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MINUTES OF BUDGET AND CONTROL BOARD MEETING

OCTOBER 10, 1978 10:00 A. M.

The Budget and C o n tro l  Board met a t  10:00 a .m . on O c to b e r 10, 1978

In th e  A lc o h o lic  Beverage C o n tro l Com m ission H ea rin g  Room in  th e  Edgar A. Brown

S ta te  O ff ic e  B u ild in g  w ith  th e  fo llo w in g  members in  a t te n d a n c e :

Mr. Grady L. P a t t e r s o n ,  J r .
Mr. E a r le  E. M o rr is , J r .
S e n a to r  Rembert C. D ennis 
R e p r e s e n ta t iv e  Tom G. Mangum

A lso  a t t e n d in g  w ere E x e c u tiv e  D i r e c to r  W illiam  T. Putnam and S ta te

A u d ito r Edgar A. Vaughn, J r .

Members o f th e  F in an ce  D iv is io n  Budget Developm ent s t a f f  a t te n d e d

the  budget h e a r in g s  and Donna K. C la rk  and W illiam  A. M cInn is a t te n d e d  th e

r e g u la r  b u s in e s s  p o r t io n  o f  th e  m e e tin g .

1979-80 BUDGET HEARINGS -  In th e  m orning s e s s io n ,  th e  Budget and

C o n tro l Board h e a rd  1979-80 bud g e t r e q u e s t s  from th e  fo llo w in g  a g e n c ie s :

F o r e s t r y  Com m ission 
Clemson U n iv e r s i ty  PSA
H igher E d u c a tio n  T u i t io n  G ra n ts  Com m ittee 
J u d i c i a l  D epartm ent 
A e ro n a u tic s  Commission 
Commission on Aging

A f te r  a m id-day b re a k , th e  Board h ea rd  1979-80 bud g e t r e q u e s t s  from

th e  fo llo w in g  a g e n c ie s :

S ta te  P e rso n n e l D iv is io n  
A r ts  Com m ission
D epartm ent o f H e a lth  and E n v iro n m en ta l C o n tro l

At th e  c o n c lu s io n  o f  th e  b u d g e t h e a r in g  s c h e d u le ,  a r e g u la r  b u s in e s s

m eeting  o f th e  Board was co n v en ed , w ith  S ta te  T re a s u re r  Grady L. P a t t e r s o n ,  J r .  

a c t in g  as c h a irm a n , to  c o n s id e r  th e  fo llo w in g  m a t te r s :
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STATE HOUSING AUTHORITY MEETING REQUEST -  E x e c u tiv e  D i r e c to r  Putnam

a d v is e d  th e  Board th a t  th e  S ta te  H ousing A u th o r ity  i s  making p r e p a r a t i o n s  to

is s u e  h o u s in g  bonds and , becau se  i t  i s  o p e ra t in g  under a t i g h t  s c h e d u le ,  th a t

th e  H ousing  A u th o r ity  h as  re q u e s te d  an o p p o r tu n i ty  to  meet w ith  th e  Board on 

O c to b e r  26 fo r  th e  p u rp o se  o f  se ek in g  Board c o n c u rre n c e  in  th e  ap p ro ach  th e  

A u th o r i ty  i s  t a k in g  in  c o n n e c tio n  w ith  the  bond s a l e .

F o llo w in g  a b r i e f  d i s c u s s io n ,  th e  Budget and C o n tro l  Board ag reed  to  

ho ld  a r e g u la r  b u s in e s s  m ee tin g  on T uesday , O c to b er 31, 1978, a t  3 :0 0  p.ra.

