
MINUTES OF BUDGET AND CONTROL BOARD MEETING

JUNE 1, 1977________ 9:00 A. M.

The Budget and Control Board met at 9:00 a. m. on June 1, 1977

in the Governor’s Conference Room with the following members in attendance:

Governor James B. Edwards 
Mr. Earle E. Morris, Jr.
Representative Tom G. Mangum

Also attending was W. T. Putnam.

The following items of business were considered:

RESOLUTION AUTHORIZING ISSUANCE OF $3,000,000 BOND ANTICIPATION

NOTES - MEDICAL UNIVERSITY - A Resolution authorizing the issuance of 

$3,000,000 of Bond Anticipation Notes in anticipation of the issuance of 

State Institution Bonds for the Medical University in order to refund a

like amount of such notes maturing on June 7, 1977 was presented.

Following a brief discussion, upon a motion by Representative 

Mangum, seconded by Mr. Morris, the Budget and Control Board adopted the

referenced Resolution.

The original of the Resolution adopted has been retained in

these files and is identified as Exhibit I.

RESOLUTION AUTHORIZING ISSUANCE OF $1,500,000 BOND ANTICIPATION 

NOTES - CLEMSON UNIVERSITY - A Resolution authorizing the issuance of 

$1,500,000 of Bond Anticipation Notes in anticipation of the issuance of 

State Institution Bonds for Clemson University in order to refund a like 

amount of such notes maturing on June 7, 1977 was presented.

Following a brief discussion, upon a motion by Representative 

Mangum, seconded by Mr. Morris, the Budget and Control Board adopted the

referenced Resolution.

The original Resolution adopted by the Board has been retained

in these files and is identified as Exhibit II.
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h  RESOLUTION
AUTHORIZING THE ISSUANCE OF $ 3 ,0 0 0 ,0 0 0  BOND ANTICIPATION
NOTES OF THE STATE OF SOUTH CAROLINA IN ANTICIPATION OF THE
ISSUANCE OF STATE INSTITUTION BONDS OF THE STATE OF SOUTH
CAROLINA FOR THE MEDICAL UNIVERSITY OF SOUTH CAROLINA IN 

R ORDER TO REFUND A LIKE AMOUNT OF SUCH NOTES MATURING JUNE 7 ,
1977.
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I
N
A BE IT RESOLVED BY THE STATE BUDGET AND CONTROL BOARD OF
Ju

THE STATE OF SOUTH CAROLINA:

Q SECTION 1 .
R As an  in c id e n t  t o  th e  a d o p tio n  o f  t h i s  R e s o lu tio n  and
c th e  is s u a n c e  o f th e  Bond A n t i c ip a t io n  N otes h e re in  a u th o r i z e d ,  

th e  S ta te  B udget and C o n tro l  Board o f th e  S ta te  o f S ou th  

L C a ro lin a  ( th e  S ta te  B oard) f i n d s :

1 . By th e  p r o v is io n s  o f C h a p te r 2 , T i t l e  22, Code o f

Laws o f  S outh  C a r o l in a ,  1962, a s  am ended, (C hap ter 2 ) ,  th e

G overnor and th e  S ta te  T r e a s u r e r  o f  South  C a ro l in a ,  when 

r e q u e s te d  by th e  S ta te  B oard , a r e  d u ly  a u th o r iz e d  and empowered

to  i s s u e  S ta te  I n s t i t u t i o n  Bonds o f th e  S ta te  o f S ou th  C a ro l in a

f o r  th e  p u rp o se s  s e t  f o r t h  in  C h a p te r  2.

For th e  payment o f  th e  p r i n c i p a l  o f and i n t e r e s t  on th e

Bonds is s u e d  p u rs u a n t to  C h a p te r  2 , t h e r e  a re  to  be p le d g e d  

th e  f u l l  f a i t h ,  c r e d i t  and ta x in g  power o f th e  S ta te  o f  S ou th  

C a r o l in a ,  and in  a d d i t io n  t h e r e t o  and s u b je c t  to  th e  l i m i t a t i o n s  

in  C h a p te r  2 , a l l  o f th e  t u i t i o n  f e e s  d e p o s i te d  w ith  th e  S t a t e
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T r e a s u r e r  by th e  S t a t e  I n s t i t u t i o n  f o r  w hich S t a te  I n s t i t u t i o n

bonds a re  i s s u e d .

SECTION 2 .

The c o n s t i t u t i o n a l i t y  o f  C h a p te r  2 was u p h e ld  by an 

o p in io n  o f  th e  Supreme C o u rt o f th e  S ta te  o f  S ou th  C a ro lin a  

i n  a d e c l a r a to r y  judgm ent s u i t  e n t i t l e d  "A rth u r v .  B y rn es ,

224 SC 51, 71 SE2d 311” .

SECTION 3 .

A p p l ic a t io n  was h e r e to f o r e  made by The M ed ica l U n iv e r s i ty  

o f  S ou th  C a ro l in a  ( th e  M ed ica l U n iv e r s i ty )  f o r  th e  is s u a n c e  of 

$ 3 ,8 5 0 ,0 0 0  o f S t a t e  I n s t i t u t i o n  bonds fo r  th e  M edical U n iv e r s i ty  

Such a p p l i c a t i o n  c o n te m p la te d  t h a t  th e  p ro c e e d s  o f  th e  bonds 

so u g h t to  be i s s u e d  w i l l  be a p p l ie d  to  p o r t io n s  o f  th e  c o s t s  o f :

(a) B u s in e ss  S e rv ic e s  B u ild in g ?
(b) A d d i t io n s  to  A l l i e d  H e a lth  S c ie n c e s  B u ild in g ;
(c) A d d i t io n s  to  C l i n i c a l  S c ie n c e s  B u ild in g ;
(d) High T en s io n  E l e c t r i c a l  E xpansion  System ; and
(e) A c q u is i t io n  o f  p r o p e r t i e s  known a s  C a s t le  P inckney  

In n .

Accom panying th e  a p p l i c a t i o n  a r e  E x h ib i t s  w hich e s t a b l i s h  

th e  r i g h t  o f  th e  S t a t e  Board to  i s s u e  S ta te  I n s t i t u t i o n  Bonds 

f o r  th e  M ed ica l U n iv e r s i ty  to  th e  e x t e n t  o f  $ 3 ,8 5 0 ,0 0 0 .

