
MINUTES OF

Budgei and 
Coni rol Board

Me^+ing

CTultj t*, W78



MINUTES OF BUDGET AND CONTROL BOARD MEETING

JULY 2 5 , 1978_______ 10:00 A. M.

The Budget and C o n tro l Board met a t  10:00 a .m . on J u ly  25, 1978

in  th e  G o v e rn o r’ s C onference  Room w ith  th e  fo llo w in g  members in  a t te n d a n c e :

G overnor James B. Edwards 
Mr. E a r le  E. M o rr is ,  J r .
S e n a to r  Rembert C. D ennis 
R e p r e s e n ta t iv e  Tom G. Mangum

A lso  a t te n d in g  w ere Board S e c r e ta r y  S ta te  A u d ito r  W illiam  T.

Putnam ; G o v ern o r’ s S ta f f  Members A. E. R e is e r  and Ruby F r ic k s ;  M e ssrs .

P. C. Sm ith and J e s s e  A. C o les o f  th e  P la n n in g  D iv is io n ;  and Donna K. C la rk

and W illiam  A. M cInn is .

The fo llo w in g  ite m  of b u s in e s s  was c o n s id e re d :

EDUCATION FINANCE ACT ALLOCATION FORMULAS -  D epartm ent o f  E d u c a tio n

Deputy S u p e r in te n d e n t Ray B u r n e t te ,  D i r e c to r  of F in a n ce  Ja c k  M. P a r r i s h  and

A d m in is t r a t iv e  F ie ld  S e rv ic e s  S u p e rv is o r  P h i l i p  T. K e lly  ap p e are d  b e fo r e  th e  

Budget and C o n tro l  Board to  d i s c u s s  E d u c a tio n  F inance  A ct fu n d in g  a l l o c a t i o n

fo rm u la s  approved  on J u ly  14 by th e  S t a te  Board o f  E d u c a tio n  and to  r e q u e s t

Budget and C o n tro l Board a p p ro v a l o f  th e s e  fo rm u las  a s  r e q u i r e d  by law .

Mr. K e lly  rev iew ed  th e  fo llo w in g  fo rm u la s : A l lo c a t io n  Form ula #1 

(R e q u ired  L o ca l Revenue in  S u p p o rt o f th e  F o u n d a tio n  P ro g ram ), in c lu d in g  

a l t e r n a t i v e  fo rm u las  A, B, and C, r e l a t i n g  to  minimum lo c a l  s u p p o r t ;  A l lo c a t io n  

Form ula #2 ( S ta t e  A l lo c a t io n  fo r  F o u n d a tio n  P rogram ); A l lo c a t io n  Form ula #3 

( S ta te  A l lo c a t io n  Hold H arm less R ev en u e); A l lo c a t io n  Form ula #4 ( I n c e n t iv e

P ro v is o  fo r  S tre n g th e n in g  th e  I n s t r u c t i o n a l  S t a f f ) ;  and A l lo c a t io n  Form ula

#5 (P e rc e n ta g e  R eduction  o f  A l l o c a t io n s ) .

In  th e  e n su in g  d i s c u s s io n ,  Mr. K e lly  in d ic a te d  t h a t :  (1 )  b e cau se

th e  p r o p o r t io n  o f i n s t r u c t i o n a l  s t a f f  w ith  th e  M aste rs  D egree o r  above has
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in c r e a s e d  from 25% s ta te w id e  in  1975-76 to  a b o u t 35%, th e  D epartm ent o f

E d u c a tio n  m iscued more on A l lo c a t io n  Formula #4 ( I n c e n t iv e  P ro v is o  fo r

S t r e n g th e n in g  th e  I n s t r u c t i o n a l  S t a f f )  th an  on any o th e r ;  (2) a s te a d y

s ta te w id e  d e c l in e  in  p u p i l  h ead co u n t i s  a n t i c ip a t e d  and th a t  n o t much change

in  th e  w e ig h tin g  o f s tu d e n t s  i s  e x p e c te d ;  (3) some o f  th e  p r o v is io n s  o f th e

law may be c o n tr a ry  to  e q u i ty  c o n s id e r a t io n s  in  t h a t  th e  hold  h a rm le ss

p r o v is io n  means t h a t  r e q u ir e d  l o c a l  f in a n c ia l  p a r t i c i p a t i o n  i s  n o t d i r e c t l y  

r e l a t e d  to  l o c a l  ta x p a y in g  a b i l i t y ;  (4) fu n d in g  d i s t r i b u t i o n s  betw een J u ly

and O c to b e r  w i l l  be b ased  on e s t im a te s  b u t a d ju s tm e n ts  o f  d i s t r i b u t i o n s

would be made on th e  b a s i s  o f a 45 -day  r e p o r t  and a 135-day r e p o r t ;  and

(5) i f  th e  w e ig h ted  s tu d e n t  coun t h o ld s  a s  p r e s e n t ly  p r o je c te d ,  th e  a v a i l a b le

funds ( in c lu d in g  th e  a d d i t i o n a l  2%) would p ro b a b ly  be a d e q u a te .

Mr. K e lly  a l s o  p o in te d  o u t t h a t  n o t ic e a b le  tax  in c r e a s e s  w i l l  be

r e q u i r e d  o f  ab o u t tw e lv e  l o c a l  s c h o o l d i s t r i c t s  and th a t  th e  a v e ra g e  lo c a l  

d i s t r i c t  w i l l  have ab o u t 12% more funds th an  l a s t  y e a r .

