
MINUTES OF BUDGET AND CONTROL BOARD MEETING

NOVEMBER 10 , 1966

-  o

The B udget an d  C o n t r o l  B o ard  m et i n  th e  C o n fe re n c e  Room o f  th e  S t a t e  

A u d i t o r 's  O f f i c e  a t  1 0 :3 0  A. M ., T h u rs d a y ,  N ovem ber 1 0 , 1966 w i th  a l l  members

p r e s e n t .

The fo l lo w in g  b u s in e s s  was t r a n s a c t e d .

ADOPTION OF REVISED REVENUE PROJECTION FOR 19 6 6 -6 7  
AND PROJECTION FOR 1 9 6 7 -6 8

A t th e  o p e n in g  o f  th e  m e e t in g  D r. Jam es A. M o rr is  o f  th e  U n i v e r s i t y  o f  

S o u th  C a r o l i n a ,  C o n s u l t a n t  t o  th e  B o a rd , was p r e s e n t  an d  le a d  a  d i s c u s s i o n  on 

p r o s p e c t i v e  eco n o m ic  c o n d i t i o n s  i n  th e  N a t io n ,  an d  i n  S o u th  C a r o l in a  p a r t i c u l a r l y ,  

f o r  th e  r p main d e r  o f  th e  c u r r e n t  y e a r  a n d  i n t o  1 9 6 7 . A t ta c h e d  h e r e w i th  a s  a p a r t  

o f  th e  m in u te s  i s  a  w r i t t e n  s t a t e m e n t  p r e s e n t e d  by D r. M o rr is  a t  t h e  o p e n in g  o f

th e  m e e t in g .

The B oard  e n g a g e d  i n  a  g e n e r a l  d i s c u s s i o n  o f  th e  S t a t e ' s  econom y w i th  

s p e c i a l  c o n s i d e r a t i o n  o f  re v e n u e  p r o s p e c t s  f o r  th e  r e m a in d e r  o f  t h i s  y e a r  an d  f o r  

1 9 6 7 -6 8 . P r o j e c t i o n s  f o r  th e s e  two p e r io d  had  b e e n  d e v e lo p e d  in  a  j o i n t  c o n f e r e n c e  

by th e  S t a t e  A u d i t o r ,  th e  C hairm an  o f  th e  T ax  C om m ission  an d  D r. M o rr is  an d  w ere  

recom m ended t o  th e  B o ard  f o r  a d o p t io n .

A f t e r  d e l i b e r a t i o n  th e  B o ard  g av e  i t s  a p p r o v a l  t o  th e  re v e n u e  p r o j e c t i o n s  

3 s p r e s e n t e d .  A copy o f  th e  p r o j e c t i o n s  a s  a d o p te d  i s  a t t a c h e d  h e r e w i th  a s  a  p a r t

o f  th e  m in u te s .

REVIEW OF APPROPRIATION INCREASES REQUESTED FOR 19 6 7 -6 8

M r. P . C. S m ith  p r e s e n t e d  f o r  r e v ie w  by  th e  B o ard  a  summary o f  m a jo r  

a p p r o p r i a t i o n  i n c r e a s e s  r e q u e s t e d  by th e  s e v e r a l  d e p a r tm e n ts  f o r  1 9 6 7 -6 8 . The 

r e q u e s t s  w ere  re v ie w e d  by  th e  B o ard  an d  com m ented u p o n .

I t  was a g r e e d  t h a t  th e  S t a t e  A u d i to r  w o u ld  p r e p a r e  a  p r e l i m i n a r y  d r a f t  

o f  th e  B o a r d 's  re c o m m e n d a tio n s , b a s e d  upon t o d a y 's  d i s c u s s i o n s ,  t o  be p r e s e n te d
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a t  th e  n e x t  m e e tin g  o f  t h e  B oard  on N ovem ber 1 7 , 1 9 6 6 .

( A f t e r  d i s c u s s i o n  o f  a p p r o p r i a t i o n  r e q u e s t s  th e  B oard  

r e c e s s e d  f o r  lu n c h  a t  1 :0 0  P . M. an d  re c o n v e n e d  a t  

3 :0 0  P . M .)

ALLOCATIONS FROM CIVIL CONTINGENT FUND

The B o ard  a p p ro v e d  th e  f o l lo w in g  a l l o c a t i o n s  from  th e  C i v i l  C o n t in g e n t

F u n d .

1 . An am ount n o t  e x c e e d in g  $ 1 0 ,0 0 0 .0 0  t o  th e  A d v is o ry  C om m ission  on 

H ig h e r  E d u c a t io n  f o r  e x p e n s e s  o f  a s u r v e y  o f  th e  u t i l i z a t i o n  o f  a c a d e m ic  f a c i l i t i e s  

a t  th e  C o l l e g e s .

2 .  An a l l o c a t i o n  o f  $ 4 ,0 0 0 .0 0  to  c o v e r  S o u th  C a r o l i n a 's  i n i t i a l  e n t r y  

f e e  i n t o  th e  Com pact f o r  E d u c a t io n ,  p a y a b le  t o  th e  E d u c a t io n  C om m ission  o f  th e

S t a t e s .

3 .  An a l l o c a t i o n  o f  $ 1 ,4 8 5 .0 0  to  th e  D e p a r tm e n t o f  V e te r a n s  A f f a i r s  f o r  

T r a v e l  a n d  R e p a i r s .

4 .  An a l l o c a t i o n  o f  $ 5 0 0 .0 0  t o  th e  J o i n t  L e g i s l a t i v e  C om m ittee  t o  S tu d y  

M u n ic ip a l  P ro b le m s .

RESOLUTION AUTHORIZING ISSUANCE OF $ 5 0 0 ,0 0 0 .0 0  OF 
STATE NOTES FOR RIVERSIDE SCHOOL FOR GIRLS

The B oard  a p p ro v e d  a  fo r m a l  r e s o l u t i o n  a u t h o r i z i n g  th e  i s s u a n c e  o f

$ 5 0 0 ,0 0 0 .0 0  o f  S t a t e  N o te s  f o r  c o n s t r u c t i o n  o f  new f a c i l i t i e s  f o r  R i v e r s i d e  S c h o o l

f o r  G i r l s .  A copy o f  th e  r e s o l u t i o n  i s  a t t a c h e d  h e r e w i th  a s  a  p a r t  o f  th e  m in u te s .

UNIVERSITY OF SOUTH CAROLINA -  A p p ro v a l o f  R e v is e d  
C o s t  o f  M em o ria l H a l l

A t th e  r e q u e s t  o f  th e  U n i v e r s i t y  o f  S o u th  C a r o l in a  th e  B oard  c o n t in u e d  

c o n s i d e r a t i o n  o f  th e  r e q u e s t  o r i g i n a l l y  r e c e i v e d  a t  th e  l a s t  m e e t in g  f o r  a p p r o v a l  

o f  a d d i t i o n a l  f i n a n c i n g  o f  th e  p ro p o s e d  M em o ria l H a l l  p r o j e c t .