SECTION 4 .

On th e  b a s i s  o f  th e  o r i g i n a l  a p p l i c a t i o n ,  th e  S ta te  Board
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a u th o r iz e d  and empowered th e  G overnor and S t a te  T re a s u r e r  to  

i s s u e  Bond A n t i c ip a t io n  N otes in  th e  p r i n c i p a l  am ount o f 

$ 2 ,0 0 0 ,0 0 0 . Such N o tes  were a f te r w a r d s  is s u e d  on S ep tem ber 29 , 

1976 and w ere e x p re s s e d  to  m a tu re  on J a n u a ry  31 , 1977 . On 

J a n u a ry  31, 1977, $ 3 ,0 0 0 ,0 0 0  Bond A n t i c ip a t io n  N otes w ere 

i s s u e d  and w ere e x p re s s e d  to  m a tu re  on Ju n e  7, 1977, w hich 

N otes w ere used  to  re fu n d  th e  N otes d a te d  S eptem ber 29 , 1976 

and to  r a i s e  an a d d i t i o n a l  $ 1 ,0 0 0 ,0 0 0  to  pay  f o r  c o n s t r u c t io n  

work in  p ro g re s s  on th e  p r o j e c t s  e n u m era ted  in  S e c t io n  3 a b o v e . 

SECTION 5 .

On th e  o c c a s io n  t h a t  th e  S t a t e  Board l a s t  to o k  a c t io n  w ith  

r e s p e c t  to  th e  Bond A n t i c ip a t io n  N otes on b e h a l f  o f  The M ed ica l 

U n iv e r s i ty ,  i t  was e x p e c te d  t h a t  an i s s u e  o f  S t a t e  I n s t i t u t i o n  

Bonds f o r  s e v e r a l  S t a t e  i n s t i t u t i o n s  would be i s s u e d  p r i o r  to  

Ju n e  7 , 1977. P end ing  l i t i g a t i o n  (S t a t e  e x . r e l .  McLeod, 

A tto rn e y  G en era l v .  E dw ards, e t .  a l . )  r e n d e r s  i t  u n d e s i r a b le  

to  a t te m p t  to  m ark e t such  bonds p r i o r  to  th e  m a tu r i t y  d a te  o f  

th e  N o te s , and , a c c o r d in g ly ,  i t  i s  deemed d e s i r a b l e  to  re fu n d  

th e  o u ts ta n d in g  N o te s .

SECTION 6 .

The o u ts ta n d in g  Bond A n t i c ip a t io n  N otes a r e  h e ld  by e ach  

o f  F i r s t  N a tio n a l  Bank o f S ou th  C a r o l in a ,  The C i t i z e n s  and 

S o u th e rn  N a tio n a l  Bank o f S o u th  C a r o l in a ,  The S ou th  C a ro lin a  

N a t io n a l  Bank and B ankers T r u s t  o f  S ou th  C a r o l in a .  F o llo w in g  

in fo rm a l  n e g o t i a t i o n s  by th e  S t a t e  T r e a s u r e r ,  i t  h a s  been
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a g re e d  t h a t ,  s u b j e c t  to  a p p ro v a l  by th e  S ta te  B oard , e ach  o f  

th e s e  ban k in g  i n s t i t u t i o n s  w i l l  p u rc h a se  25% o f  th e  $ 3 ,0 0 0 ,0 0 0  

o f  Bond A n t i c ip a t io n  N otes h e r e in  a u th o r iz e d  and th u s  p ro v id e  

th e  r e q u i r e d  fu n d s .

SECTION 7 .

The S t a te  Board i s  a u th o r iz e d  by A ct No. 116 o f  th e  

A c ts  o f  th e  G e n e ra l A ssem bly o f  th e  S t a te  o f  S ou th  C a ro lin a  

f o r  th e  y e a r  1965, a s  amended (Act 1 1 6 ) , to  i s s u e  Bond 

A n t i c ip a t io n  N o tes  in  a n t i c i p a t i o n  o f  r e c e iv in g  th e  p ro c e e d s  

o f  th e  S ta te  I n s t i t u t i o n  Bonds to  be i s s u e d ,  and  i f  deemed 

a p p r o p r i a t e ,  to  re fu n d  th e  sam e.

SECTION 8 .

The S t a t e  Board h as  made th e  re v ie w s  r e q u i r e d  by 

C h a p te r  2, and  h a s  f o r  i t s e l f ,  a s c e r t a in e d  th e  need f o r  th e  

im provem ents to  be a c q u ir e d  w ith  th e  p ro c e e d s  o f  th e  bonds 

h e r e a f t e r  to  be i s s u e d ,  and h as found  t h a t  a s a t i s f a c t o r y  and 

p ro p e r  s c h e d u le  o f  t u i t i o n  f e e s  i s  in  e f f e c t  and t h a t  th e  

a g g re g a te  o f t u i t i o n  f e e s  m e e ts  th e  e a r n in g s  t e s t  p r e s c r ib e d  

by C h a p te r  2.

SECTION 9 .

A c c o rd in g ly , i t  i s  th e  p u rp o se  o f  t h i s  R e s o lu tio n  to :

(a) R eapprove th e  a p p l i c a t i o n  h e r e to f o r e  f i l e d  and 

t o  a u th o r i z e  th e  G overnor and th e  S t a t e  T r e a s u r e r  to  i s s u e

bb l
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S ta te  I n s t i t u t i o n  Bonds of th e  S t a t e  o f  S outh  C a ro lin a  f o r

th e  M ed ica l U n iv e r s i ty  in  th e  a g g re g a te  p r i n c i p a l  am ount o f 

n o t  e x c e e d in g  $ 3 ,8 5 0 ,0 0 0  and to  make im m edia te  p r o v is io n  f o r  

th e  i s s u a n c e  o f $ 3 ,0 0 0 ,0 0 0  o f  Bond A n t i c ip a t io n  N otes whose 

p ro c e e d s  w i l l  be used  to  e f f e c t  paym ent o f th e  o u ts ta n d in g  

Bond A n t ic ip a t io n  N otes m a tu rin g  Ju n e  7 , 1977;

(b) R e - e s ta b l i s h  th e  o b l ig a t io n  o f  th e  S ta te  o f  S ou th

