended or supplemented would contain any untrue statement of a material fact or om it to stale any material 
fact necessary in order to make the statements contained therein, in light o f the circumstances under which 
they were made, no: misleading, the Authority promptly w ill prepare an amendment or supplement which 
w ill correct such statement or omission

7 It the obligation of the Underwriters shall be terminated for any reason permitted in this Purchase Contract, 
neither the Underwriters nor the Authority shall be under further obligation hereunder, except that t i l  the 
I  nderwriters shall promptly be repaid the amount paid pursuant to paragraph 2 hereof, and on  the respective 
obligations of the parties to pay certain expenses as provided herein shall continue in fu ll force and effect
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8 A t the time o f Closing, contemporaneously w ith the delivery and receipt o f the Bonds. Morgan Guaranty 
Trust Company o f New York w ill deliver to you a receipt therefor, in form satisfactory to Bond Counsel, executed 
by Morgan Guaranty Trust Company o f New York on behalf ot the Underwriters.

9 You w ill furnish to the Underwriters a reasonable supply o f copies o f the opinions o f Bond Counsel 
referred to herein to accompany deliveries o f the Bonds

10. The Authority shall pay the cost o f the preparation and printing o f the Bonds, the cost o f duplicating a 
reasonable number o f copies o f the Resolution and any amendments thereto, the tees o f agencies rating the Bonds, 
the cost o f printing all copies o f the Preliminary O ffic ia l Statement and the O ffic ia l Statement, together w ith all 
exhibits, appendices, affidavits and submissions relating thereto, and the fees and disbursements o f your Bond 
Counsel and o f any other experts or consultants retained by the Authority

The Underwriters shall pay the cost o f printing this Purchase Contract, the Agreement Among Underwriters, 
the Blue Sky Memorandum and the Memorandum as to Legality for Investment, and shall pay all expenses 
incurred by them or any o f them in connection w ith this financing, including advertising, handling and other selling 
expenses and the tees and disbursements o f counsel to the Underw riters

11 No covenant or agreement contained in this Purchase Contract shall be deemed to be a covenant or 
agreement ot any member, officer, agent or employee ot the Authority in his indiv idual capacity. and no member, 
office r, agent or employee o f the Authority shall be liable personally under this Purchase Contract or be subject 
to any personal liab ility  or accountability solely by reason ot the execution o f this Purchase Contract or solely by 
reason ot the Authority 's breach or attempted or alleged breach hereof

12 Any notice to be given to you under this Purchase Contract may be given by delivering the same to the 
office  o f the Authority. 2221 Devine Street. Columbia. South Carolina 29205. and any such notice to be given 
to  the Underwriters may be given by delivering the same to Morgan Guaranty Trust Company o f New York. 15 
Broad Street. New Y ork. New York 10015. Attention Mr Brantley Ban-

15 This Purchase Contract has been and is made for the benefit o f the Authonty and the Underwriters and 
their successors or assigns and no other person shall acquire or have any rights under or by virtue o f this Purchase 
Contract

14 This Purchase Contract shall be governed by. and construed in accordance w ith, the laws o f the State 
o f  New York

15 This Purchase Contract shall become effective upon the execution of the acceptance hereof by the below 
specified officer o f the Authonty . and shall be valid and enforceable as of the time of such acceptance

Very truly yours.

Morgan Gear\v n  Tri st Compass oi Ntw York 
Salomon Brothers |sc 

As Representatives

By Morgan Gvarants Trlst Comp.ans of New York

Bv ________  ________________
V nV President

Actin# on behalf o f themselves and as 
Representatives o f the Underwriters

Accepted as of the date hereof

Solth  C arolina State. H<iAsiNc\At/BoRiis ,

B?

Executive Director
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S C H E D U LE  I

Underwriters

Morgan Guaranty Trust Company o f New York 
Salomon Brothers Inc

Bankers Trust o f South Carolina 
The Citizens and Southern National Bank of 

South Carolina
First National Bank of South Carolina 
The South Carolina National Bank
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In ihe opinion ofBond Couniel under r mung Ian m irre il on rhr IW H Serie* A Bondi is riem pi trom federal income la in  I l  if  the further 
opinion o l Bond 1'oumel ihal no h Bondi and ihe intereft thereon a rr exempt tr im  a ll South Carolina flair. < ounn munu ipal fchool d itlr ie l 

and a ll o lh rr la in  or a iie n m e iili im p o irj thereon m lhin the Stale of South Carolina e u rp t inheriiame e ilu tr  and iru n flr r  la in

NEW ISSl E

$58,000,000

SOUTH CAROLINA STATE HOUSING AUTHORITY 
Homeownership Mortgage Purchase Bonds 

1983 Series A

Inrerest on ihe I 'M ' Senes A Bonds is payable commencing Jjnuars I 19X4 i represent inc tour months interest i and thereatler 
semiannual!* on eash Juls I and Januars I The I9X'  Series A Bonds w ill he lulls registered bonds in denominations ol $5 IXMl or any multiple 
thereol Principal ol the I'M? Series A Bonds is payable at the corporate trust olliee ol Morgan Guaranis Trust Compans ol Slew York. 
Registrar and Rasing Agent, in Slew York. Sew York Interest w ill be paid bs cheek mailed to the registered holders thereol The NN? Senes 
\  Bond' are transferable on the books ol the Authorits maintained by the Registrar and Rasing Agent at Us corporate trust olliee

The I 'M ! Serie* A Bond' w il l be on a parits w ith the SX2.2M * XXt19X2 Series A Bonds and all other Bonds whish mas be issued pursuant 
to the General Resolution The Trustee lor all sush Bonds is the Stale Treasurer ol South C arolina Columbia South Carolina

The I'M? Senes A Bond' w ill he subiect to redemption in whole or in part at the option ol the Authorits on and after Juls I 199? at 
Redemption Prices set torth herein together with accrued interest to the date ol redemption The I'M? Series A Bonds also w ill be subiect 
to redemption in whole or in pan at the option ol the Authorits on and alter Januars I . |9X4 solely from unexpended I'M ? Senes A Bond 
proceeds Mortgage Loan prepas menls and other sources described herein at a Redemption Brice ol ItXtS ol the pnnsipal amount plus ass rued 
interest to the date ol redemption Redemptions m each sush instance shall be in chronological order ol maturity The I9XT Senes A Bonds 
are also subiect to redemption from mandaiors Sinking fund Basments as described herein See "Description ol N X ' Series A Bonds— 
Redemption Provisions

M \ T l  R IT V SC H E D l IE

$15,900,090 IO1:** Term  Bonds due Juls I .  2005. Price: \R O
$23.0481.000 Term  Bonds due Juls I .  2014. Price: 100*7
$20.188).000 10*nQ Term  Bonds due Juh I. 2015. Price: I0OQ

iBIus accrued interest from September I I'M?)

The l*M t Series A Bonds are special obligations ol the Authonts issued lor the principal purpose ol prosiding lund' to purchase Mortgage 
Loans for single lamils residences in South Carolina The entire principal balance ot each Mortgage Loan tinansed bs I'M? Sene' A Bond 
proceeds is required to be insured as described herein throughout the term ol the loan The Authonts has no taxing power The Bonds do tux 
constitute a debt or grant or loan ol credit ol the Stale ot South t  arolina or ans political subdivision ot the Slate and neither the Slate nor ans 
political subdis ision thereol is liable thereon The South Carolina Supreme Court has held that the Stale ot South Carolina mas not use 
appropriated money to pas the indebtedness represented by the Authonts s bonds

The /9s? .Series A Bondi a rr ottered when us and it i nu rd  and r n r i i r d  h\ ihe I  ndem m e n  iuhiei I Io prior fa ir  to m thdranal or 
modifu alum ot ihe otter m ihoul noiu e and io ihe approial ot legaliri hi Venn  Sulkier Gihfo <t Simons Bond Couniel Certain legal 
mailer f « i l l  he paned upon tor the I ndem r u m  hi Ih n r < oumel. Weises (  raiaih. Swaine it Wooee It is r  speeled that ihe Bondi m il hr 
aiailahle tor d t ln r r i  in Aew fo ri test fori al the offu ei ot Morgan (luurann Tru il Compani ot Ye» fo ri or through the tai i l i l i r i  ot Thr 
Depoulori Trail Compani on or about September 21. /tW.f

Morgan Guaranty Trust Company of New York Salomon Brothers Inc
September 9, IMS?
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No dealer, broker, salesman or other person has been authorized by the South Carolina State Housing 
Authority or the Underwriters to give any information or to make any representations, other than those 
contained in this Official Statement, and. if given or made, such other information or representations must 
not be relied upon as having been authorized by anv of the foregoing. This Official Statement does not 
constitute an offer to sell or the solicitation o f an ofTer to bus. nor shall there he any sale of the Bonds. by 
any person in any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale. 
The information set forth herein has been obtained from the South Carolina State Housing Authority and 
other sources which are believed to be reliable but is not guaranteed as to accuracy or completeness by. and 
Ls not to he construed as a representation by, the Underwriters. The information and expressions of opinion 
herein are subject to change without notice, and neither the delivers of this Official Statement nor any sale 
made hereunder shall under any circumstances create any implication that there has not been any change- 
in the affairs of the South Carolina State Housing Authority since the date hereof.
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$58,000,000
SOUTH CAROLINA STATE HOI SING AUTHORITY 

Homeownership Mortgage Purchase Bonds 
1983 Series A

S I M M  ART S T A T E M E N T
I Sublet t in  a ll respects to the more complete information and to the definitions eontained or 

incorporated in this O ffic ia l Statement . )

The A u th o rity : The Authority was created in 1971 by an amendment to the Housing Authorities Law of 
South Carolina The Authority is a public bods corporate and politic and an agency o f the State The powers o f 
the Authority were expanded through the passage o f the South Carolina State Housing Authority Act o f 1977. 
Pursuant to such legislation the Authorits established its Homeownership Mortgage Purchase Program by a 
General Resolution adopted by the Authorits on September 21, 1982. and issued $82,265 ,<MM) 1982 Series A 
Bonds thereunder on October 5. 1982 The A uthority ’s other activities to date have involved (D financing 
FHA-insured m ultifam ily residential housing developments, I in  the administration o f annual contributions con­
tracts entered into under H LD 's  Section 8 Housing Assistance Program, in i)  a federally assisted moderate 
rehabilitation program for rental housing, (is l technical assistance programs to cities, counties, other housing 
authorities anQ nonprofit associations throughout the State, is i public rental project program supported by H l D 
under its Section 8 Program and iv n  a single family mortgage purchase program under which federally insured 
or guaranteed mortgage loans have been purchased from originating lending institutions throughout the State

Purpose: The 19SA Series A Bond*- are being issued for the primary purpose o f providing lunds to purchase 
Mortgage Loans tor single family residences in South Carolina pursuant to the Authority 's Homeownership 
Mortgage Purchase Program The Authority expects to purchase such Mortgage Loans at purchase prices o f 
between 96 A  and 9 ' -G ot their principal amounts Such Mortgage Loans w ill bear interest at a rate o f 11 20G. 
and w ill be made to Eligible Borrowers by Lenders throughout the State as described herein under the heading 
"Homeownership Mortgage Purchase Program" The Mortgage Loans w ill be serv iced by the Lenders or by other 
eligible financial institutions Ot the net proceeds ol the 198? Senes A Bonds, after providing fo r costs o f issuance 
and bond discount. $54.634.(MM) w ill be available to purchase Mongage Loans Not less than $10,926,800 ol this 
amount w ill be available for purchase ol Mortgage Loans on residences in Targeted Areas

Nature of the Bonds and Sources of Payment: The 198? Senes A Bonds w ill be special obligations of the 
Authority secured by the income and receipts o f the Authority pledged for the payment thereof under the General 
Resolution The General Resolution does not lim it the amount ot Bonds which max be issued under it. except as 
may be provided by law Payment ol the principal or Redemption Price o f. and interest on. all Bonds is secured 
ratably and equally by the assets pledged under the General Resolution Such assets include the proceeds of the 
Bonds, all Revenues i including scheduled payments o f principal o f and interest on Mortgage Loans. Prepayments 
ot Mortgage Loans and interest and income received on investments o f money held in the Funds, other than the 
Earnings Rebate Fund), all moneys and investments in Funds and the interest of the Authority in the Mortgage 
Loans, the Mongage Purchase Agreements and the Servicing Agreements relating thereto, subject in each case 
to the pros isions ot the General Resolution permitting the application thereof as set forth in the General Resolution 
The General Resolution establishes a Bond Reserve Fund which is required to be maintained in an amount equal 
to the cumulative amounts established by each of the Supplemental Resolutions, each ot which amounts must be 
at least equal to V-i ot the aggregate of all Outstanding Bonds under the respective Supplemental Resolution The 
Bond Reserve Fund Requirement follow ing the issuance ot the 198? Series A Bonds is the sum ol the requirement 
established pursuant to the 198? Senes A Supplemental Resolution, which is 3 <)G of the 1983 Series A Bonds 
Outstanding, plus the requirement established pursuant to the 1982 Series A Supplemental Resolution, which is 
3 3G o f the 1982 Series A Bonds Outstanding

The Authority expects that the scheduled payments ot principal and interest on the Mortgage Loans financed 
from proceeds ot the 1982 Senes A Bonds and 1983 Senes A Bonds, together w ith Prepayments thereon, i f  any. 
and income to be derived from the investment o f such proceeds, along with other assets pledged under the 
Resolution in connection with such Bonds, w ill be sufficient to provide tor the payment of principal ot and interest 
on such Bonds and the costs of operating the program attributable to such Bonds and such Mortgage Loans The 
Authority 's expectations have been based on certain assumptions described in greater detail in this O ffic ia l 
Statement There can be no assurance that the Authority's actual experience w ill accord w ith these assumptions
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Under certain circumstances, moneys may be withdrawn from the Revenue Fund and transferred to the 
Authority free and clear o f the lien created by the General Resolution

The Authority has no taxing power The Bonds do not constitute a debt or grant or loan of credit o f the State 
o f  South Carolina or any political subdivision o f the State and neither the State nor any political subdivision thereof 
is liable thereon The South Carolina Supreme Court has held that the State o f South Carolina may not use 
appropriated money to pay the indebtedness represented by the Authority 's bonds Appropriated money may be 
used, however, fo r the pay ment o f the Authority 's operating expenses

A dd itiona l Bonds: Neither the Act nor the General Resolution lim its the amount o f Bonds which may be 
issued by the Authority However, additional Bonds may be issued only upon the satisfaction o f certain statutory 
conditions and certain conditions set forth in the General Resolution including, among others, (i) delivery of a Cash 
Flow Certificate projecting Revenues sufficient to pay Program Expenses and Debt Service when due and h i ) 
deposit in the Bond Reserve Fund of the amount necessary to satisfy the Bond Reserve Requirement after g iving 
effect to the issuance of the additional Bonds

O ptiona l Redem ption: The 1983 Senes A Bonds w ill be subject to redemption in whole or in part at the 
option o f the Authority on and after July I. 1993, from moneys o f the Authonty denved from any source, at 
Redemption Prices set Jorth herein, together w ith accrued interest to the date o f redemption Such redemptions 
shall be made in chronological order ot maturity

Special Redemption: The 198? Series A Bonds, also w ill be subject, at the option ot the Authority, to 
redemption at any time, on or after January I. 1984. in whole or in part, at 100rr  of the principal amount thereof, 
plus accrued interest to the date o f redemption, from in  proceeds of the 1983 Senes A Bonds not used to purchase 
Mortgage Loans, (in  any forfeited Commitment Fees paid by participating Lenders, (m l the proceeds of Pre­
payments o f Mortgage Loans w hich have not been applied to the purchase ot new Mortgage Loans w ithin one y ear 
o f their receipt by the Authority. (iv( any amounts in the Bond Reserve Fund in excess of the Bond Reserve 
Requirement after giving effect to such redemption and 'v i  any other Revenues under the Resolution not required 
to be applied to any other purpose Such redemptions shall be made in chronological order o f maturity

M andatory S inking Funds: The 1983 Series a  Bond' are sub le t to mandatory sinking fund redemption, 
to the extent not otherwise redeemed, at IOri'< o f the principal amount thcreot. plus accrued interest to the date 
ot redemption

Mortgage Insurance: The General Resolution permits the purchase o f Mortgage Loans from  the proceed' 
o f Bond issues which arc the subject o f FHA insurance. VA guarantees or private mortgage insurance, in an 
amount (in the case ot both VA guarantees and private mortgage insurancci which, when added to the mortgagor's 
down payment, equals at least 25 '* ot the original principal amount o f the loan Such provision of the General 
Resolution is subject to any more stringent requirements set torth in a Supplemental Resolution in respect ot 
Mortgage Loans purchased from proceeds of the Series o f Bonds authorized by such Supplemental Resolution 
The 1983 Series A Supplemental Resolution requires each Mortgage Loan purchased from 198? Senes A Bond 
proceeds to be the subject o f private mortgage insurance equal to lOO'* o f the unpaid principal amount o f the 
Mortgage Loan throughout the term ot the Mortgage Loan Such private mortgage insurance policies provide tor 
advance claims payments in an amount equal to delinquent payments o f principal and interest on each Mortgage 
Loan as to which two or more monthly payments arc delinquent Such policies also provide coverage lor 
non-monetary defaults and attorney's fees relating to enforcement o f any Mortgage Loan in excess ot a certain 
percentage ot the principal amount o f such Mortgage Loan

H om eowner's Hazard Insurance: The 1983 Senes A Supplemental Resolution requires that each Mortgage 
Loan purchased from 1983 Senes A Bond proceeds be the subject o f a homeowner's hazard insurance policy 
insuring against losses due to various causes, including fire, lightning and windstorm Each such policy must 
contain an endorsement pros iding coverage for earthquakes Any residence securing such a Mortgage Loan w hich 
is located in a federally designated flood plain must also be the subject o f flood insurance These insurance 
coverages are required to be maintained at the homeowner s expense

la x  Status: Interest on the ,983 Series A Bonds w ill be exempt from Federal income tax Sec "T a x  
Exemption ".
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O F F IC IA L  STA TE M E N T

$58,000,000
SOUTH CAROLINA STATE HOUSING AUTHORITY 

Homeownership Mortgage Purchase Bonds 
198? Series A

IN TR O D U C TO R Y  S T A T E M E N T

The purpose o f this O ffic ia l Statemeni is to set forth information concerning the South Carolina State Housing 
Authoritx (the "A u th o r ity " ! in connection with the sale o f its Homeownership Mortgage Purchase Bonds. IMS? 
Series A i the "  198? Series A Bonds" I Information set torth on the cover page hereof, in the Summary Statemeni 
and in the Exhibits hereto is part of this O ffic ia l Statement A ll capitalized terms used in this O ffic ia l Statement 
and not otherwise defined herein have the meanings ascribed to them by the General Resolution adopted by the 
Authority on September 21. 1982 ithe "General R esolu tion"! The General Resolution was adopted pursuant to 
the prosnons of the South Carolina State Housing Authority Act ot 1977. Chapter I ? ol Title ? I . Code ot Laws 
ol South Carolina 1976. as amended tthe " A c t "  I The General Resolution authorizes the issuance from time to 
time ot the Authority's Homeownership Mongage Purchase Bonds, in Series, and designates the State Treasurer 
ol South Carolina. Columbia. South Carolina, as trustee (the “ Trustee"! On October 5. 1982. the Authority 
issued $82,265,000 principal amount o f 1982 Scries A Bonds The 1982 Series A Bonds, the 198? Series A 
Bonds, and any other bonds which may hereatter be issued under the General Resolution are herein reterred to 
as the "B onds' Pursuant to the General Resolution, the 1 rustee has appointed Morgan Guaranty Trust Company 
ot Sew York as Registrar and Paying Agent tor the 1982 Series A Bonds and the 198? Series A Bonds

The 198? Series A Bonds are authorized to be issued pusuant to the Act. the General Resolution and a 
Supplemental Resolution adopted by the Authority on September 9. 198? isuch Supplemental Resolution being 
herein referred to as the "198? Series A Supplemental Resolution", and the General Resolution and all supple­
ments thereto being herein collectively referred to as the "R eso lu tion ") The 198? Series A Bonds and all other 
Bonds are secured ratably and equally by and are payable trom certain moneys, rights and interests described 
herein under the heading "Security tor the Bonds'

The proceeds of each Senes ot Bonds provide money tor the Authority 's Homeownership Mortgage Purchase 
Program ithe "Program"), under which the Authority purchases Mortgage Loans made to Eligible Borrowers tor 
owner-occupied single tamily residences in the State of South Carolina (the "S ta te "! The specific application of 
proceeds trom the sale ot the 198? Series A Bonds is described herein under the heading "Sources and Uses ot 
Funds" In connection with the 198? Senes A Bonds, the Authority w ill enter into Mongage Purchase Agreements 
w ith ?? Lenders (consisting o f 15 mortgage banking tirm s. 12 savings and loan associations and 6 commercial 
banks! to r the purchase bv the Authority ol Mortgage Loans originated by such Lenders The Program is more 
fully described herein under the heading "Homeownership Mongage Purchase Program

T H E  A U TH O R ITY

The Authontv was created in 1971 as a public body corporate and politic and as an agency ot the State by 
an amendment to the Housing Authorities Law ot South Carolina The Authority was vested with the rights, 
powers and duties held by local housing authorities within the State, including the right and power, among other 
things, to investigate housing conditions, to acquire, own and lease personal property. to construct, reconstruct 
and operate housing developments, to borrow money and issue bonds and. generally, to aid in planning and 
constructing low income rental housing developments The original legislation was. however, considered inade­
quate bv the Authority to prov ide needed housing in the State as it did not permit housing activities by the Authority 
on behalf o f persons o f moderate income, nor did it permit the Authority to lend money to private indiv iduals or 
entities except under limited circumstances Statutes were enacted in 1974 and 1976 to expand the powers of the 
Authontv Such statutes, however, were declared unconstitutional by the South Carolina Supreme Court, initially 
because they penmtted the use of State tax revenues lor the payment o f the Authority 's bonds and subsequently
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because certain provisions requiring legislative approval o f Authority regulations, held unconstitutional by a lower 
court o f  the Slate, could not he severed from  the remaining legislation The present Act. containing no such 
provisions, was enacted in 1977 The South Carolina Supreme Court upheld the constitutionally ol the present 
Act on August 10. 1978. in Hauer i South Carolina State Housing Authority. 246 S E.2d 869 (|978>.

In addition to the Homeownership Mortgage Purchase Program, the Authority's activities to date have 
involved (H financing FHA-insured m ultitam ilv residential housing developments, ( in  the administration o f annual 
contributions contracts entered into under HL D's Section 8 Housing Assistance Program, ( m l  a federally assisted 
moderate rehabilitation program for rental housing, (is I technical assistance programs to cities, counties, other 
housing authorities and nonprofit associations throughout the State, (v ia  new construction program sponsored by 
the Farmers Home Administration and (v i) a single fam ily mortgage purchase program under which federally 
insured or guaranteed mortgage loan*, have been purchased from originating lending institutions throughout the 
State

Commissioners and Staff of the Authority

The powers o f the Authority are vested in a Board o f Commissioners Such Board consists o f the Governor, 
the State Commissioner o f Health and Environmental Control, two members o f the South Carolina General 
Assembly and six members, appointed by the Governor with the advice and consent of the South Carolina State 
Senate, having experience in the fields of mortgage finance, banking, real estate and home building The 
Commissioners appointed by the Governor serve for tour-year terms or until their successors have been appointed 
and qualified The current Commissioners o f the Authority arc as follows

Commissioner
Term Expires 

August 15 Occupation

Thomas E Felder
Chairman

1985 President. Victory Savings Bank. Columbia.
South Carolina

H P Stephenson
Vice Chairman

1984 Real Estate Developer and Mortgage Banker.
Columbia. South Carolina

Dec A Smith 1984 Realtor. Greenville. South Carolina

Nathaniel W Rosenfeld 1985 Attorney. Retired Developer. Florence. South Carolina

Harold 1 Sherman 1986 Real Estate Developer. Charleston. South Carolina

Rebecca K  Swindell 1986 Real Estate Developer and Investor. Bamberg.
South Carolina

Richard R iley' Lx O ffic io Governor of the State o f South Carolina

Dr Robert S Jackson' Ex O ffic io State Commissioner ot Health and Environmental
Control o f South Carolina

John C Lindsay Ex O ffic io Member ot the South Carolina State Senate

Ronald L  Cobb Ex O ffic io Member of the South Carolina State House of Representatives

* Designated Representative Dr M ilton Kimpson. Executive Assistant 
7 Designated Representative V\ J McLeod. 111. General Counsel

The Authority is currently authorized to  f il l 4? sta ff positions At the present time. 35 persons are employed 
by the Authority of whom 18 are program professionals in various fields relating to housing and housing finance 
The fo llow ing are the principal officers o f the Authority having responsibility for its single family housing 
activities

George M Lu^k the Executive Director, joined the Authority in March 1973 He served in various 
positions ol responsibility w ithin the Authority and was appointed its Deputy Director in 1981 and to his 
present position in August. 1983 Prior to jo in ing  the Authority. Mr Lusk spent more than five years as 
Director ol M u ltifam ily  Development with tw o large private development corporations M r Lusk is a 
graduate of Mount Saint Mary ’s College

Alice E. Mosser. the Controller, joined the Authority in October 1976 Before joining the A utho rity . Ms 
Mosser. a University of South Carolina Business School graduate, was a fiscal manager w ith the South
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Carolina Slate Department o f  Health and Environmental Control In addition to 11 years o f State Government 
experience. Ms Mosser has more than 15 years ol experience in management and accounting functions in 
the private sector

i n i i i  M L e w . the Authority 's General Counsel, is responsible for supervising the legal aspects of the
Authority 's programs Mr Levy acted as special legal consultant in connection w ith the 1979 Series A and
Series B Single Family Mortgage Purchase Bonds Prior to toining the Authority in January 1979. he was 
engaged in the general practice o f law Mr Levy is a graduate o f the University o f South Carolina and its 
School o f Law

Charles I) Hancock, the Single Family Program Manager, joined the Authority in December 1978 M r
Hancock has been responsible tor the finance activities and the implementation o f the A uthority 's single 
tamily programs and special finance economic projects M r Hancock holds both a B A in Economic ' and 
a Master's Degree in International Business from the University ot South Carolina

The office ot the Authority is located at 2221 Devine Street (Suite 540). Columbia. South Carolina 29205. 
and its telephone number is <K03) 758-2844

FEDERAL INCOM E TAX MATTERS

Section IOTA ot the Internal Revenue Code o f 1954. enacted by the Mongage Subsidy Bond Tax Act ot 1980 
and subsequently amended by the Tax Equity and Fiscal Responsibility Act of 1982 (referred to herein as "Section 
I0 3 A " . which term includes the temporary regulations subsequently issued by the United States Department of 
the Treasury under such Section i. provides that interest on obligations o f a governmental unit such as the Authority 
issued to finance single family residences is excludable from gross income for Federal income tax purposes only 
it such obligations constitute "qua lified  mortgage bonds" In order for the 1983 Senes A Bonds to constitute 
"qua lified  mortgage bonds", the fo llow ing mortgage e lig ib ility  requirements ot Section I03A must be satisfied 
in the manner described in the follow ing paragraph ( 11 the residence lor which a Mortgage Loan is made must 
be a single tannly residence which, at the time the Mortgage Loan is made, is lixa tcd in the State ot South Carolina 
and is (or can reasonably be expected w ithin a reasonable time to become) the principal residence o f the mortgagor. 
(2 1 except for replacing construction period loans, certain temporary in itia l financing and a qualified rehabilitation 
mortgage, no part ot Mortgage Loan proceeds can be used to acquire or replace any existing mortgage. (3i the 
acquisition cost o f the residence must not exceed I IOf '< ( I2O'< in Targeted Areas) ot the average area purchase 
price o f single tamily homes within the statistical area in which the residence is located. i4 i except in Targeted 
Areas. 9O'< o f lendable proceed* i i  e. bond proceeds less issuance costs and reservesi must be loaned to 
mortgagors who have not had a present ownership interest in a principal residence during the preceding three years, 
and (5 1 the Mortgage Loan may not be assumable unless all ot these requirements are met at the time o f the 
assumption.