S e n a to r  D ennis and R e p r e s e n ta t iv e  Mangum e x p re s se d  th e  view  th a t

i t  was th e  i n t e n t  o f th e  G e n e ra l Assem bly th a t  th e  a d d i t io n a l  fu n d in g  made

a v a i l a b l e  by th e  s o - c a l le d  2% cap i s  to  be used o n ly  i f  n eed ed . In t h i s

c o n n e c t io n ,  Mr. Putnam p o in te d  ou t t h a t  th e  1 .02  f a c t o r  in  A l lo c a t io n  

Form ula #5 (P e rc e n ta g e  R ed u c tio n  o f  A l lo c a t io n )  s h o u ld  be changed to  1 .0 0 .

He a l s o  p o in te d  o u t t h a t  th e  funds r e q u i r e d  f o r  th e  I n c e n t iv e  P ro v is o  fo r

S tre n g th e n in g  I n s t r u c t i o n a l  S t a f f  have been  u n d e r s ta te d  by a b o u t $ 3 ,0 0 0 ,0 0 0  

w hich m eans th a t  t h i s  re q u ire m e n t w i l l  u se  abou t 1% o f  th e  2% a d d i t io n a l

fu n d in g  a u th o r iz e d .

In  re sp o n se  to  q u e s t io n s  from Board m em bers, Mr. P a r r i s h  n o ted  th a t

th e  D epartm en t o f  E d u c a tio n  i s  r e q u i r e d  to  m o n ito r th e  e d u c a t io n a l  a s p e c ts  o f

th e  E d u c a tio n  F in an ce  Act a s  w e ll  a s  the  f in a n c i a l  a s p e c t s .  Mr. B u rn e tte

in d ic a te d  th a t  te a c h e r  s a la r y  in c r e a s e s  w i l l  v a ry  from  d i s t r i c t  to  d i s t r i c t

and p ro b a b ly  w i l l  be in  th e  4% -  10% ra n g e . He a l s o  p o in te d  o u t th a t  t h i s
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in fo rm a tio n  w i l l  be known when th e  4 5 -d ay  r e p o r t  i s  su b m itte d  a t  w hich tim e

te a c h e r s  w i l l  be u n d er c o n t r a c t .

F o llo w in g  t h i s  d i s c u s s io n ,  upon a m otion  by R e p r e s e n ta t iv e  Mangum,

seconded  by Mr. M o rr is , th e  Budget and C o n tro l Board approved th e  A l lo c a t io n

F orm ulas as  p r e v io u s ly  app roved  by th e  S t a te  Board o f  E d u c a tio n  on th e  c o n d i t io n

th a t  th e y  be r e v is e d  so a s  to  p ro v id e  fo r  a l l o c a t i o n s  th ro u g h  th e  135-day r e p o r t

on th e  b a s i s  o f  100% o f th e  l i n e - i t e m  a p p r o p r ia t io n  fo r  th e  F in a n ce  Act an d ,

i f  n e c e s s a r y ,  on th e  b a s i s  o f  102% o f  t h a t  l in e - i t e m  a p p r o p r ia t io n  a f t e r  th a t

p o i n t .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  has b een  r e t a in e d  in  th e s e  f i l e s

and i s  i d e n t i f i e d  a s  E x h ib it  I .

The m ee tin g  was a d jo u rn e d  a t  11 :20  a .m .



STATE OF SOUTH CAROLINA

DEPARTMENT OF EDUCATION

C

C O L U M B IA

July 14, 1978

Mr. William T. Putnam, Secretary 
Budget and Control Board 
Wade Hampton Office Building 
Columbia, South Carolina 29211

Dear Mr. Putnam:

Under the proposed provisions of the General Appropriations B ill for 1978-79, 
the fom ilas for the allocation of funds under the School Finance Act are 
subject to the approval of the State Board of Education and the Budget and 
Control Board. At i ts  meeting on th is date the State Board of Education 
approved the attached allocation formulas. The five components are:

1. Required Local Revenue in Support of the Foundation Program 
Reference Section 4 (1) (e) and Section 4 (3)

2. State Allocation for Foundation Program Reference Section 4 
(1) (f) and Section 4 (3)

3. State Allocation Hold Harmless Revenue Reference Section 5 (1)

4. Incentive Proviso for Strengthening the Instructional Staff 
Reference Section 4 (2)

5. Percentage reduction of allocations Reference Appropriations B ill

A mathematical and narrative description is provided along with the leg isla tive 
reference.

The early consideration and approval of these formulas by the Budget and Control 
Board is  requested in order that we can begin making the monthly payments to the 
various school d is tr ic ts  as provided by law. We w ill be happy to assist you or 
your s ta ff  in connection with th is matter at your convenience.