The B oard  was p a r t i c u l a r l y  c o n c e rn e d  w i th  th e  i n c r e a s i n g  c o s t  o f  c o n ­

s t r u c t i o n  o f  t h i s  an d  o t h e r  p e rm a n e n t im p ro v em en t p r o j e c t s  i n  r e c e n t  m o n th s .
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A f t e r  c o n s i d e r a t i o n ,  a p p r o v a l  was g iv e n  t o  th e  f o l lo w in g  f i n a n c i n g  p l a n  f o r  t h i s  

p r o j e c t .

( a ) C i ty  o f  C o lu m b ia $ 6 0 0 ,0 0 0 .0 0
(b ) S ta t e  N o te s 2 ,0 0 0 ,0 0 0 .0 0
(c ) U n i v e r s i t y  R evenue Bonds 3 ,5 3 5 ,8 4 3 .0 0
(d ) F e d e r a l  Funds 4 7 3 ,1 5 7 .0 0
(e ) U n i v e r s i t y  Bonds ( A u th o r iz e d

f o r  t h i s  P r o j e c t ) 2 ,0 1 6 ,0 0 0 .0 0

T o t a l $ 8 ,6 2 5 ,0 0 0 .0 0

CLEMSON UNIVERSITY -  A p p ro v a l  G iv en  I n c r e a s e d  
C o s t o f  A u d i to r iu m

A t th e  r e q u e s t  o f  C lem son U n i v e r s i t y  th e  B o ard  c o n s id e r e d  f u r t h e r  i t s  

r e q u e s t  f o r  a p p r o v a l  o f  a  r e v i s e d  c o s t  o f  i t s  p ro p o s e d  new A u d ito r iu m . The B o ard  

was a l s o  r e l u c t a n t  t o  a p p ro v e d  t h i s  p r o j e c t  b e c a u s e  o f  i n c r e a s i n g  c o n s t r u c t i o n  

c o s t s .  The B o ard  d i d ,  h o w e v e r, g iv e  i t s  a p p r o v a l  to  i n c r e a s i n g  th e  c o s t  o f  th e  

p r o j e c t  from  th e  o r i g i n a l  e s t i m a t e  o f  $ 2 ,0 0 0 ,0 0 0 .0 0  t o  $ 2 ,7 0 0 ,0 0 0 .0 0  a s  r e q u e s t e d .

STATE ENGINEER

Upon re c o m m e n d a tio n  o f  M r. P . C. S m ith  th e  B oard  a p p ro v e d  h i s  o f f e r i n g  

th e  p o s i t i o n  o f  S t a t e  E n g in e e r  t o  M r. L aw ren ce  P . H a m ilto n , c u r r e n t l y  em p lo y ed  a s  

h ea d  o f  th e  B u i ld in g  I n s p e c t i o n  D iv i s io n  o f  th e  C o lu m b ia  C i ty  G o v e rn m en t.

GENERAL SERVICES DIVISION - P ro p o s e d  S a l a r y  I n c r e a s e s

M r. Furm an M cE ach ern , D i r e c t o r  o f  th e  D iv i s io n  o f  G e n e ra l  S e r v i c e s ,  was 

p r e s e n t  an d  r e q u e s t e d  th e  B o a r d 's  a p p r o v a l  o f  th e  im m e d ia te  i n c r e a s e  o f  th e  

s a l a r i e s  o f  c e r t a i n  em p lo y ee s  o f  h i s  D i v i s i o n .  The B o ard  n o te d  t h a t  t h e s e  p a r ­

t i c u l a r  s a l a r i e s  w ere  f i x e d  i n  t h e  A p p r o p r i a t i o n  B i l l  an d  d id  n o t  f e e l  i t  had 

a u t h o r i t y  t o  a p p ro v e  i n c r e a s e s  i n  s u c h  i n s t a n c e s .  The m a t t e r  was a c c o r d in g ly  

c a r r i e d  o v e r  w i th o u t  a c t i o n  a t  t h i s  t im e .

No f u r t h e r  b u s in e s s  was t r a n s a c t e d  an d  th e  m e e t in g  a d jo u r n e d  a t  4 :4 5

P . M.
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A RESOLUTION

MAKING PROVISION FOR THE ISSUANCE OF $500 ,000  OF NOTES OF THE 
STATE OF SOUTH CAROLINA FOR THE PURPOSE OF RAISING MONEYS TO 
CONSTRUCT NEW FACILITIES FOR THE RIVERSIDE SCHOOL FOR GIRLS AT 
A NEW LOCATION ON LAND PRESENTLY OWNED BY THE STATE.

BE IT RESOLVED BY THE STATE BUDGET AND CONTROL BOARD

OF THE STATE OF SOUTH CAROLINA:

ARTICLE I

FINDINGS OF FACT

S e c t io n  1.

As an I n c id e n t  to  th e  a d o p tio n  o f  t h i s  R e s o lu tio n  th e  

S t a t e  B udget and C o n tro l Board o f  th e  S t a t e  o f  South  C a ro lin a  

f in d s  t h a t  th e  f a c t s  s e t  f o r t h  in  t h i s  A r t i c l e  a r e  in  a l l

r e s p e c t s  t r u e  and c o r r e c t :

1 . By th e  p r o v is io n s  o f  S e c t io n  2 o f  P a r t  I I  o f  an 

A ct o f  th e  G en era l Assembly o f  th e  S ta te  o f  S ou th  C a ro l in a ,  

e n t i t l e d  "AN ACT TO PROVIDE SUPPLEMENTAL APPROPRIATIONS FOR 

OPERATION OF CERTAIN STATE AGENCIES FOR THE FISCAL YEAR 1964-65;

TO FURTHER REGULATE THE EXPENDITURE OF FUNDS THEREFOR; TO 

AUTHORIZE THE ISSUANCE OF STATE NOTES NOT IN EXCESS OF $ 5 0 0 ,0 0 0 .0 0  

FOR THE CONSTRUCTION OF EXPANDED FACILITIES FOR THE RIVERSIDE 

SCHOOL FOR GIRLS AT A NEW LOCATION; E T C . . . , "  Approved th e  2 8 th  

day  o f  May, 1965 ( th e  E n ab lin g  A c t) ,  i t  i s  p ro v id ed  t h a t  I f  th e  

S t a t e  B udget and C o n tro l Board ( th e  S t a t e  B oard) s h a l l  e x p re ss

i t s  a p p ro v a l  by p ro p e r  r e s o l u t i o n ,  th e  G overnor and th e  S ta te  

T r e a s u r e r  s h a l l  be empowered to  I s s u e  N o tes  o f  th e  S ta te  o f  

S ou th  C a ro lin a  to  th e  e x te n t  o f  n o t e x c e e d in g  $500,000 and to  

a p p ly  th e  p ro c e e d s  th e r e o f  t o  th e  p u rp o se s  s e t  f o r t h  in  Sub- 

p a ra g ra p h  (4 ) o f  P a ra g ra p h  A, S e c tio n  2 , P a r t  I I  o f  th e  E n ab lin g  

A c t.

