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Brenda James - Medicaid MCOQs

From:  "Wanda Prevatte” <WPrevatte@georgetownhospitalsystem.org>
To: <info@scdhhs.gov>

Date: 1/12/2011 11:00 AM

Subject: Medicaid MCOs

We realize that the managed care orgs are in the business to make a profit. How much of the current shortfall is due to Medicaid reimbursement to the
MCOs? We would appreciate a dollar amount and a %.

Wando Prevatte, MT, MHSA
VP Compliance & Clinical Infarmation
Georgetown Hospital System
Georgetown, SC

(843)527-7170

NOTE:
The information contained in this message may be privileged, confidential and protected from disclosure. If the reader of this message is n
Thank you.

RECEIVED)
JAN 12 201

Department of Health & Humen Servicas
OFFICE OF THE DIRECTOR
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(1/12/2011) Brenda James - Please log-Fw: Fwd: Medicaid MCOs (Forward from

AR A R A S i1

From: Bryan Kost

To: Brenda James

Date: 1/12/2011 11:02 AM

Subject: Please log-Fw: Fwd: Medicaid MCOs (Forward from Info ID)

Attachments: Fwd: Medicaid MCOs (Forward from Info D)

We can send them the Milliman report. Wmmmﬁu.@ﬂmu
JAN 12 2011

Depastriani of Health & Human Services
OFFICE OF THE DIRECTOR
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William Wells - RE: Your Question to info@scdhhs.gov Q% mﬁ \ w

From:  Wanda Prevatte <WPrevatte@georgetownhospitalsystem.org>
To: 'William Wells' <Wells@scdhhs.gov>

Date: 172172011 10:04 AM

Subject: RE: Your Question to info@scdhhs.gov

CC: Bryan Kost <KostBR@scdhhs.gov>

Thank your for your response

Wandao Prevatte, MT, MHSA
VP Compliance & Clinical Information
Georgetown Hospital System

Georgetown, SC

(843)527-7170

From: William Wells [mallto: Wells@scdhhs.gov}
Sent: Friday, January 21, 2011 9:53 AM

To: Wanda Prevatte

Cc: Bryan Kost

Subject: Your Question to Info@scdhhs.gov

Ms, Prevatte, thank you for you inquiry to info@scdhhs.qgy. You wrote: "We realize that the managed care orgs are In the business to make a profit. How much of the current shortfall is
due to the MCO's? We would appreciate a dollar amount and a %." The current shortfall is not due to Medicald reimbursement to the MCO's. The shortfall Is due to the increased cost of
providing coverage to a net increase of over 130,000 people enrolled in Medicaid over the past two years, since the beginning of the recession, comblned with three successive years of
budget reductions to the Medicaid base budget, and the depletion of Medicaid reserves. The care coordination provided by the MCO's helps to control the cost of providing care to Medicald
enrollees, and the risk adjusted cost per enrollee is less than traditional Medicaid fee for service, For your infarmation, I have attached a copy of a managed care cost savings analysis
prepared by Milliman.

william L. Wells, CPA
Deputy Director

Finance and Administration
SCDHHS

Telephone: 803-898-2503
Fax: 803-898-4515

NOTE:

The information contained in this message may be privileged, confidential and protected from disclosure. If the reader of this message is r
Thank you.
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