ATTACHMENT ¢

Chapter 62 soutn Caroling Comission on Hy
e Ry et
South Caraline 13&: ’ $ of Joint 0s0lutions of

Article | Genera? Introduction
6210 Introduction

The South Caroling Student Loan C
tion, has been designated Pur:uan:r:gr.tf°"' hereinafeep called the Corpory.

Uth Carglin .
ment Act of 1984 ¢to ddminister The Governor's Tbcc;?n' g:::?:::;?: t:::ov.
Program fop State residents who wigh to become cor od teachers 1n the
State. Al 10ans made under this program, shall subject to the regula.
tions contatned herein. (oans $hall be mage dvaflable witheyt regard ¢o
race, sex, colar, national origin, age or marital statug

L

oArtfclc Il Genera) Regulationg Relating to Sorrowers
62-20 Borrower eligibility

A.  To be eligible to receive a loan yngep the Governor's Teaching Seholar-
ship Loan Program a student shall:

(1) Be a citizen of the Uniteq States; and

(2) Be & bona fide resident of South Carolina, ag defined in applica-
ble State statutes governing the determination of residency for

tuition and fee Purposes at pubdlie colleges and universities
within this State; and

(3) Have been dccepted for enrol Iment, or enrolleq 1n_good standing
in an eligible fnstitution ag defined 1n the Regulations of the
State Education Assistance Authority, herefnafter calied the
“Authortty,® and further defined as follows:

(a) For tnstitutions located in South Carolina, those:

(1) Which offer baccalaureate or hgher degree programs
which are approved for fnitial teacher certification by
the State Board of Education (Board); or

(11) Whose highest offering 1s the Associate of Ares or Asso
clate of Science Oegrees which are designed for trans.
for to baccalaureats programs including those 1n teach-
er education, and which 8re aleemosynary fnstitutions
iccredited by the Commission on Col cTes of the South-
ern Association of Colleges and Schools;

(b) For institutions located out of the State, those fnstity-
tions which are regionally accredited and which offer bacca-
laureats or higher dcgrtc pregrams which are approved for ‘
Tnitial teacher certification by the appropriate credentia’-
ing agency in that State; and



(8} Indicate o desire and Intent to tegch 1n South Carolng; and

(6) Ifan Undergraduste Student who hag ¢ leted one yeqar .
ters or the quivalent) of col!cgiltcu:sz and uﬁoyis .{:::;:;":
South Caro)ing institution, neg taken ang Passed & "Bagic Sktlf;
Test® 4 required by the Sogrq for entrance Into & progrew of
teacher education; and, {f an undcngrlduatl Student or first.
time graduate student, have ittained o Cumulative grade point
ratio of at least 3.5 GPR (on 4 4.0 scale) in Colleglate work; and

(7) 1If an undergradyaty who has not completed one year of collegiate
work did achieve 4 score equal o OF greater then 1100 on the sAT

OF graduated 1n the top ten percentile of his/hep hMgh schoo)
class; ang

{8) To remain eligible fop renewal of the 1oan while 1p college, the
stu?cnt st maintatn 4 least o Cuulative 3.9 &PR on 3 2.0
scale.

(9) 1f an undergraduate student, be formally tdmitted tg an undergrad-
uate teacher education program, or 1f the student 1S not yet for-

mally ddmitted to such a prorrnn the Oepartment of Education, or
fts SQuivalent, 4t an eligible fnseitytig

Student hag expressed an {ntene and degirg # enter the field of
teaching, 4nd 1S enrolleqd i 4 teacher education program at 3
time required dy the instftution; and

{(10)  Have NOt previously been cortified oo teach, byt entering a pro-
d

gram for the Specific purpose of becoming Certified; an

(11) B eligible 1n a1y other respects g4 un# Subsequently be required
f on Highe

by the South Caroling Commissio r Educat!on. hereinafeer
called the "Commisgion, " or the Corporation under these Regula-
tions,

Article 111 General Regulations Relating ¢o
Loan Maximums, Adnintstration and Repayment

§2-30 Loan Maximumg

‘.