Sincerely yours,

Z R. W."Burnette, Deputy Superintendent 
Division of Finance and Operations

K%B: e t 
Attachments



I

S ou th  C a r o l in a  E d u c a tio n  F in a n ce  A ct o f  1977

A l lo c a t io n  Form ula //I

R e q u ire d  L o c a l R evenue in  S u p p o r t o f th e  F o u n d a tio n  P rogram

R e fe re n c e  S e c t io n  4 (1) (e )  and S e c t io n  4 (3)

x « £ ^ . 3  x C x m j -  d j p  + ^1+ i )

i f  . 3 U x C x mJ -  d >  0 

o th e r w is e  x « .3  x  C x a )  ^ 1  +  i j

D e s c r ip t io n  ♦

S te p  1 T h i r t y  p e r c e n t  t im e s  1978-79 s ta t e w id e  w e ig h te d  p u p i l  u n i t s  (U) 
t im e s  f u l l  im p le m e n ta t io n  v a lu e  o f  b a se  s tu d e n t  c o s t  (C) fo r  
1977-78  a s  s e t  by G e n e ra l  A ssem bly tim es  1978-79 d i s t r i c t ' s  
in d e x  o f ta x p a y in g  a b i l i t y  (m) « D i s t r i c t ' s 

r e q u i r e d  l o c a l  
e f f o r t  a t  f u l l  
im p le m e n ta tio n  
in  1978 d o l l a r s

S te p  2 D i s t r i c t ’ s r e q u i r e d  l o c a l  e f f o r t  a t  f u l l  im p le m e n ta tio n
in  1978 d o l l a r s  ( S te p  1) m inus l o c a l  re v e n u e  (d ) f o r  1977-78 
( I f  th e  r e s u l t  o f  t h i s  c a l c u l a t i o n  i s  p o s i t i v e ,  c o m p le te  
S te p s  3 th ro u g h  5 ; i f  t h e  r e s u l t  i s  n e g a t iv e  go to  S te p  
6 and 7) D i s t r i c t ' s 

r e q u i r e d  l o c a l  
e f f o r t  above 
1977-78 rev e n u e  
in  1978 d o l l a r s

S tep  3 D i s t r i c t ’ s r e q u i r e d  l o c a l  e f f o r t  above 1977-78  re v e n u e  
a t  f u l l  im p le m e n ta t io n  in  1978 d o l l a r s  (S te p  2) t im e s  
1978-79 P h a s e - in  ( tw e n ty )  p e rc e n t  (P) D i s t r i c t ' s 

r e q u i r e d  l o c a l  
e f f o r t  above 
1977-78 re v e n u e  
a t  c u r r e n t  
p h a s e - in  l e v e l  
in  1978 d o l l a r s

S te p  4 D i s t r i c t ' s  r e q u i r e d  l o c a l  e f f o r t  above 1977-78 re v e n u e s  
a t  c u r r e n t  p h a s e - in  l e v e l  in  1978 d o l l a r s  ( S te p  3) p lu s  
l o c a l  re v e n u e  (d ) f o r  1977-78 D i s t r i c t ' s 

r e q u i r e d  l o c a l  
e f f o r t  f o r  
1978-79 in  
1978 d o l l a r s



S tep  5 D i s t r i c t ’s r e q u i r e d  lo c a l  e f f o r t  f o r  1978-79 in  1978
d o l l a r s  (S te p  A) tim e s  one (1 ) p lu s  1978-1979 i n f l a t i o n  
a d ju s tm e n t ( I ) ■ L o c a l r e q u i r e d  

s u p p o r t  fo r  
f o u n d a t io n  
p rogram  (x)

S te p  6 I f  th e  r e s u l t  o f S te p  2 i s  n e g a t iv e  th e n  L o c a l r e q u i r e d  
s u p p o r t  fo r  fo u n d a tio n  p rogram  i s  t h i r t y  p e rc e n t  t im e s  
1978-79 s ta te w id e  w e ig h te d  p u p i l  u n i t s  (U) tim e s  f u l l  
im p le m e n ta tio n  v a lu e  of b a s e  s tu d e n t  c o s t  (C) f o r  1977-78  
a s  s e t  by G e n e ra l Assem bly tim e s  1978-79 d i s t r i c t ’ s 
in d ex  o f  ta x p a y in g  a b i l i t y  (m) « D i s t r i c t ’ s 

r e q u i r e d  l o c a l  
e f f o r t  a t  f u l l  
im p le m e n ta tio n  
in  1978 d o l l a r s

S tep  7 D i s t r i c t ' s  r e q u i r e d  lo c a l  e f f o r t  a t  f u l l  im p le m e n ta tio n  
in  1978 d o l l a r s  tim es  one (1 ) p lu s  1978-79 i n f l a t i o n  
a d ju s tm e n t ( I ) « L o c a l r e q u i r e d  

s u p p o r t  f o r  
f o u n d a t io n  
program  (x)

In  a d d i t io n  to  th e  c a l c u l a t i o n s  o f th e  l o c a l  r e q u i r e d  s u p p o r t  fo r  fo u n d a tio n  
program  ( x ) , th r e e  p r o v is io n s  a re  in c lu d e d  in  th e  Act and A p p r o p r ia t io n s  B i l l  
which w i l l  a l lo w  a d i s t r i c t  t o  p ro v id e  a lo w er amount o f  l o c a l  s u p p o r t  w ith o u t  
r e c e iv in g  a r e d u c t io n  in  th e  s t a t e  a l l o c a t i o n .  ” '

A l t e r n a t i v e  F o rm u las f o r  Minimum L o c a l S u p p o rt

■".V
A l t e r n a t i v e  Form ula A 
( S e c t io n  4 ( 3 ) ( 6 ) )

A**/

f 1 + I  ) ( 1 .0 5  x w
J

D e s c r ip t io n

S te p  1 One h u nd red  and f iv e  p e rc e n t  t im e s  l o c a l  re v e n u e  fo r  
1977-78 (d)

S te p  2 L o ca l re v e n u e  fo r  1977-78 in c r e a s e d  by f i v e  p e rc e n t  
(S te p  1) t im e s  one p lu s  i n f l a t i o n  a d ju s tm e n t  ( I )

•  L o ca l re v e n u e  
f o r  1977-78 
in c r e a s e d  by 
f i v e  p e rc e n t

