
MINUTES OF BUDGET AND

OCTOBER 6 , 1965 TO PC'

-  o -

The S ta te  B udget and C o n tro l  Board m et in  th e  C o n fe ren ce  Room o f  th e  

S t a te  A u d i to r ’ s O f f ic e ,  a c c o rd in g  to  th e  fo llo w in g  s c h e d u le ,  f o r  th e  p u rp o se  o f 

h e a r in g  Budget R eq u ests  f o r  1966-67 d is c u s s e d  by r e p r e s e n t a t i v e s  o f  each  o f  th e  

d e p a rtm e n ts  l i s t e d .  A l l  members o f  th e  Board w ere p r e s e n t  th ro u g h o u t th e  h e a r in g s

e x c e p t  as f o l lo w s :

G overnor M cNair was a b s e n t  b e c au se  o f  i l l n e s s  on O c to b e r  20 .

S e n a to r  Brown was a b s e n t  due to  i l l n e s s  on O c to b er 20 , 21 and 25 .

Mr. B a te s  was a b s e n t  b e cau se  o f  i l l n e s s  on O c to b e r 21 and 25 .

WEDNESDAY, OCTOBER 6

10 :30 A. M. - A tto rn e y  G en e ra l
1 1 :00 «■ A d ju ta n t  G e n e ra l
11 :15 e» L ib ra r y  Board
1 1 :45 - S ta te  S e rv ic e  B ureau
12 :15 - C i v i l  D efense

3 :0 0 P . M. •• A r c h a e lo g ic a l  R esea rch
3 :1 5 «a D evelopm ent Board
3 :4 5 - E m ployees’ A s s o c ia t io n
4 :0 0 — F o r e s t r y  Commission

THURSDAY. OCTOBER 7

1 0 :00 A. M. •a B oard o f  H e a lth
1 1 :00 •» W ater P o l lu t io n
1 1 :30 - D a iry  Commission
1 2 :0 0 - D epartm en t o f  A g r ic u l tu r e

3 :0 0 P . M. - I n s u ra n c e  D epartm ent
3 :3 0 - S t a te  C o lle g e

TUESDAY. OCTOBER 12

11 :15 A. M. •a S o i l  C o n s e rv a tio n  Com m ittee
1 1 :3 0 - I n d u s t r i a l  Com m ission
1 2 :0 0 - P u b l ic  S e rv ic e  Commission
1 2 :15 - A e ro n a u tic s  Commission

3 :0 0 P . M. «■ M enta l H e a lth  Commission
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WEDNESDAY, OCTOBER 13

1 0 :00  A. M. 
10:45  
11 :15  
11 :45

3 :0 0  P . M. 
4 :0 0

Tax Commission
V o c a tio n a l  R e h a b i l i t a t i o n  
S . C. S an a to riu m  
W ild l i f e  D epartm ent 
W h itten  V il la g e
R e ta rd e d  C h i ld re n ’ s H a b i l i t a t i o n  

C e n te r

I
i

i

I
J
I
I
I
I

THURSDAY, OCTOBER 14

10 :00 A. M. A lc o h o lic  C e n te r
10 :30 - C h i ld r e n 's  B ureau
11:00 D epartm ent o f  C o r r e c t io n s
12 :00 •a P r o b a t io n ,  P a ro le  & Pardon  Board

3 :0 0 P . M. I n d u s t r i a l  S c h o o ls ' B oard
3 :1 5 «• S . C, School f o r  Boys
3 :3 0 •» S . C. Schoo l f o r  G i r l s
3 :4 5 John G. R ic h a rd s  S choo l
4 :0 0 R iv e rs id e  S chool f o r  G i r l s

TUESDAY, OCTOBER 19

10 :30 A. M. •• D epartm ent o f  E d u c a tio n
11 :30 - T e c h n ic a l  E d u c a tio n
12:15 E d u c a tio n a l  T e le v i s io n  Com m ission

3 :0 0 P . M, - E d u c a tio n a l  F in a n c e  Com m ission
3 :3 0 ■e S choo l Book Com m ission
4 :0 0 - O p p o r tu n ity  S choo l
4 :3 0 •a A rch iv es  D epartm ent

WEDNESDAY, OCTOBER 20

10:00 A. M. «• Schoo l Board A ssn , and S . C.
E d u c a tio n  A s s o c ia t io n

10 :30 •a John de l a  Howe S ch o o l
11 :00 - School f o r  th e  D eaf and B lin d
11 :30 «a D epartm ent o f  P u b l ic  W e lfa re

THURSDAY, OCTOBER 21

1 0 :00  A. M. -  U n iv e r s i ty  o f  S o u th  C a r o l in a
1 1 :0 0  -  The C i ta d e l

3 :0 0  P . M. -  W inthrop C o lleg e
4 :0 0  -  M ed ica l C o lleg e

MONDAY, OCTOBER 25

1 0 :30  A. M. -  Clemson U n iv e r s i ty
12 :45  -  S e n a to r  L egare  o f  C h a r le s to n

RE: Beach E ro s io n
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I n  a d d i t io n  t o  B udget H ea rin g s  th e  fo llo w in g  b u s in e s s  was t r a n s a c t e d  by

th e  Board on th e  d a te s  i n d i c a t e d .

OCTOBER 6

UNIVERSITY OF SOUTH CAROLINA

C o n s tru c t io n  o f  D orm ito ry  f o r  G rad u a te  S tu d e n ts  -  $ 3 ,3 7 0 ,0 0 0 .0 0

P r e s id e n t  Thomas F . Jones  and Dean o f  A d m in is t r a t io n  H al B run ton
1

a p p e a re d  b e fo re  th e  B oard  r e q u e s t in g  i t s  a p p ro v a l  o f  th e  c o n s t r u c t io n  o f  a 1 4 - s to r y  

, d o rm ito ry , to  accom modate 600 g ra d u a te  s t u d e n t s ,  on p r o p e r ty  now owned by th e

U n iv e r s i ty  a t  902 -  914 B a rn w e ll S t r e e t .  I n  a d d i t io n  to  d o rm ito ry  f a c i l i t i e s  th e  

p ro p o se d  b u i ld in g  w i l l  in c lu d e  accom m odations fo r  c o n fe re n c e s  and o th e r  g e n e ra l  

U n iv e r s i ty  a c t i v i t i e s .

