
SOUTHCAROLINA
Income
tax burden
isamong
nation's
lowest
Because of high

standard deductionsand
exemptions, taxpayers
herepay aneffective
rate of2.99percent,
legislatorsare told as
they consider lowering
thetop rate of7percent.

BY CASSIE COPE
ccope@thestate.com
South Carolinahad the

10thlowest effective
incometax rate ofthe 41
stateswith an income
taxin2012,statelegisla­
tors reviewingthe state's
taxcode were toldTues­
day.
South Carolina's high

standard deductionsand
exemptions allow tax­
payerstoshield a higher
portion oftheir income
fromstate incometaxes,
reducing their effective
taxrate compared with
most other states, said
Gordon Shuford, an
economic researcher for
the state.
South Carolina's effec­

tive taxrate is 2.99 per­
cent, basedon2012
figures, themost recent
studied.That effective
rate is farlower thanthe
state's 7percent top
incometax rate.
In2015,Republican

Gov.Nikki Haley,called
for a2percentagepoint
cut tothat rate, saying
the 7percent taxbracket
hurteffortsto recruit
businesses tothestate.
StateRep. Bill Taylor,

R­Aiken,said Tuesday
the perception that South
Carolina hashighin­
come taxeshurtswhen
marketingthe stateto
outsiders.
The perception is S.C.

residentsare taxed atthe
7percent rate,when
realityis –after deduc­
tions andexemptions –
the effective rate is2.99
percent. Butthat lower
rate is nottaken into
account, legislatorssaid.
Speaker ProTempore

Tommy Pope,R­York,
agreed, sayingwhen
people search forplaces
tolive or dobusinessand
compareSouth Car­
olina's incometaxwith
other states, the 7per­
cent rate appearshigh.
However, thestate's
effective taxrate is sig­
nificantly lower than
surrounding states, Pope
said.
Still, Popesuggested

lowering thetop rate to
help with theperception
issue.
Intheir presentation to

legislators, state budget
staffers also noted South

Carolina isacompara­
tively poor state.In2012,
81.5 percent ofS.C. tax­
payersreported federal
adjustedincome ofless
than$50,000.
Legislators also re­

viewed the state's 6
percent salestaxrate.
Local governments can
tackon additionalsales
taxesfor special purpos­
es, including building
projectsor tourism­
related activities.
However, thestate

missesout onabout $3
billion a yearinrevenues
because somegoods and
servicesare exempt from
the salestax.
In2012­13,the largest

sales taxexemption –
$722million –was on
motor fuel,which hasits
ownexcise tax.The
secondlargest exemp­
tion –$449million –was
onsales of prescription
medicines. The thirdwas
groceries –$435million.
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BLUFFTON

Needalate­night ridehome
from OldTown? Hailabike
BY LUCASHIGH
lhigh@islandpacket.com
Late­night revelers inBluff­

ton'sOld Town have anew way
toget home ­pedicabs.
BlufftonTownCouncilvoted

unanimouslyTuesdaytochange
townregulationstoallowbike
taxistooperateuntil2a.m.
Thursday,FridayandSaturday
nights.
The movecame justweeks

after anew company ­the first
of its kindinBluffton ­began
operatingintown.
Bluffton BikeTaxi ownerTrey

Snowcelebrated the council's
decision, sayingit will beama­
jor boon for hisfledgling compa­
ny.
Under previoustown rules,

Snow's drivers­whofirsthit

the streetinOld Town earlier
this month ­had tostoptaking
fares at10p.m.
The new regulations will "re­

ally beanice changefor Bluff­
ton BikeTaxi," hesaid.
WhenSnow recentlywentto

the towninsearch of abusiness
license forthe new company,
town staffers "recognized (there
were) someshortcomings toour
code," deputytown manager
Scott Marshall said Tuesday.
After studying how pedicabs

are regulated innearby cities
suchas Charleston andSavan­
nah, the new rules were drafted,
hesaid.
Marshall said for nowthere

will twolocationsalong Old

Town's busyCalhoun Street
thoroughfare wherethe taxis
can gatherand pickup riders.

SEE PEDICABS, 7A

VIDEO

BlufftonBikeTaxi owner Trey Snow talks
about the changes.islandpacket.com

''(THEPEDICABS)ARETHETALK
OFTHETOWN.
Bluffton Mayor Lisa Sulka

PEDICABS
FROMPAGE1A
While there stillmay be

afew kinksinthe pedicab
regulationsto beworked
out, town leaders ex­
pressed excitement about
the new waytoget around
the historic district.

