
meeting of the state budget and control board

MARCH 14, 1961

-  o -

The S t a te  Budget and  C o n tro l B oard met in  th e  O f f ic e  o f  th e  G overnor 

on March 14 , 1961 , a t  10 :00  A. M. A ll members o f  th e  Board w ere p r e s e n t  a t  t h i s

m e e t in g .

The Board a u th o r iz e d  a lo an  o f  up to  $ 5 0 ,0 0 0 .0 0  to  th e  In su ra n c e  

C om m ission, and to  th e  S t a te  S e n a te  in  th e  amount o f  $ 7 ,5 0 0 .0 0 , to  e n a b le  them 

to  c o n tin u e  o p e r a t io n s  p e n d in g  p a ssa g e  o f  th e  D e f ic ie n c y  A p p r o p r ia t io n s  B i l l .  

T hese lo an s  w ere to  be r e p a id  o u t o f  a p p r o p r ia t io n s  w h ich  would be p ro v id e d  in  

th e  D e f ic ie n c y  B i l l .

The Board a u th o r iz e d  th e  S ta te  A u d ito r  to  eng ag e  th e  R. A. Ransome 

E n g in e e r in g  Company, o f  W ash in g to n , D. C . ,  to  su rv e y  th e  gas r a t e s  o f  th e  T ra n s ­

c o n t i n e n ta l  Gas P ipe  L ine  Company and th e  e f f e c t  w h ich  th e  p r e s e n t  t e r r i t o r y  

z o n in g  had on su ch  r a t e s  i n  S o u th  C a r o l in a .  I t  was th o u g h t by th e  B oard t h a t  

a  more e q u i t a b le  zo n in g  m ig h t r e s u l t  in  c o n s id e r a b le  s a v in g s  in  r a t e s  t o  t h a t  

com pany 's consum ers in  S ou th  C a r o l in a .

The Board a u th o r iz e d  th e  S ta te  E d u c a tio n a l  F in an ce  Com m ission to  is s u e  

bus p u rc h a se  bonds in  th e  amount o f  $ 1 ,6 8 5 ,0 0 0 .0 0 , t o  be d a te d  A p r i l  1 , 1961, a t  

an i n t e r e s t  r a t e  o f  4^X. The Board a l s o  a g re e d  to  th e  p u rc h a se  o f  t h i s  i s s u e  

by th e  S t a te  R e tire m e n t System . (R e s o lu t io n  A tta c h e d )

The Board ap p ro v ed  an  a l lo tm e n t  o f  $500 .00  from  th e  C i v i l  C o n tin g e n t 

Fund to  th e  S t a te  R e tire m e n t System  f o r  th e  p u rc h a se  o f  a d d i t i o n a l  e q u ip m e n t.

The Board ad o p te d  th e  fo llo w in g  r e g u l a t i o n  in  c o n n e c t io n  w i th  th e  

a f f a i r s  o f  th e  S ta te  R e tire m e n t System .

" A ll  r e c o rd s  o f  m em bers, a c t i v e  and i n a c t i v e ,  m a in ta in e d  by th e
S o u th  C a ro lin a  R e tire m e n t System  a re  c l a s s i f i e d  as c o n f i d e n t i a l  
and s h a l l  n o t be d i s c lo s e d  to  t h i r d  p a r t i e s ,  e x c e p t S t a te  and 
F e d e ra l  A u t h o r i t i e s ,  and th e n  o n ly  a t  th e  d i s c r e t i o n  o f  th e  
D i r e c to r  o f  th e  S o u th  C a ro lin a  R e tire m e n t S y s te m ."
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The Board a u th o r i z e d  th e  D i r e c to r  o f  th e  S in k in g  Funds and P ro p e r ty

D iv is io n  to  make th e  fo l lo w in g  lo a n s :

R ic h la n d  C ounty
R ic h la n d  C ounty  School D i s t r i c t  No. 2 
C h e s te r  C ounty  
L e x in g to n  C ounty  
C h e s t e r f i e ld  County 
C o l le to n  C ounty

$ 1 9 0 ,0 0 0 .0 0
8 0 ,0 0 0 .0 0

2 5 0 ,0 0 0 .0 0
3 5 0 ,0 0 0 .0 0
1 1 2 ,5 0 0 .0 0
1 0 8 ,0 0 0 .0 0

The Board ap p ro v e d  a t u i t i o n  bond i s s u e  by The C i t a d e l ,  in  th e  amount

o f  $ 4 0 0 ,0 0 0 .0 0 , to  c o v e r  th e  fo llo w in g  w ork:

1 . R e n o v a tio n  o f  B a rra c k  No. 4
2 .  A ir C o n d i t io n  Mess H a ll
3 . W a te rp ro o f and p a in t  re m a in in g  b u i ld in g s  w hich

s u rro u n d  th e  P a rad e  G rounds.