An issue of bonds is treated as meeting the foregoing mortgage elig ib ility  requirement* ot Section KILA it 
(at the issuer in good faith attempts to meet all o f the requirement* before the loan* are executed, (h l 9 5 'r or more 
ot the lendable proceeds o f the issue used to make loans are in respect ot residences which meet all such 
requirements at the time the loans arc executed or assumed and tc i any failure to comply w ith such mortgage 
elig ib ility  requirements is corrected w ith in a reasonable period alter such failure is first discovered In determining 
whether 95f*  ot the proceeds have been used as described in the above clause (b i. the Authority is entitled to rely 
on information contained in affidavits as described in the fo llow ing paragraph or contained in the borrower’s 
Federal income tax return* fo r the three year* preceding the date the mortgage is executed, unless the Authority 
knows or ha* reason to believe that such information is talse

The Authority ha* established certain procedure* and requirements, set forth in the Orig inator’ s Guide and 
other Program document*, w hich are designed to assure that the mortgage e lig ib ility  requirement* ot Section 103A 
are met Under the terms o f each of the Mortgage Purchase Agreements entered into between the Authority and 
Lenders in connection with the 1983 Serie* A Bond* (the "Purchase Agreements" I. the Lender is required to 
review each application for a proposed Mortgage Loan to assure that the Mortgage Loan w ill be eligible tor 
financing under Section I03A  Lender* are required to fo llow  certain interpretation* and guideline* set lorth in 
the O rig inator’s Guide in reviewing the elig ib ility  o f the Mortgage Loan, in investigating the proposed borrower * 
application and in verifying that the proposed Mortgage Loan is so eligible The stall ot the Authority w ill itself
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review documentation o f Section I03A compliance prior to purchase o f any Mongage Loan tach  proposed 
borrower must execute a swom affidavit attesting to his or her compliance w ith the Mortgage Loan e lig ib ility  
requirements An affidavit is also required from the seller of the property to be mortgaged tach mortgage securing 
a Mortgage Loan is required to provide that the Mortgage Loan is assumable only by a borrower who at the time 
o f the assumption meets the requirements described in the first paragraph under this heading

Section I03A  also contains requirements which govern the yield on mortgage loans made w ith the proceeds 
o f the 1983 Senes A Bonds the principal amount o f the 1983 Senes A Bonds, arbitrage earnings and the use ot 
certain proceeds o f the 1983 Series A Bonds in Targeted Areas The Authority must make a good faith attempt 
to meet these requirements, and any failure by the Authonty to meet these requirements is permissible only if due 
to inadvertent error after taking reasonable steps to comply w ith such requirements. The Resolution and the 
Purchase Agreements have been designed to satisfy these requirements The Authonty has covenanted to meet 
these requirements w hen the 1983 Series A  Bonds are issued and has agreed to take all steps necessary to comply 
w ith any such requirements of a continuing nature so long as any 1983 Series A Bonds are outstanding

Targeted Areas have been established for the Program as authorized under Section 103A  Targeted Areas 
consist o f "qua lified  census tracts" in which 70fi  or more o f the families have income that is 80f/< or less o f the 
statew ide median fam ily income, together with certain areas which the State iw ith  the approval o f the Secretaries 
o f Treasury and H L’D f has determined to be "areas of chronic economic distress" on the basis o f certain 
characteristics described in Section I03A  Not less than twenty percent of the 1983 Senes A Bond proceeds 
available to purchase Mortgage Loans w il l  be held available during a one year penod fo r the purchase o f Mortgage 
Loans on residences located in Targeted Areas Lenders are required to exercise reasonable diligence in seeking 
to finance such residences The Targeted Areas designated fo r the 1983 Senes A Bonds are shown on the map 
in Appendix A Approximately 4 3 .6 'f o f the State's population reside in such Targeted Areas The Authority may 
purchase Mortgage Loans secured by residential properties in Targeted Areas without regard to whether the 
purchaser is a first-tim e home buyer

SEC U R ITY FOR T H E  BONDS
Pledge of the Resolution

The Bonds are special obligations o f the Authority payable solely from the money s, income and receipts of 
the Authonty pledged under the Resolution Subiect to the pros isions of the Resolution permitting the application 
o f any o f the fo llow ing as set forth in the Resolution, there are pledged lo r the payment o f the principal or 
Redemption Price o f and interest on the Bonds in  the proceeds of the Bonds, in  i the Revenues (as defined below i. 
d in  all money and investments in the Funds (other than the Earnings Rebate Fundi established by or pursuant to 
the Resolution and ( iv i the right, title and interest of the Authority in and to the Mortgage Loans, the documents 
evidencing and securing the same and the Mortgage Purchase Agreements and Servicing Agreements relating 
thereto A ll Bonds are secured on a parity and equally by such pledged assets. Under the Resolution. Revenues 
include

(if all payments received by the Authonty w ith respect to Mortgage Loans (other than Escrow
Payments and Servicing Fees) including scheduled payments of principal thereof and interest thereon and
Prepayments o f Mortgage Loans and. to the extent provided in the Supplemental Resolution. Commitment
Fees and financing fees charged by the Authority, and

d i) interest or income received on investments ol money held in any Fund (other than the Earnings
Rebate Fundi established pursuant to the Resolution

For a detailed description of the various Funds securing the Bonds and the application ol Revenues, see 
"Summary o f Certain Prov isions o f the General Resolution" elsewhere herein The pledge of Revenues described 
above is subiect to the respective liens o f the Trustee. Depositaries Registrar and Paying Agent lo r reasonable 
compensation and expenses

If  all transfers required or permitted by the Resolution have been made and the Authority has filed w ith the 
Trustee a Cash Flow Certificate reflecting such transfers and projecting revenues sufficient to pay Program 
expenses and all Debt Service thereafter to be due in each Bond Year, the Trustee, upon receipt ot an Authority 
Request, and if  as o f the date o f such request the value o f the cash and securities in the Revenue Fund exceed^ 
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the M in im um  Funding Requirement prescribed by each Supplemental Resolution, shall transfer to the Authontv. 
free and clear of the lien o f the Resolution, the amount of such excess, which may thereupon be applied bv the 
A uthority to any lawful purpose

Insurance

The General Resolution requires that each Mortgage Loan purchased under the Program be privately insured, 
federally insured or federally guaranteed so that the principal amount o f the Mortgage Loan so insured or 
guaranteed, together w ith the borrower's down payment, if any. equals at least 25L of the original principal 
amount o f the Mortgage Loan Such requirement under the General Resolution is subject to any more stringent 
requirements set lorth m a Supplemental Resolution in respect o f Mongage Loans purchased from  proceeds of the 
series o f  Bonds authorized by such Supplemental Resolution The 198? Senes A Supplemental Resolution requires 
that Mortgage Loans purchased from proceeds of the 198? Series A Bonds be insured by a private mongage 
insurance company in an amount equal to KMlL of the unpaid principal amount of the loan throughout the term 
o f the loan

In addition to such 100'r private mongage insurance, the 198? Senes A Supplemental Resolution requires 
the mortgagor to carry a homeowner's hazard insurance policy w hich must contain an endorsement providing 
coverage for earthquakes. I f  the mongaged property is located in a federally designated flood plain, the mortgagor 
must in addition carry flood insurance For further information with respect to the insurance programs see 
"M ortgage Insurance Programs" elsewhere herein

Bond Reserve Fund
In order to provide additional security to r the Bonds, the Resolution establishes a Bond Reserve Fund Such 

Fund is required to be maintained in an amount (the "Bond Reserve Requirement" I equal to the cumulative 
amounts established by each o f the Supplemental Resolutions, each of which amounts must be at least equal to 
3 L  o f the aggregate o f all Bonds Outstanding under the respective Supplemental Resolution It is a condition 
precedent to the authentication by the Trustee of any Scries o f Bonds that the amount in the Bond Reserve Fund, 
after issuing such Series of Bonds and placing in the Bond Reserve Fund the amount required by the Supplemental 
Resolution authorizing such Series, be at least equal to the Bond Reserve Requirement The Bond Reserve 
Requirement following the issuance of the 198? Series A Bonds w ill be the aggregate ol the requirement 
established pursuant to the 198? Series A Supplemental Resolution, which is ? OL ol the 198? Series A Bonds 
Outstanding, plus the requirement established pursuant to the 1982 Series A Supplemental Resolution. which is 
? .?L  o f  the 1982 Series A Bonds Outstanding The $4,464,745 which is currently on deposit in the Bond Reserve 
Fund exceeds the $4,454,745 Bond Reserve Requirement which w ill apply follow ing issuance of the 198? Serie' 
A  Bonds

For further information with respect to the Bond Reserve Fund, see "Summary of Certain Provisions of the 
General Resolution— Bond Reserve Fund" elsewhere herein

Cash Flow Certificates
Under the Resolution, the Authority is required, once each Bond Year and more frequently it certain actions 

are to be taken, to file  a Cash Flow Certificate with the Trustee Such Cash Flow Certificate must set lorth 
projected Revenues. Program Expenses and Debt Service for each Bond hear based upon the reasonable ex­
pectations o f the Authority in the light of current and historical experience at the time such Certificate is tiled, 
and must indicate

t i l  as to protected Revenues, the amounts of Revenues estimated to be available tor Principal Install­
ments and interest when due. derived from Mortgage Loans purchased and reasonably expected to be 
purchased either from the proceeds of such Bonds, or purchased from the proceeds ol Notes paid ot to be 
paid or other funds to be reimbursed from the proceeds o f such Bonds derived from the investment o f 
proceeds o f all Bonds and Revenues, and. if pledged under the Resolution, principal or interest derived from 
any other funds held thereunder which estimate shall give effect to

( 11 estimated amounts of Prepayments o f Mortgage Loans as set forth in such Certificate:
(2) scheduled payments of principal and interest (less Servicing Feesi w ith respect to Mortgage 

Loans.

<3l estimated income receivable from the investment of amounts held in all Funds (other than the 
Earnings Rebate Fundi under the Resolution on the date ot such Certificate, at times and in amounts set 
forth in such Certificate, and
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(4 1 amounts held in the Program Fund, the Revenue Fund and the Bond Reserve Fund on the date 
o f such Certificate, which are estimated to he available in accordance with the provisions of the 
Resolution fo r payment o f Principal Installments and interest a, times and in amounts set forth in such 
Certificate (assuming that the Bond Reserve Fund is at no time drawn below the Bond Reserve 
Requirement).

(n) as to proiectcd Program Expenses, the amount o f Program Expenses due within the current Bond 
Year based on the Annual Budget on file with the Trustee and the estimated amounts to be incurred in each 
subsequent Bond Year.

(in ) as to Debt Sen ice. the due dates and amounts o f all Principal Installments o f and interest on all 
Bonds expected to be outstanding on such date including any additional Bonds expected on such dates to be 
issued and outstanding and excluding Bonds, if  any. which it is reasonably expected w ill no longer be 
outstanding on such date and interest, it any . which w ill not thereafter be payable from Revenues as a result 
of defeasance in accordance with the Resolution, and

(iv I the assumptions on which the foregoing estimates are based 

At the request o f the Trustee, the Authority is also required to supply a schedule identify ing, by maturity and 
interest rate, the Mongage Loans from  which protected Revenues arc expected to be derived

Additional Bonds

Neither the Act nor the Resolution limits the amount of Bonds which may be issued by the Authority 
Additional Bonds may be issued only upon the satisfaction o f certain statutory conditions desenbed in the 
following two paragraphs and certain conditions set forth m the Resolution including delivery ot a Cash Flow 
Certificate projecting Revenues sufficient to pay Program Expenses and Debt Service when due and the deposit 
to the Bond Reserve Fund ot amounts necessary to maintain the Bond Reserve Requirement after giving effect 
to the issuance of such Bonds The Authority is limited by Section 103A to the issuance ot not more than 
$200,000.00(1 ol qualified mortgage bonds during 1983

Prior to the issuance of any indebtedness pursuant to the Act. the Authority must obtain approval ol such 
issuance from the South Carolina State Budget and Control Board (the "Budget and Control Board” ) which 
consists by law ot the Governor, the State Treasurer, the Comptroller General, the Chairman ol the Finance 
Committee o f the State Senate and the Chairman ol the Ways and Means Committee ol the State House ot 
Representatives The following information must be presented to the Budget and C ontrol Board in connection with 
the issuance ol indebtedness pursuant to the Act

d i the principal amount and maturity schedule o f the notes or bonds proposed to be issued.

( in  the purpose tor which the proceeds of such notes or bond' are to be used.

(m i the method to be employed in selling such notes or bonds

(iv) a schedule showing the annual debt service requirements on all the Authority's indebtedness 

( v ia  schedule showing the amount and source o f revenues available tor the pavment ol such debt 
service, and

(v i) any other information requested by the Budget and Control Board 

If the Budget and Control Board determines that the funds estimated to be available for the repavment of the 
Authority 's notes and bonds, including the proposed notes or bonds, w ill be sufficient to provide lor the payment 
o f the principal and interest on the Authority 's notes and bonds thereafter to be outstanding as they become due. 
the Budget and Control Board is authorized to give its approval to the issuance, in whole or in pari, ot the proposed 
notes or bonds, subject to such conditions, il any. as it may impose

In addition to the requirement that the Budget and Control Board authorize the issuance ol any Series ot 
Bonds, the Act also provides that the information described above which is submitted to the Budget and Control 
Board must also be submitted to the State Capital Improvement Bond Issuance Committee (the "B ond Review 
Committee"). The Bond Review Committee by law is composed of three members of the Finance Committee ol 
the State Senate appointed by the Chairman o f such Committee and three members of the Ways and Means 
Committee of the State House o f Representatives appointed by the Chairman o l such Committee The approval 
ol the Bond Review Committee is not legally required in order for the Authority to sell its Bonds
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For further information w ith  respect to the conditions precedent to the issuance of additional Bonds contained 
in the General Resolution, see "Summary o f Certain Provisions ot the General Resolution— Conditions Precedent 
to Authentication and Delivery o f a Senes o f Bonds; Issuance o f Refunding Bonds" elsewhere herein

No Taxing Power; Bonds Not a Debt of the State
The Authority has no taxing power The Bonds do not constitute a debt or grant or loan o f credit o f the State 

of South Carolina or any political subdivision o f the State and neither the State nor any political subdivision thereof 
is liable thereon The South Carolina Supreme Court has held that the State o f South Carolina may not use 
appropriated money to pas the indebtedness represented by the Authority's bonds

SOURCES AND USES OF FUNDS

The estimated sources and uses o f funds pledged under the Resolution are as follows

Sources:
Public offering price— 1983 Series A Bonds .........................................  S58.(X)0.OO()
Less; Underwriters' discount .....................................................................  1.276,000

S56.724.OOO

Uses:
Deposit in the Program Fund

For the purchase o f approximately $56,200,000 principal amount ot
Mortgage Loans at 96'//v  to 97’ .................................................  S54.634.000

For Costs of Issuance ...........................................................................  145.000
Deposit in the Revenue Fund to pay In te res t......................................... 1.945.000

S56.724.OOO

In addition, the amount received as accrued interest upon the delivery ot the 1983 Series A Bonds w ill be 
deposited in the Revenue Fund

Prior to the issuance of the 1983 Series A Bonds, the Authority w ill deposit with the Trustee all certificates 
o f deposit or letters o f  credit then received which w ill secure the Lenders' commitments to sell Mortgage Loans 
to the Authority under the terms o f the Mortgage Purchase Agreements
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D E SC R IP TIO N  O F 1983 SERIES A BONDS

Authorization

On September 9. 1983, pursuant to the Act and the General Resolution, the A uthority 01 adopted the 1983 
Senes A Supplemental Resolution which authorized the issuance o f $58,000,000 principal amount o f the 1983 
Senes A Bonds. OH approved the terms of sale o f the 1983 Series A Bonds to the Underwriters, and (m l approved 
the O ffic ia l Statement and its distribution

On September 8. 1983. the Budget and Control Board authonzed the sale o f the 1983 Series A Bonds

Pursuant to the General Resolution, the Trustee has appointed Morgan Guaranty Trust Company o f New York 
as Registrar and Paying Agent and as agent o f the Trustee to authenticate the 1983 Senes A Bonds

Term s

The 1983 Series A  Bonds w ill bear interest payable on January 1. 1984 (representing four months' interest! 
and semiannually thereafter on each July I and January I at the rates set forth on the cover page hereof The 1983 
Senes A Bonds, subiect to the redemption provisions set lorth on the cover page hereot and described more fully 
herein, w ill mature on the dates and in the amounts set forth on the cover page hereof

Denominations and Places of Payment

The 1983 Series A  Bonds are issuable only as fully registered bonds without coupons to a named holder, in 
denominations o f $5,000 or any multiple thereof The Bonds may be transferred at the corporate trust office of 
the Registrar. Morgan Guaranty Trust Company o f New York. New York. New York

The principal or Redemption Price of the 1983 Senes A Bonds is pay able at the office o f the Trustee, or if 
so provided by action o f  the Trustee at the corporate trust office o f the Pay ing Agent Pay ment o f the interest on 
the 1983 Series A Bonds w ill be made by the Trustee or the Paying Agent to the registered owner of each Bond 
by check or draft mailed to such registered owner as his address appears on the registration books

Redemption Provisions

The 1983 Senes A  Bonds are subiect to redemption as follows 

O ptional Redemption

The 1983 Senes A  Bonds are subiect to redemption prior to maturity, at the option o f the Authority in 
chronological order of m aturity. on and after July I. 1993. in whole at any time or in pan on any interest payment 
date, at the respective redemption prices set fonh below expressed as a percentage o f the principal amount o f such 
1983 Series A  Bonds to  be so redeemed

Period During "  hich Redeemed
(both dates inclusive! Redemption Price

July . 19M3 to June 30. 199S 1O39F
July . 1945 to June 30. 1997 102*.
July . 1997 to June 30. 1999 102
July . 1944 to June 30. 2001 1011
July 1. 2001 to June 30. 2003 101
July 1. 2003 to June 30. 2005 100
July 1. 2005 and thereafter 100

Special Redemption

The 1983 Senes A  Bonds are. at the option of the A utho rity . subject to redemption at any time, on and after 
January 1. 1984, in whole or in pan in chronological order o f m aturity. at l0 0 f < o f the principal amount thereof, 
plus accrued interest to the date o f redemption, from ( if  proceeds o f the 1983 Series A Bonds not used to purchase 
Mortgage Loans, (m  any forfeited Commitment Fees paid by participating Mortgage Lenders, (m l the proceeds 
o f Prepayments of any Mortgage Loans pledged under the Resolution which have not been applied to the purchase 
of new Mortgage Loans within one year o f their receipt by the A utho rity . ( iv I any amounts in the Bond Reserve 
Fund in excess o f the Bond Reserve Requirement alter giving effect to such redemption and (v i any Revenues not 
required under the Resolution to be applied to any other purpose
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Mandatory Sinking Funds

The 1983 Series A Bonds are subject to mandatory sinking fund redemption beginning July 1. 1995 fo r the 
Term Bonds due July I. 2005. and beginning July 1. 2(8)6 tor the Term Bonds due July I. 2014 and the Term 
Bonds due July I. 2015. to the extent not previously redeemed, at 100'r o f the principal amount, plus accrued 
interest to the date o f redemption, on July I o f each o f  the fo llow ing  years in the respective principal amounts o f 
such Bonds fo r each year specified below

Term Bonds Term  Bonds Term Bonds
dm- luls I. 2005 due Juts 1, 2014 due Julv I .  2015

\r a r Amount year Amount y ear Amount

1995 S 790.000 2006 S I.650.000 2006 S I.050.000
1996 870.000 2007 I.825.OOO 2007 1.160.000
1997 960.(88) 2008 2.O2O.OOO 2008 1.285.000
1998 1.060.000 2(8)9 2.235.000 2009 1.420.000
1990 1.175.000 2010 2.470.000 2010 I.575.OOO
2000 1.300.000 2011 2.730.000 2011 I.74O.OOO
2001 1.435.000 2012 3.02 5.(MM) 2012 1.925.(88)
2002 1.585.000 2013 3.345 .(MM) 2013 2.130.000
2003 1.750.000 2014* 3.700.000 2014 2.355.(88)
2004 1.935.000 2015* 5.360.(88)
2005- 2.140.000

'F ina l Maturity

ASSl M P TIO N S  R U ,  \R I) IM >  R E VE N U ES . D E B I S E R M C E  
R E Q l IRE.M ENTS A N D  O P E R A T IN G  EXPENSES

The Authority expects that the scheduled payments ot principal and interest, together with Prepayments 
received by the Authority on the Mortgage Loans, including the Mortgage Loans which it intends to purchase with 
proceeds from the 19X3 Senes A Bonds, and income expected to be derived trom the investment ot moneys 
pledged under the Resolution, w ill be sufficient to pay the principal and interest on the 1982 Series A Bonds issued 
under the General Resolution and the 1983 Series A Bonds, together with the costs o f operating the Program with 
respect to the Mortgage Loans financed by such Bonds Such expectations are based on certain assumptions 
regarding receipt o f payments o f such Mongage Loans, delivery ot such Mongage Loans and the tim ing o f such 
delivery pursuant to existing Purchase Agreements «nd the ava ilability o f certain income from the investment of 
money to be deposited in the various Funds established by the Resolution To the extent that there are significant 
variations in such assumptions, moneys available in the Revenue Fund may be insufficient to pay Debt Service 
when due. In such event, other money pledged under the Resolution, including, in particular, amounts on deposit 
in the Bond Reserve Fund, may be available to pay such Debt Service To the extent that significant variations 
continue, there may not be sufficient amounts available under the Resolution to pay Debt Service when due

The Authority has made the fo llow ing assumptions in connection with the issuance of the 1983 Series A 
Bonds

(a) The proceeds ot the 1983 Senes A Bonds and certain other funds w ill be invested in Mortgage Loans and 
investment obligations which w ill have terms and bear interest rates such that, taking into consideration the 
Mortgage Loans financed by the 1982 Series A Bonds, aggregate mortgage payments and estimated invest­
ment income w ill be sufficient on an annual basis to pay principal and interest on the 1983 Senes A Bonds 
and the 1982 Series A Bonds
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(b l The Mortgage Loans financed with the proceeds o f the 1983 Senes A Bonds w ill be paid as scheduled 
and w ill not be prepaid pnor to maturity Such Mortgage Loans w ill be purchased at an aggregate discount 
approximately equal to the sum o f the underwriters' discount and costs o f issuance in respect o f the 1983 
Series A Bonds

(c l Investment income w ill be received on the assumptions that

(i) the amounts on deposit in the Bond Reserve Fund w ill remain invested in long-term U S. Treasury 
obligations at an average yield of IZ 'T . and alter maturity thereof w ill be invested at all ol which 
earnings w ill be available for payment ot Debt Service on the 1983 Senes A Bonds and the 1982 
Series A Bonds.

( in  amounts on deposit in the Revenue Fund w ill be invested at a rate o f 8' until July 1. 1984. and 
at a rate o f 5'/?Q thereafter, and

In i) the proceeds o f the 1983 Senes A Bonds held in the Program Fund to purchase Mortgage Loans 
w ill be invested at an average annual rate o f return equal to 9'.-9? during the period prior to their 
application to such purchase

(d i In connection w ith defaults under Mortgage Loans financed with the proceeds o f the 1983 Senes A 
Bonds, either (ii the originating Lender or the Servicer w ill repurchase the defaulted Mortgage Loan 
promptly, i f  and to the extent required under the applicable Purchase Agreement or Service Agreement or 
( in  the issuer o f applicable mortgage insurance w ill pay . in cash, any and all claims arising from delault on 
such Mortgage Loans in full on a timely basis

The Authority believes it is reasonable to make the foregoing assumptions However, the Authority can give 
no assurance that the actual receipt o f moneys w ill be sufficient to pay Program Expenses and Debt Service on 
the Bonds The receipt ot Revenues from the Mortgage Loans and from investments held in the various Funds may 
be affected by a number of factors, including the follow ing

(a l Mortgage Loans may be purchased by the Authority at times which d iffe r from the times at which the
Authority presently expects to purchase Mortgage Loans.

