
OFFICE OF TOE BCJSi'T COUflSSlOB

COLOMBIA SOUTH CAROLINA

January 14 1946

To the General Asaenhly:

Durin, the p o l i t ic a l  campaign of 1946 fo r nomination of a Democratic 

candidate for Convcissior.er of a, r ic u ltu re , frequent c ritic ism s were voiced 

concerning the management a r i  operation of a seed grading laboratory in the a-. ie 

Hampton Office Building, by the Commissioner of A griculture. As soon as the 

prim aries were over, the Budget Coramission d irec ted  the S ta te  auditor to audit 

the records of the Seed Grading Laboratory, and to  report same, together with a l l  

pertinen t fac ts  in  connection with i t s  operation, to  the Commission.

The aud it was duly performed and, upon rece ip t of the repo rt, a date 

was fixed and publi&ried fo r  an oj*n hearing on tte  m atter by the Budget Commission. 

This hearing was conducted on October 2, 1946 in  the Finance Committee Room of the 

Senate, and was open to the press and the public.

At the hearing, statements and testimony were submitted by the following

persons.

Mr. Chorine S pro tt, Secretary and Treasurer of the Seed Grading 
Laboratory.

Mr. J . Roy Jones, Commissioner of A griculture.

Mr. R. T. Jourh tie , Supervisor of Cotton Seen Grading for the 
U. S. D epartrrnt ol A griculture.

Ur. E. I . Lawton, J residen t and Treasurer o f the H artsv ille
o n  a m .

Mr. D. M. Lipscomb, secretary  of the b. C. Cottonseed Crusliers 
Association.
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No other testimony was offered .

From the evidence submitted, the conclusions of the Budget Commission 

are as follows:

1. That the seed grading laboratory was or; sniped a t the request,

and operated under the supervision, of the In ited  S ta tes Department of ag ricu ltu re .

2. The laboratory  was located in the .'»ade Hampton Office Building, in 

space used by the South Carolina je p a r t . tn t  of .-gricu lture , and was operated

alto , e ther as » p rivate  en te rp rise , a s itu a tio n  which, under ordinary circumstances, 

should not be per .i t te d  but which, under the existing  circum st\nces, appears 

la rg e ly  ju s t if ia b le , because,

(a) The wont was considered of extreme importance to  the 
cotton growers of the s ta te  in  connection with, the enforcement 
of war measures under the Federal prc_ram, and

(b) No other adequate f a c i l i t i e s  existed  in  the s ta te  for the 
perlonaar.ee of the work, and labo ra to ries outside oi the s ta te  
were unable to handle i t ,  «nd

(c) Federal Regulations prohibited  the performance of the 
work by a s ta te  owned or con tro lled  laboratory .

3. That the operation of the Seed 'r a l i r .  Laboratory did not in te rfe re  

with the required *ork of the S ta te  Department of ag ricu ltu re .

4. That, as a rn t te r  of policy , the laboratory  should be removed i’rom 

s ta te  property, but tt- t  since no o ther adequate f a c i l i t i e s  have been, or are  

p resen tly , av a ilab le , the present arrangement be perm itted to continue for the 

remainder, but no lo n /e r  than the end, of th is  f i s c a l  year.

5. That there  are no actionable c ireurstances in  connection with the 

operation of the laboratory , w ithin  the province of the Budget Commission, but th a t 

i t s  duty l ie s  in  fu lly  reporting the r e s u l t  of i t s  investigation  to  the General 

Assembly.
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A stenographic record of the statements snd testimony presented a t the 

hearin. of October 2, 1946, together with the re p o rt of the S ta te  Auditor, is  

attached hereto.

Respectfully submitted,

THE BbDOLT OOmsOlQK

Governor

Chairman Finance Committee

Chairman aia; s and Means Comnittee
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s& Jite
--- ■ '^Lit .-■ Js u >_. ijL  ,4.4j

Uurlr< the oaep&ii;n fo r nomination of S tate C oasis s i oner of 

A griculture, frequent charges were made th a t the South Carolina Seed 

Orading Laboratory, conducted in the Laboratories of the  3t&te Department 

of Agriculture, had been improperly aanagei. These chargee gained con­

siderable public ity  and were the subject of seme coavaent throughout the 

S ta te , both In the press and by the public 4 enera lly . Takir^ eor.niaonce 

of th is  e itu a tio r , the State Budget Cosed salon, at i t s  f i r s t  meeting a fte r  

the Prim aries, d irec ted  the State Auditor to  conduct an audit of the 

operation of the South Carolina aeed Grading Laboratory, and to  repo rt 

same to the Commission as soon as the work had been completed*

In view of the oonte.-ti on by ti e operators of the Seed Grading 

Laboratory th a t i t s  functions and operations were i r  no way coineoted with 

the Jtfcte JeparUmnt of Agriculture or ti«e S tate Gorerr.;asnt, i t  w«.s con­

sidered necessary fo r  the S tate  Auditor to obtain permission to inspect the 

records of tim Laboratory for the 4*rpoee of making t t*  audit* Trie following 

l e t t e r  was therefore addressed to hr. Chorine S pro tt, Secretary and Treasurers

r  455



-2 -

LETTMdttAD STATh ALLXK&

August 22, 1946

2r. Chovine b p ro tt, Sac. 4 Treas.
South Caroline Saad Grading Laboratory
Columbia, South Carolina

dear Ur. opro tti

The J ta te  bud. a t Cooekiasiart has in structed  a* to  audit the 
records o f tha Saad Grading Laboratory which has bear, operated in 
the offices and labo ra to ries  of tha S tate GeparVmnt cd JU riculture 
fo r t<« past few years. I t  is  under star *di n€; th a t there i s  a
^uoatiof as to  whether or not the functions and business of the 
Seed dradirg La bora to r are conac ted  in  any way with tha S tate  
Government.

I t  i s ,  therefo re , requested thnt our o ffice  be Liven access 
to  the record/. of the Laborat ry lo r tha purpose of asking th ia  
audit according to  the d irec tions of the Budget Commission*

Very tru ly  yours,

/ e /  J .  t .  ..tflTb'
S ta te  Auditor

In reply the following was received!

lkttuuvw sovn  c bqliu slid gl xmg 

August 24, 1946

Mr. J .  I . Smith, S ta te  Auditor
aade harpton Office Building
Coluahia, South Corc l in t

Dear Ur. fit i tm

This w ill  acknowled a your l e t t e r  of August 22, in re  audit 
ol the records ol the South Car o llie  Seed Grading Laboratory.

1 w ill be f.lod to  jiv e  you acoe.-ks to  o il  records of the 
Laboratory. 1 ro te  th a t you s ta te  tnare is  a .uestio r as to  
whether or not the functions and business of t ie  bead Urading 
Laboratory are connected in  any wy with the St«.te :over wi t .
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J r .  J .  . Saith ( c a r t ’d) Au ust 24, ^946

The only oonneetien with the S ta te  SsvemsMnt is  thw rwnt which 
we paid thw Sinking F nd 3aaai??ior., but J wiU be very glad to 
have you go over tre e s  records which w ill conclusively estab lish  
th is  fa c t .  Tot car count or. me to  give yot any assistance  in th is  
manner possible ard lease do not h e s ita te  to c a l l  on as.

Tours eery tru ly ,

/ • /  SlfWIia iFROTT
Secretary 4 Treasurer

Access having thus beer, gained to  the records of the Laboratory, the audit 

was be.£un lswiediately and report ol seas i s  herewith submit tad  to  your 

honorable Body.

I t  should be pointed out that the Laboratory has beer operated 

a lto  ether as s p riv e ts  en te rp rise  as fa r  aa i t s  finance® are concerned.

There is  no Steve Law requiring th a t th is  p a rticu la r work be performed by 

the State Department of ag ricu ltu re , and therefore  no authority  for the 

charging of fees in  connection tta rew ith . In conformity with th is  contention 

by i t s  operators, no reoorda of the Laboratory have ever beer subedited lor 

audit to the State Auditor, nor has any in fsn ss tice  as to  the  existence of 

tbs Laboratory, or the manner of i t s  operation, ever been imparted to  the 

S tate Auditor, or the Budget Commissi ru

I t  i s  believed th a t  the  history  and p u r  ose of the Laboratory w ill 

best be explained bv the following l e t t e r  wfrlch was w ritten  by Mr. Jones, 

Commissioner of A griculture, to  L)«e Secretary of the S tate  Sinking Fund 

CoasinBior or June 24, 19u3t
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UTT, UU 10 Cf THR ST ATI DETA/.TUSrr uF lOJUCUTOfc

dure 28, 1943

Honors t i e  jsu  B. i?< , Secretary
South Carolina Si kir< Fund C a.w isa in
#ads hnxpton Gffioe building
Columbia, South Carolina

De.-.r I r .  Kings

In 1942 the United State* Jovernfssnt by executive order took 
over the ei t i r e  cotton seed crop of the  d uth and .node contract* 
with ths o i l  M ils  to crush these seed fa r thee end dispose of the 
j roduct* under the supervision of the doaeoditj C red it Car oration* 
h sustaining price of #30 * ton was f laced on seed of rssdiua grade, 
w ich was established  a* a standard, with re.niuaa for those seed 
analysing above the standard and deductions fo r seed a n a ly s is  below 
the s ta .ia rd .

f  i s  .ra.ii, g ro ra«  w..s under t-.e ei pervislon of J r .  J . J .  &»«loy,
In Char, e , 'uradity and srkatin^  Cott n oeed and Products, A r i c . l tu r a l  
Marketing A dudnlstrstl^n, .a sh iig to r, J.C. J r .  a loy ca lled  on •& to  
cooperate w ith • in  by taring  over the  seed |r«dir.g in  th ia  S t’te  s lic e  
there was no other laboratory  ir. the S tate m id i  would handle t. is  
work. The 1 th  Carol!? a Jepart -wnt of r ie u itu rs  L;borator; was 
rot equipped to  handle t i l s  Class of work but i t  seeusd tu  be an 
ia^ortant p a rt of the war e ffo r t and I  re quested the C ^rth^er.t Fund 
Coaoloslcr. to  tr .rw fe r funds from the oontinftent fund for th ia  , urpose. 
Til* rei a r t  was denied and i t  aeeae i fo r tho tiiaa th a t ro arrangenvent 
could be ruade for th ia  important operation.

Representative of tne o i l  M ils  in  the S ta te , however, ot to  ether 
and agreed to  loan necessary equipment to u» and au o rt t  is  se«d
reding operation fin an c ia lly  because i t  was of v i ta l  iiu$>ort'jnce th a t 

tu la  work be oarried on.

This e uipcwnt was se t u wherever space could be found aoieng t:S 
pieces of equipment of ths Jepart -ant of *Mrlc u ltu re  laboratory or. the 
sixth flo o r of ths ade i’-ae tor. o ffice  Buildir • The volu e  o f seed 
graded was f a r  roars tbar. I an tic ipa ted , un account of t i l s  i  arge 
volutas and th e  fac t th a t the o il  s i l l s  are paying Io r th ia  seed grading 
I do ro t fe e l lik e  continuing i t  fo r snot « r year without au thority  
frost you to use the specs in tbs .ale fiaapton o ffice  Building required 
for t i l s  worx and without gewpensation fo r i t .  i t  i s  to  ba remetibered 
that th is  is  v i ta l  tea i'Orary war work and a t t r i s  uiiae I ncA defin ite ly  
inf-mied as to  whether or ro t the g ova--w rit w ill cantinas t : l s  pro-.raA 
t  is  year but I have every reason to  believe th a t they v illa  1 believe 
th a t a reasonable amount for you to char e for th s  spr ce used for th is
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•p. 5a; a 8. fcing (c n t ’d) June 2fi, 1943

work w uld be $600 par year. I  a* sure th a t  no on© connected 
wi^h th is  pro*r*ja would here any objection to payi < th a t aich 
but 1 do t  ink th a t  out* t; U at would be c x ee s iv e .

I t ru s t  th a t you cur. .re sen t th is  s e t te r  to  the -i.-iking 
Fund C ow isrirti a t  the next Meeting end th a t they w ill aiake a 
d e f ir i te  .Ieoieior 1 me Ila t e l  y . T ie  is  iaportAnt because the 
new crop of cot tor. seed w ill soon be cooing in  and 1 may be c .lle d  
on any day by the i ederal Goverr e n t  se to  whether or not I w ill 
e c rtiru e  /«$• c0° e ro tica  with the* in  ti le  work t r i e  season.

eapectfu lly  y. ura,

/ a /  J. Hoy J' neo,
Conulooio er of A, r ie u ltu re

J iS t l

Copies to t
Hon. Ollr. D. Jo naton, 3ov e rro r
Hot.. John Oaniel, Attorney Oeneral
Hon. S». 3. Rhodes, Coaptrollex General
Mon. Je f f  B. Bates, 3ta e Treasurer
Hot . Sde'ar A. Brown, Bar?-well, 3. G.
hoi.. J .  korrieon Tutei , - a tU i ,  -» « G.

Replies by the Secretary of the 5 i king Fund 3 coal ion to t  ie  l e t t e r  wore

a t followst

UTT-iH. u> 01 TKB SINKIJC FEND OEiiOklkN

Jure 2 8 , .9 4 3

honor t i e  J . hoy Jones 
Cooeilssloncr of Agriculture 
Go.unijia, S outh Carolina

Dear d r .  Jones»

I hare yours of the 2 .th  Inaland with reference to  the grading 
of cotton seel in  th ia  Stat< unaer the lover:* sent Gonaerwation Fregraa 
and in  t r i s  counectior. you d esire  an undei standing with the Sinking 
Fund Coaolsalon fo r a continuation of the  | reaeflt apace now used in
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Honorable J . hoy Jones (c n t’d) June 2P, 1% )

your laboratory  for th ia  purpose* He advised i t  s a l l  ba tay 
pleeaure to  bring th ia  c a tte r  to the a tten tio n  ol the dinxirig 
Fund CoMnlaaior at i t a  next naating and i t  ia  en tii aly possih le  
th a t I  ala 11 request th a t you acco^any «e fo r the purpose of 
discussing the n a tte r  before these gentleman.

•ith  every t.ood wish, I an
Very tru ly  yours,

/ • /  SA1> a. MWQ
Secretary

Sfikttj

Lr c l .

Copies to t
Ron* Olir. D. Johnston, Governor
liar.. J e f f  &• b*tcs, S ta te  free surer
Her.. Jo in  . Jar.iel, Attorney renerul
Hon. I .  C. Rhodes, Comptroller General
Hot., 'd**r *• Hr<* d am se l! ,  3. C.
Ron. J . lo rriao r. Tutan, F a t i l l ,  3. C.

LETT WiAD Cf TKl. S L U G  FbXD COJtL&lCK

July 1, 1%3

E o rc rh le  J . Roy Jones 
C omuls sinner of Agriculture 
Coiuobia, South Caroline

Ueur ilr. Jan eat

I ur t/«er re fe rs  roe la  «a ia to  your le t t e r  of Juns 28th in  whioh 
you requested au tho rity  from tne u ta to  Sinking I und Cotarlasion to  use 
apace on Ute six th  floor of the '*ade Heapton Office Building fo r  grading 
of cotton seed under tbs United S ta tes iknren.Mnt Cot servatiun  rro.;rssu

The Coutflsftion conal dors t : i s  work ligh ly  im ,ortar.t and therefore 
a t i t s  aeetiiib or. June 30 approved your request. The Commission also 
ap roved a ren ta l «h&Tf< of per anauk fo r the space used*

Tours very tru ly ,

SfiKtaJ

/ V  dAM B. KUO
Secretary

k
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I t  should be roted th a t the l e t t e r  of the Coea.iaaloner ol 

A griculture, juoted above, was w ritten  on S tationer; of the S ta te  Depart­

ment of Vgrlculture and signed by Ur. Jor ee, as "Comaleel ner o f a r iou ltu re  

Nothing ir. h ie l e t t e r  could have indicated to the swobare of the Sinxir<

Fund doande^ion th a t the work wee to  be performed other than by the State 

Jep*rt en t. The atnteu.ent in  hie l e t t e r  th a t the Budget CoaAission had 

been requested to  supply funds for the operatic**. (a request of w ioh the 

Bud « t Coanission hue no record) would lead to  the b e lie f  that i t  was 

contemplated th a t the  La borator; be operated in  connection with the work 

of the S tate  Depart e n t. The pa. awrd. of ren t fo r neceseury space would 

o t  i n t i o t e  private operation of the Laboratory, si/osa the Federal Govern- 

aw nt now pays ren t fo r space in  S ta te  buildings ir. a t  le a s t  are other S ta te  

Departiaen^, (anc formerly more than one) where cooperative worn i s  performed.

