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MEMORANDUM

TO:

FROM:

SUBJECT:

Budget and C o n tro l  Board D iv is io n  D i r e c to r s

W illiam  A. M c In n is , D eputy  E x e c u tiv e  D i r e c to r

Summary o f  Board A c tio n s  a t  J a n u a ry  6 , 1986 M eeting

T h is  l i s t i n g  o f a c t i o n s  i s  n o t  th e  m in u te s  o f th e  r e f e re n c e d  m e e tin g . I t  i s  
an u n o f f i c i a l  (m eaning  i t  h a s  n o t been ap p ro v ed  by th e  B oard) summary o f  th e  
Roard a c t io n s  ta k e n  a t  t h a t  m e e tin g . The m in u te s  o f  th e  m ee tin g  a r e  p r e s e n te d  
in  a s e p a r a te ,  much more d e t a i l e d  docum ent w hich becomes o f f i c i a l  when 
approved  by th e  Board a t  a su b se q u e n t m e e tin g .

1. Adopted th e  r e v i s e d  g e n e ra l  fund  rev en u e  f o r e c a s t  o f th e  Board o f  Economic 
A dv iso rs  f o r  f i s c a l  y e a r  1985-86 o f $ 2 ,5 5 1 ,4 0 1 ,7 8 9 ; and a d o p te d  th e  
r e v is e d  g e n e r a l  fund rev en u e  f o r e c a s t  o f th e  Board o f Econom ic A d v iso rs  
fo r  f i s c a l  y e a r  1986-87 o f  $ 2 ,7 2 3 ,0 1 4 ,1 7 7 ;

2. To cover th e  $ 4 5 .8  m i l l io n  g e n e ra l  fund  rev e n u e  f o r e c a s t  r e d u c t io n  
r e f l e c t e d  in  th e  r e v is e d  f o r e c a s t  f o r  f i s c a l  y e a r  1985-86 , a d o p ted  th e  
Budget D i v i s i o n ’ s recom m endation  and d i r e c te d  a g e n c ie s  g e n e r a l l y  to  
t r a n s f e r  2X from  t h e i r  o p e r a t in g  program  b u d g e ts  to  a r e s t r i c t e d  acco u n t 
w ith in  each  a g e n c y , w ith  th e  t o t a l  to  be escrow ed  in  t h i s  m anner am ounting  
to  $46 ,349 ,968 ,* ' a f t e r  a l lo w in g  f o r  c e r t a i n  s p e c i f i e d  e x c e p t io n s ;

3. Agreed to  p u rsu e  a p p r o p r ia t e  av en u es  to  se e k  an exem ption  from  th e  f e d e r a l  
req u ire m e n t t h a t  no s a l e s  ta x  be ch a rg ed  f o r  ite m s  p u rch a se d  w ith  f e d e r a l  
food stam ps;

4 . R eceived l e g a l  a d v ic e  b u t to o k  no a c t io n  in  an e x e c u t iv e  s e s s io n ;  and

5. D ire c te d  A tto rn e y  W illiam  A u s tin  to  p ro c e e d  w ith  e f f o r t s  to  n e g o t i a t e  
premium r a t e s  f o r  th e  second  y e a r  o f th e  e x i s t i n g  t o r t  l i a b i l i t y  in s u ra n c e  
c o n t r a c t  w ith  M ich igan  M utual In s u ra n c e  Company under th e  te rm s o f  th e  
p r e s e n t  p o l ic y  and to  r e p o r t  b ack  to  th e  B oard a t  i t s  J a n u a ry  16 m e e tin g .

WAM:nl
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MINIJTES OF STATE BUDGET AND CONTROL BOARD MEETING

JANUARY 6 , 1986 9 :3 0  A. M

The Budget and C o n tro l  Board met a t  9 :3 0  a .m . on Monday, J a n u a ry  6 , 1986, 

in  th e  G o v ern o r’ s c o n fe re n c e  room in  th e  S t a te  House w ith  th e  fo llo w in g  

members in  a t te n d a n c e :

G overnor R ich a rd  W. R i le y ,  C hairm an;
Mr. Grady L. P a t t e r s o n ,  J r . ,  S ta te  T r e a s u r e r ;
Mr. E a r le  E. M o rr is ,  J r . ,  C o m p tro lle r  G e n e ra l ;
R e p r e s e n ta t iv e  Tom G. Mangum, C hairm an , House Ways and Means C om m ittee.

S e n a to r  Rembert C. D e n n is , Chairm an o f  th e  S en a te  F in a n c e  C om m ittee , was 

a b s e n t due to  i n j u r i e s  s u s ta in e d  in  an a u to m o b ile  a c c id e n t .  He was 

r e p r e s e n te d  by S e n a te  F in an ce  Com m ittee V ice Chairm an Jam es M. W ad d ell, J r .

A lso a t t e n d in g  w ere :

W illiam  T. Putnam 
W illiam  A. M cInnis
K a th e r in e  M. H epfer 
Jo sep h  A. W ilso n , I I  
E. A. L a u re n t
C h a r le s  H. Sm ith 
Donna K. W illiam s 
O th e r  Board s t a f f

E x e c u tiv e  D i r e c to r  
S e c re ta r y
G o v e rn o r’ s E x e c u tiv e  A s s i s t a n t  
C h ie f  D eputy A tto rn e y  G e n e ra l 
D eputy E x e c u tiv e  D i r e c to r  
S p e c ia l  P r o j e c t s  A d m in is t r a to r  
A s s i s t a n t  to  Board S e c r e ta r y

REVENUE FORECAST AND BUDGETARY IMPLICATIONS

A ppearing  b e fo re  th e  Board on t h i s  m a t te r  w ere Board o f  Economic A d v iso rs  

members Jam es M o r r is ,  Bobby B ow ers, B a rb a ra  F e in n , and John Weeks and Budget 

D iv is io n  D i r e c to r  J e s s e  A. C o le s .

D r. M o rris  d i s t r i b u t e d  a r e p o r t  on th e  re v e n u e  o u tlo o k  f o r  th e  l a s t  s ix  

m onths o f 1985-86 and a r e p o r t  on th e  rev e n u e  o u tlo o k  f o r  1986-87 as o f  

Ja n u a ry  1, 1986. He n o te d , in  summary, t h a t  a s h o r t f a l l  o f  $45 .8  m i l l io n  i s  

now e x p e c te d  fo r  1985-86 and th a t  th e  f o r e c a s t  f o r  1986-87 sh o u ld  be red u ced  

by $38 m i l l i o n .

D r. M o rris  n o te d  th a t  th e  Board o f Economic A d v iso rs  in  Septem ber had 

n o t i f i e d  th e  Budget and C o n tro l  Board t h a t  a s h o r t f a l l  o f  some $34 m i l l io n  

a p p eared  l i k e l y .  He a t t r i b u t e d  th e  s h o r t f a l l  b a s i c a l l y  to  s m a l le r  p e rs o n a l  

income grow th  due p a r t i a l l y  to  low er i n f l a t i o n  r e s u l t i n g  in  poo r pe rfo rm ance  

by th e  in d iv id u a l  income ta x  c a te g o ry .  He r e c a l l e d  t h a t  some $11 .4  m i l l io n  o f 

p re p a id  incom e ta x e s  were t r a n s f e r r e d  to  th e  G e n e ra l Fund d u r in g  th e  l a s t  

q u a r t e r  o f  l a s t  f i s c a l  y e a r .  He a l s o  n o te d  th a t  th e  a ssu m p tio n  in  th e  S t a t e 's  

a d o p tio n  o f  th e  f e d e r a l  ta x  code was t h a t  i t  w ould be rev e n u e  n e u t r a l  though 

a t  t h i s  p o in t  th e r e  i s  no way to  know f o r  s u re  i f  t h a t  i s  o r  i s  n o t th e  c a s e .
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He c i t e d  o th e r  u n c e r t a i n t i e s  which may be c o n t r i b u to r s  to  th e  revenue  

s h o r t f a l l  now e x p e c te d . Dr. M orris a l s o  p o in te d  o u t t h a t  h i s  B oard , a s  i s  

r e q u ir e d  o f i t ,  had c o n s u lte d  w ith  many in d iv i d u a l s  and had a t te n d e d  a number 

o f m ee tin g s  in  th e  c o u rse  o f a r r i v in g  a t  i t s  f o r e c a s t s .

W ith re g a rd  to  th e  f o r e c a s t  fo r  1986 -87 , D r. M o rris  s t a t e d  t h a t  th e  same 

economic e s t im a te  a p p l i e s  b u t t h a t ,  w ith  th e  s m a l le r  base  now e x p e c te d  fo r  

1985-86, th e  f o r e c a s t  fo r  th a t  y e a r  sh o u ld  be red u c e d  by $38 m i l l i o n .  He 

concluded  h i s  rem arks by n o tin g  th a t  h i s  B o a rd ’s o u t lo o k  i s  p o s i t i v e  and t h a t  

th e  f o r e c a s t s  he had d e s c r ib e d  a re  th e  unanim ous o p in io n  o f  h i s  B oard .

F o llow ing  t h i s  d i s c u s s io n ,  upon a m o tion  by Mr. P a t t e r s o n ,  seconded  by Mr. 

M o rr is , th e  Board ad o p ted  th e  r e v is e d  G e n e ra l Fund revenue  f o r e c a s t  o f  th e  

Board o f Economic A d v iso rs  fo r  f i s c a l  y e a r  1985-86 o f $ 2 ,5 5 1 ,4 0 1 ,7 8 9  

( r e p r e s e n t in g  a r e d u c t io n  o f  $45 ,819 ,687  from  th e  p re v io u s ly - a d o p te d  f o r e c a s t  

o f  $ 2 ,5 9 7 ,2 2 1 ,4 7 6 ) and adop ted  th e  r e v is e d  G e n e ra l Fund rev en u e  f o r e c a s t  o f  

th e  Board o f  Economic A d v iso rs  fo r  f i s c a l  y e a r  1986-87 o f $ 2 ,7 2 3 ,0 1 4 ,1 7 7  (a  

r e d u c t io n  o f  $38 m il l io n  from th e  $ 2 ,7 6 5 ,0 3 6 ,4 1 1  f ig u r e  a d o p te d  p r e v io u s ly  by 

th e  B oard ).

G overnor R ile y  th en  o b se rv ed  th a t  th e  Board i s  m andated by law  (S e c t io n  

144 o f P a r t  I  o f  th e  1985-86 A p p ro p r ia t io n s  A ct) to  red u ce  a p p r o p r i a t io n s  to  

meet th e  e s t im a te d  re v e n u e s .

Budget D iv is io n  D ir e c to r  C oles th e n  d i s t r i b u t e d  a copy o f  S e c tio n  144 and 

S e c tio n  135. He n o ted  th a t  S e c tio n  135 a u th o r i z e s  th e  Board to  r e s t r i c t  th e  

r a t e  o f  e x p e n d itu re  and to  make q u a r t e r ly  a l l o c a t i o n s  o f  a p p r o p r i a t i o n s .

Dr. C o les a l s o  handed o u t a summary o f a n t i c ip a t e d  a p p r o p r ia t io n  

re d u c t io n s  based  on an a c ro s s - th e -b o a r d  a p p l i c a t i o n  and a d e t a i l e d  l i s t i n g  o f 

a 2Z r e d u c t io n  w h ich , a f t e r  c e r t a in  p ro p o se d  e x e m p tio n s , w ould p ro d u ce  a 

r e d u c t io n  o f  $ 4 6 ,3 4 9 ,9 6 8 . He no ted  t h a t  p e r s o n a l  s e rv ic e  and em ployer 

c o n t r ib u t io n s  a p p r o p r ia t io n s  a re  a lm o st $832 m i l l i o n  and t h a t  a r e d u c t io n  o f  

some $16.5  m i l l io n  would be c a l l e d  f o r  w hich w ould r e p r e s e n t  a b o u t 36Z o f th e  

r e d u c t io n  r e q u i r e d .  S im i la r ly ,  he p o in te d  o u t t h a t  abou t $ 2 0 .2  m i l l i o n  would 

come from d i s t r i b u t i o n s  to  s u b d iv is io n s  w hich would a c co u n t f o r  ab o u t 44Z o f 

th e  r e q u ir e d  r e d u c t io n  and th a t  some $9.1 m i l l i o n  would come from  a l l  o th e r  

a p p r o p r ia t io n s  and would r e p r e s e n t  th e  re m a in in g  20% o f  th e  r e d u c t io n  r e q u i r e d  

to  meet th e  s h o r t f a l l .
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D r. C o les p ro p o se d  t h a t  th e  Board h a n d le  th e  r e d u c t io n  r e q u i r e d  by 

fo llo w in g  th e  m eth o d o lo g y  used  in  a s im i la r  s i t u a t i o n  th r e e  o r  fo u r  y e a r s  a g o . 

T hat m ethod , as p ro p o se d  by D r. C o le s , would in v o lv e  th e  Board d i r e c t i n g  th e  

amount to  be red u c e d  by each  ag ency  w ith  t h a t  amount b e in g  t r a n s f e r r e d  to  a 

r e s t r i c t e d  a c co u n t w i th in  each  agency  in  th e  f a s h io n  o f  an escrow  a c c o u n t .

D r. C o les  e x p re s s e d  th e  view  t h a t  t h i s  a p p ro a c h  would g iv e  maximum f l e x i b i l i t y  

to  the  Board to  h a n d le  any a d ju s tm e n ts  w hich may be p o s s ib le  a s  a r e s u l t  o f 

funds n o t  b e in g  r e q u i r e d  in  th e  a r e a s  a p p r o p r i a t e d .  He m en tio n ed  d e b t s e r v i c e  

funds a s  a p o s s i b i l i t y  in  t h i s  r e g a r d .  D r. C o le s  recommended t h a t  th e  Board 

n o t make th e  a p p r o p r i a t io n  r e d u c t io n s  fo rm a l b u t t h a t  i t  i n s t e a d  d i r e c t  

a g e n c ie s  to  make th e  a p p r o p r ia t e  t r a n s f e r  to  a r e s t r i c t e d  a c c o u n t w i th in  each  

agency .

In th e  e n su in g  d i s c u s s io n ,  Mr. P a t te r s o n  o b se rv e d  th a t  th e  ap p ro ach  

su g g e s te d  by Dr. C o le s  would a llo w  th e  Board to  r e l e a s e  th e  fu n d s  from th e  

r e s t r i c t e d  a c c o u n ts  in  a c c o rd  w ith  th e  a p p r o p r i a t io n s  a c t  i f  fu n d s  become 

a v a i l a b l e  a s  a r e s u l t  o f  im proved rev e n u e  c o l l e c t i o n s .