(b i the Authority may experience Revenue insufficiencies as a result o f delinquent or partial mortgage 
payments, and

(c i investment earnings ol the various Funds established under the Resolution may be greater or less than 
anticipated

Under the current Orginator's Guide and Servicer s Guide adopted by the Authority in connection with the 
Program. Mortgage Loans sold to the Authority by Lenders must permit prepayment pnor to maturity at the option 
of the mortgagor without a penalty or premium Prepay ments may also result from the operation o f prov isions for 
mandatory prepayment upon such events as default, sale or condemnation of the property securing a Mortgage 
Loan or a casualty loss

To the extent that any Prepayments occur, the Authonty w ill have money which it must utilize either to 
purchase additional Mortgage Loans or to purchase or redeem Bonds As discussed herein under the heading 
“ Summary o f Certain Provisions o f the General Resolution— Program F und". Mortgage Loans purchased by the 
Authority from Prepayments must meet certain cash flow requirements set forth in the Resolution Should interest 
rates on mortgage loans on South Carolina residential property decline significantly from the rates now prevailing 
and remain at such lower rates for a significant period o f time, the possibility exists that the Authonty might not 
be able to utilize Prepayments to purchase Mortgage Loans meeting such requirements, in which event the 
Authority w ill be required to redeem Bonds Since Mortgage Loans to be purchased with 1983 Series A Bond 
proceeds w ill be purchased at prices (between 96 / t  and 97'/;9r o f unpaid principal) that reflect an aggregate 
discount approximately equal to the sum of the underwriters' discount and costs o f issuance in respect ot the 1983 
Series A Bonds, any redemption o f Bonds should not materially adversely affect the Authority 's ability to pay 
principal and interest on remaining Bonds

To the extent that Mortgage Loans are not delivered in the amounts expected, the unexpended proceeds o f 
the 1983 Series A Bonds may be used to redeem such Bonds as described herein under the heading “ Description 
of 1983 Series A Bonds— Special Redemption". Unused Bond proceeds remaining in the Program Fund on 
November I. 1984. must be transferred to the Revenue Fund and applied to such redemption at the earliest 
practicable date.
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For information concerning certain delinquency and loan foreclosure experience o f the Authority with respect 
to its prior single fam ily mortgage purchase program, see Exhibit B hereto There can be no assurance that the 
foreclosure and delinquency experience o f the Authority in respect o f the Homeownership Mortgage Purchase 
Program w ill reflect the patterns shown in Exhibit B

H O M E O W N E R S H IP  M O R TG A G E  P l RCHASE PR O G R A M

The Homeownership Mortgage Purchase Program (the "P rog ram "! was established by the Authority under 
the General Resolution The Program authorizes the Authority to purchase, and enter into commitments to 
purchase. Mortgage Loans from qualified lending institutions located throughout the State Such Mortgage Loans 
must have been made to Eligible Borrowers for owner-occupied single family residences The 198? Series A 
Bonds are being issued to provide funds fo r the Program subject to the special insurance and other restrictions 
contained in the 1983 Senes A Supplemental Resolution

Mortgage Purchases— 1982 Series A Bonds

The first series o f bonds issued under the Program was sold in October. 1982. in the aggregate principal 
amount o f 582.265.1XX) Ot this amount. 578.8I2.5OO was deposited in the Program Fund for the purchase o f 
Mortgage Loans which were to bear interest at the rate o f I I 95'» I  nder the terms o f the Supplemental Resolution 
pursuant to w»*ch the 1982 Senes A Bonds were issued, approximately 563 m illion o f such amount was to be used 
to purchase such Mortgage Loans by July 1. 198? Because of a sharp decline in competing mortgage interest rates 
in late 1982. only 56 m illion in such I I  9 5 'r Mortgage Loans were purchased by January. 198?. forcing the 
Authority to make extensive changes to its Program These changes included in  the introduction of Early-Rate 
Reduction Mortgages, which would bear interest at the rate o f 9 95** in the first year. 10 75*? in the second year.
I I 50 ', in the third year and 12 25 'r (12 I2 5 r r if  the Mortgage Loan was closed before A pril I. I983i trom the 
fourth year through fina l maturity o f the Loan, In i the purchase o f the Mortgage Loans described in t i l  above at 
a price o f 9 6 'f  to produce a mortgage yield equivalent to that produced by purchasing the 11 .95*5 Mortgage Loans 
at 97r f ; and tu t) the deposit ol an additional 51.750.000 into the Bond Reserve Fund from tunds ol the Authority 
other than Bond proceeds As ot May 30. 198?. the Authority had purchased or was deemed to have purchased 
Mortgage Loans in an aggregate principal amount ot S72.52O.394 O f this amount, approximately one-third 
represented Mortgage Loans bearing interest at the rate ot I I  95 ', and the remainder represented Early-Rate 
Reduction Mortgages Remaining 1982 Series A Bond proceeds have been committed tor purchase ot Mortgage 
Loans by September 30. 1983

Mortgage Purchase Procedures and Conditions— 1983 Series A Bonds

In connection w ith the proposed sale ot the 1983 Series A Bonds, the Authority on July 12. 198? invited 
Lenders to submit applications to the Authority for the sale of Mortgage Loans to the Authority during specified 
intervals w ithin the commitment period described below Such applications were received on or before August 22. 
198? On the basis o f such applications, the Authority ha* allocated Lenders' commitments aggregating 
S55.375.339 in principal amount ot Mortgage Loans, as set forth in Exhibit C hereto Borrowers and homebuilders 
have entered into commitments to take the entire amount o f such allocation and have paid fees in connection 
therewith Not less than 20** of such allocated Lenders' commitments w ill be used for the purchase of Mortgage 
Loans in 7 argeted Areas The Authority has received Commitment Fees from Lenders equal to 3% of the amount 
o f each such Lender's Mortgage Loan commitment Such Commitment Fees have been paid in the form o f 
irrevocable unconditional letters o f credit or certificates o f deposit and are refundable depending upon the degree 
o l fu lfillm ent by each Lender o f its obligation to sell the principal amount o f Mortgage Loans comprising such 
Lender's commitment

The follow ing is a summary o f certain provisions contained in the current Originator's Guide and Servicer's 
Guide o f the Authority and the current forms of Purchase Agreement and Servicing Agreement utilized with 
respect to the Program Such Guides and lorms ol Agreements are subiect to amendment so long as such 
amendments are consistent with the Act and the Resolution A ll capitalized terms used under this caption and not 
otherwise defined herein or in the Resolution have the meanings ascribed to them in such Guides

The Authority w ill enter into Purchase Agreements with the Lenders set forth in Exhibit C hereto in respect 
o f each Lender's commitment as described above Pursuant to such Purchase Agreements, the Authority w ill agree 
to purchase newly originated Mortgage Loans bearing interest at an annual rate ot 11 .20*? Such Mortgage Loans
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w ill be purchased at a purchase price equal to between 96V«9f and 97 '/;#  o f the outstanding principal amount of 
the Mortgage Loan on the date o f purchase, the exact pncc to depend upon when the purchase takes place Each 
Lender has agreed that, w ith in 1 HO days o f the date o f sale o f the 1983 Series A Bonds, such Lender w ill have 
sold to the Authority an aggregate principal amount ol Mortgage Loans equal to the amount o f such Lender's 
commitment as set forth in Appendix C hereto In the event that a Lender fails to deliver such principal amount 
of Mortgage Loans within such 180-day period, the Lender w ill forfeit its Commitment Fee and w ill pay the 
A uthority, unless waived, liquidated damages, as described two paragraphs below, in respect o f the amount not 
delivered

On the 30th day of each month commencing w ith the first month fo llow ing sale of the 198.3 Series A Bonds, 
each Lender is required to provide to the Authority a status report showing the principal amount o f the portion 
o f  such Lender's commitment to make and sell Mortgage Loans for which such Lender has not entered into 
commitments with borrowers On the 60th. 90th and 120th days fo llow ing sale o f the 198.3 Senes A Bonds, the 
Authority reserves the nght to reallocate any or all o f such portion to other Lenders who have agreed to increase 
their lending commitments To the extent funds are so reallocated, the original Lender w ill be released from  its 
obligations to the Authority

To the extent any Lender does not fu lf i l l  its commitment to deliver Mortgage Loans w ithin the 180-day period 
described above, its Commitment Fee w ith respect to the principal amount o f Mortgage Loans not delivered w ill 
be forfeited and w ill be deposited in the Revenue Fund In addition, the Authority may. in its sole discretion, l i i  
reallocate all or part of the unused portion of such Lender's commitment to other Lenders, or tin  redeem 198.3 
Series A Bonds issued w ith respect to a ll or part o f such unused portion In the event the Authority makes any 
such reallocation, the Lender is obligated to pay the Authority as liquidated damages an amount equal to the 
interest to accrue on the 198.3 Senes A Bonds issued w ith respect to the portion o f such Lender's commitment being 
reallocated dunng the period within which such other Lenders may deliver Mortgage Loans representing such 
unused portion, including any extension of any such other Lender's 180-day period w ith respect to the commitment 
being reallocated In the event the Authority elects to redeem 198.3 Senes a  Bonds with all or part of such unused 
portion, the Lender is obligated to pay the Authority as liquidated damages an amount equal to 2 'f  o f the principal 
amount o f Mortgage Loans not delis ered

A ll Mortgage Loans are reviewed and approved by the Authonty prior to closing A ll Mortgage Loans are 
closed by Lenders, using their own funds, and then submitted to the Authonty for purchase Mortgage Loans 
properly submitted by the first o f a month are purchased no later than the 20th of the same month The Authority 
makes every effort to complete its processing o f properly submitted Mortgage Loans as promptly as practicable 
During previous programs, the time between the dale o f receipt o f such Mortgage Loans and the purchase thereof 
has averaged five business days The Authority w ill not purchase a Mortgage Loan with respect to which a 
delinquency or default has occurred and is continuing on the date of purchase The Lender w ill retain any pay m eni' 
o f principal or interest received by the Lender on any Mortgage Loan prior to the date on which such Mortgage 
Loan is purchased by the Authority

To be purchased by the Authonty. a Mortgage Loan must constitute an interest-bearing obligation payable 
in substantially equal monthly installments and be secured by a mortgage which is a first lien on the real property 
financed by the Mortgage Loan Each Mortgage Loan must also require certain escrow payments in respect of 
taxes, assessments, insurance premiums and other items The principal amount o f the Mortgage Loan may not 
exceed 100r* o f the cost or fair market value, whichever is less, of the mortgaged property + The Mortgage Loan 
must be insured by a Qualified Private Mortgage Insurer as to lOOfr * o f  the outstanding principal balance thereof, 
together with certain additional customary coverages for the benefit o f the Authority Each Mortgage Loan must 
also have the benefit of a homeowner s hazard insurance policy insuring the improvements constituting part of the

rThe private mortgage insurance coverage required bv the l*fgX Series A  Supplemental Resolution is not cunenllv available where the 
loan to-va lue  ratio o f the insured Mongage Loan exceeds 95 ’ <

•A lthough  the General Resolution permits the purchase o f Mongage Loans which are the suhiect ot private mongage insurance in an amount 
which when added to  the mortgagor '  down pavment equals at least 250 ot (he o rig ina l principal amount ol the loan the IMS' Series A 
Supplemental Resolution requires all Mongage Loans purchased Irom l**>vA Senes A  Bond proceeds to  b i the suhiect ol pnvaie mongage 
insurance equal lo  (he entire unpaid principal amount o t the loan throughout its term
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mortgaged property from damage from certain specified events, and a title insurance policy in an amount at least 
equal to the outstanding principal amount o f such Mortgage Loan insuring that the mortgage securing such 
Mortgage Loan constitutes a first lien on the mortgaged property subject only to liens for taxes and assessments 
and exceptions normally acceptable to the primary mortgage insurer and prudent mortgage lenders (For further 
information w ith respect to such insurance requirements, see "M ortgage Insurance Proj” ’am s" elsewhere herein ) 
The sales price o f the property securing a Mortgage Loan may not exceed $63,000 for a previously unoccupied 
residence or $56,800 for a previously occupied residence Mongage Loans financed from proceeds o f the 1983 
Series A Bonds must be scheduled to mature in not more than 30 years In addition, the Lender may charge fees 
or discount points not to exceed 4r< o f the principal amount o f each Mortgage Loan, not more than l f/< o f which 
may be charged to the borrower and not more than y<  of which may be charged to the seller o f the mortgaged 
property

To be purchased by the Authority. a Mortgage Loan must also comply w ith the requirements of Section I03A. 
Among such requirements is that the Mortgage Loan must have been made to an Elig ible Borrower An Eligible 
Borrower is defined under the Originator's Guide as a person lo r persons) who is a member o f the Beneficiary 
Classes (persons and families of low income and moderate to low incomeiand w hohasaG ross Household Income 
not greater than the sum o f

(i) 1500 of the certified "median family incom e" in the State (1500 o f which is currently $28,800). plus
in )  a specified allowance for each family member (currently $800)

No Mortgage Loan w ill be eligible for purchase by the Authority unless the borrower has first completed the 
Authority's Borrower's A ffidavit and the seller o f the property to be mortgaged has first completed the Authority s 
Seller Builder A ffidavit The Borrower s A ffidavits and the Seller Builder A ffidavits are required to insure 
compliance w ith the provisions o f Section I03A  Additionally, both the Mortgage Note and the Mortgage itself 
contain representations required to assure that each Mortgage Loan is qualified for purchase under Section I03A 
A periured statement contained in either of the two A ffidavits or a misrepresentation as to any statement contained 
in either the Mortgage Loan or the Mortgage w ill cause the Mortgage Loan to be accelerated

Each Purchase Agreement contains certain representations and warranties by the Lender to the Authority 
concerning each Mongage Loan to be sold to the Authority thereunder, including, among others, that at the time 
ol delivery ot such Mortgage Loan to the Authority tb  the Mortgage Loan meets the requirements o f Section 103A . 
o n  there is no default or delinquency under the Mortgage Loan, (in) the Mortgage Loan is secured by a valid and 
existing first lien on the mortgaged property and ( iv i the mortgage securing the Mortgage Loan has been filed tor 
record

Each Purchase Agreement further provides that the Lender w ill repurchase any Mortgage Loan sold to the 
Authority upon written notice by the Authority it any o f the follow ing occurs at any time (i) the Authority 
determines at any time that any representation made by the Eligible Borrower or the Seller regarding qualification 
o f the Mortgage Loan under Section I03.A was false or misleading and the Lender either had knowledge ot the 
misrepresentation or by the exercise o f due diligence could have had knowledge ol the misrepresentation, in ) the 
Authority determines that any representation by such Lender was untrue when made, any warranty or term o f the 
Purchase Agreement has been breached or a misstatement o f a material fact exists in any o f the documents 
delivered in connection w ith such Mortgage Loan, n il) any mortgage insurance or guarantee with respect to such 
Mortgage Loan lapses due to the negligence ot the Serv icer ot such Mortgage Loan and is not promptly reinstated, 
or nv ) the Authority suffers or is threatened with a material loss by reason o f the misfeasance, nonfeasance or 
malfeasance o f the Servicer of such Mortgage Loan In addition, the O rig inator’ s Guide prov ides that a Lender 
must repurchase any Mortgage Loan tor which certain dvxumentation has not been submitted to the Authority 
w ithin 60 days from the Authority 's purchase ol such Mortgage Loan

Servicing Agreements

Each Mortgage Loan w ill be serviced by an eligible financial institution under a Servicing Agreement The 
Servicer fora Mortgage Loan w ill normally be the Lender from whom the Authority purchased the Mortgage Loan 
Each Servicing Agreement provides for an annual servicing tee in an amount equal to 3 lO thso f l f < o f the unpaid 
principal balance o f each Mortgage Loan serviced thereunder, computed and paid monthly In addition, the 
Servicer w ill be reimbursed tor certain expenses and w ill be entitled to retain all late charges collected from 
mortgagors
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Each Servicing Agreement w ill require the Servicer to perform all services and duties customary to the 
servicing o f mortgage loan ' Such customary services include assuring the maintenance o f mongage insurance and 
homeowner's hazard insurance, inspecting the mortgaged premises, applying properly all amounts collected for 
payment o f principal and interest, taxes, assessments and hazard and mortgage insurance premiums, and rendering 
an accounting to the Au,horns as to the application o f such amounts Each Servicing Agreement w ill also require 
the Servicer to submit to the Authority a monthly report including information as to the number and dollar amount 
o f Mortgage Loans 6ft days and 90 days or more delinquent and the status o f all Mortgage Loans in foreclosure 
Upon the 90th das of delinquency. the Servicer w ill be required to advance to the Authority all past due payments 
o f principal and interest and to receive reimbursement from the advance claim protection afforded by the required 
mortgage insurance In the even, o f any default on a Mortgage Loan, the Servicer is also obligated to take all 
necessary action to collect mortgage insurance proceed' and to enforce applicable contractual provision', includ­
ing. a, the direction o f the Authonts. the institution of foreclosure proceedings A ll foreclosure and related 
expenses w ill also be paid under the protection afforded by the required mortgage insurance Any such cos,' in 
excess o f such coverage w ill be home by the Servicer

M O R TG A G E  IN SU RA N C E PROGRAMS

The General Resolution requires that each Mortgage Levan purchased under the Program be III insured by a 
Qualified Private Mortgage Insurer to the extent that the coverage so provided, together w ith the Borrower's dow n 
pay ment, i f  any. w ill at least equal 25 percent of the original principal amount of the Mortgage Loan. ,m  insured 
by the FHA for lOfKi o f the unpaid principal amount of the Mortgage Loan, ( i i i l  guaranteed by the VA to the 
extent that the V A  guarantee, together w ith the borrower's down payment, if any. is at leas, equal to 25 percent 
o f the original principal amount o f the Mortgage Loan or t iv i insured or guaranteed by any other agency or 
instrumentality of the Lnited States insuring or guaranteeing mortgage loan' on term ' and condition' at lea', a ' 
favorable to the mortgagee as the FHA insurance or the VA guarantee w ith down payment provisions described 
in this sentence Such requirement under the General Resolution is subject to any more stringent requirement 
contained in a Supplemental Resolution w ith respect to Mortgage Loans financed from proceeds o f the Serie' of 
Bonds authorized by such Supplemental Resolution The 1983 Senes A Supplemental Resolution requires that, 
in the case o f all Mortgage Loans to be purchased from 1983 Series A Bond proceeds. I(K)‘ , of the unpaid principal 
amount thereof must be insured by a private mortgage insurance company

Private Mortgage Insurance

As stated in the preceding paragraph, the 1983 Series A Supplemental Resolution requires mortgage insurance 
coverage in an amount equal to IO0f < o f the unpaid principal amount of each Mortgage Loan Such insurance must 
remain in lu ll force and effect for the life of the Mortgage Loan A ll policies o f mortgage insurance must prov ide 
that the insurer, upon taking title  to the property securing a defaulted Mortgage Loan, must pay to the Authority 
the unrecovered balance o f its losses, including unpaid principal, accrued interest, taxes, hazard insurance 
premiums and expenses of foreclosure, if any Settlement of all claims against policies o f mortgage insurance must 
be in cash The Authority w ill not be required to dispose of any foreclosed property

Private mortgage insurance companies which have been approved by the Authority for participation in the 
Program are Commercial Credit Mortgage Insurance Company. General Electric Mortgage Insurance Companies. 
Investors Mortgage Insurance Company. Mortgage Guaranty Insurance Corporation. Republic Mortgage Insur­
ance Company. T icor Mortgage Insurance. United Guaranty Insurance Company and Verex Assurance. Inc

In general, private mortgage insurance contract' provide for the payment of in'urance benefits to a mortgage 
lender upon the failure o f a mortgagor to make any payment or to perform any obligation under the insured 
mortgage loan and the continuance of such failure for a stated period In order to receive payment o f insurance 
benefits, a mortgage lender, such as the Authority, normally must acquire title to the property, either through 
foreclosure or conveyance in lieu o f foreclosure and convey such title  to the insurer Where property to be 
conveyed to an insurer has been damaged, i, is generally required, as a condition to payment o f an insurance claim , 
that such property be restored to its onginal condition (reasonable wear and tear excepted) by the mortgage lender 
prior to such conveyance or assignment

Advance Claims Coverage

Each private mortgage insurance policy issued in connection w uh a Mortgage Loan financed w ith 1983 Scries 
A Bond proceed' w ill be supplemented with an endorsement providing that the private mortgage insurer w ill make 
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monthly advances in amounts equal to payments o f principal and interest on a Mortgage Loan two or more 
payments delinquent Advances vs ill be payable w ith in  10 days o f written notice to the insurer by the Lender o f 
such delinquency , provided that the Lender or the Authority has initiated foreclosure proceedings It is the present 
policy o f the Authority not to commence foreclosure proceedings until a Mortgage Loan has been delinquent for 
more than 90 days

Son-Monetary Default Coverage

Under the private mortgage insurance policies applicable to Mortgage Loans financed w ith 1983 Senes A 
Bond proceeds, the insurer is required to include, in the definition o f 'defau lt-',  certain regulatory or nonfinancial 
defaults as grounds for a claim tach  such private mortgage insurance policy w ill provide coverage in the event 
the borrower l i i  either misrepresented a fact or failed to state a fact in connection w ith the ongination or closing 
o f the Mortgage Loan, i u i sells or otherwise disposes o f the property (except in the case ot permitted assumptions! 
or m u rents or uses the property in any trade or business

Homeowner’s Hazard Insurance Policies

tach  borrower on a Mortgage Loan financed w ith IMS? Bond proceeds w ill be required to maintain for the 
mortgaged property a homeowner's hazard insurance policy in an amount which is not less than (i) the amount 
necessary to comply with any co-insurance percentage stipulated in the policy or ( i i l  the unpaid principal amount 
o f the Mortgage Loan, whichever is greater The insurance policy may be written by any insurance company 
qualified to do business in the State and qualified to provide insurance on or in connection with mortgages 
purchased by the Federal Home Loan Mortgage Corporation or the Federal National Mortgage Association The 
borrower w ill pay the cost o f the homeowner’s hazard insurance policy

The required homeowner's hazard insurance policy insures against physical damage to or destruction ot the 
improvements on the property by fire, lightning, explosion, smoke, windstorm, hail, earth movement (including 
earthquakes, landslides and mudslidesi. not. strike, and c iv il commotion, under the conditions and exclusions 
particularized in each policy. Policies typically exclude physical damage resulting from the following war. 
revolution, governmental action, floods and other water-related causes, nuclear reactions, wet or dry rot. vermin, 
rodents, insects or domestic animals, theft, and. in certain cases, vandalism However, the Authority requires the 
owner ot any residence located in a federally designated flood plain to  carry, at the owner s expense, flood 
insurance

OTHER PROGRAMS OF THE AUTHORITY

Other than the Program, the Authority is presently engaged in the follow ing activities None of such activities 
involve the use ot any ot the proceeds ot the IMS? Series A Bonds

Single Family Mortgage Purchase Program  The Authority ’s Single Family Mortgage Purchase Program was 
the first program implemented by the Authority pursuant to the Act On January 9. 1979. the Authority issued its 
Single Family Mortgage Purchase Bonds (Federally Insured or Guaranteed Mortgage Loans). 1979 Series A. in 
an aggregate principal amount o f S84.8b5.(MM) In connection w ith the 1979 Series A Bonds, the Authority entered 
into mortgage purchase agreements with 47 lenders located throughout the State providing lor the purchase by the 
Authority ot federally insured or guaranteed mortgage loans in an aggregate principal amount o f S75.OOO.OOO to 
be originated by such lenders As o f December 31. 1979. the Authority had purchased S75.000.000 o f mortgage 
loans representing the commitment made with such lenders In connection with the A uthority ’s 1979 Senes B 
Bonds, issued on October 10. 1979. in the amount o f S I70.275.000. the Authority entered into mortgage purchase 
agreements with 58 lenders for the purchase by the Authority o f an additional $150,000,000 o f such mortgage 
loans As o f September 30. 1980. the Authority had purchased mortgage loans representing approximately 100*3 
o f the aggregate dollar commitment made with such lenders

Construction Loan Program  During fiscal 1980. the Authority issued its 5.85*T Construction Loan Notes 
in the amount of $4.120.000 to finance 124 Section 8 subsidized units in the vicinity o f Columbia. South Carolina 
The Construction Loan Notes were paid Irom the proceeds ot purchase of the construction loan by the Government 
National Mortgage Association which was the permanent financing source for the development The Construction 
Loan Notes were retired on May 28. 1982
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Section 8 Existing Housing Program Section 8 o f the United States Housing Act o f 1937. as amended by 
the Housing and Community Development Act o f 1974. provides for the payment by H U D  ol rent subsidies fo r 
the benefit o f lower income families, which are defined by regulation generally as those families whose income 
does not exceed 800 o f  the median income for the area as determined by H U D  The effect o f these pay ments is 
to permit a low income family in the State to obtain rental housing in qualified existing housing units at a cost 
o f between I5 fr and 25'< o f such family 's income Certain legislative amendments have changed the e lig ib ility  
requirement w ith respect to income and have increased the amount o f the tenant contribution toward rent Required 
tenant contributions must now be in an amount up to 3O5r o f adjusted income Regulations implementing the 
income e lig ib ility  requirements o f such legislation have not yet been promulgated Provision has been made under 
the United States Housing Act and H l ’D regulations for administration of Section 8 subsidies through public 
housing finance or development agencies, including the Authority Under existing Annual Contributions Contracts 
entered into w ith HUD since 1976. the Authority currently administers subsidies in an aggregate amount o f 
approximately $2 6 m illion  annually for 1.291 housing units in almost one-third o f the counties of the State The 
subsidies arc paid to the owner o f the housing units by HUD through the Authority

Section 8 Moderate Rehabilitation Program  The HUD Section 8 Moderate Rehabilitation Program is de­
signed to upgrade substandard rental housing or prevent marginal rental housing from further deterioration by 
repair or replacement of major systems, such as heating, plumbing, w iring, or structural components to bring the 
unit into compliance w ith HUD Housing Quality Standards and local housing codes This program provide'' 
decent, safe and sanitary rental housing for lower income families and e lderly. disabled or handicapped persons, 
and is available for privately-owned rental housing only Under this program, the rental property owner w ill 
receive a fifteen-year rent subsidy plus an amount equal to the amortization of the amount loaned for eligible 
rehabilitation items The funds for the subsidy and loan amortization w ill be provided under a seventeen-year 
Annual Contributions Contract between the Authority and HUD The Authority is currently processing approxi­
mately 179 dwelling units to be placed under a HAP Contract during fiscal year 1982. amounting to an ACC 
contract pay ment of $700,000 annually

Section 8 New Construction Program In federal fiscal years 1976-1983. the Authority received allocations 
o f Section 8 funds sufficient to provide rental assistance lo r approximately 1.315 units of newly constructed or 
rehabilitated housing Following advertisement o f the availability o f such funds, the Authority selected and 
recommended to HUD the developments to receive Section 8 subsidies These developments are in various stages 
o f application to and commitment by HUD or have been completed and are occupied

Technical Assistance Programs The Authority actively advises and assists cities, counties, other housing 
authorities and nonprofit associations in the State in financing and constructing new multifam ily rental housing 
for low income persons and families The A uthority ’s role ty pically involves explanation of the applicable federal 
programs and assistance in the organization o f local sponsors, site evaluation and acquisition, loan processing and 
documentation. The Authority has so assisted 18 developments consisting o f 519 housing units One more 
development utilizing such assistance, with an aggregate ol 48 units, has received commitments fo r construction 
and permanent financing and commenced construction during 1983

Puhlu Rental Pro/cct Program  In 1976. the Authority, acting pursuant to the Housing Authorities Law of 
South Carolina, instituted a program designed to provide new construction m ultifam ily rental housing un it ' lor 
families o f low income by direct Authority ownership which were supported with Section 8 fun d ' provided by 
HU D  A fter determining the feasibility of four such developments consisting of 152 units, the Authority obtained 
$3,195,900 in nonrecourse construction loans from commercial banks w ith in  the State, then retired the indebt­
edness by selling each of the developments to a private developer

Insured D irect Loan Program  In July 1982. the Authority issued its M u ltifam ily Development Revenue 
Bonds. 1982 Series A (FHA Insured Mongage Loansi. in an aggregate principal amount o f S24.960.000 The 
funds were used to make federally insured mongage loans for the construction and permanent financing of seven 
m ultifam ily residential housing developments to be occupied by persons and families o f low to moderate income 
w ithin the State of South Carolina
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In September 1982. the Authority issued its M u ltilam ily  Development Revenue Bonds. 1982 Series B (FHA 
Insured Mortgage Loans), in an aggregate principal amount o f  $5,160,000. The funds were used to make federally 
insured mortgage loans for the construction and permanent financing o f two m ultifam ily residential housing 
developments to be occupied by persons and families of low to moderate income with the State o f South Carolina

SI M M A R \ OK C E R T A IN  PR O VISIO N S O f T H E  G E N E R A L R E S O L U TIO N

The General Resolution contains various covenants and security provisions, some o f which are summarized 
below For conv enience o f reference, the relev ant section number o f the General Resolution appears follow ing the 
respective captions in this summary Wherever particular provisions o f  the General Resolution are referred to. such 
provisions are incorporated by reference as pan of the statements made, and the statements made are qualified in 
their entirety by such reference Reference is made to the General Resolution fo r a fu ll and complete statement 
o f its provisions

Conditions Precedent to Authentication and Delivery of a Series of Bonds (Section 2.15)

Bonds of each Series, other than Refunding Bonds, may be authenticated by the Trustee and delivered to or 
upon the order o f the Authority only upon delivery to the Trustee o f

( i i an opinion o f counsel o f recognized national standing in the field o f municipal law selected by the
Authority to the effect that, among other things, such Bonds are valid and binding special obligations o f the
Authority, enforceable in accordance with their terms and the terms of the Resolution;

tu ) a written order of the Authority as to the delivery o f  such Bonds;

tin ) a certified copy o f the Supplemental Resolution authorizing such Bonds and in the case of the initial
Series o f Bonds, a certified copy of the General Resolution;

t iv i  the amount, it any. necessary for deposit in the Bond Reserve Fund.

tv ) a Cash Flow Certificate protecting Revenues sufficient to pay Program Expenses and Debt Service 
when due. after giving effect to the issuance ot such Bonds and the purchase of Mortgage Loans from the 
proceeds ot the sale o f such Bonds, and

(v ii a Certificate to the effect that no Event o f Default under the Resolution nor an event which with 
either notice or the passage of time or both would become an Event o f Default has occurred and is continuing.