C a r o l in a  to  e f f e c t  th e  is s u a n c e  o f  such  S t a te  I n s t i t u t i o n

Bonds to  th e  e x te n t  o f n o t  e x c e e d in g  $ 3 ,8 5 0 ,0 0 0  f o r  th e  

M ed ica l U n iv e r s i ty ;

(c) A u th o r iz e  th e  G overnor and S t a te  T r e a s u re r  to  

e f f e c t  th e  i s s u a n c e  o f $ 3 ,0 0 0 ,0 0 0  Bond A n t ic ip a t io n  N otes 

w ith  w hich to  e f f e c t  th e  paym ent o f  th e  o u ts ta n d in g  Bond 

A n t i c ip a t io n  N o te s ; and

(d) D i r e c t  th e  S ta te  T r e a s u r e r  to  e f f e c t  paym ent o f  

th e  i n t e r e s t  due on th e  o u ts ta n d in g  Bond A n t ic ip a t io n  N otes

from  a c c u m u la tio n s  o f re v e n u e s  a v a i l a b l e  to  r e t i r e  S ta te

I n s t i t u t i o n  Bonds o f  th e  M ed ica l U n iv e r s i ty .

SECTION 1 0 .

The a u th o r i z a t io n  p r e v io u s ly  g ra n te d  to  th e  G overnor

and S t a te  T r e a s u r e r  to  e f f e c t  th e  i s s u a n c e  o f  T hree M il l io n  

E ig h t  Hundred F i f t y  Thousand D o l la r s  ($ 3 ,8 5 0 ,0 0 0 ) S ta te  

I n s t i t u t i o n  Bonds o f  th e  M ed ica l U n iv e r s i ty  i s  r e a f f i r m e d .
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T h a t th e r e  s h a l l  be i s s u e d  by th e  S t a t e  o f  South  C a ro lin a  

Bond A n t i c ip a t io n  N o tes  o f  th e  S ta te  of S o u th , C a r o l in a , in  

th e  a g g re g a te  p r i n c i p a l  am ount o f $ 3 ,0 0 0 ,0 0 0 , w hich s h a l l  b ea r 

d a te  Ju n e  7, 1977 and s h a l l  m atu re  on Sep tem ber 7 , 1977.

SECTION 12 .

The s a id  N otes s h a l l  be num bered from  1 to  4 , i n c l u s i v e ,

s h a l l  be in th e  d e n o m in a tio n  o f  $750,000 e a c h , s h a l l  b e a r  

i n t e r e s t  a t  a r a t e  a g re e d  to  by th e  S ta te  T re a s u re r  and to  be 

d e te rm in e d  on such o c c a s io n  a s  s h a l l  be s e l e c te d  by th e  S ta te  

T r e a s u r e r ,  and  s h a l l  be p a y a b le  b o th  a s  to  p r i n c i p a l  and 

i n t e r e s t  a t  th e  o f f i c e  o f th e  S t a t e  T re a s u re r  in  th e  C i ty  o f 

C o lum bia , S outh  C a r o l in a .

SECTION 13 .

The s a id  N otes s h a l l  be e x e c u te d  on b e h a l f  o f  th e  S ta te  

o f  S ou th  C a ro lin a  by th e  m anual s ig n a tu r e  o f th e  G overnor and 

by th e  m anual s ig n a tu r e  o f  th e  S ta te  T r e a s u r e r ,  and th e  G re a t 

S e a l o f th e  S ta te  o f South  C a ro lin a  s h a l l  be im p re ssed  th e r e o n , 

and th e  same s h a l l  be a t t e s t e d  by th e  m anual s ig n a tu r e  o f th e  

S e c r e ta r y  o f S t a t e .

SECTION 1 4 .

The s a id  N otes s h a l l  be s u b s t a n t i a l l y  in  th e  form a t ta c h e d

h e r e to  a s  "EXHIBIT A ".

SECTION 11.

S S J
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SECTION 15 .

F or th e  paym ent o f  th e  p r i n c i p a l  o f and i n t e r e s t  on th e  

s a id  N o te s , a s  th e  same s h a l l  f a l l  d u e , th e  f u l l  f a i t h ,  c r e d i t  

and ta x in g  power o f  th e  S ta te  o f  S ou th  C a ro l in a  s h a l l  be p le d g e d , 

and in  a d d i t i o n  t h e r e t o ,  so much o f  th e  p r i n c i p a l  p ro c e e d s  

o f  th e  S ta te  I n s t i t u t i o n  Bonds a u th o r iz e d  by S e c tio n  9 , i n f r a ,  

a s  a r e  n e c e s s a r y  t h e r e f o r ,  a r e  h e re b y  p le d g e d , and th e  S ta te  

T r e a s u r e r ,  upon r e c e i p t  o f  th e  p ro c e e d s  o f s a id  S t a t e

I n s t i t u t i o n  Bonds b e , and he i s  h e re b y  a u th o r iz e d  to  a p p ly  

such  p ro c e e d s  to  such  paym ent.

SECTION 1 6 .

T h is  Board c o v e n a n ts  on b e h a l f  o f  th e  S ta te  o f  S ou th

C a ro l in a  t h a t  S ta te  I n s t i t u t i o n  Bonds o f  th e  S t a t e  o f  S ou th  

C a ro l in a  s h a l l  be i s s u e d  in  an a g g re g a te  p r i n c i p a l  am ount 

s u f f i c i e n t  to  p ro v id e  f o r  th e  r e t i r e m e n t  o f  a l l  Bond A n t i c ip a ­

t i o n  N otes h e r e in  a u th o r iz e d  to  be i s s u e d .

SECTION 1 7 .

The s a id  Bond A n t i c ip a t io n  N o tes s h a l l  be f o r th w i th  

p r e p a r e d ,  e x e c u te d  in  th e  m anner h e re in a b o v e  s e t  f o r t h ,  and 

t h e r e a f t e r  d e l iv e r e d  to  th e  p u rc h a s e r  t h e r e o f ,  upon r e c e i p t  

o f  th e  p ro c e e d s  t h e r e o f .  The s a id  N otes s h a l l  be exchanged  

f o r  th e  o u ts ta n d in g  N otes and  th e re u p o n  th e  o u ts ta n d in g  N otes 

s h a l l  be d u ly  c a n c e l l e d .
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I n t e r e s t  on th e  o u ts ta n d in g  M otes due Ju n e  1 , 1977 

com puted  from  J a n u a ry  31, 1977 to  June  7 , 1977 a t  th e  r a t e  

o f  2.85% p e r  annum s h a l l  be p a id  from  th e  a c c u m u la tio n  o f t u i t i o n  

f e e s  a p p l i c a b l e  to  th e  r e t i r e m e n t  o f  S ta te  I n s t i t u t i o n  Bonds is s u e d  

on b e h a l f  o f  th e  M ed ica l U n iv e r s i ty .