Dr. C o les recommended th a t  th e  B o ard ’ s a c t i o n  be a p p l ie d  a s  u n ifo rm ly  as  

p o s s ib le  b u t he a l s o  recommended t o t a l  e x em p tio n s  from  th e  2% r e d u c t io n  f o r  

th e  D epartm ent o f  M en ta l H e a l th ,  th e  Tax Com m ission, d e b t s e r v i c e ,  and f o r  

s a la r y  ite m s  n o t r e l a t e d  to  o p e r a t in g  c o s t s  f o r  l e g i s l a t o r s ,  ju d g e s ,  co u n ty  

a u d i t o r s ,  co u n ty  t r e a s u r e r s  and c i r c u i t  s o l i c i t o r s .  He a ls o  e x p re s s e d  th e  

view  t h a t  th e  D epartm en t o f  C o r r e c t io n s  c o u ld  ta k e  a 1 . 5Z r e d u c t io n  a lth o u g h  

i t  would be t i g h t  and he recommended t h a t  l e v e l .  He a l s o  n o ted  t h a t  t h i s  

agency w ould be a p r i o r i t y  f o r  any r e s t o r a t i o n  p o s s i b i l i t i e s .  D r. C oles n o te d  

th a t  a 1.98Z r e d u c t io n  a c t u a l l y  would c o v e r  th e  s h o r t f a l l  and t h a t  th e  2% 

recommended would p ro d u ce  a lm o s t $500 ,000  more th a n  i s  r e q u i r e d .  G overnor 

R ile y  s u g g e s te d  t h a t  t h a t  amount be p u t in to  C o r r e c t io n s  b u t D r. C oles 

recommended th a t  i t  be h e ld .

Mr. M o rris  c a l l e d  a t t e n t i o n  to  th e  $90 m i l l i o n  now b e in g  h e ld  in  th e  

C o n s t i t u t i o n a l l y - r e q u i r e d  r e s e r v e  w hich he n o te d  may be w ithd raw n  to  co v e r 

o p e ra t in g  d e f i c i t s  and  to  th e  $13 m i l l i o n  in  th e  ’’r o l l i n g "  r e s e r v e .  He 

o b se rv e d  th a t  th e  2% r e d u c t io n  p ro p o sed  a c t u a l l y  i s  a 4X r e d u c t io n  b e c au se  o f  

th e  tim e rem a in in g  in  th e  y e a r .  He commended G overnor R ile y  f o r  h i s  sp eech  in  

which th e  G overnor vowed th a t  no E d u c a tio n  Im provem ent Act (EIA) funds would
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be used  to  c o v e r  any g e n e ra l  fund s h o r t f a l l  and t h a t  th e  ETA s to o d  on i t s  own. 

M r. M o rris  a rg u ed  t h a t  e le m e n ta ry  and se c o n d a ry  e d u c a t io n  n eed s  can n o t r e a l l y  

be s e p a r a te d  from h ig h e r  e d u c a t io n  n e e d s  and t h a t  th e  b u d g e t r e d u c t io n  in  th e  

h ig h e r  e d u c a t io n  a r e a  w i l l  im pac t in  ways th e  Board r e a l l y  does n o t w a n t. He 

c i t e d  th e  p o s s i b i l i t y  t h a t  u n i v e r s i t y  r e s e a r c h e r s  w ould le a v e  th e  S ta te  in  

re s p o n s e  to  b e t t e r  o f f e r s  and ta k e  s i g n i f i c a n t  g r a n t  fu n d s in  th e  h ig h  te c h  

a r e a  w ith  them . He s a id  t h a t  a c t in g  P r e s id e n t  Cox o f Clemson h a s  s a id  t h a t  

th e  bud g e t r e d u c t io n  would be ’’d e v a s t a t i n g . ” He u rg ed  th e  Board to  u se  

r e s e r v e  funds to  c o v e r  a p a r t  o f  th e  p r o je c te d  s h o r t f a l l  and e x p re s s e d  th e  

v iew  t h a t  th e  p u rp o se  o f  th e  r e s e r v e  fund i s  n o t f o r  i t  j u s t  to  be looked  a t  

and b ragged  ab o u t and t h a t  i f  i t  i s  n o t g o ing  to  be u sed  f o r  an o p e r a t in g  

d e f i c i t  i t  sh o u ld  be g iv en  b ack  to  th e  t a x p a y e r s .

G overnor R ile y  re sp o n d e d  to  Mr. M o rr is  by s t a t i n g  t h a t  he p e rc e iv e d  th e  

r e s e r v e  fund a s  b e in g  th e r e  to  a v o id  y e a r-e n d  d e f i c i t s  and m ajo r shutdow ns and 

t h a t  he d id  n o t  b e l i e v e  i t  i s  to  be u sed  to  meet up and down s h i f t s  d u r in g  th e  

f i s c a l  y e a r .  He a l s o  e x p re s s e d  th e  v iew  th a t  th e  r e s e r v e  fund  comes in to  p la y  

a t  y e a r  end and  t h a t  you c a n n o t have a d e f i c i t  in  m id -y e a r .

Mr. Mangum o b se rv e d  th a t  th e  Board i s  d e a l in g  now w ith  a p r o je c te d  d e f i c i t  

and th a t  th e  t r a n s f e r  o f  fu n d s  now would mean t h a t  i n t e r e s t  e a rn in g s  w ould be 

l o s t  and th a t  lo s s  w ould have to  be r e p la c e d .  He u rg e d  th a t  a g e n c ie s  be 

r e q u i r e d  to  s e t  a s id e  th e  2Z a s  s u g g e s te d  by D r. C o les and t h a t  th e  Board lo o k  

a t  th e  s i t u a t i o n  from  month to  m onth . He s t a t e d  t h a t  he d e f i n i t e l y  i s  opposed 

to  t r a n s f e r r i n g  any fu n d s  from  th e  r e s e r v e  fund a t  t h i s  t im e .

G overnor R ile y  e x p re s s e d  h i s  ag reem en t w ith  Mr. Mangum’ s s e n tim e n ts  and he 

u rg ed  th e  Board to  t r y  to  keep  th e  e x p e n d itu re  flow  in  harmony w ith  th e  

rev en u e  f lo w . He o b se rv e d  t h a t  i f  th e  s a l e s  ta x  i s  down some p e rc e n ta g e  th e n  

EIA fu n d s  w ould be down a c c o r d in g ly .

Mr. M o rr is  n o ted  t h a t  a l o t  o f new fu n d s  had been  made a v a i l a b l e  f o r

p u b l ic  e d u c a t io n  and t h a t  th e r e  i s  a need to  t r e a t  h ig h e r  e d u c a t io n  in  th e

same way.

D r. C o les  s t a t e d  t h a t  th e r e  i s  n o th in g  in  h i s  recom m endation  w hich a t t a c k s

or d e s t r o y s  th e  s e p a r a te  s t a t u s  o f  th e  EIA fu n d s . He n o te d  t h a t  any r e d u c t io n

o f th o se  funds i s  a f u n c t io n  o f  th e  y i e l d  o f  th e  penny ta x  im posed fo r  t h a t  

p u rp o s e .
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Mr. P a t te r s o n  n o ted  th a t  th e  Board I s  d i r e c t e d  to  ta k e  s te p s  to  p re v e n t  a 

d e f i c i t  and th a t  th e  r e s e r v e  fund i s  to  be c a l l e d  on to  c o v e r  any d e f i c i t  

w hich m ight r e s u l t  d e s p i te  th e  B o a rd ’ s e f f o r t s .  G overnor R ile y  o b se rv e d  th a t  

i f  th e  a c t i o n  recommended i s  ta k e n  th e r e  won’ t  be a d e f i c i t  and t h a t  th e  Board 

i s  c l e a r l y  re sp o n d in g  to  a change in  th e  economy. Mr. M o rris  o b se rv e d  th a t  

some $103 m i l l i o n  i s  in  the  bank to  co v e r c o n t in g e n c ie s  and Mr. P a t te r s o n  

n o te d  t h a t  some $57 m il l io n  had been  used  in  1981 -82 .

S e n a to r  W addell in d ic a te d  h i s  ag reem en t w ith  Mr. M o r r is ’ comments 

r e g a r d in g  h ig h e r  e d u c a t io n  n e e d s  and in q u ire d  ab o u t th e  p o s s i b i l i t y  o f a l e s s  

a rd u o u s and more a u to m a tic  p ro c e s s  f o r  r e l e a s i n g  th e  funds to  be p u t in  

r e s t r i c t e d  a c c o u n ts .  Tn re s p o n s e , D r. C o les n o te d  th a t  h a rd s h ip  w i l l  n o t be 

u n ifo rm  and t h a t  he does no t know o f  any s im p le  t r i g g e r i n g  m echanism .

F o llow ing  t h i s  d i s c u s s io n ,  upon a m otion  by Mr. P a t t e r s o n ,  seconded  by Mr. 

Mangum, th e  B oard , to  co v e r th e  $ 4 5 .8  m i l l io n  G e n e ra l  Fund rev en u e  f o r e c a s t  

r e d u c t io n  r e f l e c t e d  in  th e  r e v is e d  f o r e c a s t  fo r  f i s c a l  y e a r  1985-86 , ad o p ted  

the  Budget D iv i s io n ’ s recom m endation and d i r e c te d  a g e n c ie s  g e n e r a l ly  to  

t r a n s f e r  2% from  t h e i r  o p e ra t in g  program  b u d g e ts  to  a r e s t r i c t e d  ac co u n t 

w i th in  each  ag en cy , w ith  th e  t o t a l  t o  be escrow ed  in  t h i s  m anner am ounting  to  

$ 4 6 ,3 4 9 ,9 6 8 , a f t e r  exem pting  t o t a l l y  th e  D epartm ent o f  M ental H e a l th ,  th e  Tax 

C om m ission, d e b t  s e r v i c e ,  and s a l a r i e s  f o r  l e g i s l a t o r s ,  ju d g e s ,  co u n ty  

a u d i t o r s ,  co u n ty  t r e a s u r e r s  and c i r c u i t  s o l i c i t o r s  and a f t e r  r e q u i r in g  th e  

D epartm en t o f C o r r e c t io n s  to  t r a n s f e r  1.5Z o f i t s  b u d g e t to  a r e s t r i c t e d  

a c c o u n t .

In fo rm a t io n  r e l a t i n g  to  t h i s  m a t te r  has been r e t a in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  a s  E x h ib it  1.

[SECRETARY'S NOTE: Mr. Putnam a sk ed  t h a t  th e  Board d i s c u s s  th e  t o r t  
l i a b i l i t y  r e in s u ra n c e  s i t u a t i o n  a t  th e  p r e s e n t  m e e tin g . The Board a g re e d  to  
c o n s id e r  t h i s  ite m  a f t e r  a 4 5 -m inu te  r e c e s s .  G overnor R ile y  announced  th a t  
th e  Board would reco n v en e  in  an e x e c u t iv e  s e s s io n  b e g in n in g  a t  12 noon and 
th e n  w ould c o n tin u e  in  open s e s s io n  to  d is c u s s  th e  t o r t  l i a b i l i t y  r e in s u ra n c e  
c o n t r a c t .]

EXEMPTION FROM FEDERAL FOOD STAMP REQUIREMENT

The Board a g re e d  to  pu rsu e  a p p r o p r ia t e  avenues to  se ek  an ex em p tio n  from 

th e  f e d e r a l  re q u ire m e n t t h a t  no s a l e s  ta x  be ch arg ed  f o r  i te m s  p u rc h a se d  w ith  

f e d e r a l  food s tam ps.
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RECESS

Upon a m otion  by Mr. M o r r is ,  seconded  by Mr. P a t t e r s o n ,  th e  Board a g re e d  

to  a r e c e s s  w ith  th e  m e e tin g  to  reco n v en e  a t  12 noon.

EXECUTIVE SESSION

The m ee tin g  reco n v en ed  a t  12 noon. G overnor R ile y  announced  t h a t  

c o n s id e r a t io n  o f  th e  t o r t  l i a b i l i t y  r e in s u ra n c e  c o n t r a c t  had been  p ro p o sed  f o r  

e x e c u t iv e  s e s s io n .

Upon a m otion  by Mr. P a t t e r s o n ,  seconded by Mr. Mangum, th e  Board a g re e d  

to  c o n s id e r  t h i s  ite m  in  e x e c u t iv e  s e s s io n  w hereupon G overnor R ile y  d e c la r e d  

th e  m ee tin g  to  be in  e x e c u t iv e  s e s s io n .

RATIFICATION OF EXECUTIVE SESSION ACTION

F o llo w in g  c o n s id e r a t io n  o f  th e  e x e c u t iv e  s e s s io n  i te m , th e  m ee tin g  was 

opened and G overnor R i le y  announced  th a t  no a c t io n  had been  ta k e n  d u r in g  

e x e c u t iv e  s e s s io n .

GENERAL SERVICES: TORT LIABILITY REINSURANCE CONTRACT

A ppearing  b e fo re  th e  Board on t h i s  m a t te r  were In s u ra n c e  R ese rve  O f f ic e r  

Jam es B e n n e tt and A tto rn e y  W illiam  A u s tin .

Mr. A u s tin  r e p o r te d  t h a t  num erous m e e tin g s  had been  h e ld  w ith  s t a f f  o f  th e  

In su ra n c e  R eserve  Fund and w ith  r e p r e s e n t a t i v e s  o f  M ich igan  M u tu a l, th e  f irm  

w hich now h o ld s  th e  t o r t  l i a b i l i t y  r e in s u ra n c e  c o n t r a c t  w ith  th e  S t a t e .  Out 

o f  th e s e  e f f o r t s ,  Mr. A u s tin  i d e n t i f i e d  th r e e  o p t io n s  w hich had been p r e s e n te d  

by M ich igan  M utual a lo n g  w ith  a f o u r th  o p t io n  w hich would be to  r e f u s e  any o f  

th e  th r e e  p ro p o sed  by M ich igan  M u tu a l.

Mr. A u s tin  th en  rev iew ed  th e  th r e e  o p t io n s  p ro p o se d . O p tio n  1 i s  

d e s c r ib e d  a s  th e  o r i g i n a l  p e r  c la im  e x c e ss  o f  l o s s  p ro p o s a l  u n d e r  w hich th e  

f i r s t  $500 ,000  o f  each  lo s s  i s  r e t a in e d  by th e  S ta te  w ith  th e  n e x t $500 ,000  o f  

each  lo s s  r e in s u r e d .  T h is  o p t io n  o f f e r s  no p ro v is io n  f o r  premium re fu n d . The 

r e in s u ra n c e  premium w ould be $ 2 ,2 0 0 ,0 0 0  and would in c lu d e  c la im s  s e r v i c e .  The 

t o t a l  premium i s  e s t im a te d  a t  $ 6 ,6 1 5 ,0 0 0 .