8,

The maximum amount an eligible student may borrow under this program
for an academtc yaar of two (2) Semesters or three (3) Quarters, or
the equivalent, 1g $8,000,

A loan May not exceed the Cost of education less any financtal afqg
dwirded to the $tudent,

The A9gregate Outstanding fndebtedness for any student who hag not
completed an undergradyate program of education my not exceed
$25,000, Tne dg9gregate outstanding indebtedness for gradunto study,
to include alt undergraduate loans, may not exceed $35,000,




§2-31 Loan Administration

A,

A1l Toans sha)) be secured by a Promissory Note and shell bear inter.
ost from the date of disbursement of funds to the bor::uur atrih:t::to
of 128 per annum,

The proceeds of a loan shall normally be disbyrsed by dcedemic regis-
tration period, but not sooner than required by the student to meet
his educational expenses, A check made co-payadle to the dorrower and
to the Institution will be forwarded to the institution for distriby=
tion ta the borrower; provided, however, that {n situgtions in which
1t 1s not feasidle to 13sue the check Co-payable, the check will be
made payadble to the borrower tlone and forwarded to the institution,

Student and nstitution shall igree to return to the Corporation any
refunds applfcable to these loans to which the student 1s entitled
due to withdrawal of the student from the institution,

62-32 Repayment

A,

A student who recefves Toans under this program shall be eligidle to
have 20% of the 1oan(s) cancelled for each full year, or 108 for each
complete term of teaching experience, Up t0 & maximum of 100% of the
amount of the loan(s) plus the interest thereon. There shall be no
cancellation for partial terms.

If a borrower does not meet the requirements for cancellation as spect.
fied in paragraph A dbove, the borrower myst begin repayment of the
loan(s) received under thfs Program in accordance with the Regulations
of the Corporation and the Coom ssfon and subject to the tarmg of the
Promissory Note(s), unless otherwise l?rttd to by the Corporation ang
the borrower. If a borrower does not 1nitially meet the requirements
for cancellation as set forth 1n paragraph A above, byt subsequently
does so, thers will be no refund Or credit provided for any amount
paid; provided, however, any unpafd balance at the time the borrower
begins teaching will be eligidble for cancellation subject to the
regulations contained herefn.

(1) Repaymant of the principal amount of a loan made under this pro-
gram together with the interest, shall be made In monthly {nstall-
ments beginning six (&) months after the date on which the borrow-
er Cedses to carry at least one-half the norma) fulltime academic
work 1osd at an eligidle institution as defined by the Authority.
The monthly instaliment shal) be at a rate which will repay the
1oan {n not more than ten (10) years from the beginning of the
repayment period. Unless specifically authorized by the Corpora-
tion, the aontnl{ instaliment shall be at a rate of not less than
$50 per month, borrower may accelerate repayment of the loan,
in whele or 1n part, without penaity.

(2) 1In the event a borrower dies, the ob!igction to make any further
rep nt shall be cancelled upon receipt of a certificats of
death, and 1n the event a borrower becomes totally and permanent-
ly disabled, the cbligation to make any further repayrent shall
be cancelled upon receipt of certification by a licensed phys!-
cian and upon receipt of such other medical evidence as the Corps-

ration may require,



-2.

The methodology Proposed here woy1d begin b
E&G costs ineo the following Categories:

Y Separating total

1) the costs generated by in-state undorgraduate Students,
2) the costs generated by Qut-of-state undergraduace
Students, and
3) the costg Jenerated by graduate Students,
Two Categories for in-state firse Professiona) students ang for
Out-of-state firse Professiona) Students would algo be added,
Begin wien the formyla AMOUnt generated by in-stace

undergraduate students and take 20% of this amount. This is the

race traditionally used by Cge. Next, graduate Students would be

for in-stace undergraduates. Finally, thig leaves cosgtg 4ssociated
with Cut-of-scate undergraduates. This Proposal woylg deduct 50%
. of this amount,

When decormining the Cut-cf-state Tatios used to Calcylate
the costs gensrated by out-of-state undcrqraduatos. it is Proposed
that PTE's be 4Pproximated by using the formula, PTE a full-time
* 1/3 part-timg. This method of tquating 3 Part-time students with
1l full-eimg student ig , generally accepted method of converting
from headcount to PIE and hag been used in various national
surveys,

This proposal would replace the current revenue step of the
formula and also the doctoral adjustment step. The doctoral
adjustment Step already accomplishes some of what this proposal

does for doctoral level credit hours.
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There ate a few special cases. At South Carolina State rate
of 15% (instead of 20%) for in-stace undergraduate students is
used. For out-of-state students, 37.S%§ is deducted or 2.5 times
the in-state rate. At MUSC the rates Ptoposed are 10% for
undergraduates because undergraduates at MUSC generate twice as
much as at other institutions. Three institutions - MUSC, Usc,
and USC Med School - have the firse professional level. At MUSC
and the USC-School of Medicine the rates used are 5% for in-state
first professional students {(i.e. medical doctors) and 12 1/24 for
out-ot;stato first professional students. At USC the first
professional category consiscs of law and pharmacy students. Hare
the proposed rates are 15% for in-gstate students and 37.5% for out-
of-state students. This rate would yield revenue consistent with
USC's tuition for law students.