SECTION 19 .

A c e r t i f i e d  copy o f t h i s  R e s o lu tio n  s h a l l  be t r a n s m i t te d  

t o  e a c h  o f  th e  G overnor and th e  S t a t e  T r e a s u r e r ,  a s  a means o f  

a u th o r i z in g  th e  is s u a n c e  o f  s a id  N otes and a p p r i s in g  them of 

th e  a c t i o n  ta k e n  by t h i s  Board a s  above s e t  f o r t h .

SECTION 1 8 .

8
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EXHIBIT A

UNITED STATES OF AMERICA 
STATE OF SOUTH CAROLINA 
BOND ANTICIPATION NOTE

ISSUED PURSUANT TO ACT NO. 116 OF THE ACTS OF 1965, AS AMENDED 
(FOR THE MEDICAL UNIVERSITY OF SOUTH CAROLINA)

KNOW ALL MEN BY THESE PRESENTS t h a t  th e  STATE OF SOUTH 

CAROLINA h e re b y  ack n o w led g es i t s e l f  in d e b te d ,  and f o r  v a lu e  

r e c e iv e d ,  p ro m ise s  to  pay  to  th e  o rd e r  o f

th e  sum o f

SEVEN HUNDRED FIFTY THOUSAND DOLLARS ($ 7 5 0 ,0 0 0 ) , 

a t  th e  o f f i c e  o f  th e  S t a t e  T r e a s u r e r ,  in  th e  C i ty  o f C olum bia, 

South  C a r o l in a ,  on th e  7 th  day  o f  S ep tem b er, 1977, and to  pay 

i n t e r e s t  on s a id  p r i n c i p a l  sum from  th e  d a te  h e r e o f ,  a t  th e  

r a t e  o f % p e r  annum, upon th e  m a tu r i ty  o f  t h i s  N o te .

Both th e  p r i n c i p a l  o f and i n t e r e s t  on t h i s  Note a r e  

p a y a b le  in  any  c o in  o r  c u r re n c y  o f th e  U n ited  S ta te s  o f A m erica 

w hich i s ,  a t  th e  tim e  o f  paym en t, l e g a l  te n d e r  f o r  th e  paym ent

o f p u b l ic  and p r i v a t e  d e b t s .

THIS NOTE i s  one o f  an i s s u e  o f  Bond A n t i c ip a t io n  N otes 

o f l i k e  d a te  and t e n o r ,  in  th e  a g g re g a te  p r i n c i p a l  am ount o f 

$ 3 ,0 0 0 ,0 0 0 , i s s u e d  by th e  S t a t e  o f S ou th  C a r o l in a ,  p u r s u a n t  

to  th e  a u t h o r i z a t i o n s  o f  A ct No. 116 o f th e  A c ts  o f th e

s s
A -  1



G e n e ra l A ssem bly o f  th e  S t a t e  o f  S ou th  C a ro lin a  f o r  th e  y e a r  

1965 , a s  am ended, in  a n t i c i p a t i o n  o f  th e  p ro c e e d s  to  be 

d e r iv e d  from  th e  s a l e  o f  S t a t e  I n s t i t u t i o n  Bonds o f  th e  

S t a t e  o f  South  C a r o l in a  f o r  The M ed ica l U n iv e r s i ty  o f  South  

C a r o l in a  to  be i s s u e d  p u r s u a n t  to  th e  a u th o r i z a t i o n s  o f 

C h a p te r  2 , T i t l e  22, Code o f Laws o f  S ou th  C a r o l in a ,  1962, 

a s  am ended. F o r th e  paym ent o f  th e  p r i n c i p a l  o f  and i n t e r e s t  

on t h i s  N o te , th e  f u l l  f a i t h ,  c r e d i t  and ta x in g  power o f th e  

S t a t e  o f  S ou th  C a ro l in a  a r e  p le d g e d  an d , in  a d d i t i o n ,  th e  

p ro c e e d s  to  be d e r iv e d  from  th e  s a l e  o f  bonds in  a n t i c i p a t i o n  

o f  w hich  th e  N ote i s  i s s u e d .

THIS NOTE and th e  i n t e r e s t  h e re o n  a r e  exem pt from  a l l  

S t a t e ,  C oun ty , M u n ic ip a l, School D i s t r i c t ,  and a l l  o th e r  

t a x e s  o r  a s s e s s m e n ts  o f  th e  S ta te  o f  S o u th  C a r o l in a ,  d i r e c t  

o r  i n d i r e c t ,  g e n e r a l  o r  s p e c i a l ,  w h e th e r im posed f o r  th e  

p u rp o se  o f  g e n e r a l  rev e n u e  o r  o th e r w is e ,  e x c e p t  i n h e r i t a n c e ,  

e s t a t e  o r  t r a n s f e r  t a x e s .

IT IS HEREBY CERTIFIED AND RECITED t h a t  a l l  a c t s ,  c o n d i­

t i o n s  and th in g s  r e q u i r e d  by th e  C o n s t i t u t i o n  and Laws o f  th e  

S t a t e  o f  S ou th  C a ro l in a  to  e x i s t ,  to  h ap p en , o r  to  be perfo rm ed  

p r e c e d e n t  to  o r  in  th e  i s s u a n c e  o f  t h i s  N ote , do e x i s t ,  have 

h a p p en e d , and have been p e rfo rm ed  in  r e g u la r  and d u e  t im e , 

form  and m anner.
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IN WITNESS WHEREOF, th e  STATE OF SOUTH CAROLINA has 

c a u se d  t h i s  Note to  be s ig n e d  by th e  G overnor o f  S ou th  

C a ro l in a  and by th e  S ta te  T r e a s u r e r  o f  S ou th  C a r o l in a ,  and 

th e  G re a t S ea l o f  th e  S ta te  to  be im p re sse d  h e re o n , a t t e s t e d  

by th e  S e c re ta r y  o f  S ta te  o f  S outh  C a r o l in a ,  and t h i s  Note 

to  be d a te d  th e  7 th  day  o f J u n e , A. D. 1977.