Issuance of Refunding Bonds (Section 2.16i

Bonds o f one or more Senes may be issued to refund Outstanding Bonds of one or more Series, and a Senes 
of Refunding Bonds may be authenticated by the Trustee and delivered to or upon the order ot the Authority . only 
upon receipt by the Trustee o f the documents referred to in the preceding paragraph and irrevocable instructions 
to the Trustee to pay when due or to redeem all the Bonds to be refunded on such date o r  dates specified in such 
instructions In addition, there must be deposited with the Trustee either i l l  money in an amount sufficient to pay 
the principal or Redemption Price ot the Bonds to be refunded, together w ith accrued interest thereon to the 
maturity date or redemption date, which money shall be held by the Trustee or by one o r more Paying Agents in 
a separate account irrevocably in trust for the Holders ot the Bonds being refunded, o rn i i noncallable Government 
Obligations, the principal and interest on which when due. together with any money deposited w ith  the Trustee 
or Paying Agents, w ill be sufficient to pay the principal or Redemption Price ot the Bonds to be refunded, together 
with accrued interest. Government Obligations include direct obligations ot o r obligations guaranteed by the 
United States

Application of Bond Proceeds and Other Money (Sections 4.01 and 4.02)
Under the General Resolution, the proceeds of sale o f a Series o f Bonds are to be applied as follows

( if  the amount, i f  any. received upon the delivery of such Series o f Bonds as accrued interest w ill be
deposited in the Revenue Fund, and

t i l t  the amount, if any. to be deposited in each Fund pursuant to the Supplemental Resolution authoriz­
ing such Series w ill be deposited therein

The amount, i f  any. received as a premium above the aggregate principal amount o f  the Bonds o f any Series, 
or as the proceeds attributable to Refunding Bonds, w ill be applied as provided in the Supplemental Resolution 
authorizing the issuance o f such Senes
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Funds Established hy the (General Resolution (Section 5.01)

The General Resolution establishes the fo llow ing Funds to be held by the Trustee in trust fo r application in 
accordance with the General Resolution (the brief parenthetical descriptions o f such Funds being for convenience 
of reference only. more complete descriptions being contained elsewhere herein and in the General Resolution! 

( i f  Program Fund (money in this Fund is to be applied primarily to purchase Mortgage Loans): 

d i)  Revenue Fund (monev in this Fund is to be applied primarily to pay interest, principal. Redemption
Price and monthly operating expenses of the A u tho rity ).

(in) Bond Reserve Fund (monev in this Fund constitutes a reserve tor Debt Service payments), and 

( iv ) Earnings Rebate Fund (money in this Fund constitutes certain excess earnings required by Section
I03A  of the Code to be remitted either to mortgagors or to the United States)

The Authontv must maintain those Accounts to r each Fund which are necessary to establish compliance with 
Section I03A of the Code, those Account' prescribed by any Supplemental Resolution and those Accounts 
necessary or desirable to reflect the monthly accruals o f Debt Service and other liabilities m accordance with 
generally accepted accounting principles

Program Fund (Section 5.02)

Money for the Costs o f Issuance o f each Series o f Bonds must be paid ints* the Program Fund as provided 
in the Supplemental Resolution for such Senes o f Bonds Such money is to be w ithdraw n when needed to make 
payment o f such Costs o f Issuance In the event money deposited in the Program Fund is insufficient to pay all 
applicable Costs o f Issuance of a Series o f Bonds, such Costs o f Issuance may be paid from any available funds 
of the Authority

Money in the Program Fund may be withdrawn to purchase Mortgage Loans pursuant to the Resolution 
Money paid into the Program Fund pursuant to any Supplemental Resolution must be- withdrawn in accordance 
with such Supplemental Resolution Money in the Program Fund may also be transferred to the Revenue Fund 
for the purchase or the redemption o f Bonds or to pay debt service Prior to such transfer, the Authority must tile 
with the Trustee a Certificate stating that such transfer, it effected, would not cause a deficiency in any Bond Year 
should the Cash Flow Certificate be currently updated by taking into account such transfer

Capitalized Interest (Section 4.01)
A Supplemental Resolution may specify an amount to be deposited in the Revenue Fund as a reserve for 

capitalized interest in respect of the Bonds issued pursuant to such Supplemental Resolution

Revenue Fund (Sections 5.03 and 5 .0 41

A ll Revenues must be paid into the Revenue Fund Revenues include all amounts received with respect to 
a Mortgage Loan representing scheduled payment' o l principal thereof and interest thereon. Prepayments, interest 
or income received on investments of money held in any Fund (other than the tam ings Rebate Fundi pursuani 
to the Resolution, penalties paid to the Authority pursuant to a Mortgage Purchase Agreement and all other 
payments and receipts received by the Authority w ith respect io Mongage Loans (not including Escrow Payments. 
Servicing Fees, or certain Commitment Fees and financing fees charged by the Authority i

As of the last day of any Bond Year, funds in the Bond Resene Fund in excess of the Bond Reserve 
Requirement may be paid into the Revenue Fund

Any money received as a consequence o f damage, destruction or condemnation ol any property securing a 
Mortgage Loan (unless used to repair or restore such property. i f  the Mongage Loan shall continue to be insured 
or guaranteed as required by the Resolution! may be deposited into the Revenue Fund Any money received by 
the Authority from any other source outside the lien created by the Resolution may be deposited into the Revenue 
Fund

Money in the Revenue Fund must be withdrawn to pay certified Program Expenses of the Authority i f  as of 
the date o f such w ithdrawal there are funds on hand plus accrued income sufficient to cover that portion o f annual 
Debt Service accrued to such date Money in the Revenue Fund must also be withdrawn to pay certified taxes, 
insurance, foreclosure costs including appraisal and legal fees, repairs to the mortgaged premises and other 
expenses incurred by the Authority in connection w ith any protection and enforcement o f its rights with respect 
to any Mortgage Loan
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Money in the Revenue Fund must be withdrawn to pay all Fiduciaries reasonable compensation for all 
services, expenses and charges rendered under the General Resolution Any earnings from Nonmortgage Invest­
ments in excess o f those allowed under Section I03A of the Code which were deposited in the Revenue Fund must 
be transterred annually to the tam ings Rebate Fund Funds must be transterTed to the Bond Reserve Fund in 
accordance with the Resolution whenever a deficiency in Bond Reserve Requirements exists

Money held in the Revenue Fund representing Prepayments of the Mortgage Loans max. pursuant to 
Authority Request and a Certificate stating that the use of such money would not cause a deficiency in any Bond 
Year should the Cash Flow Certificate be currently updated inclusive o f such use. be ( ii transferred to the Program 
Fund for the purchase o f Morgagc Loans having rates and terms substantially equivalent to those o f the Mortgage 
Loans resulting in the Prepayments; ( id  used to redeem or to purchase Bonds on terms not less favorable than those 
available on the first redemption date follow ing such purchase on which such Bonds are redeemable; o r ( i i i l  used 
in any combination of id  and (ii) above

Il all transfers required or permitted by the Resolution have been made and the Authority has filed with the 
Trustee a Cash Flow Certificate inclusive of such transfers protecting Revenues sufficient to pay Program 
Expenses and all Debt Service thereafter to be due in each Bond Year, the Trustee shall, upon receipt of an 
Authority Request, and if as o f the date o f such request the value of the cash and securities in the Revenue Fund 
exceeds the M inim um  Funding Requirement prescribed by each Supplemental Resolution, transfer to the Author­
ity . free and clear o f the lien o f this Resolution, the amount o f such excess, which may thereupon be applied by 
the Authority to any lawful purpose

Bond Reserve Fund (Section 5.05)

lp o n  the sale o f each Senes o f Bonds, the Trustee must deposit from the proceeds thereof or from  any other 
source provided by the Authority, the amount required to be paid into the Bond Reserve Fund by the provisions 
of the Supplemental Resolution authorizing such Senes of Bonds, which amount, when added to the amount to 
deposit in the Bond Reserve Fund, w ill at least equal the Bond Reserve Requirement calculated after giving effect 
to the issuance of such Senes o, Bonds

If.  on the last day o f any Bond Sear, the amount tn the Bond Reserve Fund exceeds the Bond Reserve 
Requirement as of the first day o f the next succeeding Bond Year, all or any part of such excess money may be 
transferred to the Revenue Fund at the discretion o f the Authority If. on the last day of any Bond Year. there exists 
a deficiency in the Bond Reserve Fund, available funds must be transferred from the Revenue Fund pursuant to 
the Resolution to restore the Bond Reserve Requirement

Earnings Rebate Fund (Section 5.061
W lthm 6(> days follow ing the end of each Bond Year, all earnings on Nonmongage Investments m excess 

of earnings allowed under the Code must be deposited in the Earnings Rebate Fund tor rebate to Mortgagors or 
the In ite d  States Treasury as directed by the Authority and permitted or required by the Code

A ll earnings net o f investment losses, commissions and fees derived from Authorized Investments in the 
Eamings Rebate Fund shall remain in such Fund and be continuously reinvested and credited to such Fund until 
applied lor rebate to Mortgagors or the In ited  States Treasury as directed by the Authority and permitted or 
required by the Code

Withdrawals from Funds (Section 5.07)

Notwithstanding anx other provision of the Resolution, if on any Bond Payment Date money in the Revenue 
Fund is less than the amount of the Debt Service payment due on such Date, the Trustee must transfer from the 
fo llow ing Funds in the follow ing order the amount of such deficit and apply such amount to pay Debt Service, 
as necessary

(D Program Fund.
( ii)  any other special reserve fund established by any Supplemental Resolution and 

(m l Bond Reserve Fund

However, money in the Program Fund w hich is to be used to purchase Mortgage Loans with respect to which 
the Authority has entered into commitments and Mortgage Loans credited to the Program Fund may not be applied 
toward Debt Service payments

002379
23



Pnor to w ithdrawing any amounts from  the Program Fund. the Authority must file  with the Trustee a Cash 
Flow Certificate projecting Revenues sufficient to pay Program Expenses and Debt Service when due after giving 
effect to the withdrawal o f cash from the fund balance in the Program Fund

Redemption of Konds (Sections 3.02. 5.02 and 5.04i
Bonds o f any Series may be subject to redemption at the option o f the Authority pnor to maturity pursuant 

to the provisions o f the applicable Supplemental Resolution

Money in the Revenue Fund may be withdrawn fo r such redemption In addition, certain money in the 
Program Fund may be transferred to the Revenue Fund for such redemption, prior to such transfer the Authority 
must file with the Trustee a Certificate stating that such transfer, it eflected, would not cause a deficiency in any 
Bond Year should the Cash Flow Certificate be currently updated by taking into account such transfer. 

Redemption Procedures (Article i l l)
Not less than 60 days, or any shorter period acceptable to the Trustee, before any date upon which Bonds 

may be redeemed at the option o f  the A utho rity . the Authority must give written notice to the 1 rustee o f the date 
fixed for redemption. Series o f Bonds from which Bonds are to be redeemed, and the aggregate principal amounts 
o f the Bonds o f each maturity ot such Series to be redeemed If  less than all o f the Bonds o f like maturity o f anv 
Series arc to be redeemed, the particular Bonds or portions o f Bonds to be redeemed w ill be selected by the Trustee 
in the manner required by the applicable Supplemental Resolution or. it not so. at random or in such other manner 
as the Trustee deems la ir and appropriate

No, less than 30 days before the Redemption Date, the Trustee or Registrar must also mail notice ot the 
redemption to the registered ow ners o f any Bonds or portions thereof to be redeemed at their last addresses w hich 
appear upon the registry books, but failure to so mail such notice shall not affect the validity o f the proceedings 
fo r the redemption o f the Bonds held by Registered Holders to whom written notice has been mailed Such notice 
must state ( i l  the Series o f Bonds and maturities to be redeemed. <ii) the redemption date, ( i i i l  the Redemption 
Price, ( iv » the numbers and other distinguishing marks o f the Bonds to be redeemed (unless all of the Bonds 
Outstanding o f such Senes are to  be redecmedi; iv i the place or places where amounts due upon such redemption 
w ill be payable, and (v i( in the case of Bonds to be redeemed in pan on ly . the respective portions o f the principal 
thereof to be redeemed Such nonce must further state that on such date there shall become due and pay able on 
each Bond to be redeemed the Redemption Price thereof, together with interest accrued to the redemption date, 
and that, from and after such date, interest thereon shall cease to accrue Such notice by mail is sufficient and 
published notice o f the call fo r redemption need not be given

Notice having been given as provided above, the Bonds designated in the notice w ill become due and pay able 
at the applicable Redemption Price, plus interest accrued and unpaid on such Bonds to the redemption date On 
and after the redemption date such Bonds w ill cease to bear interest, shall no longer be secured by the Resolution, 
and such Bonds w ill no longer be considered as Outstanding under the Resolution II money sufficient to pay the 
Redemption Price and accrued interest have not been made available by the Authority to the Trustee or appropriate 
Paying Agents on the redemption date, such Bonds w il l continue to  bear interest until paid at the same rate as they 
would have home had they not been called lor redemption until the same shall have been paid

Investment of Money Held by the Trustee (Section 5.(Wi
A ll money held by the Trustee (the State Treasurer o f South Carolina or any successor Trustee I in Funds under 

the Resolution are to be immediately invested by the Trustee upon direction o f the State Treasurer o f South 
Carolina (as the Authorized O ffice r o f the A uthority! in the Authorized Investment' referred to below The 
maturity dates o f such Authorized Investments (or the dates on which such Authorized Investments may be 
redeemed at the option ot the holder thereof I must coincide as nearly as practicable with the times a, which money 
in said Funds w ill be required to r the purposes provided in the Resolution A ll Funds shall be invested only in 
such Authorized Investments as shall eam the maximum yield practicable The income or interest earned by. or 
increment to. all funds (other than the Earnings Rebate Fundi due to the investment thereof w ill be transferred to 
the Revenue Fund, except that no such transfer may be made from the Bond Reserve Fund if the effect thereof 
would be to reduce the amount therein to less than the Bond Reserve Requirement A ll earnings and losses 
attributable to the Earnings Rebate Fund shall remain in that Fund

Authorized Investments held in any Fund (except the Bond Reserve Fundi are valued at the lesser of the cost 
or market pnee thereof, excluding accrued interest Authorized Investments held in the Bond Reserve Fund are
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valued at par it purchased at par or. i f  purchased at other than par. at their Amortized Value Amortized Value 
is calculated by dividing the total premium or discount at which such security was purchased by the number of 
days remaining to maturity o f such security at the time o f its purchase, and m ultip lying the amount so calculated 
by the number o f days since such purchase and deducting or adding, as the case may be. the product thus obtained 
to the purchase price o f such security .

Authorized Investments include, to the extent permitted by law. ( I )  direct obligations o f or obligations 
guaranteed by the United States: (2) obligations, debentures, notes o r other evidences o f indebtedness issued or 
guaranteed by any o f the following Federal Farm Credit System. Federal Intermediate Credit Banks. Federal 
Home Loan Bank System. Export-Import Bank o f the United States. Federal Land Banks, the Federal National 
Mortgage Association (to the extent guaranteed by the Government National Mortgage Association!. Federal 
Home Loan Mortgage Corporation. Farmers' Home Administration. Tennessee Valley Authority or the Govern­
ment National Mortgage Association: (3 1 obligations issued by public agencies o r municipalities and fully secured 
as to the payment ot both principal and interest by a pledge o f annual contributions under an annual contributions 
contract or contracts w ith the United States, or temporary notes, preliminary loan notes or project notes issued by 
public agencies or municipalities, in each case, fully secured as to the pay ment o f both principal and interest by 
a requisition or pavinent agreement with the United States: ( 4 1 certificates o f deposit issued by. or time deposits 
with, any bank or trust company organized under the laws o f  South Carolina, any national banking association 
which is a member ot the Federal Reserve System, or any sav ings and loan association which is a member o f the 
Federal Savings and Loan Insurance Corporation, if  any such institution has stockholders' equity aggregating at 
least S50.000.000. and it such time deposits or certificates o f  deposit, to the extent not insured to the fu ll amount 
thereol. are fully secured by obligations ot the type specified in ( I ). (2) or (3) above which have a market value, 
exclusive of accrued interest, at least equal to the amount o f  such deposits, and (5) repurchase agreements with 
banks which are members ot the FDIC. the underly ing securities o f which are o f the type described in ( 11 and (2) 
above and which are tully collateralized by obligations ot the same type

Program Covenants; Endorsement of Mortgage Loans (Sections 6.06 and 6.17)
The Authority covenants that

( it it w ill use and apply the proceeds o f the Bonds, to the extent not reasonably required for other
Program purposes ot the Authority. to purchase Mortgage Loans, and do all things necessary. consistent w uh 
sound banking practices and principles, to receive and collect Revenues.

(in  it w ill diligently enforce and take or cause to be taken all reasonable steps, actions and proceedings 
necessary for the enforcement ot all terms, covenants and conditions o f all Mongage Loans, w ill not w ithoui 
good cause release the obligations o f any obligor under any Mortgage Loan and w ill,  to the extent permitted 
by law . defend, enforce, preserve and protect the rights and priv ileges ot the A utho rity . the Bondholders and 
the Trustee under or w ith respect to all Mortgage Loans, the obligations evidencing such Mortgage Loans 
and the agreements securing such Mortgage Loans, provided the Authority may settle defaults on any 
Mortgage Loan on such terms as the Authority deems to  be in the best interests of the Authority and the 
Bondholders:

(m l whenever it is necessary to protect and enforce its rights under a Mortgage Loan and the rights and 
interests o f the Trustee and the Bondholders under the Resolution, the Authority w ill take steps to realize on 
the insurance or guarantee on such Mongage Loan and to collect, sell or otherwise dispose ot the property 
securing such Mortgage Loan, and

(iv I it w ill not request payment from any government insurer in debentures ot such insurer, in any case 
where, under government regulations, it is permitted to request such debentures as payment with respect to 
a defaulted Mongage Loan

Assignment or Disposition of Mortgage Loans: Amendment of Mortgage Loans (Sections 6.(IX and 6.IXi
The Authority covenants that it w ill not ( i l sell, assign, transler. pledge or otherwise dispose ot or encumber 

any Mongage Loan or any ot the rights of the Authority w ith  respect thereto or arising out of the Mongage or 
the other obligations evidencing or securing any Mongage Loan except a Mongage Loan in default, a Mongage 
Loan which must be repurchased by a Lender under the terms o f a Mongage Purchase Agreement or a Mortgage 
Loan which, under the tenns o f the Resolution, could be released to the Authority free and clear o f the lien of 
the Resolution unless the Authority holds a commitment to purchase a substitute Mongage Loan from the proceeds
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o f such sale and files w ith the Trustee a Certificate stating that the action so taken would not cause a deficients 
in any Bond Year should the Cash Flow Certificate be updated by taking into account such action, or ( i i i  consent 
or agree to or permit any amendment or modification of the economic terms of any Mortgage Loan not in default 
except as may be required to comply w ith Section I03A

Annual Budget (Section 6 .10»

The Authority covenants that it w ill prepare and file  with the Trustee each year an Annual Budget which must 
include allocations for Debt Service payments and estimated Program Expenses The Authority may at any time 
adopt an amended Annual Budget but such amended Budget w ill not become effective unless the Authority files 
w ith the Trustee a Cash Flow Certificate protecting Revenues sufficient to  pay Program Expenses and Debt Service 
when due in each Bond Year after giving effect to such amended Budget

Creation of Liens (Section 6.12i

The Authority covenants that it w ill not issue any evidences of indebtedness, other than the Bonds, secured 
by a pledge of the Revenues or of the money, securities, nghts or interests pledged or held o r set aside under the 
Resolution or create or cause to be created any lien or charge upon the Revenues or such m oney. securities, rights 
or interests, except that the Authority may issue evidences o f  indebtedness secured by a pledge ot the Revenues 
to be derived alter the pledge o f the Resolution has been discharged and satisfied

The Authority has reserved the right to issue evidences o f indebtedness other than the Bonds so long as the 
same are not a charge or lien on the Revenues or the money. securities, nghts or interests pledged or held under 
the Resolution

Restriction as to "Arbitrage Bonds”  (Section 6.141

The Authority covenants that it. its Authorized Officers and the Trustee w ill not use or direct or permit the 
use o f Bond proceeds or any other money in their possession or control in any manner which would cause any 
Bond to be an “ arbitrage bond”  as defined in the Interna! Revenue Code, or which would cause the interest on 
any Bond to lose its tax exempt status w ith respect to Federal income taxes for any other reason

Restriction on Purchase and Redemption of Bonds (Section 6.151

The Authority has covenanted that it w ill not purchase or redeem or direct the purchase or redemption by the 
Trustee o f any Bonds at a cost or price which tn  exceeds the then applicable Redemption Price o f such Bonds, 
plus accrued interest to the next redemption date, i f  such Bonds are then redeemable, or o i l  exceeds the 
Redemption Price o f such Bonds on the date such Bonds are first redeemable at the option o l the A utho rity . plus 
accrued interest to the first applicable redemption date

Events of Default (Section 7.02i

Each ol the fo llow ing constitutes an Event o f Delault under the General Resolution

in  failure by the Authority to pay any Principal Installment or Redemption Price ot any Bond at the
time required.