I t  itay also  be pointed out th a t, although the Cowuiielorisr ’ 8 l e t t e r  is  dated 

June 2% 1943, the work of the Laboratory was *eti a lly  be ,un in  3epteuber, 1942.

as s ta ted  above, the fludt e t C.awd.eaion has no record of the m atter

ever being brought to i t s  a tte n tio n , and the  nly reference to  the subject

in  the Minutes of the Sintting Fund Coeniision i s  as followei

(1 xoerrt from einui.es of meeting of Sinking Fund Com ission 
o June 30, 1943.)

"Tbs Secretary sub i t  tad  request of the  Department of
A rio u ltu re  lo r a contiruancs of sprice ow used by 
them fo r se«4 gradinr purposes. The r  ueet was granted.9

The work of the Laboratory was be ?un In September, 1942. Fr actio  a lly  

a l l  of the rr*  ting was done i  t l»  cotton harvesti»g season, so th a t the

einui.es


Labo story ac tu a lly  operated only bout four x xiths of ei eh year. .a vs me 

wee derived from a fee which was Obargod fo r the  grading of each s<uuj>le 

-.ubmittad. Thio fee was $2.25 per sample during the l*4x aeeeur., and 

*2.75 per a p ie  during the  1*44, and 1*45 seasons. Total oparati g

revenues for the four seasons am unte.i to *8?,bli>.15» OX t r i e  a.iount 

$8,112.25 waa rem itted by oheok to the Treasurer o f the ’United S tates 

"for supervl.u& "• The rem ibg »?V,503.70 was available for operation of 

the laboratory.

A statement of rece ip ts  end dicbureeraents io r t : e  .our years 

of the laboratory*a oparati r ie  resen ted  on pa^e 1- of t/.io  repo rt.

A detailed  statement of the personal service item  is  cu rried  on pages 15 

to 17 • Personal service payments were made to  six ty  m-iloyeee o f the 

Departraent of A griculture, and to  two people who have i.ot been employed 

in  the Department durin the four year per led . These payments range from 

neglig ible to  considerable amounts as shown by the statement referred  to . 

to  record was o ffe ree , and we were udvised th a t  none was hept, to bjjOW the 

time d voted to  th is  war* by ec. loyee* of the  Department of . r ic u ltu re .

jayments to J . iuoy donee amount to $£93D2«yj, f ro -  which Federal 

income Tax deauctiorm were made and reoitueu amounting to *19d6D»5O» In 

oo rosso t i ;  with these peasants to  *r. donee, the follow rg explanation is  

offered by tne ^ecrutary and Treasurer of the Labor., -aryI
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UTT Mf AD CT TK£ SOUTH 3 t tU M  Saw) GJUDI 0 UBOUTOKT

u«ptauber 5, 1946

r .  J . . 5 .d t t ,  S ta te  '.uditor 
«ade Keapton Office Building 

Coiucfcia, South Carolina

dear r .  Scithi

tolerance la male to  the audit of tha Saad ir  ding Lsborr.tory 
boole with specia l re fa rance to  tha item *4. toy Jcr.ee, o d e s ’*.
I hare dircussad th ia  i ta c  with you in person, but for tha rcocrds 
1 wo Id  lik e  tc  oake tha following statem ent:

Sfxwtiua a f te r  tha bead G r.iing Laboratory ba an operations,
*r. Jones . a l t  th a t  a reserve should be b tt.lt  up to  indeusilfy tha 
Laboratory and him parso ra lly , against &ny cen tin  ancles or l i a b i l i t i e s  
which -JL,ht arf.ee. Ue suggested that tha Saad Grading Laboratory *ike 
regular rerehasee of bonis fo r th is  urpoee.

Sinee tne Seed Grading Laboratory was paying out T ac tically  
everything taxer, in  for equipment, sup l ie s  and personal serv ices, 
the ex^ensao were p r to tic a lly  the c jus as the revenue. Therefore, 
i t  was asking no money ar.d not subject to ta x . I f  the Seed Grading 
Laboratory had purehasad bonds, th ia  would, of course, change the 
tax  s t i lu s ,  and I  suggested to  r .  Jcr.es tr.a ho s lo w  as to pey 
him ir. amt un is th a t  ha f e l t  would indemnify him and trie toed Grading 
Laboratory, Ju s t as i f  i t  were for personal serv ices, ana th a t to 
could urehase the  bords «nd we (the toed Grading Laboratory) would
old t. cm to  take care of any eofttir ancles w ioh aay n n o e .

This was do”e and • r .  Jonee deposited with tha Seed >radlr^ 
Laboratory cou.xx. be; 4s ii. an a-nount wĉ efc *e agreed had a valuation 
of J7,COO.OO. 3ueh an arrangement could be made with I r .  Jonas s.nce 
no s ta te  funds wlw»tever were involved.

rle<se do ro t  hesita te  to  c a ll on ne for any lure to r assistance 
I can ' ive you.

Tours very tru ly ,

/ s /  O R  7L  S 3FHLTT
beer tary 4 Treasurer

The cords re ferred  to in the above l e t t e r  are to ld  by the book­

keeper o f the Laboratory, and consist of s ix , ore thousand d o lla r , State
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of North Carol nu, bonds, the present market value of which would 

probably approach 37,GGO*jC as sta ted  lx. the  le tte r*

The equi<s»nt used Is loc^ t d in the  Uboratory of the jep a rt-  

• wnt of Agriculture. dose of the pieces are  oulXy end the apace occupied 

is  considerable, although a minor portion of the depart c n t’s e n tire  

laboratory space. The pises*, of e jui «aent are generally auuoped, or 

jurkal, to  1 ..dicave ownership by the lou th  Gar *11/a  ^esd Grading Laboratory* 

The e is  to evidence th a t any of the  equipment or supplies wort paid fo r 

fras. the a, ropriatoG funds of the J ta te  Dopartaant, although aany of the 

invoices for amae were made to the S apartment o f  Agriculture*

Co.umbia, South Caroline 
September 10, l^»b*
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& L J tL 1 2 M L &  □ U M t U L .  m

S i la n e s  -  a p ta A  a r  25 1942 00

J R f l L l l

J oy «!qtms -  dvxnoe 1 OOC 00
f'aaa -  C o tt  or, oad > a d ln  ’ 8 7  158 65
F<w« -  ~ qy M an tr a d in g  457 50

T o ta l a a a lp ta  S3 616 15

__________________________________ 8? 616 1 5

c r e a m  1 -orv loa 59 352 2 5
V 5 o v  rm <xnt -  >un«rrlaory !•«©• 8 l l z  25
T raval 238 34
.e p a lr s 145 78

Of f i e *  -u p p lie s 8 -4  02
F o a l >uppliaa 737 97
3 h a » lc a l  Japp’ U i 4  913 &■
e th e r  . A ipp'laa 18? 10
O ff le e  rxjui nant 102 69
Jhanlo^d ' q o ir o e n t 5 3%  82
. lo a n e e s  -  C h a d a t 90 00

a n t  -  l in k in g  u n ' C o n i  vaion 2  40T 00
J Kay Jonaa -  Refund o f  dhr.mce 1 000 00
G eneral x  ^nsa 46 00
Laeluaair^K L -xpanaa

Caab 80 00
Chorlno p r o t t 110 oc
C K Stenrtsr 190 00

John L : ix o n  -  H au lin  ? aw plea - .  J S g g

T o t i l  la b u r a o  a n ta  8 4  972 50

Ca«i» *.L*noc •  'u  -uat 31 1946 J 643 65
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3TAT?Jf?J»T CT CASH

AlMfflrt a  1 9 0

Cm*  Balance -  Aufuct 31 1946

^aab In link

.-ower ud.n St Bank 
•r  3 to lera n t

be..ia -  Check Outstandinr -  91

Sa& AfiJCO ge 

Checks fo r  epocit

3 721 90

... 125 QQ 

3 596 90

_____________________________ 3,643 65
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3«>M«8faw 15 1UZ to  - t t tM t  31 1946

Arw'eraor. otton 11 o Inc hn-eraor. 831 00
JMiekeye Cottos. j U  Co aleiffh 227 75
ai<Jkey» -otto 11 Co Ch«»rl otto 18 50
buckeye o tto  Oil o August* 3 326 25
Carolina M l 111 Choree 663 50
Caldwell Ml o »partanb r  r 29 25
A B Cerpenter 2 75
Coker bedlgreetf •eeri o a r te v il le 108 75
Central 4.1 and i i l l i n - o Clayton r  C 16 50
ifeteahurr e r t i l i a a r  Co Uteaburg 2 75

I C arter Gin o 'lie raw 2 75
R F I ou4ity W a M l 8 00

lb e r ta r  Oil Co lberton  Qo 1 026 75
far™»r« o tto  -11 Co ilaon M C 1 967 75
Premont ‘41 Co r r o n t  M C 33 75
Fowler Mr. Co 1 ir.petree 13 75
>< en v ille  Cotto Oil 111 Oroonville 1 812 50
> eer M l v i l l i  eed © e e e r 1 859 50
K artov ille  Oil P i l l  Co a r te v i l le 6 668 00
Foke M l an F e r t i l i s e r Co aeforri 7 C 158 25
In ternational Vegetable M l Co Savannah 538 50
Joyner 1 L "a den 5 JO
Muephrey-Cofcer Co * a r te v il le 8 25
£ erahaw M l 1 i l l Kershaw 5 688 25
lane a a ta r  Cotton O il © ie ’’CO3twr 3 368 00
Laurinburg Oil Co Laurinburg fJ S 502 5
e eo v ille  M l i l l Leesville 1 223 50
axto.-. Oil e r t i l ix e r :o •'oxton K C 1 966 0C

Verio* Cotto C41 Co. Arion 3 856 JO
kooreaboro (41 k i l l k oaresboro M C 2 25
srgsn J L AV *USt& 2 75

’’ln o t - k' I x  lanufaoturir. 0 Rlnety-oix 1 531 00
F a le t t o  41 Co ishopville 6 313 75
Jm dleto- Oi J i l l ! endloton 6C3 0C
. Ian to re  Cotto o i l  -o i w a s ta 6 160 75
M t c h e ll ( ox lumber Co del tar. 2 75
'In a  'enrol Ml M l o l in e  Level 265 50
la n te r j -otton i l  and Fort* o. jO<y Ount L C 10 O
ro th ro  J 0 *iken 5 50
iid ibur^ J 1 Camrien 2 75
•eneen Oil J i l l Swieca 33 75

The outher.1 < o tto r Oil Co Colusbia 6 015 25
The southern '  o t to  M l Co Canden 3 226 75
The -authern Cottar; M l Co Uvideor. » C 2 017 25

r

Continued)
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. 5 1 2 ^  to . U3t 31 746

(Cant lauad)

tn
tt

n
tt

n
n

tt
n

t So th«rn Gotten Oil Co 
Southern Cotto;. 0 1 Co 
‘XMitncrn Cotto Oil Co 
j  -ut.iorn Cotto CL Co 
oouti-om Cotto -41 Co 
Southern Cotto OJ 1 Co 
Southern Cotton O il Co 
Southam Cotto i .1 Co 
3 jutlwart. Cotton Oil Co 
Southam Cottar O il Co 
Southam Cotto C il Co 
S 'utherti Cotton C il Co 
southern Cotton O il Co 
3 out tarn Cotton C il Co 
o ait hern Cotto i l  Co 
•> uthorn Cotton Oil Co 
southern Cotto: O il Co 
■> u tie ir. Cotton O il Co

Swift nnf Co Oil 4 U  
Swift and Co Oil *L ll 
Swift and Co Oil MiU 
3wift and Co C il lU il 
jcarborot.g: D B 
Union Oil y»l
Victor Cotton Oil Co 
Viator Ln la 
,<ar» Shoala Oil Co

Orangehurg
Darlington

2 680 50
3 096 75

<3uttt -r 2 350 25
L urana 122 50
Barnett sv la 2 573 75
f jnroe K C 1 290 00
Gibson *» C 6% 75
Cb r lo tto  S C 1 02g 75
Cheatar 156 50
Hones I nth 87 50
S? alby h C 42 75
Savannah Ob 427 0C
3pf»rtunburp 682 75
tftdoehoro * C 76 oo
Augusta On 805 30
•>ee -v' la 28 CO
Fl or*’ nee 79 75
Conaord K C 44C 25
Chalbr * C 303 50
Jreonw jod 372 3D
Au gist; Qe 1 392 90
Colnat&a 5 174 50
North 2 75
Uni n 910 75
Gaffney 1 663 JO
Kline 2 75
•are Crtoala t t i U i

Total Faaa -  Cottar aead Grading



SCHEDULE Of rgtSOHA’ SgOTCl

-ilgtembT 25 1942 to  A u ^ st 31 1946

Sept 25 1942 Sept 1 1943 Sept 1 1944 Sept 1 1945
to to to to

Aug 31 1943 Aug 31 1?44 au£_J»i 124£ AUK J2JL246

•Adanw C L 345 00 321 50 687 50 437 50
“♦Bennett J L 333 00 30 5 62
♦Bodiford V em ice 10 00 77 81 31 25
♦Hates Helen 10 00 70 00 31 25
♦Brunson J V 10 00 70 0C 31 25
♦Baker Mrs L If 70 00 31 25

9 Brown N L 70 00 31 25
Hannon Roy 25 00 50 00 50 00
•Clark Parian 312 50
•Colenan J * 310 00 1 015 50 1 406 30 875 00
•Corley F H 432 50 453 25 737 85 500 00
•Crosland Janie 45 00 101 50 31 25
°Crosland E H 10 00 132 50 31 25

*»Dickert I  J 142 75
♦DuVal ’or?i 10 00 70 00 31 25
♦ Dixon J L 179 62 740 00 750 00
•Grubbs 1 re 2) 00 75 82 293 75 281 25
•Ooette R 0 u o  00 245 00

♦•Ooette »r e Ruth F 101 50 93 75
•Ginn R J 410 00 480 40 406 25 250 00
Hilbert A H 10 00 132 50 31 25
*Hodres l&ss L R 20 00 114 00 31 25
♦Hutto H A 338 60 43i 682 75 375 00

♦•Marvin Wary 9 10 00 82 50 31 25
**Hiott Harry 10 00

•Hook h*ry Louise 10 00 70 00 31 25
xiom sby Ju lia 345 63
♦Hart I r e  £ 330 oo 393 51 424 14 375 00

Total

1 771 50 
636 62 
119 06 
111 25 
111 25 
101 25 
101 25 
125 00 
312 50

3 606 80
2 123 60 

177 75 
173 75 
U2 75 
111 25

1 669 62 
670 82 
655 00 
195 25

1 546 65 
173 75 
165 25

1 627 97 
123 75 
10 00 

111 25 
845 63

1 522 65 

(Continued)
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HEARING BEFORE THS BUDGET COLJZISSION ON

THE ORGANIZATION AND OPERATION OF THE

SOUTH CAROLINA SEED GRADING LABORATORY

O cto b er 2 , 1946



HEARING BEFORE THE BUDGET COJftOSSION ON 
THE ORGANIZATION AND OPERATION OF THE 
SOUTH CAROLINA SEED GRADING LABORATORY

O ctober 2 , 19,46

Members o f Budget Commission p r e s e n t :  G overnor Ransome J .  W illia m s , 
S ta te  S e n a to r  E dgar A. Brown, R e p r e s e n ta t iv e  J .  M o rriso n  T uten  and S ta te  
A u d i to r ,  J .  M. S m ith .

M eeting  c a l l e d  to  o r d e r  by G overnor W illia m s .

'Governor W illiam s: 'G entlem en, we a r e  read y  to  h e a r  th e  te s t im o n y  in  
re g a rd  to  th e  Seed G rading  L a b o ra to ry .

T estim ony o f  Mr. C hovine S p r o t t , S e c r e ta r y  and T re a s u r e r  o f  th e  
Seed G rad ing  L a b o ra to ry :

M r. S p r o t t :  G entlem en, I  have p re p a re d  a s ta te m e n t  f o r  your r e c o rd s  
a s k in g  your c o n s id e r a t io n  on th e  f a c t s  a b o u t th e  Seed G rad ing  L a b o ra to ry ;  
a s  to  w h a t, how and why t h i s  Government P r o j e c t  was s t a r t e d  and o p e ra te d  
in  th e  Wade Hampton O ff ic e  B u i ld in g ,  and how and why I  became c o n n ec te d  
w ith  i t .  In  t h i s  s ta te m e n t ,  I  subm it a s ig n e d  s ta te m e n t ,  in  h i s  own hand 
w r i t in g ,  o f  D r. G. S . Meloy o f  W ash ing ton , D. C . ,  who w as in  c h a rg e  o f  
th e  Government C o tto n se e d  Program  a t  the  t im e .  B efo re  I  re a d  t h i s  s t a t e ­
m ent, I  a s k  you to  go back to  1942 and ask  y o u r s e lv e s  w hat you would have 
done in  th e  l i g h t  o f  th e  s i t u a t i o n .  The Government had ta k e n  o v e r  th e  
c o t to n  seed  c rop  a s  a War em ergency , and p r i c e s  were based  on g r a d e .  I t  
was u rg e n t  t h a t  a l a b o r a to r y  be s e t  up to  g ra d e  the se ed  b e fo re  i t  d e t e r ­
i o r a t e d .