STATE PERSONNEL DIVISION -  PSYCHIATRIC RESIDENT PHYSICIANS* HOUSING

ALLOWANCE -  E x e c u tiv e  D ir e c to r  Putnam a d v is e d  th e  Board t h a t ,  a lth o u g h  i t  is

n o t l e g a l  to  do s o ,  th e  D epartm ent o f M ental H e a lth  has  c o n t r a c te d  w ith  i t s  

p s y c h ia t r i c  r e s id e n t  p h y s ic ia n s  to  p ro v id e  a $150 m onthly  h o u s in g  a llo w a n c e  

a s  a p a r t  o f  th e  co m p en sa tio n  pa id  to  th e s e  p h y s ic ia n s .  Mr. Putnam a l s o  n o ted  

th a t  a l e g i s l a t i v e  com m ittee  i s  p r e s e n t ly  s tu d y in g  th e  e n t i r e  em ployee h o u s in g  

s i t u a t i o n .  He a ls o  r e p o r te d  th a t  Dr. H a ll had rev iew ed  h i s  a g e n c y ’ s s i t u a t i o n  

w ith  a  Board subcom m ittee  and th a t  D r. H a ll had s t r e s s e d  t h a t  th e  e x i s t i n g  con ­

t r a c t s  w ith  th e  r e s id e n t  p h y s ic ia n s  had been  e n te r e d  in to  in  good f a i t h  and t h a t

an a c c r e d i t a t i o n  p roblem  co u ld  be p re s e n te d  i f  th e s e  c o n t r a c t s  were to  be b ro k en .

F o llo w in g  a d i s c u s s io n  o f t h i s  m a t te r ,  upon a m o tio n  by Mr. M o rr is ,

seconded  by S e n a to r  D e n n is , th e  Budget and C o n tro l Board a g re e d  th a t  th e  

e x i s t i n g  c o n t r a c t s  betw een th e  D epartm ent o f  M ental H e a lth  and i t s  p s y c h ia t r i c  

r e s i d e n t  p h y s ic ia n s  w hich p ro v id e  fo r  th e  paym ent o f a $ 1 ,8 0 0  h o u s in g  a llo w a n c e

a n n u a lly  sh o u ld  be a llo w ed  to  s ta n d  th ro u g h  the  c u r r e n t  f i s c a l  y e a r  bu t th a t

th ey  sh o u ld  n o t be renew ed in th e  f u tu r e .

In  re sp o n se  to  q u e r ie s  by R e p r e s e n ta t iv e  Mangum and S e n a to r  D en n is ,

Mr. Putnam in d ic a te d  t h a t  th e  l e g i s l a t i v e  com m ittee  s tu d y in g  em ployee h o u sin g  

has  n o t y e t re n d e re d  i t s  r e p o r t  and t h a t  i t  f a c e s  a d i f f i c u l t  p rob lem  b ecau se

o f  th e  need to  exam ine v i r t u a l l y  each  c a se  i n d iv i d u a l l y .  He a ls o  p o in te d  o u t
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th a t  no p e r q u i s i t e s  a r e  p e rm i t te d  under e x i s t i n g  law e x c e p t th o s e  s p e c i f i c

e x c e p t io n s  w hich a re  s p e l l e d  o u t in  th e  A p p ro p r ia t io n  A ct.

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  h as  been  r e ta in e d  in  th e s e  f i l e s

and i s  i d e n t i f i e d  a s  E x h ib i t  I .

DIVISION OF ADMTNISTRATTON - CONSULTANT SERVICES CONTRACT -  Upon a

m otion  by S e n a to r  D en n is , seconded  by R e p r e s e n ta t iv e  Mangum, th e  Budget and

C o n tro l  Board ap p ro v ed  an amendment to  a c o n t r a c t  betw een th e  D iv is io n  o f

A d m in is t r a t io n  and Thompson, Mann and Hudson to  e x te n d  the  c o n t r a c t  th ro u g h

December 31, 1978 and to  add an a d d i t i o n a l  $10 ,000  co m p en sa tio n  to  b r in g  th e

maximum under th e  c o n t r a c t  to  $ 3 0 ,0 0 0 . The p u rp o se  o f  the  c o n t r a c t  i s  to

e n a b le  th e  f irm  to  c o n tin u e  to  p ro v id e  p e rs o n n e l  a s s i s t a n c e  r e g a rd in g  p o l i c i e s ,

p ro c e d u re s  and p r a c t i c e s  to  th e  G o v ern o r.