Under O p tio n  2, d e s c r ib e d  a s  th e  e x c e ss  o f  l o s s  p r o p o s a l ,  th e  f i r s t  

$500,000 o f  each  lo s s  i s  r e t a in e d  by th e  S ta te  w ith  th e  n e x t $500,000 o f  each
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lo s s  r e in s u r e d  b u t p r o v is io n  i s  made fo r  p o s s ib l e  re fu n d  o f a maximum o f  

$605 ,000  in  premium a t  30 m onths a f t e r  e x p i r a t i o n .  The r e in s u r a n c e  premium 

would be $ 2 ,3 0 0 ,0 0 0  w ith  th e  r e f e r e n c e d  p o s s i b i l i t y  o f  a re fu n d  o f a maximum 

o f $ 6 0 5 ,0 0 0 . The e s t im a te d  t o t a l  premium was $ 6 ,1 9 5 ,0 0 0 .

O p tio n  3 i s  d e s c r ib e d  a s  100% r e in s u r a n c e  by M ich igan  M utual w i th  e x c lu d e d  

c o v e ra g e s  s e l f - i n s u r e d  by th e  S t a t e .  The r e in s u ra n c e  premium would be 

$ 7 ,2 9 4 ,0 0 0  and th e  e s t im a te d  t o t a l  premium would be $ 7 ,8 9 4 ,8 0 0  w hich  in c lu d e s  

$600 ,000  a n t i c i p a t e d  premium f o r  th e  S ta te  to  s e l f - i n s u r e  ex c lu d e d  c o v e ra g e s .

O p tio n  4 a c t u a l l y  was a r e j e c t i o n  o f  th e  th r e e  o p t io n s  p ro p o sed  by 

M ichigan  M utual and was d e s c r ib e d  a s  f u l l  s e l f - i n s u r a n c e  by th e  S t a t e .  The 

e s t im a te d  t o t a l  premium ( b u i ld in g  a 3 to  1 s u r p lu s  l i n e  r a t i o  in  one y e a r )  i s  

$ 5 ,1 9 0 ,0 0 0 . U sing  c u r r e n t  Fund s u r p l u s ,  th e  e s t im a te d  t o t a l  premium was 

$ 3 ,8 8 5 ,0 0 0 .

Mr. A u s tin  a d v is e d  th e  Board t h a t  M ich igan  M utual had a g re e d  to  p ro v id e  

c la im s  s e r v i c e  d u r in g  th e  J a n u a ry  1-31 p e r io d  and t h a t ,  i f  O p tio n  1 , 2 o r  3 

were to  be s e l e c t e d ,  a l l  c la im s  w ould be c o n s id e re d  c o v e re d  r e t r o a c t i v e l y  to  

Ja n u a ry  1.

In  re s p o n s e  to  G overnor R i l e y ’ s q u e ry , Mr. A u s tin  i n d ic a te d  t h a t  th e  m ajo r 

d i f f e r e n c e s  be tw een  p ro p o sed  O p tio n  3 and th e  e x i s t i n g  c o n t r a c t  a r e  t h a t  

c e r t a i n  c o v e ra g e s  l i k e  fo r  p o l l u t i o n  l i a b i l i t y  a r e  e x c lu d e d  and t h a t  th e  

premium i s  p a y a b le  up f r o n t  r a t h e r  th a n  q u a r t e r l y  a s  a t  p r e s e n t .  He a ls o  

a d v is e d  G overnor R ile y  t h a t  he i s  n o t  c e r t a i n  th e  o p t io n s  p r e s e n te d  a re  th e  

f i n a l  on es  to  be o f f e r e d .

Mr. A u s t in ,  in  re sp o n se  to  S e n a to r  W addell, e x p re s s e d  th e  v iew  t h a t  any  o f 

th e  o p t io n s  w ould be p a la t a b l e  i f  i t  c o u ld  be a g re e d  t h a t  th e  c o n t r a c t  w ould 

be r e n e g o t ia t e d  upon th e  p a ssa g e  o f  t o r t  c la im s  l e g i s l a t i o n .

F o llo w in g  f u r t h e r  d i s c u s s io n ,  G overnor R ile y  c o n c lu d e d  t h a t  i t  seem s b e s t  

to  a sk  s t a f f  and c o n s u l t a n t  A u s tin  to  n e g o t i a te  a  premium f o r  th e  second  y e a r  

o f  th e  e x i s t i n g  c o n t r a c t  a n d , in  th e  e v e n t t h a t  e f f o r t  i s  n o t s u c c e s s f u l ,  to  

n e g o t i a t e  on O p tio n s  1, 2 and 3 w ith  a r i g h t  to  r e n e g o t i a t e  th e  c o n t r a c t  

fo llo w in g  th e  p a s sa g e  o f pend ing  t o r t  c la im s  l e g i s l a t i o n .  G overnor R ile y  

n o ted  t h a t  s e l f - i n s u r a n c e  would be th e  t h i r d  and l a s t  a l t e r n a t i v e  a v a i l a b l e .

Mr. M o rr is  a sk ed  i f  anybody w a n ts  to  p ro v id e  c o v e ra g e  f o r  th e  S t a te  and 

Mr. A u s tin  re sp o n d ed  by s t a t i n g  t h a t  M ich igan  M utual d o es  and t h a t  o th e r s  have
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n o t r e a l l y  been  a sk e d . He a l s o  n o te d  t h a t  th e  t r e n d  I s  to  s e l f - i n s u r a n c e  

b ecau se  c o v e ra g e  c a n n o t be s e c u re d .

Mr. Putnam  c a u tio n e d  a g a in s t  lo c k in g  in  on th e  f i g u r e s  p re s e n te d  in  Mr. 

A u s t in ’ s r e p o r t  b e c a u se  th ey  c o n te m p la te  some u se  o f Fund r e s e r v e s .  Mr.

M o rris  e x p re s s e d  h i s  o p p o s i t io n  to  th e  u se  o f r e s e r v e s  d e v e lo p e d  in  th e  

p ro p e r ty  a r e a  f o r  t o r t  c o v e ra g e . M r. Putnam  p o in te d  o u t t h a t  a u d i t s  have 

c o n s id e re d  t h a t  Fund r e s e r v e s  were to  c o v e r  w h a te v er  was r e q u i r e d .  He d id  

n o te  t h a t  t o r t  co v e ra g e  has been  r e in s u r e d  100Z so  t h a t ,  t e c h n i c a l l y ,  no 

r e s e r v e  f o r  t o r t  h as  been  b u i l t .  He a l s o  s t a t e d  t h a t  i f  th e  Fund w ere a new 

company th e  3 to  1 premium to  s u r p lu s  l i n e  r a t i o  w ould be r e q u ir e d  by th e  

In su ra n c e  Com m ission.

Mr. Putnam  s u g g e s te d  t h a t  on ly  one l e v e l  o f  c o v e ra g e  be o f f e r e d  i f  e i t h e r  

O p tion  1 o r  2 w ere to  be s e le c te d  s in c e  th e  paym ent to  M ich igan  M utual would 

be th e  sam e. He a l s o  n o te d  h i s  i n c l i n a t i o n  to  have e a ch  ty p e  o f  in s u ra n c e  

c a r ry  i t s  own w e ig h t.

In  f u r t h e r  d i s c u s s io n ,  G overnor R ile y  s u g g e s te d  t h a t  s t a f f  and c o n s u l ta n t  

A u s tin  a t te m p t  to  n e g o t i a te  a  premium on th e  second  y e a r  o f  th e  c u r r e n t  

c o n t r a c t  and t h a t ,  i f  M ich igan  M utual w ere to  r e f u s e  th a t  a p p ro a c h , th e  Board 

sh o u ld  be p re p a re d  to  go to  c o u r t  on  th e  m a t te r  o r  to  look  a t  th e  o p t io n s  

p roposed  in c lu d in g  th e  r i g h t  to  r e n e g o t i a t e .  S e n a to r  W addell a ls o  u rg ed  

in c lu s io n  o f  th e  r i g h t  to  r e n e g o t i a t e  th e  c o n t r a c t  upon th e  p a ssa g e  o f  t o r t  

l i a b i l i t y  l e g i s l a t i o n .

F o llo w in g  t h i s  d i s c u s s io n ,  th e  Board d i r e c te d  Mr. A u s tin  to  p ro ce e d  w ith  

e f f o r t s  to  n e g o t i a te  premium r a t e s  f o r  th e  second  y e a r  o f th e  e x i s t i n g  t o r t  

l i a b i l i t y  in s u ra n c e  c o n t r a c t  w ith  M ich ig an  M utual In su ra n c e  Company u n d e r  th e  

term s o f  th e  p r e s e n t  p o l ic y  and to  r e p o r t  th e  r e s u l t s  o f  th o s e  n e g o t i a t i o n s  to  

th e  Board a t  i t s  J a n u a ry  16 m e e tin g .

I n fo rm a t io n  r e l a t i n g  to  th i6  m a t te r  h a s  been  r e t a in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  as  E x h ib i t  2.

Upon a m otion  by Mr. P a t t e r s o n ,  seconded  by Mr. M o r r is ,  th e  m ee tin g  was 

a d jo u rn e d  a t  1:43 p.m .
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[ S e c r e ta r y ’ s N ote : In co m p lian ce  w ith  S e c t io n  9 o f Act 593 o f 1978 ( th e  
Freedom  of In fo rm a tio n  A c t ) ,  p u b l ic  n o t ic e  o f  and th e  agenda f o r  t h i s  m eeting  
w ere p o s te d  on b u l l e t i n  b o a rd s  in  th e  o f f i c e  o f  th e  G o v ern o r’ s P re s s  S e c re ta ry  
and in  th e  P re s s  Room in  th e  S t a te  H ouse, n e a r  th e  Board S e c r e t a r y ’ s o f f i c e  in  
th e  Wade Hampton B u i ld in g , and in  th e  lobby  o f th e  Wade Hampton O ff ic e  
B u ild in g  a t  10 a .ro . on T uesday , December 31 , 1 985 .]
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Suite 345
1000 Assembly Street 
Columbia. S. C. 29201 
803/758-8663

REVENUE OUTLOOK-FY 1936-87 
AS OF JANUARY 1. 1986

The Board o f Economic Advisors is  requ ired  by Section 57. 

Part I I  o f Act 151 o f 1983 to consider adjustm ents to the 

o f f i c ia l  revenue fo re c a s t fo r  the 1986-87 f is c a l year on January 

1986. I t  has done so and determined th a t a downward 

adjustm ent over the fo re c a s t maae on November 1. 1985 is

w arran ted .

The economic fo re ca s t fo r  FY 1986-87 made on November 1, 

1985 is  s t i l l  v a l id ,  but revenue re s u lts  w i l l  not be as la rge  as 

a n tic ip a te d  because o f the reduced base o f FY 1985-86. The 

economy is  expected to  expand through the f is c a l y e a r, measured 

by personal income, a t about 7 percent. Real growth is  expected 

to  improve as the e ffe c ts  o f the d e c lin in g  d o l la r  s tim u la te  

exports and m anufacturing a c t iv i t y .  E f fo r ts  to  reduce the 

fe de ra l d e f ic i t  w i l l  produce some f is c a l drag b u t moderate 

monetary p o lic y  should provide s u f f ic ie n t  o f fs e t  to  move the 

economy fo rw ard . There should be a moderate increase in  the 

p rice  le ve l du ring  the f is c a l year.
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. General Fund Revenue should increase  in  l in e  w ith  personal 

income d u r in g ’ the f is c a l year. The e f fe c t  o f a reduced base in  

KY 1985-86 w i l l  re s u lt  in  a lower revenue estim a te  than th a t 

made on November 1, 1985 by $38 m i l l io n ,  and th is  is  re f le c te d  

in  the attached ta b le s .

. X  "  . - •

Board o f Economic A dvisors 
J . A. M.

January 1, 1986
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• •
TABLE I

GENERAL FUND REVENUES
F o r e c a s t  i 9 8 5 —86 a n d  1 9 8 6 - 8 7  

I n  M i l l i o n s  o f  D o l l a r s

JACTUAL
1 9 8 4 - 8 5

REVISED
1 9 8 5 - 8 6

REVISED
1 9 8 6 - 8 7

TOTAL GENERAL FUND 2 3 9 3 .4 2 5 5 1 .4 ( 1 )  2 7 2 3 .0  ( 1 )

T o t a l  R e g u l a r  .S o u r c e s 2 3 1 7 .5 2 5 1 0 .0 ( 1 )  2 6 8 1 .0  ( 1 )

S a l e s  T ax 8 2 8 .3 8 8 5 .0 9 5 0 .0

I n d i v i d u a l  In c o m e  T ax 8 5 0 .8 9 4 5 .0 1 0 2 5 .0

C o r p o r a t i o n  In c o m e  T a x 1 9 2 .2 2 1 0 .0 2 1 6 .0

A l l  O t h e r 4 4 6 .3 4 7 0 . 0 4 9 0 .0

M i s c e l l a n e o u s  S o u r c e s 7 5 .8 4 1 . 4 4 2 .0

E d u c a t i o n  I m p r o v e m e n t  F u n d 221 .3 ( 2 )  2 3 7 .5  ( 2 )
I n t e r e s t  on  E d u c a t i o n  I m p r o v e m e n t F u n d 1 . 8 1 .8

TOTAL 2 2 3 .1 2 3 9 .3

TOTAL GENERAL FUND

RATES OF CHANGE

6 . 6 2  6 .7 2

T o t a l  R e g u l a r  S o u r c e s 8 .3 6 . 8

S a l e s  T ax 6 . 8 7 .3

I n d i v i d u a l  In c o m e  T ax 1 1 .1 8 .5

C o r p o r a t i o n  In c o m e  T ax 9 .3 2 .9

A l l  O t h e r 5 .3 4 .2

M i s c e l l a n e o u s  S o u r c e s - 4 5 . 4 1 .6

E d u c a t i o n  I m p r o v e m e n t  F u n d  
I n t e r e s t  on  E d u c a t i o n  I m p r o v e m e n t F u n d

7 .3
0 . 0

TOTAL 7 .3

( 1 )  N e t o f  E d u c a t i o n  I m p r o v e m e n t  F u n d .
( 2 )  O n e - f i f t h  o f  t o t a l  s a l e s  t a x .