S ta te m e n t by Chovine 3 p r o t t ,  S e c r e ta r y  & T re a s u re r  Seed G rad ing  
L a b o ra to ry :

"One day d u r in g  th e  e a r ly  f a l l  o f 1942 , M r. J .  Roy J o n e s ,
S ou th  C a ro lin e  C om m issioner o f * g r i c u l t u r e , a sked  me t o  come in to  
h i s  o f f i c e  and m eet Dr. G. S . M eloy, of W ash ing ton , D. C.
(D r. Meloy was in  ch a rg e  o f  th e  G overnm ent C o tto n se e d  Program  and

GSM (h e , in  comoany w ith  Mr. D. M. L ipscom b, S e c re ta r y  o f  th e  South 
(C a ro lin a  C o tto n see d  C ru sh e rs  A s s o c ia t io n ,  w ere  h e re  to  d i s c u s s  
(w ith  Mr. Jo n es  a m ost im p o rta n t p a r t  o f t h a t  program .

( D r. Meloy e x p la in e d  t n a t  th e  U n ite d  S t a t e s  Governm ent had 
( ta k e n  o v e r  th e  e n t i r e  c o tto n s e e d  c ro p  a s  a  w ar m easure and t h a t  
( c e i l i n g  p r ic e s  had been s e t  on c o t to n  seed  p ro d u c ts  and  a f lo o r  
( p r ic e  on c o t to n  s e e d . The governm ent had made c o n t r a c t s  w ith  th e  
( o i l  m i l l s  fo r  p ro c e s s in g  th e  seed and th ey  w ere  to  s e t t l e  w ith  th e  
(g in n e rs  and fa rm e rs  a t  a p r i c e  based  on g ra d e  w ith  prem ium  fo r  
(seed  above th e  b a s is  and d e d u c tio n  fo r  seed  below th e  b a s i s .

M r. Jones to ld  me t h a t  ab o u t a  week o r  ten  days b e fo re  t h i s  
a d e le g a t io n  of o i l  m i l l  men composed o f Mr. D. M. L ipscom b, S eo -

■ r e t a r y  o f  th e  South  C a ro lin a  C o tto n see d  C ru sh e rs  A s s o c ia t io n ,  Mr.
Edgar Lawton o f H a r t s v i l l e ,  Mr. W. T . M ik e ll  and Mr. C h r is  F i t z s i i o n s  
o f  C olum bia, c a l l e d  on him to  a s k  h i s  a s s i s t a n c e  in  p ro v id in g  a
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Page 2 .

l a b o r a to r y  to  do t h i s  seed  g r a d in g .

At t h a t  tim e th e r e  was no la b o ra to ry  in  S ou th  C a ro l in a  t h a t  oou ld  
do t h i s  w ork . The D epartm ent o f  a g r i c u l t u r e  l a b o r a to r y  had n e v e r  
g rad e d  a sam ple o f  c o t to n  se ed  d u rin g  i t s  e x i s te n c e  and had no 
equ ipm ent o r  s u p p l i e s  s u i t a b l e  fo r  t h i s  p u rp o se . Mr. Jo n e s  t o ld  
th e s e  men t h a t  he would c o n ta c t  the  Governor and i f  he co u ld  o b ta in  
money from  the C o n tin g e n t Fund to  s e t  up a g ra d in g  l a b o r a to r y ,  he 
would be w i l l i n g  to  u n d e rta k e  th e  w ork. A f te r  a  te le n h o n e  c o n v e r s a t io n  
w ith  G overnor J e f f e r i e s ,  how ever, he founS t h a t  fu n d s  would n o t be 
a v a i l a b l e  u n t i l  th e  l e g i s l a t u r e  a e t and so a d v is e d  t h i s  o i l  m i l l  g ro u p . 
We co u ld  n o t w a it  u n t i l  th e  L e g i s l a tu r e  met in  J a n u a ry ,  1943 , b ecau se  
th e  1942 seed  c ro p  would be l o s t .

C o n d itio n s  w ent from bad  to  w orse and th e  re a s o n  f o r  D r.
(M eloy’ s t r i p  to  Colum bia was to  make a p e rso n a l a p p e a l  t o  Mr. J o n e s .
(He (M eloy) had e x h a u s te d  e v e ry  e f f o r t  in  th e  m eantim e to  e s t a b l i s h  
(a  l a b o r a to r y  in  S o u th  C a ro lin a  and c o n d it io n s  had changed from  
( c h a o t ic  to  d e s p e r a t e .  The o n ly  f a c i l i t y  th e  governm ent had in  t h i s  

GSM ( s e c t io n  f o r  g ra d in g  was in  A t l a n t a ,  G eorgia and th e  l a b o r a to r y  
( th e r e  was ru n n in g  a b o u t a m onth behind w ith  s a m p le s . T h is  d e la y  
(was ru in o u s  to  f a rm e rs  and g i n n e r s ,  f o r  d u r in g  t h a t  d e la y  th e  f a t t y  
(a c id  c o n te n t  would b u i ld  up to  such  an e x te n t  t h a t  seed  w hich  would 
(have g ra d e d  b a s i s  o r  above w ere fo u n d , a f t e r  f o u r  w eek s, t o  be f a r  
(below  th e  b a s i s ,  c a u s in g  l o s s e s  in  sone in s ta n c e s  o f a s  much a s  
( f i f t e e n  d o l l a r s  p e r  to n .

G en tlem en , I  m igh t e x p la in  h e re  t h a t  f a t t y  a c id  i s  th e  
e le m e n t which makes an o i l  p ro d u c t  ra n c id  and when c o t to n s e e d ,  a s  
w e l l  a s  b u t t e r ,  l a r d  o r  o th e r  o i l  p ro d u c ts  b e g in  to  become r a n c id ,  
i t  i n c r e a s e s ,  a s  you w e ll  know, from  day to  d a y . So fa rm e rs  were 
n o t o n ly  be in g  d e la y e d  in  g e t t i n g  a  s e t t le m e n t  f o r  t h e i r  se e d  bu t 
w ere a l s o  ta k in g  an  aw ful l i c k i n g  on th e  g r a d e .  Some g in n e r s  were 
making s e t t le m e n t  on the  b a s i s  w ith  fa rm e rs  and weeks l a t e r  when 
th e y  g o t t h e i r  r e p o r t  on th e  g rad e  of th e  seed  and s e t t l e m e n t  from  
th e  o i l  m i l l  th e y  w ere shocked and dism ayed by th e  l o s s  th e y  had 
to  s u s t a i n .

( D r. Meloy w an ted  an ag en c y  to  f in a n c e  and do th e  work o f  seed  
(g ra d in g  u n d e r h i s  com p le te  c o n t r o l  and s u p e r v i s io n .  The governm ent 
(had ap p ro v ed  a c h a rg e  of $ 2 .25  p e r sample g raded  ( l a t e r  r a i s e d  to  

GSM ( J 2 .7 5 ) ;  t h i s  was to  be p a id  by  th e  o i l  m il l s  and 25$ o f  i t  was t o
(be r e m i t te d  to  th e  g o v ern m en t, th e  b a lan ce  r e t a in e d  by th e  l a b o r a to r y  
( to  pay th e  c o s t  o f  o p e r a t io n .  Ee i n s i s t e d  t h a t  th e  l a b o r a to r y  would 
(have to  be s e t  up a s  a U. S . Government agency w ith  th e  l o c a l  agency  
(m ere ly  th e  c o o p e ra t in g  f a c t o r .

Mr. Jo n e s  a g a in  c a l l e d  G overnor J e f f e r i e s ,  and th e  G overnor 
e x p re s s e d  g r e a t  i n t e r e s t  in  d o in g  e v e ry th in g  p o s s ib le  f o r  th e  b e n e f i t  
o f  th e  f a rm e rs .  The Governor s a id  he had no o b je c t io n  to  th e  d e p a r t ­
ment c o o p e ra t in g  w ith  th e  F e d e r a l  Government in  th e  seed  g ra d in g  
program  and was e x tre m e ly  s o r r y  t h a t  th e  c o n tin g e n t  fund a t  t h a t  tim e  
had no money w ith  which to  s t a r t  th e  w ork . The G overnor r e q u e s te d  
Mr. Jo n e s  to  work o u t some p r a c t i c a l  p la n ,  and i f  he sh o u ld  be 
u n ab le  t o  do so t o  b r in g  th e  m a t te r  to  th e  a t t e n t i o n  o f  th e  G overnor 
a g a in .  I t  was n o t b ro u g h t to  th e  a t t e n t i o n  o f  th e  G overnor a g a in  
b ecau se  we worked o u t  th e  p la n  a s  h e r e i n a f t e r  o u t l i n e d ,  and were n o t  
fo rc e d  to  a s k  th e  B udget Com m ission to  p ro v id e  f i n a n c i a l  a s s i s t a n c e .
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Mr. Jo n e s  th e n  a sk ed  me i f  I  c o u ld  w ork o u t an y  p la n  t h a t  
would c r e a t e  an agency  to  c o o p e ra te  w ith  th e  governm ent in  t h i s  w ork .
I  im m e d ia te ly  began a s tu d y  o f  th e  s i t u a t i o n  and found t h a t  a g r e a t  
d e a l  o f  money would have to  be sp e n t f o r  equ ipm ent and s u p p l i e s .
C h em ists  and  l a b o r a to r y  a s s i s t a n t s  w ere  n o t a v a i l a b l e  and t h e r e  was 
no p la c e  o u t s id e  o f  th e  Wade Hampton O f f ic e  B u i ld in g  w here such  a 
l a b o r a to r y  c o u ld  be s e t  up .

( A l a b o r a to r y  can n o t be s e t  up in  j u s t  any  b u i ld i n g ,  fo r  
( s p e c i a l  p lum bing  and e l e c t r i c  w ir in g  m ust be i n s t a l l e d  a s  an 
( i n t e g r a l  p a r t  o f  th e  b u i ld in g  e q u ip m e n t. D ra in  p ip e s  must be o f  d u - 

CSM ( r i o n  in s t e a d  o f  th e  c o n v e n t io n a l  c a s t  i r o n  s o i l  p ip e  and s p e c i a l
( e l e c t r i c  w i r in g ,  n o n - f la s h  s w itc h e s  and f u s e s  m ust a ls o  be a p a r t  o f  
( th e  b u i ld in g  e q u ip m e n t. I  i n v e s t i g a t e d  th e  p o s s i b i l i t y  o f two 
( s u i t a b l e  b u i ld in g s  in  C olum bia and found th e y  w ere b o th  in  u se  and 
(c o u ld  n o t be o b ta in e d .

In  my v e r b a l  r e p o r t  t o  Mr. J o n e s ,  I  to ld  him  t h a t  th e  o n ly  
p o s s i b i l i t y  o f  s e t t i n g  up a  g ra d in g  l a b o r a to r y  would be to  u se  some 
o f  th e  sp a c e  o f  th e  a g r i c u l t u r e  d e p a r tm e n t l a b o r a to r y  on th e  s i x t h  
f l o o r  o f  th e  Wade Hampton O ff ic e  B u i ld in g .  A su rv e y  shov/ad t h a t  
t h i s  would crowd th e  g ra d in g  l a b o r a to r y  a s  w e l l  a s  th e  a g r i c u l t u r e  
d e p a r tm e n t l a b o r a to r y  -  a c o n d i t io n  w hich i s  not o n ly  in c o n v e n ie n t  
b u t  somewhat h a z a rd o u s  -  b u t due t o  th e  em ergency t h a t  e x i s t e d ,  I  
th o u g h t i t  sh o u ld  be done to  c a r r y  ou t t h i s  im p o r ta n t  governm ent 
p rog ram . I  a ls o  r e p o r te d  t o  him t h a t  I  had ta lk e d  to  the  p e rs o n n e l  
i n d i v i d u a l l y  and in  g ro u p s  and t h a t  th e y  w ere w i l l i n g  to  u n d e rta k e  
t h i s  work on an o v e rtim e  b a s i s .  I  found t h a t  I  co u ld  buy on c r e d i t  
some equ ipm ent from  th e  o ld  C has. W. R ic e  and  Co. L a b o ra to ry  w hich 
had been c lo s e d  and d is m a n tle d  soon  a f t e r  the  d e a th  o f MT. R ic e .

(The o i l  m i l l s  w ere  so a n x io u s  f o r  t h i s  l a b o r a to r y  t h a t  th e y  o f f e r e d  
C3M ( t o  len d  some equ ipm en t and  s u p p l i e s  from  t h e i r  p r i v a t e  l a b o r a t o r i e s .

( th e y  w ere a l s o  to  pay th e  governm ent a p p ro v e d  f e e  o f  4 2 .25  p e r  
sam p le , and as  p r a c t i c a l  b u s in e s s  men th e y  c o u ld  n o t u n d e rs ta n d  why 
th e  l a b o r a to r y  c o u ld  n o t o p e r a te .

As you w e l l  know, g e n tle m e n , a S t a t e  D epartm en t c an n o t 
c o l l e c t  money from  o i l  m i l l s  o r  anyone e l s e  w i th o u t  a law  a u th o r i z ­
in g  i t .  And, th e y  can n o t d i s b u r s e  fu n d s  w ith o u t  a  law  a o p r o p r i a t in g  
i t .  So I  r e p o r t e d  to  Mr. Jo n e s  t h a t  th e  o n ly  l e g a l  way t h a t  I  knew 
o f  to  s e t  up t h e  l a b o r a to r y  would be a s  an i n d iv i d u a l  p r iv a t e  
e n t e r p r i s e  f o r  th e  s o le  p u rp o se  o f  c o o p e r a t in g  w ith  th e  governm ent 
t o  g e t t h i s  p a r t i c u l a r  Job  d o n e . I  to ld  him  t h a t  I  would a c c e p t  th e  
r e s p o n s i b i l i t y  o f  d o in g  t h i s  i f  I  c o u ld  g e t  ?1000 .00 , and i f  he 
would c o o p e ra te  to  the  e x te n t  o f a l lo w in g  th e  l a b o r a to r y  on th e  
s i x t h  f l o o r  o f  th e  Wade Hampton O f f ic e  B u ild in g  and a llo w  th e  p e r ­
s o n n e l o f  th e  D epartm ent o f  A g r ic u l tu r e  to  work o v e r t im e . T h i3  he 
a g re e d  to  do w ith  th e  d i s t i n c t  u n d e rs ta n d in g  t h a t  i t  was n o t to  
i n t e r f e r e  w ith  th e  work o f  th e  D epartm ent o f A g r ic u l tu r e  in  any  way; 
t h a t  th e  g ra d in g  l a b o r a to r y  was to  m a in ta in  a  s t r i c t  p o l ic y  o f  
a n a ly z in g  o f f i c i a l  governm ent sam p le s  o n ly  and t h a t  i t  was to  be 
k e p t s e p a r a te  fro m  th e  D epartm ent o f  A g r ic u l tu r e  l a b o r a to r y  a s  f a r  
a s  i t  was p h y s i c a l ly  p o s s ib le  to  do s o .  He a l s o  a g re e d  to  lo a n  
th e  l a b o r a to r y  th e  ^1000.00  t h a t  I  sa id  vzould be n e c e s s a r y  to  b e g in  
o p e r a t i n g .

He c o n ta c te d  th e  p e rs o n n e l  o f  th e  D epartm en t o f  A g r ic u l tu r e  475 
i n d i v i d u a l l y  and in  g ro u p s  and e x p la in e d  to  them  w hat he knew o f
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th e  v i t a l  War n e c e s s i t y  o f  the  p rogram  and  th e  f a c t  t h a t  he d id  n o t 
know how lo n g  i t  would l a s t .  I t  was o n ly  f o r  th e  p u rp o se  o f  d o in g  
t h i s  governm ent w ork , and when th e  governm ent p rogram  ended  th e  
o p e r a t io n  o f  th e  g ra d in g  l a b o r a to r y  would e n d . The l a b o r a to r y  was 
s t a r t i n g  w ith  n o th in g .  Equipm ent and s u p p l ie s  would have  to  be 
bought b e fo re  th ey  would r e c e iv e  any co m p e n sa tio n  f o r  t h e i r  c v c r t i r e  
d u t i e s .