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  has  been  r e ta in e d  in  th e s e  f i l e s

and i s  i d e n t i f i e d  a s  E x h ib i t  I I .

MEDICAL UNIVERSITY -  PROPOSED COMPUTER REPLACEMENT -  E x e c u tiv e  D i r e c to r

Putnam a d v is e d  th e  Board th a t  MUSC P r e s id e n t  K n is e ly  h a s  r e q u e s te d  p e rm is s io n

to  a p p e a r  b e fo r e  th e  Board to  p r e s e n t  a p ro p o s a l  fo r  th e  re p la c e m e n t o f an 

e x i s t i n g  IBM 370/148 com puter sy s te m .

F o llo w in g  a b r i e f  d i s c u s s io n ,  th e  Budget and C o n tro l Board w ith o u t 

o b j e c t io n  a g re e d  th a t  t h i s  m a t te r  sh o u ld  be in c lu d e d  on th e  agenda f o r  th e

O c to b e r  31 m e e tin g .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  has  been  r e ta in e d  in  th e s e  f i l e s

and i s  i d e n t i f i e d  as  E x h ib i t  I I I .

EXECUTIVE SESSION -  E x e c u tiv e  D i r e c to r  Putnam  announced th a t  two

p e rs o n n e l  m a t te r s  had been p ro p o sed  fo r  c o n s id e r a t io n  in  E x e c u tiv e  S e s s io n .

F o llo w in g  a b r i e f  d i s c u s s io n ,  upon a m otion  by S e n a to r  D enn is , seconded  by 

Mr. M o rr is ,  th e  Budget and C o n tro l Board a g re e d  to  c o n s id e r  th e s e  m a t te r s  

w hereupon Mr. P a t te r s o n  d e c la r e d  th e  m ee tin g  to  be in  E x e c u tiv e  S e s s io n .
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RATIFICATION OK EXECUTIVE SESSION ACTIONS -  F o llo w in g  th e  B o a rd 's

c o n s id e r a t io n  o f  E x e c u tiv e  S e s s io n  i te m s , th e  m e e tin g  was opened a n d , upon

a m otion  by R e p r e s e n ta t iv e  Mangum, seconded  by Mr. M o r r is ,  th e  fo llo w in g

a c t io n  ta k e n  by th e  Board in  E x e c u tiv e  S e s s io n  was r a t i f i e d :

(1) D ire c te d  the  s t a f f  to a d v is e  th e  A d v iso ry  C o u n c il on V o c a tio n a l 

and T e c h n ic a l  E d u c a tio n  th a t  i t  m ust a d h e re  to  th e  law  l i m i t i n g  m e r i t  pay

i n c r e a s e s .

F o llo w in g  the  r a t i f i c a t i o n  o f  th e  E x e c u tiv e  S e s s io n  a c t i o n ,  th e

Budget and C o n tro l Board c o n tin u e d  in  open s e s s io n  f o r  th e  p u rp o se  o f  con­

s id e r in g  th e  fo llo w in g  i te m s :

DEPARTMENT OF SOCIAL SERVICES -  USE OF EARNED FUNDS -  E x e c u tiv e

D ir e c to r  Putnam a d v ise d  th e  Board th a t  DSS C om m issioner Conrad has  r e q u e s te d

p e rm is s io n  to  move a p p ro x im a te ly  $200 ,000  o f  funds c u r r e n t l y  h e ld  in  an 

"e a rn e d  fu n d s"  ac co u n t to  th e  M ed icaid  program . Mr. Putnam n o te d  t h a t  th e  

funds in v o lv e d  had been i d e n t i f i e d  p r e v io u s ly  by C om m issioner Conrad a s  a

r e s e r v e  w hich he would expend o n ly  w ith  Budget and C o n tro l  Board a p p ro v a l and

th a t  th e  funds t r a n s f e r r e d  would a p p ly  tow ard  th e  p r o je c te d  d e f i c i t  in  th e

M edicaid  program  fo r  1978-79.