2 . The S t a te  Board f in d s  t h a t  th e  e n t i r e  sum. o f  

$500 ,000  a u th o r iz e d  w i l l  be r e q u ir e d  to  c o n s t r u c t  th e  new 

f a c i l i t i e s  f o r  th e  R iv e r s id e  Schoo l f o r  G i r l s  and t h e r e f o r e ,  

p ro p o se s  to  p ro v id e  f o r  th e  is s u a n c e  o f  $500 ,000  o f  N otes f o r  

su ch  p u rp o se .
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3. N otes is s u e d  p u rs u a n t  to  s a id  S e c tio n  2, P a r t  I I

o f  th e  E n ab lin g  Act a r e  to  be p ay ab le  from and se cu re d  by a p le d g e  

o f  th e  re v e n u e s  d e r iv e d  from  th e  ta x  im posed p u rs u a n t  to  A r t i c l e  

1 , C h a p te r  12 , T i t l e  65 , Code o f  Laws o f  South  C a r o l in a ,  1962 

( th e  Power T ax ).

4 . Such re v e n u e s  a r e ,  a s  o f  t h i s  o c c a s io n ,  p led g ed  

to  s e c u re  th e  fo llo w in g  o u ts ta n d in g  o b l ig a t io n s  o f  th e  S ta te  o f  

S ou th  C a r o l in a ,  a l l  o f  w hich a re  h e ld  by th e  S ta te  Board in  i t s  

c a p a c i ty  a s  T ru s te e  o f  th e  funds o f th e  S ou th  C a ro lin a  R e tire m e n t 

S ystem , v i z .  (b a la n c e s  due as o f  A ugust 31 , 1966 ):

(a )  The now o u ts ta n d in g  $140,000 o f an 
o r i g in a l  i s s u e  o f  $300 ,000  S ta te  N o te s , 
d a te d  1 0 -1 -5 7 , i s s u e d  f o r  Clemson U n iv e r s i ty .

(b ) The now o u ts ta n d in g  $140,000 o f  an 
o r i g i n a l  i s s u e  o f  $300 ,000  S ta te  N o te s , 
d a te d  1 0 -1 -5 7 , I s s u e d  f o r  th e  U n iv e r s i ty  o f  
S ou th  C a r o l in a .

(c )  The now o u ts ta n d in g  $425,000 of an 
o r i g i n a l  i s s u e  o f  $ 2 ,1 2 5 ,0 0 0  S ta te  N o te s , 
d a te d  2 -1 -5 8 , is s u e d  f o r  v a r io u s  S t a te  
I n s t i t u t i o n s .

(d ) The now o u ts ta n d in g  $60 ,000  o f  an  
o r i g i n a l  i s s u e  o f  $200,000 S ta te  N o te s , 
d a te d  7 -1 -5 9 ,  i s s u e d  f o r  th e  A rch ives 
D e p artm en t.

(e )  The now o u ts ta n d in g  $90 ,000  o f  an 
o r i g i n a l  i s s u e  o f  $150,000 S ta te  N o te s , 
d a te d  8 -1 -6 0 ,  i s s u e d  f o r  Clemson U n iv e r s i ty .

( f )  The now o u ts ta n d in g  $90 ,000  o f  an 
o r i g i n a l  i s s u e  o f  $150,000 S ta te  N o te s , 
d a te d  8 -1 - 6 0 ,  is s u e d  f o r  th e  U n iv e rs i ty  
o f  S ou th  C a ro l in a .

(g ) The now o u ts ta n d in g  $500,000 o f an 
o r i g i n a l  i s s u e  o f  $ 1 ,5 0 0 ,0 0 0  S ta te  P e n i­
t e n t i a r y  N o te s , d a te d  1 1 -1 -6 2 .

(h ) The now o u ts ta n d in g  $ 1 ,0 3 5 ,0 0 0  o f  an  
o r i g i n a l  i s s u e  o f  $ 1 ,3 0 5 ,0 0 0  South  C a ro lin a  
S t a t e  N o te s , F i r s t  S e r ie s  o f  1963, d a ted  
7 - I - 6 3  , I s s u e d  f o r  v a r io u s  S ta te  I n s t i t u t i o n s .

(1 ) The now o u ts ta n d in g  $82,000 o f  an 
o r i g i n a l  i s s u e  o f  $100,000 South C a ro lin a  
S t a t e  N o te s , Second S e r ie s  of 1963, d a te d  
a s  o f  th e  f i r s t  day o f  J u l y ,  1963 (F or 
S ou th  C a ro lin a  Schoo l f o r  B oys).
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( j )  The now o u ts ta n d in g  $ 1 ,1 6 5 .0 0 0  o f  an 
o r i g i n a l  i s s u e  o f  $ 1 ,3 4 5 ,0 0 0  S o u th  C a ro lin a  
S t a te  N o te s , T h ird  S e r ie s  o f  1963 , d a te d
as o f  th e  f i r s t  day  o f  May, 1964.

(k ) The now o u ts ta n d in g  $225 ,000  o f  an 
o r i g i n a l  i s s u e  o f  $265 ,000  S o u th  C a ro lin a  
S ta te  N o te s , F i r s t  S e r ie s  o f  1964 , d a te d  
May 1 , 1964 (F o r A rm o rie s ) .

( l )  The now o u ts ta n d in g  $36 ,0 0 0  o f  an 
o r i g i n a l  i s s u e  o f  $40 ,000  S ou th  C a ro lin a  
S ta te  N o te s , F o u r th  S e r ie s  o f  1963 , d a te d  
as o f  th e  f i r s t  day  o f  J u l y ,  1964 (F o r 
S ou th  C a r o l in a  School f o r  B o y s).

(m) The now o u ts ta n d in g  $259 ,000  o f  an 
o r i g in a l  i s s u e  o f  $277 ,000  S ou th  C a ro lin a  
S ta te  N o te s , Second S e r ie s  o f  1964 , d a te d  
S ep tem ber 1 , 1964 (F o r Clemson and th e  
John G. R ic h a rd s  S c h o o l) .

(n) The now o u ts ta n d in g  $ 5 6 0 ,000  o f  an 
o r i g i n a l  i s s u e  o f  $600 ,000  S ou th  C a ro lin a  
S ta te  N o te s , F i f t h  S e r ie s  o f  1963 , d a te d  
as o f  th e  f i r s t  day o f  May, 1965 (F o r 
P in e la n d ) .