The B oard a p p ro v e d  a bond I s s u e  by W h itte n  V i l l a g e ,  in  th e  amount o f  

$ 5 0 0 ,0 0 0 .0 0 , t o  be su p p le m e n te d  by H i l l - B u r to n  Funds in  a l ik e  am ount, f o r  th e  

p u rp o se  o f  b u i ld in g  and e q u ip p in g  a new h o s p i t a l  a t  W h itten  V i l l a g e ,  s u b je c t  to  

th e  p a ssag e  o f  l e g i s l a t i o n  a t  t h i s  s e s s i o n  o f  th e  G e n e ra l A ssem bly p le d g in g  

a d d i t i o n a l  re v e n u e s  to  su p p le m e n t re v e n u e s  p le d g e d  by th e  i n s t i t u t i o n .

The B oard a p p ro v e d  a bond i s s u e  by th e  S o u th  C a ro l in a  M ental H ea lth  

Com m ission f o r  u se  a t  th e  S o u th  C a r o l in a  S t a te  H o s p i ta l ,  in  th e  amount o f  

$ 3 ,0 0 0 ,0 0 0 .0 0 , f o r  im provem ents a t  t h a t  i n s t i t u t i o n ,  in c lu d in g  a r e c e iv in g  and 

in te n s iv e  t r e a tm e n t  ward b u i ld i n g ,  th e  c o s t  o f  w h ich  w ould be d e fra y e d  to  the 

e x te n t  o f  $ 1 ,0 0 0 ,0 0 0 .0 0  by th e  F e d e ra l  G overnm ent. The a p p ro v a l o f  t h i s  is su e  

was a l s o  c o n d i t io n e d  upon th e  p a ssa g e  o f  l e g i s l a t i o n  a t  t h i s  s e s s io n  o f  th e  

G e n e ra l A ssem bly  p le d g in g  a d d i t i o n a l  re v e n u e  to  th e  paym ent o f  th e s e  b o n d s .

The B oard  ap p ro v e d  a bond i s s u e d  by th e  U n iv e r s i ty  o f  South  C a r o l in a ,  

in  th e  amount o f  $ 2 ,7 0 0 ,0 0 0 .0 0 , f o r  th e  fo llo w in g  p u rp o s e s :

1 . The c o n s t r u c t i o n  and  e q u ip p in g  o f  a  L ife  S c ie n c e s  B u i ld in g .
2 . The c o n s t r u c t i o n  and e q u ip p in g  o f  a  D orm ito ry  f o r  Women,

in c lu d in g  th e  i n s t a l l a t i o n  o f  a food  s e r v i c e  a r r a n g e ­
m ent .

3 . The c o n s t r u c t i o n  and e q u ip p in g  o f  a  D orm ito ry  f o r  Men.
4 .  The c o n s t r u c t io n  and e q u ip p in g  o f  a P h y s ic s  B u ild in g
5 . The a c q u i s i t i o n  o f  a d d i t i o n a l  r e a l  p r o p e r ty  w hich s h a l l  L

become a p a r t  o f  th e  campus o f  th e  U n iv e r s i ty  o f  •
S o u th  C a r o l in a .
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The bonds a u th o r iz e d  above would be se c u re d  by t u i t i o n  income o f  th e

i n s t i t u t i o n .  A d d i t io n a l  funds in  th e  amount o f  w i l l  be

borrow ed from  th e  F e d e ra l  G overnm ent,

D ep artm en t, on a p le d g e  o f  d o rm ito ry  f e e s ,  to  supp lem en t th e  am ounts p ro v id e d  

by th e  S t a te  fo r  th e  c o n s t r u c t io n  o f  th e  two d o r m i to r ie s .

