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TOP STORY

Low hedges, pipeline capacity
constrain shale drillers' profits

Last year's rush to hedge oil production at
about $55 per barrel is now limiting shale
drillers' ability to profit from the oil rally,
potentially resulting in about $1.7 billion in
combined lost revenue for the top 25 shale
firms in the second quarter. Insufficient
pipeline capacity is also putting pressure on
driller revenues.

ADVERTISEMENT

INDUSTRY NEWS

EIA reports larger-than-expected drop in US crude stockpiles

US crude inventories slumped by 4.1 million barrels last week, surpassing analyst expectations for a
2.6-million-barrel decline, according to the Energy Information Administration. Meanwhile, gasoline
and distillate supplies shrank by 2.3 million and 2.1 million barrels, respectively.

Natural gas looking up as oil dribbles

Natural gas appears poised for a rally as the oil market signals it is past its peak, writes Bloomberg
Intelligence analyst Mike McGlone. The situation amounts to a reversal of the 1970s as developing-
nation demand flags and US production accelerates.

Technical analyst discusses unpredictable oil market

West Texas Intermediate crude has fallen in price, as a strengthening US dollar, a weakening euro
and uncertainty from OPEC regarding output for the rest of the year cause differing reactions and
erratic market movements. "l was looking for an up day -- in just a few weeks, it had fallen from around
$73 [a barrel] to $65 ... and even for the window of seasonal decline, that's a big move to go
uncorrected,” technical analyst Walter Zimmerman says.

Sources: Apollo creates blank-check company to invest in midstream sector

US private equity player Apollo Global Management has reportedly formed an energy-focused special
purpose acquisition company that intends to raise money this year to invest in North American oil and
natural gas pipeline infrastructure.


https://cl.S7.exct.net/?qs=1d5ac10f23895fe3abec2174add3b847db2d1ede0c56dbf4076eaae18e672ce15edc37de071625e25ca07bb79a9773cbafcaf93c4365b222
https://cl.S7.exct.net/?qs=1d5ac10f23895fe3872de81d1ed075278899e96cd54e1927e06bc277f5a44ed1fb0dd34713bf02b7d65cdef5af8137debd55bd6a4dcd1a2e
https://cl.S7.exct.net/?qs=1d5ac10f23895fe3872de81d1ed075278899e96cd54e1927e06bc277f5a44ed1fb0dd34713bf02b7d65cdef5af8137debd55bd6a4dcd1a2e
https://cl.S7.exct.net/?qs=1d5ac10f23895fe38879092e7f0602b07fca4931d4e62bac3ac85793fc3b6be01ecc3dc7a52d509a5c172a60eb72d205b453123156fa3b75
https://cl.S7.exct.net/?qs=1d5ac10f23895fe3db01835b6b739c3d8c7ca27f08e997f6e937d1b3422325fe6feaff04fb8ff9dbeabcff984b9f9003b9d343f12d30ebb4
https://cl.S7.exct.net/?qs=1d5ac10f23895fe39c98418bc4d6206382704268c0c7f789c7c3f9716df274c4edccc91f7667986029786f16686679df94eefed2a2285aaf
https://cl.S7.exct.net/?qs=1d5ac10f23895fe3ec3549293644338a55bc767d42a7502b78c400fd4301dd5ca3ce5fd34a32bc455f5728e2865804e1fdce87cab9f51154
https://cl.S7.exct.net/?qs=1d5ac10f23895fe3e08a820a18436f60c1eb58955c787479f93547b745c758630898e4692c8a8f740c2db25e37fdae21ccd945579364af81
https://cl.S7.exct.net/?qs=1d5ac10f23895fe3370ec6a7f61aa7e9bd10aa4f3aec690e7606e5bf47f51d2ce065b477577f57d40930e5809690325ef78e39e5bd489e7b
https://cl.S7.exct.net/?qs=1d5ac10f23895fe3370ec6a7f61aa7e9bd10aa4f3aec690e7606e5bf47f51d2ce065b477577f57d40930e5809690325ef78e39e5bd489e7b
https://cl.S7.exct.net/?qs=1d5ac10f23895fe39ae6101646ff03bc8d2d244a1fd18627559b1aa1728abdaf101ebb8efbd5ca8c9f6e90bc675239fc344cf9d5cd8a24e6
https://cl.S7.exct.net/?qs=1d5ac10f23895fe3ee7a776abee6a3b9db267fec62c6ed488d1700a8e5f8f25a7e45d21ef9881b8bacc5111da12599279ab396c53ce6e600
https://cl.S7.exct.net/?qs=1d5ac10f23895fe3618fd38364e581852736c7b24ff2df3e12f5f71d9275530500496f06b32e8bae7482b8e87f4a3e269a81ed290dd37e34
https://cl.S7.exct.net/?qs=1d5ac10f23895fe3e581951ccf212c4bf262b850869cb5e71c7c68df2fcfd3eaf0ddcc8766d9bbef248a9ce9dc4f53b2affff11456030681
https://cl.S7.exct.net/?qs=1d5ac10f23895fe30b6a84e020edbd6ab73c329828f6b2fcb322d0e5224b2b8beea86744127e6e854f3faa673af17e508d58ce26f449c9cc
https://cl.S7.exct.net/?qs=1d5ac10f23895fe3ae54ad8b906b6bc39b77d3d77b84f3cb64533b86c1556ba8e7910e5340a78cd27309291e199620acde636236a1871c7a
https://cl.S7.exct.net/?qs=1d5ac10f23895fe3ae54ad8b906b6bc39b77d3d77b84f3cb64533b86c1556ba8e7910e5340a78cd27309291e199620acde636236a1871c7a
https://cl.S7.exct.net/?qs=1d5ac10f23895fe3f95393a695b411aa3f1e50979d06d419e67e749108c3014490f2e31ebce08d962daa2f612f9b9bb0f17efbd0f6288eae
https://cl.S7.exct.net/?qs=1d5ac10f23895fe30ca2709c6570431534b3fc9c7a279d4ab559384b59629f5f291a385f70e05d8432640c86a12048d7a48aae6c1f7cfe7b
https://cl.S7.exct.net/?qs=1d5ac10f23895fe33a07c0ae5b0164debe661871e2cadcfe852daaf990c34b324da1909a61b8446aa0762072f6f5a9a923db572fa82a00b3
https://cl.S7.exct.net/?qs=1d5ac10f23895fe335ccdb911e2ac8ccbdaef67275151422bba4e6888431e33f7b9aa88140229d34d7607e0585f4cdbd1810e33f6f51a8f4
https://cl.S7.exct.net/?qs=1d5ac10f23895fe30a6c03c34f33059377bf7fd9c642a35a4af2a31bd19d70b9aca1faa985135fd2041bc8041e496abfcb068181c3285d8e
https://cl.S7.exct.net/?qs=1d5ac10f23895fe3dd1f88a263e83287e96b28b356e6bb6183a559b4e18707228bf68cec3faae2dbc047a203cab407c208c001734b07c708
https://cl.S7.exct.net/?qs=1d5ac10f23895fe3dd1f88a263e83287e96b28b356e6bb6183a559b4e18707228bf68cec3faae2dbc047a203cab407c208c001734b07c708
https://cl.S7.exct.net/?qs=1d5ac10f23895fe38aac228780d4bad39e38fcb6c5e344eda59885bbde392de041319f2ee1be786c1051137fd1588728a8c52b70b63904bb
https://cl.S7.exct.net/?qs=1d5ac10f23895fe361d32545674a3db500bd1039da4e8d2646ea23f3b34581c65cc7d3cf93b3b36050db5e3c74fa9f0d5da3626cacdc0049
https://cl.S7.exct.net/?qs=1d5ac10f23895fe3fd5ce33c5435bbd7e930884973b3db7898c7eda7b0a38722738403a74bfdbc31a1620a09382d4cc31f41005f21ccfaa0
https://cl.S7.exct.net/?qs=1d5ac10f23895fe3637726a3df303a864952892122f8a2e8bf82024e85d072f96b458c2eb2b2b1f936d17c0b50a7b2003645737390ea19ca
https://cl.S7.exct.net/?qs=1d5ac10f23895fe3ee706c2754b0e2b12753f7bd45d9b6ddbcf2a319048dd9f628cb78ef35d4096b0fd4470f96cf5be44fcaeeed600d2a96
https://cl.S7.exct.net/?qs=1d5ac10f23895fe3fa3b609f2b08f393e32ad4c634fea501711cdabfaa0a9e1e1b19003ef721d5f818726aa4c59006c9bb78b1fd9c1336fb