(0 ) The now o u ts ta n d in g  $150 ,000  o f  an 
o r i g i n a l  i s s u e  o f  $ 1 5 0 ,000  S o u th  C a ro lin a  
S ta te  N o te s , S ix th  S e r i e s  o f  1963 , d a te d  
as o f  th e  f i r s t  day o f  J u n e ,  1965 (F o r 
The M ed ica l C o lle g e  o f  S o u th  C a r o l in a ) .

(p) The now o u ts ta n d in g  $ 1 ,0 0 0 ,0 0 0  o f  an 
o r i g in a l  i s s u e  o f  $ 1 ,0 0 0 ,0 0 0  S o u th  C a ro lin a  
S ta te  N o te s , S e v e n th  S e r ie s  o f 1963 , d a te d  
as o f  th e  f i r s t  day o f  J u n e , 1966 (F o r 
South  C a r o l in a  R e ta rd e d  C h i ld r e n 's  C e n te r ) .

(q) The now o u ts ta n d in g  $ 1 ,0 0 0 ,0 0 0  o f  an 
o r i g in a l  i s s u e  o f  $ 1 ,0 0 0 ,0 0 0  S ou th  C a ro lin a  
S ta te  N o te s , F i r s t  S e r i e s  o f  1966 , d a te d  
August 1 , I9 6 6  (F or E d u c a tio n a l  T e le v is io n  
C om m ission).

5 . P u rs u a n t  to  th e  p r o v is io n s  o f  S u b -p a ra g ra p h  E o f 

S e c tio n  2 , P a r t  I I ,  o f  th e  E n a b lin g  A c t, th e  p le d g e  h e r e in  made 

to  s e c u re  th e  N otes h e re in  a u th o r iz e d  i s  on a  p a r i t y  in  a l l  

r e s p e c t s  w ith  th e  p le d g e s  h e r e to f o r e  made to  s e c u r e  th e  paym ent 

o f  th e  o u ts ta n d in g  N o tes enum erated  in  P a ra g ra p h  4 o f t h i s  

A r t i c l e  I .

6 . On th e  b a s is  o f  th e  fo re g o in g  f i n d in g s ,  th e  S t a t e  

Board by t h i s  R e s o lu tio n  u n d e r ta k e s  t o :

(1) R a ise  $500 ,000  f o r  th e  p u rp o se  o f  c o n s t r u c t in g  

new f a c i l i t i e s  f o r  th e  R iv e r s id e  S choo l f o r  G i r l s  a t  a new 

lo c a t io n  on lan d  p r e s e n t ly  owned by th e  S t a t e ;  and

w
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(2 )  A u th o r iz e  th e  G overnor and th e  S ta te  T re a s u re r  to  

I s s u e  N otes o f th e  S t a te  o f  S ou th  C a ro lin a  to  th e  e x te n t  o f  

$500 ,000 .

ARTICLE I I

ISSUANCE OF NOTES

S e c tio n  1 .

P u rs u a n t to  th e  p r o v is io n s  o f  S e c tio n  2 , P a r t  I I  o f  th e  

E n ab lin g  A c t, th e  S t a t e  Board a u th o r iz e s  and empowers th e  

G overnor and th e  S t a te  T r e a s u r e r  to  i s s u e  $500 ,000  o f  N otes o f  

th e  S ta te  o f  South  C a r o l in a ,  to  be d e s ig n a te d  "STATE OF SOUTH 

CAROLINA NOTES, ISSUED FOR RIVERSIDE SCHOOL FOR GIRLS," ( th e  N o te s ) ,  

whose p ro ceed s  s h a l l  be expended f o r  c o n s t r u c t in g  and eq u ip p in g  

new f a c i l i t i e s  f o r  th e  R iv e r s id e  Schoo l f o r  G ir ls  a t  a new 

lo c a t io n  on lan d  p r e s e n t ly  owned by th e  S t a t e .

S e c tio n  2 .

The N otes s h a l l  be is s u e d  in  f u l l y  r e g i s t e r e d  form  and 

as a s in g l e  f u l l y  r e g i s t e r e d  N o te , in  th e  name o f  th e  S ta te  

B udget and C o n tro l  Board o f  S ou th  C a r o l in a ,  a s  T ru s te e  o f  th e  

funds o f  th e  S ou th  C a ro lin a  R e tire m e n t S ystem , and p ay ab le  to  

s a id  B udget and C o n tro l Board o f  South  C a r o l in a ,  a s su ch  T ru s te e ,  

o r  to  i t s  a s s ig n s .

S e c tio n  3 .

The N otes s h a l l  be d a te d  S ep tem ber 1 , 1966, 3 h a ll  b e a r  

i n t e r e s t  a t  th e  r a t e  o f  f i v e  and o n e - h a l f  p e r  centum  (5-1 /2% ) 

p e r  annum, from  th e  d a te  o f  th e  d e l iv e r y  th e r e o f  (a s  e s t a b l i s h e d  

by th e  c e r t i f i c a t i o n  en d o rsed  th e r e o n ) ,  p a y a b le  on th e  f i r s t  days 

o f  March and S ep tem ber o f  each  y e a r ,  commencing March 1 , 1967,

u n t i l  th e p r i n c i p a l  amount s h a l l  be p a id in f u l l , and s h a l l  m atu re

in  a n n u a l in s t a l lm e n t s  on Septem ber 1 in th e y e a rs  and amounts

s e t  f o r t h b e lo w , v i z . :

Y ear P r in c ip a l  Amount. Y ear P r in c ip a l  Amount

1967 $50 ,000 1972 $50 ,000
1968 5 0 ,0 0 0 1973 50 ,000
1969 5 0 ,0 0 0 1974 50 ,000
1970 50 ,000 1975 5 0 ,0 0 0
1971 50 ,000 1976 50 ,000

w
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S e c t lo n  4 .

The S ta te  o f  S ou th  C a ro lin a  r e s e r v e s  th e  r i g h t  to  

e f f e c t  th e  prepaym ent on Septem ber 1 , 1967 and a l l  su b se q u e n t 

i n t e r e s t  paym ent d a t e s ,  o f  any p o r t io n  o f  th e  in d e b te d n e s s  

e v id e n c e d  by s a id  N otes t h a t  i t  may d e te rm in e  upon, in  th e  in v e r s e  

c h ro n o lo g ic a l  o rd e r  o f  th e  m a tu r i t i e s  o f  th e  p r i n c i p a l  i n s t a l l ­

m en ts , and in  m u l t ip le s  o f  $ 1 0 ,0 0 0 , a t  a red e m p tio n  p r ic e  eq u a l 

to  th e  p a r  v a lu e  o f  th e  p r in c ip a l  amount so redeem ed , and acc ru ed  

i n t e r e s t  to  th e  d a te  f ix e d  f o r  re d e m p tio n .