The p r o j e c t  a s  p ro p o se d  w ould be f in a n c e d  by th e  i s s u a n c e  o f 

|  $ 3 ,2 0 0 ,0 0 0 .0 0  o f  U n iv e r s i ty  D orm ito ry  Revenue Bonds, th e  is s u a n c e  o f  w hich th e

U n iv e r s i ty  now has L e g i s l a t i v e  a u t h o r i z a t i o n .  A p a r t  o f  th e  r e q u i r e d  m ovable e q u ip ­

m ent would be f in a n c e d  from  c u r r e n t  d o rm ito ry  re v e n u e .

D r. Jo n es  and  Mr. B ru n to n  e x p la in e d  th e  grow th  o f th e  U n iv e r s i ty ’ s 

g ra d u a te  program  and th e  c o n se q u e n t need  o f  h o u sin g  f a c i l i t i e s  f o r  g r a d u a te  

s tu d e n t s .

The B oard gave  i t s  a p p ro v a l to  th e  p r o p o s a l .

CLEMSON UNIVERSITY

C o n s t ru c t io n  o f  two Men’ s D o rm ito r ie s  ” $ 1 ,3 1 5 ,0 0 0 .0 0

D r. R o b e rt C. E dw ards, P r e s id e n t  o f  Clemson U n iv e r s i ty ,  and Mr. M. A. 

W ilson , C o m p tro lle r , a p p e a re d  b e fo re  th e  B oard  r e q u e s t in g  a p p ro v a l o f  th e  c o n s t r u c t io n  

o f  two a d d i t io n a l  m en 's  d o r m i to r ie s  to  accommodate 148 s tu d e n t s .

The p ro p o se d  p r o j e c t  w ould be f in a n c e d  by th e  is s u a n c e  o f  $ 1 ,2 0 0 ,0 0 0 .0 0  

o f  D orm itory  Revenue Bonds now a u th o r iz e d  by L e g i s l a t i o n ,  and  $ 1 1 5 ,0 0 0 .0 0  b ro u g h t 

ov er from  p re v io u s  bond i s s u e s .

D r. Edwards e x p la in e d  th e  g row th  o f  Clemson U n iv e r s i ty  and  th e  

co n seq u en t need  o f  a d d i t i o n a l  d o rm ito ry  f a c i l i t i e s  to  accom modate s tu d e n t s  a lr e a d y

I e n r o l le d  b u t u n a b le  t o  be p ro v id e d  w ith  h o u s in g  a t  th e  p r e s e n t  t u n e .

K_ 800
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The Board a p p ro v ed  th e  r e q u e s t .

WHITTEN VILLAGE

a )  C e n tra l  D in ing  Room “ $ 1 7 6 ,0 6 5 .0 0
b ) A d m in is t r a t io n  B u ild in g  A d d itio n  and

R en o v a tio n  “  1 4 1 ,9 2 5 .0 0
c )  R en o v a tio n  to  E x is t in g  F a c i l i t i e s  -  1 3 0 ,9 4 6 .0 0

The Board had b e fo re  i t  fo rm a l r e q u e s t s  from  the  a u t h o r i t i e s  o f

W h itte n  V i l la g e  f o r  th e  c o n s t r u c t io n  o f  a new C e n tr a l  D in in g  Room f a c i l i t y  to  r e ­

p la c e  th e  e x i s t i n g  f a c i l i t y  w hich has become o b s o le t e ;  R en o v a tio n  and A d d it io n  to  

th e  A d m in is t r a t io n  B u i ld in g ,  needed  b e c a u se  o f  g row th  o f  th e  i n s t i t u t i o n  in  r e c e n t  

y e a r s ;  and  a c o n t in u a t io n  o f  th e  p rogram  o f  g e n e ra l  re n o v a tio n  begun a t  th e  i n s t i t u ­

t i o n  a b o u t fo u r  y e a rs  a g o .

I t  was n o te d  t h a t  each  o f  th e s e  p r o j e c t s  had been  rev ie w e d  and 

recommended f o r  a p p ro v a l by th e  e n g in e e r in g  p e rs o n n e l  o f  th e  B o ard .

Each o f  th e  above p ro p o s a ls  was app roved  by the  B oard .

WINTHROP COLLEGE
A d d i t io n a l  A l lo c a t io n  f o r  New D orm ito ry  -  $ 2 4 0 ,0 0 0 .0 0

W inthrop  C o lle g e  a u t h o r i t i e s  r e p o r te d  to  th e  Board t h a t  b id s  had 

r e c e n t l y  been  r e c e iv e d  on th e  new d o rm ito ry  ( p re v io u s ly  approved  by th e  B oard) and 

t h a t  th e  low b id  i n d ic a te s  t h a t  an  a d d i t i o n a l  $ 2 4 0 ,0 0 0 .0 0  w i l l  be r e q u i r e d  f o r  t h i s  

p r o j e c t ,  above th e  $ 1 ,3 6 0 ,0 0 0 .0 0  a p p ro v e d  by th e  B o a rd , and f o r  w h ich  bonds w ere 

a u th o r iz e d  by th e  L e g i s l a tu r e .

The B oard was r e q u e s te d  to  ap p ro v e  th e  is s u a n c e  o f  $ 2 4 0 ,0 0 0 .0 0  o f  S ta te  

I n s t i t u t i o n  Bonds f o r  W inthrop in  o r d e r  to  p ro v id e  th e  a d d i t i o n a l  funds need ed  fo r  

t h i s  p r o j e c t ,  w i th  th e  p ro p o s a l  t h a t  th e  1966 G e n e ra l A ssem bly be re q u e s te d  to  

in c r e a s e  th e  a u th o r i z a t i o n  f o r  D orm ito ry  Bonds by t h i s  am ount. The S t a te  I n s t i t u t i o n  

Bonds w i l l  n o t  be i s s u e d  i f  su ch  l e g i s l a t i o n  can  be s e c u re d .

The B oard n o te d  t h a t  W in th rop  C o lle g e  has th e  r e q u i r e d  t u i t i o n  rev en u e

c o v e ra g e  f o r  $ 2 4 0 ,0 0 0 .0 0  o f  S ta te  I n s t i t u t i o n  Bonds.

The B oard ap p ro v ed  th e  is s u a n c e  o f  S t a t e  I n s t i t u t i o n  Bonds in  th e

amount o f  $ 2 4 0 ,0 0 0 .0 0  f o r  t h i s  p r o j e c t .

S- SOI
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The Board a p p ro v ed  th e  r e q u e s t .