F o llo w in g  a b r i e f  d i s c u s s io n ,  upon a m o tio n  by S e n a to r  D en n is ,

seconded  by Mr. M o rr is , th e  Budget and C o n tro l Board app roved  th e  u se  o f

$200,000 c u r r e n t l y  h e ld  in  an "e a rn e d  funds r e s e r v e  a c c o u n t"  f o r  th e  M edicaid  

program  p ro v id e d  th e  DSS re q u e s t  f o r  a su p p le m e n ta l a p p r o p r i a t io n  f o r  th e  M ediciad

program  i s  red u ced  a c c o r d in g ly .

(SECRETARY'S NOTE: S ub seq u en t to  t h i s  m e e tin g , i t  was d e te rm in e d  t h a t  

th e  funds in  q u e s t io n  in  the  fo re g o in g  item  were P u b lic  Law 95-216  funds and

th a t  C om m issioner Conrad had r e q u e s te d  p e rm is s io n  to  earm ark  th e  re m a in in g  

b a la n c e  o f  th e s e  fu n d s , am ounting  to  a p p ro x im a te ly  $ 6 9 1 ,0 0 0 , a s  an o f f s e t  o f 

th e  p r o je c te d  d e f i c i t  in  the  M edicaid  program  f o r  1 9 7 8 -7 9 .)
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STATE LAW ENFORCEMENT DIVISION -  EXEMPTION FROM VEHICLE IDENTIFICATION

REQUIREMENTS -  F o llow ing  a b r i e f  d i s c u s s io n ,  upon a m o tion  by Mr. M o rr is , 

seconded by S e n a to r  D enn is , th e  Budget and C o n tro l Board ag reed  th a t  C h ie f  

Strom  sh o u ld  be g iven  b la n k e t  a u th o r i ty  to  make ju d g m en ts  on h i s  a g e n c y ’s 

com p liance  w ith  s t a t e  law  r e l a t i n g  to  l i c e n s e  ta g s  and o th e r  v e h ic le  i d e n t i f i ­

c a t io n  r e q u ir e m e n ts .

The m eeting  was a d jo u rn e d  a t  4 :3 0  p.m .

[SECRETARY'S NOTE: In co m p lian ce  w ith  S e c tio n  9 o f Act 593 o f  1978

( th e  Freedom o f  In fo rm a tio n  Act), p u b l ic  n o t ic e  o f t h i s  m ee tin g  was p o s te d  on

b u l l e t i n  b o a rd s  in  the o f f i c e  of th e  G o v e rn o r 's  A s s i s t a n t  fo r  P u b lic  A f f a i r s

in  th e  S t a te  House and n e a r  th e  Board S e c r e t a r y 's  o f f i c e  in  th e  Wade Hampton 

B u ild in g  a t  m id-m orning  on O c to b er 3 , 1 978 .]



6 -  10 /10 /78  ES

MINUTES OF BUDGET AND CONTROL BOARD MEETING

OCTOBER 10, 1978

EXECUTIVE SESSION

The fo llo w in g  item  o f b u s in e s s  was c o n s id e re d :

STATE PERSONNEL DIVISION -  EXCESSIVE MERIT INCREMENT PAYOUT BY

ADVISORY COUNCIL ON VOCATIONAL AND TECHNICAL EDUCATION -  E x e c u tiv e  D ir e c to r

Putnam a d v ise d  th e  Budget and C o n tro l Board t h a t  th e  A dv iso ry  C ouncil on

V o c a tio n a l and T e c h n ic a l E d u ca tio n  had g ra n te d  m e r i t  pay r a i s e s  t o  i t s  two

em ployees but t h a t  th e  a g g re g a te  i n c r e a s e s  exceed  th e  5% l i m i t a t i o n  s e t  by

law . Mr. Putnam a ls o  r e p o r te d  th a t  th e  C o u n c il agency  head had in d ic a te d

th a t  he would l i k e  to  defend  t h i s  a c t i o n  and t h a t  Dr. M u llin s  had a d v ise d

Dr. W hite by l e t t e r  th a t  th e  law l i m i t s  th e s e  i n c r e a s e s  to  an  a g g re g a te  of

5% fo r  each  agen cy .