I f  th e  o p t io n  to  redeem  s h a l l  be e x e r c i s e d ,  n o t ic e  o f 

red em p tio n  3 h a l l  be g iv e n  to  th e  h o ld e r  o f  s a id  N o te s , a t  l e a s t  

t h i r t y  (30 ) days p r i o r  to  th e  prepaym ent d a t e ,  by m a il in g  to  

su ch  h o ld e r  a n o t i c e  p r e s c r ib in g  su ch  p repaym en t d a te  and s p e c i f y ­

in g  th e  amount o f  p r i n c i p a l  to  be p re p a id .

S e c tio n  5.

Payment o f  i n t e r e s t  and in s t a l lm e n t s  o f  p r i n c i p a l  o f  

s a id  N otes and p o r t io n s  th e r e o f  ( i f  th e  p r i v i l e g e  o f  p repaym ent 

be e x e r c is e d )  s h a l l  be e f f e c te d  by ch eck  o r  d r a f t  drawn by th e  

S t a t e  T r e a s u r e r .  Such paym ents s h a l l  be e f f e c t e d  by th e  use  of 

fu n d s  p ledged  f o r  th e  paym ent o f  th e  p r i n c i p a l  and i n t e r e s t  o f 

th e  N o te s . A ll paym ents o f p r i n c i p a l  and i n t e r e s t  s h a l l  be d u ly  

en d o rsed  upon th e  Payment R ecord appended to  s a id  R e g is te r e d  N o te . 

S e c tio n  6.

The N otes s h a l l  be e x ec u te d  on b e h a l f  o f  th e  S ta te  o f

S ou th  C a ro lin a  by th e  G overnor and S t a te  T r e a s u r e r .  The G re a t

S e a l o f  th e  S t a te  s h a l l  be a f f ix e d  th e r e to  and th e  same s h a l l  be 

a t t e s t e d  by th e  S e c r e ta r y  o f  S t a t e .

S e c t io n  7 ■

F o r th e  paym ent o f  th e  p r i n c i p a l  o f  and i n t e r e s t  on 

s a id  N o tes th e r e  a r e  h e reb y  i r r e v o c a b ly  p led g ed  so  much o f  th e  

re v e n u e s  d e r iv e d  from  th e  ta x  imposed p u rs u a n t to  A r t i c l e  1 , 

C h a p te r  12 , T i t l e  6 5 , Code o f  Laws o f  South  C a r o l in a ,  1962 , a s  

s h a l l  be r e q u ir e d  to  e f f e c t  th e  prom pt paym ent o f  th e  p r in c ip a l  

and i n t e r e s t  t h e r e o f ,  a s  th e  same s h a l l  r e s p e c t iv e ly  m a tu re . The
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p le d g e  made to  s e c u re  th e  N o tes o f  t h i s  i s s u e  i s  h e reb y  d e c la r e d  

to  be on a p a r i t y  w ith  th e  p le d g e s  now e x i s t i n g  and h e r e a f t e r  

made to  s e c u re  th e  fo l lo w in g  o b l i g a t i o n s ,  v i z . :

(a )  The o b l ig a t io n s  enum erated  in  P a ra g ra p h  4 o f  

A r t i c l e  I ,  s u p r a ,  s e c u re d  in  w hole o r  in  p a r t  by a p le d g e  o f  th e  

re v e n u e s  d e r iv e d  from  th e  ta x  im posed p u r s u a n t  to  A r t i c l e  1 , 

C h a p te r  1 2 , T i t l e  6 5 , Code o f  Laws o f  S o u th  C a r o l in a ,  1962; and

(b ) A ll o b l ig a t io n s  o f  th e  S t a t e  o f  S o u th  C a ro lin a  

a u th o r iz e d  h e r e a f t e r  p u r s u a n t  to  l e g i s l a t i o n  now o r  h e r e a f t e r  

e n a c te d  and p a y a b le  from  th e  re v e n u e s  p led g e d  to  th e  paym ent o f  

th e  N otes o f  t h i s  i s s u e .

A ll moneys r e c e iv e d  by th e  S t a t e  T r e a s u r e r  from  th e  ta x  

above r e f e r r e d  to  s h a l l  be d u ly  Impounded by him to  th e  e x te n t  

r e q u i r e d  to  p ro v id e  f o r  th e  paym ent o f  th e  p r i n c i p a l  o f  and 

i n t e r e s t  on th e  N otes h e re in  a u th o r i z e d ,  o t h e r  n o te s  h e r e a f t e r  

I s s u e d  on a  p a r i t y  th e r e w i th ,  and a l l  e x i s t i n g  o b l ig a t io n s  h e r e ­

to f o r e  i s s u e d ,  s e c u re d  in  w hole o r  in  p a r t  by a p le d g e  o f th e  

a f o r e s a id  re v e n u e s .

ARTICLE I I I

FORM OF FULLY REGISTERED NOTE

S e c tio n  1 .

The form  o f  th e  N otes a s  is s u e d  in  f u l l y  r e g i s t e r e d  

form  s h a l l  be as s e t  f o r t h  in  EXHIBIT "A" annexed  h e re to  and made 

a p a r t  o f  t h i s  R e s o lu t io n .



EXHIBIT "A"

UNITED STATES OF AMERICA

STATE OF SOUTH CAROLINA

STATE OF SOUTH CAROLINA NOTE, ISSUED 
FOR RIVERSIDE SCHOOL FOR GIRLS

NUMBER R - i  $500 ,000

The STATE OF SOUTH CAROLINA h e re b y  acknow ledges I t s e l f

in d e b te d ,  and f o r  v a lu e  r e c e iv e d ,  p ro m ise s  t o  pay  to  th e  

STATE BUDGET AND CONTROL BOARD OF SOUTH CAROLINA,

as  T ru s te e  o f  th e  fu n d s o f  th e  S o u th  C a r o l in a  R e tir e m e n t  S ystem , 

o r  i t s  r e g i s t e r e d  a s s i g n s ,  th e  p r i n c i p a l  sum o f  