Having, t h i s  com p le te  u n d e rs ta n a in g  w ith  U r. J o n e s ,  and 
h a v in g  r e c e iv e d  h i s  0 . K. to  go ahead  w ith  t h i s  w ork, I  bought and 
had i n s t a l l e d  w hat equipm ent I  cou ld  g e t  from  th e  o ld  C has. W. R ice 
and Co. L a b o ra to ry .

I  borrow ed equipm ent and s u p p l ie s  from  th e  H a r t s v i l l e  O il  
( M i l l ,  H a r t s v i l l e ,  S . C . ,  P l a n t e r s  C o tto n  O il C o ., A u g u s ta , G e o rg ia ,

GSM (and  th e  S o u th e rn  C o tto n  O il  C o ., C o lum bia . O th e r p u rc h a se s  o f
(im m ed ia te  n e c e s s i t y  w ere made and th e  se e d  g ra d in g  la b o r a to r y  began 
( to  f u n c t io n  u n d e r a l i c e n s e  is s u e d  by th e  governm ent to  M r. R. M. 
(S im pson.

A ll  o f  th e  equipm ent b ro u g h t in  by th e  g ra d in g  l a b o r a to r y  
was la b e le d  w ith  a s t e n c i l ,  "Seed G rad in g  L a b o ra to ry , C olum bia ,
S . C ."  The D epartm ent o f A g r ic u l tu r e  lad  l a b o r a to r y  b a la n c e s  t h a t  
co u ld  have b een  borrow ed f o r  w e ig h in g  sa m p le s , a l s o  t y p e w r i t e r s  t h a t  
c o u ld  have been  borrow ed f o r  making r e p o r t s ,  b u t  so  s t r i c t  was th e  
p o l ic y  o f  k e e p in g  t h i s  o p e r a t io n  s e p a r a t e  from  th e  D epartm ent o f  
A g r ic u l tu r e  t h a t  th e  Seed G rad ing  L a b o ra to ry  bought i t s  own b a la n c e s  
and t y p e w r i t e r s ,  a s  w e ll  a s  th e  o th e r  equ ipm ent i t  u se d . The Seed 
G rad ing  L a b o ra to ry  paid  th e  g a s  b i l l  d u r in g  th e  seed  g ra d in g  se a so n  
f o r  a l l  u s e r s  o f  g a s  in  th e  Wade Hampton O ff ic e  B u i ld in g ,  in c lu d in g  
th e  3oard  of H e a lth  L a b o ra to ry , b e ca u se  we c o u ld  n o t g e t  a  s e p a r a te  
m e te r ,  and r a t h e r  th a n  have someone c r i t i c i z e  th e  way th e  b i l l  was 
p r o r a t e d ,  I  th o u g h t i t  b e s t  fo r  the  se e d  g ra c in g  l a b o r a to r y  to  may 
th e  w hole amou n tT

We paid  r e n t  a t  th e  r a t e  o f  $600 a y e a r  to  th e  S in k in g  Fund 
Com mission fo r  th e  sp ace  a llo w e d  us by th e  D epartm ent o f  A g r i c u l tu r e .
The p e rs o n n e l  w orked from  6 o ’ c lo ck  in  th e  m orn ing  u n t i l  l a t e  a t  
n i g h t ,  som etim es a s  l a t e  a s  3 o r  2 o ’ c lo c k .  They w orked a l l  day 
S a tu rd a y  and v e ry  o f t e n  a l l  day  Sunday, y e t  fu n d s  in  s u f f i c i e n t  
amount t o  pay them  any c o m p en sa tio n  f o r  t h e i r  o v e rtim e  d u t i e s  d id  
n o t a c c ru e  f o r  s e v e r a l  m on ths.

As e v id e n c e  o f  th e  f a c t  t h a t  t h i s  seed  g ra d in g  was done on 
on o v e rtim e  b a s is  and d id  n o t i n t e r f e r e  w ith  th e  work o f  th e  D e p a r t­
ment o f  A g r ic u l tu r e  L a b o ra to ry , I  su b m it f o r  y o u r c o n s id e r a t io n  th e  
f a c t  t h a t  th e  D epartm ent o f  A g r ic u l tu r e  l a b o r a to r y  a n a ly z e d  19 ,360  
sam p les d u r in g  th e  y e a r  1 9 4 5 -4 6 . D uring  th e  y e a r * 1941-42  ( th e  y e a r  
b e fo re  th e  seed  g ra d in g  work beg an ) th e  D epartm en t o f  A g r ic u l tu r e  
l a b o r a to r y  a n a ly z e d  18 ,904  sa m p le s . T h is l a r g e  volume o f  sam p les 
co u ld  n o t have been  a n a ly ze d  i f  th e  p e rs o n n e l had n o t g iv e n  th e  f u l l  
tim e  r e q u i r e d  f o r  t h e i r  D epartm en t o f  A g r ic u l tu r e  d u t i e s .

In  c lo s in g ,  I  d e s i r e  to  s t a t e  t h a t  fro m  th e  v e ry  b e g in n in g  
o f  o p e r a t io n  o f  th e  Seed G rad ing  L a b o ra to ry ,  Mr. Jo n e s  m d e  i t  c l e a r  
t a u t  u t  no c i  ie ” a s  th e  work to  i n t e r f e r e  in  an y  m anner w i th  t h a t  
o f  th e  D epartm ent o f  A g r i c u l tu r e .  I  c a n , and d o , u n h e s i t a t i n g l y  sa y  
t h a t  t h i s  p ro c e d u re  was s t r i c t l y  a d h e re d  to and I  know o f  my own 
know ledge t h a t  such was the  c a s e .

476
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( The u n d e r ta k in g  was a w ar em ergency m easure a t  th e  i n s i s t e n c e  
GSM (o f  th e  F e d e ra l  G overnm ent. I t s  o p e ra t io n  ves f o r  the  b e n e f i t  o f

( f a r m e r s ,  g ih n e r s ,  o i l  m i l l s  and th e  war e f f o r t  g e n e r a l ly .

The work done r e s u l t e d  i n  th e  s a v in g  o f  many th o u sa n d s  of 
d o l l a r s  to  t h e a g r i c u l t u r a l  i n t e r e s t  o f  t h i s  s t a t e ,  t o g e th e r  w ith  
f a c i l i t a t i n g  th e  p ro c e s s in g  o f  c o t to n  se e d  whose p ro d u c ts  were 
e s s e n t i a l  to  th e  war e f f o r t  in  every  p a r t i c u l a r .  I t  i s  a l s o  a f a c t  
t h a t  u n t i l  th e s e  seed  were g rad ed  and t e s t e d  i t  was a p h y s ic a l  
i m p o s s i b i l i t y  f o r  th e  o i l  m i l l s  to f i x  th e  p r i c e s  th e r e o n ,  a s  e v e ry  
o i l  m i l l  o p e ra to r  in  t h i s  s t a t e  w i l l  g l a d ly  t e s t i f y .

I ,  p e r s o n a l ly ,  f e e l  t h a t  th o se  who gave o f  t h e i r  tim e  and 
la b o r s  f o r  t h i s  e f f o r t  d e se rv e  com m endation f o r  th e  e f f o r t  w hich th e y  
p u t f o r t h .  At a l l  tim e s  th e  e n te r p r i s e  was co n d u c ted  on a s t r i c t  
b u s in e s s  b a s i s  and a l l  r e c e i p t s  and e x p e n d i tu r e s  a c c o u n te d  f o r  to  
th e  l a s t  penny.

I t  i s ,  t h e r e f o r e ,  My c o n c lu s io n , w hich I  f e e l  t h a t  I  am a t  
l i b e r t y  to  s t a t e ,  t h a t  th e  work which th e  Seed G rad ing  L a b o ra to ry  
d id  was j u s t i f i e d  in  e v e ry  p a r t i c u l a r  and th a t  i t s  r e s u l t s  to  th e  
f a r m e rs ,  g in n e r s ,  and o i l  m i l l s  and to  t h e  F e d e ra l  Governm ent a re  
more th a n  j u s t i f i e d .  "

The fo re g o in g  s ta te m e n t  c o r r e c t l y  s e t s  f o r t h  th e  o r g a n iz a t io n  and 
o p e r a t io n  o f  th e  seed  g ra d in g  la b o r a to r y  a s  o rg a n iz e d  by me. "Under 
no c irc u m s ta n c e s  c o u ld  o r would the  l a b o r a to r y  have been e s t a b l i s h e d  
w ith  any form  o f  s t a t e  c o n t r o l . "  I  i n s i s t e d  t h a t  th e  r e s p o n s ib le  
l i c e n s e d  ch em is t be a b s o lu te ly  under th e  c o n t r o l  and s u p e r v is io n  
o f  th e  U. S . D epartm ent o f A g r i c u l tu r e .  I  was i n  ch a rg e  o f  th e  
seed  g ra d in g  work f o r  th e  U. S . D. A. u n t i l  J u ly  31 , 1946 . D uring 
a l l  t h a t  tim e  th e  work o f  th e  la b o r a to r y  was a b s o lu te ly  s a t i s f a c t o r y .

( s ig n e d )  G. S . Meloy

T h is i s  to  c e r t i f y  t h a t  th e  fo re g o in g  i s  a  t ru e  and c o r r e c t  copy o f  
th e  s ta te m e n t  p r e s e n te d  to  th e  Budget C om m ission, O c t. 2 , 1946, by 
C hovine S p r o t t , S e c r e ta r y  and T r e a s u r e r ,  Seed G rad ing  L a b o ra to ry . I t  
i s  a ls o  t r u e  and c o r r e c t  copy o f  s ta te m e n t  made by Dr. G. S . Meloy 
in  re g a rd  to  th e  s ta te m e n t o f  Chovine S p r o t t  w ith  a p p r o p r i a te  
p a ra g ra p h s  i n i t i a l e d  by Dr. M eloy.

(s ig n e d )  S a ra  3 . S h e a ly .

S e n a to r  Brown: Who i s  t h i s  ^ r .  M eloy:

Mr. S p r o t t :  D r. Meloy was th e  U. S . Governm ent R e p r e s e n ta t iv e  in  
c h a rg e  o f  seed  g ra d in g  under th e  U. S . D epartm en t o f  A g r i c u l tu r e .  He has 
now r e t i r e d  and h a s  been r e p la c e d  by h is  a b le  a s s i s t a n t ,  M r. R. T. 
D o u g h tie , J r .

Mr. Brown: W ill  you p le a s e  read  th e  s ta te m e n t  o f D r. Meloy a g a in .

Mr. S p r o t t :  "The fo re g o in g  s t a t e n e n t  c o r r e c t l y  s e t s  f o r t h  th e  
o r g a n iz a t io n  and o p e ra t io n  o f  th e  seed  g ra d in g  l a b o r a to r y  a s  o rg a n iz e d  **
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by me. Under no c ir c u m s ta n c e s  could  o r  would th e  l a b o r a to r y  have b een  
e s ta b l is h e c  - .I th  any form  o f  s t a t e  c o n t r o l .  I  i n s i s t e d  t h a t  the  r e s ­
p o n s ib le  l ic e n s e d  c h e m is t be a b s o lu te ly  u n d e r th e  c o n t r o l  and s u p e r v is io n  
o f  th e  U. S . D epartm ent o f A g r i c u l t u r e .  I  was in  ch a rg e  o f  th e  seed  
g ra d in g  work fo r  th e  U. 3 .  D. A. u n t i l  J u ly  3 1 ,1 9 4 6 . D uring  a l l  t h a t  
tim e th e  work o f th e  l a b o r a to r y  was a b s o lu te ly  s a t i s f a c t o r y . "

(S ig n e d ) G. S . M eloy.

Mr. Brown: How much would i t  have c o s t  th e  S t a t e  to  s e t  up a seed  
g ra d in g  la b o r a to r y  and o p e ra te  i t ?

Mr. S p r o t t :  A l a b o r a to r y  would no t have been  s e t  up a t  a l l .  Our 
f i r s t  th o u g h t was to  s e t  up a S t a t e  L a b o ra to ry ,  but i t  d e v e lo p e d , a s  
s t a te d  by Dr. M eloy, t h a t  th e  F e d e ra l  G overnm ent would u n d e r no c irc u m ­
s ta n c e s  have e s t a b l i s h e d  a S t a t e  c o n t r o l le d  l a b o r a to r y ,  r e g a r d l e s s  o f  
any amount o f money th e  S t a t e  m ig h t p u t u p .

M r. Brown: And i f  t h i s  l a b o r a to r y  had no t been  s e t  u p , what would 
have b een  the e f f e c t  on th e  f a rm e r , g in n e r s ,  o i l  m i l l s ,  and th e  p e o p le  
g e n e r a l ly ?

M r. S p r o t t :  The s i t u a t i o n  was d e s p e r a t e .  T here  were no f a c i l i t i e s  
c lo s e r  th a n  A tla n ta  f o r  g ra d in g  s e e d ; th e  seed  d e t e r i o r a t e  v e ry  r a p id ly  
in  v a lu e  and th e y  would have l o s t  m i l l i o n s .

Gov. W illiam s: Who owns and o p e ra te s  th e  l a b o r a to r y  i n  A tla n ta ?

M r. S p r o t t :  I t  i s  a p r i v a t e  c o n c e rn .

M r. Brown: The o n ly  c r i t i c i s m  i s  t h a t  the  work was done in  a S t a t e  
B u ild in g  and by th e  D e p t. o f  A g r ic u l tu r e  em ployees?

Mr. S p r o t t :  T h a t seem s to  be i t  -  t h a t  th e  work was done in  a S ta te  
b u i ld in g  and by D e p t. o f A g r ic u l tu r e  em p lo y ees . But i t  was d i s t i n c t l y  
u n d e rs to o d  t h a t  no S t a t e  equ ipm ent or s u p p l i e s  w ere to  be u sed  and th e  
p e rs o n n e l would do th e  work on an o v e rtim e  b a s i s .

Mr. 3 r o w : Did th e  S t a t e  D ep t. o f  A g r ic u l tu r e  have any  f a c i l i t i e s  
whereby th e y  could  have o p e ra te d  a seed  g ra d in g  and t e s t i n g  l a b o r a to r y  
a t  fe e s  o f  £2.25 o r  £2 .75 , o r  w h a tev e r was c h a rg e d ?

Mr. S p r o t t :  They had no a u th o r i t y  to  s e t  i t  up and c o u ld  not have 
c o l l e c t e d  any fe e s  o r d i s t r i b u t e d  any money. I t  ..ould no t have been s e t  up

Mr. B rovn: Then th e  Seed G rad ing  L a b o ra to ry  was s e t  up by the  D ep t. 
o f  A g r ic u l tu r e  em ployees a s  a  p r i v a t e  e n t e r p r i s e ,  p a id  r e n t a l  to  th e  S t a t e ,  
bought o r  borrowed m ach inery  and equ ipm ent and p a id  th e  s t a t e  em p loyees, 
fo r  th e  s p e c i f i c  p u rp o se  o f  c a r r y in g  on v i t a l  War work?

Mr. S p r o t t :  I t  was s e t  up by th e  F e d e ra l  Governm ent and o p e ra te d  
s e p a r a te ly  from th e  D e p t. o f  A g r ic u l tu r e  a s  a p r iv a t e  c o n c e rn . The 
S ta te  D ep t. C hem ist, Mr. R. M. Sim pson was l i c e n s e d  by th e  governm ent 
to  be in  charge  o f  th e  l a b o r a to r y .

Mr. Brown: M r. Sim pson was th e  c h e m is t  and a l l  who d id  work u n d e r 
him drew  some pay;

T estim ony of Mr. J .  Roy J o n e s ,  C o rm ls s io n e r  o f  A g r i c u l tu r e .
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by me. U nder no c irc u m s ta n c e s  could  o r  would th e  l a b o r a to r y  have been  
e s t a b l i s h e s  v i th  any fo rm  o f  s t a t e  c o n t r o l .  I  i n s i s t e d  t h a t  th e  r e s ­
p o n s ib le  l i c e n s e d  c h e m is t be a b s o lu te ly  under th e  c o n t r o l  and s u p e r v i s io n  
o f  th e  U. S . D epartm ent o f A g r i c u l tu r e .  I  was in  c h a rg e  o f  th e  seed  
g ra d in g  work f o r  th e  U. o .  D. A. u n t i l  J u ly  3 1 ,1 9 4 6 . D uring  a l l  t h a t  
tim e th e  work o f  th e  l a b o r a to r y  was a b s o lu te ly  s a t i s f a c to r y .* *

(S ig n e d ) G. S . M eloy.