F iv e  p e rc e n t  
in c r e a s e  in  
r e a l  d o l l a r s  o f 
l o c a l  rev e n u e
fo r 1977-78 ( X j

A-  2 -



A l t e r n a t i v e  Form ula B 
( A p p r o p r ia t io n s  B i l l )

D e s c r ip t io n

S te p  1 S t a t e  a l l o c a t i o n  f o r  1978-79 f o r  fo u n d a t io n  program  (y)
p lu s  s t a t e  a l l o c a t i o n  f o r  h o ld  h a rm le s s  1978-79 ( s )  d iv id e d  
by  w e ig h te d  p u p i l  u n i t s  f o r  1978-79

S te p  2 Seven h u n d red  n in e ty - o n e  m inus s t a t e  a l l o c a t i o n  f o r  1978-79 
p e r  w e ig h te d  p u p i l  u n i t  (S te p  1)

S ta te  a l l o c a t i o n  
f o r  1978-79 p e r  
w e ig h ted  p u p i l  
u n i t

L o ca l re v e n u e  
r e q u i r e d  p e r  
w e ig h te d  p u p i l  
u n i t

S te p  3 L o c a l re v e n u e  r e q u i r e d  p e r  w e ig h te d  p u p i l  u n i t  (S te p  2) 
t im e s  w e ig h te d  p u p i l  u n i t s  f o r  1978-79 L oca l r e q u i r e d  

rev en u e  n o t  
in  e x c e s s  o f 
$791 p e r  w e ig h te  
u n i t  (Xfi)

A l t e r n a t i v e  C 
( A p p r o p r ia t io n s  B i l l )

The t h i r d  a l t e r n a t i v e  i s  n o t  a fo rm u la . The amount r e q u i r e d  i s  th e  
from  an in c r e a s e  o f  a t  l e a s t  2 .5  m i l l s  fo r  c u r r e n t  o p e r a t io n s .

p ro ceed s

-  3 -



Example A l lo c a t io n  Form ula //I

R e q u ire d  L o c a l Revenue i n  S u p p o rt o f  th e  F o u n d a tio n  Program

S o u th  C a r o l in a  E d u c a tio n  F in a n c e  A ct o f  1977

V a r ia b le s  f o r  exam ple d i s t r i c t

S ta te w id e  W eighted  P u p i l  U n i ts  (U) c 7 7 6 ,0 0 0  , .
F u l l  im p le m e n ta t io n  v a lu e  of base  s tu d e n t  c o s t  f o r  1977-78  (C) ■ $747 ' X '  ' J
D i s t r i c t ’ s in d e x  o f  ta x p a y in g  a b i l i t y  (m) « .003
L o c a l re v e n u e  f o r  1977-78  (d) = $ 9 0 0 ,0 0 0  
P h a s e - in  p e r c e n t  (P) = 202 
I n f l a t i o n  A d ju s tm en t ( I )  * 5 .9 2  

4 I***
S te p  1 .3 0  x 7 7 6 ,0 0 0  x 747 x .003  -  5 2 1 ,7 0 5

S te p  2 5 2 1 ,7 0 5  -  9 0 0 ,0 0 0  = -3 7 8 ,2 9 5
( R e s u lt  i s  n e g a t i v e ,  t h e r e f o r e ,  c o m p le te  6 and 7)

S te p  6 .3 0  x 7 7 6 ,0 0 0  x 747 x .003  -  5 2 1 ,7 0 5

S te p  7 5 2 1 ,7 0 5  x  1 .0 5 9  -  $ 5 5 2 ,4 8 6

I f  th e  d i s t r i c t ’ s l o c a l  re v e n u e  f o r  1977-78  (d ) had been $ 400 ,000  in s te a d  of 
$ 9 0 0 ,0 0 0 , th e  c a l c u l a t i o n s  would b e :

S te p  1 .3 0  x 7 7 6 ,0 0 0  x 747 x .003  « 5 2 1 ,7 0 5

S te p  2 5 2 1 ,7 0 5  -  4 0 0 ,0 0 0  = 121 ,705
( R e s u l t  i s  p o s t i v e  c o m p le te  s t e p s  3 th ro u g h  5)

S te p  3 1 2 1 ,7 0 5  x  .2 0  = 2 4 ,3 4 1

S te p  4 2 4 ,3 4 1  + 4 0 0 ,0 0 0  = 4 2 4 ,3 4 1

S te p  5 4 2 4 ,3 4 1  x 1 .0 5 9  = $449 ,377

4



A l t e r n a t i v e  F o rm u las f o r  Minimum L o c a l S u p p o rt

Exam ple A l t e r n a t i v e  Form ula A

xA -  ( 1 + I )  (1 .0 5  x d)

V a r ia b le s  f o r  exam ple d i s t r i c t

L o ca l re v e n u e  f o r  1977-78  (d ) » $ 4 0 0 ,0 0 0  
I n f l a t i o n  A d ju stm en t ( I )  * 5 .9 2

S te p  1 1 .0 5  x 4 0 0 ,0 0 0  = 4 2 0 ,0 0 0

S te p  2 4 2 0 ,0 0 0  x 1 .059  = $ 4 4 4 ,7 8 0

Exam ple A l t e r n a t i v e  Form ula B
/  X + S 1 

xB « u x f 791 -  u /

V a r ia b le s  fo r  exam ple d i s t r i c t

D i s t r i c t ’ s  w e ig h te d  p u p i l  u n i t s  (u ) •  3 ,0 0 0
D i s t r i c t ’ s  s t a t e  a l l o c a t i o n  f o r  1978-79  f o u n d a t io n  p rog ram  (y) « 1 ,4 5 0 ,0 0 0  
D i s t r i c t ’ s  s t a t e  a l l o c a t i o n  f o r  1978-79  h o ld  h a rm le s s  ( s )  = 4 2 5 ,0 0 0