WHITTEN VILLAGE

a )  C e n t r a l  D in ing  Room -  $ 1 7 6 ,0 6 5 .0 0
b) A d m in is t r a t io n  B u i ld in g  A d d i t io n  and

R en o v a tio n  -  1 4 1 ,9 2 5 .0 0
c )  R en o v a tio n  to  E x i s t in g  F a c i l i t i e s  -  1 3 0 ,9 4 6 .0 0

The Board had b e fo re  i t  fo rm a l r e q u e s t s  from th e  a u t h o r i t i e s  o f

W h itten  V i l la g e  f o r  th e  c o n s t r u c t io n  o f  a new C e n t r a l  D in ing  Room f a c i l i t y  to  r e ­

p la c e  th e  e x i s t i n g  f a c i l i t y  w hich has become o b s o le t e ;  R en o v a tio n  and A d d i t io n  to  

th e  A d m in is t r a t io n  B u i ld in g ,  n eeded  b e cau se  o f  g row th  o f th e  i n s t i t u t i o n  in  r e c e n t  

y e a r s ;  and a  c o n t in u a t io n  o f  th e  p rogram  o f  g e n e r a l  r e n o v a t io n  begun a t  th e  i n s t i t u ­

t i o n  a b o u t fo u r  y e a rs  a g o .

I t  was n o te d  t h a t  each  o f  th e s e  p r o j e c t s  had been  rev ie w e d  and 

recommended f o r  a p p ro v a l  by th e  e n g in e e r in g  p e r s o n n e l  o f  th e  B o ard .

Each o f  th e  above p ro p o s a ls  was ap p ro v ed  by th e  B oard .

WINTHROP COLLEGE
A d d i t io n a l  A l lo c a t io n  f o r  New D o rm ito ry  -  $ 2 4 0 ,0 0 0 .0 0

W inthrop  C o lle g e  a u t h o r i t i e s  r e p o r te d  to  th e  Board t h a t  b id s  had 

r e c e n t l y  been  r e c e iv e d  on th e  new d o rm ito ry  ( p r e v io u s ly  a p p ro v ed  by th e  B oard) and  

t h a t  th e  low b id  i n d ic a te s  t h a t  an  a d d i t i o n a l  $ 2 4 0 ,0 0 0 .0 0  w i l l  be r e q u i r e d  f o r  t h i s  

p r o j e c t ,  above th e  $ 1 ,3 6 0 ,0 0 0 .0 0  ap p ro v ed  by th e  B oard , and f o r  w hich  bonds w ere 

a u th o r iz e d  by th e  L e g i s l a tu r e .

The B oard  was r e q u e s te d  to  a p p ro v e  th e  is s u a n c e  o f  $ 2 4 0 ,0 0 0 .0 0  o f  S ta te  

I n s t i t u t i o n  Bonds f o r  W in throp  in  o r d e r  to  p ro v id e  th e  a d d i t i o n a l  funds n eeded  f o r  

t h i s  p r o j e c t ,  w ith  th e  p r o p o s a l  t h a t  th e  1966 G e n e ra l A ssem bly be r e q u e s te d  to  

in c r e a s e  th e  a u th o r i z a t i o n  f o r  D orm ito ry  Bonds by t h i s  am ount. The S t a t e  I n s t i t u t i o n  

Bonds w i l l  n o t  be i s s u e d  i f  su c h  l e g i s l a t i o n  can  be s e c u re d .

The B oard  n o te d  t h a t  W in throp  C o lle g e  has th e  r e q u i r e d  t u i t i o n  rev en u e

c o v e ra g e  f o r  $ 2 4 0 ,0 0 0 .0 0  o f  S t a t e  I n s t i t u t i o n  B onds.

The B oard a p p ro v ed  th e  i s s u a n c e  o f  S ta te  I n s t i t u t i o n  Bonds in  th e

amount o f  $ 2 4 0 ,0 0 0 .0 0  f o r  t h i s  p r o j e c t .
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ALLOCATION FROM CIVIL CONTINGENT FUND -  For P r in t i n g  o f  B r ie f

The B oard a p p ro v e d  th e  paym ent o f  $968 .20  from  th e  C i v i l  C o n tin g e n t Fund

fo r  p r i n t i n g  th e  b r i e f  and  t r a n s c r i p t  in  th e  c a se  o f  S t a te  o f  S o u th  C a ro lin a  v s .  

U n ited  S ta te s  G overnm ent, c o n c e rn in g  th e  c o n s t i t u t i o n a l i t y  o f  th e  V o tin g  R ig h ts  A ct 

o f  1965.

LOAN TO DILLON COUNTY -  R e je c te d

The B oard d e c l in e d  to  a p p ro v e  a r e q u e s t  o f  D i l lo n  C ounty a u t h o r i t i e s  f o r  

a  lo a n  from  S in k in g  Funds o f  $ 1 4 0 ,0 0 0 .0 0 .

OCTOBER 7

PORTS AUTHORITY -  C o n tr a c t  w ith  Farm B ureau

C a p ta in  C apers B a r r ,  G e n e ra l  M anager o f  th e  S t a te  P o r ts  A u th o r i ty ,  

a p p e a re d  b e fo r e  th e  B oard a d v is in g  t h a t  he had co n c lu d e d  n e g o t i a t i o n s  f o r  th e  

e x e c u t io n  o f  a  c o n t r a c t  by th e  A u th o r i ty  and  th e  S t a te  Farm B u reau , f o r  o p e r a t io n  

o f  th e  p ro p o se d  a d d i t i o n  to  th e  A u th o r i t y ’ s g r a in  e l e v a to r  f a c i l i t i e s  in  C h a r le s to n .  

He i n d i c a t e d  t h a t  th e  c o n t r a c t  a s  now a g re e d  upon was th e  same a s  t h a t  d is c u s s e d  

w ith  th e  B oard  S ep tem ber 9 e x c e p t  f o r  m in o r changes o f  no p a r t i c u l a r  s i g n i f i c a n c e .  

The p r o je c te d  fe e  s c h e d u le  f o r  u se  o f  th e  g r a in  f a c i l i t i e s  was unchanged  from  th e  

s c h e d u le  g iv e n  th e  B oard  e a r l i e r .

C a p ta in  B a rr  a l s o  s t a t e d  t h a t  th e  c o n t r a c t  had been  ap p ro v e d  i n  i t s  f i n a l  

form  by M e ss rs . R o b e rt McC. F ig g ,  a t t o r n e y  fo r  th e  A u th o r i ty ,  and  Huger S i n k l e r ,  

th e  B o a rd ’ s bond a t t o r n e y .

The above was r e c e iv e d  by th e  Board as in f o r m a t io n ,  and  th e  A u th o r i ty  was 

a u th o r iz e d  to  p ro c e e d  w ith  c o n s t r u c t i o n  o f  th e  p ro p o se d  new e l e v a t o r .

TAX COMMISSION -  L e g a l Fees o f  Mr. J .  M. Windham

The B oard was in fo rm e d  by a u t h o r i t i e s  o f  th e  Tax Com m ission t h a t  M r. J .  M. 