Mr* Brown: How much would i t  have c o s t  th e  S t a t e  to  s e t  up a seed  
g ra d in g  l a b o r a to r y  and o p e ra te  i t ?

M r. S p r o t t :  A l a b o r a to r y  would not have been s e t  up a t  a l l .  Our 
f i r s t  th o u g h t was to  s e t  up a S t a t e  L a b o ra to ry , but i t  d e v e lo p e d , a s  
s t a t e d  by D r. M eloy, t h a t  th e  F e d e ra l  Government would u n d er no c irc u m ­
s ta n c e s  have e s t a b l i s h e d  a S ta te  c o n tr o l le d  l a b o r a to r y ,  r e g a r d l e s s  o f 
any amount o f  money th e  S ta te  m igh t p u t up .

M r. Brown: And i f  t h i s  l a b o r a to r y  had not been  s e t  u p , w hat would 
have b een  th e  e f f e c t  on th e  f a rm e r , g in n e r s ,  o i l  m i l l s ,  and th e  p e o p le  
g e n e r a l ly ?

M r. S p r o t t :  The s i t u a t i o n  was d e s p e r a te .  T here  w ere no f a c i l i t i e s  
c lo s e r  th a n  A t la n ta  f o r  g ra d in g  s e e d ; the  seed d e t e r i o r a t e  v e ry  r a p id ly  
in  v a lu e  and th e y  would have l o s t  m i l l io n s .

Gov. W illia m s : Who owns and o p e ra te s  the  l a b o r a to r y  in  A t la n ta ?

M r. S p r o t t :  I t  i s  a  p r i v a t e  c o n c e rn .

M r. Brown: The o n ly  c r i t i c i s m  i s  t h a t  the  work w as done in  a  S ta te  
B u ild in g  and by th e  D e p t. o f  A g r ic u l tu r e  em ployees?

Mr. S p r o t t :  T hat seem s to  be i t  -  t h a t  th e  work was done in  a S t a t e  
b u i ld in g  and by D ep t. o f  A g r ic u l tu r e  em ployees. But i t  was d i s t i n c t l y  
u n d e rs to o d  t h a t  no S t a t e  equ ipm ent o r s u p p l ie s  w ere to  be used  and th e  
p e rs o n n e l  would do th e  work on an o v e rtim e  b a s i s .

Mr* Brown: Did th e  s t a t e  D ep t. o f  A g r ic u l tu re  have any f a c i l i t i e s  
w hereby th e y  c o u ld  have o p e ra te d  a seed  g ra d in g  and t e s t i n g  l a b o r a to r y  
a t  f e e s  o f  52.25 o r  )2 .7 5 , o r  w h a te v e r was ch arg ed ?

Mr. S p r o t t :  They had no a u th o r i ty  to  s e t  i t  up and co u ld  n o t have 
c o l l e c t e d  any f e e s  or d i s t r i b u t e d  any money. I t  .o u ld  no t have been s e t  u p .

Mr. Brown: Then th e  Seed G rad ing  L ab o ra to ry  was s e t  up by th e  D ep t. 
o f  A g r ic u l tu r e  em ployees a s  a p r i v a t e  e n t e r p r i s e ,  p a id  r e n t a l  to  th e  S t a t e ,  
bought o r  borrow ed m ach inery  and equipm ent and p a id  th e  s t a t e  em p lo y ees , 
f o r  th e  s p e c i f i c  p u rp o se  o f  c a r r y in g  on v i t a l  War work?

Mr* S p r o t t :  I t  was s e t  up by th e  F e d e ra l G overnm ent and o p e ra te d  
s e p a r a t e l y  from  th e  D e p t. o f A g r ic u l tu r e  a s  a p r iv a t e  c o n c e rn . The 
S t a te  D e p t. C h e m is t, Mr. R. M. Sim pson was l ic e n s e d  by th e  governm ent 
to  be i n  c h a rg e  o f  th e  l a b o r a to r y .

Mr. Brown: M r. Sim pson was th e  ch em is t and a l l  who d id  work under 
him drew  some pay ;

T estim ony  o f  Mr. J .  Roy J o n e s ,  Com m issioner o f  A g r i c u l tu r e .
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S ta te m e n t -  J .  Roy J o n e s :

" In  m aking a s ta te m e n t  c o n c e rn in g  th e  Seed G rad in g  
L a b o ra to ry ,  i t  i s  my u n d e rs ta n d in g  t h a t  t h i s  co m m ittee  i s  
d e s i r o u s  o f  know ing w h e th er o r  n o t th e  Seed G rad in g  L a b o ra to ry  
was o p e ra te d  a s  a  s t a t e  p r o j e c t .  L e t me f i r s t  s t a t e  t h a t  th e  
h i s t o r y  o f  th e  l a b o r a to r y  a s  f u r n is h e d  by Mr. S p r o t t  i s  a 
co m p le te  p i c t u r e  o f  how and  why t h i s  work was d o n e . P e r s o n a l ly ,
I  am v e ry  proud  o f  the  f a c t  t h a t  I  had a p a r t  in  t h i s  w ork.

A ll o f  u s c a n  r e c a l l  th e  c ry  f o r  f a t s  and o i l s  made by 
th e  g o v ern m en t, r a d io  co m m en ta to rs  and a l l  new sp ap ers  in  th e  
summer and  f a l l  o f  1942, w hich  c ry  i s  s t i l l  p r e v a le n t  to d a y .
A t t h a t  t im e , e v e ry  man, woman and c h i ld  in  S o u th  C a ro l in a  was 
le n d in g  t h e i r  hand in  e v e ry  p o s s ib le  way to  th e  w ar e f f o r t .
When th e  U. S . G overnm ent, th ro u g h  D r. M eloy, ap p ro ach ed  me 
a b o u t se e d  g r a d in g ,  my f i r s t  and o n ly  th o u g h t was to  g e t  th e  
work done by any p o s s ib le  m eans. I f  th e  l a b o r a to r y  in  my 
d e p a r tm e n t had had th e  f a c i l i t i e s  f o r  d o in g  t h i s  w o rk , I  would 
have had no h e s l ta n c e  in  a p p e a l in g  to  the  G o v e rn o r, th e  
L e g i s l a t u r e ,  th e  3udget o r S in k in g  Fund C om m ission, o r  any o th e r  
a u t h o r i t y  w ith  a view  o f  w ork ing  o u t some p la n  w hereby t h i s  
c o u ld  be d o n e . How ever, D r. Meloy s u b s e q u e n tly  s t a t e d  t h a t  he 
c o u ld  n o t make any ag reem en t w ith  th e  S t a t e  o f  S o u th  C a ro lin a  
and i t  w ould have to  be u n a e r  co m p le te  f e d e r a l  c o n t r o l .  He c o u ld  
o n ly  l i c e n s e  a c h e m is t who owned o r  had c o n t r o l  o f  th e  e q u ip m e n t.

The p r o j e c t  was s t a r t e d  a t  th e  i n s l s t a n c e  and on 
b e h a l f  o f  th e  F e d e ra l  Government a s  an em ergency  w ar m easure and 
r a t h e r  th a n  b e in g  in  th e  p o s i t i o n  o f  d e fe n d in g  w hat I  d i d ,  and 
w hat wus s u b s e q u e n t ly  a c c o m p lish e d  by th e  Seed G rad in g  L a b o ra to ry ,
I  w an t t o  s t a t e  h e re  and now t h a t  I  have no a p o lo g ie s ,  b u t r a t h e r  
have th e  s a t i s f a c t i o n  o f  f e e l i n g  t h a t  in  a tim e  o f  s t r e s s  my own 
p a t r i o t i s m  and a l l  o f my f e l lo w  w o rk e rs  was n o t "w eighed in  th e  
b a la n c e  and found w a n t in g ."  Were s i m i l a r  o c c a s io n  to  a r i s e  tom orrow , 
w hereby th e  governm ent c a l l e d  on me to  e x e r c i s e  a l l  power in  my 
command f o r  th e  p ro d u c t io n  o f  e s s e n t i a l  w ar m a t e r i a l s ,  I  w ould a g a in  
do a l l  t h a t  I  have done and f e e l  a g r e a t  p r id e  in  b e in g  a b le  to  h e lp .  
I ,  t h e r e f o r e  s a y ,  g e n tle m e n , t h a t  my f o l lo w in g  rem ark s a re  n o t made 
in  th e  d e fe n s e  o f  the  w o rk in g s  o f th e  Seed G rad in g  L a b o ra to ry ,  fo r  
i t  n eed s  no d e fe n s e  bu t r a t h e r  i t  i s  my p u rp o se  to  an sw er th e  u n f a i r  
and u n tru e  s ta te m e n ts  w hich were made and p u b lis h e d  d u r in g  th e  
p o l i t i c a l  cam paign  which h a s  r e c e n t l y  e n d ed .

For a lm o s t f o u r  y e a r s  th e  Seed G rading  L a b o ra to ry ,  u n d e r 
g r e a t  s t r e s s  o f  w a r- tim e  c o n d i t i o n s ,  p e rfo rm ed  a d u ty  r e q u e s te d  o f 
i t  by th e  F e d e ra l  G overnm ent. T hroughout t h i s  e n t i r e  tim e t h a t  i t ' s  
b u s in e s s  d e a l in g s  were w ith  th e  F e d e ra l  G overnm ent, th e  o i l  m i l l s  
o f  t h i s  s t a t e ,  many b u s in e s s  men, our f a r m e r s ,  g in n e r s  and o th e r s  
had o c c a s io n  from  tim e to  tim e  to  oome in  c o n ta c t  w ith  i t s  w ork . 
H ow ever, d u r in g  th e  cam paign th e  c h a rg e  w as made t h a t  the  o p e r a t io n  
o f  th e  l a b o r a to r y  was done w ith  g r e a t  s e c r e c y ;  t h a t  two h u n d red  and 
f i f t y  th o u san d  d o l l a r s  in  f e e s  had been c o l l e c t e d  w ith  no p ro p e r  
a c c o u n tin g  fo r  t h e i r  d is b u r s e m e n t ; t h a t  th e  seed  g ra d in g  l a b o r a to r y  
was o p e ra te d  by th e  D ep artm en t o f A g r i c u l tu r e  and t h a t  i t s  work 
was so in te r m in g le d  w ith  t h a t  o f th e  D epartm ent t h a t  i t  was i n  
r e a l i t y  a  s t a t e  o p e ra te d  c o n c e rn  and a s  such  a l l  fu n d s  r e c e iv e d  and 
e x p e n se s  p a id  w ere in  b e h a l f  o f  th e  s t a t e  o f  S o u th  C a r o l in a .  As 
s t a t e d ,  f o r  fo u r  y e a r s  n o t a word o f  c r i t i c i s m  had been d i r e c t e d  
a g a in s t  i t s  o p e r a t io n s  b u t  d u r in g  th e  r e c e n t  p o l i t i c a l  cam paign 
c e r t a i n  I n d iv id u a l s  and i n t e r e s t s  so u g h t to  make o f  i t  a  p o l i t i c a l
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f o o t b a l l  and s c a t t e r e d  o v e r  th e  s t a t e  f a l s e  and u n w a rra n te d  s t a t e ­
m ents t o  such  an e x te n t  t h a t  th e  l a b o r a to r y  in  r e a l i t y  became a 
p o l i t i c a l  i s s u e .

W ith your p e rm is s io n  i t  is  now my p u rp o se  t o  l a y  b e fo re  
you answ ers  to  th o s e  c h a rg e s  and s t a te m e n t s ,  not one o f  w hich  had 
th e  l e a s t  sem blance  of t r u t h .

G rea t s t r e s s  was l a i d  t h a t  th e  o p e ra t io n  o f  th e  l a b o r a to r y  
was done in  s e c re c y  and t h a t  a v e i l  o f  m y ste ry  su rro u n d e d  i t s  
o p e r a t io n s .  I  answ er t h i s  by s t a t i n g ,  and th e  f a c t s  w i l l  b e a r  me o u t ,  
t h a t  e v e ry  o i l  m i l l  man, g in n e r ,  many f a rm e rs  and b u s in e s s  men had 
d a i l y  d e a l in g s  w i th  th e  l a b o r a t o r y .  T housands o f  p ack ag es p a s se d  
th ro u g h  th e  hands o f  e v e ry  known p u b l ic  d e l i v e r y  s e r v i c e  a d d re s s e d  
to  th e  Seed G rad in g  L a b o ra to ry ;  r e p o r t s  w ere p u b lis h e d  on p r i c e s  o f 
g rad ed  seed  t e s t e d  by th e  l a b o r a to r y ;  a g r e a t  many p e o p le  w ere  w orking 
a l l  h o u rs  o f  th e  n ig h t  do ing  t h i s  Jo b ; r e p o r t s  and c o rre s p o n d e n c e  
were s c a t t e r e d  from  one end o f th e  s t a t e  t o  th e  o t h e r ,  and in  p o r t io n s  
o f  G eo rg ia  and N o rth  C a r o l in a ,  w hich th e  l a b o r a to r y  s e rv e d . L a s t ,  
and by no means l e a s t ,  a  s t a te - w id e  c o n v e n tio n  was h e ld  f o r  th o se  
i n t e r e s t e d  in  th e  s e r v ic e  w ith  much p u b l i c i t y  g iv e n  to  i t s  m e e tin g .
At t h i s  c o n v e n tio n  th e  F e d e ra l  S u p e rv is o r  o f th e  program  o f  
c o tto n s e e d  g ra d in g  was p r e s e n t  and d i s c u s s e d  seed  g ra d in g  i n  d e t a i l  
F e e l in g  t h a t  th e  s e r v ic e  w as o f  such  a n a tu r e  t h a t  i t  d e s e rv e d  a l l  
p o s s ib le  p u b l i c i t y ,  an e x h i b i t  o f  i t s  work was p la c e d  in  th e  1945 
f a i r  e x h i b i t s  a t  C o lum bia , Greenwood and C h a r le s to n ,  a t  w h ich  tim e 
th o u sa n d s  upon th o u sa n d s  o f p eo p le  o f our s t a t e  w ere to ld  o f  i t s  
program  and u rg ed  to  a s s i s t  in  t h i s  war e f f o r t .  Such f a c t s  I  f e e l  
a re  c o n c lu s iv e  p ro o f  t h a t  t h e r e  was no e le m e n t o f  s e c re c y  to  th e  
o p e r a t io n  o f  th e  L a b o ra to ry .

S e c o n d ly , i t  was c h a rg e d  t h a t  th e  d isb u rse m e n t o f th e  
fu n d s  d e r iv e d  from  th e  f e e s  r e c e iv e d  f o r  t h i s  work were i r r e g u l a r ,  and 
m a l ic io u s  and s la n d e ro u s  i n f e r e n c e s  were made t h a t  someone was 
u n la w fu lly  p r o f i t i n g  from  th e  o p e r a t io n  o f  th e  l a b o r a to r y .  As Mr. 
S p r o t t ’ s s ta te m e n t  s e t  f o r t h ,  th e  l a b o r a to r y  was s e t  up s e p a r a t e  
and d i s t i n c t  from  a n y th in g  c o n n e c te d  w ith  the  o p e r a t io n  o f  th e  
D epartm ent o f  a g r i c u l t u r e .  I t s  e q u ip m e n t, c h e m ic a ls ,  and a l l  
a c c e s s o r ie s  w ere p u rch ased  w ith  fu n d s  o f  i n d i v i d u a l s .  Not one penny , 
d i r e c t l y  o r  i n d i r e c t l y ,  o f  th e  s t a t e  o f  S o u th  C a ro l in a  was u se d  in  
c o n n e c tio n  th e r e w i th .  The p e rs o n n e l w ere l a r g e ly  em ployees o f  th e  
s t a t e  who w ere h ig h ly  t r a i n e d  s p e c i a l i s t s ,  a  g roup  d i s t i n c t  u n to  
th e m se lv e s  in  h a v in g  th e  q u a l i f i c a t i o n s  t o  do t h i s  w c rk . Many o f  
them worked many tim e s  from  s i x  o ’c lo c k  i n  th e  m orn ing  u n t i l  n in e  
( th e  tim e  th ey  r e p o r t  f o r  d u ty  f o r  th e  s t a t e ’ s w o rk ) , and th e n  from 
f iv e  in  th e  a f te r n o o n  u n t i l  a s  l a t e  a s  two th e  fo l lo w in g  m o rn in g , 
in c lu d in g  p r a c t i c a l l y  e v e ry  S a tu rd a y  a f te r n o o n  and n ig h t  and a l l  day 
S unday , in  o rd e r  t h a t  th e  work m igh t be p ro p e r ly  d o n e . And h e re  l e t  
me em phasize  th e  f a c t  t h a t  no w here in  th e  s t a t e  o f  South  C a ro l in a  
was th e  F e d e ra l  Governm ent a b le  t o  f in d  a p la c e  w here t h i s  work 
could  be d o n e . The equ ipm ent was p u rc h a se d  anyw here t h a t  i t  co u ld  
be found  and ev en  th e n  much had to  be borrow ed from  th e  v a r io u s  o i l  
m i l l s  th ro u g h o u t th e  s t a t e .  I  presum e t h a t  you a r e  aw are o f  th e  
f a c t  t h a t  c o t to n  seed  a r e  a p e r i s h a b le  p r o d u c t .  I f  k e p t f o r  undue 
l e n g th  o f tim e  th e y  h e a t  and th e  p ro d u c t  t h e r e a f t e r  d e r iv e d  fro m  th e  
seed  a re  i n f e r i o r  in  q u a l i t y  and i n  many in s t a n c e s  in c a p a b le  o f  b e in g  
p ro p e r ly  p r o c e s s e d .