S te p  1 1 ,4 5 0 ,0 0 0  + 4 2 5 ,0 0 0  t  3 ,0 0 0  = 625

S te p  2 791 -  625 = 166

S te p  3 166 x 3 ,0 0 0  « $ 4 9 8 ,0 0 0

-  5 -



A l lo c a t io n  Form ula  #2

S ta te  A l lo c a t io n  f o r  F o u n d a tio n  Program

R e fe re n c e  S e c t io n  A (1 )  ( f )  and S e c t io n  A (3)

S outh  C a r o l in a  E d u c a tio n  F in a n c e  Act o f 1977

[ ( ( u  x C ^- .3  x C x m'j - f )  P +  f j  ^1 + I  )

D e s c r ip t io n

S te p  1 D i s t r i c t ' s  1978-79 t o t a l  w e ig h te d  p u p i l  u n i t s  (u ) t im e s  f u l l  
im p le m e n ta tio n  v a lu e  o f b a s e  s tu d e n t  c o s t  fo r  1977-78 (C)
a s  s e t  by th e  G e n e ra l A ssem bly ■ D i s t r i c t ’ s

t o t a l  a l l o c a t ­
io n  o f  s t a t e  
and l o c a l  fund 
f o r  fo u n d a tio n  
program  a t  fu l 
im p le m e n ta tio n  
in  1978 d o l la i

S te p  2 T h i r t y  p e rc e n t  t im e s  s ta te w id e  1978-79 w e ig h te d  p u p i l  u n i t s  (U) t im e s  
f u l l  im p le m e n ta tio n  v a lu e  o f  b a s e  s tu d e n t  c o s t  1977-78 (C) 
a s  s e t  by th e  G e n e ra l A ssem bly t im e s  d i s t r i c t ' s  in d e x  o f
ta x p a y in g  a b i l i t y  (m) « D i s t r i c t ’ s

r e q u i r e d  lo c a l  
e f f o r t  a t  f u l l  
im p le m e n ta tio n  
in  1978 d o l l a r

S te p  3 D i s t r i c t ' s  t o t a l  a l l o c a t i o n  o f s t a t e  and l o c a l  fu n d s  a t  f u l l
im p le m e n ta tio n  in  1978 d o l l a r s  (S te p  1) m inus d i s t r i c t ' s  r e q u i r e d
l o c a l  e f f o r t  a t  f u l l  im p le m e n ta tio n  in  1978 d o l l a r s  (S te p  2)
m inus s t a t e  re v e n u e  f o r  1977-78 ( f )  ■ D i s t r i c t ’ s

a l l o c a t i o n  of 
new s t a t e  
rev e n u e  a t  fu l  
im p le m e n ta tio n  
in  1978 d o l l a r

S te p  A D i s t r i c t ’ s a l l o c a t i o n  o f new s t a t e  re v e n u e  a t  f u l l  im p le m e n ta tio n  
in  1978 d o l l a r s  (S te p  3) t im e s  1978-79 P h a s e - in  p e r c e n t  s e t  by 
G e n e ra l A ssem bly (P ) ■ D i s t r i c t ’ s

a l l o c a t i o n  of 
new s t a t e  monc 
a t  c u r r e n t  
p h a s e - in  le v e l  
in  1978 d o l l a r

6



S te p  5 D i s t r i c t ’ s a l l o c a t i o n  o f new s t a t e  money a t  c u r r e n t  p h a s e - in  l e v e l  
in  1978 d o l l a r s  p lu s  s t a t e  re v e n u e  1977-78 ( f )

■ D i s t r i c t ’ s 
a l l o c a t i o n  
of s t a t e  
money b e fo r e  
i n f l a t i o n  
a d ju s tm e n t

S tep  6 D i s t r i c t ’ s a l l o c a t i o n  o f s t a t e  money b e fo r e  i n f l a t i o n
a d ju s tm e n t  (S te p  5) t im e s  one (1) p lu s  1978-79 i n f l a t i o n
a d ju s tm e n t  f a c t o r  ( I )  « S ta te

a l l o c a t i o n  fo  
1978-79 
fo u n d a tio n  
program  (y)

7



South C a r o l in a  E d u c a tio n  F in an ce  Act o f 1977

Example A l lo c a t io n  Form ula //2

S ta te  A l lo c a t io n  For F o u n d a tio n  Program

x c) - .3  (l
• ) - f)  p + D  ( ■ + j )

U x C x m

V a r ia b le s  f o r  Example d i s t r i c t

D i s t r i c t ’ s w e ig h te d  p u p i l  u n i t s  (u) = 3 ,000
F u l l  im p le m e n ta tio n  v a lu e  o f b a s e  s tu d e n t  c o s t  fo r  1977-78 (C) = $747
S ta te w id e  w e ig h ted  p u p i l  u n i t s  (U) = 776 ,000
D i s t r i c t ’ s index  o f ta x p a y in g  a b i l i t y  (m) = .003
S t a t e  rev en u e  f o r  1977-78 ( f )  = $ 1 ,3 0 0 ,0 0 0
P h a s e - in  p e rc e n t  (P) = 20%
I n f l a t i o n  A d ju stm en t ( I )  = 5.9%