FIVE HUNDRED THOUSAND DOLLARS

th e  f i r s t  day  o f  S ep tem b er in

Y ear P r in c ip a l  Amount

1967 $50 ,000
1968 5 0 ,0 0 0
1969 5 0 ,0 0 0
1970 5 0 ,0 0 0
1971 5 0 ,0 0 0

y e a r s  and am ounts as fo llo w s

Y ear Pr in c  ip a  I Amo ur. t

1972 $50 ,000
1973 5 0 ,0 0 0
1974 5 0 ,0 0 0
1975 5 0 ,0 0 0
1976 5 0 ,0 0 0

and to  pay  to  th e  r e g i s t e r e d  h o ld e r  h e r e o f  i n t e r e s t  on th e  

b a la n c e  o f  s a id  p r i n c i p a l  sum from  tim e  to  t im e  re m a in in g  u n p a id , 

a t  th e  r a t e  o f  f i v e  and o n e - h a l f  p e r  centum  ( 5 - l / 2 £ )  p e r  annum, 

from  th e  d a te  o f  th e  d e l i v e r y  h e r e o f  (a s  e s t a b l i s h e d  by th e  

c e r t i f i c a t i o n  e n d o rsed  h e r e o n ) ,  p a y a b le  s e m i- a n n u a l ly  on M arch I 

and S ep tem b er 1 o f  e ac h  y e a r ,  comm encing March 1 , 1S67, u n t i l  th e  

p r i n c i p a l  am ount h e re o f  h as been  f u l l y  p a id .  B o th  th e  p r i n c i p a l  

o f  and I n t e r e s t  on t h i s  N o te  a r e  p a y a b le  in  any  c o in  o r  c u r r e n c y  

o f  th e  U n ite d  S t a t e s  w h ic h , on th e  r e s p e c t i v e  d a te s  o f  paym ent 

t h e r e o f ,  s h a l l  be l e g a l  t e n d e r  f o r  th e  paym ent o f  p u b l ic  and 

p r i v a t e  d e b t s ,  by check  o r  d r a f t  i s s u e d  by th e  S t a t e  T r e a s u r e r  

o f  th e  S t a t e  o f  S o u th  C a r o l in a  t o  th e  r e g i s t e r e d  h o ld e r  h e r e o f .

THIS NOTE, d e s ig n a te d  a s  STATE OF SOUTH CAROLINA NOTE,

ISSUED FOR RIVERSIDE SCHOOL FOR GIRLS, I s  i s s u e d  p u r s u a n t  to  and 

in  a c c o rd a n c e  w i th  th e  C o n s t i t u t i o n  and Laws o f  th e  S t a t e  o f  

S o u th  C a r o l in a ,  in c lu d in g  p a r t i c u l a r l y  th e  p r o v i s io n s  o f  an A ct 

o f  th e  G e n e ra l A ssem bly o f  th e  S t a t e  o f  S ou th  C a r o l in a ,  e n t i t l e d  

"AN ACT TO PROVIDE SUPPLEMENTAL APPROPRIATIONS FOR OPERATION OF

CERTAIN STATE AGENCIES FOR THE FISCAL YEAR l$ 6 4 -6 5 ;  TO FURTHER
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REGULATE THE EXPENDITURE 0? FUNDS THEREFOR; TO AUTHORIZE THE 

ISSUANCE OF STATE NOTES NOT IN EXCESS OF $ 5 0 0 ,0 0 0 .0 0  FOR THE 

CONSTRUCTION OF EXPANDED FACILITIES FOR THE RIVERSIDE SCHOOL FOR 

GIRLS AT A NEW LOCATION; ETC. . . . , "  A pproved th e  2 8 th  day o f May, 

1965 ( th e  E n a b lin g  A c t ) ,  and r e s o l u t i o n s  d u ly  a d o p te d  by th e  

S t a t e  B udget and C o n tro l  B oard o f  S ou th  C a r o l in a ,  f o r  th e  pu rpose  

o f  r a i s i n g  moneys to  a id  in  th e  c o n s t r u c t io n  and eq u ip p in g  o f  

new f a c i l i t i e s  f o r  th e  R iv e r s id e  School f o r  G i r l s  a t  a new 

lo c a t io n  on la n d  p r e s e n t ly  owned by th e  S t a t e .

In  a d d i t i o n  to  th e  i n s t a l l m e n t s  o f  p r i n c i p a l  r e q u ir e d  

to  be p a id  a s  h e re in a b o v e  s e t  f o r t h ,  th e  r i g h t  i s  r e s e rv e d  to  

th e  S t a t e  o f  S ou th  C a ro lin a  to  p rep a y  on Septem ber 1 , 1967 and 

a l l  su b s e q u e n t I n t e r e s t  paym ent d a t e s ,  i n s t a l lm e n t s  o f  p r in c ip a l  

in  in v e r s e  c h r o n o lo g ic a l  o r d e r ,  and in  m u l t ip le s  o f  $ 1 0 ,0 0 0 , a t  a 

re d e m p tio n  p r i c e  e q u a l to  th e  p a r  v a lu e  o f  th e  p r i n c i p a l  amount 

so red eem ed , and a c c ru e d  I n t e r e s t  to  th e  d a te  f ix e d  f o r  red em p tio n

N o tic e  o f  any such  o p t io n a l  p repaym en t s h a l l  be g iv en  

a t  l e a s t  t h i r t y  (3 0 ) days p r i o r  to  th e  p repaym en t d a te  by m a ilin g  

to  th e  r e g i s t e r e d  h o ld e r  o f  t h i s  N ote a n o t i c e  f ix in g  such 

p repaym en t d a te  and th e  am ount o f  p r i n c i p a l  to  be p re p a id .

THIS NOTE may be a s s ig n e d ,  and upon su ch  a s s ig n m e n t, 

th e  a s s ig n o r  s h a l l  p ro m p tly  n o t i f y  th e  S t a t e  T r e a s u r e r  in  th e  

C ity  o f  C olum bia, S ou th  C a r o l in a ,  by r e g i s t e r e d  m a i l ,  and s h a l l  

s u r r e n d e r  t h i s  N ote to  th e  S t a t e  T r e a s u r e r  e i t h e r  in  exchange 

f o r  a new f u l l y  r e g i s t e r e d  N ote o r  f o r  t r a n s f e r  o f  t h i s  Note on 

th e  r e g i s t r a t i o n  r e c o r d s  k e p t  by th e  S t a t e  T r e a s u r e r .  Each and 

e v e ry  su ch  a s s ig n e e  s h a l l  ta k e  t h i s  N ote s u b je c t  to  v e r i f i c a t i o n  

o f th e  en d o rsem en ts  made on th e  Payment R ecord a t ta c h e d  h e re to  

o f  th e  p o r t io n  o f  th e  p r i n c i p a l  amount h e re o f  and I n t e r e s t  hereon  

p a id  o r  p r e p a id .

F o r th e  paym ent o f  th e  I n s t a l lm e n t s  o f  p r i n c i p a l  o f and i 

i n t e r e s t  on t h i s  N o te , a s  th e  same r e s p e c t i v e l y  m a tu re , th e r e  

a r e  h e re b y  p le d g e d  so  much a s  may be needed  o f  th e  rev e n u es

1-296
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a e r iv e o  from  th e  ta x  imposed p u rsu a n t to  A r t i c l e  1 , C h a p te r  12, 

T i t l e  65> Code o f  Laws o f  South  C a r o l in a ,  1962.