(SEAL) BY____________________________________________
G overnor

DY _______________________________________
S t a t e  T r e a s u r e r

A t t e s t :

S e c r e ta r y  o f S t a t e

S S d
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S I N K L E R  G I B B S  & S I M O N S
P R O F E S S I O N A L  A S S O C IA T IO N

POST O FFICE BOX 3 4 0

A T T O R N E Y S  S. C O U N S E L L O R S  A T  L A W  
2 P R I O L E A U  S T R E E T  

C H A R L E S T O N ,  S . C . 2 9 4 0 2 T E L E P H O N E  7 2 2 - 3 3 0 0  

AREA C O D E  BO S

May 31, 1977

H onorab le  W illia m  T. Putnam 
S ta te  A u d ito r  
P o s t O f f ic e  Box 11333 
C olum bia, S ou th  C a ro l in a  29211

Re: $ 1 ,5 0 0 ,0 0 0  Bond A n t ic ip a t io n  N otes o f  th e  S ta te  o f
S o u th  C a ro lin a  ( fo r  Clemson U n iv e r s i ty )  d a te d  Ju n e  7, 
1977; and

$ 3 ,0 0 0 ,0 0 0  Bond A n t ic ip a t io n  N otes o f  th e  S t a t e  o f  
S o u th  C a ro lin a  ( fo r  The M ed ica l U n iv e r s i ty )  d a te d  
Ju n e  7 , 1977

Dear B i l l :

E n c lo se d  you w i l l  f in d  a R e s o lu tio n  m arked " O r ig in a l"  
f o r  each  o f  th e  above c a p t io n e d  i s s u e s  f o r  th e  S ta te  Board 
a t  i t s  m e e tin g  to  be h e ld  on T h u rsd ay , June  2 , 1977.

I w i l l  be se n d in g  th e  R ecords o f  P ro c e e d in g s  a s  soon a s  
p o s s ib le  so t h a t  th e y  may be co m p le ted  and a v a i l a b l e  f o r  th e  
c lo s in g  on Ju n e  7 th .

W ith k in d  r e g a r d s ,

S in c e r e ly ,

HS:dn
E n c lo su re s
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A RESOLUTION
AUTHORIZING THE ISSUANCE OF $ 1 ,5 0 0 ,0 0 0  BOND ANTICIPATION 
NOTES OF THE STATE OF SOUTH CAROLINA IN ANTICIPATION OF THE 
ISSUANCE OF STATE INSTITUTION BONDS OF THE STATE OF SOUTH 
CAROLINA FOR CLEMSON UNIVERSITY IN ORDER TO REFUND A LIKE 
AMOUNT OF SUCH NOTES MATURING JUNE 7 , 1977.

O
R
I
G BE IT RESOLVED BY THE STATE BUDGET AND CONTROL BOARD OF
I
N THE STATE OF SOUTH CAROLINA:
A
L SECTION 1 .

As an in c id e n t  to  th e  a d o p tio n  o f t h i s  R e s o lu tio n  and
O
R th e  i s s u a n c e  o f  th e  Bond A n t ic ip a t io n  N otes h e re in  a u th o r i z e d ,
I
G th e  S ta te  B udget and C o n tro l  Board o f  th e  S ta te  o f  S outh  
I
N C a r o l in a  ( th e  S ta te  B oard) f i n d s :
A
L 1 . By th e  p r o v is io n s  o f  C h a p te r  2 , T i t l e  22, Code o f

Laws o f  South  C a r o l in a ,  1962, a s  am ended, (C hap ter 2 ) ,  th e  

G overnor and th e  S ta te  T r e a s u r e r  o f  South  C a r o l in a ,  when 

r e q u e s te d  by th e  S ta te  B oard , a r e  d u ly  a u th o r iz e d  and empowered 

to  i s s u e  S ta te  I n s t i t u t i o n  Bonds o f th e  S ta te  o f South  C a ro l in a  

f o r  th e  p u rp o se s  s e t  f o r t h  in  C h a p te r  2 .

F o r th e  paym ent o f th e  p r i n c i p a l  o f  and i n t e r e s t  on th e  

bonds is s u e d  p u rs u a n t  t o  C h a p te r  2 , t h e r e  a r e  to  be p le d g e d  

th e  f u l l  f a i t h ,  c r e d i t  and ta x in g  power o f th e  S ta te  o f  S ou th  

C a r o l in a ,  and in  a d d i t i o n  t h e r e to  and s u b je c t  to  th e  l i m i t a t i o n s  

in  C h a p te r  2 , a l l  o f  th e  t u i t i o n  f e e s  d e p o s i te d  w ith  th e  S t a te  

T r e a s u r e r  by th e  S ta te  I n s t i t u t i o n  f o r  w hich S ta te  I n s t i t u t i o n

Bonds a r e  is s u e d

bbo



SECTION 2.

The c o n s t i t u t i o n a l i t y  o f C h a p te r  2 was u p h e ld  by an 

o p in io n  o f th e  Supreme C o u rt o f  th e  S ta te  o f  S outh  C a ro lin a  

in  a d e c l a r a to r y  judgm en t s u i t  e n t i t l e d  "A rth u r  v . B y rn e s ,

224 SC 51, 71 SE2d 311’’ .

SECTION 3 .

A p p l ic a t io n  was h e r e t o f o r e  made by Clem son U n iv e r s i ty  

f o r  th e  is s u a n c e  o f  $ 3 ,3 0 0 ,0 0 0  o f S t a t e  I n s t i t u t i o n  Bonds f o r  

Clem son U n iv e r s i ty .  Such a p p l i c a t i o n  c o n te m p la te d  t h a t  th e  

p ro c e e d s  o f  th e  bonds so u g h t to  be i s s u e d  w i l l  be a p p l ie d  t o :

(1) The e n la rg e m e n t and im provem ent o f aca d em ic , 

s tu d e n t  a c t i v i t y  and s e r v i c e  f a c i l i t i e s ;

(2) The e x p a n s io n  and im provem ent o f  u t i l i t y  

s y s te m s , w a lk s , d r i v e s ,  and p a rk in g  a r e a s ;  and

(3) The a c q u i s i t i o n  o f a d d i t i o n a l  p r o p e r t i e s .  