The Board th e n  a d jo u rn e d ,



RESOLUTION OF STATE BUDGET AND CONTROL BOARD

WHEREAS, t h e  S t a t e  B u d g e t a n d  C o n tr o l  B o a rd  h a s  b e e n  

f o r m a l l y  r e q u e s t e d  b y  t h e  S t a t s  E d u c a t i o n a l  F in a n c e  C om m ission  to  

a p p ro v e  t h e  p r i v a t e  p la c e m e n t  o f  a n  i s s u e  o f  One M i l l i o n  S ix  

H u n d red  E i g h t y - F i v e  T h o u sa n d  D o l l a r s  ( 1 1 ,6 8 5 ,0 0 0 )  S t a t e  S c h o o l 

B o n d s , S e r i e s  R , t o  b e  d a t e d  A p r i l  1 ,  1 9 6 1 , t o  b e a r  i n t e r e s t  

a t  t h e  r a t e  o f  f o u r  a n d  o n e - h a l f  p e r  cen tum  ( 4 - 1 /2 $ )  p e r  annum , 

p a y a b le  s e m i - a n n u a l l y  on A p r i l  1 a n d  O c to b e r  1 i n  e a c h  y e a r  u n t i l  

t h e  r e s p e c t i v e  m a t u r i t y  o f  t h e  b o n d s ,  t o  m a tu r e  a s  f o l l o w s :  

$ 2 1 5 ,0 0 0  on  A p r i l  1 ,  1 9 6 2 , a n d  $ 2 1 0 ,0 0 0  on A p r i l  1 ,  1963 t o  1 9 6 9 , 

i n c l u s u v e ,  and  t o  b e  s u b j e c t  t o  r e d e m p tio n  o n  a l l  i n t e r e s t  p a y ­

m ent d a t e s ,  a t  p a r ,  a n d  a c c r u e d  i n t e r e s t  t o  t h e  d a t e  o f

r e d e m p t io n ;  a n d ,

WHEREAS, s a i d  r e q u e s t  i s  p r e d i c a t e d  u p o n  t h e  o f f e r  o f  th e  

S t a t e  B u d g e t and  C o n t r o l  B o a r d ,  i n  i t s  c a p a c i t y  a s  T r u s t e e  o f  th e  

S o u th  C a r o l i n a  R e t i r e m e n t  S y s te m , t o  p u r c h a s e  s a i d  b o n d s  on  th e  

t e r m s  a b o v e  s e t  f o r t h ;  a n d ,

WHEREAS, a f t e r  due c o n s i d e r a t i o n ,  t h e  S t a t e  B u d g e t and  

C o n t r o l  B o a rd  h a s  a p p ro v e d  o f  t h e  t e r m s  and  c o n d i t i o n s  o f  su c h  

d i s p o s i t i o n ,  i n c l u d i n g  t h e  c o n t r a c t  made f o r  t h e  s a l e  o f  s a i d  

b o n d s ;

NOW, THEREFORE, BE IT  RESOLVED BY THE STATE BUDGET AND 

CONTROL BOARD:

T h a t  t h e  a p p r o v a l  o f  t h e  S t a t e  B u d g et a n d  C o n t r o l  B o ard  

i s  h e r e w i t h  g iv e n  t o  t h e  i s s u a n c e  a n d  p r i v a t e  p la c e m e n t  o f  t h e  

b o n d s  d e s c r i b e d  i n  t h e  p r e a m b le s  h e r e o f ,  u n d e r  t h e  te rm s  and  

c o n d i t i o n s  s e t  f o r t h  t h e r e i n ,  an d  t o  t h e  c o n t r a c t  t c  p u r c h a s e

b
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S t a t e  B u d g e t and  C o n t r o l  B o a r d ,  i n  i t s  c a p a c i t y  a s  T r u s t e e  o f  t h e  

S o u th  C a r o l i n a  R e t i r e m e n t  S y s te m , t o  p u r c h a s e  s a i d  b o n d s  o n  th e  

t e r m s  a b o v e  s e t  f o r t h ;  a n d ,

WHEREAS, a f t e r  due c o n s i d e r a t i o n ,  t h e  S t a t e  B u d g e t an d  

C o n t r o l  B o a rd  h a s  a p p r o v e d  o f  t h e  t e r m s  and  c o n d i t i o n s  o f  su c h  

d i s p o s i t i o n ,  i n c l u d i n g  t h e  c o n t r a c t  made f o r  t h e  s a l e  o f  s a i d  

b o n d s ;
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T h a t  t h e  a p p r o v a l  o f  t h e  S t a t e  B u d g e t a n d  C o n t r o l  B o a rd  
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b
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m ade by  i t  i n  i t s  c a p a c i t y  a s  T r u s t e e  o f  t h e  S o u th  C a r o l i n a  

R e t i r e m e n t  S y s te m  f o r  t h e  p u r c h a s e  o f  s a i d  B o n d s .
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In fo rm ation  Memorandum f o r  Bushy Park M eeting:

From: S inking  Funds

The Bushy Park A u th o rity  under an Act passed by the  O eneral Assembly, 

a u th o riz ed  the  S ta te  Budget and C on tro l Board to  make a lo an  of $850,000 

payable in  e ig h t  (8 ) in s ta l lm e n ts  o f $85,000 a n n u a lly  w ith  the  f i r s t  

in s ta llm e n t beg inn ing  on th e  second a n n iv e rsa ry  o f  the  N ote. T h erefo re , 

th e  l a s t  in s ta llm e n t would be a double payment o f  $170,000. The r a t e  of 

i n t e r e s t  was 3% p e r  annum. An i n t e r e s t  payment o f  $33,220.55  was made 

f o r  the p e rio d  covering  May 1956 to  A ugust 31, 1957. S ince th a t  tim e, 

th e re  has been no payment on th e  I n t e r e s t  or has th e re  e v e r  been a 

payment on the  p r in c ip a l .

According to  th e  correspondence in  my f i l e ,  th e  S ta te  Budget and 

C ontro l Board, in  August 1957, a u th o riz e d  a w aiver o f p r i o r i t y  on th e  

S t a t e 's  loan  to  th e  e x te n t o f  $100,000 f o r  the f i r s t  funds coming in to  

th e  Bushy Park A u th o rity  from  any s a le  o f land th a t  the A u th o rity  m ight 

have made. T his w aiver was g iv en  to  th e  C itiz e n s  and S outhern  N ational 

Bank of South C a ro lin a , and a t  the same tim e, th e  C ounties o f  C harleston  

and B erkeley , a s  w ell a s , th e  C ity  of C h a rle s to n , agreed to  comply w ith  

t h i s  w aiver.

Now, to  b r in g  you to  to  d a te ,  and f o r  the b e n e f i t  of any person  o r  

persons n o t f a m i l ia r  w ith t h i s  s i t u a t io n ,  the money loaned to  the 

A u tho rity  from th e  S inking Funds, was loaned  from  a t r u s t  fund and 

endorsem ent of repayment of t h i s  note secu red  by th e  f u l l  f a i t h  and 

c r e d i t  o f C h arlesto n  and B erke ley  C o u n ties , and th e  C ity  o f C h a rle s to n .

I t  i s  th e  p o s i t io n  of th e  S ta te  th a t  s in ce  no payment has been made 

on th e  p r in c ip a l  s in c e  the  In c e p tio n  o f  th e  note (May 1956) and no 

i n t e r e s t  payment s in c e  August 1957, t h a t  the  S ta te  has no reco u rse  

excep t to  demand payment f o r  th e  d e lin q u e n t in s ta l lm e n ts  and I n te r e s t  

to  d a te . The t o t a l  amount due being $323 ,779 .^5 .
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S T A T E  O F  S O U T H  C A R O L IN A  
B U D G E T  A N O  C O N T R O L  B O A R D

1 I T  W A O K  M * M » T D N  S T A T E  O r r i C r  

C O t  U M R IA

February 10, 1961

Mr. J .  T. Langley
Manager
Bushy Park A u th o rity
Moneks C om er, South C aro lina

Dear Mr. Langley:

The S ta te  Budget and C ontro l Board has req u es ted  
th a t  a  m eeting be c a l le d  f o r  10 o 'c lo c k  on Wednesday 
m orning, February 15, in  th e  G overnor's O ffice  to  
d isc u ss  th e  delinquency  o f th e  A u th o r ity 's  in d e b ted ­
ness to  th e  S ta te  o f South C aro lin a .

T ogether w ith  you and your board , the fo llo w in g  
in te re s te d  p a r t ie s  a re  c o rd ia l ly  requested  to  a t te n d , 
o r  to  send a r e p re s e n ta t iv e  to  t h i s  meeting:

S en ato r Dennis 
S enato r Legare 
Mayor O a illa rd  
Mr. Hugh C. Lane 
Mr. James

T ru s tin g  th a t  t h i s  tim e 
concerned . w il l  be palpab le  fo r  everyone

fru ly .

VALTER B. BROWN 
DIRECTORWBB/cbt 

co 1
S en a to r Rembert C. _____
S en a to r T. A llen  Legare, J r .
Honorable Mayor J .  Palmer G a illa rd  
Mr. Hugh C. Lane
Members of S ta te  Budget and C ontrol Board 
A s s is ta n t A ttorney  G eneral James S. V erner 
•‘fr** Sm ith, S ta te  A udito r

Dennis
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