The Committee on Business and Finance recommends thac
this change in revenue step methodology be adopted. The Committee
further recommends that it be inplemented over a two-year period,
beginning with the 1990-91 formula.

The next page shows the firse year impact of the changes
proposed above.

—
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PROFPOSED REVENUK

C 'RRENT METHOD
A 'ERAGE RRV STEP
FORNULA INCREASE

SURRENT METHOD
AYERAGE REV STRP
TORMULA INCREASE

CITADE]L,

5.697 .55y
w.acm._vc
(188,592)

USC-pEAY
437, 36
437,495

t134)

STATE
3,994 837
3,904,942

64,89)

USC-LAN
610,906
612,830

{1,844
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WINTHROP
5,882, 406
5.783,5p4

108,813

USC-SALK
423,534
426,109

(2.575)

St

COL CHARL
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3,034
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839,298
840,588
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YEAK o p
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3,306, 247
3,272,040

34,217
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215,303
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THO
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2,394,212

(3,0881)

USC-MED

YEAN FIASE 1N ReOT

USC ALK
2,195 uys

2,202,244

(7,220)

Usc -coL

nae coasr
3.7 7194
3,438,081

(65,348)

CLENSON

1.127 . 869 32,838,590 25,347,709

1,110,330
17.539

31.280,691 24,234,900

1,577,898

1,112,808

e S ARt
VAR T T R
2,571,110

(15,112)

Musc TOTAL
4.976,340 102,554,214
5,007,347 99,061,579

t31.006) 2.592.634
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twenty-five (81%y) responded. The stars also dig , compariscn of
the In-State and Out-oféState Graduate Enroliment (See Attachmens
4).

All SRep States Surveyed, includiag South Caroling (Noreh
Carolina, Georgie, Tennessee. Virginie, Hiseissippi, Texas ang

* Studentg who reside in Georgia countjes which are contiguous
to the Alabama State line are charged in-state tuition rates.

l




One must have lived in the state no less than twelve months,
Prior to enrollment, with the intention of making a permanent
home therein (i.e., maintaining a bona fide domicile). an
individual may have to Provide documentation (voter registration
one year prior to enrollment, driver's license, real estate
ownership, etc.) to Support the claim that ties to other states
have ceased and that ties of the new State of residency are
established. Persons who reside in the state may also be eligible
for in-state rates under the following conditions: (1) permanent
full-time employment, (2) a dependent of , employee at an
institution which the individual plans to enroll, (3) military
personnel and dependents, (4) graduate teaching and research
assistantships, requiring at least one~third time service at such
institution, and (5) a married person may claim the residence of

his/her spouse.

POLICIES FOR WAIVING TUITION AND FEES
—=—==af= S0 n TALYSNS JVITION AND FERS

Seventeen of the twenty-five (68%) colleges and universities
responding to the survey stated that their institutions do have
Some type of policy for waiving graduate students tuition and
fees (See Attachment 1). It should be noted that by and large
the institutions that have a policy for waiving graduate

students’ tuitions and fees are major research institutions.



shall pave duthority to 433033 3 h 1{
fa1lure of the borrower to pay .11'3} Part of an 1:::.:1;:3: o
vithin the tep (10) days aftep 185 due date, T oy

nt of such
charge may n:g 8xceed six congg (6¢) for sach dollar of epen
nent due.

(4) The Corporation shall have the duthority to collece from th

P ressonable dttorney's fees and other costs and charges
necessary for the collection of any amount not pald when dye,

(5) Nothing 1n thig section shai) preclude any forbearance for the
benefit of the borrower which mag be agreed upon by the parties
to the loan ang dpproved by the arporation.

The Corporatien shall develop ang matntain gyep Procedures, Subject to
¢ dpproval of the Commission. S may be Necessary ¢q carry out appis.

cable provigigng of this Program ang the regulations thereof; ang as

may be required L0 exercise reasonadle cary &nd di1igence in the mak-

1ng and collection of 1gang

By: Fred r, Sheheen
Commisgioner