The p le d g e  o f  th e  rev en u es  d e r iv e d  from  th e  ta x  im posed 

p u r s u a n t  to  A r t i c l e  1 , C h a p te r  12 , T i t l e  6 5 , Code o f Laws o f 

S o u th  C a r o l in a ,  1962, i s  on a p a r i t y  w ith  o th e r  p le d g e s  h e r e to ­

f o r e  made to  s e c u re  c e r t a i n  o th e r  N otes o f  th e  S ta te  o f  South

C a r o l in a  h e r e to f o r e  i s s u e d .

The r i g h t  i s  f u r t h e r  r e s e r v e d  to  i s s u e  a d d i t i o n a l  

o b l i g a t i o n s  o f  th e  S t a t e  o f  South  C a ro l in a  p u r s u a n t  to  l e g i s ­

l a t i o n  now o r  h e r e a f t e r  e n a c te d , and to  be s e c u re d  by a p le d g e  

o f  th e  re v e n u e s  d e r iv e d  from  th e  ta x  im posed p u r s u a n t  to  A r t i c l e  

1 ,  C h a p te r  1 2 , T i t l e  65 , Code o f  Laws o f S o u th  C a r o l in a ,  1962, on 

a p a r i t y  w ith  th e  p le d g e  s e c u r in g  t h i s  o b l ig a t io n  and th e  o th e r  

o b l ig a t io n s  on a p a r i t y  th e r e w i th ,  to  th e  e x te n t  and u n d e r th e  

c o n d i t io n s  r e l a t e d  in  th e  E n ab lin g  A c t.

IT  IS  HEREBY CERTIFIED AND RECITED t h a t  a l l  c o n d i t i o n s ,  

a c t s  and th in g s  r e q u i r e d  by th e  C o n s t i t u t i o n  o r  S t a t u t e s  o f  th e  

S t a t e  o f  S ou th  C a ro lin a  to  e x i s t ,  be p e rfo rm ed  o r happen p r e c e ­

d e n t  to  o r  in  th e  is s u a n c e  o f  t h i s  N o te , e x i s t ,  have been  p e r ­

form ed and have h ap pened , and t h a t  th e  am ount o f  t h i s  N o te , 

t o g e t h e r  w ith  a l l  o th e r  in d e b te d n e s s  o f  th e  S t a t e  o f S o u th  C aro­

l i n a ,  d o es  n o t  exceed  any l i m i t  p r e s c r ib e d  by su c h  C o n s t i t u t i o n  

o r  S t a t u t e s .

IN WITNESS WHEREOF, th e  STATE OF SOUTH CAROLINA has 

c au se d  t h i s  N ote to  be s ig n e d  by th e  G overno r o f  S o u th  C a ro lin a  

and by th e  S t a t e  T r e a s u r e r  o f  S outh  C a r o l in a ,  and has cau seo  

th e  G re a t S e a l  o f  th e  S t a t e  to  be a f f i x e d  h e r e to  o r  im p re sse d  

h e re o n  and a t t e s t e d  by th e  S e c re ta ry  o f  S t a t e ,  and t h i s  N ote 

to  be  d a te d  a s  o f  th e  f i r s t  day o f  S e p tem b er, A. D. i9 6 0 .

G overnor

( SEAL)
S t a t e  T r e a s u r e r

A t t e s t :

S e c r e ta r y  o f  S t a te
12J7

w
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THIS NOTE d e l iv e r e d  a t  C olum bia, S o u th  C a r o l in a ,  t h i s

________  day  o f  __________________ , 1966 . I n t e r e s t  h e re o n  a c c ru e s

from  th e  s a id  d e l iv e r y  d a te .

S t a t e  T r e a s u r e r

FORM OF ASSIGNMENT—
1 .

(A form  s i m i l a r  to  t h i s  b u t  n o t  a t t a c h e d  to  th e  w i th in  N ote may 
a l s o  be u sed )

FOR VALUE RECEIVED, th e  u n d e rs ig n e d  h e re b y  s e l l s ,  

a s s ig n s  and t r a n s f e r s  u n to ■ ■ - ' “ - ■..
th e  w i th in  N ote o f  th e  S t a t e  o f  S o u th  C a r o l in a ,  and h e re b y

i r r e v o c a b ly  c o n s t i t u t e s  and a p p o in ts  ________________________________

A tto rn e y , to  t r a n s f e r  th e  same on books o f  t h e  S t a te  T r e a s u r e r ,  

w ith  f u l l  power o f  s u b s t i t u t i o n  in  th e  p re m is e s .

D a te d :

______________________ , M _ .

DATE OF SIGNATURE OF
REGISTRATION NAME OF REGISTERED HOLDER TREASURER OR H IS  DSFUZT

S ta te  B udget and C o n tro l  
Board o f  S o u th  C a r o l in a ,  

S e p t , 1 , 1966 a s  T ru s te e

w

M b



PAYMENT RECORD
P r in c ip a l I n t e r e s t S ig n a tu re  o fJ

Due P r i n c ip a l B a la n ce Payment D ate S t a t e  T r e a s u r e r  1
D ate Payment Due 5-1/2% Paid o r  h is  deputy

Mar. 1 . 1967

*
z
•

S e o t . l ,  1967 : $50 ,000

Mar. 1 , 1968

S e p t . l ,  1968 : $50 ,0 0 0

i

Mar. 1 , 19691

S e p t . l ,  1 9 6 9 : : $50 ,0 0 0

Mar. 1 , 1 9 7 0 I5

S e o t . l ,  1970 : $50 ,000

Mar. 1 , 1971 •

S e p t . l ,  1971 1: $50 ,000

•
Mar. 1 , 1972

S e o t . l ,  1972 : $50 ,000

Mar, l ,  1973

S e p t . l ,  1973 : $50 ,000

Mar. 1 , 1974
•.

S e p t . l ,  1974 1

•

: $50 ,000

Mar. 1 , 1975 j
•

S e p t . l ,  1975 : : $50 ,000

I .-'.ar. 1 , 1976 1J

S e p t . l ,  1976 : $50 ,000



GENERAL nWD REVPRJE

A ctual 
Cel le c t io n * Eat 1m  ted  E s t te s te d

19o6-67 19b /-68

Admlaxlone Tex 
A lc o h o lic  L iquors Ta>
Bank Ta
Bear end k in a  Tax
B u ild in g  and Loan ' • • o c t e t lo n e
B u sin ess  L icen se  Tax
C oin-O perated D evice  Tax 
C ontractora* L icen se  Tax 
C orporation  L ic e n se  Fees 
Documentary Tax 
Earned on Investm ents  
E le c t r ic  Power Tex 
E sta te  Tax
F e r t i l i s e r  I n s p e c t io n  Tax 
G aso lin e  Tax -  C ou n ties  
In com  Tax
Insurance Taxes 
Motor T ransport Pees  
P u b lic  R ecrea tio n  Tax 
R e ta il  S a la s  Tax 
R ets l i a r s '  L icanae Tax 
S o ft Drinks Tax 
Wot m en's Com pensation Tax 