F o llow ing  a b r i e f  d i s c u s s io n ,  upon a m otion  by S e n a to r  D e n n is ,

seconded  by R e p re s e n ta t iv e  Mangum, th e  Budget and C o n tro l  Board d i r e c t e d  th e

s t a f f  to  a d v is e  th e  A dvisory  C o u n c il on V o c a tio n a l and T e c h n ic a l E d u c a tio n

th a t  i t  must ta k e  w hatever s te p s  a r e  r e q u i r e d  to  a d h e re  to  th e  law  l im i t in g

a g g re g a te  m e r it  pay in c re a s e s  to  an a v e ra g e  o f  5% in  each  agency .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  h as  been r e t a in e d  in  th e s e  f i l e s

and i s  i d e n t i f i e d  a s  E x h ib it  IV.
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AGENDA ITEM NUMBER

Agency: State Personnel Division

S u b je c t:  Supplemental housing allowance for psychiatric resident 
physicians at the Department of Mental Health.

Board A ction  R equested : The Department of Mental Health request that 
the Budget and Control Board defer until July 1, 1979, the personnel 
subcommitte's decision on the discontinuance of the $1800 housing 
allowance paid to psychiatric resident physicians.

S ta f f  Comment:

A ttach m en ts :

See Attached



*
South Carolina Department of Mental Health
P.O. Box 485 / 2414 Bull Street / Columbia. South Carolina 29202 / (803) 758-8090

William S. Hall, M.D.
State Commissioner of Mental Health

August 29, 1978

M r. R obert 6 . H a ll
D ir e c to r ,  C la s s i f ic a t io n  -  Compensation 
S ta te  Personnel D iv is io n  
Post O ff ic e  Box 50367, F ive  P o in ts  
C olum bia, South C a ro lin a  29250

Dear M r. Hal 1:

Reference is  made to  th e  a tta c h e d  memorandum from  Mr. F o re s t P. Newman, J r . ,
C h ie f A d m in is t ra t iv e  S e rv ic e s , W illia m  S. H a ll P s y c h ia tr ic  I n s t i t u t e .

As s t ip u la te d  in  Mr. Nevman's memorandum th e re  are c e r ta in  problems assoc ia ted  
w ith  the  re c e n t Budget and C o n tro l Board r u l in g  on supplem ental housing a llow ance 
p rov id ed  ou r P s y c h ia tr ic  R e s id e n ts . I t  is  requested th a t  t h is  in fo rm a tio n  be 
re fe r re d  to  the a p p ro p r ia te  a u th o r i t ie s  in  o rd e r th a t  th is  s i tu a t io n  can be 
g ive n  a d d it io n a l c o n s id e ra t io n .

I f  any fu r th e r  in fo rm a tio n  is  re q u ire d , p lease  fe e l f re e  to  c o n ta c t us . Your 
a s s is ta n c e  on t h is  m a tte r w i l l  be a p p re c ia te d .

Yours ve ry  t r u ly

WILLIAM S. HALL, M. D.
STATE COMMISSIONER OF MENTAL HEALTH

By.

WSH:RBG:gna

cc: M r. F o res t P. Newman, J r . ,  WSHPI



M E M O R A N D U M

TO: Mr. R. Brooks C allow ay, A s s is ta n t  P erso n n e l D ire c to r  
South C a ro lin a  D epartm ent o f M ental H ealth

FROM: C h ie f , A d m in is tra tiv e  S e rv ic e s
W illiam  S. H all P s y c h ia t r ic  I n s t i t u t e

SUBJECT: Supplem ental Housing A llowance

R eference  i s  made to  memorandum, d a ted  August 22, 1978, from P e rso n n e l 
D iv is io n , Budget and C o n tro l B oard, d i r e c t in g  th e  d is c o n tin u a n c e  o f 
th e  $1800 p e r  y ea r h o u sing  a llow ance fo r  p s y c h ia t r ic  r e s id e n ts  e f f e c t i v e  
Septem ber 1 , 1978, and in c re a s in g  th e  r e s id e n ts  s a la ry  s c a le  by $1800 
on Septem ber 1 , 1978.