When we w ere c a l l e d  upon to do t h i s  work f o r  th e  F e d e ra l  
G overnm ent, who had ta k e n  o v e r th e  p ro c e s s in g  c o t to n s e e d ,  i t  s im p ly  *0
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meant t h a t  i f  t h i s  work could  n o t be p e rfo rm ed  t h a t  th e  fa rm e r co u ld  
no t even  s e l l  h i s  c o tto n s e e d  f o r  t h e i r  t r u e  v a lu e  f o r  th e  re a so n  
t h a t  th e y  co u ld  n o t  be g ra d e d . 3 v e ry  o i l  m il l  man in  t h i s  s t a t e  
w i l l  v e r i f y  t h i s  s ta te m e n t .  And, i f  we had been u n ab le  to  ne rfo rm  
t h i s  s e r v i c e  th e r e  i s  not a shadow o f  a d o u b t bu t t h a t  th o u sa n d s  
upon th o u sa n d s  o f  to n s  of c o t to n s e e d  would have gone to  w a s te .
Hundreds o f  th o u sa n d s  o f  g a l lo n s  o f  c o t to n s e e d  o i l  would n o t have 
been a v a i l a b l e  fo r  th e  war e f f o r t ;  h u n d red s  o f th o u sa n d s  o f  to n s  of 
meal and c o tto n s e e d  h u l l s  would not have been a v a i l a b l e  f o r  the  
fe e d in g  o f  l i v e s t o c k ,  f e r t i l i z e r ,  e t c .  I ,  t h e r e f o r e ,  sa y  t h a t  th e  
a p p ro x im a te  s i x t y  p eo p le  who gave o f t h e i r  tim e  and la b o r  and t a l e n t  
d id  a w orthy  jo b ,  p a t r i o t i c a l l y  p e rfo rm e d , and d e s e rv in g  o f  e v e ry  
penny w hich th ey  r e c e iv e d  a s  c o m p en sa tio n  f o r  t h e i r  e f f o r t s .  The 
r e c o rd s  show , and th e  a u d it  so r e v e a l s ,  t h a t  e v e ry  one o f them w ere 
paid  by c h e c k , a l l  f e e s  due t h e  U. S . Government w ere paid  by c h eck ; 
a l l  w ith h o ld in g  t a x e s  d u ly  paid  and a c c o u n te d  f o r  and an a c c u ra te  
re c o rd  k e p t  o f  e v e ry  penny r e c e iv e d  and p a id  o u t .  I ,  th e r e f o r e  
make th e  s ta te m e n t  t h a t  i n s o f a r  a s  th e  c h a rg e s  t h a t  th e r e  was 
im proper d isb u rse m e n t o f fu n d s  used i n  c o n n e c tio n  w ith  th e  Seed 
G rading  L ab o ra to ry  i s  f a l s e  and w ith o u t fo u n d a tio n  o f f a c t .  And, th e r e  
was no s e c re c y  co n n ec te d  w ith  t h i s .  The f a c t  t h a t  a number o f  
i n d iv id u a l s  a c tu a te d  s o le ly  by p o l i t i c a l  m o tives demanded from  tim e  to  
tim e i te m iz e d  a u d i t s  o f  th e  books and re q u e s te d  o th e r  in fo rm a tio n  f o r  
p u re ly  p o l i t i c a l  m o tiv e s  and were no t g iv e n  such d o es no t a l t e r  th e  
s i t u a t i o n .  How ever, a s  th e  cam paign p ro g re s se d  and more and more 
m is le a d in g  s ta te m e n ts  were c i r c u l a t e d  and p u b l is h e d ,  Mr. S p r o t t  th o u g h t 
i t  to  be to  th e  b e s t  i n t e r e s t  o f  a l l  co n cern ed  to  g iv e  a l l  th e  r e q u e s t ­
ed in f o r m a t io n ,  and even  went so f a r  a s  to  f u r n is h  th e  p r e s s  an 
i te m iz e d  s ta te m e n t o f  a l l  r e c e i p t s  and d is b u r s e m e n ts .  As the  o p e ra ­
t io n  o f  th e  l a b o r a to r y  was no t a p u b l ic  c o n c e rn , I  do not f e e l  t h a t  
Mr. S p r o t t  would have been wrong had he r e fu s e d  to  g iv e  ou t t h i s  
in fo rm a tio n  any more so th a n  i f  a demand had been made o f me, 
p e r s o n a l ly ,  fo r  th e  r e c e i p t s  and e x p e n d i tu r e s  in  th e  o p e ra t io n  o f  my 
farm  o r  i n  any o th e r  p r iv a t e  e n t e r p r i s e  w hich a s t a t e  o f f i c i a l  o r  
em ployee m ight be engaged i n .  The mere f a c t  t h a t  one i s  a s t a t e  
o f f i c i a l  o r a s t a t e  em ployee , in  my o p in io n ,  does n o t d e b a r  him from
any o th e r  a c t i v i t i e s  p ro v id ed  such  a re  n o t engaged in  f o r  th e  tim e  which 
he h a s  s o ld  h i s  s e r v i c e s  to  th e  S t a t e .  The same a p p l i e s  to  the  
r e q u e s t  o f th e  S t a t e  to  have i t s  a u d i t o r s  go o v e r  th e  books o f  th e  
l a b o r a to r y .  The o n ly  th in g  in  w hich th e  S ta te  o f  S ou th  C a ro l in a  was 
co n cern ed  was th e  r e n t  w hich i t  r e c e iv e d  from  th e  l a b o r a to r y ,  b u t ,  
a s  s t a t e d ,  th e  a t te m p t  to  make a p o l i t i c a l  fo o t  b a l l  o u t o f th e  Seed 
g ra d in g  L a b o ra to ry  ana to  c a s t  a s p e r s io n s  upon a l l  o f  th o s e  who so 
f a i t h f u l l y  s e rv e d  i t  d u r in g  th e  s t r e s s  o f  w a r, I  p e r s o n a l ly  am g lad  
t h a t  th e  S t a t e  a u d i t o r s  w ere g iv en  a c c e s s  t o  the books ana have 
p re s e n te d  to  you f u l l  and co m p le te  o p e r a t io n s  o f  th e  l a b o r a to r y ,  
fo r  su ch  r e p o r t  i s  p ro o f  c o n c lu s iv e  t h a t  i t  was n o t a  s t a t e  o p e ra te d  
p r o j e c t ;  t h a t  th e  s t a t e  of S ou th  C a ro lin a  in c u r r e d  no o b l ig a t io n  
in  any m anner by r e a s o n  o f  i t s  o p e ra t io n  b u t t h a t  i t  d id  a llo w  sp ace  
to  be u sed  f o r  i t s  w ork , w e l l  knowing t h a t  such work was a war 
em ergency m ea su re . I  have no d o u b t b u t t h a t  bad th e  o c c a s io n  
dem anded, p ro p e r  a u t h o r i t i e s  would have g la d ly  g iv e n  space  in  th e  
S ta te  House or any o th e r  p u b l ic  b u i ld in g  i f  th e  U. £>. Government had 
so  r e q u e s te d  f o r  o th e r  p u rp o se s  s i m i l a r  to  th a t  f o r  which the  
l a b o r a to r y  was e s t a b l i s h e d .

I t  a lm o s t became a s lo g a n  in  th e  l a s t  p o l i t i c a l  cam paign 
o f ,  " ,th e re  h a s  th e  money g o n e " , as C om m issioner o f  A g r ic u l tu r e  I  
have no o f f i c i a l  a u th o r i ty  t o  answ er t h a t  q u e s t io n ,  how ever, th e  
a u d i t  p re p a re d  by y o u r s t a t e  a u d i to r  d o e s  answ er i t  and an sw e rs  i t
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c l e a r l y  and c o n c lu s iv e ly  t h a t  th e  money had sone to  th o s e  who d id  
th e  w ork. As j u s t  p la in  Roy Jo n e s  I  do t e l l  you t h a t  ev e ry  penny 
o f  t h a t  money was h o n e s t ly  h an d led  a s  your s t a t e  a u d i t  shows; t h a t  
i t  was expended to  prom ote a most w o rth y  c au se  and t h a t  i t  was pa id  
to  th e  p eo p le  who gave up most o f  t h e i r  n e rs o n a l  tim e  to  do th e  work 
so  t h a t  th e  men o f  our Armed F o rc es  cou ld  have f a t s  and o i l s ,  so 
e s s e n t i a l  to  th*  p - o s s c a t io n  o f  th e  w a r. Those in d iv id u a l s  d id  th a t  
w hich  th e  S t a t e  o f  S ou th  C a ro l in a  had no means to  d o , a Job f o r  which 
th e  Seed G ra d in ’ L a b o ra to ry  should  have been  p r a i s e d ,  and n o t c a l l e d  
upon to  e x p la in  th e  whys and w h e re fo re s  o f  th e  p a t r i o t i c  e f f o r t  which 
i t s  em ployees p e rfo rm ed .

Mov/ a s  to  th e  q u e s t io n  of w h e th e r  o r not th e  s t a t e  
c o n tr ib u te d  to  th e  c o s t  o f  o p e r a t in ':  the  seed  g ra d in g  l a b o r a to r y ,  
th e  a u d i t  o f  your s t a t e  a u d i to r  shows t h a t  th e  Seed G rad ing  L a b o ra to ry  
bough t a l l  o f  i t s  equipm ent i t  u se d , a l l  o f th e  c h e m ic a ls  i t  u se d , 
a l l  a c c e s s o r ie s ,  pa id  more th an  i t s  sh a re  o f  th e  g a s  b i l l ,  p a id  the  
s t a t e  r e n t ,  p a id  i t s  em ployees b ased  on th e  ty p e  of worx and amount 
o f  hours g iv e n  to  such w ork; pa id  a l l  t a x e s  fo r  a l l  fu n d s  r e c e iv e d ,  
paid  th e  f e d e r a l  governm ent i t s  r e q u i r e d  f e e s ,  p r o te c te d  th e  em ployees 
w h ile  th e y  w orked, p r o te c te d  th e  governm ent fo r  whom th e  work was done 
and no t in  a s i n g l e ,  s o l i t a r y  in s ta n c e  d id  th e  s t a t e  o f S ou th  C a ro lin a  
d i r e c t l y  o r  I n d i r e c t l y ,  have any c o n n e c t io n  w ith  th e  g ra d in g  w ork.

T hat su ch  work a t  no tim e i n t e r f e r e d  w ith  toe norm al 
d u t ie s  perfo rm ed  by th e  D epartm ent o f  a g r i c u l t u r e  i s  shown by th e  
in c re a s e d  s e r v i c e s  which th e  d e p a rtm e n t was c a l l e d  upon to  do d u rin g  
th e  e n t i r e  p e r io d  in  which t h i s  l a b o r a to r y  has o p e ra te d .  Four 
s e s s io n s  o f  the  l e g i s l a t u r e  have convened and a d jo u rn e d  and n o t one 
word of c o m p la in t h as  been  r a i s e d  a g a in s t  th e  D epartm ent f o r  t h e  
s e r v ic e s  re q u e s te d  o f  i t .  D uring t h i s  same tim e th e  f in a n c e s  o f  the 
D epartm ent o f  A g r ic u l tu r e  have in c r e a s e d  y e a r l y ,  r e a c h in g  an  a l l  
tim e  h ig h  re c o rd  in  1945. These a r e  th e  r e c o r d s  o f  th e  D epartm ent 
o f  a g r i c u l t u r e ,  th e y  speak  f o r  th e m se lv e s  and th ey  can n o t be p roven  
o th e r w is e .  I ,  t h e r e f o r e ,  f e e l ,  g e n tle m e n , t h a t  t h i s  c l e a r l y  d is p o s e s  
o f  t h i s  much p u b l ic iz e d  s ta te m e n t .

Now to  the l a s t  q u e s t io n  about which so  much was c h a rg e d t 
w ith  no p ro o f  w h a tso ev e r o f f e r e d  to  s u b s t a n t i a t e  i t ,  t h a t  i s ,  "Was 
th e  work o f  th e  Seed G rad ing  L a b o ra to ry  a S ta te  f u n c t io n ? ” As 
Com m issioner of A g r ic u l tu r e  I  u n h e s i t a t i n g l y  a n sw e r, ”No, i t  was n o t ” .

I  r e a l i z e d  t h i s  when I  c a l le d  upon th e  G overnor o f 
South  C a ro lin a  a sk in g  i f  i t  would be p o s s ib le  to  g e t h e lp  to  
e s t a b l i s h  t h i s  l a b o r a to r y  from  th e  C o n tin g e n t Fund . I  am s u r e  th a t  
he knew t h i s  when he s t a t e d  to  me t h a t  th e  C o n tin g e n t Fund co u ld  not 
a t  th a t  tim e p ro v id e  h e lp  f o r  th e  p r o j e c t  o f t h i s  n a tu re  and s t a t e d  to  
me th a t  he hoped some p la n  could  be worked o u t in  a  p r a c t i c a l  way t h a t  
would h e lp  th e  fa rm e r  o u t in  t h i s  em ergency . I  know, and a l l  o f  you 
know, t h a t  th e  s t a t e  canno t p e rfo rm  any s e r v i c e  on a  f e e  b a s i s  u n le s s  
th e r e  be a s p e c i f i c  law to  c o v e r t h i s  s e r v ic e  and had such  been the  
c a se  th e  work would have been m anda to ry . N e i th e r  do I  b e l ie v e  t h a t  
i f  the  l e g i s l a t u r e  had been c a l l e d  upon to  make t h i s  a com pu lso ry  
s e rv ic e  t h a t  i t  c o u ld , o r  w ould, have been a b le  to  do i t .  A f te r  a l l ,  
i t  was an em ergency war m easure to  f i l l  a  w ar n e e d . I t s  d u r a t i o n  wa3 
unknown and th e  scope o f  i t s  work u n d e te rm in e d . M oreover i t  was a 
F e d e ra l  m a t te r  to  be h an d led  by th e  F e d e ra l  Government a s  i t  saw f i t ,  
and I  c a n n o t c o n ce iv e  o f any th e o r y  upon which I  cou ld  have a sk ed  the  
s t a t e  to do t h i s  w ork .
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Dr. M eloy, th e  F e d e ra l  r e p r e s e n t a t i v e ,  made i t  q u i te  
p l a i n  t h a t  w here he had s e t  up seed  g ra d in g  l a b o r a t o r i e s  in  o th e r  
s t a t e s ,  i t  was n o t a s t a t e  f u n c t io n ,  a s  th e  F e d e ra l  Government 
w ou ld , a t  a l l  t im e s ,  e x e r c i s e  c o n t r o l  and s u p e r v is io n  o f  i t s  work and 
t h a t  such l a b o r a to r y ,  to  o p e ra te  p ro p e r ly  would have to  be d e f i n i t e l y  
d iv o rc e d  from  any p o l i t i c a l  s u b d iv i s io n  o f  th e  s t a t e .  D r. Meloy 
f u r t h e r  s t a t e d  t t a t  the  tim e t h a t  he would no t a u th o r i z e ,  n<r c o u ld  he 
s i g n ,a  c o o p e r a t iv e  ag reem en t w ith  the s t a t e ,  but t h a t  he would 
r e c o g n iz e  and l i c e n s e  a c lie m is t and s ig n  an in d iv id u a l  ag reem en t w ith  
him  so t h a t  a t  a l l  t im e s  the  equipm ent and f u n c t io n s  o f  th e  
l a b o r a to r y  would be s u b je c t  to  f e d e r a l  c o n t r o l .

