SOUTH CAROLINA

el Cotme " REVENUE AND FISCAL AFFAIRS OFFICE FRANK A. RAINWATER

EMERSON F. GOWER, JR.

Executive Director

February 16, 2017

Ms. Catherine McNicoll

Office of the Lieutenant Governor
First Floor, State House
Columbia, SC 29201

Dear Ms. McNicoll:

This letter is in response to your request for the state and federal motor fuel taxes
collected for the last three years, distribution of the state motor fuel tax, and the amount
of federal motor fuel tax South Carolina received for road funding and other programs.

South Carolina’s motor fuel tax rate is $0.16. Of the $0.16 on gasoline, $0.0266 is
allocated to “C” funds for counties, $0.1034 is allocated to the Department of
Transportation (DOT) and $0.03 is allocated to the State Highway Fund. Of the $0.16 on
diesel fuel, $0.13 is allocated to DOT, and $0.03 is allocated to the State Highway Fund.
In addition to the current $0.16 motor fuel tax rate, there is a $0.0075 inspection and
environmental impact fee. The revenue generated from the inspection and
environmental impact fee is allocated to the Department of Health and Environmental
Control, Department of Agriculture, and DOT. The enclosed table shows the state
motor fuel revenue distributions from FY 2005-06 to FY 2015-16.

The federal gasoline tax rate is $0.184, and the diesel tax rate is $0.244. The table below
shows our estimates of revenue generated from federal taxes on gasoline and diesel
fuel. The estimates were calculated based on the number of gasoline and diesel gallons
by year.

Federal Gasoline Revenue Federal Diesel Fuel
Fiscal Year Estimate Revenue Estimate
FY 2013-14 $491,618,000 $189,113,000
FY 2014-15 $506,268,000 $194,225,000
FY 2015-16 $522,254,000 $208,521,000

We have requested additional assistance in determining federal funding to South
Carolina from DOT and will provide any information we receive from the agency. We
were able to find some information on their website. Based upon data in DOTs
Statewide Transportation Improvement Program report, $646,000,000 in federal funds

1000 ASSEMBLY STREET, SUITE 402 » COLUMBIA, SOUTH CAROLINA 29201 = (803) 734-3793 = RFA.SC.GOV



Ms. Catherine McNicoll
February 16, 2017
Page 2

and $119,000,000 in state funds were planned for highway funding in FY 2015-16, and
$51,000,000 in federal funds and $6,000,000 in state funds were planned for mass transit
funding. The Statewide Transportation Improvement Program report identifies all
projects and program areas receiving federal funding, which includes bridge
replacements, safety, roadway resurfacing, interstate maintenance and upgrades,
primary and secondary road system upgrades, transportation alternatives, congestion
mitigation and air quality, and public transportation. We have included a few select
charts and tables from the report that may be helpful. The full Statewide
Transportation Improvement Program report may be found on DOTs website at

http:/ /www.scdot.org/inside/ pdfs/stip/stip.pdf.

If we may be of further assistance, please advise.

Sincerely,

Frank A. Rainwater
Executive Director
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