Windham, fo rm e r ly  A s s i s t a n t  A t to rn e y  G e n e ra l a s s ig n e d  to  th e  Tax Com m ission, had 

r e s ig n e d  to  e n t e r  p r i v a t e  p r a c t i c e .  The Com m ission a g re e d  w ith  M r. Windham t h a t  he

c o n t in u e ,  how ever, a s  c o u n s e l  f o r  th e  Commission in  c o n n e c t io n  w ith  l i t i g a t i o n

p e n d in g  a t  th e  tim e  o f  h i s  r e s i g n a t i o n .  M r. Windham c o n tin u e d  i n  t h i s  c a p a c i ty
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u n d e r t h i s  a rra n g e m e n t and has s u b m itte d  a b i l l  f o r  h is  s e r v ic e s  th u s  f a r  am ounting 

to  $ 6 ,2 2 0 .4 1 .

The Tax Com m ission a d v is e d  t h a t  i t  has no funds a v a i l a b l e  f o r  th e  payment 

o f  t h i s  b i l l  and a c c o r d in g ly  r e q u e s te d  an a l l o c a t i o n  o f  t h i s  amount from  th e  C iv i l  

C o n tin g e n t Fund.

The B oard , i n  re v ie w in g  th e  d e t a i l s  o f  M r. Windham*s b i l l ,  r a i s e d  q u e s tio n s  

as  to  th e  amount c h a rg e d  and  th e  p r o p r i e ty  o f  th e  S t a t e ’ s p ay ing  f o r  s e r v ic e s  in

t h i s  m anner.

The B oard to o k  no a c t io n  a t  t h i s  tim e and r e f e r r e d  th e  m a t te r  to  th e

A tto rn e y  G e n e ra l f o r  h i s  o p in io n .

OCTOBER 12

INDUSTRIAL COMMISSION -  Employment o f A d d i t io n a l  C le rk

The Board a p p ro v e d  a r e q u e s t  o f  th e  I n d u s t r i a l  Commission f o r  th e  employ­

m ent o f  an  a d d i t i o n a l  c l e r k ,  a t  a s a l a r y  o f $ 3 ,6 0 0 .0 0  to  $ 4 ,0 0 0 .0 0 , b e cau se  o f

in c r e a s e d  volum e o f  c la im s .  I t  was u n d e rs to o d  t h a t  th e  Commission w ould subm it an

a p p r o p r i a t io n  t r a n s f e r  r e q u e s t  to  p ro v id e  th e  funds f o r  t h i s  p o s i t i o n ,  and t h a t  

funds o f t h i s  am ount w ould  be made a v a i l a b l e  from th e  C i v i l  C o n tin g e n t Fund i f  t h i s

t r a n s f e r  r e s u l t s  i n  th e  n eed  o f  an a l l o c a t i o n  l a t e r  in  th e  y e a r .

OCTOBER 14

The fo llo w in g  ite m s  were ap p ro v ed  by th e  Board upon recom m endation  o f

Mr. Furman M cEachern, D i r e c to r  o f  G e n e ra l S e r v ic e s .

1 . A pproved th e  g r a n t in g  o f  r ig h t s - o f - w a y  o v e r  S ta te  m arsh lan d s  by l e t t e r  

o f  th e  D i r e c to r  o f  D iv is io n  o f  G e n e ra l S e rv ic e s  r a t h e r  th a n  by is s u a n c e  o f  form al 

docum en ts , w i th  a p p ro v a l  o f  A tto rn e y  G e n e ra l’ s o f f i c e .

2 .  A u th o r iz e d  th e  aw ard ing  o f a  c o n t r a c t  w ith  G regory  E l e c t r i c  Company, 

o f  C olum bia, In  th e  am ount o f  $ 7 ,9 0 0 .0 0  f o r  r e p la c in g  l i g h t i n g  f i x t u r e s  on th e  Dome

o f  th e  S t a t e  H ouse.

3 .  A u th o r iz e d  th e  p u rc h a s in g  o f  an  a d d i t i o n a l  a u to m o b ile  by W inthrop

C o lle g e ,  f o r  u se  in  th e  S tu d e n t  T e a ch e r  T r a in in g  P rogram .
603
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4 . A u th o r iz e d  th e  E d u c a tio n a l F in a n c e  Com m ission to  p u rc h a s e  e ig h t  

a d d i t i o n a l  S t a t i o n  Wagons f o r  u se  by D i s t r i c t  S u p e r v is o r s  o f  T r a n s p o r ta t io n  and 

f o r  th e  D r iv e r  T ra in in g  Program .

OCTOBER 21

PHOSPHATE I£ASES -  B e a u fo rt and J a s p e r  C o u n tie s

S e n a to r s  James M. W addell, J r . ,  o f  B e a u f o r t ,  and H enry W alk er, o f  J a s p e r  

C ounty , a p p e a re d  b e fo re  th e  Board f o r  f u r t h e r  d i s c u s s io n s  o f  th e  p ro p o se d  p h o sp h a te  

l e a s e s  in  th e s e  two c o u n tie s  now p end ing  b e fo re  th e  B oard .

S e n a to r  W addell s t a t e d  t h a t  P in e  H all-Pom ona C o rp o ra t io n , p ro p o se d  l e s s o r s ,  

were now p ro p o s in g  c e r t a i n  m o d if ic a t io n s  in  t h e i r  o r i g i n a l  l e a s e  p la n s  in  o rd e r  to  

o b ta in  th e  B o a rd ’ s a p p ro v a l .  He s t a t e d  t h a t  th e  Company i s  now a g re e a b le  to  a 12- 

y e a r  l e a s e  ( i n  l i e u  o f  th e  o r i g i n a l  2 5 -y e a r  p r o p o s a l )  and t h a t  a  c la u s e  may be 

in c lu d e d  p r o v id in g  f o r  c a n c e l l a t io n  o f  th e  l e a s e  in  th e  e v e n t o f  damage to  a d jo in in g

p r o p e r ty .  I t  was s t a t e d  t h a t  th e  Company i s  w i l l i n g  to  make w h a te v e r  a rra n g e m e n ts  

t h a t  may be c o n s id e re d  s a t i s f a c t o r y  fo r  th e  p r o t e c t i o n  o f  f i s h i n g  i n t e r e s t s  in  th e

a r e a .

I t  was i n d ic a te d  t h a t  e x p lo r a t io n  i s  c o n t in u in g  u n d e r th e  te rm s o f  th e  

p r e s e n t  l e a s e  w ith  th e  hope t h a t  some a rra n g e m e n t may be made w ith  th e  B oard to  

d ev e lo p  th e  p ro p o se d  o p e ra t io n  as o r i g i n a l l y  p la n n e d .