B o a rd  o f  E c o n o m ic  A d v i s o r s  
1 / 1 / 8 6
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TABLE I I

GENERAL FUND 
(IN

REVENUE FOR FISCAL YEAR 
MILLIONS OF DOLLARS)

.1986-87
•

REVENUE CATEGORY

GENERAL
APPROPRIATION

ACT*
FY 1985-86

BEA
REVISED

FORECAST
FY 1986-87

SALES TAX ** 9 0 6 .0 9 5 0 .0

INDIVIDUAL INCOME 1003.2*** 1025 .0

CORPORATION INCOME 193.3 2 1 6 .0

ALL OTHER REVENUE 454 .1 4 9 0 .0

REGULAR SOURCES 2556.6*** 26 8 1 .0

MISCELLANEOUS 4 0 .6 4 2 .0

TOTAL GENERAL
FUND REVENUE 2597 .2*** 272 3 .0

*: PART 1, SECTION 128 OF ACT 201 OF 1985.
**: NET OF EDUCATION IMPROVEMENT ACT FUNDS.

***: ADJUSTMENT MADE BY BUDGET AND CONTROL BOARD ACTION 
AUGUST 8 , 1985.

BOARD OF ECONOMIC ADVISORS
1 /1 /8 6
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' /  TABLE I I I

'TOTAL •'GENERAL/FUND REVENUES 
. QtARTS'LLY ESTIMATES 

FIS'CXL* YEARS 1 9 8 5 - 8 6  AND 1 9 8 6 - 8 7  
( IN M ILLIONS OF DOLLARS)

FIR S T  QUARTER 
SECOND QUARTER 
THIRD QUARTER 
FOURTH QUARTER

FY 1 9 8 5 - 8 6 FY 1 9 8 6 - 8 7

6 9 1 .6
1 , 3 5 3 . 3
2 , 0 0 4 . 1
2 , 7 2 3 . 0

PERCENT OF TOTAL REVENUES 
COLLECTION BY QUARTER 

FY 1 9 8 5 - 8 6  ™  1 9 8 6 - 8 7

"" 2 5 . 4
F IR S T  QUARTER 2 4 .9  2 4 . 3
SECOND QUARTER 2 * - 2 2 3 .9
THIRD QUARTER 2 6 . 4
FOURTH QUARTER 2 6 - J

B o a rd  o f  E c o n o m ic  A d v i s o r s  
1 / 1 / 8 6

013G50



E X H I B I T

STATE OF SOUTH CAROLINA 
BOARD OF ECONOMIC ADVISORS

JAN 6 1986 na 1 

STATE BUDGET & CONTROL BOARD

James A. Morris, Ph.D.. Chairman 
Barbara A. Femn, Ph.D.
John T. Weeks 
Bobby M. Bowers

Rembert C. Dennis Building 
Suite 345
1000 Assembly Street 
Columbia. S. C. 29201 
803/758-8663

TO: South C a ro lina  Budget and C ontro l Board and
the  South C a ro lina  General Assembly

SUBJECT: Report o f Revenue Outlook fo r  Last Six Months 
o f  FY 1985-86

The Board o f  Economic Advisors is  re q u ire d  by Section 57, 

Part I I  o f  Act 151 o f 1983 to  provide a synopsis o f the revenue 

ou tlook  fo r  the la s t  s ix  months o f the f is c a l  year on December 

31st o f each year. The synopsis fo r  December 3 1 s t, 1985 is  

provided h e re in , w ith  supporting  ta b le s .

Economic a c t iv i t y  during  the f i r s t  s ix  months o f  FY 1985-86 

has been e s s e n t ia l ly  as p ro je c te d  except th a t  the in f la t io n  ra te  

h3S been lower than a n t ic ip a te d . The va lue o f the  d o l la r  and 

in te re s t  ra te s  have dec lined  as expected but the response in  

increased investm ent, e s p e c ia lly  in  c o n s tru c t io n , has been 

s lu g g is h . The balance o f trade  has no t improved and 

m anufacturing a c t iv i t y  has not ye t re v iv e d . As a re s u lt  

personal income growth has not been q u ite  as h igh  as was 

a n tic ip a te d .
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O pinions on the economic outlook fo r  the next s ix  months 

are sha rp ly  d iv ide d  between tliose fo re c a s te rs  who an t* ic ipa t£  

slow growth and those who expect rea l growth a t 4 • percent 

le v e ls . The Board o f Economic Advisors is  basing i t s  revenue 

estim ates on the expecta tion  of economic improvement in  the 

second h a lf  o f the f is c a l year. Lower in te r e s t  ra te s  should 

soon reap more investm ent and c o n s tru c tio n . The lower d o lla r  

should begin to  help the S ta te 's  e xp o rte rs , m it ig a te  the in tense 

pressure put on the m anufacturing sector by im p o rts , and boost 

the tourism  business from fo re ig n e rs . Income growth should p ick 

up du ring  the balance o f the f is c a l year.

Based on th is  economic scenario i t  is  a n t ic ip a te d  the 

revenue genera tion  during the next s ix  months w i l l  show 

improvement over the f i r s t  s ix  months o f the f is c a l  year, more 

in  l in e  w ith  the o r ig in a l fo re ca s t fo r the f is c a l  yea r. There 

are o the r encouraging fa c to rs  fo r  revenue d u rin g  t h is  p e rio d . 

Results from the tax amnesty and enforcement programs have ye t 

to  be f u l l y  recorded. The negative im pact o f the one time 

accounting cnanges and tra n s fe rs  has a lre a d y  been absorbed. 

Receipts from the repeal o f the food ta x  c r e d i t  and lower tax 

bracket in d e xa tio n  w i l l  boost the income tax in  the la t t e r  p a rt

o f the f is c a l  year.

I t  is  u n l ik e ly ,  however, th a t the  revenue s itu a t io n  w i l l  

improve s u f f ic ie n t ly  to  o f fs e t  the s h o r t fa l l  th a t  has a lready 

occurred . The BEA estim ates, consequently, th a t  th e re  w i l l  be a
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s h o r t fa l l  du ring  FY 1985-86 o f .$45.8 m i l l io n ,  and th is  is• •

re f le c te d  in  the a ttached ta b le s . I t  must a lso  be emphasized 

th a t th is  estim ate  is  based on a second s ix  months cons ide rab ly  

improved over the f i r s t  p a rt o f the  f is c a l  year.

Board o f Economic Advisors 
J . A. M.

December 31, 1985

013653



TABLE 1

GENERAL FUND RFVENUE FORECAST FOR FISCAL YEAR 1985-86

REVENUE
CATEGORY

BEA
FORECAST
(5 -8 -8 5 )
FY 1986

( in  m i l l i o n s

P a r t  1 , S e c tio n  128
Of A ct 201 o f  1985

(A p p r o p r ia t io n  A c t)  
June 14, 1985

FY 1986

o f  d o l l a r s )

BEA D o lla r  
Changes From 

A p p ro p r ia t io n  Act 
12-31-85

BEA Revisei 
E s tim a te  
12-31-85

D o l la r  Changes 
A p p ro p r ia t io n

in
Act

SALES (1 902.2 9 0 6 .0 3 .8  (2 - 2 1 .0 885 .0

INDIVIDUAL 9 5 7 .4 1003 .2 4 5 .8  (3 - 5 8 .2 945 .0

CORPORATION 182.0 193 .3 11.3  (4 16 .7 210.0

ALL OTHER 451 .0 454.1 3 .1  (5 1 5 .9 470 .0

TOTAL
REGULAR SOURCES 2492.6 2556 .6 6 4 .0 - 4 6 .6 2510.0

MISCELLANEOUS
SOURCES 38.7 40 .6 1 .9  (5 0 .8 4 1 .4

TOTAL
GENERAL FUND 2531.3 2597 .2 6 5 .9 - 4 5 .8 2551 .4

NOTES: 1) Net o f E d u ca tio n Im provem ent Act Funds1 •
2) In c lu d e s  $4 .7  m i l l io n  f o r  enhanced  e n fo rc e m e n t; $0 .3  m i l l i o n  f o r  ta x  am nesty ;

- $ 1 .2  m i l l i o n  fo r  s a le s  cap on le a s e d  v e h ic l e s  and m u s ic a l in s tru m e n ts  f o r  c h u rc h e s .
3) Added $33 .8  m i l l i o n  f o r  r e p e a l  o f food ta x  c r e d i t ;  $13.1 m i l l io n  f o r  reduced  

r a t e  o f  in d e x a t io n ;  $ 0 .9  m i l l io n  f o r  th e  am nesty  p rogram ; $ 1 .0  m i l l i o n  f o r  
enhanced  e n fo rc e m e n t; - $ 3 .0  m i l l i o n  f o r  r e t i r e m e n t  pay exem ption  f o r  c e r t a i n  
i n d iv id u a l s ;  - $ 3 .0  m i l l i o n  a d ju s tm e n t made by Budget and C o n tro l Board A c tio n  on 
A ugust 8 , 1985;

4) Added $4 .8  m i l l i o n  f o r  am nesty  p rog ram , $ 4 .0  m i l l i o n  f o r  enhanced e n fo rc e m e n t;
$ 2 .5  m i l l io n  fo r  s t i f f e r  p e n a l t i e s .

5) Added $3.1 m i l l i o n  fo r  Sunday b e v e ra g e  s a l e s ,  l ic e n s e s  fo r  c o in  o p e ra te d  d e v ic e s ,  and 
v a r io u s  revenues from  governm ent d e p a r tm e n ts ;  $ 1 .9  m i l l io n  f o r  h ig h e r  p r o b a t io n  fe e s  and 
i n d i r e c t  c o s ts  r e c o v e r ie s .

Board o f  Economic A d v iso rs  
December 31 , 1985



Accompanying Notes to  T ab le  1

The B oard  o f  E c o n o m ic  A d v is o r s  e s t i m a t e d  on May 8, 1985 t h a t  r e v e n u e  
c o l l e c t i o n s  f o r  th e  G e n e ra l Fund d u rin g  F i s c a l  Year 1985-86 would amount to  
$2,531.3 m i l l i o n .  E s t im a te s  f o r  v a r io u s  so u rc e s  a re  p ro v id e d  in  Table 1.

The A p p r o p r i a t i o n  A c t ,  J u n e  14, 1985 in c lu d e d  s e v e r a l  c h a n g e s  t o  th e  
B oard  o f  E conom ic  A d v is o r s  e s t i m a t e  o f  May 8, 1985 t o  t a k e  i n t o  a c c o u n t
l e g i s l a t i o n  e n a c t e d  d u r in g  th e  s e s s i o n .  The A ct a d d e d  to  t h e  B oard  o f  
E co n o m ic  A d v is o r s  e s t i m a t e  f o r  th e  S a le s  t a x  $4.7 m i l l i o n  f o r  a d d i t i o n a l  
rev en u e  e x p e c te d  to  be g e n e ra te d  from  an ehancem ent to  th e  e n fo rc e m e n t e f f o r t ,  
a n o th e r  $0.3 m i l l i o n  f o r  t h e  t a x  a m n e s ty  p ro g ra m , m in u s  $1.2 m i l l i o n  f o r  
lo s s e s  from  th e  a p p l i c a t i o n  o f a $300 l i m i t  on s a le s  t a x e s  to  le a se d  v e h ic le s  
and m u s ic a l in s t r u m e n ts  so ld  to  c h u rc h e s .

The Act a d d e d  $45 .8  m i l l i o n  to  th e  B oard o f E conom ic  A d v is o r s  e s t i m a t e  
f o r  th e  I n d iv id u a l  Incom e ta x  o f w hich $33.8 m i l l i o n  r e s u l t e d  from  the r e p e a l  
o f  th e  fo o d  t a x  c r e d i t  o f  $12 .50  f o r  e a c h  d e p e n d e n t ,  $13 .1  m i l l i o n  fro m  th e  
u s e  of ta x  b ra c k e t  in d e x a t io n  a t  one f o u r th  th e  r a t e  o f  i n f l a t i o n  in s te a d  o f 
th e  f u l l  r a t e  o f  i n f l a t i o n ,  $0.9 m i l l i o n  fo r  th e  am nesty  p rog ram , $1.0 m i l l i o n  
f o r  enhanced e n fo rc e m e n t, m inus $3.0 m i l l io n  l o s t  due t o  th e  in c re a s e  in  th e  
amount o f c e r t a i n  r e t i r e m e n t  incom e w hich i s  exempt from  th e  incom e t a x .

The A ct i n c r e a s e d  th e  B o ard  o f  E conom ic  A d v is o r s  e s t i m a t e  f o r  th e  
C o rp o ra te  Incom e t a x  $11.3 m i l l i o n  of which $4.8 m i l l i o n  was fo r  th e  am nesty  
p r o g ra m , $4.0 m i l l i o n  f o r  e n h a n c e d  e n f o r c e m e n t ,  and $2 .5  m i l l i o n  fro m  th e  
im p o s i t io n  o f s t i f f e r  p e n a l t i e s .

The A ct a d d e d  $3.1 m i l l i o n  to  th e  A l l  O th e r  c a t e g o r y  o f r e v e n u e s  to  
a c c o u n t  f o r  S u n d ay  s a l e s  o f  a l c o h o l i c  b e v e r a g e s ,  l i c e n s e  f e e s  f o r  c o in  
o p e ra te d  d e v ic e s  and  rev e n u e s  g e n e ra te d  by governm ent d e p a r tm e n ts ;  and $1.9 
m i l l i o n  f o r  h ig h e r  e s t im a te s  o f M is c e l l a n e o u s  r e v e n u e s  g e n e r a t e d  by h i g h e r  
p a r o l e  and p r o b a t i o n  f e e s  and h i g h e r  e s t i m a t e s  o f v a r i o u s  i n d i r e c t  c o s t  
r e c o v e r i e s .

The e s t im a te  f o r  th e  S a le s  ta x  f o r  F i s c a l  Year 1985-86 is  b e in g  lo w ered  
$21 .0  m i l l i o n  fro m  th e  e s t i m a t e  in  th e  A ct due to  lo w e r  in co m e  g ro w th  and a 
c o n c e n t r a t io n  o f s a l e s  in  a u to s  and o th e r  la rg e  p u rc h a se s  f o r  w hich  th e r e  i s  
a $300 l im i t  on s a le s  t a x e s .

The I n d iv id u a l  Incom e ta x  e s t im a te  is  be in g  lo w ered  $58.2 m i l l i o n  from  
t h e  A p p r o p r i a t i o n  A ct e s t i m a t e  due to  lo w e r  incom e g r o w t h ,  a l a r g e r  th a n  
e x p e c te d  c a r r y  o v e r  o f  r e f u n d s  fro m  l a s t  f i s c a l  y e a r ,  and i n c r e a s e d  
u n c e r t a in ty  r e g a r d in g  rev en u e  r a i s in g  m easu res in  l ig h t  o f th e  s lo w e r  r a t e  o f  
g ro w th  in  t h e  i n d i v i d u a l  in co m e  t a x  c o l l e c t i o n s  e x p e r i e n c e d  th u s  f a r  t h i s  
f i s c a l  y e a r . The e s t im a te  f o r  th e  C o rp o ra te  Income ta x  is  b e in g  r a i s e d  $16.7 
m i l l i o n  from  th e  e s t i m a t e  in  t h e  A ct to  a c c o u n t  f o r  an  im p ro v e m e n t in  th e  
e f f i c i e n c y  o f b u s in e s s  o p e r a t io n s .