S te p  1 3 ,0 0 0  x 747 -  2 ,2 4 1 ,0 0 0

S tep  2 .3 0  x 7 76 ,000  x 747 x .003 -  521 ,705

S tep  3 2 ,2 4 1 ,0 0 0  -  521 ,7 0 5  -  1 ,3 0 0 ,0 0 0  = 419 ,295

S te p  4 4 1 9 ,2 9 5  x .2 0  = 83 ,859

S te p  5 8 3 ,8 5 9  + 1 ,3 0 0 ,0 0 0  -  1 ,3 8 3 ,8 5 9

S te p  6 1 ,3 8 3 ,8 5 9  x 1 ,0 5 9  = 1 ,4 6 5 ,5 0 7

-  8 -



S o u th  C a r o l in a  E d u c a tio n  F in a n c e  Act o f 1977

A l lo c a t io n  Form ula #3

S t a t e  A l lo c a t io n  Hold H arm less  Revenue

R e fe re n c e  S e c t io n  5 (1)

s « max

S te p  1

y

1978-79  135 day  a v e ra g e  d a i l y  m em bership  (a )  d iv id e d  by 1977-78 
135 day  a v e ra g e  d a i l y  m em bersh ip  (b )  ■ P e rc e n t  1978-79

ADM i s  o f 1977- 
78 ADM

S te p  2 S t a t e  re v e n u e  1977-78  ( f )  tim e s  p e r c e n t  1978-79  ADM i s  o f 
1977-78  ADM (S te p  1)

S te p  3 One p lu s  1978-79  i n f l a t i o n  a d ju s tm e n t  f a c t o r  ( I )

S t a te  a l l o c a t i o n  
( g u a ra n te e s  no 
r e d u c t io n  i s  
p e r  p u p i l  s t a t e  
fu n d s)

I n f l a t i o n  
a d ju s tm e n t 
f a c t o r  p lu s  one

S te p  4 S t a t e  re v e n u e  1977-78  ( f )  t im e s  th e  i n f l a t i o n  a d ju s tm e n t  
f a c t o r  p lu s  one  (S te p  3) S t a te  a l l o c a t i o n  

( g u a ra n te e s  no 
r e d u c t io n  in  
t o t a l  s t a t e  fund

S te p  5 S u b t r a c t  th e  s t a t e  a l l o c a t i o n  fo r  1978-79  f o r  fo u n d a t io n
program  (y ) from  th e  l a r g e r  v a lu e  o f  S te p  2 o r  S te p  4 » S t a te  a l l o c a t i o n

f o r  h o ld  harm ­
l e s s  1978-79 ( s )

S te p  6 I f  th e  r e s u l t  o f  s te p  5 i s  n e g a t iv e ,  th e  d i s t r i c t  i s  
n o t e n t i t l e d  to  any h o ld  h a rm le s s  r e v e n u e .

-  9 -



S ou th  C a r o l in a  E d u c a tio n  F in a n c e  A ct o f  1977

Exam ple A l lo c a t io n  Form ula #3

S t a t e  A l lo c a t io n  Hold H a rm less  Revenue

V a r ia b le s  f o r  Exam ple d i s t r i c t

S t a t e  re v e n u e  f o r  1977-78  ( f )  « $ 1 ,5 0 0 ,0 0 0  
135 day ADM f o r  1978 -79  (a )  = 2 ,5 0 0  
135 day ADM f o r  1977 -78  (b ) = 2 ,4 9 0  
I n f l a t i o n  A d ju s tm e n t ( I )  = 5.9%
S t a t e  a l l o c a t i o n  f o r  1978-79  f o u n d a t io n  p rogram  (y) $ 1 ,4 5 0 ,0 0 0

S te p  1 2 ,5 0 0  + 2 ,4 9 0  = 1 .004

S te p  2 1 ,5 0 0 ,0 0 0  x 1 .0 0 4  = 1 ,5 0 6 ,0 0 0

S tep  3 1 + .059 « 1 .0 5 9

S te p  4 1 ,5 0 0 ,0 0 0  x 1 .0 5 9  -  1 ,5 8 8 ,5 0 0

S tep  5 1 ,5 8 8 ,5 0 0  -  1 ,4 5 0 ,0 0 0  = $ 1 3 8 ,5 0 0

10 -



A llo c a t io n  Form ula #4

S o u th  C a r o l in a  E d u c a tio n  F in a n c e  Act of 1977

I n c e n t iv e  P ro v is o  fo r  S t r e n g th e n in g  th e  I n s t r u c t i o n a l  S t a f f

R e fe re n c e  S e c t io n  4 (2 )
_L_

z = v+x x

D e s c r ip t io n

.25
)

X

S te p  1 The num ber of m a s te r  d e g re e  o r above i n s t r u c t i o n a l  s t a f f  
members f o r  1978-79 (g )  d iv id e d  by th e  num ber o f  t o t a l  
i n s t r u c t i o n a l  s t a f f  members fo r  1978-79 (c ) P e r c e n t  o f  m a s te r  

d e g re e  o r  above 
i n s t r u c t i o n a l  s t a f f  
members f o r  1978-79 i 
o f  t o t a l  i n s t r u c t i o n a  
s t a f f  members

S te p  2 P e rc e n t  o f  m a s te rs  d e g re e  o r  above i n s t r u c t i o n a l
s t a f f  members (S te p  1) m inus tw e n ty - f iv e  p e r c e n t  (25 ) P e r c e n t  o f  m a s te r  

d e g re e  o r  above 
i n s t r u c t i o n a l  s t a f f  
members f o r  1978-79 
above  tw e n ty - f iv e  (25