(n l failure by the Authority to pay any installment o l interest on any Bond at the time required and the 
continuance thereof lo r a period o f 30 days

(im  failure by the Authority to perform or observe any other covenant, agreement or condition on its 
pan contained in the Resolution or in the Bonds, and the continuance thereof for a period ol 60 days alter 
written notice thereof to the Authority by the Trustee or to the Authonty and to the Trustee by the Holders 
ot not less than I0 L  in principal amount ol the Bond' Outstanding, or

( iv l filin g  by the Authority o f a petition seeking a composition of indebtedness under the Federal 
bankruptcy laws or under any other applicable Federal or South Carolina law

Remedies (Sections 7.03. 7.04 and 7.061

Upon the occurrence o f an Event o f Delault. the Trustee may. and upon the written request o f Holders ol 
not less than 25 percent in aggregate principal amount ot Bonds Outstanding must, give 3(1 days' written notice 
to the Governor and Attorney General o f South Carolina and the Authority ol its intention to declare all Bond' 
Outstanding immediately due and payable At the end ol such 30-day period the Trustee may. and upon such 
written request o f  Bondholders must, by notice in writing to the Authority, declare all Bonds Outstanding 
immediately due and payable, and such Bonds w ill then become and be immediately payable Prior to entry ot
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final judgment or decree in any suit, action o r proceeding instituted on account o f such default or before the 
completion ot the enforcement of any other remedy under the Resolution, such declaration may be annulled by 
the Trustee if. among other things, money has been deposited in the Revenue bund sufficient to pay all matured 
installments ot principal lother than principal then due only because o f such declaration) or Redemption Price o f 
and interest on all Bonds Outstanding

Upon the occurrence and continuance of an Event o f Default, the Trustee may. and upon the written request 
ol the Holders o f not less than 25 percent in the aggregate principal amount ot the Bonds Outstanding, together 
w ith indemnification satisfactory to the Trustee, must, proceed to protect and enforce its rights and the rights o f 
the Bondholders under the Resolution by such suits, actions or proceedings as the Trustee, being advised by 
counsel, may deem expedient

No remedy conferred upon or reserved to the Trustee by the terms of the Resolution is intended to be exclusive 
ot anv other available remedy , but each and every remedy is cumulative and in addition to any other remedy 
available under the Resolution or existing at law or in equity or by statute

Qualifications of Successor Trustees and Paying Agents (Sections 8.02. 8.09 and 8.13)

Anv successor Trustee under the Resolution must be a bank or trust company organized under the laws o f 
the United States ot America or any state thereof, be in gtxx) standing w ithin or outside the State and have 
stockholders equity ol at least $25.<MM).(MK). provided there is such an institution w illing , qualified and able to 
accept the trusts created by the Resolution upon reasonable and customary terms

Any Pay ing Agent lother than the initial Trustee) appointed pursuant to the Resolution must be a bank or trust 
company organized under the laws o f any state or a national banking association, have stockholders' equity o f at 
least S25.000.000. be w illin g  and able to act as Paying Agent on reasonable and customary terms and be authorized 
by law to perform all duties imposed upon a Paying Agent under the Resolution

Modifications of Resolution and Outstanding Bonds (Sections 9.01. 9.02. 10.02. 10.03 and 10.04)

The General Resolution provides procedures whereby the Authority may amend the General Resolution or 
a Supplemental Resolution by adoption ot a Supplemental Resolution Amendments that may be made without 
the consent o f Bondholders must be lo r such purposes as pros iding to r the issuance of a Senes ot Bonds, closing 
the Resolution or any Supplemental Resolution against the delivery of Bonds or the issuance ot other evidences 
ot indebtedness, adding to the covenants, agreements, limitations and restrictions to be observed by the A utho rity . 
lurther securing the Bonds or curing ambiguities, detects and inconsistent provisions

Amendments ol the respective rights and obligations of the Authority and the Bondholders may be made w uh 
the written consent ot the Holders ot not less than 66 in principal amount ot Outstanding Bonds to which the 
amendment applies, but no such amendment can permit a change in the terms o f redemption or maturity ot the 
principal of any Outstanding Bond or ot any installment o f interest thereon or a reduction in the principal amount. 
Redemption Price, rate ot interest or the percentages or otherwise affect the classes ot Bonds the consent ot the 
Holders ot which is required to effect such amendment without the consent ot the Holders ot all such Bonds 

Defeasance (Section 11.03)
Anv Outstanding Bonds o f any Series and all coupons appertaining to such Bonds w ill,  prior to the maturity 

or redemption date thereof, be deemed to have been paid w ithin the meaning and with the effect expressed in the 
Resolution if. among other things, there has been deposited with the Trustee either moneys in an amount which 
are sufficient, or noncallable Govcmmeni Obligations the principal ol and the interest on which when due w ill 
provide money which, together with the money , it any. deposited w ith  the Trustee at the same time is sufficient, 
to pay when due the principal or Redemption Price ot and interest due and to become due on said Bonds on and 
prior to the redemption date or maturity date thereof, as the case may be

E X C H A N G E  OF BONDS

Bonds, upon surrender thereof at the principal corporate trust office o f Morgan Guaranty Trust Company of 
New York. New York. New York. Registrar, w ith a written instrument o f transfer satisfactory to the Trustee or 
the Registrar, duly executed by the registered owner or his duly authorized attorney, may. at the option ot the 
registered owner thereof, be exchanged tor an equal aggregate principal amount ot registered Bonds o f the same 
Series, interest rate and maturity o f any other authorized denomination

002983
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In all cases in which the privilege o f exchanging or transferring registered Bonds is exercised, the Authority 
w ill execute and the Registrar w ill deliver Bonds in accordance with the provisions o f the Resolution For even 
such exchange or transfer o f a Bond, the Authoritv or the Trustee or the Registrar may make a charge sufficient 
to reimburse it for any tax. fee or other governmental charge required to be paid w ith respect to such exchange 
or transfer, which charges w ill be payable by the person requesting such exchange or transfer as a condition 
precedent to the exercise of the privilege o f making such exchange or transfer

A G R E EM EN T OF T H E  STATE

Pursuant to the provisions of Section 12 o f the Act. the Authoritv has included in the Resolution the pledge 
and agreement o f the State of Soulh Carolina that the State w ill noi lim it or alter the rights vested in the Authoritv 
to fu lf il l the terms of the Resolution or any other agreements made with the Bondholders or in any way impair 
the rights and remedies ot the Bondholders until the Bonds. together w ith any action or proceedings by or on behalf 
o f the Bondholders are fully met and discharged

LE G A L ITY  FOR IN V E S T M E N T

The Act provides that the Bonds are eligible for investment in South Carolina by all public officers, publu 
bodies and political subdivisions o f South Carolina, banks, savings banks and institutions, building and loan 
associations, savings and loan associations, trust companies, investment companies and insurance companies and 
all executors, administrators, trustees and other fiduciaries o f funds in their control or belonging to them

S PE C IA L 1 A \  ADA ANT AGE TO  IN S l RANCE C O M P A N IE S  
D OING B I SINESS IN S O I TH  C A R O L IN A

In the opinion o f Messrs Smkier Gibbs <k Simons. Charleston. South Carolina, investment of certain funds 
in the 1983 Series A Bonds by life insurance companies and other insurance companies incorporated elsewhere 
than in South Carolina, but licensed to do business in South Carolina, would, under existing law. entitle such 
companies to reductions in the additional and graded license fees imposed by Section 38-5-320 and Section 
38-5-340. Code of Law s of South Carolina !97p. as and to the extent provided in Sections 38-5-330 and 38-5-350. 
respectively. o f said Code The South Carolina Supreme Court has held that the calculations contemplated by the 
foregoing code sections must be made as of December 31 of each year

TAX E X E M P T IO N

Section I03.A of the Internal Revenue Code of 1954 enacted by the Mortgage Subsidy Bond Tax Act ot 1980. 
as amended, together w ith the temporary regulations with respect to such Section subsequently issued by the 
United States Department o f the Treasury ("Section 103 A T .  provides that interest on obligations o f a govern 
menial unit such as (he Authority issued to finance single family residences or improvements to such residences 
is excludable from gross income tor Federal income tax purposes only if such obligations constitute "qualified 
mortgage bonds" Under Section I03A. a qualified mortgage bond is a bond the proceeds of which are used lo 
finance owner-occupied residences and which meets certain requirements w ith respect lo terms, amount and 
purpose of the obligation, arbitrage earnings, the use of the funds generated by the issuance of such obligations, 
the nature of the residence and the loan and the e lig ib ility o f the borrower executing the loan

No assurance can be given that the Authority w ill be able to meet the requirements o f Section 103A It such 
requirements are not met. interest on the 1983 Series A Bonds may be subject to Federal income taxation from 
the dale o f issuance However, on the basis of the Authority s experience in monitoring its programs, the covenants 
as to compliance w ith the loan elig ib ility  and correction requirements contained in the Resolution and the 
Agreements, and the procedures established for the performance and enforcement of these covenants in the 
Agreements, the Authority docs not expect that the amount o f 1983 Series A Bond proceeds disbursed tor 
Mongage Loans that are ineligible under Section I03A w ill approach 5 percent (the maximum permitted under 
Section 103A > or that anv nonqualify ing Mongage Loan w ill not be corrected within a reasonable time after such 
nonqualification is discovered

Assuming that the Authority continues lo comply w ith its covenants and procedures and that 95 percent of 
the proceeds o f the 1983 Series A Bonds used to finance Mongage Loans is devoted to residences which meet 
the requirements of Section I03A. at the time the Mongage Loans are executed and further assuming the accuracy 
o f the matters set forth in certificates of E ligible Borrowers and warranties of Lenders. Bond Counsel is of the 
opinion that interest on the 1983 Series A Bonds w ill be exempt from present Federal income taxes under existing 
laws
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ABSENCE O F L IT IG A T IO N
There is no controversy or litigation of any nature now pending or threatened, restraining or enjoining the 

issuance, sale, execution or delivery o f the Bonds, or in any way contesting or affecting the validity o f the Bonds 
or any proceedings o f the Authority taken with respect to the issuance or sale thereof, the pledge or application 
of any money or security provided for the payment of the Bonds or the existence or powers of the Authority

I  N D E K U  K IT IN G
The I W  Senes A Bonds are Io he purchased by an underwriting group headed by Morgan Guaranty Trust

Company ot New York and Salomon Brothers Inc The Underwriters have jo in tly  and severally agreed, subject
to certain conditions, to purchase all but not less than all o f the 1983 Series A Bonds at a price which is SI .276.000 
less than the aggregate o f the initial public offering prices set forth on the cover page The initia l public offering 
prices may be changed from time to time by the Underwriters

APPROS AL OE L E G A L ITY
The unqualified approving opinion o f Messrs Sinkler Gibbs &  Simons. Bond Counsel, as to the author­

ization. issuance, sale and delivery of the 1983 Series A Bonds w ill be printed on the 1983 Series A Bonds in 
substantially the form attached to this O ffic ial Statement as Exhibit D Certain legal matters w ill be passed upon 
for the Underwriters by their counsel. Messrs Cravath. Swaine &  Moore.

F IN A N C IA L  S TA TE M E N TS
As an agency o f the State o f South Carolina, the operations o f the Authority are accounted tor as pan o f the

State's accounting system Financial statements ot the Authority have been audited annually by the State Auditor
since its inception in 1971 The financial statements of the Authority , attached as Appendix E. were audited by 
Arthur Young & Company

A ll quotations from, and summaries and explanations of. the Act. the General Resolution and the 19X3 Senes
A Supplemental Resolution contained herein do not purport to be complete and reference is made to said law and
agreements lor fu ll and complete statements of their provisions Copies, in reasonable quantity, o f the Act and 
the Resolution may be obtained upon request directed to the A uthority. 2221 Dev ine Street i Suite 540). Columbia. 
South Carolina 29205. or. during the offering period, to the underwriters, in care of Morgan Guaranty Trust 
Company of New York. 23 Wall Street. New York. New York 10015

Any statements in this O ffic ial Statement involving matters ot opinion, whether or not expressly so stated, 
are intended as such and not as representations of tact This O ffic ia l Statement is not to be construed as a contract 
or agreement between the Authority and the purchasers or holders of any ot the Bonds

September 9. 19X3

SOU E HOUSING
A l / ?
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A PPEN D IX  B

S IN G L E  F A M IL Y  M O R T G A G E  P IR C H A S E  PR O G R A M  OE TH E  A U T H O R IT Y

Date

P O R T F O LIO  D E LIN Q U E N C Y  A N ALYS IS

90 Days 
& Over**

Loans In 
Foreclosure

Total
Loans

Outstanding
Outstanding

Principal
Delinquents

Ratio* Wi l)a»«

Julv 31. 1983 8.075 S283.553.IOI 1 8Q 59 90 41

Januarv 31. 1983 6.564 225.970.016 2.4 74 87 46
Julv 31. 1982 6.326 218.557.427 2.3 61 37 46

Januarv 31. 1982 6.338 219.961.207 2.7 85 45 44

Julv 31. 1981 6.350 221.679.974 2.5 81 26 51

• Based on number of delinquent loans as a percentage of number o f total loans outstanding
* *  Includes mortgage loans which are subject to forebearance or which involve rescheduled payments pursuant 

to an agreement o f the Authority or an order o f the Bankruptcy Court

The above information relates prim arily to the Authority 's initial program involving only FHA and VA 
insured or guaranteed mortgage loans The current Homeownership Mortgage Purchase Program does not permit 
the purchase o f FHA or V A  insured or guaranteed mortgage loans However, future issues o f Homeownership 
Mortgage Purchase Bonds may permit mortgage loans insured under such programs No significant statistics are 
yet available for the current Homeownership Mortgage Purchase Program because of its recent origin
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APPENDIX C

LEN D ERS AND A LLOC A TIO NS  

1983 SERIES A

lender Allocation

Alliance Mongage C om p any..........................  S2.455.I5O
August Kohn and Company. Inc......................................................  1.865,557
C.W Haynes and Company. Inc   2.135.350
Cambridge Mortgage Company 488,150
Cameron-Broun Company 1 .100.850
Carolina Bank &  Trust 260.000
Carolina National Mortgage Inv C o.. Inc 2.349.290
Collateral Investment Company 963.500
Colonial Mortgage Company ..................................................................  1.547.800
First Citizens Bank & Trust Company o f South Carolina 2.361.897
First Federal Savings A; Loan Association o f Charleston 386.500
First Federal Savings <Sc Loan Association o f Cherau 200.000
First Federal Savings &  Loan Association o f South Carolina 4.160.800
First Federal Savings &  Loan Asstx'ialion o f Spartanburg 750.000
First National Bank o f South Carolina 687.575
First National Bank o f Orangeburg 1.199.400
First State Savings &  Loan Association 497.550
G u lf States Mongage Company. Inc 450.000
Home Federal Savings &  Loan Association ot Charleston 136.500
Home Federal Savings &  Loan Association ot Rock H ill 1.000.000
The Kissell Company .......................................  4.592.275
The Lomas &  Nettleton Company 4.641.300
Mutual Savings &  Loan Association ot Greenuood 325.000
Mutual Savings &  Loan Association ot H a n s v i l le ............................  474.140
Perpetual Federal Savings A; Loan Association . 1.512.220
Republic National Bank 45.500
South Carolina Federal Savings &. Loan Association 7.798.950
South Carolina National Bank 3.253.600
Standard Federal Savings A: Loan Association 397.|75
Stockton. White and Company 536.110
Tillm an Smith and Company. Inc ........................................................  4.265.700
Wachovia Mongage Company .................  I.I62.5OO
Weyerhauser Mortgage Company 1.375.000

S55.375.339
Unallocated amount 824.661

S56.2OO.OOO

C02S88
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APPENDIX D

I  the delivery ot the 1983 Senes A Bonds of the South Carolina State Housing A uthonty . Messrs. S inkler 

Gibbs &  Simons. Bond Counsel, propose to issue a final approving opinion in substantially the follow ing form

« A iU « O  AOOftCSS
C *A «*.C »TO « C rriC C  

» c s *  o r r .c c  tOM  w o  
C N A K u i r O N  S C t 9 4 O t

S i n k l e r  G i b b s  & S imc
ASSOCIATION

i e o  C A S T B A Y  S T R E E T  

C H A R L E S T O N  S O U T H  C A R O L IN A
T E L E P H O N E  ano telecopier  

<«O3> 7 2 2  3 3 8 8

N S

COl u « i >« o rr ic c  
SUITS ■••O

* 'A S T n a t io n a l  S a n a  B u 'LO 'N O  
•O S ’  O F» 'C <  SO« i N M  
C O L U M B IA  s  C * » * "  

’ tL tN N O N S  ANO T t L t e O A lIP  
'•O J .  ■>«> AAS

September . 19X3

Morgan Guaranty Trust Company 

o f New York

Salomon Brothers Inc 

New York. New York

Sirs

Vke have examined the Constitution and Statutes ot the State o f South Carolina (the "State"). a certified cops 
o f a record o f proceedings and other proofs relating to the authonzation and issuance o f $58,000,000 South 
Carolina State Housing Authonty Homcownership Mortgage Purchase Bonds. 1983 Senes A ithe Bonds") o f 
the South Carolina State Housing Authonty (the "A u th o r in '’ ), a public body corporate and politic and an agency 
o f the State

The Bonds are issued by the Authontv pursuant to in  the South Carolina State Housing Authontv Act ol 
19 codified as Chapter 13 ot T itle  31. Code ot Laws of South Carolina 1976. as amended (the " A c t " ) ,  m i 

resolutions adopted by the Authority with the approval ot the State Budget and Control Board of South Carolina, 
d in  the General Resolution adopted by the Authority on September 21. 1982 (the "General Resolution"), and 
nv) the Supplemental Resolution adopted by the Authonty on September 9. 1983 (the "1983 Senes A Supple­
mental R esolution") The General Resolution and the 1983 Senes A Supplemental Resolution are collectively 

referred to hereinafter as the "R eso lu tion", and capitalized terms used herein and not otherwise defined shall have 
the meanings ascribed thereto in the Resolution

The Bonds w ill mature on July I in the respective pnncipal amounts and bear interest at the respective rate 
per annum, set forth as follows:

$15,000,000 I t t ' i ' i  Term Bonds due July 1. 2005 

$23,000,000 IO-’sQ Term Bonds due July 1. 2014 
$20,000,000 lONQ Term Bonds due July I, 2015

The Bonds bear interest from September I .  1983. except as otherwise provided in the Resolution, and are 

subject to redemption prior to maturity in the manner and upon the terms set forth in the Resolution Interest on 
the Bonds is payable on January I. 1984 (representing four months' interest) and on each July I and January 1 

thereafter until the obligation of the Authority with respect to the payment o f the Bonds is discharged 

D -l
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The Bonds are issuable only as fu lly  registered bonds in denominations o f $5,000 or any authorized multiple 
thereof tach  Bond is identified by a legend consisting ol the letter " A " .  to re lied the fad that it is one of the 
Bonds o f the 1983 Series A Bonds, followed by a letter of the alphabet designating the maturity thereof and a 
certificate number

The Bonds are issued for the primary purpose of raising funds with which to purchase from certain qualified 
lenders privately insured Mortgage Loans made to persons who are eligible borrowers under the A d  fo r the 
acquisition o f owner-occupied single family residences in the State

The Authority has reserved the right to issue additional Bonds on the terms and conditions, and fo r the 
purposes, stated in the Resolution Under the provisions of the Resolution, the Bonds and all such additional Bonds 
w ill rank equally as to security and payment

it is our opinion that

1 The Authority is a duly created and validly existing public body corporate and po litic  and an agency 
o f the State w ith lu ll power and authority to issue the Bonds, to acquire Mortgage Loans with proceeds of 
the Bonds and to collect Revenues therefrom and to perform all o f its obligations under the Resolution

2 The Authority has the right and power under the Act to adopt the Resolution and the Resolution has 
been duly and law fu lly  authorized by the Authority, is in fu ll force and effect and is valid and binding upon 
the Authority and enforceable in accordance w ith its terms, except to the extent that the enforceability o f the 
Resolution may be limned by applicable bankruptcy, insolvency, or other laws affecting the enforcement of 
creditors' rights

3 The General Resolution creates a valid pledge of tn  the proceeds o f the Bonds, t in  all right, title  and 
interest of the Authority in and to all Mortgage Loans acquired from moneys subject to the lien created by 
the General Resolution, the documents evidencing and securing such Mortgage Loans, the Mortgage Pur 
chase Agreements and servicing agreements relating thereto, and any other assets acquired with money or 
assets subject to the lien created by the General Resolution, din  all Revenues, dv i all money and investment' 
in all Funds, other than the Earnings Rebate Fund, and Accounts established by or pursuant to the General 
Resolution, and (v i any and all other properly o f every kind and nature from time to time hereafter, by 
delivery or by writing of any kind, conveyed, pledged, assigned or transferred as and for additional security 
thereunder, subject in each case to the provisions of the General Resolution permitting application of money. 
rights and interests to the extent and under the conditions prescribed by the General Resolution

4 The Bonds have been duly authorized and delivered and constitute valid and binding special obli­
gations of the Authority enforceable in accordance with their terms and the terms of the Resolution, except 
to the extent that the enforceability of the Bonds may be limited by applicable bankruptcy, insolvency, or 
other laws affecting the enforcement of creditors' rights Such Bonds are secured in the manner and to the 
extent prescribed by the Resolution and are entitled to the equal benefit, protection and security of the 
provisions, covenants and agreements set forth in the Resolution

5 The Bonds are not a debt or grant or loan of credit ol the State or any political subdivision thereof 
and neither the State nor any political subdivision thereof is liable thereon, nor shall the Bond' be payable 
out of any funds other than those of the Authority pledged therelore under the Resolution

6. Interest on the Bonds is exempt under existing statutes and court decisions from Federal income 
taxes The Bonds and the interest thereon are exempt from all State, county, municipal, school district, and 
all other taxes or assessments imposed thereon w ithin the State, except inheritance, estate and transfer laves

Vie have examined executed 1983 Series A Bond numbered A A I.  and in our opinion the form of such Bond 
and its execution are legal and proper ike  have also examined an arbitrage certificate made by the Executive 
Director of the Authority on this date (the "Arbitrage C ertifica te"I which sets forth certain facts, estimates and 
circumstances relating to the use. application and investment o f the proceed' of the Bonds in the context o f the 
"arbitrage bond" provisions o f Section 103(c) and Section I03A 0 I of the Internal Revenue Code of 1954. as 
amended, and the Treasury Regulations applicable thereto No matters have come to our attention which make 
unreasonable or incorrect the representations and certifications in the Arbitrage Certificate

Very truly yours.

D-2
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APPENDIX EWTO
ARTHUR YOUNG & COMPANY 

1900 DANIEL BUILDING 
GREENVILLE. SOUTH CAROLINA 29602

The Board o f  C o m m issio n ers
S o u th  C a ro lin a  S ta t e  H ousing  A u th o r i ty

We have exam ined the  accom pany ing  s t a t e m e n ts  o f a s s e t s ,  l i a b i l ­
i t i e s  and fund  b a la n c e s  o f  each  o f th e  p rog ram s and funds of 
th e  S ou th  C a ro l in a  S t a t e  H o u sin g  A u th o r i ty  a t  Ju n e  30, 1983 and  
th e  r e l a t e d  s t a te m e n ts  o f r e v e n u e s ,  e x p e n s e s  and ch an g es in  fu n d  
b a la n c e s  and o f  c a sh  r e c e i p t s ,  c a s h  d is b u r s e m e n ts  and c a sh  b a l ­
a n c e s  fo r  th e  y e a r  th e n  en d e d . We have  a l s o  exam ined  th e  
accom pany ing  s t a t e m e n ts  o f  a s s e t s ,  l i a b i l i t i e s  and  fund b a la n c e s  
o f  th e  S o u th  C a ro l in a  S t a t e  H ousing  A u th o r i ty  S in g le  Fam ily  and 
M u lt if a m ily  F in a n ce  P ro g ram s a t  Ju n e  3 0 , 1982 and th e  r e l a t e d  
s ta te m e n ts  o f  r e v e n u e s ,  e x p e n se s  and ch a n g e s  in  fund  b a la n c e s  
and o f  c a s h  r e c e i p t s ,  c a sh  d is b u r s e m e n ts  and c a s h  b a la n c e s  
f o r  th e  y e a r  th en  en d e d . Our e x a m in a tio n s  were made in  a c c o r ­
d an ce  w ith  g e n e r a l l y  a c c e p te d  a u d i t i n g  s ta n d a r d s  an d , a c c o r d in g ly  
in c lu d e d  su ch  t e s t s  o f  th e  a c c o u n t in g  r e c o r d s  and such  o th e r  
a u d i t i n g  p ro c e d u re s  a s  we c o n s id e r e d  n e c e s s a ry  in  th e  c irc u m - 
s t a n c e s .

The f i n a n c i a l  s t a t e m e n ts  f o r  th e  y e a r  ended  Ju n e  30 , 1982 o f 
th e  HUD S e c tio n  8 P rogram s fun d ed  by th e  D ep artm en t o f  H ousing  
and  Urban D evelopm ent were exam ined  by o th e r  in d e p e n d e n t a u d i t o r s  
whose r e p o r t  d a te d  A ugust 2 0 , 1982 , e x p r e s s e d  an u n q u a l i f i e d  
o p in io n  on th o se  s t a t e m e n t s .  The f i n a n c i a l  s t a t e m e n ts  o f the 
S ta t e  -  A p p ro p r ia te d  Funds fo r  th e  y e a r  ended Ju n e  3 0 , 1982 
w ere exam ined by th e  o f f i c e  o f th e  S t a t e  A u d ito r  o f  S ou th  
C a r o l in a .  A r e p o r t  by th e  o f f i c e  o f  th e  S t a t e  A u d i to r  has 
n o t  been is s u e d  a t  t h i s  d a t e ,  how ever, we have been  in fo rm ed  
th a t  an u n q u a l i f i e d  o p in io n  i s  e x p e c te d .  The M ortgage L e n d e r s ’ 
R ese rv e  Fund w is n o t a u d i t e d  f o r  th e  y e a r  ended  Ju n e  30, 1982.
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The Board o f  C o m m is s io n e rs
S outh  C a ro l in a  S ta te  H o u s in g  A u t h o r i t y
Page two

In  o u r  o p in io n ,  th e  s ta te m e n ts  m e n tio n e d  in  th e  f i r s t  p a ra ­

g raph  o f t h i s  r e p o r t  p re s e n t f a i r l y  th e  f i n a n c ia l  p o s i t io n  

o f  th e  South  C a r o l in a  S ta te  H ous ing  A u t h o r i t y  p ro g ram s  and 

fu n d s  a t June 3 0 , 1983 , and th e  S in g le  F a m ily  and M u l t i f a m i l y  

F in a n c e  P rog ram s a t June 3 0 , 1982 and th e  r e la te d  r e s u l t s  o f 

o p e r a t io n s ,  and changes in  fu n d  b a la n c e s  and cash r e c e ip t s ,  

cash d is b u rs e m e n ts  and cash  b a la n c e s  fo r  each o f th e  y e a rs  

th en  ended, in  c o n fo r m ity  w ith  g e n e r a l ly  a c c e p te d  a c c o u n t in g  

p r i n c ip le s  a p p lie d  on a c o n s is t e n t  b a s is  d u r in g  th e  p e r io d .

Our e x a m in a tio n  was made f o r  th e  p u rpo se  o f fo rm in g  an o p in io n  

on th e  f i n a n c ia l  s ta te m e n ts  r e fe r r e d  to  in  th e  f i r s t  p a ra ­

g ra ph  o f t h i s  r e p o r t ,  ta k e n  as a w h o le . The accom pany ing  

s u p p le m e n ta ry  in fo r m a t io n  ( E x h ib i t s  B - l  th ro u g h  F - l )  i s  p re ­

s e n te d  fo r  p u rp o s e s  o f  a d d i t io n a l  a n a ly s is  and i s  n o t n e ce s ­

s a ry  f o r  a f a i r  p r e s e n ta t io n  o f  the  f i n a n c ia l  s ta te m e n ts  o f 

th e  South  C a r o l in a  S ta te  H o u s in g  A u t h o r i t y .  T h is  s u p p le m e n ta ry  

in fo r m a t io n  has been s u b je c te d  to  th e  t e s t s  and o th e r  a u d i t in g  

p ro c e d u re s  a p p lie d  in  th e  e x a m in a t io n  o f  th e  f i n a n c ia l  s t a t e ­

m ents and, in  o u r  o p in io n ,  i s  f a i r l y  s ta te d  in  a l l  m a te r ia l  

re s p e c ts  in  r e l a t i o n  to  th e  f i n a n c ia l  s ta te m e n ts  ta k e n  as a 

w h o le .