The e s t i m a t e  f o r  A l l  O th e r  and M is c e l l a n e o u s  r e v e n u e s  is  b e in g  r a i s e d  
$16 .7  m il l io n  to  a c c o u n t f o r  sm a ll im provements in  s e v e r a l  c a t e g o r i e s .

O v e ra l l ,  th e  Board o f  Econom ic A dv iso rs  recommends lo w e rin g  th e  e s t im a te  
$45.8 m i l l io n  from  th e  e s t im a te  in  th e  A p p ro p r ia tio n  Act f o r  F i s c a l  Year 1985 — 
86 as a d ju s te d  by Budget and C o n tro l  Board a c t io n  o f A ugust 8 ,  1985.



F IS C A L  YEAR 1 9 8 6  OUTLOOK: GROWTH REQUIRED TO MEET E S T IM A T E S *  I

TABLE 2

FY
1985

ACTUAL
DECEMBER-JUNE 
( m i l l  i o n  $)

F Y
1986

NEEDED
DECEMBER-J

( m i l l i o n

FY 1 9 8 6  CH A N G ES
NECESSARY TO MEET

BEA ESTIMATE
UNE DECEMBER-JUNE

FY 1 9 8 6
2 CHANGES

FY
FORECAST

JULY TO
NOVEMBER$) NET PERCENT

SALES $ 4 7 4 .8 $ 5 0 7 .2 $ 3 2 . 4 6 .8 2 6 .8 2 6 .9 2

INDIVIDUAL 4 3 2 .2 5 1 4 .8 8 2 .6 1 9 .1 1 1 .1 2 . 8

CORPORATE 1 4 4 .7 1 5 6 .6 1 1 .9 8 .2 9 .3 1 2 .7

ALL OTHER 3 0 0 .3 3 1 1 .8 11 .5 3 .8 5 .3 8 . 4

REGULAR SOURCES 1 ,3 5 2 .1 1 , 4 9 0 . 4 1 3 8 .3 1 0 .2 8 .3 5 .6

MISCELLANEOUS 2 9 .7 3 1 .2 1 .5 5 .1 - 4 5 . 4 - 7 7 . 9

TOTAL GENERAL FUND 1 , 3 8 1 . 8 1 , 5 2 1 . 6 1 3 9 .8 1 0 .1 6 .6 1 .8

* :  E s t i m a t e s b a s e d  on BEA f o r e c a s t  o f D e c e m b e r  31 , 1 9 8 5 .  •

B o a rd  o f  E c o n o m ic A d v i s o r s •

1 2 / 3 1 / 8 5
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TABLE 3
REVIEW OF GENERAL FUND REVENUE COLLECTIONS AND STATE INCOME GROWTH

FISCAL
YEARS

PERSONAL INCOME 
AT ANNUAL RATES 
(M ILLIONS OF $ )

PERCENT
CHANGE
PRIOR
YEAR

QUARTER

CUMULATIVE
GENERAL FUNO 

REVENUE
(MILLIONS OF $ )

PERCENT
CHANGE
PRIOR
YEAR

QUARTER

RATIO OF REVENUE 
GROWTH TO 

INCOME GROWTH

1983-04
1983 3 3 0 ,4 2 8 9 .0 5 6 7 .1 4 3 1 3 .9 1 .5 4 4

4 3 1 ,2 6 3 9 .7 1094 .857 1 4 .5 1 .4 9 5
1964: 1 3 2 ,4 7 3 1 2 .6 1626 .202 1 2 .5 .9 9 2

2 33,081 1 1 .3 2 228 .210 13 .1 1 .1 5 9

1984-05
1984: 3 3 3 .7 6 4 1 1 .0 6 1 6 .1 9 6 8 .6 .7 8 4

4 3 4 .2 2 2 9 .5 1216 .327 11 .1 1 .1 7 3
1985: 1 3 4 .7 5 8 7 .0 1790 .714 10 .1 1 .4 3 5

2 3 5 .0 3 5 5 .9 2393 .372 7 .4 1 .2 5 3

1985 -86
1905: 3 3 5 .7 5 4 5 .9 6 3 1 .355

FORECASTS-
2 .4 .4 0 7

4 3 6 .4 6 9 6 .6 1253 .4 3 .0 .4 6 4
1986: 1 3 7 .0 4 6 6 .6 1881 .0 5 .0 .7 6 6

2 3 7 .4 5 2 6 .9 2 5 5 1 .4 6 .6 .9 5 7

-  DECEMBER 3 1 , 1985 QUARTERLY ESTIMATES.

BOARD OF ECONOMIC ADVISORS 
DECEMBER 31, 1985
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. TABLE 4

GENERAL FUND REVENUE FORECAST FOR FISCAL YEAR 1986-87 
(IN  MILLIONS OF DOLLARS)

REVENUE
CATEGORY

BEA FORECAST 
5 /8 /8 5

FY 1985-86

PART 1 , SECTION 128
OF ACT 201 OF 1985 

(THE APPROPRIATION ACT)
JUNE 14, 1985

FY 1985-86

NOVEMBER 1. 1985
BEA

WORKING
ESTIMATE

FY 1985-86

BEA
FORECAST

FY 1986-87

SALES* 9 0 2 .2 906 .0 8 9 4 .0 9 6 2 .0

INDIVIDUAL 9 5 7 .4 1003 .2** 9 5 2 .4 1056 .0

CORPORATION 1 8 2 .0 193.3 2 0 8 .2 2 1 5 .0

ALL OTHER 4 5 1 .0 4 5 4 .1 4 6 7 .0 4 8 6 .0

REGULAR SOURCES 24 9 2 .6 2556 .6** 2521 .6 2719 .0

MISCELLANEOUS 3 8 .7 4 0 .6 4 1 .4 4 2 .0

TOTAL GENERAL 
FUND REVENUE 2531 .3 2597.2** 2 5 6 3 .0 276 1 .0

EDUCATION IMPROVEMENT FUND 2 2 3 .5 2 4 0 .5
INTEREST ON EDUCATION IMPROVEMENT FUND 1 .8  1 .8

TOTAL 2 2 5 .3  2 4 2 .3

* : NET OF EDUCATION IMPROVEMENTS ACT FUNDS.
**: ADJUSTMENTS MADE BY BUDGET AND CONTROL BOARD ACTION ON AUGUST 8, 1985.

BOARD OF ECONOMIC ADVISORS 
12 /31 /85
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REVENUE FORECASTING PROCEDURES 
BOARD OF ECONOMIC ADVISORS

'  FISCAL YEAR 1987

The p ro c e d u re s  and m ethodology o f the  Board o f  Econom ic A d v iso rs  in  th e  
p r e p a r a t io n  o f  th e  rev e n u e  f o r e c a s t s  f o r  F i s c a l  Y ear 1985-86 and 1986-87 as o f 
1 2 /3 1 /8 5  and 1 /1 /8 6  in v o lv e d  f i v e  m a jo r  s t a g e s :  1) p r o v id i n g  th e  e c o n o m ic  
b a c k g ro u n d  and  s e t t i n g  a t  th e  n a t i o n a l  and  S t a t e  l e v e l s  f o r  th e  r e v e n u e  
f o r e c a s t s ;  2) r e c o n c i l i n g  th e  May 8, 1985 Board o f Econom ic A d v iso rs  E s t im a te  
o f  F i s c a l  Year 1985-86 w ith  L e g i s l a t i v e  a d ju s tm e n ts  in  P a r t  1, S e c tio n  128 o f 
A c t 201 o f  th e  1985 A p p r o p r i a t i o n  A c t;  3 ) i n t e r p r e t i n g  r e c e n t  and  h i s t o r i c a l  
e l a s t i c i t i e s ;  4) a n a ly z in g  th e  o u tp u ts  of th e  SCOPE m odel under a l t e r n a t i v e  
s c e n a r i o s ,  a n d  5 ) i n t e r a c t i n g  w i t h  o f f i c i a l s  o f  o t h e r  s t a t e s  w i t h  
r e s p o n s i b i l i t y  f o r  rev en u e  f o r e c a s t in g .

Board m em bers i n d iv id u a l ly  and c o l l e c t i v e l y  had m e e tin g s  and d i s c u s s io n s  
a s  in  t h e  p a s t  w i t h  e x p e r t s  and p r o f e s s i o n a l  e c o n o m is t s  f o r  e c o n o m ic  
i n t e l l i g e n c e  g a th e r in g .  These in c lu d e d  among o th e r s  J .  A lf re d  B roaddus, J r . ,  
Ph.D., S e n io r  V ice P r e s id e n t ,  F e d e ra l  R eserve  Bank o f  Richm ond, and R ich ard  W. 
E l ls o n , Ph.D., S e n io r  R esea rch  E conom ist and A s s o c ia te  P r o f e s s o r  o f Econom ics, 
U n i v e r s i t y  o f  S o u th  C a r o l i n a ,  in  w h ic h  th e  o u t lo o k  f o r  th e  econom y o f  th e  
n a t i o n ,  S o u th  C a r o l i n a ,  and th e  t e x t i l e  and o t h e r  s i g n i f i c a n t  i n d u s t r i e s  in  
th e  S ta te  was d is c u s s e d . Board s t a f f  members con d u c ted  a te le p h o n e  su rv ey  o f 
S o u th e a s te rn  s t a t e s  r e g a rd in g  t h e i r  econom ic and re v e n u e s  o u tlo o k  in  o r d e r  to  
a s c e r t a i n  any d i f f e r e n c e s  a n d /o r  s i m i l a r i t i e s  w ith  th o se  o f th e  S t a te  o f South 
C a ro lin a  w hich m ig h t be i n d ic a t iv e  o f a t r e n d . The r e s o u r c e s  o f th e  n a t io n a l  
f o r e c a s t i n g  g ro u p s  by w h ic h  th e  SCOPE m odel i s  d r i v e n ,  D a ta  R e s o u r c e s ,  I n c .  
and E vans E c o n o m ic s , I n c . ,  w e re  a v a i l a b l e  o n - l i n e ,  a s  w e l l  a s  in  h a rd  copy 
R e p o r ts  w e e k ly  an d  m o n th ly  to  B o ard  m em b ers . I n  a d d i t i o n ,  t h e  B lue  C h ip  
S e r v ic e  and o t h e r  l e a d i n g  n a t i o n a l  f o r e c a s t s  w e re  u s e d  as  a b a s i s  f o r  
s im u la t io n s  o f  th e  South  C a r o l in a  econom y and S t a t e  r e v e n u e s .  M a t e r i a l s  
from  a v a r i e t y  o f s o u r c e s - i n t e r n a t i o n a l ,  n a t io n a l  and s t a t e  p u b l ic a t io n s - w e r e  
a l s o  made a v a i l a b l e  to  Board m em bers.

B oard  m em b ers  and  s t a f f  a l s o  a t t e n d e d  th e  1985 F a l l  E co n o m ic  O u tlo o k  
C o n fe ren ce  on Econom ic D evelopm ent in  South  C a ro lin a  sp o n so re d  by th e  D iv is io n  
o f R esea rch , C o lle g e  o f  B u sin ess  A d m in is t r a t io n ,  U n iv e r s i ty  o f S outh  C a ro lin a  
on N ovem ber 19 , 19 8 5 . S u b s e q u e n t ly ,  on D ecem b er 10 , 1 9 8 5 , B oard  m em bers 
a t t e n d e d  th e  D a ta  R e s o u r c e s ,  I n c .  Q u a r t e r l y  O u t lo o k  s e s s i o n  in  New Y ork  a t  
w h ic h  Ja m e s  T o b in ,  S t e r l i n g  P r o f e s s o r  o f E c o n o m ic s  a t  Y a le  U n i v e r s i t y  and 
r e c i p i e n t  o f th e  N o b e l P r i z e  in  P o l i t i c a l  E conom y, and  M a r t in  F e l d s t e i n ,  
P r o fe s s o r  o f Econom ics a t  H arvard  U n iv e r s i ty ,  P r e s id e n t  o f  th e  N a tio n a l Bureau 
o f  E conom ic  R e s e a r c h ,  and f o r m e r  c h a ir m a n  o f t h e  P r e s i d e n t ' s  C o u n c i l  o f  
E co n o m ic  A d v i s o r s ,  m ade p r e s e n t a t i o n s  on th e  n a t i o n a l  and i n t e r n a t i o n a l  
econom ic o u tlo o k .

The p r e p a r a t io n  o f th e  econom ic f o r e c a s t s  in v o lv e d  many m e e tin g s  be tw een  
N ovem ber 1, 1985 and  D ecem ber 3 1 , 1985 w i th  p r e l i m i n a r y  e s t i m a t e s ,
m o d if ic a t io n s  and r e f in e m e n ts  of e s t im a te s .

Board o f Economic A d v iso rs  
December 31 , 1985
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BRIEF OVERVIEW OF THE SCOPE MODEL

T h e  S C O P E  ( S o u t h  C a r o l i n a  O p e r a t i o n s  P l a n n i n g  a n d  
E v a l u a t i o n )  M o d e l  w a s  i n i t i a t e d  i n  1 9 7 2 i n  t h e  O f f i c e  o f  C h i e f  
E c o n o m i s t  ( o r i g i n a l l y  i n  t h e  G o v e r n o r ' s  o f f i c e  a n d  now  i n  t h e  
D i v i s i o n  o f  R e s e a r c h  a n d  S t a t i s t i c a l  S e r v i c e s ) .  I t  w as d e s i g n e d  
a n d  o p e r a t e s  a s  a p o l i c y  a n d  f o r e c a s t i n g  t o o l  f o r  t o p  l e v e l  
e x e c u t i v e ,  l e g i s l a t i v e  a n d  m a n a g e m e n t  d e c i s i o n  m a k in g .  SCOPE i s  
a n  e c o n o m e t r i c  m o d e l  d e s i g n e d  t o  r e f l e c t  t h e  S o u t h  C a r o l i n a  
e c o n o m y  a n d  t o  f o r e c a s t  t h e  p e r f o r m a n c e  o f  m a j o r  e c o n o m i c  
v a r i a b l e s  i n  t h e  S t a t e ,  p a r t i c u l a r l y  t a x  r e v e n u e s ,  e m p lo y m e n t  a n d  
in c o m e .  T he m o d e l  i s  b a s e d  on a f r a m e w o r k  o f  e c o n o m ic  a c t i v i t y  i n  
t h e  S t a t e  r e l a t i v e  t o  n a t i o n a l  e c o n o m ic  a c t i v i t y .  A p p r o x i m a t e l y  
85 e x o g e n o u s  n a t i o n a l  v a r i a b l e s  a r e  c u r r e n t l y  t a k e n  f r o m  tw o  
l e a d i n g  n a t i o n a l  f o r e c a s t i n g  s e r v i c e s  ( D a ta  R e s o u r c e s ,  I n c . ,  a n d  
E v a n s  E c o n o m i c s ,  I n c . ) .

