AFTERNOON SESSI ON B, HANDOUT 4

AUTHORI TATI VE PRONOUNCEMENTS
APPLI CABLE TO
THE STATE OF SOUTH CARCLI NA" S PRI MARY GOVERNMENT

All GASB pronouncenents apply to governnental and business-type
activities reported in the State of South Carolina s Conprehensive
Annual Financial Report (CAFR). New enterprise funds (for exanple,
hi gher education institutions and the Enploynent Security Benefits
Fund) should be aware that certain GASB pronouncenents that did not
apply to themin the past noww !l apply. |In addition, the follow ng
par agr aphs di scuss pronouncenents that apply to governnmental and
busi ness-type activities.

Par agraph 17 of CGASB 34 requires that governnental and business-type
activities adopt all of the followwng if 1issued on or before
Novenmber 30, 1989, unless those pronouncenents conflict wth or
contradi ct GASB pronouncenents:

a. Financial Accounting Standards Board (FASB) Statenents (No. 1
t hrough No. 102).

b. FASB Interpretations (No. 1 through No. 38).
c. Accounting Principles Board (APB) Opinions.

d. Accounting Research Bulletins (ARBs) of the Conmttee on
Accounti ng Procedure.

Entities generally should not adopt pronouncenents of these
organi zations issued after Novenber 30, 1989, because the State has
el ected not to adopt those pronouncenents for its business-type
activities. That is, the State’'s business-type activities have
elected not to adopt Paragraph 7 of GASB 20. [ NOTE: Certain
di scretely presented conponent units previously have elected to adopt
t hat paragraph, and they should continue to report in that manner.]

Note that Footnote 13 of GASB 34 states the follow ng exception with
respect to adoption of APB Opinion No. 20: “Changes in accounting
principles, addressed in APB Opinion No. 20, Accounting Changes, as
anended, should be reported as restatenents of beginning net
assets/fund equity, not as a separately identified cunulative effect
in the current-period statenent of activities or proprietary fund
statenent of revenues, expenses, and changes in fund net assets.”

Par agraph 146 of GASB 34 all ows prospective (rather than retroactive)
application of certain of these pronouncenents:

a. APB Opi nion No. 12, Omi bus Opi ni on—967.
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b. APB Opi nion No. 21, Interest on Receivables and Payabl es.

C. FASB St at enent No. 23, an amendnent of FASB
Statenment No. 13, which requires deferral and anortization
of the difference between the reacquisition price and the
net carrying anount of old debt in debt-refundi ng
transacti ons.

[ NOTE: Al t hough Paragraph 146 of GASB 34 required governnental
activities to inplenment FASB Statenent No. 34, Capitalization of
Interest Cost, as anended, the GASB 34 Omi bus exposure draft would
elimnate that requirenent.]

Sonme other particularly inportant pronouncenents that State of South
Carolina governnental and business-type activities nust adopt include
t he foll ow ng:

a. APB Opinion No. 22, Disclosure of Accounting Policies, which
requires the presentation of a summary of significant
accounting policies.

b. APB Opinion No. 30, Reporting the Results of Operations—
Reporting the Effects of Disposal of a Segnent of a Business,
and Extraordinary, Unusual and Infrequently GQCccurring Events
and Transactions relating to extraordinary itens.

c. FASB Statenment No. 5, Accounting for Contingencies, guidance
on recognizing loss liabilities.

d. FASB Statenment No. 6, Cassification of Short-Term Cbligations
Expected to be Refinanced, in connection with the proper
classification of bond anticipation notes.

e. FASB Statenment No. 13, Accounting for Leases, as anmended and
i nterpreted.

f. FASB Statenment No. 74, Accounting for Special Termnation
Benefits Paid to Enployees, as anmended by GASB Statenent
No. 27, Accounting for Pensions by State and Local
Governnental Enpl oyers. [NOTE: FASB 74 remains in effect for
state governnments, even though it was superseded in the
private sector by FASB Statenent No. 88.]
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