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SOUTH CAROLINA’S LOTTERY MUST SUPPORT STUDENTS
AND THE TECHNICAL COLLEGE SYSTEM:

A lottery scholarship without any consideration of how to address
Junding for operating costs and especially on top of budget
reductions could be catastrophic for the Technical College System.
An influx of students from lottery-funded tuition assistance under
these conditions will negatively impact the state’s technical
colleges’ ability to deliver high-caliber college instruction and
technical training.

1. Based on FY 99 In-state Credit Program Enrollment and Fees, $50,986,353 in
funding will be required for the technical colleges to provide tuition free access
for all students taking 6 or more credit hours.

2. Based on the history of other states, enrollment is likely to increase by 15% or
more. Many of these new students may be less prepared for college-level
instruction than the current student population and may require costly support
services. A 15% increase in student enrollment will require an additional
$11,298,375 in tuition funds and $30,137,870 in operating funds.

LI

Student fee income currently represents approximately 26% of the resources
applied to educating technical coliege students. It is unknown how tuition free
access will allow the remaining 74% of resource requirements to be met. This,
coupled with the disparity in funding levels with the other higher education
sectors, will present a true operating dilemma to the technical colleges.

4. Technical College operating costs for providing faculty, facilities, equipment and
technology infrastructure, supplies, and services for new students cannot be
effectively covered from the nomina! funds received through fees from
additional students.

5. If lottery scholarships to technical college students are not awarded in addition to Peli
Grants, over 45% of Tech students will not receive scholarships from the lottery.

6. Enroliment growth may come during a decline in state revenue for higher ed.

7. Lottery funds for scholarships that are paid directly to students will not become
“new additional funding” for the technical colleges. In fact, lottery funds paid in
scholarships directly to students will strain the Technical College System’s
operations and will have no impact on increasing operating funds needed by the
colleges to support students.
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SUMMARY:
THE SOUTH CAROLINA TECHNICAL COLLEGE SYSTEM
AND THE LOTTERY

Since 1961, the South Carolina Technical College System has been a vital partner in
South Carolina’s economic development success. The System is a key provider of the
workers that filled many of the 46,400 jobs that were created in South Carolina during
1999. In fact, last year the sixteen technical colleges enrolled 46% of all public
undergraduate students.

During a time when the state’s unemployment rate has fallen to all-time lows, the
number one concern of business and industry is securing a qualified workforce. Today,
nearly 85% of all jobs created in the state can be accessed through a technical college. If
South Carolina is to meet the workforce needs of business and industry, the Technical
College System has a number of critical needs that a well designed, state-run lottery plan
could address. They include:

* Technology and state-of-the-art equipment funds for workforce training;

e Capital improvement funds for new construction and renovation of existing
facilities.

Additionally, incentive funds for enhancing excellence should be considered as an
integral part of any funding solution.

Should the legislature determine that lottery funds woﬁld be used to fund tuition for
technical college students, the System believes that a lottery plan should address the
following principles:

* Provide LIFE Scholarships to both full time and part time technical college
students, which will recognize and reward these students’ initiative and
achievement.

¢ Allocate a fair and equitable share of the needs-based funding for technical
college students.

» Provide a tuition benefit for full and part time technical college credit
students that maximizes state lottery funds through a 'sliding scale’
technical college lottery scholarship for SC residents who also qualify for
Pell grants or other public financial aid.

¢ Ensure the financial stability of the technical colieges through additional
operationai funding in the lottery allocation to accommodate the expected
20% increase in enroliment,.
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TECHNICAL COLLEGE SYSTEM LOTTERY IMPACT

The figures at the top of each column indicate the amount required to fund tuition for
those technical college students who would qualify for free tuition under S-177.
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