T h e  SCOPE c o r e  m o d e l  c o n s i s t s  o f  63 e q u a t i o n s ,  o f  w h i c h  55 
a r e  s t o c h a s t i c *  a n d  8 a r e  i d e n t i t i e s .  SCOPE a t t e m p t s  t o  r e f l e c t  
t h e  d i v e r s i t y  o f  t h e  S o u t h  C a r o l i n a  e c o n o m y  by i n c l u d i n g  20 
i n d u s t r i a l  s e c t o r s  o f  m a n u f a c t u r i n g  a n d  n o n i n a n u f  a c t u r  i n g  
e m p lo y m e n t ,  a n d  a s e r i e s  o f  e q u a t i o n s  f o r  w a g e s ,  p e r s o n a l  i n c o m e ,  
u n e m p l o y m e n t ,  t a x a b l e  s a l e s  a n d  S t a t e  t a x  r e v e n u e .

D u r a b le  M a n u f a c t u r i n g  E m p lo y m e n t

T h e  d u r a b l e  m a n u f a c t u r i n g  e m p l o y m e n t  b l o c k  c o n s i s t s  o f  6 
s t o c h a s t i c  e q u a t i o n s  f o r  t h e  m a j o r  i n d u s t r i e s  i n  t h e  S t a t e  a s  
r e p o r t e d  by t h e  S o u th  C a r o l i n a  E m p lo y m e n t  S e c u r i t y  C o m m is s io n .  
T h e  e m p lo y m e n t  e q u a t i o n s  f o r  e a c h  s e p a r a t e  i n d u s t r y  a r e  e x p r e s s e d  
a s  a f u n c t i o n  o f  a n a t i o n a l  c o n s u m p t i o n  e x p e n d i t u r e  i n d e x  
a p p r o p r i a t e  f o r  t h a t  p a r t i c u l a r  i n d u s t r y ,  a n a t i o n a l  i n d u s t r i a l  
p r o d u c t i o n  i n d e x  c o r r e s p o n d i n g  t o  t h a t  i n d u s t r y  a n d  t h e  n a t i o n a l  
l e v e l  o f  e m p lo y m e n t  i n  t h a t  i n d u s t r y .  T he  d u r a b l e  e m p lo y m e n t  
f o r e c a s t s  i n c l u d e  t h e  f o l l o w i n g  i n d u s t r i e s :  L u m b e r  a n d  P r o d u c t s ,  
S t o n e ,  C la y  a n d  G l a s s ,  F a b r i c a t e d  M e t a l  P r o d u c t s ,  E l e c t r i c a l  a n d  
N o n e l e c t r i c a l  M a c h i n e r y ,  a n d  O t h e r  D u r a b l e s  w h i c h  i n c l u d e s  
F u r n i t u r e  a n d  F i x t u r e s ,  I n s t r u m e n t s  a n d  R e l a t e d  P r o d u c t s .

N o n d u r a b le  M a n u f a c t u r i n g  E m p lo y m e n t

T he  n o n d u r a b l e  m a n u f a c t u r i n g  e m p lo y m e n t  b l o c k  c o n s i s t s  o f  7 
s t o c h a s t i c  e q u a t i o n s  f o r  t h e  m a j o r  n o n d u r a b l e  i n d u s t r i e s  i n  t h e  
S t a t e .  L ik e  t h e  d u r a b l e  b l o c k ,  t h e  e m p lo y m e n t  e q u a t i o n  f o r  e a c h  
i n d u s t r y  i s  e x p r e s s e d  a s  a f u n c t i o n  o f  a n a t i o n a l  c o n s u m p t i o n  
i n d e x  a p p r o p r i a t e  f o r  t h a t  p a r t i c u l a r  i n d u s t r y ,  a n a t i o n a l  
i n d u s t r i a l  p r o d u c t i o n  i n d e x  f o r  t h a t  p a r t i c u l a r  i n d u s t r y  a n d  t h e

* S tochastic  is  defined as a type o f modeling fo r  time s e r ie s  
a n a ly s i s  e x p la in in g  f u tu r e  p r o b a b i l i t y  fro m  h i s t o r i c a l  
experience.
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n a t i o n a l  l e v e l  o f  e m p l o y m e n t  in *  t h a t  i n d u s t r y .  E m p l o y m e n t  
f o r e c a s t s  a r e  a v a i l a b l e  - f o r  e a c h  o*f t h e  f o l l o w i n g  n o n d u r a b l e  
i n d u s t r i e s :  F o o d  a n d  K i n d r e d  P r o d u c t s ,  T e x t i l e  H i l l  P r o d u c t s ,  
A p p a r e l ,  P a p e r ,  P r i n t i n g  a n d  P u b l i s h i n g , . C h e m i c a l s ,  a n d  Out h e r  
N o n d u r a b l e s ,  s u c h  a s  R u b b e r  a n d  M i s c e l l a n e o u s  P l a s t i c s  P r o d u c t s .

N o n m a n u f a c t u r i n g  E m p lo y m e n t

T he n o n m a n u f a c t u r i n g  e m p lo y m e n t  b l o c k  i s  d i s a g g r e g a t e d  i n t o  7 
s t o c h a s t i c  e q u a t i o n s :  C o n s t r u c t i o n ,  T r a n s p o r t a t i o n  a n d  P u b l i c  
U t i l i t i e s ,  S e r v i c e s ,  T r a d e ,  F i n a n c e - I n s u r a n c e - R e a l  E s t a t e ,  S t a t e  
a n d  L o c a l  G o v e r n m e n t ,  a n d  F e d e r a l  G o v e r n m e n t .  E m p lo y m e n t  g r o w t h  
i n  t h e s e  i n d u s t r i e s  i s  s p e c i f i e d  a s  f u n c t i o n s  o f  S t a t e  
p o p u l a t i o n ,  n a t i o n a l  e m p lo y m e n t  i n  t h e s e  i n d u s t r i e s  a n d  n a t i o n a l  
c o n s u m p t i o n  i n d i c e s .

P e r s o n a l  In c o m e

T h e  p e r s o n a l  i n c o m e  b l o c k  i s  c o m p o s e d  o f  2 s t o c h a s t i c  
e q u a t i o n s ,  o n e  e q u a t i o n  f o r  a v e r a g e  h o u r l y  e a r n i n g s  a n d  o n e  
e q u a t i o n  f o r  t h e  u n e m p lo y m e n t  r a t e ,  a n d  10 a d d i t i o n a l  s t o c h a s t i c  
e q u a t i o n s ,  o n e  e q u a t i o n  f o r  e a c h  o f  t h e  10 m a j o r  c o m p o n e n t s  o f  
p e r s o n a l  in c o m e  a s  p u b l i s h e d  b y  t h e  B u r e a u  o f  E c o n o m ic  A n a l y s i s ,  
D e p a r t m e n t  o f  C o m m e r c e .  T h e s e  e q u a t i o n s  a r e  s p e c i f i e d  a s  
f u n c t i o n s  o f  t h e i r  r e s p e c t i v e  n a t i o n a l  a n d  S t a t e  i n c o m e  a n d  
e m p lo y m e n t  v a r i a b l e s .  I n  a d d i t i o n ,  e q u a t i o n s  a r e  e s t i m a t e d  f o r  
w a g e  a n d  s a l a r y  d i s b u r s e m e n t s  f o r  a l l  m a j o r  i n d u s t r i e s  a n d  a r e  
s p e c i f i e d  a s  f u n c t i o n s  o f  n a t i o n a l  w a g e  t r e n d s  a n d  S t a t e  
e m p lo y m e n t  l e v e l s .

R e v e n u e s

T h e  r e v e n u e  s e c t i o n  o f  t h e  m o d e l  e m p h a s i z e s  4 m a j o r  
s t o c h a s t i c  R e g u l a r  R e v e n u e  S o u r c e s  e q u a t i o n s :  1) S o u th  C a r o l i n a
c o r p o r a t e  in c o m e  t a x ,  2 )  S o u th  C a r o l i n a  i n d i v i d u a l  in c o m e  t a x e s ,  
3 )  S o u t h  C a r o l i n a  r e t a i l  s a l e s ,  a n d  4 )  a l l  o t h e r  t a x e s .  T h e s e  
e q u a t i o n s  a r e  i n d i v i d u a l l y  s p e c i f i e d  a s  f u n c t i o n s  o f  a g g r e g a t e  
e m p l o y m e n t  a n d  i n c o m e  w i t h  t h e i r  r e s p e c t i v e  c o e f f i c i e n t s  a n d  
c o n s t a n t s .  I n  a d d i t i o n ,  t h e r e  a r e  2 s t o c h a s t i c  e q u a t i o n s  f o r  
t a x a b l e  s a l e s  a n d  r e f u n d s .

1 2 / 3 1 / 8 5
O f f i c e  o f  C h i e f  E c o n o m i s t
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SCOPE MODEL
SOUTH CAROLINA OPERATIONS, PLANNING & EVALUATION MODEL

NATIONAL . z ;U.S. FINANCIAL- :?;U.S. FISCAL'.?;:
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MODELS

Office of Chief Economist 
State of South Carolina 

December 31, 1985
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Where Has A il the Personal Income Growth Gone?

•
The Saga o f DRI

'N a tio n a l Personal Income •. 
Calendar Year % Change*

* • •

Solve Date DRI Release Calendar
1985

Calendar 
1986

Calendar
1987

January '85 Contro l 122385 6.25% 6.54% 8.20%

February '85 Contro l 012685 6.42% 6.34% 7.88%

March *85 Contro l 022585 6.79% 6.19% 7.75%

A p ril '85 C ontro l 0485 6.67% 6.36% 7.85%

May '85 Contro l 0585 6.61% 6.42% 7.95%

June '85 C ontro l 0685 6.57% 6.31% 7.93%

July '85 C ontro l 0785 6.57% 5.96% 7.92%

August '35 Contro l 0885 6.46% 6.26% 7.79%

September '35 Contro l 0985 6.25% 5.97% 7.45%

October ’ 85 Contro l 1085 6.07% 5.69% 7.47%

November *85 Contro l 1185 5.96% 5.50% 7.10%

December '85 Contro l 1285 5.85% 5.42% 7.44%

Soard o f Economic Advisors 
12/31/85
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GENERAL FUND REVENUE BY CATCGORY

A/i/'J  £ b 
ESTIMATE

FY 1985-86“
FORECAST

FY 1986-87”
REGULAR SOURCES

SALES TAX (TOTAL) $ 8 8 5 ,0 0 0 .0 0 0  $ 9 5 0 .000 ,000
RETAIL SALES 8 7 6 .0 0 0 .0 0 0 940 ,5 0 0 .0 0 0
CASUAL SALES 9 .0 0 0 .0 0 0 9 .5 0 0 ,0 0 0

INCOME TAX (TOTAL) 1 .1 5 5 .0 0 0 .0 0 0 1 .2 4 1 ,0 0 0 .0 0 0
INDIVIDUAL 945 .0 0 0 .0 0 0 1 .0 2 5 .0 0 0 .0 0 0
CORPORATION 210 .0 0 0 .0 0 0 2 1 6 ,000 .000

TOTAL. INCOME AND SALES TAX $ 2 .0 4 0 ,0 0 0 .0 0 0  $ 2 .1 9 1 .0 0 0 .0 0 0

ALL OTHER REVENUE
ADMISSIONS TAX $ 6 .4 5 0 .0 0 0  $ 6 ,9 0 0 .0 0 0
AIRCRAFT TAX 475.000 550,000
ALCOHOLIC LIQUOR TAX 47 .7 0 0 .0 0 0 4 9 .7 0 0 .0 0 0
BANK TAX B .000.000 8 ,5 0 0 .0 0 0
BEER ANO VINE TAX 6 4 .0 0 0 .0 0 0 67 ,6 0 0 ,0 0 0
BUSINESS LICENSE TAX 30 .7 0 0 .0 0 0 31 .5 0 0 .0 0 0
CABLE TELEVISION FEES 5 .0 0 0 10,000
COIN-OPERATED DEVICE TAX 6 .5 0 0 .0 0 0 6 ,9 0 0 ,0 0 0
COMMERCIAL NUCLEAR WASTE TAX 5 .1 0 0 ,0 0 0 5 .4 0 0 ,0 0 0
CONTRACTORS LICENSE TAX B25.000 860,000
CORPORATION LICENSE TAX 2 7 .2 0 0 .0 0 0 30 .2 0 0 .0 0 0
DEPARTMENT OF AGRICULTURE 5 ,4 5 7 ,8 6 0 5 ,5 6 0 .1 0 0
DEPARTMENTAL REVENUE 24 .9 3 7 ,2 7 0 2 4 .0 00 .000
DOCUMENTARY TAX 17 .500 .000 18 ,500 .000
EARNED ON INVESTMENTS 6 8 ,1 0 0 .0 0 0 6 0 .0 5 0 .0 0 0
ELECTRIC POWER TAX 14 .100 .000 14 .450 .000
ESTATE TAX 2 4 .5 5 0 .0 0 0 2 7 ,500 ,000
FERTILIZER INSPECTION TAX 225 .000 240.000
GASOLINE TAX-COUNTIES 16 .550 .000 17 .100 .000
GIFT TAX 1 ,9 0 0 ,0 0 0 2 .6 0 0 ,0 0 0
INSURANCE TAX 60 ,2 0 7 ,2 5 0 6 7 .150 .000
MOTOR TRANSPORT FEES 5 .1 2 4 ,5 3 7 5 .5 3 6 ,0 0 0
PRIVATE CAR LINES TAX 1 ,4 0 0 ,0 0 0 1 .600 .000
PUBLIC SERVICE ASSESSMENT 3 .3 5 9 .8 3 7 4 .3 1 5 ,0 0 0
PUBLIC SERVICE AUTHORITY 1 .8 5 0 .0 0 0 1 ,850 ,000
RETAILERS LICENSE TAX 1 ,400 .000 1 .800 .000
SAVINGS AND LOAN ASSOCIATION TAX 20.000 10 0 .OOD
SOFT DRINKS TAX 18.500 .000 20 .5 0 0 ,0 0 0
WORKERS COMP. INSURANCE TAX 7, B71,000 9 .0 0 0 .0 0 0

TOTAL, ALL OTHER REVENUE $ 47 0 ,0 0 7 .7 5 4  $ 489 ,971 ,100

TOTAL, REGULAR SOURCES $ 2 .5 1 0 .0 0 7 .7 5 4  $ 2 .6 8 0 .9 7 1 .1 0 0

MISCELLANEOUS SOURCES
CIRCUIT G FAMILY COURT FINES $ 1 .7 0 0 ,0 0 0  $ 1 .751 ,000
DEBT SERVICE TRANSFERS 15,641.611 15.094.761
HOUSING AUTHORITY REIMBURSEMENT 465.075 465.075
INOIRECT COST RECOVERIES 15 .487 .349 16 ,000 .000
MENTAL HEALTH FEES 3 ,8 0 0 ,0 0 0 3 .8 0 0 ,0 0 0
PAROLE ANO PROBATION SUPERVISION FEES 2 ,4 0 0 .0 0 0 2 .8 0 0 .0 0 0
UNCLAIMED PROPERTY FUND TRANSFER 1 ,500 .000 1 .750 .000
WASTE TREATMENT LOAN REPAYMENT 400.000 382.241

TOTAL. MISCELLANEOUS SOURCES $ 4 1 .3 9 4 .0 3 5  $ 42 .043 .077

TOTAL. GENERAL FUND REVENUE $ 2 .5 5 1 .4 0 1 .7 8 9  $ 2 .7 2 3 .0 1 4 .1 7 7

/ •
SOURCE: BOARD OF ECONOMIC ADVISORS.

