EXHIBIT B

Recommendaticons of The

Compission on Higher E i
for the 19585-86 Approsriation Formuala

Student/Faculty Raciog

The Commission on Higher Education recommends £hat the student/s
faculty ratios used in the formula be evaluated this fall by the Committee
on Academic Affairs. Pending this evaluation, the Commissicn recommends
that the past practice of adjusting by one, up or down, any ratios with
differences of two or more Se continued for the 1985-36& Feormula.

Average Facul®y Salaries

Every two years, Iaculty salary averages by discipline are collected
from peer institntions in the other states. The faculty salary averages
included in the draft 1985-86 formula ara those received thiz vear from the
peer institutions. The Commission recommends that the pesr group faculty
salary averages be adaps for 1985-86. The peer croup salaries will be
increased by the percent base pay and merit increases (currently #%) in the
Appropriation Bill for 1934-85.

Instructional Support Percemtages

Vary little data on instructicnal support was received from the peer
institutions, and comparisons with instruetional support percentages used in

formilas from other states did not justify changes. The Commissicn recommends,

therefare, that the instructional support percentages used in the 1984-85
Formula be continued for 1385-36.

Graduate and First Professional Instruction

a. Undergraduate and graduate instruction is currently supported by the
formula for 9 months. Traditicnally it has been the Commission's
position that summer school should be self supperting. Undergraudate
summer school is relatively controllable in that course offerings are
credicted by projections of maximum enrollment. The majority of
undergraduate students enrolled in summer school are either “making
up” or "getting ahead” thus allewing an institution to "break sven".

Graduate and First Professional education is wery different and
unigue, however, in that:

1. Student enrollment does not decrease significantly during the
Summar Sass5icon.

2. A large segment of graduate students are public school teachers
who, for obvious reasons, £ind the summer session the most suis-

able to meet thelr recertification requirements or pursue
advanced degrees.



3l Continuity, especially in the sciences, is most important
at the graduate lewvel. For example, complex research projects
are usually redquired which are not start up, shot down, restart
adaptabla.

At the University of South Caro for sxample, summer grasuate enrollment

comprises approximacely 60% of the £fall graduate enrallment and approximately 30%

of the combined £all/spring Semegters enrollment. At Clemson these percentages ars
approximately 40% and 20% respectively. For institotions with substantial graduate
enrcllments in the summer semestar, fees alone cannot suppart the higher cost E_'r'rﬂ':'.l'
Srograms.

a. The Comrmission reccomends that graduate and first professional instruc-
tion e funded on an annual basis, provided no institution suffers a
net decraase in 1985-86 as a result, and that undergraduate instruction
be funded based on opening fall enreliment. The Commiszsieon also
recommends that ‘the graduate student credit hours divisors used in the
Appropriation Formula be evaluated by the Commitiee con Academic A££iirs
with recommendations for the 1986-B7 Formula.

b The Commission recommends that Step 44 of the Formula, adjustment Zor
graduate assistant's salaries; bhe subrtracted at the end of the formula
calculation (the same as the adjustment for military faculty salaries)
50 that the support cogis fsr these salaries can be included in the
saleulazion.

- The University of Sowoth Carclina, Clemson, and Winthrop have the
largest percentages of out of state graduate enrollment. These
institutions do not charge these stuodents cut-of-state rates because
of comperition with instirurions in other states for graduate students.
A study conducted by Virginis Polytechnic Instirure and State University
in March, 1984, enticled "Graduate Charges, Walvers, and Agsistantship
Stipends" shows that all of the 33 institutions which responded practice
gome form of fes adjuswment for graduate students. Most charge resident
rates to non-resident graduate students. A copy of this stody iz avail-
abla for reference in the Commisgion Cffice. The Commission racommends
the percant cut=of=stace enrollment used in the Revenue step of the

Forrmla apply to undergraduate and first professional enrcllment only.

hAcademic Suppors

The primary functions of an institution are Instruction, Research, and
Public Serwvice. Currently the formila calculates academic support on Instructi
only, although there are academic support costs associated with both Researc
and Public Service. The Commission recommends that the Research and Public
Service steps of the Formula be included in the caleunlation of Academic Support
Cther.

Fawvenuse Step [(Min/Max)

The Commission recommends that the Revenue Step of the formula be
inereased from 17% o 1l3% (5.C. Sktase %%, USC School of Medicipne and MUSC 53)
plus the percent out-of-state enrollment. This garcent will be adjustad
upward, in 1% increments each year, until it reaches 20%. At that time,
providing full formula funding is continued, a2 maximam would be set with the
miniemm being 20%.



First Professicnal Credit Hour Divisors

The divigzor currently used for f£irst professional FTE students is 13
credit hours and applies to Law only. DOr. Harry Lightsey, Dean of the
Law School at USC, has reguested that this divisor be changed to 14
credit hours since 14 is the number of credit hours per semester
required by the American Bar Association for the three year Drogram.
The Commisgion recommends that the first professicnal credit hour
divisor for Law be changed to 14.

The first profassional disciplines of Medicine and Dentistry reguire
20 hours per semester. Since & credit hour diwviscr has never been
formally established for these disciplines, the Commission recommends
that a first professional credit howur diviser of 20 be established for
Medicine and Dentistry.

The Commission believes that a more therough analysis of alternative methods
for funding Library Support iz necessary before recommending changes. The
Compmizsion, therefors, recommends that the Library step of the formila not be
changed for 1985-86 and that the staff provide additional information for
pessible use in the 1986-87 Formula. The Commission beliewves that the Student
Services step of the Fformula, as it relates to medical and dental education,
genarates a reasonable amount of support. The Commission recommends no change
at thisz time. g