’P u b lic  S e rv ic e  Assessment 
* P u b lle  S e r v ic e  A u th o r ity  

Department o f  A g r ic u ltu r e  
•D epartm ent-Supported A p p rop riation s  
•M isc e lla n e o u s  D epartm ental Revenue

1 078 007 1 190 000 1 260 oOO
16 067 076 18 273 OOC 20 OOC COO

796 807 bOC ooc 650 OOO
13 036 059 16 250 ooc 15 00c coo

267 237 250 ouo 250 ooc
13 265 S86 13 630 000 16 IOC ooo

623 960 635 000 650 ooc
190 916 200 ooc 207 ooc

3 566 271 3 700 ooc 6 OOC ooc
2 280 520 2 60C ooc 2 500 ooc
2 290 530 2 750 ooc 2 750 ooo
5 316 631 5 750 000 6 OOu ooc
2 636 6C3 2 50C ooo 2 600 ooo

239 180 260 000 260 ooo
6 663 329 9 600 ooc 9 900 ooo

69 610 836 105 500 000 108 600 ooc
9 188 991 9 750 ooo 10 IOC ooc

793 226 820 ooo 860 ooc.
35 250 36 ooo 37 ooc

06 118 676 116 000 COo 125 OOC ooc
621 666 650 ooc 650 ooc

7 033 257 7 300 ooc 7 50C ooc
787 227 870 ooc 900 ooc
276 599 290 ooo 3OC ooo
519 260 650 ooo 650 ooc

3 657 168 3 90U OO0 6 000 ooc
822 353 1 023 ooc 1 050 ooo

I 367 621 I ^99 ooo 1 650 ooc

i« o  » >  s u  ra a# sm _ , a j u t t j a gT o ta ls

•T e n ta t iv e  E stim ates
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ECONOMIC OUTLOOK FOR NEXT F ISC AL YEAR

THE ECONOMIC OUTLOOK FOR THE NATION AND STATE IN  1967 IS  FOR CONTINUED

GROWTH, ALTHOUGH LIKELY AT LOWER RATES THAN IN  1 9 6 6 . THERE ARE MANY UNCERTAIN­

T IE S  WHICH MAKE PREDICTION D IF F IC U LT , THE MOST S IG N IFIC A N T OF WHICH IS  THAT

OF M IL ITA R Y  SPENDING FOR THE WAR IN  V IE T  NAM.

CURRENT PROBLEM AREAS ARE THE STOCK MARKET D ECLINE, THE REDUCTION IN  

NEW HOUSING STARTS AND DECREASES IN  AUTOMOBILE SALES WHICH AFFECT, AMONG 

OTHER THINGS, STEEL PRODUCTION. IN FLA T IO N , NOW RUNNING AT 3 -  *+ PER CENT 

ON A YEARLY BASIS I S A  PRESSING PROBLEM, DEMANDING APPROPRIATE FISCAL POLICIES

(SUCH AS REDUCED FEDERAL GOVERNMENT EXPENDITURES IN  LESS ESSENTIAL AREAS OR

A TAX INCREASE) TO SUPPLEMENT RESTRICTIVE MONETARY P O L IC IE S .

GROSS NATIONAL PRODUCT DURING THE THIRD QUARTER OF 1966 WAS AT THE 

SEASONABLY ADJUSTED ANNUAL RATE OF $7U6 B IL L IO N , 1 .9  PER CENT ABOVE THE 

SECOND QUARTER RATE OF $732 B IL L IO N . GOVERNMENT SPENDING ROSE $ 7 .A B IL L IO N  

OF A TOTAL GAIN OF $ 1 3 .7  B IL L IO N , WITH CONSUMER SPENDING INCREASING AND

INVESTMENT DEC LIN IN G . IT  NOW APPEARS LIK E LY  THAT GROSS NATIONAL PRODUCT FOR

THE YEAR W ILL BE $790 B ILL IO N  FOR 1 9 6 6 , ABOUT 8 .5  PER CENT HIGHER THAN IN  

1 9 6 5 . SOUTH CAROLINA PERSONAL INCOME W ILL PROBABLY REACH $ 5 .1 7  B IL L IO N  FOR 

THE YEAR, ABOUT 9 .8  PER CENT HIGHER THAN IN  1 9 6 5 . BECAUSE THESE ARE HIGHER

THAN PRIOR ESTIMATES TAX REVENUES W ILL BE CONSIDERABLY HIGHER THAN PROJECTED.

BASED ON AN ASSUMPTION OF CONTINUED INCREASE IN  M ILITA R Y  SPENDING AND A

THREE PER CENT RISE IN  PRICES, BUT WITH SMALLER INCREASES IN  INVESTMENT,

G .N .P . FOR 1967 CAN BE PROJECTED TO GROW AT A SLOWER PACE THAN IN THE PAST

TWO TO THREE YEARS. IN  POINT OF FACT SOME MODERATION IN  GROWTH IS  NECESSARY

TO PREVENT OVERSTIMULATION OF THE ECONOMY. A PROJECTION OF $ 7 7 5 -7 8 0  B ILL IO N
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IN  GROSS NATIONAL PRODUCT SEEMS REASONABLE BASED ON THESE CONSIDERATIONS

AND ON THE UNCERTAINTIES WHICH FACE THE NATION. THUS, THE RATE OF GROWTH

WOULD BE AT THE RATE OF ABOUT F IV E  PER CENT WITH A LARGE PART OF THIS REPRE­

SENTING PRICE INCREASES.

ASSUMING CONTINUED PROSPERITY IN  TEXTILES AND INDUSTRIAL DEVELOPMENT

A C T IV IT IE S  CLOSE TO PRESENT LEVELS, SOUTH CAROLINA PERSONAL INCOME W ILL ALSO 

EXPAND AT BETTER THAN NATIONAL AVERAGE RATES, OR BY APPROXIMATELY S IX  PER

CENT. TAX REVENUES CAN BE EXPECTED TO INCREASE AT SOMEWHAT HIGHER RATES,

BASED ON PAST PERFORMANCE AND THESE FACTORS.

IT  SHOULD BE EMPHASIZED THAT MAINTENANCE OF ADEQUATE RESERVES IS 

ESPECIALLY IMPORTANT DURING A PERIOD L IK E  THIS  ONE, WITH MORE THAN THE USUAL

UNCERTAINTIES BEFORE US. A CHANGE IN  THE WAR SITUATION OR IN  TEXTILE CONDI­

TIONS WOULD MATERIALLY AFFECT THE ECONOMIC PROSPECTS. GRANTED MAINTENANCE

OF AN ADEQUATE RESERVE, IT  WOULD BE BOTH PRUDENT AND PROGRESSIVE TO PLAN

SPEhDING ON THE GROWTH RATES MENTIONED ABOVE.
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