S te p  3 P e rc e n t  o f  m a s te rs  d e g re e  o r  above i n s t r u c t i o n a l  
s t a f f  members above tw e n ty - f iv e  p e r c e n t  (2 5 ) 
t o t a l  num ber o f i n s t r u c t i o n a l  s t a f f  members (e)

S te p  4 Number o f  i n s t r u c t i o n a l  s t a f f  members e l i g i b l e
fo r  i n c e n t iv e  fu n d in g  (S te p  3) t im e s  2 ,0 0 0  d o l l a r s

S te p  5 S t a te  a l l o c a t i o n  fo r  1978-79 fo u n d a t io n  program  (y) 
p lu s  l o c a l  r e q u i r e d  s u p p o r t  fo r  1978-79  fo u n d a t io n  
program  (x )  d iv id e d  i n t o  s t a t e  a l l o c a t i o n  f o r  1978-79  
f o u n d a t io n  program  (y )

Number o f  i n s t r u c t i o n  
s t a f f  members e l i g i b l  
f o r  i n c e n t iv e  fu n d in g

B ase a l l o c a t i o n  f o r  
i n c e n t iv e  fu n d in g

S t a t e  p e r c e n t  o f 
fu n d in g  f o r  th e  
f o u n d a t io n  p rogram  
1978-79

11 -



S te p  6 S t a t e  p e rc e n t  o f  fu n d in g  f o r  th e  f o u n d a t io n  program
1978-79  (S te p  5) t im e s  b a se  a l l o c a t i o n  f o r  i n c e n t iv e
fu n d in g  (S te p  A) « I n c e n t iv e  p r o v is o

fu n d in g  from  S t a te  
money 1978-79  (z )

N o te :

In  th e  a l l o c a t i o n  of fu n d s  u n d e r t h i s  p r o v is o  a s t a f f  
a c c o u n t in g  r e p o r t  w i l l  be s u b m itte d  to  th e  D epartm en t of 
E d u c a tio n  l i s t i n g  th e  C e r t i f i e d  p e rs o n n e l  f o r  th e  sc h o o l 
y e a r  by p o s i t i o n ,  day s o f em ploym ent to  d a t e ,  s a l a r y ,  
s o u rc e  o f fu n d in g  ( s t a t e ,  l o c a l ,  o r  f e d e r a l )  and c e r t i f i c a t i o n  
num ber. T h is  r e p o r t  w i l l  be  th ro u g h  th e  f i r s t  135 days o f  s c h o o l. 
The t o t a l  i n s t r u c t i o n a l  s t a f f  u t i l i z e d  in  th e  c a l c u l a t i o n s  
w i l l  be th e  num ber o f t e a c h e r s ,  l i b r a r i a n s  and g u id an c e  
c o u n s e lo r s  on a f u l l - t i m e  e q u iv a le n t  b a s i s  a c c o rd in g  to  th e  
number o f d a y s  em ployed o v e r 135 days t im e s  th e  p e rc e n t  o f  
t o t a l  s a l a r y  p a id  from s t a t e  and l o c a l  s o u r c e s .  The number 
o f m a s te r s  d e g re e  o r h ig h e r  c e r t i f i c a t i o n  s t a f f  members 
w i l l  be d e te rm in e d  from  th e  same c o u n t. The fu n d s  f o r  t h i s  
p r o v is o  w i l l  be d i s t r i b u t e d  in  th e  f i n a l  two paym ents of 
th e  f i s c a l  y e a r .

12



Example A l lo c a t io n  Form ula #4

I n c e n t iv e  P ro v iso  f o r  S t r e n g th e n in g  th e  I n s t r u c t i o n a l  S t a f f

2 ■ 7 ^  * ( e -  -2 5 )  * 2 .0 0 0

V a r ia b le  f o r  exam ple  d i s t r i c t

L o ca l r e q u i r e d  s u p p o r t  f o r  fo u n d a tio n  program  (x )  = 500 ,000  
S t a t e  a l l o c a t i o n  f o r  fo u n d a tio n  program  (y ) « 1 ,5 0 0 ,0 0 0  
D i s t r i c t ' s  number o f  M aster d e g re e  o r  above i n s t r u c t i o n a l  s t a f f  

members (g )  = 30
D i s t r i c t ' s  t o t a l  number o f i n s t r u c t i o n a l  s t a f f  members ( c )  = 100

South C a ro lin a  E d u c a tio n  F in a n c e  Act o f 1977

S tep 1 30 + 100 = .30

S te p 2 .3 0  -  .2 5  « .05

S te p 3 .0 5  x 100 - 5

S te p 4 5 x 2 ,0 0 0  = 10,000

S te p 5 1 ,5 0 0 ,0 0 0
1 ,5 0 0 ,0 0 0  + 500 ,000  ’

S te p 6 .7 5  x 10 ,000 « $7,500
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S ou th  C a ro l in a  E d u c a tio n  F in an ce  Act o f 1977

A l lo c a t io n  Form ula 4 5

P e rc e n ta g e  R e d u c tio n  o f A l lo c a t io n s

R e fe re n c e :  A p p r o p r ia t io n s  B i l l

M in .T 1 ; N (1 .0 2 )  

L  2j (y  + s + z)