S e n a to r  W alker s t a t e d  t h a t  g e n e ra l  o p p o s i t i o n  to  th e  o r i g i n a l  p ro p o s a l  

was c o n s id e r a b ly  le s s e n e d  by th e  ag reem en t o f  th e  company to  c o n f in e  i t s  o p e ra t io n  

to  th e  p a r t i c u l a r  3 0 ,0 0 0 -a c re  t r a c t  a g re e d  u p o n .

At th e  c o n c lu s io n  o f  th e  above comments by S e n a to r s  W addell and W alker,

th e  B oard d e c l in e d  to  ta k e  a c t io n  a t  t h i s  t im e .

WINTHROP COLLEGE -  A d d it io n a l  A l lo c a t io n  f o r  S tu d e n t Union 
B u ild in g  -  $ 8 0 ,0 0 0 .0 0

W inthrop  C o lleg e  a u t h o r i t i e s  a d v is e d  th e  Board t h a t  th e y  had r e c e n t l y  

r e c e iv e d  c o n s t r u c t io n  b id s  on th e  new S tu d e n t U nion B u ild in g  ( p r e v io u s ly  app roved  

by th e  B o a rd ) , th e  low b id  in d ic a t in g  t h a t  an  a d d i t i o n a l  $ 8 0 ,0 0 0 .0 0  w i l l  be
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r e q u i r e d  f o r  t h i s  p r o j e c t .  The Board was a c c o r d in g ly  r e q u e s te d  to  in c r e a s e  i t s  

a u t h o r i z a t i o n  f o r  th e  is s u a n c e  o f  S t a te  I n s t i t u t i o n  Bonds f o r  t h i s  p r o j e c t  from  

$ 8 0 0 ,0 0 0 .0 0  to  $ 8 8 0 ,0 0 0 .0 0 .

I t  was n o te d  t h a t  W in throp  C o lle g e  has th e  r e q u i r e d  t u i t i o n  c o v e ra g e  t o  

« s u p p o r t  t h i s  a d d i t i o n a l  am ount.

The B oard gave i t s  a p p ro v a l  to  th e  r e q u e s t .

4

OCTOBER 25

REVENUE REPORT

F o llo w in g  th e  c o n c lu s io n  o f  B udget H e a r in g s , members o f  th e  Board w ere 

g u e s ts  o f  G overnor McNair f o r  lu n ch eo n  a t  th e  P a lm e tto  C lu b . A lso  a t te n d in g  w ere 

Dean Jam es A. M o rr is ,  o f  th e  S choo l o f  B u s in e ss  A d m in is t r a t io n  a t  th e  U n iv e r s i ty  

o f S o u th  C a r o l in a ,  O tis  W. L iv in g s to n ,  Chairm an o f  th e  Tax Com m ission, J .  M. Sm ith 

and P . C . S m ith .

D uring  th e  summer o f  1965, a t  th e  r e q u e s t  o f  G overnor M cN air, Dean M o rris  

was r e q u e s te d  to  make a s tu d y  o f  th e  t r e n d  o f  th e  S t a t e ’ s G e n e ra l Fund rev e n u e  and 

to  make a p r o j e c t i o n  o f  e s t im a te d  income f o r  th e  c u r r e n t  y e a r  1965-66 and f o r

1 9 6 6 -6 7 .

F o llo w in g  lu n ch e o n  th e  Board r e c e iv e d  t h i s  r e p o r t  from  Dean M o rr is ,  a 

|  copy o f  w hich  i s  a t t a c h e d  h e r e to  as  a p a r t  o f  th e  m in u te s .  The r e p o r t  was p r e s e n te d

in  d e t a i l  by Dean M o rris  and d is c u s s e d  a t  l e n g th  by th e  B oard and o th e r s  p r e s e n t .

The r e p o r t  was r e c e iv e d  as  in f o r m a t io n .
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ST A T E  BUDGET AND CONTROL BOARD 

DIVISION OF GENERAL SERV ICES

Nd r t
A G E N D A

M eeting  of O c to b er 1965

1) U tility  co m p an ies  a r e  f re q u e n tly  re q u e s tin g  r ig h ts  of w ay a c r o s s  S ta te -o w n e d  
m a rs h la n d s .  P r e s e n t  p ro c e d u re  r e f e r s  th e se  r e q u e s ts  to  D octo r L unz and 
A s s is ta n t  A tto rn ey  G e n e ra l Ed L a t im e r ,  U nder th e  law th is  B o ard  is  em p o w ered  
to ex ecu te  r ig h ts  of w ay and e a se m e n ts  fo r th e se  p u rp o s e s . H ow ever, it is 
re c o m m e n d e d  th a t the  D ire c to r  of G e n e ra l S e rv ic e s  be a u th o riz e d  to g ra n t l e t t e r  
p e rm its  w hen a c c e p ta b le , upon c o n c u rre n c e  of th e  two o ffic ia ls  nam ed  above, in 
lie u  of a  m o re  fo rm a l docum en t.

2) T h re e  q u o ta tio n s  have  been  re c e iv e d  fo r  re p la c in g  f ix tu re s  ligh ting  the  dom e of 
the  S ta te  H o u se . G re g o ry  E le c tr ic  C om pany su b m itte d  the  low q u o ta tio n  of
$7, 900. A lthough th e se  r e p a i r s  w ill be c h a rg e d  to  a p p ro p r ia te d  funds, it is  
re q u e s te d  th a t the B o ard  app rove  th is  w o rk  on th e  C ap ito l.

3) S ta te -o w n e d  V ehicles - W in throp

An a d d itio n a l v e h ic le  is re q u e s te d  fo r t r a n s p o r ta t io n  in the  s tu d en t te a c h e r  
p ro g ra m  - 9 p a s s e n g e r  s ta tio n  w agon. A d d itio n a l 4 -d o o r  sed an , C h e v ro le t 
C la s s , fo r  cam p u s S afe ty  P a t r o l .

It is  re c o m m en d e d  th a t th e s e  re q u e s ts  be a p p ro v e d .

4) U se of F u n d s - O rd in a ry  Sinking F und

The O rd in a ry  S inking  Fund is  p ledged  a g a in s t g e n e r a l  in d eb ted n ess  of the  S ta te  
and a p ro v is io n  of law r e q u ire s  th a t in su ra n c e  on the S ta te  H ouse be p a id  fro m  
th e se  fu n d s . The c u r r e n t  A p p ro p ria tio n s  A ct a ls o  p ro v id e s  fo r p ay m en t of 
$1, 200 fo r  c u sto d ian  at F o r t  M o u ltr ie . T h e re  is  c u r r e n t ly  a b a lan ce  of 
$105, 2 8 8 .4 0  and m o s t of it is  in v e s ted  in T r e a s u r y  N o tes.

