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M r. P . C. S m ith , S e c re ta r y  
S t a t e  Budget and C o n tro l B oard

I  c a s t  my v o te  a s  fo llo w s  on the  two item s c o v e re d  in  y o u r c i r c u l a r  
memorandum o f  A ugust 15, 1967:

1 . D is p o s a l  o f P ro p e r ty  by U n iv e r s i ty  o f  S .

I  ap p ro v e

I  d isa p p ro v e

Hold f o r  d i s c u s s io n  
a t  n e x t r e g u la r  m ee tin g

2 . F in a n c in g  R eg io n a l Campus L ib r a r ie s  a t  Clemson U n iv e r s i ty
and U n iv e r s i ty  o f  S ou th  C a ro lin a

I  ap p ro v e

I  d isa p p ro v e

Hold f o r  d i s c u s s io n  
a t  n e x t  r e g u la r  m ee tin g

I t  i s  u n d e rs to o d  th a t  e a c h  o f th e  above i te m s  w i l l  be c o n s id e re d  as  
ap p ro v ed  o n ly  upon a u n an im o u sly  f a v o ra b le  b a l l o t  by th e  B o a rd .
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C O L U M B IA
ru O M A N  t  MS CACHE RN JR  

O iA C C TQ A Septem ber 2 8 , 1967

To: >tate Budget end C ontrol Board

F rom : F . E. M cE achern, Jr.

Subject: R ein su ran ce o f M ake in  Insurance inking Fuad a

For a period  prior Io 1961 the Sinking Fund a C om m ission  in au red 
aelected  r is k  a such aa  the U n iv ersity  and C lem son  p r o p e r tie s  w hich  
constitu ted  a a ^ a ll  fraction  o f the ha If - bi 1 Hoc d o lla rs  in su ran ce  in force  
at that tim e . In D ecem b er of that year re in su ra n ce  w a s  negotiated to 
c o v er  a ll r is k s  w ritten by the C om m ission  with a dedu ctib le  of 3 250 ,000  
and no top lim it on lo s s e s .  The co v era g e  w as aw ardee to * Michigan 
V utual Insurance Company of the Im proved r is k s  '*utual group.

On two o c c a s io n s , a s  a r e su lt  o f favorab le  ex p er ien ce , the deductib le  
w a s reduced and in 1963 the p o licy  w as extendeu five  y ea rs  to 1966. At 
that tim e the deductib le w as reduced to >150,000 per o c cu rr e n c e  sod the 
Insurance la  fo rce  w ae a lm o st $700 m illio n . P re se n t co v era g e  Is over  
$800 m illio n .

Io S ep tem b er, 1965 the D iv ision  of C en era l 'rerv ices awarded a co n tra ct  
to the A m erica n  V o ter  le t s  in su ran ce  Company of the te m p e r  group cover in g  
b o iler s  and m ach in ery  to a lim it of $ 1 ,9 0 0 ,0 0 0  in a ll  property  insured by 
the in su ran ce  Sinking f  und. Thia co v er a g e  w as added to our standard  
p o licy  with no add itional prem ium  ch a rg e . M ichigan Mutual a greed  with  
th e D iv ision  that coat o f  the b o iler  ia su r a a ce  be deducted from  the g r o s s  
prem ium  Incom e on w hich  th e ir  p rem iu m s a r e  baaed. Thia, la  affect, 
resu lted  in a prem ium  red uction .

Io the spring of 1967 a study w as m ade by D r. R obert M. C rowe and 
D r. Ronald C . Horn w hich included cer ta in  c r i t ic i s m s  of our re in su ra n ce  
con tract. M ichlgaa M utual o ffered  a r e v ise d  p o licy  changing the a n n iv er ­
sa ry  data to co in c id e  w ith  the beginning o f  the f is c a l  year and allow ing an  
89. g r o ss  prem ium  deduction  to continue to provide fo r  coat o f the b o iler
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co v era g e  out of prem ium  r e c e ip t . ,  fh e  proposed p o licy  is  dated July 1, 1967 
and w ill extend for a f iv e  year period to July 1. 1972. It h a . not been accepter, 
up to th is tim e  b ecau se o f  n eg o tia tio n , to bring the policy  into conform ity  
with reco m m en d a tio n , o f  the U n iversity  of South C arolina study.

In the m ean tim e, on the a ssu m p tion  that the f ir e  and extended co v era g e  
could be renew ed to the advantage of the S tate , the D iv ision  has worked  
with A m erican  ' o t o r i s t .  Insurance Company toward accom p lish in g  rev is io n s  
in the b o iler  co v era g e . T h is  com pany p ro p o ses  to rew r ite  its  p o licy  from  

epterrber 18, 19b7 to July 1, 1971 on a base annual prem ium  of $10*. 000 
com pared w ith  the preeen t b a te  prem ium  of $124 ,000 .

In  v ie w  o f the c o a ce e e io n e  and changes in co v era g e  agreed  to by both 
of th e se  co m p a n ies , it i s  recom m ended that each  of th ese  p o lic ie s  be 
renew ed for  the p eriod s indicated above.

FE M :lc

R esp ectfu lly  subm itted .

F . £ .  '* c£ a ch ern , Jr . 
D irecto r