Accom panying th e  a p p l i c a t i o n  a r e  E x h ib i t s  w hich e s t a b l i s h  

th e  r i g h t  o f  th e  S t a t e  Board to  i s s u e  S t a te  I n s t i t u t i o n  Bonds 

t o  Clem son U n iv e r s i ty  t o  th e  e x t e n t  o f  $ 3 ,3 0 0 ,0 0 0 .

SECTION 4 .

H e r e to f o r e ,  th e  S t a t e  Board a u th o r iz e d  and empowered 

th e  G overnor and S t a te  T r e a s u r e r  to  i s s u e  Bond A n t i c ip a t io n  

N otes in  th e  p r i n c i p a l  am ount o f $ 1 ,5 0 0 ,0 0 0 . Such N otes 

have been re fu n d e d  on th r e e  d i f f e r e n t  o c c a s io n s  and th e  now 

o u ts ta n d in g  N o tes  m a tu re  on Ju n e  7 , 1977.

SSI
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On th e  o c c a s io n  t h a t  th e  S ta te  Board l a s t  to o k  a c t io n  w ith  

r e s p e c t  to  th e  Bond A n t i c i p a t i o n  N otes on b e h a l f  o f  Clem son 

U n iv e r s i ty ,  i t  was e x p e c te d  t h a t  an i s s u e  o f  S t a t e  I n s t i t u t i o n  

Bonds f o r  s e v e r a l  S t a t e  i n s t i t u t i o n s  w ould be i s s u e d  p r i o r  to  

June  7, 1977. P end ing  l i t i g a t i o n  (S t a t e  e x . r e l .  McLeod, 

A tto rn e y  G enera l v . E dw ards, e t .  a l .)  r e n d e r s  i t  u n d e s i r a b le  

to  a t te m p t  t o  m ark e t such  bonds p r i o r  to  th e  m a tu r i ty  d a te  o f 

th e  N o te s , an d , a c c o r d in g ly ,  i t  i s  deemed d e s i r a b l e  to  r e fu n d  

th e  o u ts ta n d in g  N o te s .

SECTION 6 .

The o u ts ta n d in g  Bond A n t i c ip a t io n  N o tes  a r e  h e ld  by each  

o f F i r s t  N a tio n a l Bank o f  S ou th  C a r o l in a ,  The C i t i z e n s  and 

S o u th e rn  N a tio n a l  Bank o f  S ou th  C a r o l in a ,  The S ou th  C a ro l in a  

N a tio n a l  Bank and B an k ers  T r u s t  o f  S ou th  C a r o l in a .  F o llo w in g  

in fo rm a l  n e g o t i a t i o n s  by th e  S t a t e  T r e a s u r e r ,  i t  h a s  been 

a g re e d  t h a t ,  s u b je c t  to  a p p ro v a l  by th e  S t a t e  B oard , e ac h  o f  

th e s e  b a n k in g  i n s t i t u t i o n s  w i l l  a c c e p t ,  in  l i e u  o f  paym en t, 

a r e fu n d in g  Note o f  l i k e  p r i n c i p a l  am oun t, to  m a tu re  on th e  

7 th  day o f S ep tem b er, 1977.

SECTION 7.

The S ta te  Board i s  a u th o r iz e d  by A ct No. 116 o f  th e  

A c ts  o f th e  G enera l A ssem bly o f  th e  S t a t e  o f  S ou th  C a r o l in a  

f o r  th e  y e a r  1965, a s  amended (A ct 1 1 6 ) , t o  i s s u e  Bond

SECTION 5 .
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A n t ic ip a t io n  N otes in  a n t i c i p a t i o n  o f r e c e iv in g  th e  p ro c e e d s  

o f  th e  S t a t e  I n s t i t u t i o n  Bonds h e r e a f t e r  to  be i s s u e d ,  and i f  

deemed a p p r o p r i a t e ,  to  r e fu n d  th e  sam e.

SECTION 8 .

The S ta te  Board has made th e  re v ie w s  r e q u i r e d  by 

C h a p te r  2 , and has f o r  i t s e l f ,  a s c e r t a in e d  th e  need f o r  th e  

im provem ents to  be a c q u ir e d  w ith  th e  p ro c e e d s  o f th e  bonds 

h e r e a f t e r  to  be i s s u e d ,  and  h a s  found t h a t  a s a t i s f a c t o r y  and 

p ro p e r  sc h e d u le  o f t u i t i o n  f e e s  i s  in  e f f e c t  and t h a t  th e  

a g g re g a te  o f  t u i t i o n  f e e s  m ee ts  th e  e a rn in g s  t e s t  p r e s c r ib e d  

by C h a p te r  2.

SECTION 9 .

A c c o rd in g ly , i t  i s  th e  p u rp o se  o f t h i s  R e s o lu t io n  to :

(a) R e a ff irm  th e  p r i o r  a p p ro v a l  and  to  a u th o r i z e  th e

G overnor and  th e  S ta te  T r e a s u r e r  to  i s s u e  S ta te  I n s t i t u t i o n

Bonds o f  th e  S t a te  o f  S ou th  C a ro l in a  f o r  Clemson U n iv e r s i ty  

in  th e  a g g re g a te  p r i n c i p a l  amount o f  n o t  e x c e e d in g  $ 3 ,3 0 0 ,0 0 0  

and to  make im m ediate  p r o v i s io n  f o r  th e  is s u a n c e  o f  $ 1 ,5 0 0 ,0 0 0  

Bond A n t i c ip a t io n  N otes to  e f f e c t  paym ent o f th e  o u ts ta n d in g  

Bond A n t i c ip a t io n  N o tes m a tu r in g  Ju n e  7 , 1977;

(b) R e - e s t a b l i s h  th e  o b l ig a t io n  o f  th e  S t a t e  o f South

C a ro lin a  to  e f f e c t  th e  i s s u a n c e  of such  S ta te  I n s t i t u t i o n  Bonds

to  th e  e x te n t  o f  n o t e x c e e d in g  $ 3 ,3 0 0 ,0 0 0  fo r  Clemson U n iv e r s i ty ;

4
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(c) A u th o r iz e  th e  G overnor and S t a t e  T re a s u r e r  to  

e f f e c t  th e  i s s u a n c e  o f  $ 1 ,5 0 0 ,0 0 0  Bond A n t i c ip a t io n  N otes 

w ith  w hich to  e f f e c t  th e  paym ent o f  th e  o u ts ta n d in g  Bond 

A n t i c ip a t io n  N o tes; and

(d) D i r e c t  th e  S ta te  T re a s u re r  to  e f f e c t  paym ent o f 

th e  i n t e r e s t  due on th e  o u ts ta n d in g  Bond A n t i c ip a t io n  N otes 

from  a c c u m u la tio n s  o f  rev e n u es  a v a i l a b l e  to  r e t i r e  S ta te

I n s t i t u t i o n  Bonds o f  Clemson U n iv e r s i ty .