J u ly  26, 1983

E-2
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EXHIBIT A -2

SOUTH fABOl I HA STATF MOUSIHC AUTMOBITY 
STATFMFMT OF BFVINUFS, FIPFNSIS AMU Ci'ANCFS IR FOWO IULAWCIS 

Pot (h r  years ended June 10, 1911 and 198?

S ingle Feet y M u lt i  r e a l ly
F inance Programs Finance Programs
1411 198 J 111) I M I

M ortgage lo a n * re c e iv a b le
5 1 ,8 8 0 .5 3 8  

1 9 .0 2 2 .2 1 6
> 5 ,8 2 8 .8 8 0  

12 .8 0 2 .8 8 8
$ 2 .1 5 5 ,8 8 5  

1 ,01 9 ,9 52
>808,880

S t a t e  a p p ro p r ia t io n , reduced by
> 21 .51 1  m  1 9 1 ) and 5 8 .8 8 2  
1982

In

■UP housing a s s is ta n c e  c o n tr tbu-
t to n s  earned • - -

P r o je c t  d eveloper fee* earned - - 521,882 -

T o ta l  revenues 2 2J 9 0 2 , 820 2 3 ,0 8 8 ,1 8 8 J , 222, 108 81^,880

Eapensesi
2 2 ,5 0 2 .2 2 0 I8 .0 S 9 .S 9 9 2 .9 0 8 ,8 0 )

In t e r e s t  on n o te s * * * 218,922

2 2 1 .8 1 ) 155,289 I8 0 .S I8 20,500
P ro g ra a  eapenses
C e n e ra l and a d m in is tra t iv e

89 8.822 9 0 8 , I2S 8,58 8 18,058

aspenses ___< o j4 m ___ 295,221 18,388 --------~

T o ta l  eapenses > 8 ,0 1 1 ,9 0 1 1 2 ,3 9 8 ,2 8 8 255,881

le v e n o e s  over eapenses J . 8 2 0 .91 9 3 ,8 9 1 .8 8 2 888,833 188,929

T r a n s fe r  of s ta te  a p p ro p ria te d
(n o , m «)fu n d i  by A u th o r ity  (Hole A) ( 1 1 1 ,7 * 5 ) * *

Fund balances a t beginning o f year 2 1 ,8 1 1 ,2 1 * 1 8 ,1 2 9 ,2 1 8 . 193,882 88 ,885

Fund balances a t  end of ye ar U i a i U U I 8 2 1 .8 1 1 .2 1 8 n o ) . i * i

S ta te
Funds
~w m

»Ut) 0 Tata l
fMaaorandwa O n ly )
1 0 1 ) -------------M MFInance 

“  I M I
" • f i n - Ft®,

H IT
r ‘ * 1 U 7

» I •  I I  ,0 1 8 .2 ) 9 > 8 .0 8 1 .1 2 0
8 .18? 2 0 ,0 7 0 ,1 8 0 12 ,8 02 ,88 8

382.825 M l , 138 • 382,823 381,138

8 ,2 8 9 .2 0 0 3 .8 2 8 ,2 8 0 8 .2 8 9 .2 0 0 3 ,8 2 8 ,2 8 0
• • • 1 7 0 , * * !

8 ,1 0 2 ____ 38 2 ,82 3 M l ,  138 8 ,2 8 9 ,2 0 0 3 ,8  28 ,280 2 2 ,2 2 8 ,8 0 0

1 1 .A l l , *7 1 l b , 05 0,50 0
• • - 218,922

382.599 151.289
8 ,10 2 j . i m . io i 2 ,9 8 1 ,AM 8 .8 8 2 .5 8 8 3 ,8 8 5 .8 8 5

_ r . 288,288 5 0 0 ,98  3 _ 8 5 0 ,2 8 8 _ _ 3 8 L 9 9 t 1 , l i b , 104 ___ o * o , i i i

8 ,10 2 2 8 1 ,2AA 3 0 0 ,9 8 3 8 ^ 8 8 ,3 3 9 J , 1*7^117 l l . 5 M . b U 1 1 .1 0 0 . I l l

- 9 8 ,5 2 9 8 0 ,1 9 1 8 2 ,8 8 1 28,833 8 ,2 3 8 ,5 9 2 5 ,9 2 2 ,8 8 5

( M . U O ) (0 0 ,1 0 1 ) ( 7 * .1 1 0 ) ( 1 0 * .1 1 0 ) (1 1 0 ,0 7 7 )

___ J * ,  598 J  9 , 3 * 8 ___2 8 J 5 2 1 0 .1 1 1 .0 1 1

J____i . 1_____ s _ U U 2 i 8 1 1 .1 0 * i  m . m ♦ i H . r w H * . ) 7 ) .O O 2 n i .o ' i . b A Q

See accompanying notes.
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SOUTH CAR0I1RA STATI MOOS IAC AUTHORITY 
STAPH’ AT OF CASH A i r f l l ’TS.

CASH DISRHBStHfWTS AMD CASH RAlANfFS IR H I8 IT  A-J
For the years ended June 10, 1983 and 1982

R e c e ip ts
Re«l«*mptlon of Investm ents  
Proceeds froa sa le  o f bonds 
Income rece ived  on investments 
Income re ce ived  on mortgage 

lo a ns  re c e iv a b le  
Repayments on mortgage 

loans re ce iva b le  
M ortgage d iscounts received  
A ccrued  in te re s t  re ce ived  on 

m ale o f bonds
T ra n s fe rs  of funds fro a  other 

programs
P ro je c t  developer fees 

re c e iv e d
R e c e ip t of s ta te  ap p ro p rle t Ian  
R e re lp t  o f WHO co n trib u tio n s  
Repayments of HUD re ce iva b le  
O th er

T o ta l re c e ip ts  
01 8bur sement s

Purchase of In v es ta eo ts  
A ccrued In te re s t  purchased on 

Investm ents  
Purchase of mortgages 
R ousing assistance payments 
Payment of note 
T ra n s fe rs  to paying agents 

fo r  payment o f:
Bond p r in c ip a l at July 1 
Bond in te re s t  at July I 

In t e r e s t  paid on bonds 
In t e r e s t  paid on notes 
T ra n s fe rs  of funds ta

a p p ro p ria te d  funds 
Payment o f Issuance costs 
M ortgage s e rv ic in g  fees 
Payment of genera l and

a d m in is t ra t iv e  expenses 
Payment o f l i a b i l i t i e s  
Purchase of f i l e d  assets  
O th er

T o ta l d isbursem ents  
R e c e ip ts  over (u nd e r) 

d i shut semente 
Cash balances a t beglnalng  

Cash balances a t  end o f year

S in g le  F ea lty •h il 11 f eal ly
F inance Programs

Moderate Rehabl111a11 or 
fin an c e  Program

148) 1982

Sta
n s ? P H .

e
ed Funds 

*1917

MUD Section 8 T o ta l

p m
Prograat

1487
(Memotan

1983
l u i  O n ly )

1917m i 1917 I M J IU J
$4 99 , IA 9.41 B $ 2 9 4 .5 4 1 .0 5 9 $5 4 .81 4 .7 98 $ 4 ,0 2 7 .8 5 ? I  -  1 - $ I $ $ $ 4 5 3 ,9 8 5 ,7 3 7 $2 98 ,543 ,911

AO. 1 14 . AfX) 74 .177 «9w 10 4 ,7  17 .494
9 . 2 1 I.2 A 5 5 ,2 4 4 .8 5 9 1 ,7 5 7 .4 4 9 4 2 8 ,0 )5 - A - - 1 0 ,9 4 8 ,9 1 4 5 .4 9 7 .8 9 4

1 2 .9 0 2 .1 4 1 1 2 ,4 )2 ,8 2 9 847,117 - 8 .10 2 - 1 8 ,7 5 7 ,5 4 2 17 .4 37 .17 9

1 .1 1 0 ,4 1 8 7 ,7 9 9 ,5 9 0 1,545 3 .8 1 2 ,1 8 3 7 ,7 9 9 .5 9 0
1 ,2 1 4 . m - - - - • 7 .2 1 4 ,1 4 1 -

1 0 4 ,0 4 4 - 120,912 - 7 7 4 ,9 8 ) -

4 ,4 4 4 ,2 4 5 - 1 ,4 8 7 ,7 0 1 - 59 4,407 4 1 ,2 8 7 - 4 ,7 8 5 ,1 4 7 -

578.444 52 8 .44 4
- - - • - 1 8 7 ,82 1 341.134 18 2 .87 1 341,114
• • • • 5 .4 8 0 .7 5 1 3 .8 1 4 .7 0 ) 5 ,4 8 0 ,7 5 1 3.8 18 .70)

10.745 11.411 10 .745 I I  .411
1 3 ,2 9 3 2 2 ,8 8 8 1 3, 79 ) 72,888t u . u r '  7 io ttu.w jJttt r r .» n .7 T 7 1 ,4 5 0 .8 8 7 » 7 J ,n o tct. i u y . j u . o u X n c . - n i T0T.5OJ.JTT T T r.T T i.n o

5 2 1 .4 4 2 ,5 1 1 2 9 4 ,2 8 9 .4 0 5 4 4 ,8 )1 ,4 9 7 - - 5 8 4 ,7 9 4 ,7 0 8 79 4 ,289,405

2 1 1 ,2 0 2 9 0 .8 7 8 7 1 1 ,70 7 90.871
4 1 ,1 4 4 ,2 8 8 43 . 194 1 7 ,0 45 .14 4 598.100 • 7 8 .8 0 8 ,0 5 4 41 . 194

3 .7 )4 .7 9 1 2 .9 4 1 .4  14 1 ,7  1 4 ,7 9 ) 2 .94  1.4)4
* * 4 .1 7 0 .0 0 0 * • 4 ,1 2 0 ,0 0 0

2 ,5 1 0 ,0 0 0 1 ,1 5 0 .0 0 0 7 .5 ) 0 .0 0 0 8 .1 5 0 ,9 0 0
2 .7 9 1 .4 )4 8 .0 2 9 .7 9 9 • • 7 . 791,414 8,07*5, 799

1 0 ,1 1 4 .9 2 4 8 ,0 7 9 .8 0 0 1 .4 8 7 ,4 2 ) • 889 • I I ,4 2 3 .4 1 4 8 .0 7 9 .8 0 0
* - - 5 2 8 ,2 2 5 - - - - - 328,725

4 ,5 4 8 ,9 1 4 - 195,049 - 72 4 1 ,7 8 7 - - 4 , 785.347 -

2 2 5 .2 4 4 7 5 9 .8 8 4 40.191 74 ,451 29 9.70 4 320.077
14 8 .88 4 701.172 352.054
1 4 2 .92 1 8 1 3 ,0 1 5 - - 7,718 - - - 8 5 0 ,1 3 9 8 )3 .0 1 5

19 2 .48 2 303, 220 1.499 2 .1 4 ? 31 4 .28 9 794,114 370.780 345,370 1 .0 9 9 .0 5 0 947,144
1 1 .7 7 3 1 7 .9 1 5 - • • 4 .8 7 9 30.711 441, 189 415.490 44 1.99 1 451.414
2 5 .1 8 2 4 ,5 7 5 • • • 40 ,5 13 5.044 4 5 .4 9 5 9.571

C T i . i n . 7 i j TTDJRT.5M tT .T JJ .T H
e 471

T K .5 I I
48

t,tjc,j«
489

TJI.CTJ.TnCBC.JM TITO,» J.JJ5.5O1 n n . r r r ,  jj5
4 9 4 ,9 2 7 1 8 ,4 8 4 275.001 - - 4 3 ,2 8 4 ( 1 5 . M J ) 82 5 ,51 5 101,027 1 ,5 8 8 ,7 2 7 94.124

1 8 ,4 8 4 4 ,8 2 9 30,211 507 450 404,428 5 3 1 ,14 5 414,819
>_____ $________ » _ .  .  » ■ »_‘ U L U t r . n r . i q « _ 5 0 Z a ; s ».___

See acroapenylng no tea.
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NOTES TO FINANCIAL STATEMENTS

Ju n e  30 , 1983 and  1982

SOUTH CAROLINA STATE HOUSING AUTHORITY

1. Summary o f s i g n i f i c a n t  a c c o u n t in g  p o l i c i e s

( a ) B a s is  o f  a c c o u n t in g  and  r e p o r t in g

The A u th o r i ty  fo l lo w s  th e  a c c r u a l  b a s i s  o f  a c c o u n t in g  
u s in g  c e r t a i n  fu n d s  and  a c c o u n ts  e s t a b l i s h e d  u n d e r  
th e  T r u s t  I n d e n tu r e s  r e l a t i n g  to  th e  is s u a n c e  o f  th e  
bonds and  th e  n o te s  and  th o se  e s t a b l i s h e d  by th e  s t a t e  
a c c o u n t in g  an d  r e p o r t i n g  sy s te m .

( b ) A m o r t iz a tio n  o f  d i s c o u n t s ,  prem ium s and bond an d  n o te
is s u a n c e  c o s t s

Bond and n o te  d i s c o u n t s  and prem ium s a r e  a m o r t iz e d  o v e r  
th e  te rm s o f th e  bonds and n o te s  u s in g  th e  bonds o u ts ta n d  
in g  m ethod . C o s ts  in c u r r e d  in  c o n n e c tio n  w ith  the  bond 
and  n o te  i s s u e s  have been d e f e r r e d  and  a r e  a m o r t iz e d  on 
th e  s t r a i g h t - l i n e  b a s i s  o v e r th e  l i v e s  o f the i s s u e s .

( c ) R ese rv e  Funds

The T r u s t  I n d e n tu r e s  e f f e c t i v e l y  r e s t r i c t  c e r t a i n  a s s e t s  
f o r  d e b t  s e r v ic e  r e q u ir e m e n ts  a s  d e s c r ib e d  b e lo w ,

i )  1979 S e r i e s  A and  B, S in g le  F am ily  Program :

M ortgage R ese rv e  F u n d . No a l lo w a n c e s  fo r  p o s s ib le  lo a n  
lo s s e s  a r e  p ro v id e d  s in c e  a l l  lo a n s  a r e  f e d e r a l l y  i n ­
s u re d  o r  g u a r a n te e d .  Upon th e  i s s u a n c e  o f  th e  b o n d s , 
am ounts s p e c i f i e d  by th e  O f f i c i a l  S ta te m e n t w ere d e p o ­
s i t e d  in  th e  M ortgage R eserv e  Fund and  a r e  in v e s te d  in  
a u th o r i z e d  in v e s tm e n ts .  The M ortgage R eserve  Fund i s  
to  be u se d  to  pay d e b t  s e r v ic e  when due i f  o th e r  m onies 
a v a i l a b l e  f o r  su ch  paym ent a r e  i n s u f f i c i e n t  f o r  such  
p u rp o s e .  Amounts in  th e  M ortgage R ese rv e  Fund ($ 8 7 0 ,9 1 2  
a t  June 30 , 1983 and  $ 8 6 5 ,7 7 5  a t  Ju n e  30, 1982 f o r  S e r i e s  
A; $ 1 ,7 0 0 ,0 0 0  a t  Ju n e  30 , 1983 and 1982 f o r  S e r i e s  B ), 
w hich  ex c eed  minimum fu n d in g  re q u ir e m e n ts  ($ 7 7 1 ,9 0 0  
on June 30, 1983 and  $ 7 6 9 ,7 5 0  on Ju n e  30, 1982 fo r  
S e r i e s  A; $ 1 ,5 7 8 ,8 0 0  on June 3 0 , 1983 and $ 1 ,6 2 9 ,2 5 0  
on June 30 , 1982 f o r  S e r i e s  B ) , may a l s o  be w ith d raw n  
to  pay t a x e s ,  in s u r a n c e ,  c o s t s  i n c i d e n t a l  to  f o r e c l o s u r e ,  
r e p a i r s  and o t h e r  e x p e n s e s  in c u r r e d  by the  Program  in  
c o n n e c t io n  w i th  p r o t e c t i n g  and e n f o r c in g  th e  P ro g ra m ’ s 
r i g h t s  w ith  r e s p e c t  to  any m ortgage lo a n .
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SOUTH CAROLINA STATE HOUSING AUTHORITY

NOTES TO FINANCIAL STATEMENTS 

June 30 , 1983 and  1982

1 • Summary o f s i g n i f i c a n t  a c c o u n t in g  p o l i c i e s  ( c o n t in u e d )

i )  1979 S e r ie s  A and B, S in g le  F am ily  P rogram  (c o n tin u e d )

Bond R eserve  F und . B a la n c e s  in  th e  Bond R ese rv e  Fund 
1 ^ 7 ,6 7 5 ,5 8 0  a t  Ju n e  30 , 1983 and $ 7 ,6 6 9 ,5 8 3  a t  June 
30 , 1982 f o r  S e r i e s  A and  $ 1 6 ,8 1 9 ,7 9 2  a t  Ju n e  30 , 1983 
and  $ 1 6 ,7 8 7 ,7 0 7  a t  Ju n e  3 0 , 1982 f o r  S e r i e s  B) ex ceed  
minimum fu n d in g  r e q u ir e m e n ts  ($ 7 ,4 0 3 ,5 7 8  a t  Ju n e  30, 1983 
and  $ 7 ,6 0 3 ,8 8 3  a t  Ju n e  3 0 , 1982 f o r  S e r i e s  A; $ 1 5 ,7 1 3 ,1 1 5  
a t  June 30 , 1983 and $ 1 6 ,6 0 5 ,7 1 5  a t  Ju n e  3 0 , 1982 f o r  
S e r ie s  B ). The Bond R e se rv e  Fund i s  r e q u i r e d  u n d er 
th e  term s o f th e  T ru s t  I n d e n tu r e  to  be m a in ta in e d  in  an 
amount e q u a l to  th e  maximum am ount r e q u i r e d  to  pay d e b t  
s e r v ic e  on a l l  bonds a f t e r  g iv in g  e f f e c t  to  th e  s c h e d u le d  
paym ents becom ing due in  th e  c u r r e n t  o r  f u t u r e  bond y e a r .  
I f  on any d a te  on w hich a  d e b t  s e r v ic e  paym ent i s  due 
and  the m onies o th e rw is e  a v a i l a b l e  f o r  su ch  paym ent 
a r e  i n s u f f i c i e n t  f o r  su ch  p u rp o s e s ,  an am ount eq u a l 
to  such d e f ic i e n c y  i s  r e q u i r e d  to  lie w ith d raw n  from 
th e  Bond R eserve  Fund to  p ro v id e  su ch  paym ent.

In v e s tm e n t income e a rn e d  in  th e  Bond and M ortgage R eserv e  
Funds i s  t r a n s f e r r e d  c u r r e n t l y  to  th e  p ro g ram ’ s o p e r a t in g  
fu n d .

i i )  1982 S e r ie s  A H om eow nership P rog ram :

Bond R eserve F und. Am ounts in  th e  Bond R ese rv e  Fund 
,4 6 5 ,5 7 6  a t  Ju n e  30, 1983) ex c eed  th e  minimum

fu n d in g  re q u ire m e n t o f  3 .3 2  o f  th e  a g g r e g a te  o f  a l l  
bonds o u ts ta n d in g .  M onies in  th e  Bond R ese rv e  Fund 
a r e  to  be used  f o r  paym ent o f  d e b t  s e r v ic e  when due 
i f  funds o th e rw is e  a v a i l a b l e  a r e  i n s u f f i c i e n t  f o r  
su ch  p u rp o se .

i i i )  1982 S e r ie s  A and B, M u l t i f a m ily  P rogram :

D ebt S e rv ic e  R ese rv e  Fund. M onies in  th e  Debt S e rv ic e  
Res e rv e  Fund a r e  to  be u s e d  f o r  paym ent o f  d e b t s e r v ic e  
when due i f  fu n d s o th e r w is e  a v a i l a b l e  a r e  i n s u f f i c i e n t .  
B a lan ces  in  th e  Debt S e r v ic e  R ese rv e  Fund a t  Ju n e  30,
1983 ($ 2 ,2 0 0 ,6 4 9  f o r  S e r i e s  A and  $ 5 1 3 ,0 0 0  fo r  S e r ie s  B) 
e q u a l o r ex ceed  th e  minimum fu n d in g  re q u ire m e n t s p e c i ­
f i e d  by th e  T ru s t  I n d e n tu r e .

002999
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NOTES TO FINANCIAL STATEMENTS 

Ju n e  3 0 , 1983 and 1982

SOUTH CAROLINA STATE HOUSING AUTHORITY

1. Summary o f  s i g n i f i c a n t  a c c o u n t in g  p o l i c i e s  ( c o n t in u e d )

i i i )  1982 S e r i e s  A and  B, M u l t i f a m ily  P rogram  ( c o n t in u e d ) :

M ortgage R e se rv e  F u n d . Amounts in  th e  M o rtgage R eserv e  
Fund a t  J u n e  3 0 , 1 *583 ($ 4 0 6 ,8 2 4  f o r  S e r i e s  A and $ 1 0 4 ,500  
f o r  S e r i e s  B) e q u a l  th e  fu n d in g  r e q u ir e m e n t  s e t  by th e  
T r u s t  I n d e n tu r e .  Funds in  th e  M ortgage R e se rv e  Fund 
a r e  a v a i l a b l e  f o r  th e  paym ent o f e x p e n s e s  in c u r r e d  in  
c o n n e c t io n  w ith  th e  p r o t e c t i o n  o f  th e  A u t h o r i t y 's  i n t e r e s t  
in  m o rtg ag e  lo a n s  f in a n c e d  th ro u g h  bond p ro c e e d s .

G e n e ra l  R e s e rv e  Fund . M onies in  th e  G e n e ra l R ese rv e  
Fund may be u sed  to  pay d e b t  s e r v ic e  when d u e , to  p r o ­
t e c t  the  A u t h o r i t y 's  i n t e r e s t  in  m o rtg ag e  lo a n s ,  to  r e ­
p l e n i s h  an y  d e f i c i e n c y  in  d e b t  s e r v i c e  fu n d in g  r e q u i r e ­
m ents and fo r  o th e r  la w fu l  p u rp o se s  o f th e  A u th o r i ty  i f  
c e r t a i n  a s s e t  t e s t s  a r e  m et. The am oun ts in  th e  G e n e ra l 
R ese rv e  Fund on Ju n e  30 , 1983 ($ 2 4 9 ,6 0 0  f o r  S e r i e s  A and 
$ 5 1 ,6 0 0  f o r  S e r i e s  B) m eet th e  fu n d in g  r e q u ir e m e n ts  
e s t a b l i s h e d  by th e  T r u s t  I n d e n tu r e .

(d )  Due from  s e r v i c i n g  i n s t i t u t i o n s

T h is  am ount r e p r e s e n t s  m o rtg ag e  p r i n c i p a l  and i n t e r e s t  
paym ents w hich  have been  r e c e iv e d  by th e  s e r v i c e r s  o f 
th e  m o rtg ag e  r e c e i v a b l e s  and w i l l  be r e m i t t e d  to  th e  
A u th o r i ty  on J u ly  1.

2 . O r g a n iz a t io n

The S o u th  C a ro l in a  S t a t e  H o using  A u th o r i ty  i s  a p u b l ic  body 
c o r p o r a t e  and p o l i t i c  and an ag en cy  o f th e  S t a t e  c r e a t e d  
in  1971 by an Amendment to  th e  H ousing  A u t h o r i t i e s  Law o f  
S o u th  C a r o l in a .  The pow ers o f  th e  A u th o r i ty  w ere expanded  
th ro u g h  th e  p a s s a g e  o f  th e  S o u th  C a ro l in a  S t a t e  H ousing  Act 
o f  1977 . The A c t em powers th e  A u th o r i ty  to . i s s u e  bonds and 
n o t e s ,  p u r s u a n t  to  w hich  th e  A u t h o r i t y 's  Bond P rogram s were 
e s t a b l i s h e d .  The A u th o r i ty  i s  a l s o  empowered to  s p o n so r  
s t a t e  and f e d e r a l  f u n d s .  The M ortgage Bonds a r e  s p e c i a l  o b ­
l i g a t i o n s  o f  th e  A u th o r i ty  and a r e  n o t a d e b t  o r  g r a n t  o r  
lo an  o f  th e  S t a t e  o f  S o u th  C a ro l in a  o r any  p o l i t i c a l  s u b ­
d i v i s i o n  o f  th e  S t a t e ,  and n e i t h e r  th e  S t a t e  o f  S ou th  C a ro l in a  
n o r any  p o l i t i c a l  s u b d iv i s io n  i s  l i a b l e  t h e r e o n .  The i n t e r e s t  
on th e  bonds and  n o te s  i s s u e d  f o r  th e  P ro g ram s i s  exem pt to  
th e  r e c i p i e n t s  from  b o th  f e d e r a l  and S t a t e  o f  S o u th  C a ro l in a  
incom e t a x e s .

-6
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NOTES TO FINANCIAL STATEMENTS 

Ju n e  30 , 1983 and 1982

SOUTH CAROLINA STATE HOUSING AUTHORITY

2 . O rg a n iz a t io n  ( c o n t in u e d )

The bonds a r e  s e c u re d  by and p a y a b le  s o l e l y  from  th e  m o n ies , 
incom e, and r e c e i p t s  o f  th e  A u th o r i ty  p le d g e d  f o r  th e  paym ent 
th e r e o f  u n d e r  th e  I n d e n tu r e s .  Paym ent o f  th e  p r i n c i p a l  o r  
re d em p tio n  p r i c e  o f ,  and i n t e r e s t  on , a l l  bonds i s  s e c u re d  
r a t a b l y  and  e q u a l ly  by th e  p ro c e e d s  o f  th e  b o n d s , re v e n u e s  
( in c lu d in g  s c h e d u le d  paym ents o f  p r i n c i p a l  an d  i n t e r e s t  on 
m o rtg ag es  and re p a y m e n ts  o f  m o rtg ag e  lo a n s  and  i n t e r e s t  and 
income r e c e iv e d  on in v e s tm e n t  o f  money h e ld  in  th e  fu n d s  and 
a c c o u n t s ) ,  and th e  r i g h t ,  t i t l e ,  and i n t e r e s t  o f  th e  A u th o r i ty  
in  and to  th e  m o rtg ag e  lo a n .