D e s c r ip t io n

S te p  1 The am ount a p p r o p r ia t e d  f o r  ’’S ch o o l F inance  A c t"  (N) tim es  
one h u n d red  and two p e r c e n t One h u n d red  and 

two p e rc e n t  o f 
amount a p p r o p r ia te d  
f o r  "S ch o o l 
F in a n c e  A ct"

S te p  2 S t a t e  a l l o c a t i o n  fo r  1978-79 fo u n d a tio n  program  (y) p lu s  
s t a t e  a l l o c a t i o n  f o r  h o ld  h a rm le s s  1978-79 ( s )  p lu s  s t a t e  
a l l o c a t i o n  f o r  i n c e n t iv e  p r o v is o  (z )  summed o v e r  a l l  
d i s t r i c t s  in  th e  s t a t e T o ta l  a l l o c a t i o n  

o f s t a t e  money 
f o r  "S ch o o l 
F in a n c e  A c t"

S te p  3 One h u n d red  and two p e rc e n t  o f  amount a p p ro p r ia te d  f o r  
"S c h o o l F in a n c e  A ct"  (S te p  1) d iv id e d  by t o t a l  a l l o c a t i o n  
o f s t a t e  money f o r  "S ch o o l F in a n c e  Act" (S te p  2)

S te p  4 The l e s s e r  o f ( S te p  3) o r  ( S te p  1)

P e r c e n t  a l l o c a t i o n  
cap (S te p  1) i s  
o f t o t a l  a l l o c a ­
t i o n  ( S te p  2)

The r a t e  to  be 
m u l t i p l i e d  tim e s  
th e  d i s t r i c t ' s  
a l l o c a t i o n  o f s t a t e  
funds ( y , s  and z) 
and r e q u i r e d  l o c a l  
s u p p o r t  ( x ) .
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S o u th  C a ro l in a  E d u c a tio n  F in a n c e  A ct o f  1977

Exam ple A l lo c a t io n  Form ula #5

P e r c e n ta g e  R e d u c tio n  o f  A l lo c a t io n

G -  m in . i B ( l» 0 2 )  
’ £ (y + s + z )

V a r ia b l e s  f o r  exam ple

A p p r o p r ia t io n s  f o r  "S c h o o l F in a n c e  A c t"  (N) « 3 4 5 ,0 0 0 ,0 0 0  
S ta te w id e  A l lo c a t io n  f o r  1978-79  f o u n d a t io n  p rogram  (Ey) « 3 4 6 ,0 0 0 ,0 0 0  - 
S ta te w id e  A l lo c a t io n  f o r  1978-79  h o ld  h a rm le s s  ( I s )  « 500 ,0 0 0  
S ta te w id e  A l lo c a t io n  f o r  1978-79  I n c e n t iv e  P ro v is o  (£ z )  » 3 ,0 0 0 ,0 0 0 ,0 0 0  

S te p  1 3 4 5 ,0 0 0 ,0 0 0  x 1 .0 2  = 3 5 1 ,9 0 0 ,0 0 0

S te p  2 3 4 6 ,0 0 0 ,0 0 0  +  500 ,0 0 0  + 3 ,0 0 0 ,0 0 0  « 3 4 9 ,5 0 0 ,0 0

S te p  3 3 5 1 ,9 0 0 ,0 0 0  ♦ 3 4 9 ,5 0 0 ,0 0 0  -  1 .0 0 7

S te p  4 min. £ l  ; 1 .0 0 ? } «  1

In t h i s  exam ple each  d i s t r i c t  w ould r e c e iv e  c a l c u l a t e d  a m o u n ts . I f  th e  
a p p r o p r i a t i o n s  am ount had  been 3 4 0 ,0 0 0 ,0 0 0  th e  r e s u l t s  w ould have been :

S te p  1 3 4 0 ,0 0 0 ,0 0 0  x 1 .0 2  -  3 4 6 .8

S te p  2 3 4 6 ,8 0 0 ,0 0 0  + 3 4 9 ,5 0 0 ,0 0 0  •  .992

S te p  4 min. 1 ; .9 9 2  .992

In  t h i s  exam ple  each  d i s t r i c t  w ould  r e c e iv e  9 9 .2  p e r c e n t  o f t h e i r  s t a t e  
c a lc u l a t e d  am ounts and l o c a l  r e q u i r e d  s u p p o r t  would have been  re d u c e d  
to  9 9 .2  p e r c e n t  o f  th e  c a l c u l a t e d  am ount.

-  15
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MINUTES OF BUDGET AND CONTROL BOARD MEETING

JULY 25, 1978

POLL

On t h i s  d a te ,  S t a t e  A u d ito r  W illiam  T. Putnam p o l le d  th e  fo llo w in g

Budget and C o n tro l Board members on th e  item  o f b u s in e s s  d e s c r ib e d  below :

G overnor Jam es B. Edwards 
Mr. E a r le  E. M o r r is ,  J r .
S e n a to r  Rem bert C. D ennis

AERONAUTICS COMMISSION -  USE OF BOND FUNDS -  The Board members

p o lle d  a u th o r iz e d  th e  A e ro n a u tic s  Com m ission to  use  $60 ,000  o f C a p i ta l  

Improvement Bond funds a u th o r iz e d  in  R789 o f 1978, Item  21 ( a ) ,  f o r  th e  

p u rp o se  o f e n te r in g  in to  a l e a s e /p u r c h a s e  ag reem en t c o v e r in g  M il le r  A v ia tio n  

p r o p e r t i e s  lo c a te d  a t  the  C olum bia M e tro p o li ta n  A i r p o r t .