• :  DECEMBER 3 1 , 1985. 
JANUARY 1. 1986.

E X H I B I T
JAN 61986 1
STATE BUDGET & CONTROL BOARD
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No. 201) OF souTtjAHROi0M986 no. F ”
G eneral and Permanent Laws— 1985

as to  form ancpw u ye?5 f, &$>NW

That notwithstanding 
the State Treasurer 

whereby the agency

ney

any
may
or

for

or

approval 
General.

SECTION 143. P rov ided , 
other provision o f law, 
enter in to  contracts
in s t itu t io n  may accept c re d it cards as payment 
goods or services provided.

SECTION 144. Any appropriations made herein 
by special act now or he rea fte r, are hereoy 
declared to be maximum, cond itiona l and 
proportionate, the purpose being to  make them 
payable in f u l l  in the amount named herein, i f
necessary, but only in 
revenues ava ilab le  during 
appropriation is  made are 
f u l l .  The State Budget and

the event the aggregate 
the period fo r which the 
s u ff ic ie n t to  pay them in

Control Board sha ll have
fu l l  power and au tho rity  to survey the progress of 
the co llec tio n  o f revenue and the expenditure of 
funds by a l l  departments and in s t itu t io n s , and is 
hereoy authorized and d irected to make such 
reductions o f appropria tions as may be necessary; 
P rovided , F u r th e r , That no in s t itu t io n  or a c t iv i ty  
for wnicn the General Assembly has herein provided 
sha ll oe discontinued. P ro v id ed , F u r th e r , That any 
reduction of appropria tions by the said Board, 
under authority o f th is  Act, sha ll be applied as 
uniformly as may be practicab le  except tha t no 
reduction shall be applied to any part o f such 
appropriations which may be encumbered by a w ritte n  
contract w ith an agency not connected w ith the 

F u rth e r , That in 
amounts o f State

Counties 
re ferred to as Aid 

subject to reduction

law to and
to

the

State Government; and P rov ided , 
maxing such reductions any 
Revenues a llocated by 
M unic ipa lities (commonly 
Subdivisions) sha ll be
same as appropria tions. Counties and M u n ic ipa litie s  
shail be immediately n o t if ie d  o f any such action by 
the 3oard. P ro v id e d , F u r th e r ,  That no such reduction 
shall be ordered by the State Budget and Control 
Board while the General Assembly is in session 
without f i r s t  reporting  such necessity to the 
General Assembly. E X H I B I T

013665 JAN 6886 * 0 - 1
STATE BUDGET «  CONTROL BOARD
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[No. 201

SECTION 135. As fa r as practicab le  a l l
departments, in s t itu t io n s , and agencies o f the 
State are hereby d irected to  budget and a lloca te  
the appropriations herein made to them as quarte rly  
a lloca tions  so as to provide fo r operation on 
uniform standards throughout the f is c a l year and in 
order to avoid a de fic iency in  such appropriations. 
I t  should be recognized that academic year 
calendars o f s ta te  in s t itu t io n s  w i l l  a ffe c t the 
un iform ity o f the rece ip t and d is tr ib u tio n  o f funds 
during the years. The Budget and Control Board is 
authorized to requ ire  any agency, in s t itu t io n s  or 
department to f i l e  a quarte rly  a lloca tions  plan and 
is fu rth e r authorized to  re s t r ic t  the ra te o f 
expenditures o f the agency, in s t itu t io n  or 
department i f  the Board determines that a d e f ic i t  
may occur.

P rov ided , F u r th e r ,  That the bonds o f State 
o f f ic ia ls  v io la tin g  the terms o f th is  section sha ll 
be held lia b le  th e re fo r, unless the Budget and 
Control Board has been advised o f, and o f f ic ia l ly  
recognizes the necessity fo r  such d e f ic it .

SECTION 136. A ll Federal Funds received sha ll 
be deposited in the State Treasury, i f  not in 
c o n f l ic t  w ith Federal regu la tions, and withdrawn 
therefrom as needed, in the same manner as that 
provided fo r the disbursement o f sta te  funds. I f  i t  
sha ll be determined that federal funds are not 
ava ilab le  fo r , or cannot be appropria te ly used in 
connection w ith , a l l  or any part o f any a c t iv ity  or 
program fo r which state funds are s p e c if ic a lly  
appropriated in th is  Act to match Federal funds, 
the appropriated funds may not be expended and 
sha ll be returned to the General Fund, except upon 
s p e c ific  w ritte n  approval o f the Budget and Control 
Board a fte r review by the Jo in t Appropriations 
Review Committee.

P rov ided , F u r th e r , That donations or con tribu tions 
from sources other than the Federal Government, fo r 
use by any state agency, sha ll be deposited in the 
State Treasury, but in special accounts, and sha ll

013666



SUMMARY OF ANTICIPATED APPROPRIATION REDUCTION

BASED ON AN ACROSS-THE-BOARD APPLICATION

E x p e n d itu re  C a te g o ry
85-86  A d ju s te d  
A p p r o p r ia t io n  * P e rc e n ta g e

E s tim a te d
A d d i t io n a l
A d justm en t

P e r s o n a l  S e rv ic e  and 
Em ployer C o n tr ib u t io n s 8 3 1 ,9 3 6 ,1 9 7 36Z 1 6 ,4 7 2 ,3 3 6

D i s t r i b u t i o n  to  Sub­
d i v i s i o n s 1 ,0 2 0 ,3 6 7 ,4 0 2 44Z 2 0 ,2 0 3 ,2 7 5

A l l  o th e r  ( in c lu d e s  
1 1 0 ,3 5 2 ,5 4 3  d e b t s e r v i c e ) 4 6 5 ,1 0 9 ,5 2 6 20Z 9 ,1 2 4 .3 8 9

TOTAL 2 ,3 1 7 ,4 1 3 ,1 2 5 100Z 4 5 ,8 0 0 ,0 0 0

A ssum ption : The a d d i t i o n a l  r e q u i r e d  a d ju s tm e n t  (4 5 ,8 0 0 ,0 0 0 )  due to  p r o je c te d  
85 -86  rev e n u e  s h o r t f a l l  w i l l  be a p p l ie d  p r o p o r t io n a t e l y  a c ro s s  m ajo r  e x p e n d itu re  
c a t e g o r i e s  on a S ta te w id e  b a s i s .  An a c r o s s  th e  b o a rd  r e d u c t io n  o f 1.98Z w i l l  be 
r e q u i r e d  to  a c h ie v e  th e  4 5 ,8 0 0 ,0 0 0  amount n eed ed .

By E x p e n d itu re  C a te g o ry :

P e rs o n a l  S e rv ic e  -  r e q u i r e d  
r e d u c t io n  o f t h i s  l e v e l ,  i f

r e d u c t io n ,  1 6 ,4 7 2 ,3 3 6  o r  36Z o f  
n o t r e s to r e d  th e  fo l lo w in g  y e a r

t o t a l  r e d u c t io n .  A 
(8 6 -8 7 ) would

r e p r e s e n t  th e  a p p l i c a t i o n  o f an a d d i t i o n a l  vacan cy  f a c t o r  o f 2 .0Z  and w ould 
f u r t h e r  re d u c e  a g e n c ie s  a b i l i t y  to  fund  a u th o r iz e d  FTE l e v e l s .

D i s t r i b u t i o n  to  S u b d iv is io n s  -  r e q u i r e d  r e d u c t io n  2 0 ,2 0 3 ,2 7 5  o r  44Z o f  t o t a l  
r e d u c t io n .  S in ce  t h i s  i s  th e  l a r g e s t  e x p e n d itu re  c a te g o r y ,  i t  would be 
im p e ra t iv e  t h a t  th e s e  b a s e  fu n d s p a r t i c i p a t e  in  any s i g n i f i c a n t  in te r im  y e a r  
r e d u c t io n .  H ow ever, s in c e  th e s e  fu n d s  a r e  fo rm u la  d r iv e n  by la w , i t  w ould be 
m andato ry  to  r e s t o r e  th e s e  fu n d s  in  th e  fo llo w in g  y e a r  8 6 -8 7 .

A l l  o th e r s  -  r e q u i r e d  r e d u c t io n  9 ,1 2 4 ,3 8 9  o r  20Z o f  t o t a l  r e d u c t i o n - t h i s  a re a  
in c lu d e s  o th e r  o p e ra t in g  e x p en ses  (68% ), S p e c ia l  i te m s  (8% ), and P u b lic  
A s s is ta n c e  paym ents ( 2 4 Z )- r e d u c t io n s  in  t h i s  a r e a  a r e  th e  most d i f f i c u l t  f o r  
a g e n c ie s  to  a p p ly  due to  th e  n a tu r e  o f  th e s e  e x p e n d itu re  c a t e g o r i e s .  Many 
a g e n c ie s  have n o t r e c e iv e d  s i g n i f i c a n t  o th e r  o p e r a t in g  a d ju s tm e n ts  in  r e c e n t  
y e a r s  and t h i s  would be d i f f i c u l t  f o r  some a g e n c ie s .  E x te n s io n  o f th e s e  in te r im  
y e a r  a d ju s tm e n ts  i n to  86-87 w ould be v e ry  d i f f i c u l t  f o r  a g e n c ie s  to  a b s o rb .

* In c lu d e s  p r e v io u s  r e d u c t io n  o f  3 ,0 0 0 ,0 0 0  im plem ented  by B & C Board th ro u g h  
m andated h i r i n g  d e la y s  f o r  new p o s i t i o n s  and th e  fo llo w in g  e x e m p tio n s :

L e g i s l a t i v e  D epartm ent 
M en ta l H e a lth  
C o r r e c t io n s  
J u d i c i a l  D epartm en t 
Tax Commission 
D ebt S e rv ic e  
C o m p tro l le r  G e n e ra l 
A tto rn e y  G e n e ra l

1 ,7 0 0 ,0 0 0
1 1 2 ,8 6 3 ,0 8 9

2 4 ,4 4 4 ,9 4 9
6 ,1 0 9 ,1 0 1

2 3 ,0 6 3 ,7 5 8
1 0 9 ,3 7 8 ,4 8 3

1 ,1 5 1 ,2 2 4
1 ,0 9 0 ,2 5 6

E X H I B I T
JAN 6 1986 Ha 1

STATE BUDGET i  CONTROL BOARD

S ta te  Budget D iv is io n  
J a n u a ry  3 , 1986 013667
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STATE OF SOUTH CAROLINA
BUDGET AND CONTROL BOARD

STATE BUDGET DIVISION
40*. WADF HAMPTON STATE OFFICE BUILDING  

COLUMBIA. S t  M 2 0 I  
(S03I 7 M 3 I0 6

RICHARD *  RILEY CHAIRMAN 
GOVERNOR

GRADY L PATTERSON JR 
STATE TREASURER

EARLE E MORRIS JR 
COMPTROLLER GENERAL

JESSE A COLES. JR . Ph D. 
DIVISION DIRECTOR

STATE BUDGET & CONTROL BOARD
REMBERT C DENNIS 
C h a ir m a n

SENATE FINANCE COMMITTEE

TOM G MANGUM 
CHAIRMAN
HOUSE WAYS ANO MEANS COMMITTEE

WILLIAM T PUTNAM 
EXECUTIVE DIRECTOR

FY 1985-86 P r o je c te d  Revenue S h o r t f a l l

On December 3 1 , 1985, th e  Board o f Economic A d v is o rs  o f f i c i a l l y  r e v is e d  
th e  FY 1985-86 G e n e ra l Fund Revenue E s tim a te  as  r e q u i r e d  by S e c t io n  57 ,
P a r t  I I  o f A ct 151 o f  1983. T h is  r e v i s io n  r e p r e s e n t s  a $ 4 5 .8  m i l l i o n  
r e d u c t io n  to  th e  p r e v io u s ly  a d ju s te d  rev en u e  o f  $2 ,597  b i l l i o n  ( r e s u l t i n g  
from  Budget and C o n tro l  Board a c t io n  on A ugust 8 , 1985 ).

As in c lu d e d  in  i t s  r e s p o n s i b i l i t i e s  as o u t l i n e d  in  S e c t io n  144, P a r t  I 
o f  th e  1985-86 A p p ro p r ia t io n  A c t, th e  Budget and C o n tro l  Board i s  ” . . . 
a u th o r iz e d  and d i r e c t e d  to  make such  r e d u c t io n s  o f  a p p r o p r i a t io n s  a s  mav be 
n e c e s s a ry  . . . ” to  c o u n te r  p r o je c te d  rev e n u e  s h o r t f a l l s .  S e c tio n  135 o f 
th e  A ct a u th o r i z e s  th e  Board " to  r e s t r i c t  th e  r a t e  o f  e x p e n d i tu re s  o f th e  
a g e n c y , i n s t i t u t i o n  o r  d e p a rtm e n t i f  th e  Board d e te rm in e s  t h a t  a d e f i c i t  
may o c c u r ."  To im plem en ts t h i s  r e d u c t io n  a l l  a g e n c ie s  p a r t i c i p a t i n g  w i l l  
be  r e q u i r e d  to  su b m it a STARS Form 30 t r a n s f e r r i n g  an amount (w hich  th e v  
w i l l  be  a d v is e d  o f )  from t h e i r  o p e r a t in g  program  ( s )  to  an i n t e r n a l  
s ta n d a r iz e d  program  e n t i t l e d  " In te r im  R e d u c tio n  -  R e s t r i c t e d " ,  w hich  w i l l  
be  e s t a b l i s h e d  hv th e  C o m p tro lle r  G e n e ra l’ s O f f ic e  f o r  a l l  a g e n c ie s .  
A p p r o p r ia t io n s  r e s e r v e d  in  t h i s  program  w i l l  be f ro z e n  w ith  no e x p e n d itu re  
p e r m i t te d  and y e a r  e n d in g  b a la n c e s  la p s in g  to  th e  G e n e ra l Fund. Should  
rev e n u e  p r o j e c t i o n s / c o l l e c t i o n s  im prove a u th o r iz e d  and ap p ro v ed  p o r t io n s  o f 
th e s e  fu n d s  may be t r a n s f e r r e d  back  in to  o p e r a t in g  p rogram s f o r  
e x p e n d i tu re .