SECTION 1 0 .

The a u th o r i z a t io n  p re v io u s ly  g r a n te d  to  th e  G overnor 

and S t a t e  T r e a s u r e r  to  e f f e c t  th e  is s u a n c e  o f  T h ree  M il lio n  

T h ree  Hundred Thousand D o lla r s  ($ 3 ,3 0 0 ,0 0 0 ) S ta te  I n s t i t u t i o n  

Bonds o f  Clemson U n iv e r s i ty  i s  r e a f f i r m e d .

SECTION 1 1 .

T here  s h a l l  be is s u e d  by th e  S t a t e  o f  South  C a ro lin a  

Bond A n t i c ip a t io n  N otes o f  th e  S t a t e  o f S ou th  C a r o l in a ,  in  

th e  a g g re g a te  p r i n c i p a l  amount o f $ 1 ,5 0 0 ,0 0 0 , w hich s h a l l  

b e a r  d a te  June  7 , 1977 and s h a l l  m a tu re  on Septem ber 7 , 1977.

SECTION 1 2 .

The s a id  N o tes s h a l l  be num bered from  1 to  4 , i n c l u s i v e ,  

s h a l l  be in  th e  d en o m in a tio n  o f  $375 ,000  e a c h , s h a l l  b e a r  

i n t e r e s t  a t  a r a t e  a g re ed  to  by th e  S t a t e  T r e a s u r e r  and to  be 

d e te rm in e d  on such  o c c a s io n  a s  s h a l l  be s e l e c te d  by th e  S ta te
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T r e a s u r e r ,  and s h a l l  be p a y a b le  b o th  a s  t o  p r i n c i p a l  and i n t e r e s t  

a t  th e  o f f i c e  o f  th e  S ta te  T r e a s u r e r  in  th e  C i ty  o f  C o lum bia ,

South  C a r o l in a .

SECTION 1 3 .

The s a id  N o tes s h a l l  be e x e c u te d  on b e h a l f  o f  th e  S ta te  

o f  S ou th  C a r o l in a  by th e  m anual s ig n a tu r e  o f th e  G overnor and 

by th e  m anual s ig n a tu r e  o f  th e  S ta te  T r e a s u r e r ,  and th e  G re a t 

S e a l o f  th e  S t a t e  o f  South  C a r o l in a  s h a l l  be im p re ssed  th e r e o n , 

and th e  same s h a l l  be a t t e s t e d  by th e  m anual s ig n a tu r e  o f  th e  

S e c r e ta r y  o f  S t a t e .

SECTION 1 4 .

The s a id  N otes s h a l l  be s u b s t a n t i a l l y  in  th e  form a t ta c h e d

h e r e to  a s  "EXHIBIT A ".

SECTION 1 5 .

F or th e  paym ent o f  th e  p r i n c i p a l  o f  and i n t e r e s t  on th e  

s a id  N o te s , a s  th e  same s h a l l  f a l l  d u e , th e  f u l l  f a i t h ,  c r e d i t  

and ta x in g  power o f  th e  S t a t e  o f S ou th  C a ro lin a  s h a l l  be p le d g e d , 

and in  a d d i t i o n  t h e r e t o ,  so  much o f  th e  p r i n c i p a l  p ro c e e d s  o f  

th e  S t a t e  I n s t i t u t i o n  Bonds a u th o r iz e d  by S e c tio n  9 , i n f r a ,  a s  

a r e  n e c e s s a r y  t h e r e f o r ,  a r e  h e re b y  p le d g e d , and th e  S ta te  

T r e a s u r e r ,  upon r e c e i p t  o f  th e  p ro c e e d s  o f  s a id  S ta te  I n s t i t u t i o n  

Bonds b e , and he i s  h e re b y  a u th o r iz e d  to  a p p ly  such  p ro c e e d s  to  

such  paym ent.

6
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SECTION 1 6 .

T h is  Board c o v e n a n ts  on b e h a l f  o f th e  S t a t e  o f  S ou th

C a ro l in a  t h a t  S ta te  I n s t i t u t i o n  Bonds o f  th e  S t a t e  o f  S ou th

C a ro l in a  s h a l l  be is s u e d  in  an a g g re g a te  p r i n c i p a l  am ount 

s u f f i c i e n t  to  p ro v id e  f o r  th e  r e t i r e m e n t  o f  a l l  Bond A n t i c ip a ­

t i o n  N o tes h e r e in  a u th o r iz e d  to  be i s s u e d .

SECTION 1 7 .

The s a id  Bond A n t i c ip a t io n  N otes s h a l l  be f o r th w i th  

p r e p a r e d ,  e x e c u te d  in  th e  m anner h e re in a b o v e  s e t  f o r t h ,  and 

t h e r e a f t e r  d e l iv e r e d  to  th e  p u rc h a s e r  t h e r e o f ,  upon r e c e i p t  

o f  th e  p ro c e e d s  t h e r e o f .  The s a id  N otes s h a l l  be exchanged  f o r  

th e  o u ts ta n d in g  N otes and th e re u p o n  th e  o u ts ta n d in g  N o tes s h a l l  

be d u ly  c a n c e l le d .

SECTION 1 8 .

I n t e r e s t  on th e  o u ts ta n d in g  N otes due on Ju n e  7 , 1977 

com puted from  J a n u a ry  31, 1977 to  June  7 , 1977 a t  th e  r a t e  o f  

2.85% p e r  annum s h a l l  be p a id  from  th e  a c c u m u la tio n  o f t u i t i o n  

f e e s  a p p l i c a b l e  to  th e  r e t i r e m e n t  o f  S t a t e  I n s t i t u t i o n  Bonds 

i s s u e d  on b e h a l f  o f Clem son U n iv e r s i ty .