Phillips 66 unveils plans to expand Sweeny Hub in Texas

Phillips 66 plans to invest as much as $1.5 billion to expand its Sweeny Hub in Texas as it seeks to
take advantage of booming natural gas production in the Permian Basin. The expansion project,
expected to come online in late 2020, would include two processing units for natural gas liquids, each
with a capacity of 150,000 barrels per day.

EXPLORATION & PRODUCTION

Lilis Energy boosts Delaware Basin position

Lilis Energy has reached a deal to trade some of its acreage in exchange for 1,500 net acres in the
Permian Basin's Delaware sub-basin. "This trade increases our working interests in our core operated
blocks within our Delaware acreage in Texas, delivers an increase in current net production and is
structured as an acre-for-acre trade," said Lilis Chairman and CEO Ronald Ormand.

POLICY WATCH

States that object to offshore drilling may be fined under proposed bill

House Republicans have proposed a measure that would fine states that reject offshore drilling in
more than half of their lease blocks. The House Natural Resources Committee will consider the

proposal today.

API NEWS

Service Station Contractor Safety Program

The premier program offered by APl WorkSafe is the Service Station Contractor Safety Program that
identifies contractor personnel who have passed a standardized examination covering the latest
service station industry safety practices, based on API Recommended Practice 1646, Safe Work
Practices for Contractors Working at Retail Petroleum/Convenience Facilities. The program provides
awareness-level training on key safety issues found at petroleum retail job sites. Coming soon: New
interactive course covering API RP 1646, 2nd Ed.

RP 5EX, Design, Verification, Application of Solid Expandable Systems, 1st ed.
This recommended practice establishes guidance for design, system verification and application

guidelines of solid expandable systems for the oil and gas industries. This document is not to be used
as a specification for purchasing equipment; it is intended for consideration by users for well
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applications and design of solid expandable systems. Expandable systems will include drilling liners,
hangers, connections, receivers and launchers for downhole use as defined herein. Only permanently
installed equipment/components are covered by this recommended practice. Slotted liners and tools
used for the expansion of the tubular goods (such as, but not limited to, implementation tools, pumps,
jacks and expansion tools) are not addressed by this recommended practice. To purchase this
publication,

Learn more about APIl: APl Homepage | Join Us | Publications | Meetings and Training

You won't be happy, whatever you do, unless you're comfortable with your own
conscience.
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