3 . A u th o r iz e d  in v e s tm e n ts

S in g le  F am ily  and M u l t i f a m ily  in v e s tm e n ts  a r e  r e s t r i c t e d  to  
a u th o r iz e d  in v e s tm e n ts  a s  d e f in e d  in  th e  T r u s t  I n d e n tu r e s .

A. R e tu rn  o f  S t a t e  A p p ro p r ia te d  Funds

The A u th o r i ty  re im b u rs e d  th e  S t a t e  f o r  th e  n e t  S ta t e  Funds 
a p p r o p r ia te d  to  th e  A u th o r i ty  ($ 2 9 9 ,7 7 1  in  1983 and $ 2 5 9 ,8 8 6  
in  1 9 8 2 ).

5. R e c l a s s i f i c a t i o n s

C e r ta in  c l a s s i f i c a t i o n s  f o r  1982 have been  ch an g ed  to  conform  
to  1983 p r e s e n t a t i o n .

6 . S in g le  F am ily  M o rtgage P u rc h a s e  P rogram

P u rs u a n t to  th e  te rm s  o f  th e  T r u s t  I n d e n tu r e ,  th e  A u th o r i ty  
i s s u e d  $ 8 4 ,8 6 5 ,0 0 0  o f  1979 S e r i e s  A S in g le  F a m ily  M ortgage 
P u rch a se  Bonds on J a n u a ry  1 , 1979 , f o r  th e  p u rp o se  o f p r o ­
v id in g  m o rtg ag e  lo a n  fu n d s  f o r  s i n g l e  f a m ily  r e s id e n c e s  in  
S ou th  C a r o l in a .  U nder th e  S e r i e s  A P ro g ram , th e  A u th o r i ty  
has p u rc h a s e d  f e d e r a l l y  in s u r e d  o r  g u a r a n te e d  m o rtg ag e  lo a n s  
b e a r in g  i n t e r e s t  a t  a r a t e  o f  7 3 /4 2 .
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NOTES TO FINANCIAL STATEMENTS 

Ju n e  3 0 , 1983 and 1982

SOUTH CAROLINA STATE HOUSING AUTHORITY

6 . S in g le  F am ily  M ortgage P u rc h a s e  P rogram  ( c o n t in u e d )

The A u th o r i ty  i s s u e d  $ 1 7 0 ,2 7 5 ,0 0 0  o f  1979 S e r i e s  B S in g le  
F am ily  M ortgage P u rc h a s e  Bonds on O c to b e r  1 , 1979, a l s o  
f o r  th e  p u rp o se  o f  p r o v id in g  m ortgage  lo an  fu n d s  f o r  s i n g l e  
fa m ily  r e s id e n c e s  in  S o u th  C a r o l in a .  From th e  p ro c e e d s  o f 
th e  1979 S e r i e s  B bonds d e p o s i t e d  in  th e  P rogram  Fund, th e  
A u th o r i ty  h a s  p u rc h a s e d  f e d e r a l l y  in s u r e d  o r  g u a r a n te e d  
m o rtg ag e  lo a n s  b e a r in g  i n t e r e s t  a t  a r a t e  o f  82 . A l l  o f  
th e  m o rtg ag e  lo a n s  a r e  s e r v ic e d  by le n d e r s  o r  o th e r  e l i g i b l e  
f i n a n c i a l  i n s t i t u t i o n s  f o r  an a n n u a l  s e r v i c e  f e e  o f  3 /8  o f  12 
o f  th e  u n p a id  p r i n c i p a l  am ount o f  th e  lo a n s  s e r v ic e d .
The p r i n c i p a l  and i n t e r e s t  from  su ch  lo a n s  a r e  r e c e iv a b le  
m on th ly  and lo a n s  m a tu re  to  a maximum o f  30 y e a r s  from  
th e  f i r s t  d a te  o f  th e  m o rtg ag e  lo a n .

The M ortgage P u rc h a s e  Bonds o u ts t a n d in g  a t  Ju n e  3 0 , 1983 
a r e  a s  fo l lo w s :

( a )  1979 S e r i e s  A Bonds

S e r i a l  Bonds m a tu r in g  a n n u a l ly  
to  1998 a t  am oun ts r a n g in g  from  
$ 1 ,8 3 5 ,0 0 0  to  $ 3 ,0 9 0 ,0 0 0  w ith  
i n t e r e s t  r a t e s  ra n g in g  from  
5 1 /2 2  to  6 1 /2 2  ($ 2 ,2 8 5 ,0 0 0  
p a y a b le  J u ly  1 , 1 9 8 3 ).

S p e c ia l  S in k in g  Fund Bonds due 
J u l y  1 , 1999, w ith  i n t e r e s t  a t  
5 7 /8 2  and an  a n n u a l  re d e m p tio n  
o f  $ 2 0 0 ,0 0 0  from  am ounts d ep o ­
s i t e d  i n  th e  S p e c ia l  S in k in g  Fund 
R edem ptive  A cco u n t ($ 2 0 0 ,0 0 0  
p a y a b le  J u ly  1 , 1 9 8 3 ) .

Term Bonds due J u ly  1 , 2010 w ith  
i n t e r e s t  a t  6 .7 2  w ith  a n n u a l r e ­
d e m p tio n s  b e g in n in g  in  th e  y e a r  
1999 by o p e r a t i o n  o f  a S in k in g  
Fund a t  am oun ts r a n g in g  from  
$ 2 ,7 0 0 ,0 0 0  to  $ 4 ,4 1 0 ,0 0 0 .

$ 4 3 ,3 4 5 ,0 0 0

1 ,4 0 0 ,0 0 0

3 4 ,9 3 0 ,0 0 0

003C02
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NOTES TO FINANCIAL STATEMENTS 

Ju n e  30 , 1983 and 1982

SOUTH CAROLINA STATE HOUSING AUTHORITY

6. S in g le  F am ily  M o rtg ag e P u rc h a se  P rogram  ( c o n t in u e d )  

( b ) 1979 S e r i e s  B Bonds

S e r i a l  Bonds m a tu r in g  a n n u a l ly  to  
1998 a t  a n n u a l  am o u n ts  r a n g in g  from  
$ 1 ,3 5 0 ,0 0 0  to  $ 5 ,8 8 0 ,0 0 0  w ith  i n t e r ­
e s t  r a t e s  r a n g in g  from  62 to  6 1 /2 2  
($ 4 ,6 4 5 ,0 0 0  p a y a b le  J u l y  1, 1 9 8 3 ).

S p e c ia l  S in k in g  Fund Bonds due J u ly  
1, 2000, w i th  i n t e r e s t  a t  6 .4 0 2  and 
an an n u a l re d e m p tio n  o f  $400 ,000  
from  am ounts d e p o s i t e d  in  th e  
S p e c ia l  S in k in g  Fund R edem ption  A c­
c o u n t ($ 4 0 0 ,0 0 0  p a y a b le  J u ly  1,
1 9 8 3 ).

Term Bonds due J u l y  1 , 2011, w ith  
i n t e r e s t  a t  72 w i th  a n n u a l  redem p­
t io n s  in  am ounts r a n g in g  from  
$ 3 ,7 1 5 ,0 0 0  to  $ 8 ,8 4 5 ,0 0 0  b e g in n in g  
in  th e  y e a r  1999 by o p e r a t i o n  of a 
S in k in g  F und .

$ 8 6 ,2 9 0 ,0 0 0

3 ,2 0 0 ,0 0 0

7 3 ,4 3 5 ,0 0 0

S e r ie s  A and B h av e  o u t s t a n d i n g  bonds o f  $ 2 4 2 ,6 0 0 ,0 0 0  l e s s  
u n a m o rtiz e d  d i s c o u n t s  o f  $ 2 ,2 6 3 ,2 0 1  fo r  a n e t  o f $ 2 4 0 ,3 3 6 ,7 9 9  
on Ju n e  3 0 , 1983 , and had  o u t s t a n d in g  bonds o f  $ 2 5 0 ,7 5 0 ,0 0 0  
l e s s  n e t  u n a m o r tiz e d  d i s c o u n t s  and premium s o f  $ 1 ,8 6 0 ,1 6 3  
f o r  a n e t  o f  $ 2 4 8 ,8 8 9 ,8 1 7  a t  Ju n e  30 , 1982.

The S e r i a l  Bonds m a tu r in g  on and a f t e r  J u ly  1 , 1991, a re  r e ­
deem able  a t  th e  o p t io n  o f  th e  A u th o r i ty  on and a f t e r  J u ly  1, 
1989, on any i n t e r e s t  paym ent d a te  a t  re d e m p tio n  p r i c e s  r a n g ­
in g  from  1002 to  1032 p lu s  a c c ru e d  i n t e r e s t  to  th e  d a te  o f  
r e d e m p tio n .

The a n n u a l re d e m p tio n s  o f  th e  m ortgage p u rc h a s e  bonds 
a r e  a s  f o l lo w s :

J u ly  1, 1983
1984
1985
1986
1987
1988

A f te r  J u ly  1 , 1988

$ 7 ,5 3 0 ,0 0 0
7 ,6 6 0 ,0 0 0  
8 ,0 8 5 ,0 0 0  
8 ,7 4 5 ,0 0 0  
8 ,7 7 5 ,0 0 0  
8 ,9 0 5 ,0 0 0  

1 9 2 ,9 0 0 ,0 0 0

$2 4 2 ,6 0 0 ,0 0 0

C03C03
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NOTES TO FINANCIAL STATEMENTS 

Ju n e  3 0 , 1983 and 1982

SOUTH CAROLINA STATE HOUSING AUTHORITY

7. M u l t if a tn i ly  F in a n c e  P rogram s

( a ) M u l t if a tn i ly  C o n s t r u c t io n  Loan Program

On J u ly  17 , 1980 , th e  A u th o r i ty  is s u e d  $ 4 ,1 2 0 ,0 0 0  o f  
1980 S e r i e s  A, 5.85% C o n s tr u c t io n  Loan N o te s .  T hese  
N otes r e p r e s e n t  th e  o n ly  i s s u e  o f N otes by th e  A u th o r i ty  
u n d e r th e  M u lt i f a tn i ly  C o n s tr u c t io n  Loan P rogram . The 
N otes w ere c a l l e d  and redeem ed e f f e c t i v e  May 28, 1982 .

(b )  M u l t if a tn i ly  I n s u re d  D i r e c t  Loan Program

In J u ly  1982 , th e  A u th o r i ty  i s s u e d  i t s  M u lt if a m ily  
D evelopm ent R evenue B onds, 1982 S e r i e s  A in an  a g g r e ­
g a te  p r i n c i p a l  am ount o f  $ 2 4 ,9 6 0 ,0 0 0 . In  S ep tem ber 
1982, th e  A u th o r i ty  i s s u e d  $ 5 ,1 6 0 ,0 0 0  o f  i t s  M u lt i ­
fa m ily  D evelopm en t R evenue B onds, 1982 S e r i e s  B.
Both s e r i e s  a r e  FHA In s u re d  M ortgage Loans an d  the 
p u rp o se  o f  th e  fu n d s  was to  make 14 1/2% lo a n s  fo r  
the  c o n s t r u c t i o n  and 12% lo a n s  fo r  th e  p erm an en t f i n a n ­
c in g  o f  n in e  m u l t i f a m i ly  r e s i d e n t i a l  h o u s in g  d e v e lo p ­
m ents to  be o c c u p ie d  by p e rs o n s  and f a m i l i e s  o f  low 
to  m o d e ra te  incom e w i th in  th e  S t a t e  o f S o u th  C a r o l in a .

The M u l t i f a m ily  D evelopm ent R evenue Bonds o u t s t a n d in g  
a t  Ju n e  3 0 , 1983 a r e  a s  f o l lo w s :

(a )  1982 S e r i e s  A Bonds

S e r i a l  Bonds m a tu r in g  a n n u a l ly  to
1995 a t  am ounts r a n g in g  from  $ 9 5 ,0 0 0  
to  $ 2 2 0 ,0 0 0  w ith  i n t e r e s t  r a t e s
ra n g in g  from  9% to  12.6% . $ 1 ,5 6 5 ,0 0 0

Term Bonds due J u ly  1, 1999 w ith  
i n t e r e s t  a t  13 1/8% w ith  a n n u a l 
re d e m p tio n s  b e g in n in g  in  th e  y e a r  .
1996 by o p e r a t io n  o f  a S in k in g  Fuhd 
a t  am o u n ts  ra n g in g  from  $ 2 5 0 ,0 0 0
to  $ 3 6 5 ,0 0 0 . 1 ,2 2 0 ,0 0 0

Term Bonds due J u ly  1, 2017 w ith  
i n t e r e s t  a t  7% w ith  a n n u a l redem p­
t i o n s  b e g in n in g  in  th e  y e a r  2000 by 
o p e r a t i o n  o f  a S in k in g  Fund a t  am ounts 
r a n g in g  from  $ 4 1 0 ,0 0 0  to  $ 9 6 5 ,0 0 0 . 1 1 ,2 2 5 ,0 0 0

-1 0 -
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NOTES TO FINANCIAL STATEMENTS

June 3 0 , 1983 and 1982

SOUTH CAROLINA STATE HOUSING AUTHORITY

7. M u lt if a m ily  F in a n c e  P rogram s ( c o n t in u e d )  

( a )  1982 S e r i e s  A Bonds ( c o n t in u e d )

Term Bonds due J u ly  1 , 2025 w ith  
i n t e r e s t  a t  13 1/4% w ith  a n n u a l 
re d e m p tio n s  b e g in n in g  in  th e  y e a r  
2018 by o p e r a t i o n  o f  a S in k in g  
Fund a t  am o u n ts  ra n g in g  from  
$ 1 ,0 3 0 ,0 0 0  to  $ 1 ,9 2 0 ,0 0 0 .

(b )  1982 S e r i e s  B Bonds

Term Bonds due J u ly  1, 2025 w ith  
i n t e r e s t  a t  11 5/8% w ith  a n n u a l 
re d e m p tio n s  b e g in n in g  in  th e  y e a r  
1985 by o p e r a t i o n  o f  a S in k in g  
Fund a t  am o u n ts  ra n g in g  from  
$ 1 0 ,0 0 0  to  $ 4 5 5 ,0 0 0 .

$ 1 0 ,9 5 0 ,0 0 0

5 ,1 6 0 ,0 0 0

S e r ie s  A and B hav e  o u t s t a n d in g  bonds o f $ 3 0 ,1 2 0 ,0 0 0  l e s s  
u n a m o rtiz e d  d i s c o u n t s  o f  $ 5 ,8 3 6 ,5 9 0  f o r  a n e t  o f  $ 2 4 ,2 8 3 ,4 1 0  
a t  Ju n e  30 , 1983.

The Bonds a r e  re d e e m a b le  p r i o r  to  m a tu r i ty  a t  th e  o p t io n  o f  
th e  A u th o r i ty  on o r  a f t e r  J u ly  1 , 1992 on any i n t e r e s t  p a y ­
ment d a te  a t  re d e m p tio n  p r i c e s  r a n g in g  from  100% to  110% 
p lu s  a c c ru e d  i n t e r e s t  to  th e  d a te  o f  re d e m p tio n .

The a n n u a l re d e m p tio n s  o f  th e  bonds p a y a b le  a r e  a s  fo l lo w s :

J u ly  1, 1985 $ 1 0 5 ,0 0 0
1986 1 1 5 ,0 0 0
1987 1 2 0 ,0 0 0
1988 1 2 5 ,0 0 0

A f te r  J u ly  1, 1988 2 9 ,6 5 5 ,0 0 0
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NOTES TO FINANCIAL STATEMENTS 

Ju n e  30 , 1983 and 1982

SOUTH CAROLINA S i A T t  HOUSING AUTHORITY

8. S in g le  F am ily  H om eow nership M ortgage P u rc h a s e  P rogram

On S ep tem b er 2 1 , 1982, th e  A u th o r i ty  i s s u e d  $ 8 2 ,2 6 5 ,0 0 0  o f  
1982 S e r i e s  A H om eow nership M ortgage P u rc h a s e  Bonds ( th e  
B onds) f o r  th e  p rim ary  p u rp o se  o f  p ro v id in g  fu n d s  f o r  th e  
p u rc h a s e  o f  s i n g l e  fa m ily  r e s id e n c e s  in  S o u th  C a r o l in a .  The 
m o rtg ag e  lo a n s ,  w hich a r e  p r i v a t e l y  in s u r e d  w ere p u rc h a se d  
by th e  A u th o r i ty  a t  97% o f  t h e i r  p r i n c i p a l  am ounts b e a r in g  
i n t e r e s t  o f  11.95% ( f i x e d )  and  9.95% ( v a r i a b l e ) .  A ll  o f th e  
m o rtg ag e  lo a n s  a re  s e r v ic e d  by e l i g i b l e  f i n a n c i a l  i n s t i t u ­
t i o n s  f o r  an a n n u a l  s e r v i c e  f e e  e q u a l to  3 /1 0  o f  1% o f  th e  
u n p a id  p r i n c i p a l  b a la n c e  o f  e a c h  m o rtg ag e  lo a n  s e r v i c e d .  The 
lo a n s  a r e  s c h e d u le d  to  m atu re  in  n o t g r e a t e r  th an  30 y e a r s .

The H om eow nership M ortgage P u rc h a se  Bonds a t  Ju n e  3 0 , 1983 
a r e  a s  f o l l o w s :

S e r i a l  Bonds m a tu r in g  a n n u a l ly  to
1993 a t  am ounts r a n g in g  from  $ 4 9 0 ,000  
to  $ 1 ,0 2 0 ,0 0 0  w ith  i n t e r e s t  r a t e s  
ra n g in g  from  6.75% to  10%.

S p e c ia l  Term Bonds due J u ly  1 ,2012  
w ith  i n t e r e s t  a t  11.6% w ith  a n n u a l 
r e d e m p tio n s  b e g in n in g  in  th e  y e a r
1994 by o p e r a t i o n  o f  a S in k in g  Fund 
a t  am o u n ts  ra n g in g  from  $ 3 1 0 ,0 0 0
to  $ 2 ,2 2 0 ,0 0 0 .

Term Bonds due J u ly  1 , 2013 w ith  
i n t e r e s t  a t  11 5/8% w ith  a n n u a l 
r e d e m p tio n s  b e g in n in g  in  th e  y e a r  
1994 by o p e r a t i o n  o f  a S in k in g  Fund 
a t  am oun ts ra n g in g  from  $ 8 1 0 ,0 0 0  
to  $ 7 ,1 5 5 ,0 0 0 .

$ 7 ,1 1 0 ,0 0 0

1 8 ,7 1 5 ,0 0 0

5 6 ,4 4 0 ,0 0 0

S e r i e s  A h as  o u t s t a n d in g  bonds o f  $ 8 2 ,2 6 5 ,0 0 0  l e s s  u n a m o rtiz e d  
d i s c o u n t s  o f $ 2 ,0 9 6 ,4 4 6  f o r  a n e t  o f  $ 8 0 ,1 6 8 ,5 5 4  on Ju n e  30 , 1983

The a n n u a l  re d e m p tio n s  o f  th e  H om eow nership M ortgage 
P u rc h a se  Bonds a r e  a s  f o l lo w s :

J u ly  1, 1984
1985
1986
1987
1988

A f te r  J u ly  1, 1988

$ 4 9 0 ,0 0 0
5 2 0 ,0 0 0  
5 6 0 ,0 0 0  
6 0 5 ,0 0 0  
6 5 0 ,0 0 0  

7 9 ,4 4 0 ,0 0 0
$8 2 ,2 6 5 ,0 0 0

-1 2 -
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NOTES TO FINANCIAL STATEMENTS

Ju n e  30 , 1983 and  1982

SOUTH CAROLINA STATE HOUSING AUTHORITY

9. M oderate  R e h a b i l i t a t i o n  F in a n c e  Program

The p u rp o se  o f t h i s  p ro g ram  i s  to  m o d ern ize  and r e h a b i l i t a t e  
s u b s ta n d a r d  h o u s in g  to  be u se d  in  th e  HUD S e c t io n  8 P ro g ram s. 
The p rogram  was fu n d e d  th ro u g h  an ap p ro v ed  maximum lo a n  o f 
$ 1 ,0 0 0 ,0 0 0  from th e  S in g le  F am ily  M ortgage P u rc h a se  Program  
1979 S e r i e s  B. The lo a n  b a la n c e  o f  a p p ro x im a te ly  $ 5 9 5 ,0 0 0  
a t  Ju n e  3 0 , 1983 i s  s c h e d u le d  to  be r e p a id  on a m o n th ly  b a s i s  
upon c o l l e c t i o n  o f  m o rtg ag e  paym en ts from  b o r ro w e rs .

10. HUD S e c t io n  8 P ro g ram s

The p u rp o se  o f t h i s  p ro g ram  i s  to  s u b s id iz e  h o u s in g  c o s t s  
f o r  low to  m o d e ra te  incom e p e r s o n s .  The fu n d s  a r e  p ro v id e d  
by th e  D ep artm en t o f  H o u sin g  and Urban D evelopm ent (HUD). 
Funds r e c e iv e d  f o r  g r a n t s  a p p l i c a b l e  to  s u b s e q u e n t  p e r io d s  
a re  r e c o rd e d  a s  d e f e r r e d  in co m e.

11. M ortgage L en d ers*  R e se rv e  Fund

T h is  i s  an ag en cy  fu n d  w hich  was e s t a b l i s h e d  in  c o n n e c tio n  
w ith  th e  S in g le  F am ily  M o rtg ag e  P u rc h a s e  P rogram  1979 S e r ie s  
B to  c o v e r  e x c e s s  f o r e c l o s u r e  c o s t s  by th e  le n d e r s  ( s e r v i c ­
in g  i n s t i t u t i o n s ) .  The fu n d s  a r e  h e ld  by th e  A u th o r i ty ,  a s  
a g e n t ,  and a r e  i n v e s t e d  by th e  S t a t e  T r e a s u r e r ,  and a l l  
i n t e r e s t  e a rn e d  i s  p a id  to  th e  le n d e r s  on a p r o - r a t a  b a s i s .  
The p r i n c i p a l  b a la n c e  in  th e  fu n d  i s  s c h e d u le d  to  be p a id  
o u t on O c to b e r  1 , 1985 .

12. T o ta l  (Memorandum O n ly )

The T o ta l  (Memorandum O n ly ) co lum ns a r e  th e  t o t a l s  o f th e  
s i m i l a r  a c c o u n ts  o f  th e  v a r io u s  fu n d s  o f  th e  A u th o r i ty .
S in c e  th e  u se  o f  th e  a s s e t s  o f  c e r t a i n  fu n d s  i s  r e s t r i c t e d  
by th e  r e s p e c t i v e  Bond and N ote R e s o lu t io n s  and s t a t e  and 
f e d e r a l  r e q u i r e m e n t s ,  th e  t o t a l l i n g  o f th e  a c c o u n ts  i s  fo r  
c o n v e n ie n c e  o n ly  and  d o es  n o t  i n d i c a t e  t h a t  th e  com bined  
a s s e t s  a r e  a v a i l a b l e  in  any m anner o th e r  th a n  p ro v id e d  fo r  
in  th e  r e s p e c t i v e  Bond and N ote R e s o lu t io n s  f o r  e a ch  o f  th e  
p ro g ra m s .

-1 3 - C03007
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EXHIBIT B -l

SOUTH CAROLINA STATE HOUSING AUTHORITY
SINGLE FAMILY FINANCE PROGRAMS

COMBINING STATEMENT OF ASSETS, L IA B IL IT IE S  AND FUND BALANCES
June 30, 1983 and 1982

ASSETS

Cash
Cash w ith  p ay in g  agents
M ortgage loans  r e c e iv b le ,  n e t o f d isco u n ts  
Investm ents in  a u th o riz e d  s e c u r it ie s  a t  

c o s t ,  w hich approxim ates m arket (N o te  3 ):  
S h o rt- te rm
Long-term  

Accrued in t e r e s t :
M ortgage loans re c e iv a b le  
In vestm ents

D e fe rre d  d eb t issuance c o s t ,  net o f a m o r t iz a t io n  
Due from s e rv ic in g  i n s t i t u t io n s  
Due from o th e r  programs 
F ixed  ass e ts

T o ta l  assets

L IA B IL IT IE S  A FUND BALANCES

Bonds p a y a b le , net o f  unam o rtized  d isco u n ts  
and premiums

In te r e s t  pay ab le  on bonds
Accrued expenses
Due to  o th e r  programs

T o ta l  l i a b i l i t i e s  
Fund balances

T o ta l  l i a b i l i t i e s  and fund balances

1979 S e rie s  1982
A and B S e rie s A T o ta l

1 J8 ) T9B2 W 8 1 T W 1983 195?

$ 11 ,482 $ 18,686 $ 502 ,131 S $ 5 1 3 ,6 1 3 $ 1 8 ,6 8 6
1 5 ,3 2 3 ,4 3 6 1 6 ,179 ,799 - - 1 5 ,3 2 3 ,4 3 6 1 6 ,1 7 9 ,7 9 9

2 1 5 ,1 4 0 ,7 1 0 2 1 8 ,8 8 7 ,1 6 8 5 9 ,3 3 9 ,9 6 6 • 2 7 4 ,4 8 0 ,6 7 6 2 1 8 ,8 8 7 ,1 6 8

7 ,3 4 1 ,3 7 7 12 ,8 9 3 ,5 0 3 2 5 ,1 5 2 ,9 3 9 3 2 ,4 9 4 ,3 1 6 1 2 ,8 9 3 ,5 0 3
2 7 ,0 6 6 ,2 8 2 2 7 ,0 2 3 ,0 6 5 2 .7 0 9 ,2 8 7 ■ 2 9 ,7 7 5 ,5 6 9 2 7 ,0 2 3 ,0 6 5

1 ,4 3 5 ,3 3 5 1 ,408 ,014 47 2 ,7 8 5 1 ,9 0 8 ,1 2 0 1 ,4 0 8 ,0 1 4
373 ,61 2 918,721 3 85 ,855 - 7 5 9 .4 6 7 9 1 8 ,7 2 1
24 1 ,9 5 0 872 ,670 145 ,162 - 3 8 7 ,1 1 2 8 7 2 ,6 7 0
331 ,379 315 ,746 139 ,729 - 4 7 1 ,0 6 8 3 1 5 ,7 4 6

2 ,0 8 4 ,1 8 9 - - • 2 ,0 8 4 ,1 8 9 •
5 2 ,4 1 3 27,231 - - 5 2 ,4 1 3 2 7 ,2 3 1

$ 2 6 9 ,4 0 2 ,1 2 5 $ 2 7 8 ,5 4 4 ,6 0 3 $ 8 8 ,8 4 7 ,8 5 4 $.____ = $ 3 5 8 ,2 4 9 ,9 7 9 $ 2 7 8 .5 4 4 .6 0 3

$ 2 4 0 ,3 3 6 ,7 9 9  
7 ,7 9 3 ,4 3 6  

11 ,254
___________72
2 4 8 ,1 4 1 ,5 6 1

21 ,260^ 564

S269.402.123

$ 2 4 8 ,8 8 9 ,8 1 7
8 ,0 2 9 ,7 9 9

13 ,773

$ 8 0 ,1 6 8 ,5 5 4  $
4 ,6 8 2 ,9 7 6

2 5 6 ,9 3 3 .3 8 9  
2 1 .6 1 1 ,2 1 4  

S2 7 8 .544 .603

8 4 ,8 5 1 ,5 3 0  
3,996^324  

S88.8 4 / .8 5 4  $,

$ 3 2 0 ,5 0 5 ,3 5 3
1 2 ,4 7 6 ,4 1 2

11 ,254
___________72
3 3 2 ,9 9 3 ,0 9 1

25 ,2 5 6 ,8 8 8

$ 2 4 8 ,8 8 9 ,8 1 7  
8 ,0 2 9 ,7 9 9  

1 3 ,7 7 3

2 5 6 ,9 3 3 ,3 8 9  
2 1 ,6 1 1 ,2 1 4  

$2 7 8 .5 4 4 .6 0 3

-14
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EXHIB IT B-2

SOUTH CAPOIINA STATI HOUSING AUTHORITY
SINGLE FAMILY FINANCE PROGRAMS

COMBINING STATFMFNT OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCES
For the years ended June 3 0 , 198 3 and 1982

1929 S e rie s  
A and B

m v  i m

1982
S e rie s  A 

i w  —  i w
T o ta l  

T9B1------------------

R evenues:
In te r e s t  income.