He d e s ig n a te d  MT. R . M. S im pson, a s p e c i a l i s t  in  
a n a ly z in g  o i l s ,  a s  th e  governm ent l ic e n s e d  c h e m is t .  I t  th e r e f o r e  
fo l lo w s  t h a t  when th e  F e d e ra l  Governm ent made a s  one o f  i t s  p r o v is io n s  
t h a t  th e  l a b o r a to r y  be n o t o p e ra te d  a s  a f u n c t io n  o f  th e  s t a t e ;  t h a t  
th e  s e t - u p  was c e r t a i n l y ,  in  th e  ey es  o f t h e  F e d e ra l G overnm ent, n o t 
c o n n e c te d  w ith  the D epartm ent o f A g r i c u l tu r e ,  a s u b d iv is io n  o f  th e  
s t a t e  o f  s o u th  C a r o l in a .

H ot o n ly  t h i s ,  g e n tle m e n , you know, a s  w e l l  a s  I ,  t h a t  
w here th e  s t a t e  o f S o u th  C a ro lin a  i s  concerned  e v e ry  penny r e c e iv e d  and 
e v e ry  penny expended  h a s  to  be a p p r o p r ia te d  by th e  s t a t e  l e g i s l a t u r e  
and t h a t  v o u c h e rs  must go to  th e  C o m p tro lle r  G e n e ra l f o r  e v e ry  ite m  
p u rc h a s e d , o r  f o r  any ex p en se s  in c u r r e d .  S ta te  v o u c h e rs  a r e  in c id e n t  
to  s t a t e  fu n d s .  Then to o ,  th e  f a c t  t h a t  r e n t  was p a id  f o r  th e  space  
was a r e c o g n i t io n  t h a t  th e  f u n c t io n  o f  th e  l a b o r a to r y  was in d e p e n d e n t. 
L ik e w is e , th o s e  who d id  t h i s  work w ere p a id  on th e  b a s i s  o f o v e rtim e  
and I  have y e t  to  h e a r  o f  any  S t a t e  agency pay in g  i t s  s a l a r i e d  based  
em ployees f o r  o v e r t im e .

S p eak in g  o f  o v e r t im e , a llo w  me to  make one o b s e rv a t io n  
a t  t h i s  p o i n t .  S e v e ra l  o f  th e  em ployees o f th e  Seed G rad ing  L abo ra ­
to r y  w ere in  no m anner co n n ec ted  w ith  the  s t a t e  o f  S o u th  C a ro lin a  and 
drew  t h e i r  e n t i r e  s a l a r y  from  th e  g ra d in g  l a b o r a to r y .  I  know i t  to  
be a f a c t  t h a t  many t im e s  when t h e i r  work was s l a c k  they  a s s i s t e d  
s t a t e  em ployees w ith  su c h  work a s  th e y  w ere d o in g . The e x t r a  work 
f u r n is h e d  by th e s e  o u t s id e  em ployees was g iv e n  f r e e l y  by them and no 
c o m p en sa tio n  w h a tso e v e r  d id  th e y  r e c e iv e  from  th e  S t a t e .

In  p r e p a r in g  a c h e m ic a l a n a ly s i s  i t  i s  no t p o s s ib l e ,  
l i k e  bookkeep ing  o r  o th e r  r o u t in e  w ork , to  s to p  on th e  m inute  and 
th e r e  may have been from  tim e to  tim e  a p o s s ib le  o v e r la p p in g  o f  w ork .
I  am n o t p re p a re d  to  s t a t e  to  you th a t  th e r e  mayhave been tim e s  
when s t a t e  e lp lo y e e s  on s t a t e  tim e  d id  p e rfo rm  some d u t i e s  co n n ec ted  
w ith  th e  l a b o r a to r y ,  b u t I  know, how ever, a t  no tim e  d id  th e  work 
p e rfo rm ed  by them  f o r  th e  S ta te  o f S ou th  C a ro lin a  s u f f e r ,  a n d , 
c o n s id e r in g  th e  w ar em ergency e f f o r t  in v o lv e d , I  do n o t b e lie v e  t h a t  
t h e r e  i s  a man o r  woman In  th e  s t a t e  who would n o t have been w i l l i n g  
fo r  th e  s t a t e  to  c o n t r i b u te  i t s  p a r t  in  th u s  le n d in g  i t s  e f f o r t  t o  
w in the w ar. I  know o f many s t a t e  o f f i c i a l s  who p a t r i o t i c a l l y  went 
o v e r  tiie  e n t i r e  le n g th  and b re a d th  of t h i s  s t a t e  m aking sp e ec h es  on 
b e h a l f  o f  th e  s a l e  o f  bonds and d o in g  o th e r  p a t r i o t i c  d u t i e s  on w hat 
m ight be te rm ed  s t a t e ’ s t im e . I  do no t f e e l  t h a t  th e y  a r e  s u b je c t  
to  c r i t i c i s m  and I  commend them . I  was one of them , and I  would do 
th e  same th in g  a g a in .  When o u r  c o u n try  was engaged  i n  a l i f e  and 
d e a th  s t r u g g le  f o r  i t s  e x i s t e n c e ,  th e  n i c e t i e s  o f  t e c h n i c a l i t i e s  
s h o u ld , and a r e ,  shoved  in to  d i s c a r d ,  b u t a s  s t a t e d ,  I  know t h a t  a t  
no tim e d id  th e  S t a t e  o f  S ou th  C a ro lin a  s u f f e r  th e r e b y .  D uring the
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e n t i r e  w ar p e r io d  th e  t o t a l  s t a t e  l a b o r a to r y  a n a l y s i s  in c r e a s e d ,  w ith  
the  t o t a l  f o r  1945-46  b e in g  g r a t e r  th a n  th e  y e a r  b e fo re  the  seed  
g ra d in g  work b e g a n . T h is was done in  th e  f a c e  o f  many s h o r t a g e s ,
w ith  th e  f a c t  t h a t  s e v e r a l  o f  ou r key c h e m is ts  w ere a t  t h a t  tim e  in
th e  s e r v i c e  o f  o u r c o u n tr y .  N ot one s in g le  tim e  d id  th e  work la g  or 
g e t  b e h in d  arkJ n o t one s in g le  c i t i z e n  co m p la in ed  t o  me by r e a s o n  o f
our l a b o r a to r y  n o t p e rfo rm in g  p ro m p tly  and e f f i c i e n t l y  the  f u l l
s e r v i c e  f o r  w hich i t  was e s t a b l i s h e d .

T h is  i s  w hat la w y e rs  would c a l l  "p rim a  f a c i e  e v id e n c e "  
t h a t  t h e  seed  g ra d in g  l a b o r a to r y  d id  n o t i n t e r f e r e  w ith  th e  r e g u l a r  
s t a t e  w ork .

P e r s o n a l ly ,  I  am proud o f  th e  r e c o r d  t h a t  your D epartm ent 
o f  A g r ic u l tu r e  a cc o m p lish e d  d u r in g  th e  w ar y e a r s  and I  am e q u a l ly  
proud t h a t  the  seed  g ra d in g  l a b o r a to r y  w as o rg a n iz e d ,  s e t  up and 
f u n c t io n e d  in  an e f f i c i e n t  and c a p a b le  m anner, and  I  commend the  work 
and la b o r  o f  a l l  o f  th o s e  who had a p a r t  i n  m aking i t s  c o n t r i b u t i o n  
to  th e  w ar e f f o r t  t h a t  can n o t be m easured  i n  d o l l a r s  and c e n t s .
F o r tu n a te ly ,  th e  f u n c t io n  of th e  tw o l a b o r a t o r i e s  did n o t  c o n f l i c t  
and i t  was o n ly  th e  w i l l in g n e s s  o f  th e  members o f  th e  D epartm en t w hich 
made t h i s  p o s s ib l e ,  b u t ,  I  sa y  a g a in ,  t h a t  had i t  been  n e c e s s a r y  to  
e n c ro a c h  upon some o f  the  s t a t e ’ s tim e to  h e lp  w in th e  w ar, I  am su re  
t h a t  I  would have re n d e re d  my d e c i s i o n  in  fa v o r  o f t h e  w ar e f f o r t  
w ith  f u l l  c o n f id e n c e  t h a t  th e  p a t r i o t i c  c i t i z e n s  would have backed 
me up one hundred  o e r c e n t .

In  c o n c lu s io n ,  I  m ight s t a t e  t h a t  none o f  us knew how 
lo n r  t h i s  program  would l a s t .  I ,  p e r s o n a l l y ,  th o u g h t one o r  maybe 
two s e a s o n s .  At f i r s t  I  was v e ry  a c t i v e  i n  th e  a d m i n i s t r a t io n  b ecau se  
I  had o rg a n iz e d  th e  l a b o r a to r y  and i t  was o n ly  n a tu r a l  t h a t  th o s e  
i n t e r e s t e d  w ro te  to  me o r he ld  t h e i r  c o n fe re n c e s  w ith  me. I  soon  saw 
t h i s  would b r in g  ao o u t an e m b a rra s s in g  s i t u a t i o n  a s  my m ail and 
c o n fe re n c e s  a lw ays c a r r i e d  th e  background o f my o f f i c i a l  c a p a c i ty  as 
C om m issioner of A g r i c u l tu r e .

I  r e c t i f i e d  t h i s  a s  tim e  w ent a lo n g  and p a s s e s  t h i s  work 
on to  MT. S p r o t t .  And, I  w an t to  pay h ig h  r e s p e c t  to  him  f o r  the  f in e  
job  he h a s  d o n e . He h as c o n d u c ted  th e  Seed G rad in g  L a b o ra to ry  in  an 
a d m ira b le  m anner and a t  th e  same tim e c a r r i e d  o u t my o r d e r s
t h a t  th e  f u n c t io n s  of th e  S t a t e  D epartm ent o f  A g r ic u l tu r e  be
k ep t e n t i r e l y  s e p a r a t e  from  th e  Seed G rad in g  L a b o ra to ry .

I  a p o lo g iz e  to  you , G en tlem en , f o r  p r e s e n t in g  such 
a le n g th y  s ta te m e n t ,  b u t I  f e e l  t h a t  in  v iew  o f  the  f a c t  th a t  
th e s e  u n w a rra n te d  c h a rg e s  a g a i n s t  th e  l a b o r a to r y  were c i r c u l a t e d  
th ro u g h o u t th e  le n g th  and b re a d th  o f  t h i s  s t a t e ,  t h a t  i t  was my 
duty  to  g iv e  you th e  f a c t s  e x a c t l y  a s  th ey  a r e .  "

Idr. T u te n : I s  th e  work o f  th e  L a b o ra to ry  a s  heavy now a s  i t  has 
been i n  th e  p a s t ,  and i s  i t  h a v in g  to  be c o n tin u e d  o v e r  th e r e  now?

M r. J o n e s : Y es, i t  w i l l  have to  be c o n tin u e d  i f  you s e rv e  th e  fa rm e rs  
o f  th e  S t a t e  l i s e  you s h o u ld . I t  would have  to  c o n t in u e  f o r  th e  b a la n ce  
o f t h i s  se a so n  to  ta k e  c a re  o f  th e  p r e s e n t  c r o p .  Mr. D ough tie  c an  t e s t i ­
fy  on t h a t  m a t t e r .

T estim ony  o f  Mr. R. T . D o u g h tie , J r . ,  S u p e rv is o r  o f  C o tto n se e d  
G rad ing  f o r  the  U. 3 .  D epartm en t o f  A g r i c u l tu r e :
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Mr* D o u g h tie : G en tlem an , I  have  no t p re p a re d  a  s ta te m e n t .  T h is  i s  
my f i r s t  e x p e r ie n c e  in  a h e a r in g  o f  t h i s  k in d ,  b u t I  t h in k  I  can  answ er 
any q u e s t io n s  you m igh t w ish  to  a s k .

M r. Brown: What we want i s  a n y  l i g h t  we can g e t  on th e  s u b je c t  a b o u t 
which we a re  now making i n q u i r y .  How the  s e e d  g ra d in g  l a b o r a to r y  came to  
be s e t  up ; u n d er whose d i r e c t i o n  i t  was s e t  up; why th e  n e c e s s i t y  f o r  i t ;  
i t s  p u rp o s e ;  and w hat would have b een  th e  c o n d i t io n  i f  i t  had n o t been 
s e t  u p .

Mr. D o u g h tie : The l a b o r a to r y  was s e t  up in  1942 a t  th e  r e q u e s t  o f  
the  F e d e ra l  Government to  p ro v id e  f a c i l i t i e s  f o r  g ra d in g  c o t to n s e e d .
F e d e ra l  o f f i c i a l s  and i n t e r e s t e d  c o t to n  se e d  o i l  men n e g o t i a t e d  w ith  
Mr. Jo n e s  and Mr. S p r o t t  i n  e s t a b l i s h i n g  th e  l a b o r a to r y  a s  a p r i v a t e  
e n t e r p r i s e  c o o p e r a t in g  w ith  th e  w ar food a d m i n i s t r a t i o n .  The F e d e ra l  
Government cou ld  n o t d e a l  w ith  a  S t a t e  a g en c y . I f  th e  l a b o r a to r y  had 
not been  e s t a b l i s h e d  th e  e n t i r e  se ed  g ra d in g  program  o f  th e  Commodity 
C re d it  C o rp o ra tio n  in  t h i s  S t a t e  would have been je o p a r d iz e d .  T here  were 
two o t h e r  s t a t e s  in  1942 t h a t  a sk e d  fo r  a l a b o r a to r y ,  b u t  w ere t o ld  a 
F e d e ra l  L a b o ra to ry  would n o tbe  ap p ro v ed  a s  a S ta te  f u n c t io n in g  l a b o r a to r y ,  

q u e s tio n :  What c o n n e c tio n  do you have w ith  th e  L a b o ra to ry ?

Mr. D o u g h tie : My jo b  i s  p r im a r i l y  to  se e  t h a t  th e  c h e m is t i s  k e p t 
on th e  s t r a i g h t  and narrow  p a th  in  a n a ly z in g  th e  s e e d , t o  see t h a t  
equipm ent p u rc h a se d  i s  aop roved  and th e  work i s  k e p t up to  s t a n d a r d .  The 
s e t - u p  was su ch  t h a t  I  had to  make t r i p s  to  exam ine th e  e q u ip m e n t, make 
r e q u i s i t i o n  fo r  n e ed s  fo r  equ ipm en t and to  see  i f  the  seed  g ra d in g  was 
up to  s ta n d a r d .

M r. Brown: And t h i s  was done?

Mr. D o u g h tie : Y es. The F e d e ra l  Government cou ld  n o t ap p ro v e  a 
l a b o r a to r y  o p e ra te d  by th e  S t a t e  o f  South  C a r o l in a ,  b u t  th e y  ap p ro v ed  
s t a t e  c h e m is t ,  R. M. Sim pson to  s u p e r v is e  th e  w ork . He had been l i c e n s e d  
by the  governm ent a s  a c h e m is t p r i o r  to  t h a t  t im e ,  vfcen he was w ith  th e  
C has. w. R ice  L a b o ra to ry . The F e d e r a l  Government d id  n o t e s t a b l i s h  a 
p re c e d e n t by l i c e n s in g  a s t a t e  em ployee  t o  work u n d e r governm ent s u p e r ­
v i s i o n .  The r e g u l a t i o n  i s  t h a t  th e  ch em is t be a com m issioned c h e m is t 
o r  em ployee o f a l a b o r a to r y  d o in g  g e n e r a l  com m erc ial w ork . The G overn­
ment makes no r e g u la t i o n  f o r  a S t a t e  L a b o ra to ry .

Mr. Brown; The F e d e ra l  Governm ent would n o t a p p ro v e  a S ta te  
L a b o ra to ry  b u t d id  app rove  S ta te  c h e m is t ,  Mr. Sim pson. Who vould  th e  
Government c o n ta o t  i f  a n y th in g  went wrong?

M r. D o u g h tie : The Government d o e s  n o t have to  c o n ta c t  anyone c o n n e c t­
ed w ith  th e  S t a t e .  I t  would c o n ta c t  our l i c e n s e d  c h e m is t  who i s  re s p o n ­
s ib l e  f o r  th e  l a b o r a to r y .

Mr. T u te n : Has the  w ork of th e  l a b o r a to r y  come up to  G ovt, s t a n d a r d s ,  
and h a s  i t  been b e n e f i c i a l  to  th e  fa rm e rs ?