In the  p a s t it h as  b e en  c u s to m a ry  to pay o th e r  c h a r g e s  such  as land  a p p ra is a ls  
and m a in te n an c e  of F o r t  M o u ltrie  d ire c tly  from  th e  F u n d . It is  b e liev ed  th a t 
th is  w as done on th e  b a s is  th a t the  ex p en ses  in c u r r e d  fro m  the sa le  of su rp lu s  
p ro p e r ty , e tc . shou ld  be c h a rg ed  ag a in s t the acco u n t w hich re c e iv e s  the  m o n ey .
In 1964 the  c h a rg e s  w e re  $ 9 1 5 .5 4 , and so fa r  th is  y e a r  a r e  $ 5 1 6 .1 4 , fo r a p p ra is a l  
of p ro p e r ty  at the A irp o r t  and fo r cu ttin g  g r a s s  a t  F o r t  M o u ltr ie . We now have 
on hand a b ill fo r  $635, 00 fo r updated  p la ts  of A ir p o r t  and C am p Styx p r o p e r t i e s .

The S ta te  A u d ito r h as  qu ite  p ro p e r ty  q u estio n ed  th e se  p ro c e d u re s , and it is  
re q u e s te d  th a t the B o a rd  give us g u id e lin es  fo r  fu tu re  ac tio n .
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M eeting  of O c to b e r 13, 1965 
A genda I te m s  (con tinued) P a g e  2.

5) R e q u e s t to  P u r c h a s e  S ta te -o w n e d  V eh ic le s  -  E d u c a tio n a l F in a n c e  C o m m iss io n

1 he E d u c a tio n a l f in a n c e  C o m m iss io n  r e q u e s ts  p e rm is s io n  to  p u rc h a s e  e igh t 
\  s ta t io n  w agons of the  C h e v ro le t , F o r d  o r  Dodge c la s s  fo r a s s ig n m e n t to the

s u p e r v is o r s  of sch o o l bus m a in te n a n c e  sh o p s  and to  b u s  d r iv e r  tra in in g  
in s t r u c to r s .

T h is  agency  a ls o  r e q u e s ts  p e r m is s io n  to tr a d e  a 1963 C h e v ro le t B el A ir  w ith  
91, 000 m ile s  fo r  a 1965 C h e v ro le t B el A ir o r  F o r d  G alax ie  to  be u sed  by 

\  the S u p e rv is o r  of P u r c h a s in g  fo r  the T r a n s p o r ta t io n  D e p a r tm e n t.

It is  re c o m m e n d e d  th a t th e s e  re q u e s ts  be a p p ro v e d .

IN TER IM  ACTION

It is re c o m m e n d e d  th a t the  B o a rd  ap p ro v e  the fo llow ing  a c tio n s  ta k e n  s in c e  the la s t  
m eeting :

1. R en o v a tio n  of o ffice  sp a c e  a t 300 G e rv a is  S t r e e t  fo r  the  O ffice  of E co n o m ic  
O p p o rtu n ity  -  a p p ro x im a te ly  $7r-5Q». -

A w ard  of a c o n tra c t  to  T u rn b u ll E le v a to r  C om pany in the am o u n t of 
$ 8 1 ,0 0 0  fo r  re p la c e m e n t of e le v a to rs  in th e  C alhoun B u ild in g . The c o n tra c t  
e x c e e d s  the $7 5, 000 e s t im a te  p re v io u s ly  a p p ro v e d . The funds w ill com e 
f ro m  the S ink ing  F u n d  lo a n s .

3* E x ch an g e  of V eh ic le  - T he C itad e l

1961 J e e p  w ith  37, 000 m ile s  exchanged  fo r  1965 In te rn a tio n a l  Scout to be 
u s e d  by S e c u r ity  G u ard  P a t r o l .
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l£t)r & ou tl) C a ro lin a  J ln b u s tr ia l C o m m iss io n
A D M IN IS T E R IN G  T H E  W O R K M E N  S C O M P E N S A T IO N  A C T  

1 4 2 9  S E N A T E  S T R E E T

P A U L  M M A C M IL L A N  JR 7 5 8  3 1 2 0

L O U IS E  B W ID E M A N  
J A M E S  J R E ID  
T M N E L S O N  
J D A W S O N  A D D IS  
H O L M E S  C  D R E H E R

7 5 8 - 2 3 9 *  3
7 5 0  3 3 4 8  
7 5 0  3 4 9 8  
7 5 8  2 1 3 4  
7 5 8  2 2 8 2 Columbia, »  C. 29201

O cto b er 1 , 1965

L E O N A R D  E D R U M M O N D
A D M IN IS T R A T IV E . A S S IS T A N T  

R H O N E  7 B H 3 1 B ,

Dr. J .  Sm ith 
S ta te  A u d ito r  
'ade Campton r f i c e  , l d r .

C olum bia, South  C a ro lin a  

I > a r  ' r .  T in:

I t  i s  w ith  a g r e a t  d e a l  o f r e lu c ta n c e  t h a t  I w r i t e  t h i s  
l e t te r  t o  you a s  S e c re ta r y  o f  th e  S ta te  Budget and C o n tro l 
B oard.

In  o r d e r  t o  f a c i l i t a t e  th e  p ro c e s s in g  o f c la im s due to  
a sudden avalanche o f  an e v e r - in c re a s in  work lo a d ,  I ^ e e l  
t h a t  i t  i s  n e c e s s a r y  t h a t  we a t  th e  I n d u s t r i a l  Commission 
be a llo w e d  to  em ploy an a d d i t i o n a l  empl . e a re  in  
d e s p e r a te  need of an em ployee who can ta k e  sh o r th a n d  and 
to  ty p e  t o  a s s i s t  in  th e  A d m in is tr a t iv e  A s s i s t a n t ’ s o f f i c e  
and to  send o u t n o t i c e s  f o r  in fo rm a l c o n fe re n c e s , fo rm a l 
h e a r in g s  and C u ll Commission r e v ie w s , and who a ls o  can  a s s i s t

l Claim n t .  i s  i s  • as X have i n d i c a t e d ,  a
sudden n e c e s s i ty .  We would l i k e  w ith  th e  Budget and C o n tro l 
B oard’ s p e rm is s io n  t o  em ploy someone a t  a s a la r y  o f betw een 
$3,600.00 and $*♦,000.00 to  f i l l  t h i s  p o s it io n .