Investm ents $ 4 ,1 8 3 ,2 0 4 $ 5 ,6 7 8 ,6 6 0 $ 4 ,6 9 7 ,3 3 0 $ $ 8 ,8 8 0 ,5 3 4 $ 5 ,6 7 8 ,6 6 0
M ortgage loans re c e iv a b le 1 7 ,1 8 1 ,2 0 3 1 7 ,4 0 7 ,4 8 6 1 ,8 4 1 ,0 8 3 - 1 9 ,0 2 2 ,2 8 6 1 7 ,4 0 7 ,4 8 6

T o ta l revenues 2 1 ,3 6 4 ,4 0 7 2 3 ,0 8 6 , 146 6 ,5 3 8 ,4 1 3 2 7 ,9 0 2 ,8 2 0 23 ,0 8 6 , 146

Expenses:
In te re s t  on bonds 1 5 ,5 8 6 ,8 7 2 1 6 ,0 5 9 ,5 9 9 6 ,9 2 0 ,3 9 8 • 2 2 ,5 0 7 ,2 7 0 1 6 ,0 5 9 ,5 9 9
A m o rtiz a tio n  ol bond d iscoun ts 168 ,179 133 ,269 5 3 ,7 5 4 • 2 2 1 ,8 8 3 1 3 3 ,2 6 9
Program expenses 8 6 6 .1 4 0 906 ,175 3 2 ,6 8 2 • 8 9 8 ,8 2 2 9 0 6 ,1 7 5
G eneral and a d m in is tra t iv e  expenses 4 0 3 ,9 2 6 295,221 - - 4 0 3 ,9 2 b 29 5 ,2 2 1

T o ta l expenses 1 7 ,0 2 5 ,0 6 7 1 7 ,3 9 4 ,2 6 4 7 ,0 0 6 ,8 3 4 2 4 ,0 3 1 ,9 0 1 1 7 ,3 9 4 ,2 6 4

Revenues over (u n d er) expenses 4 ,3 3 9 ,3 4 0 5 ,6 9 1 ,8 8 2 (4 6 8 ,4 2 1 ) 3 ,8 7 0 ,9 1 9 5 ,6 9 1 ,8 8 2

T ra n s fe r  o f s ta te  a p p ro p ria te d  funds by A u th o r ity  (2 2 5 ,2 4 5 )  (2 5 9 ,8 8 6 )

T ra n s fe rs  among programs ( 4 ,4 6 4 ,7 4 5 )

Fund balances a t beg in n in g  of ye a r 2 l ,6 1 1 j2 1 4  16,179_,218

Fund balances a t  end o f  year $ 2 1 .2 6 0 .5 6 4  S2 1 .6 1 1 ,2 1 4

4 ,4 6 4 ,7 4 5

$ 3 ,9 96., 324 $_

(2 2 5 ,2 4 5 )

Lb 6 Lb 214
$j5 ? 2 56^888

(259,886)

16,179,218

-1 5

003010



EXHIBIT^ B- J

SOUTH CAROLINA STATE HOUSING AUTHORITY
SINGLE FAMILY FINANCE PROGRAMS

COMBINING STATEMENT OE CASH RECEIPTS, CASH DISBURSEMENTS AND CASH BALANCES
For the years ended June 30 , 1983 and 1982

1979 S e ries  
A and B

r w  — --------------

1982
S e rie s  A

1983--------- 1 W
T o ta l

1983-----------------------1983

003011

R e c e ip ts :
R edeaption  o f investm ents
Proceeds fro n  s a le  o f bonds
Incoae re c e iv e d  on inves tm en ts
Income re c e iv e d  on mortgage loans re c e iv a b le
Repayments on m ortgage loans re c e iv a b le
M ortgage d is c o u n ts  re c e iv e d
Accrued in t e r e s t  re c e iv e d  on s a le  o f  bonds
T ra n s fe r  o f funds from o th e r  programs
O ther

T o ta l  r e c e ip ts

D isbur semen t s :
Purchase of in vestm en ts
Accrued in t e r e s t  purchased on in vestm en ts  
Purchase of mortgages
T ra n s fe r  to p a y in g  ag e n ts  fo r  payment o f :

Bond p r in c ip a l  at J u ly  1 
Bond in te r e s t  a t  J u ly  1

In t e r e s t  pa id  on bonds
T ra n s fe r  o f s t a t e  a p p ro p r ia te d  funds
M ortgage s e r v ic in g  fees
T ra n s fe r  o f funds to o th e r  programs 
Payment o f issuance c o s ts
Payment o f g e n e ra l and a d m in is t r a t iv e  expenses 
Payment o f l i a b i l i t i e s  
Purchase o f f ix e d  ass e ts

T o ta l d isb u rsem en ts

R e ce ip ts  over (u n d e r )  d isbursem en ts  

Cash balances  a t  beg in n in g  o f year  

Cash balances a t  end o f year

$29 5 ,7 7 6 ,2 1 7 $294 ,541 ,059 $ 2 0 3 ,3 7 3 ,2 2 2 $ $ 4 9 9 ,14 9 ,4 39 $ 2 9 4 ,5 4 1 ,0 5 9
• • 8 0 ,1 1 4 ,8 0 0 - 8 0 .1 1 4 ,8 0 0 •

4 ,6 8 5 ,0 9 7 5 ,264 ,859 4 ,5 2 6 ,1 4 8 - 9 ,2 1 1 ,2 4 5 5 ,2 6 4 ,8 5 9
1 7 ,1 4 0 ,7 6 9 1 7 ,437 ,8  79 766 ,374 - 1 7 ,9 0 7 ,1 4 3 1 7 ,4 3 7 ,8 7 9
3 ,7 3 7 ,9 6 2 2 ,799 ,590 7 2 ,656 - 3 ,8 1 0 ,b l8 2 ,7 9 9 ,5 9 0

2 ,2 1 4 ,3 6 1 - 2 ,2 1 4 ,3 6 1 •
- 104 ,066 - 104 ,066 -
- • 4 ,4 6 4 ,7 4 5 - 4 ,4 6 4 ,7 4 5 -

13,293 22,888 - - 13 ,293 2 2 ,8 8 8

321 ,3 5 3 ,3 3 8 320 ,0b6 ,275 2 9 5 ,6 3 6 ,3 7 2 6 1 6 ,9 8 9 ,7 1 0 3 2 0 ,0 6 6 ,2 7 5

2 9 0 ,2 2 4 ,0 9 2 294 ,289 ,605 2 3 1 ,2 3 8 ,4 1 9 5 21 ,462 ,51 1 2 9 4 ,2 8 9 ,6 0 5
- 90 ,878 21 1 ,7 0 2 - 211 ,702 9 0 ,8 7 8
- 43 ,396 6 1 ,1 6 4 ,7 8 8 - 6 1 ,1 6 4 ,7 8 8 4 3 ,3 9 6

7 ,5 3 0 ,0 0 0 8 ,1 5 0 ,0 0 0 - • 7 ,5 3 0 ,0 0 0 8 ,1 5 0 ,0 0 0
7 ,7 9 3 ,4 3 6 8 ,029 ,799 - • 7, 793 ,436 8 ,0 2 9 ,7 9 9
7 ,7 9 3 ,4 3 6 8 ,0 2 9 ,8 0 0 2 ,3 4 1 ,4 8 8 - 1 0 ,1 3 4 ,9 2 4 8 ,0 2 9 ,8 0 0

225 ,246 259,886 • - 225 ,246 2 5 9 ,8 8 6
813 ,961 833 ,015 2 8 ,9 6 0 - 842 ,921 8 3 3 ,0 1 5

6 ,5 4 8 ,9 3 4 • - - 6 ,5 4 8 ,9 3 4 •
- 148 ,884 • 148 ,884 -

392 ,487 30 3,7 70 - • 392 ,482 3 0 3 ,7 7 0
13 ,773 12,915 • - 13 ,773 1 2 ,9 1 5
25 ,182 4 ,5 2 5 - - 25 ,182 4 ,5 2 5

3 2 1 ,3 6 0 ,5 4 2 320 ,047 ,58 9 2 9 5 ,1 3 4 ,2 4 1 6 1 6 ,4 9 4 ,7 8 3 3 2 0 ,0 4 7 ,5 8 9

(7 ,2 0 4 ) 18,686 502 ,131 - 4 94 ,927 1 8 ,686

18,686 - 18,686

$ 11.482 $ 18,686 * *>2.131 5____ - $____ 513 ,613 $ 1 8 .686
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EXHIB IT C - l

SOUTH CAROtlNA STATE HOUSING AUTHORITY 
MUI.TIKAMILY FINANCE PROGRAMS

COMBINING STATEMENT OF ASSETS, L IA B IL IT IE S  AND FUND BALANCES 
June 30 , 1983 nnd 1982

1982 S eries  C o n s tru c tio n
A and B Loan Notes _____  T o ta l

ASSETS

n s 3  ' 1982 198 3 1982 I9 8 T " " 1982

Cash $ 225,001 5 - $ - $ $ 2 2 5 ,001 $
M ortgage loans re c e iv a b le 1 7 ,0 4 5 ,1 6 6 - 1 7 ,0 4 5 ,1 6 6
Investm ents in  a u th o r iz e d  s e c u r it ie s  a t

c o s t ,  which app ro x im ates  m arket (Note 3 ) :
S h o rt-te rm 7 ,4 8 4 ,3 0 0 - - 182,651 7 .4 8 4 ,3 0 0 182,651
Long-term 2 ,6 9 5 ,9 7 4 • 2 ,6 9 5 ,9 7 4

Accrued in te r e s t :
Mortgage loans re c e iv a b le 197,645 - - • 1 9 7 ,6 4 5 •
Investm ents 406 ,981 - • 11,191 4 0 6 ,9 8 3 11, 191

D e fe rre d  debt issu an ce c o s t, net of a m o r t iz a t io n 198,808 - - 1 98 ,808

T o ta l ass ets $2.8^253,8 77 $ _ - $__x $113^842 $ .28 ,253 ,877 $193,842

L I AB I L IT IES & HIND BAI MICKS

Bonds p ay ab le , net o f  unam ortlzed  d iscoun ts
and premiums $ 2 4 ,2 8 3 ,4 1 0 $ - $ - $ $ 2 4 ,2 8 3 ,4 1 0 $

In te r e s t  payable  on bonds 1 ,5 8 7 ,6 4 8 - 1 ,5 8 7 ,6 4 8
Accounts payable 5 ,957 - • • 5 ,9 5 7 •
Accrued expenses 6 ,9 3 3 - - - 6 ,9 3 3 •
Due to  o th e r  programs 1 ,4 8 7 ,6 5 4 - - 1 ,4 8 7 ,6 5 4 -

T o ta l l i a b i l i t i e s 2 7 ,3 7 1 ,6 0 2 - 2 7 ,3 7 1 ,6 0 2
Fund balances 882 ,275 • • 193 ,842 8 8 2 ,2 7 5 193,842

T o ta l l i a b i l i t i e s  and fund balances $28^253,877 $ _J : $1931.842 $ 2 .^ 2 5 3 ,8 7 2 $1931842

003012
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EX H IB IT  C -2

SOUTH CAROLINA STATE HOUSING AUTHORITY
MULTIFAMILY FINANCE PROGRAMS

COMBINING STATEMENT OF REVENUES, EXPENSES ANU CHANGES IN FUND BALANCES
For th e  years ended June 30, 1983 and 1982

1982 S e rie s  
A and B

I W ------1982

Cons tru e  t ion
Loan Notes

1983---------1982 1983
T o ta l

1982

Revenues:
In te re s t  income:

Investm ents
M ortgage Ioans re c e iv a b le  

P ro je c t d eve lo p er fees  earned  

T o ta l revenues

Expenses:
In te re s t  on bonds 
In te re s t  on notes
A m o rtiz a tio n  ol bond and note  d isco u n ts  
Program expenses
General and a d m in is tra t iv e  expenses

T o ta l expenses
Revenue over expenses 

T ra n s fe rs  among programs 

Fund balances a t b eg in n in g  o f yea r  

Fund balances a t end o f  year

$ 2 ,1 5 2 ,4 7 8  $ -
1 ,0 3 9 ,9 5 7
__ 5 7 8 ,462  -

3 ,7 7 0 ,8 9 7  -

2 ,9 0 4 ,4 0 3

16 0 ,5 1 6
4 ,3 6 4

1 4 ,3 8 8 ■

3 ,0 8 3 ,6 7 1
6 8 7 ,2 2 6

195 ,049

-----1,207

(1 9 5 ,0 4 9 )

193 ,842

$404,460 $ 2 ,1 5 3 ,6 8 5 $ 4 0 4 ,4 6 0
• 1 ,0 3 9 ,9 5 7 -
- 5 7 8 ,462 -

4 0 4 ,4 6 0 3,772,104 4 0 4 ,4 6 0

2 ,9 0 4 ,4 0 3
218 ,927 - 2 1 8 ,9 2 7

20 ,500 1 60 ,516 2 0 ,5 0 0
16,054 4 ,3 6 4 16 ,0 5 4

- 14 ,3 8 8 -

255 ,481
1487979

3 ,0 8 3 .6 7 1
68^,433

2 55 ,481
148,979

4 4 ,863 193,842

$193,842 $ 8 8 2 .2 7 5

003013
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EXHIBIT C -3

SOUTH CAROLINA STATE HOUSING AUTHORITY
MUITIEAMILY FINANCE PROGHAMj

COMBINING STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS AND CASH BALANCES
For the years ended June 30, 1983 and 1982

1982 S e rie s  
A and B

1 9 8 3 ---------- T98?

C o n s tru c tio n  
Loan Notes  

1983 1982
T o ta l

R e c e ip ts :
Redemption o f investm ents  
Income rece ived  on investm ents  
Proceeds from s a le  of bonds
Income rece ived  on m ortgage loans r e c e iv a b le  
Accrued in te re s t  re c e iv e d  on s a le  o f bonds 
T ra n s fe r  of funds from o th e r  programs 
P ro je c t  developer fees re c e iv e d

T o ta l re c e ip ts

$ 5 4 ,6 5 3 ,6 4 7  
1 ,7 4 5 ,2 7 1  

2 4 ,1 2 2 ,8 9 4  
8 42 ,312  
170 ,917  

1 ,6 8 2 ,7 0 3
___578 ,464

8 3 ,7 9 6 ,2 0 8

$ - $182,651 $ 4 ,0 2 2 ,8 5 2
12 ,398  428 ,035

1 9 5 ,0 49 $4 ,4 5 0 ,8 87

$ 5 4 ,8 3 6 ,2 9 8
1 ,7 5 7 ,6 6 9

2 4 ,1 2 2 .8 9 4
8 42 ,312
170 ,917

1 ,6 8 2 ,7 0 3
___578,464

8 3 ,9 9 1 ,2 5 7

$ 4 ,0 2 2 ,8 5 2
4 2 8 ,0 3 5

4 ,4 5 0 ,8 8 7

D isbursem ents:
Purchase of investm ents  
Purchase of mortgages 
Payment of note  
In te r e s t  paid  on notes 
In te r e s t  paid on bonds 
Payment o f issuance c o s ts  
T ra n s fe r  o f funds to o th e r  programs 
Payment o f gen era l and a d m in is t r a t iv e  expenses 

T o ta l d isbursem ents

R e ce ip ts  over d isbursem ents  
Cash balances a t  b eg inn ing  o f year  
Cash balances a t  end of y e a r

6 4 ,8 3 3 ,6 9 7
1 7 ,0 4 5 ,1 6 6

1 ,4 8 7 ,6 7 3  
2 0 3 , I 72

______1_,499

8 3 ,5 7 1 ,2 0 7  

225 ,001  

$—  2?5.001

4 ,1 2 0 ,0 0 0
328 ,725

64,833,697
1 7 ,0 4 5 ,1 6 6

195 ,049
2 ,1 6 2

4 , 1 2 0 ,0 0 0  
3 2 8 ,7 2 5

195 ,049 4 ,4 5 0 ,8 8 7

-  $_

83,766,256

225 ,001

5— 2257001

2,162

4,450,887

003014
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EX H IB IT  D - l

SOUTH CAROLINA STATE HOUSING AUTHORITY 
HUI) SECTION 8 PROGRAMS

COMBINING STATEMENT OE ASSETS, L IA B IL IT IE S  ANQ FUND BALANCES
June

E x is t  ing  
1212

Program
1982

ASSETS

Cash
Accounts re c e iv a b le :

$53 1 ,75 8 $ 45 0 ,45 9

HUD - -
Due trom o th e r  programs - -
Fixed a ss e ts 8 8 ,1 7 9 72,281

T o ta l assets $ 5 2 2 ,7 4 0

L IA B IL IT IE S  A FUND BALANCES

Accounts payable $ 18 4 ,95 4 $ 71 ,583
Accrued expenses 2 0 ,5 2 6 17,72b
D e ferred  income 2 7 7 ,0 2 4 286 ,692
Due to o th e r  programs 7, 106 -

T o ta l l i a b i l i t i e s 4 8 9 ,6 1 0 376 ,001

Fund balances 1 3 0 ,327 146 ,739

T o ta l  l i a b i l i t i e s  and fund balances $61 9 ,93 7 S522.74O

, 1983 and 1982

New C o n s tru c tio n M oderate R e h a b i l i ta t io n
Program Program T o t a l

T 9 ff3  1282 1983 1982 1983 r c * 2

$766,517 $27 ,451 $3 4 ,8 9 0 $ 2 9 ,7 4 0 $ 1 ,3 3 3 ,1 6 5 $ 5 0 7 ,6 5 0

2 ,394 10 ,265 10 ,446 1 2 ,8 4 0 1 0 ,2 6 5
7, 106 - 7 ,106 -

26,961 7 ,725 5 ,837 458 1 20 ,977 8 0 ,4 6 4

$795,872 $45 .441 S 58.279 S jO .198 $ 1 .4 7 4 .0 8 8 $ 5 9 8 ,3 7 9

$ 18 ,170  
3,374  

697 ,758  
4 9 ,6 0 9

$37 ,151
497

$ 3 ,932  
5 ,9 5 8  

4 2 ,5 5 2

$ 2 ,6 5 7  
458 

2 6 ,6 2 5

$ 2 0 7 ,0 5 6
2 9 ,8 5 8  

1 ,0 1 7 ,3 3 4  
5 6 ,7 1 5

$ 1 1 1 ,39 1
1 8 ,681

3 1 3 ,3 1 7

768,911 37 ,648 5 2 ,4 4 2 2 9 ,7 4 0 1 ,3 1 0 ,9 6 3 4 4 3 ,3 8 9

26,961 7 ,793 5 ,8 3 7 458 16 3 ,1 2 5 1 5 4 ,9 9 0

$295,872 $45 ,441 $ 5 8 .2 7 9 $3 0 .1 9 8 $ 5 9 8 .3 7 9
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EXHIBIT D -2

SOUTH CAROLINA STATE HOUSING AUTHORITY
HUO SECTION 8 PROGRAMS

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCES
For the yea rs  ended June 30, 1983 and 1982

Revenues:
HUD housing a s s is ta n c e  

c o n tr ib u t io n s  earned

T o ta l  revenues

Ex 1s t i n
I W -----

New C o n s tru c tio n  
Program

M oderate  R e h a b i l i ta t io n  
Program T o ta l

1983 1982 TO H 1517

$ 2 ,9 0 5 ,1 9 1 $ 2 ,5 1 1 ,3 2 0 $ 1 ,1 6 6 ,9 0 6  $ 8 9 4 ,5 6 5 $19 7 ,1 0 3 $18x775 269 , 200 $ 3 ,4 2 4 ,2 6 0

2 ,905x1 91 2 ,5 1 1 ,3 2 0 lx J 6 6 ,9 0 6  8 9 4 ,5 6 5 1 9 2 ,1 0 3 18,375 4 , 2 6 9 ,2 0 0 3 ,4 2 4 ,2 6 0

Expenses:
Program expenses
G eneral and a d m in is t r a t iv e  expenses 

T o ta l  expenses

Revenues o ve r (u n d e r)  expenses

T ra n s fe r  o f  s ta te  a p p ro p r ia te d  
funds by A u th o rity

Fund balances a t  beg in n in g  o f year  

Fund balances  a t  end o f yea r

2 ,5 5 5 ,5 2 9  
_  2 9 1,6 1 6

2 ,1 1 6 ,0 6 0  
316 ,896

1 ,0 7 0 ,4 6 4
77 ,2 0 6

8 4 7 ,3 7 6
4 9 ,1 7 8

1 10 ,300  
_ 8 1 ,4 2 4  

191 ,724

17,917

17,917

3 ,7 3 6 ,2 9 3
4 5 0 ,2 4 6

2 ,8 4 7 ,1 4 5  2 ,4 3 2 ,9 5 6 1 ,1 4 7 ,6 7 0  8 9 6 ,5 5 4

5 8 ,0 4 6 78,364 19 ,236 (1 ,9 8 9 ) 5 ,3 7 9 458 82 ,661

(7 4 ,4 5 8 ) - (6 8 ) - - - (7 4 ,5 2 6 )

1 46 ,739 6 8 ,3 7 5 7 ,7 9 3 9 ,7 8 2 458 1 54 ,990

!__ 130,32.7 $ „  146 .739 $___ 2 6 ,961 $ 7 .793 $ _ U 1 3 7 $___ 458 $ 163 .125

2 ,9 6 3 ,4 3 6
383,991

3 ,3 4 7 ,4 2 7

7 6 ,8 3 3

78,157

$ 154.990
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E X H lB lT _p -3

SOUTH CAROLINA STATE HOUSINC AUTHORITY
HUD SECTION 8 PROGRAMS

COMBINING STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS AND CASH BALANCES
For the years ended June 30 , 1983 and 1982

New C o n s tru c tio n  M oderate R e h a b i l i ta t io n
E x is t in g
i w —

Program
1982

Program
~ 1 9 B 3

Program
-------- 1 1 *2

T o t a l
i w I9 S 7

R e c e ip ts :

R e ce ip t of HUD c o n tr ib u t io n s $ 3 ,3 6 7 ,1 6 9 $ 2 ,8 6 9 ,5 9 5 $ 1 ,8 8 0 ,4 4 0 $921,451 $23 3 ,14 2 $ 47 ,657 $ 5 ,4 8 0 ,7 5 1 $ 3 ,8 3 8 ,7 0 3
Repayments o f r e c e iv a b le s - - 10,265 11,611 - - 10 ,265 11,611

T o ta l r e c e ip ts 3 ,3 6 7 ,1 6 9 2^869, 595 1 ,8 9 0 ,7 0 5 933 ,062 2 33 ,142 4 7 ,6 5 7 5 ,4 9 1 ,0 1 6 3 ,8 5 0 ,3 1 4

Disbursem ents:

Housing a s s is ta n c e  payments 2 ,5 5 5 ,5 2 9 2 ,1 1 6 ,0 6 0 1 ,070 ,464 847 ,376 110 ,300 3 ,7 3 6 ,2 9 3 2 ,9 6 3 ,4 3 6
T ra n s fe r  o f s ta te  a p p ro p r ia te d  funds 
Payment o f g e n e ra l and a d m in is tr a t iv e

74,458 • • • • 74 ,458 •

expenses 263 ,984 299 ,170 24,223 48,691 8 2 ,5 7 3 17 ,459 3 7 0 ,780 365 ,320
Payment o f l i a b i l i t i e s 3 76 ,000 327 ,142 37,649 88 ,348 2 9 ,7 4 0 - 4 4 3 ,3 8 9 4 1 5 ,4 9 0
Purchase o f f ix e d  a s s e ts 15,898 3 ,9 0 6 19.236 682 5 ,3 7 9 458 4 0 ,5 1 3 5 ,046
O ther - - 68 - - - 68 -

T o ta l d isb u rsem en ts 3 ,2 8 5 ,8 6 9 2^746^,278 1 ,1 5 1 ,6 4 0 985j 097 227 ,992 1 7 ,917 4j 6 6 5 j  501 3 ,7 4 9 ,2 9 2

R e ce ip ts  over (u n d e r)  d isbursem en ts 8 1 ,300 123 ,317 739,065 (5 2 ,0 3 5 ) 5, 150 2 9 ,7 4 0 8 2 5 ,5 1 5 101 ,022

Cash balances a t  b e g in n in g  o f year 4 5 0 ,4 5 9 327 ,142 27,451 79 ,486 2 9 ,7 4 0 5 07 ,650 406 ,628

Cash balances a t  end o f y e a r 5 .^ 5 ,3 1 ^ 5 9 $ 4 50 .459 $ 766^516 $ _ 2 L 4 5 1 $ 3 4 ,8 9 0 $ 1 ,3 3 3 ,1 6 5 S_5p.7J,5O
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