SECTION 1 9 .

A c e r t i f i e d  c o p y  o f  t h i s  R e s o l u t i o n  s h a l l  be t r a n s m i t t e d  

to  each  o f  th e  G overnor and  th e  S t a t e  T r e a s u r e r ,  a s  a means o f

a u th o r i z in g  th e  i s s u a n c e  o f  s a id  N otes and a p p r i s in g  them o f 

th e  a c t io n  ta k e n  by t h i s  Board a s  above s e t  f o r t h .
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EXHIBIT A

UNITED STATES OF AMERICA 
STATE OF SOUTH CAROLINA 
BOND ANTICIPATION NOTE

ISSUED PURSUANT TO ACT NO. 116 OF THE ACTS OF 1965 , AS AMENDED
(FOR CLEMSON UNIVERSITY)

No. ____  $375 ,000

KNOW ALL MEN BY THESE PRESENTS t h a t  th e  STATE OF SOUTH

CAROLINA h e re b y  acknow ledges i t s e l f  in d e b te d ,  and f o r  v a lu e  

r e c e iv e d ,  p ro m ise s  to  pay to  th e  o rd e r  o f

th e  sum o f

THREE HUNDRED SEVENTY-FIVE THOUSAND DOLLARS ($ 3 7 5 ,0 0 0 ) , 

a t  th e  o f f i c e  o f  th e  S t a t e  T r e a s u r e r ,  in  th e  C i ty  o f  C olum bia, 

S ou th  C a r o l in a ,  on th e  7 th  day o f  S ep tem b er, 1977 , and to  pay 

i n t e r e s t  on s a id  p r i n c i p a l  sum from th e  d a te  h e r e o f ,  a t  th e  

r a t e  o f  ________ % p e r  annum, p a y a b le  upon th e  m a tu r i t y  o f t h i s

N o te .

B oth th e  p r i n c i p a l  o f  and i n t e r e s t  on t h i s  N ote a r e  

p a y a b le  in  any c o in  o r  c u r r e n c y  o f  th e  U n ited  S t a t e s  o f 

A m erica w hich i s ,  a t  th e  tim e  o f  paym ent, l e g a l  te n d e r  f o r  

th e  paym ent o f  p u b l ic  and p r i v a t e  d e b ts .

THIS NOTE i s  one o f  an  i s s u e  o f bond A n t i c ip a t io n  N otes 

o f  l i k e  d a te  and  te n o r ,  in  th e  a g g re g a te  p r i n c i p a l  amount o f 

$ 1 ,5 0 0 ,0 0 0 , is s u e d  by th e  S t a t e  o f  S ou th  C a r o l in a ,  p u r s u a n t

to  th e  a u t h o r i z a t i o n s  o f  A c t No. 116 o f  th e  A c ts  o f  th e

88/
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G e n e ra l Assem bly o f th e  S t a t e  o f S ou th  C a ro lin a  f o r  th e  y e a r  

1965, a s  amended, in  a n t i c i p a t i o n  o f  th e  p ro c e e d s  to  be 

d e r iv e d  from th e  s a l e  o f S t a te  I n s t i t u t i o n  Bonds o f  th e  

S ta te  o f  South  C a ro lin a  f o r  Clemson U n iv e r s i ty  to  be i s s u e d  

p u r s u a n t  to  th e  a u th o r i z a t io n s  o f  C h a p te r 2 , T i t l e  22 , Code 

o f  Laws o f  South  C a r o l in a ,  1962, a s  am ended. For th e  paym ent o f 

th e  p r i n c i p a l  o f  and i n t e r e s t  on t h i s  N o te , th e  f u l l  f a i t h ,  

c r e d i t  and ta x in g  power o f th e  S t a t e  o f S outh  C a ro lin a  a r e  

p led g e d  an d , in  a d d i t i o n ,  th e  p ro c e e d s  to  be d e r iv e d  from th e  

s a l e  o f  bonds in  a n t i c i p a t i o n  o f w hich th e  N ote i s  i s s u e d .

THIS NOTE and th e  i n t e r e s t  h e re o n  a r e  exem pt from  a l l  

S t a t e ,  C oun ty , M u n ic ip a l, School D i s t r i c t ,  and a l l  o th e r  

ta x e s  o r  a s se s s m e n ts  o f  th e  S t a te  o f  South  C a r o l in a ,  d i r e c t  

o r i n d i r e c t ,  g e n e ra l  o r  s p e c i a l ,  w h e th e r im posed f o r  th e  p u rp o se  

o f g e n e r a l  rev en u e  o r  o th e r w is e ,  e x c e p t  i n h e r i t a n c e ,  e s t a t e  o r

t r a n s f e r  t a x e s .

IT IS HEREBY CERTIFIED AND RECITED t h a t  a l l  a c t s ,  c o n d i­

t i o n s  and th in g s  r e q u ir e d  by th e  C o n s t i t u t i o n  and Laws o f th e  

S t a te  o f  South  C a ro lin a  to  e x i s t ,  to  happen , o r  to  be perfo rm ed  

p re c e d e n t  to  o r  in  th e  is s u a n c e  o f  t h i s  N o te , do e x i s t ,  have 

happened , and have been perfo rm ed  in  r e g u la r  and  due tim e ,

form and m anner.

IN WITNESS WHEREOF, th e  STATE OF SOUTH CAROLINA has 

c au sed  t h i s  Note to  be s ig n e d  by th e  G overnor o f  South
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C a ro lin a  and by th e  S t a t e  T r e a s u r e r  o f  S outh  C a r o l in a ,  and 

th e  G re a t  S e a l o f  th e  S ta te  to  be im p re ssed  h e re o n , a t t e s t e d  

by th e  S e c r e ta r y  o f  S ta te  o f  S ou th  C a r o l in a ,  and t h i s  N ote 

to  be d a te d  th e  7 th  day  o f  S ep tem b er, A. D. 1977.

(S EAL) BY ___________________________________
G overnor

BY ___________ ____ _________________________
S ta te  T re a s u re r

A t t e s t :

S e c r e ta r y  o f  S ta te
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