We w i l l  make e v e ry  a tte m p t to  pay t h i s  em olovee from 
o u r p r e s e n t  b u d g e t, b u t w ith  th e  u n d e rs ta n d in g  t h a t  w h a te v e r 
am ounts a r e  t r a n s f e r r e d  to  pay h e r  s a l a r y ,  t h a t  th e s e  a c c o u n ts  
be re im b u rse d  from  th e  C iv i l  and C o n tin g e n t Fund o r  th e  D e f ic ie n ­
cy B i l l  i f  i t  i s  found t h a t  we can n o t o p e ra te  u n t i l  June  30,
1966 , w ith o u t t h i s  re im b u rse m e n t.

•e w ould a ~ p r e c ia te  an e a ^ ly  c o n s id e r a t io n  and a p p ro v a l 
o f t h i s  r e q u e s t  a s  t h i s  i s  a most u rg e n t  n e e '.

P T J r / r l
1935 '30! 1’ 65
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September 1, 1965

MEMO TO: Honorable Robert E. McNair 
Governor o f South Carolina

FROM : Daniel R. McLeod 
Attorney General

Mr. Henry Johnson, S ta te  G eologist, Mr. Crosby, of the Water 
P o llu tion  Control Board, and I  attended a meeting of the North 
Carolina Vater Resources Board in  R aleigh, on August 23, a t which 
time the North Carolina Board held a public hearing on the s ta tu s  
of mining operations being conducted in  the co a s ta l a reas of 
North Carolina by Texas Gulf Corporation.

The Geologist fo r  Texas Gulf explained the circum stances of 
mining operations in  North Carolina a t  the present tim e. Mr. 
Johnson i s  able to submit a rep o rt w ith respect to  the geologi­
ca l te c h n ic a li t ie s  which the Texas Gulf Geologist re la te d , but 
i t  appeared c le a r  from the statem ents o f the l a t t e r  o f f ic ia l  
th a t  about 100 w ells in  the v ic in i ty  of the mining operations of 
Texas Gulf have fa ile d  and th a t th is  was not an tic ip a te d  by Texas 
Gulf a t the time i t  commenced opera tions.

The Texas Gulf G eologist s ta te d  th a t  they had spent about 
$15,000,000.00 since November, 196^, and expected to  spend 
$50,000,000.00 by November, 19&5. The Company employs about 
2,000 employees, or a t  le a s t  i t s  operations a f fe c t such employ­
ment.

He s ta ted  th a t only deep w ells are a ffec ted  by the raining oper­
a tio n s  and th a t the operations had no e f fe c t  on w ells in  the over­
burden.

The m atter of s a l t  w ater in tru s io n  was d e ta iled  by him and, 
apparen tly , discounted but Mr. Johnson should be requested to  
analyze h is  statem ents in  th is  re sp e c t.

Twenty-five to  th i r ty  c i t iz e n s  liv in g  in  the mining area  were 
p resen t. They had a re p o rt prepared by hydro log ists  and o ther
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s p e c ia l is ts  which, in  substance and aa I  understood i t ,  se riously  
questioned the assurance by Texas Gulf th a t s a l t  w ater in tru s io n  
would not occur. Whether th is  rep o rt i s  competently prepared,
I  am unable to  say.

Several c itiz e n s  t e s t i f i e d  as to  th e i r  le s s  of water and conse­
quent r e s u l t s .  One farmer complained th a t he had 300 to 400 
head of c a t t le  in  the a rea , using a r te s ia n  w ells , and th a t the 
w ells ceased flow ing. Texas C-ulf d r i l le d  new w ells and (probably) 
paid fo r  gasoline pumps, but the c a t t l e  farmer was not s a t is f ie d  
because he had to  h ire  help to  operate the gaso line  pumps and had 
to  cay fo r the fu e l.

One ind iv idual to ld  me p r iv a te ly  th a t the Town of Aurora had to  
issue $200,000.00 in  bonds in  o rder to  finance new water supp lies. 
Another in d iv id u a l, livxng in  Aurora, s ta te d  th a t h is  business, 
which aoparently  used considerable q u a n titie s  of w ater, would 
encounter ad d itio n a l expenses because of bond co s ts  and possib ly  
higher water r a te s .

The in d iv id u a l c i t iz e n s  appeare^to be su b s ta n tia l people, re s tra in e d , 
but c le a r ly  i r a te  because of the s i tu a tio n  in  which they find then- 
se lves as a r e s u lt  of idfctrference with th e i r  w ater supply. (The 
Texas Gulf people have expended about $200,000.00 in d r i l l in g  new 
w e l l s . )

At the conclusion o f the m eeting, a Board member moved th a t  Texas 
Gulf hold up i t s  operations fo r  a period of approxim ately s ix  
months u n t i l  an ''o u ts id e '’ study can be made of the s itu a tio n .

CONCLUSIONS

I t  i s  my impression th a t Texas Gulf ha3 encountered some serious 
d i f f ic u l ty  in  i t s  North Carolina o p era tio n s; th a t  i t  cari’iedcnn 
a good public re la tio n s  e f fo r t  which has i t s  e f fe c t  on the people 
in  the a rea ; and th a t ,  n ev e rth e le ss , there  ha3 been in te rfe ren ce  
w ith water supplies in  the v ic in i ty  s u f f ic ie n t  to  arouse a con­
s id e rab le  number of persons.

There i s ,  apparen tly , some geo log ica l d iffe ren ce  between the 
underlying formations in  North Carolina and in  South Carolina, 
which may presen t a d if fe re n t  s i tu a t io n  in  th is  S ta te . I f  my 
inform ation i s  c o r re c t , the p ro b a b ility  of in ju ry  to water sup­
p lie s  in  th is  S ta te  may be lessened .

The people a ffec ted  do not want assurances from in te re s te d  
g eo lo g is ts  or o th e r s p e c ia l i s t s ,  such as Texas Gulf, but w ill 
req u ire  analyses from d is in te re s te d  ex p e rts . This po in t was 
made very c le a r  by the spokesman fo r  the c i t iz e n s .

XE»OCOP* f j  keo o1 rCp»
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The North Carolina experience c le a r ly  shows the n ecess ity  fo r  
complete a n a ly s is  by d is in te re s te d  persons of the  e f f e c t  of 
mining p ra c tic e s  on w ater su p p lies and o ther resources. I t  
chows c le a r ly  to me th a t  we should not proceed u n t i l  a broad 
study i s  made of a l l  a sp e c ts , includ ing  conservation , w ild l i fe ,  
re c re a tio n , underground w ater, geologic form ation, mining p rac­
t i c e s ,  and o ther re la te d  n a t te r s .