Mr* D o u g h tie : Y es, th e  n e a r e s t  Government ap p ro v ed  l a b o r a to r y  *b s  in  
A t l a n t a ,  Ga. T here  v es one -  Thornes C. Law, i n  Macon, one in  Savannah 
and one in  W ilm in g to n , N. C. Tte p rob lem  w as t h a t  i t  was m ost d i f f i c u l t  
g e t t i n g  th e  sam p les any p la c e  e x c e p t A t l a n t a .  3 a v aa aa h  d id  n o t haveenough 
equ ipm ent to  do th e  w ork. The la b o r a to r y  in  A t l a n ta  was beh ind  w ith  th e  
sa m p le s .

4 M
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Mr. Srow n: I f  th e  o ld  C has. W. R ice  L a b o ra to ry  had been  in  o p e r a t io n  
c o u ld  th e y  h av e  done th e  work?

Mr. D o u g h tie : Y es , a com m ercial e s ta b l is h m e n t  c o u ld  have done the  
F e d e ra l  w ork. The S t a t e  a lr e a d y  had em ployees u n d e r th e  F e d e ra l  Govern­
ment who w ere f a m i l i a r  w ith  the  w ork, and f i f t y  p e r c e n t ,  i f  no t m ore, o f  
th e  F e d e ra l g r a d e r s  r e c e iv e  p a r t  o f  t h e i r  pay fro m  the  s t a t e s  in  w hich 
th e y  a re  em ployed , and a l s o  r e c e iv e  governm ent p a y .

Mr. T u te n : Mr. J o n e s ,  I  would l i k e  to a s k  th e  q u e s t io n  a s  t o  
w h e th e r o r  n o t  th e  governm ent w a n ts  t h i s  work c o n t in u e d .

Mr. J o n e s :  Y es, th e y  a sk  t h a t  th e  work be c o n tin u e d  th e  b a la n c e  o f  
th e  se a so n . The o ld  c ro p  o f seed  i s  s t i l l  m oving .

Mr. D o u g h tie : I  hope n o th in g  w i l l  be done t o  i n a c t i v a t e  th e  
l a b o r a to r y  a t  l e a s t  u n t i l  n ex t J u ly  or A ugust. A rrangem en ts a r e  b e in g  
made whereby a n o th e r  com m ercial l a b o r a to r y  can be e s t a b l i s h e d ,  b u t i t  
w i l l  be im p o ss ib le  to  do  i t  u n t i l  n e x t y e a r ,  and th e  p r e s e n t  c ro p  should  
be hand led  by th e  e x i s t i n g  l a b o r a to r y .

Mr. Brown: And t h i s  would ta k e  c a r e  o f th e  p r e s e n t  c ro p ?  The 
Budget Commission m ust r e p o r t  to  th e  l e g i s l a t u r e  and we w an t to  know 
w h e th er to  r e q u e s t  p e rm is s io n  to  c o n tin u e  the  l a b o r a to r y  u n t i l  n e x t 
A u g u s t.

Mr. T u te n : We w ould l ik e  to  p u t i n  th e  r e c o r d  to th e  G en era l Assem­
b ly  w hether o r  no t i t  would be h e lp f u l  to  th e  f a rm e rs  to  c o n tin u e  th e  
L ab o ra to ry  u n t i l  n e x t A u g u s t.

Mr. D o u g h tie : ’W ithout th e  l a b o r a to r y  th e  fa rm e rs  would be d e la y e d  
in  g e t t i n g  t h e i r  c o t to n s e e d  to  th e  m a rk e t. The damage in  v a lu e  would 
be r e l a t i v e l y  h ig h , f o r  d u r in g  d e la y  th e  f a t t y  ac id  c o n te n t  b u i ld s  up 
and the seed  b eg in  t o  d e t e r i o r a t e .

Mr. Brown: And once  the  f a t t y  a c id  c o n te n t  b e g in s  t o  go up the  
f a r m e rs ’ incom e b e g in s  to  go down.

Mr. D o u g h tie : The so o n e r i t  i s  g raded  th e  b e t t e r  th e  p r i c e s .

S ta te m e n t o f Mr. E . H. L aw ton, P r e s id e n t  and T r e a s u r e r  o f H a r t s v i l l e  
O il M il l :

Mr. Law ton: "Mr. C. C. S m ith , i n  ch a rg e  o f  th e  1942 C o tto n se e d  
program  p r o c e s s o r  C o n tr a c t  f o r  Commodity C re d it  C o r p o r a t io n ,  d e s ig n a te d  
S ou th  C a ro lin a  a s  one among o th e r  a r e a s  in  w h ich  c o t to n s e e d  should  be 
p u rch ased  on th e  b a s is  o f  U n ited  S t a t e s  s ta n d a rd  g r a d e s .

The th e n  e x i s t i n g  seed  g ra d in '-  l a b o r a t o r i e s  w ere u n a b le  to  h an d le  
th e  l a r r e  volum e o f  a d d i t i o n a l  v o rk  throw n on them  by t h i s  c o n t r a c t .  
P r e s id e n t  H ughes o f  th e  S ou th  C a ro lin a  C o tto n se e d  C r u s h e r s ’ Asso­
c i a t i o n  a p p o in te d  a c o m m itte e , o f  w hich I  was a  member, t o  c o o p e ra te  
w ith  Dr. G. S . M eloy, i n  ch a rg e  o f  seed  g ra d in g  f o r  th e  D epartm ent 
o f A g r i c u l tu r e ,  in  a r r a n g i n ’ im m e d ia te ly  Tor a d d i t i o n a l  l a b o r a to r y  
f a c i l i t i e s  f o r  g ra d in g  o f  c o t to n s e e d .  T h is c o m m itte e , a f t e r  con­
t a c t i n g  Law & Company and o th e r  com m ercial l a b o r a t o r i e s  and f in d in g  
t h a t  th ey  w ere u n a b le  to  expand t h e i r  f a c i l i t i e s  s u f f i c i e n t l y  t o
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h a n d le  t h i s  a d d i t i o n a l  b u s in e s s ,  c o n ta c te d  C om m issioner Soy Jo n e s  
and begged him to  open a seed  g ra d in g  l a b o r a to r y .  We to ld  him 
t h a t  i t  was n e c e s s a ry  th a t  t h i s  be done a t  once i n  o rd e r  to  prom ote 
th e  o r d e r ly  m a rk e tin g  o f  c o t to n s e e d  u n d er P ro c e s s o r  C o n t r a c t .  
C om m issioner Jo n e s  k in d ly  c o n se n te d  to  open such a l a b o r a to r y ,  
p ro v id ed  s u i t a b l e  a p p a ra tu s  and p e rs o n n e l could be o b ta in e d .” My 
company lo an ed  him a s e e d -d ry in g  oven and sone o th e r  a p p a r a tu s ,  and 
he was a b le  to  borrow  a d d i t i o n a l  a p p a ra tu s  from o th e r  com pan ies .
The la b o r a to r y  was opened and approved  by th e  D epartm ent o f  A g ri­
c u l t u r e ,  and s in c e  t h a t  tim e  h as a n a ly z e d  c o tto n se e d  in  an  a c c u r a te  
and s a t i s f a c t o r y  m anner. Our com panies have pa id  th e  South  C aro­
l i n a  Seed G rad ing  L a b o ra to ry  th e  r e g u la r  com m ercial f e e  f o r  a l l  
sam p les a n a ly z e d  fo r  us by them . We had n o th in ^  to  do w ith  th e  
l e g a l  o r  f i n a n c i a l  s e tu p  o f  t h i s  l a b o r a to r y  and n e i t h e r  asked  f o r  
n o r  re c e iv e d  any  co m p en sa tio n  f o r  a p p a ra tu s  lo an ed  to  them .A ppara­
tu s  has s in c e  been r e tu rn e d  to  u s .

We a re  d e e p ly  g r a t e f u l  to  C om m issioner Jo n es  f o r  open ing  and 
o p e r a t in g  t h i s  l a b o r a to r y  and f e e l  th a t  he perform ed a n e c e s s a ry  s e r ­
v ic e  fo r  th e  fa rm e rs  and o i l  m i l l s  o f th e  S ta te  in  so d o in g .*

G overnor ’W illia m s : M r. L aw ton, d id  th e  l a b o r a to r y ,  in  your o p in io n ,  
r e n d e r  a  s e r v ic e  to  the  S ta te ?

Mr. Law ton: I t  d e f i n i t e l y  d id  r e n d e r  a s e r v ic e  to  th e  S t a t e .  Our 
sam p les were t h i r t y  days b eh in d  and we w ere in  a m ess. I  want to  say  
t h a t  a d i s t i n c t  s e r v ic e  was re n d e re d  to  th e  S t a t e ,  th e  f a r m e rs ,  th e  
b u s in e sr . men, and a ls o  t o  th e  War e f f o r t .

T estim ony o f  U r. D. M. L ipscom b, S e c re ta r y  S . C. C o tto n seed  
C ru s h e rs  A s s o c ia t io n :

M r. L ipscom b: I  have no t p re p a re d  a  s ta te m e n t ,  b u t I  have some 
r e c o r d s  I  would l i k e  to  p r e s e n t .  I  have h e re  a te le g ra m  from  Mr. C. C. 
S m ith , in  c h a rg e  o f  th e  1942 C o tto n see d  Program  -

j - °  i 1. y

South  C a ro lin a  C o tto n se e d  C ru sh e rs  A s s o c ia t io n  
609 P a lm e tto  3 u i ld in g

C olum bia , S . C.

1942 Sep 5 PM 3 25
}A89

V3251 42 G o v t-W ash in -ten  DC 5 313P

D. M. L ipscom b, S e c r e ta r y
S ou th  C a ro lin a  C o tto n se e d  C ru sh e rs  A s s o c ia t io n  609 

P a lm e tto  B ldg . Colum bia SoC ar—

IN VIEW OF LARGE TOTS AND IN ORDER TO PROCEED IN DEMOCRATIC WAY ALL 
UPLAND COTTONSEED IN SOUTH CAROLINA UNDER PROCESSORS CONTRACT SHALL 
BE PURCHASED BASIS UNITED STATES STANDARD GRADE. MBLOY IN COLUMBIA 
TUESDAY AND WILL MAZE SUGGESTIONS ON METHODS UNTIL TULL EQUIPMENT 
AVAILABLE.

C. C. Smith
4N6
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M r. L ipscom b: I  a l s o  p r e s e n t  a l e t t e r  from  D r. M eloy ab o u t th e  
s i t u a t i o n :

UNITED STATES DEPARTMENT OF AGRICULTORB 
A g r i c u l t u r a l  M a rk e tin g  Aim.

Wa s h i  ng to  n , D. C.

S ep tem ber 15 ,1942

Mr. D. M. L ipscom b, S e c ’y .
S ou th  C a ro lin a  C o tto n se e d  C ru sh e rs  A ssn .
609 P a lm e tto  B u ild in g
C olum bia , S . C.

Dear Mr. L ipscom b:

I  had q u i te  a  t a l k  v /ith  Mr. Jo n es  b u t  I  am n o t v e ry  san g u in e  
o f  b e in g  a b le  to  work o u t th e  p ro g ram  v .ith  h im . H ow ever, I 
am to  meet v .i th  th e  f o l k s  in  Colum bia on T h u rsd ay , th e  1 7 th .
In  th e  m eantim e , I  have j u s t  r e c e iv e d  the  fo l lo w in g  te le g ra m  
from  Mr. Law:

"Under c ir c u m s ta n c e s  im p o s s ib le  f o r  me to  o rg a n iz e  S o u th  
C a ro l in a  s i t u a t i o n  my f u l l  tim e r e q u i r e d  h e re  s to p  s u g g e s t  
i f  p o s s ib le  o b ta in  le a v e  o f  a b se n c e  fo r  Sim pson and s e c u re  
m is s in g  equ ipm en t from  S o u th e rn  L a b o r a to r ie s  s to p  i n v e s t i ­
g a t io n  i n d i c a t e s  u n s a t i s f a c to r y  t o  o th e r s  to h an d le  work 
a t  company l a b o r a t o r i e s  s to p  would o e rm it Sim pson o p e ra te  
u n d e r o u r name but n o t i n t e r e s t e d  i n  K a b en ic h t p r o p o s i t i o n . ’*

I t  d o es  se en  to  me t h a t  Mr. Law’ s s u g g e s t io n  o f s e c u r in g  a 
fu r lo u g h  o r  le a v e  o f a b se n c e  w ith o u t pay f o r  Mr. Sim pson , 
com bined w ith  th e  o f f e r  o f  th e  v a r io u s  m i l l  l a b o r a t o r i e s  to  
lo a n  m is s in g  e q u ip m e n t, i s  the  b e s t  p r o s p e c t .

Mr. Sim pson c o u ld  o p e r a te  th e  l a b o r a to r y  a s  h i s  own o r ,  as 
Mr. Law s u g g e s t s ,  o p e r a te  th e  l a b o r a to r y  f o r  Law and Company.

Very t r u ly  y o u rs ,

(S ig n e d )  G. S . M eloy , in  C h a r/e
G rad in g  & M ark e tin g  C o tto n se e d  3c P ro d u c ts  
C o tto n  B ran ch .

C O P Y

U r. L ipscom b: I  c o n ta c te d  Mr. J o n e s  abou t Mr. Sim oson g e t t in g  a 
le a v e  o f  a b s e n c e . M r. Jo n e s  a sk ed  Mr. Slm oson a b o u t i t ,  bu t Mr. Sim pson 
would n o t a g re e  t o  le a v e  th e  employ o f  th e  S t a t e .  I  a sk e d  Dr. Meloy abou t 
g e t t i n g  Mr. Jo n es  to  s e t  up a l a b o r a to r y .  Most o f  our work in  S ou th  
C a r o l in a  was g o in g  to  A t l a n t a .  .<e had f a t t e n  to  th e  p o in t  where we J u s t  
c o u ld  no t g e t  th e  w ork d o n e . . 'e lo y  had an underc* ng w ith  I •.
Jo n e s  t h a t  i f  th e  l a b o r a to r y  was s e t  u p , Mr. S im pson would be u n d e r  th e  
V. S . D epartm ent o f A g r ic u l tu r e  and t h a t  Mr. J o n e s  would have n o th in g  
to  do w ith  th e  w ork o f the  l a b o r a to r y .
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G overnor W ill ia m s : Mr. L ipscom b, do you th in k  a  s e r v i c e  was 
re n d e re d  th e  S ta te ?

MT. L ipscom b; I t  d i s t i n c t l y  w as.

Mr* D o u g h tie : I  would l i k e  t o  say  t h a t  th e  c o o p e r a t io n  g iv e n  us 
s in c e  th e  L a b o ra to ry  was s e t  up h as been  a s  g o od , i f  n o t b e t t e r ,  th an  
t h a t  r e c e iv e d  in  any o th e r  s e c t i o n .

G overnor W illia m s  S ta te m e n t to  th e  P r e s s :

”We made a th o ro u g h  i n v e s t i g a t i o n  and e v e ry  c e n t was a c c o u n te d  
f o r .  I t  went to  th e  S ta te  em ployees who d id  th e  w o rk . I t  i s  n o t 
up to  us to  say w h e th er the  d e p a r tm e n t had a r i g h t  t o  o p e ra te  th e  
l a b o r a to r y  a s  a  p r i v a t e  a g e n c y , o r  w h e th e r  th e  s t a t e  em p loyees had a 
r i g h t  to  do o v e rtim e  w ork . T his i s  a  m a t te r  f o r  t h e  L e g i s l a t u r e  to  
d e c id e  and no t th e  Budget C om m ission. 'Ve a r e  a a k l l  f u l l  r e p o r t  t o  
th e  L e g i s l a tu r e  vhen i t  co n v en es  in  J a n u a r y . ’*

S e n a to r  Brown’ s S ta te m e n t to  th e  P r e s s :

"The Budget Com m ission i s  th e  G o v e rn o r’ s a d v is o r y  c o u n c i l  and h as 
t o  do a lm o s t s o l e ly  w ith  f i s c a l  a f f a i r s  and  a p p r o p r i a t i o n s  f o r  o p e r a t in g  
th e  S ta te  G overnm ent. We have no r i g h t  uo say w h e th e r  th e  D epartm en t 
o f  A g r ic u l tu r e  em ployees sh o u ld  o r  3hould n o t engage in  e n t e r p r i s e s  o f 
t h i s  s o r t .  A l l  we can say i s  t h a t  e v e r y th in g  n o t  o n ly  sh o u ld  be r i g h t ,  
b u t sh o u ld  lo o k  r i g h t . "

"C o p ies  o f  a u d i t  r e p o r t  o f  th e  Seed G rad in g  L a b o ra to ry  p re p a re d  by 
S t a t e  A u d ito r  J .  K. S m ith , w ere p r e s e n te d  t o  th e  P re s s *  "
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