I t  i s  re q u e s te d  th a t  th e  Budget and C on tro l be asked to  r e c o n s id e r  t h i s  
a c t io n  fo r  th e  fo llo w in g  re a so n s :

1 . I t  p la c e s  an unnecej.sa5QA and unbudgeted f in a n c ia l  burden  on th e
I n s t i t u t e  and th e  ^F ringe  b e n e f i ts  am ounting to  13.79%
w i l l  have to ^ ^ f  r a in  u ro n M H ate  a p p ro p r ia tio n s  once th e  $1800 
i s  changed F rin g e  b e n e f i t s  fo r  the c u r r e n t  f i s c a l
y e a r  w i l l  c d £ 6 \ r t - S d d i t i ° n a l  $5709 in c re a s in g  to  $7717 fo r  
f i s c a l  y ea r 1979-80.

2. The a c c r e d i t in g  agency fo r  ou r re s id e n c y  t r a in in g  program  r e ­
q u ir e s  th a t  we ex ecu te  a w r i t t e n  c o n tra c t  w ith  each r e s id e n t  
on an  annual b a s i s .  In  accordance  w ith  th i s  re q u ire m e n t, each

. r e s id e n t  has a  c o n tra c t  which in c lu d e s  an $1800 h o u sing  a llo w ­
a n ce . The changing  o f th e  $1800 from housing  a llo w an ce  t o ’ 
s a la r y  w i l l  r e q u ir e  th a t  $218 be deducted from each r e s id e n ts  
pay d u rin g  t h i s  f i s c a l  y e a r fo r  re tire m e n t and s o c ia l  s e c u r i t y .

In  th e  even t th e  Budget and C ontrol Board w all no t re v e rs e  t h i s  r u l i n g ,  i t  
i s  then  re q u e s te d  th a t  i t  be d e fe r re d  u n t i l  th e  end of th e  c u r r e n t  f i s c a l  
y e a r in  o rd e r  th a t  we may ab id e  by th e  term s o f our c o n tra c t  w ith  th e  r e s i  
d e n ts .

FPM jr/npt 

August 28 , 1978
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. Thompson, MNane o f  C o n s u l ta n t  o r  F in n :

T r ? s  o f  C o n s u l ta n t  C o n t r a c t :

B e g in n in g  D a te : J  '!> 1,

R ate  o f  P ay : $ _____Pe r

E n d in g  D a te :  C * c : r  ' r  3 1 ,  1 76 
T h  is  A r. n d rr  r  n t , $ 1 0 ,0 0 0

; Maxi i d a r  t h i s  c < m tra c t: $_3£± £Q Q _______________ __

S o u rc e  o f  F u n d s : 1 0 , 0 0 0  ( 1 0 0 % ) ;  ___________ (_____ % ) j ____________________________ (_____
( S t a t e )  ( F e d e r a l )  ( O t h e r )

P u rp o se  o r  G oal o f  C o n s u l ta n t :

C o n tinue  to  p ro v id e  to  the G o v e rn o r  o f  S o u th  C a ro l in a  F ? rs o n r .e l a s s is ta n c e  re g a rd in g  

■ a l le le s ,  o ro c e d u re s  and o ra c t ic e s .

T h i s  A n-- n d n o n t  xt<r»d- th e  c o n t r  ic t  n e r i o d  t* r o u j h  P e c e r r b e r  3 1 ,  1 9 7 8 , a n d  a d d s  an  

a d d i t io n a l  $ 1 0 ,0 0 0 .

