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INDIA - CROSS-BORDER M&A UPDATE

M&A transactions often include escrow and indemnification provisions.
Recently, the Reserve Bank of India (the “RBI”) has amended the exchange control regulations and has 
permitted parties to defer the payment of a certain portion of the consideration. Further, the RBI 
has allowed parties to open escrow accounts (to deposit the deferred consideration) in case of transfer 
of shares of an Indian company from a non-resident seller to an Indian resident acquirer and vice versa.
The RBI has also imposed certain approval requirements on indemnity obligations.

This update discusses these recent changes and whether they make sense.

About Majmudar & Partners

Majmudar & Partners, established in 1943, is a leading law firm in India. The firm specializes in areas of law, such as business and 
corporate, joint ventures, M&A, tax, private equity, fund structuring, corporate finance, securities, banking, restructuring, 
infrastructure, technology, media, telecommunications, biotechnology, outsourcing, IP, antitrust, distribution, employment and real 
property law. Majmudar & Partners' national team of 100 lawyers provides high-quality legal services offering clients a constructive 

approach to fulfilling their targets and strategic business objectives.

For further information on this or any related subject, or if you do not want to receive such updates, please contact us at 
mailbox@majmudarindia.com

Disclaimer
All the information and legal commentary provided in this write-up is for illustrative purposes only and should not be regarded or 
relied upon as legal advice. While the content provided is accurate as at the date of first publication, laws and regulations change 
frequently. Any reliance on the information contained in this write-up is solely at the user's own risk. Specific legal advice should 
always be obtained before acting upon any information or commentary provided on the site. Further, the recipients of content from 
the site should not act, or refrain from acting, based upon any or all of the contents on the site.
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