IN OTHER ACTION
The council votedunan­

imously torequest that
BeaufortCounty Council
consider an ordinance
allowing golfcarts tooper­
ate at nightprovidedthey
have proper lighting.
S.C. Gov. Nikki Haley

recentlysigned abill al­
lowing properly equipped
golf carts tobedriven
after dark, butBeaufort
Countyleaders mustap­

provethe concept before
Bluffton cartdrivers can
hit the streetsafter dark.
Port Royalis consid­

eringasimilarrequest,
and theCountyCouncil is
expected tobegin consid­
eringthe issue next
month, Marshallsaid.
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SCtax
burden
among
lowest
SouthCarolina hadthe

10th lowesteffective income
tax rate of the41 stateswith
anincome tax in 2012,
legislatorswere told
Tuesday.

BYCASSIE COPE
ccope@thestate.com
SouthCarolinahadthe10th

lowesteffectiveincometax
rateofthe41stateswithan
incometaxin2012,state
legislatorsreviewingthe
state'staxcodeweretold
Tuesday.
SouthCarolina's high stan­

dard deductionsand exemp­
tions allowtaxpayers to
shield ahigher portionof
their incomefromstate in­
come taxes,reducing their
effective taxrate compared
with most other states,said
GordonShuford, aneconom­
icresearcherfor the state.
SouthCarolina's effective

taxrate is 2.99percent,
based on2012 figures,the
most recent studied.That
effective rate is farlower
thanthe state's 7percenttop
incometaxrate.
In2015, Republican Gov.

Nikki Haley,calledfor a 2
percentagepoint cut tothat
rate,saying the7percenttax
brackethurteffortsto recruit
businessestothe state.

StateRep.BillTaylor,R­
Aiken,saidTuesdaytheper­
ceptionthatSouthCarolina
hashighincometaxeshurts
whenmarketingthestateto
outsiders.
The perception is S.C.

residentsare taxedat the 7
percentrate, when realityis –
after deductionsand exemp­
tions –theeffective rateis
2.99 percent.Butthat lower
rate is nottakeninto account,
legislators said.
Speaker ProTempore

TommyPope, R­York,
agreed, sayingwhen people
search for placestolive or do
businessand compareSouth
Carolina's incometaxwith
otherstates, the 7percent
rate appearshigh. However,
the state'seffective tax rate is
significantly lower thansur­
rounding states, Popesaid.
Still, Popesuggested low­

eringthe toprate to helpwith
the perception issue.
Intheirpresentation,state

budgetstaffersalsonoted
SouthCarolinaisacompara­
tivelypoorstate.In2012,81.5
percentofS.C.taxpayersre­
portedfederaladjustedin­
comeoflessthan$50,000.
Legislators also reviewed

the state's6percentsales tax
rate. Localgovernments can
tackonadditional sales taxes
for specialpurposes, includ­
ingbuilding projectsor tou­
rism­relatedactivities.
However, thestate misses

outon about $3 billionayear
inrevenuesbecause some
goods andservicesare ex­
empt fromthe salestax.
In2012­13,thelargestsales

taxexemption–$722million–
wasonmotorfuel,whichhas
itsownexcisetax.Thesecond
largestexemption–$449
million–wasonsalesofpre­
scriptionmedicines.Thethird
wasgroceries–$435million.
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Haley calls onMUSCboardto
pay forexpensive meals, hotels
Associated Press

Gov. Nikki Haley wants
members ofthe board of
the Medical Universityof
SouthCarolina toreim­
burse the schoolfor ex­
pensivemeals andhotel
staysduringtheir board
meetings.
Haley spokeswoman

Chaney Adams told The
Postand Courierof Char­
leston thegovernor has
alreadyasked her appoin­
tee tothe schoolsgov­
erning board,Dr. Harold
Jablon, torepaymore than
$20,000he wasreim­
bursedfor the meals,wine
andluxury hotel rooms.

"We asked Dr. Jablonto
repaythe Medical Uni­
versityof SouthCarolina,
which hehasagreed todo,
andhis colleagues should
dothe same,"Adams said.
The Postand Courier

reportedthe MUSCboard
spent about $560,000
since 2011,largely on
hotel rooms andfood, at
their six meetings per year
inCharleston.
Dr. Donald Johnson,

chairman of theMUSC
trustees, hasordered a
review ofthe board's
spending.
"Ihave calledfor the

immediatereview of the
board spending policies in
order todefineandalign

with best practicesas we
moveforward," Johnson
saidinalettertothe
newspaper.
According toJohnson,

the reviewwill include
twoboard members, uni­
versityfinance, compli­
anceand legal officersas
well astwoexternal mem­
bers.
Lastweek, the state

inspector generaltold The
Postand Courier hehad
begun investigating the
MUSCBoard ofTrustee's
spending habitsat the
request of theState Com­
mission onHigher Educa­
tion,which oversees the
state's public collegesand
universities.
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