Was th is  In d iv id u a l o r Firm S e lec ted  through th e  Subm ission o f B ids o r P roposa ls?

Yes

I f  y e s ,  How many B id s  o r  P r o p o s a l s  w e re  R e c e iv e d ?

S r i  in 1 c o r . t r - . c t  r o y  O -• r  2 r  1 4 ,  •» 78

No

- H '
£ 1

< 3 3 /2 4 /7 7
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STATE BUDGET AND CONTROL BOARD

MEETING OF __ O ctob e r  4 __ , 1978 AGENDA ITEM NUMBER___________ * 3

-J I ■■ .. L ■ I I I I .  L - I* . '  2.. ... ■■■ a i « -   • ■■J— -  -a iLL .'.l '■? .   ■■!■■■-■ IJH..,.. ■ Rl

A gency: M edical U n iv e rs i ty

S u b ie c t :  P ro p o sa l to  R eplace E x is t in g  IBM 370/148 Computer System

Board A c tio n  R e q u e s te d :

C onsider

S t a f f  Comment:

A tta c h m e n ts :

K n ise ly  9 /8 /7 8  l e t t e r  to  G overnor Edwards
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Medical University of South Carolina
171 ASHLEY A VE N U E/C H A R LE STO N . SOUTH CAROLINA 29403

September 8, 1978

The Honorable James B. Edwards 
Office of the Governor 
State House
Columbia, South Carolina 29201

Dear Governor Edwards:

The Medical University of South Carolina requests permission to meet 
before the State Budget and Control Board, at the earliest date possible, 
for the purpose of presenting a proposal to replace the current IBM 370/148 
computer system. Justification  for this request will be provided to 
Mr. Charles H. Burr, Director, Division of Computer Systems Management.

Your cooperation in this matter is appreciated.

Sincerely,

lvHK:an

cc: The Honorable Grady L. Patterson, J r . ,  State Treasurer 
The Honorable Earle E. Morris, J r . ,  Comptroller 
The Honorable Rembert C. Dennis, Chairman, Senate Finance Committee 
The Honorable Tom G. Mangum, Chairman, House Kays and Means Committee 
Mr. William T. Putnam, Executive Director, State Budget 5 Control Board 
Mr. Charles H. Burr, Director, Computer Systems Management



Jack S. Mullins, pb.D. 
Director

State Budget & Control Board 
PERSONNEL DIVISION 

1205 Pendleton Street 
Columbia, South Carolina 29201

M E M O R A N D U M

L C X J5 7 8
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803-758-3334

TO:

FROM:

DATE

SUBJECT:

W illia m  T. Putnam

Jack S. M u llin s  

September 28, 1978

Excessive M e rit Increment Payout by V oca tiona l Education A dvisory 
Counci 1

The Vocationa l Education A dvisory Council has two employees, both o f whom 
have received s ix  percen t m e rit increm ents. E. M. Shealy rece ived an annualized 
m e rit increm ent o f $524.00 on August 22, o r 6% o f the $8,748 s a la ry  fo llo w in g  
the June 23 general increase. M. G. Black rece ived  an annualized m e rit in c re ­
ment o f $985.00 on Ju ly  20, o r  6« o f  the $16,417 s a la ry  fo llo w in g  the June 23 
general in c rease . Five percent o f  the to ta l s a la r ie s  o f $24,165 equals $1,258, 
but m e r it  increm ents awarded to ta l  $1,509. This is  in  excess o f  the le g a l ly  
a llo w a b le  m e rit increm ent awards o f  f iv e  percen t by $251.00.

There appears to  be nc d is c re t io n  l e f t  to  the  Budget and C on tro l Board in  
such instances because o f  the language o f the  A p p ro p ria tio n s  A c t. I suggest 
th a t th is  issue be brought be fo re  the Board fo r  guidance as to  how we snould 
proceed. Dr. White has in d ic a te d  th a t he would l i k e  to  defend h is  p o s it io n  
on the  award o f  s ix  percent m e r it  increm ents to  both o f  h is  employees.

JSM/omc