The North C arolina a u th o r i t ie s ,  including  the o f f ic e r  in  charge 
of executing o r  superv ising  le a se s  o f public land, were most 
cooperative in  making a l l  inform ation av a ilab le  to  us and I  
assured them o f our in te n tio n  to  re c ip ro c a te .

A copy o f the lease entered in to  w ith Texas Gulf was procured 
and an a n a ly s is  o f i t  w ill  be subm itted to  you.
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O ctober 20, 19bS

H onorable R obert E. M cN air, G overnor
H onorable J ff B . B ates
H onorable £.. C. Rhodes
H onorable Edgar Brown
H onorable R. J. A ycoc

M em bers, State Budget and Control Board

G entlem en:

The State Bu get ana C ontrol Boar ., in p r io r  y e a r s , en tered  into le a se e  
of State tid eian d s in  B auiort anu Jasper C ounties. The le a s e s  provided  
lor  the m ining o f v ar iou s m in era l r e so u r c e s  iu a ll  o l the t ia a l a r ea s  ol 
th e two r e sp e c tiv e  C ounties.

Subsequently, r igh ts  under the le a s e s  w ere  a ssig n ed  by the le a s e  s to  
other p a r tie s .

P in s  H all-P orn o  n« C orporation , a s s ig n e e , now p rop ose*  to  en ter  into a 
m ining le a se  co v er in g  ap p roxim ately  25, 000 a c r e s  o l tid a l area  in B eau iort 
and J a sp er  C oun ties, the sa id  le a se  to  be .or  a p e r io . ol tw en ty -fiv e  y e a r s .  
The i x is tin g  le a s e  is  lo r  a p eriod  ol ten y e a r s .

You have req u ested  my recom m end ation  as to  wheth r the new le a se  
arrangern at should be a ccep ted  by the State Budget and C ontrol Board.

I co  not recom m en d  the granting o l the new tw e n ty -fiv e -y e a r  le a s e  for the 
reason *  s e t  forth  in  the. a ttach ed  M em orandum , ated S ep tem b er 1, 196 5.
It i s  my p erso n a l view  that le a s e s  of public lands for  p r iv a te  p u rp o ses  
should not be undertaken by th e Board until the fo llow in g  p ro ced u res  have 
been underta en:

1. A broac ano in ten siv e  su rvey  shoul i be m ade of a ll State- 
owned a r e a s  in o rd er  to  e sta b lish  a lo n g -ra n g e  planning program  
lo r  the u tiliz a tio n  of the m arsh lan d s of th is  S tate. T h is w o u li
include:

(a) D esign ation  of sp e c if ic  a r ea s  to be perpetually  m aintained  
in  th e ir  natural sta te .

SISI
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(b) A study oj tne area*  involvea , with resp ect to con servation , 
w il t ile  (in d u c in g  f is h e r ie s  ana rela te , r e so u r c e s ) , am recreation .

2. broac. and in ten siv e  stucy of th- u.mergroum. wat< r ton* 
itiona in the a r ea s  in volved . T his srouid  inclu e a geo log ica l

stu y o the en tire  a rea , m ane by com petent and d is in terested  
-t r ts . I a . in form ed  that the State of C orgia  has appropriated

the sun. cw $2 0, 000, 00 for stu d ies of th is nature.

3. i study of thu f-uethoi oi contro llin g  and regulating m ining  
p r a c tic e s , shuttle it bt d eterm in ed  to u t ilis e  t id a l a re a s  lo r  such 
p u rp o ses .

4. Other related  p h ases oi th e prob le . should be thoroughly 
♦ xp iorsd  fro  a tech n ica l stancpoint.

%. /  stu  'y of w ater p o llu tion  an< o th -r  h aith asp c ts .

6 . A procedure shout, be estab lish ed  for the gui an ce  of future 
applicants for le a se  r ig h ts . T his woul i in d u c e  tii estab lish m en t  
of MMfti u  o i  mi u.;. a r e a s  that . oy be i us sad and co n s i e r -  
ation of w hiti. r public b id .in g  or public lotting shout be provided  
for.

Aa noted by th« en c lo se d  M tnorancu ., 1 attended a m etiag of the North 
C arolina W ater R eso u rces  Boaru on August 23, at which tim e it becam e  
apparent that m ining op era tion s conducted i s  that State in a m anner sou ewhst 
Sim ilar to that proposed  to  be con .u cteci in th is  State, ha u n foreseen  an<
- -trim eutai e ffe c ts  oi a ch a ra cter  and c e g r e e  su ffic ien t to c en se  th North 
Carolina a u th o r ities  a g rea t deal oi con cern . O perations in  North C rolina  
cau sed  a number oi v ita lly  needed w e lls  to  go c rv, which affected  p rivate  
c iti en s, a s  w ell as w ater su p p lies , in at le a s t  Oie at a ll tow . T here w ere  
additional fe a r s  e x p ressed  in North C arolina that sa lt w ater in tru sion  couK  
p o ssib ly  t« te p la ce . T h ere is  rea so n  to  heli ve that the geo log ic  structure  
in thia State is  d ifferen t from  that in North C- rolina and, th ere fo re , som e of 
the r e su lts  in North C arolina m ight so t be encountered in  th is  State. On the 
Other hand, exp erts em ploy aj by the private  corp oration  having le a se  in ter e sts  
in North Carolina Iran iy adm itted that som e ueb te n o u s  r e su lts  had ensued  
a s  a c o m < s u t jce oi opt rations in N orth C arolina, which re su lts  nad uot been  
fo r e se e  by them .

tan
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F ine H a ll-P o  ona Corporation has, in my opin ion , acted  in goo faith  
anc therr io no lega l o b stac le  to prevent th e execu tion  ol th e le a s e  a rra n g e-

eot sought by It. My reco>. m endation that th e le a se  .ot be execu ted  is  
m ade in resp o n se  to your requ- st for my recom m end ation  with regard  to 
whether the State snouit or shoui not ea ter  Into th e  le a se  lo r  a p er i on oi 
tw en ty -fiv e  y e a r s . With regart to the la tter  a sp e c t oi the prob lem , it is  
>ny recou n t enoation that no action shoui b* taxeu  until th is  State i s  in 
p o sse s s io n  oi a ll fa c ts  availab le  and has n eterm in eo  upon a plan ed co u rse  
oi u tili a tion  of t i  al a r ea s .

V «ry tru ly  you rs,

Daui^i R. M ei- ov 
A ttorney C n era l
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