J a n u a ry  6 , 1986 
S t a t e  Budget D iv is io n

013668



STATE OF SOUTH CAROLINA
BUDGET AND CONTROL BOARD

STATE BUDGET DIVISION
•106 WADE HAMPTON STATE OFFICE BUILDING 

COLUMBIA. S C. 29201 
(8031 758-3106

RICHARD W RILEY CHAIRMAN 
GOVERNOR

GRADY L PATTERSON JR 
STATE TREASURER

EARLE E MORRIS JR 
COMPTROLLER GENERAL

JESSE A. COLES. JR.. Ph D. 
DIVISION DIRECTOR

REMBERT C DENNIS 
CHAIRMAN
SENATE FINANCE COMMITTEE

TOM C. MANGUM 
CHAIRMAN
HOUSE WAYS AND MEANS COMMITTEE

WILLIAM T PUTNAM 
EXECUTIVE DIRECTOR

J a n u a ry  6 , 1986

e x h ib it
JAN 6 1986 no. 1
STATE BUDGET & CONTROL BOARO

The a t t a c h e d  l i s t  i s  a p ro p o s a l  to  re d u c e  th e  FY 1985-86 base  to  come in to  
c o m p lia n c e  w ith  Board o f Economic A d v is o r ’ s e s t im a te  o f  Ja n u a ry  1, 1986.

T h is  s c h e d u le  i s  b a sed  on a 2Z r e d u c t io n  w ith  th e  fo llo w in g  e x c e p t io n s :

A. T o ta l ex em p tio n s  f o r :
(1 ) D epartm en t o f  M en ta l H e a lth
(2 ) S ta te  Tax Commission
(3 ) D ebt S e rv ic e
(4 ) L e g i s l a t o r 's  S a l a r i e s
(5 ) J u d g e ’ s s a l a r i e s
(6 ) C ountv A u d i to r ’s s a l a r i e s
(7 ) County T r e a s u r e r ’ s s a l a r i e s
(8 ) C i r c u i t  S o l i c i t o r s ’ s s a l a r i e s

B. D epartm en t o f  C o r r e c t io n s  was o n ly  red u c e d  1.5Z w hich th e  
d e p a r tm e n t has d e v e lo p ed  a s u i t a b l e  p la n .

T h is  s c h e d u le  a llo w s  f o r  a $ 4 6 ,3 4 9 ,9 6 8  r e d u c t io n  in  th e  base  w hich ex ceed s 
th e  $ 4 5 .8  m i l l i o n  r e d u c t io n  by $549 ,968  w hich w ould be u sed  to  h e lp  
h a rd s h ip  c a s e s  a t  th e  end o f  th e  t h i r d  q u a r t e r .
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STATE BUDGET It CONTROL BOARD PAGE 1
AAL080CA
0 1 /0 2 /0 6

AGENCY NO. DESCRIPTION BASE PROPOSED REDUCTION 
( 2 .0 0 %  )

PROPOSED BASE

A 01* LEG. DEPT-THE SENATE
TOTAL APPROPRIATION BASE FOR 19 8 5 -0 6

A 05* LEG. DEPT-HOUSE OF REPRLSENTAIIVES
TOTAL APPROPRIATION BASE FOR 19 85 -86

A10 LEG. DEPT-SPF.CIAL SERVICES FOR BOTH HOUSES
TOTAL APPROPRIATION BASE FOR 19 8 5 -8 6

AT5 LEG. DEPT-CODIFICATI ON OF LAWS It LEG COUNCIL
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

A17 LEG. DEPT-LEG PRINTING It INF. TECH. RES.
TOTAL APPROPRIATION BASE FOR 19 8 5 -8 6

A20 LEG. DEPT-LEG AUDIT COUNCIL
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

A25 LEG. DEPT-LEG INF0RMA1I0N SYSTEMS
TOTAL APPROPRIATION BASE FOR 19 8 5 -8 6

A27 STATE REORGANIZATION COMMISSION
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

A2fl S C ADV COMM INTERGOVERNMENTAL RELATIONS
TOTAL APPROPRIATION BASE FOR 19 8 5 -8 6

A35 J T . LEG. MEMBERSHIP RESEARCH COMMITTEE
TOTAL APPROPRIATION BASE FOR 19 85 -86

A40 J T . LEG. COMMITTEE ON ENERGY ■
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

AM2 J T . LEG. APPROPRIATIONS REVIEW
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

AU5 J T . LEG. COMMITTEE-HEALTH CARE PLANNING
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

A50 JT . LEG. COM. ALCOHOL ft DRUG ABUSE
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

A51 J T . LEG. COM. STATE BIDDING PRACTICES
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

A52 J T . LEG. COM. TOBACCO ADVISORY
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

A53 J T . LEG. COM. EDUCATION STUDY
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

6 ,0 2 9 ,8 8 1 1 1 1 ,3 9 8 5 ,9 1 8 ,4 8 3

8 ,2 6 3 ,3 4 8 o
cc

1 4 0 ,4 6 7 8 , 12 2 ,88 1

4 0 7 ,0 0 7 H «x
O
QO 8 , 140 3 9 8 ,8 6 7

1— < d

1 ,8 0 4 ,2 5 2
r

h -
Z

3 6 ,0 8 5 1 ,7 6 8 ,1 6 7

O
2 ,9 2 6 ,2 8 2 P— < c_> 5 8 ,5 2 6 2 ,8 6 7 ,7 5 6

9 3 9 ,4 6 6
X

«8
£
o 1 8 ,7 8 9 9 2 0 ,6 7 7

9 3 9 ,5 6 0

X o
=>
CD

18 ,791 9 2 0 ,7 6 9
w z

LxJ
►—<x

7 6 0 ,6 1 4 —> co 1 5 ,2 1 2 7 4 5 ,4 0 2

11 7 ,5 4 5 2 ,3 5 1 1 1 5 ,1 9 4

12 6 ,31 3 2 ,5 2 6 1 2 3 ,7 8 7

151 ,801 3 ,0 3 6 1 4 8 ,7 6 5

3 0 5 ,1 1 0 6 , 102 2 9 9 ,0 0 8

118,841 2 ,3 7 7 1 1 6 ,4 6 4

2 9 ,3 1 7 586 2 8 ,7 3 1

1 3 ,2 0 0 264 1 2 ,9 3 6

8 ,7 9 0 176 8 ,6 1 4

3 4 ,3 4 0 687 3 3 ,6 5 3
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STATE BUDGET k  CONTROL BOARD PAGE 2AALO8OCA
0 1 /0 2 /8 6

AGENCY NO. DESCRIPTION BASE PROPOSED REDUCTION 
( 2 .0 0%  ,

PROPOSED BASE

A5*l J T . LEC. COM. TEXTILE -  APPAREL STUOY
TOTAL APPROPRIATION BASE TOR 19 85 -86 23 .41U *468 22,9*46

A55 J T . LEC. COM. STATE EMPLOYEES EMPLOYMENT
TOTAL APPROPRIATION BASE FOR 19 85 -86 1 0 ,9 1 9 218 10 ,701

A56 J T . LEG. COM. HANDICAPPED
TOTAL APPROPRIATION BASE FOR 19 85 -86 9,5*40 191 9,3*49

A57 J T . LEG. COM. INS LAWS & AUTO LI AB
TOTAL APPROPRIATION BASE FOR 19 85 -86 8 2 ,5 1 7 1 ,6 5 0 8 0 ,8 6 7

A58 JT . LEC. COM. WORKERS COMPENSATION STUDY
TOTAL APPROPRIATION BASE FOR 19 85 -86 3*4,500 690 3 3 ,8 1 0

A59 JT . LEG. COM. PUBLIC TRANSPORTATION STUDY
TOTAL APPROPRIATION BASE FOR 19 85 -86 2 5 ,7 8 5 516 2 5 ,2 6 9

A6O J T . LEG. COM. AGING S1UDY
TOTAL APPROPRIATION BASE FOR 19 85 -86 5 7 ,5 9 9 1 ,1 5 2 56,*4*47

A61 J T . LEG. COM. CONSUMER AFFAIRS
TOTAL APPROPRIATION BASE FOR 19 85 -86 9,37*4 187 9 ,1 8 7

A62 J T . LEG. COM. AGRICULTURE STUDY
TOTAL APPROPRIATION BASE FOR 19 85 -86 1 2 ,0 0 0 2*40 1 1 ,7 6 0

A63 J T . LEG. COM. WATER RESOURCES
TOTAL APPROPRIATION BASE FOR 19 85 -86 2 ,3 8 5 *48 2 ,3 3 7

A 6'4 JT . LEG. COM. CATAWBA 1 NO IAN COMMISSION
TOTAL APPROPRIATION BASE FOR 19 85 -86 5 ,0 0 0 100 *4,900

A65 JT . LEC. COM. MENIAL HEALTH k  RETARDATION
TOTAL APPROPRIATION BASE FOR 19 85 -86 5 5 ,0 6 6 1 ,1 01 5 3 ,9 6 5

A66 J T . LEG. COM. TOURISM & TRADE
TOTAL APPROPRIATION BASE FOR 19 85 -86 32,2*45 6*45 3 1 ,6 0 0

A67 JT . LEG. COM. SOCIAL SERVICES ADVISORY
TOTAL APPROPRIATION BASE FOR 19 85 -86 0 0 0

A68 JT . LEC. COM. CONT COM ON RETIREMENT SYSTEMS
TOTAL APPROPRIATION BASE FOR 19 85 -86 1*4,708 29*4 1*4,*41*4

A69 JT . LEG. COM. TAX STUDY COMMISSION
TOTAL APPROPRIATION BASE FOR 19 85 -86 5*4,080 1 ,0 8 2 5 2 ,9 9 8

A7O J T . LEG. CHILDREN'S STUDY
TOTAL APPROPRIATION BASE FOR 19 85 -86 *409,911 8 , 198 *401,713
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PROPOSED BASE

A71 • J T . LEG. COM. CRIME STUDY
TOTAL APPROPRIATION BASE FOR 19 85 -86 4 ,0 0 0 80 3 ,9 2 0

A72 J T . LEG. COM. INTERNAL SECURITY
TOTAL APPROPRIATION BASE FOR 19 85 -86 5 ,0 0 0 100 4 ,9 0 0

A77 J T . LEG. COM. YOUTH COORDINATING COUNCIL
TOTAL APPROPRIATION BASE FOR 19 85 -86 0 0 0

A78 J T . LEG. COM. ON RAILROAD ABANDONMENT
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 5 ,0 0 0 100 4 ,9 0 0

A79 J T . LEG. COM. ON AQUACULTURE
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 2 ,3 8 5 48 2 ,3 3 7

A80 J T . LEG. COM. ON CULTURAL AFFAIRS
TOTAL APPROPRIATION BASE FOR 19 85 -86 4 2 ,4 5 0 849 4 1 ,6 0 1

A81 J T . LEG. ELECTION LAW STUDY COMMITTEE
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 3 5 ,0 0 0 700 3 4 ,3 0 0

BOM* JUDICIAL DEPARTMENT
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 2 1 ,1 8 3 ,2 6 6 3 0 1 ,4 8 3 2 0 ,8 8 1 ,7 8 3

D05 GOVERNORS OFF-EXECUT 1VE CONTROL OF STATE
TOTAL APPROPRIATION BASE FOR 19 85 -86 1 ,0 3 8 ,5 5 2 2 0 ,7 7 1 1 ,0 1 7 ,7 8 1

DIO GOVERNORS OFF-STATE LAW ENFORCEMENT D IV IS IO N
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 I N , 4 9 8 ,9 7 7 2 8 9 ,9 8 0 1 4 ,2 0 8 ,9 9 7

D17 GOVERNORS OFF-OFF EXEC POLICY k  PROGRAMS
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 6 ,1 4 6 ,6 9 6 1 2 2 ,9 3 4 6 ,0 2 3 ,7 6 2

D20 GOVERNORS OFF-MANSION AND GROUNDS
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 1 8 7 ,8 4 3 3 ,7 5 7 1 8 4 ,0 8 6

E04 LIEUTENANT GOVERNOR'S OFFICE
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 199 ,981 4 ,0 0 0 1 9 5 ,9 8 1

EOS SECRETARY OF STATE'S OFFICE
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 8 2 0 ,5 9 6 1 6 ,4 1 2 8 0 4 ,1 8 4

E12* COMPTROLLER GENERAL'S OFFICE
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 4 ,7 2 0 ,6 0 3 7 1 ,3 8 8 4 ,6 4 9 ,2 1 5

E16 STATE TREASURER'S OFFICE
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 2 ,6 3 2 ,0 8 3 5 2 ,6 4 2 2 .5 7 9 ,4 4 1

E20* ATTORNEY GENERAL'S OFFICE
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 9 ,6 4 5 ,0 3 0 1 7 1 ,8 9 5 9 ,4 7 3 ,1 3 5
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E22 COMMISSION ON APPELLATE DEFENSE
TOTAL APPROPRIATION BASE FOR 19 85 -86 702,22*1 1 4 ,0 4 4 6 8 8 ,1 8 0

E23 SOUTH CAROLINA SENTENCING ft GUIDELINES COMM.
TOTAL APPROPRIATION BASE FOR 19 85 -86 177 ,491 3 ,5 5 0 1 7 3 ,9 4 1

E24 ADJUTANT GENERAL'S O rriC E
T01AL APPROPRIATION BASE FOR 19 85 -86 3 ,5 6 4 ,4 6 3 7 1 ,2 8 9 3 ,4 9 3 ,1 7 4

E25 SOUTH CAROLINA STATE GUARD
TOTAL APPROPRIATION BASE FOR 19 85 -86 7 3 ,7 7 6 1 ,4 7 6 7 2 ,3 0 0

E28 STATE ELECTION COMMISSION
TOTAL APPROPRIATION BASE FOR 19 85 -86 1 ,2 3 2 ,8 1 8 2 4 ,6 5 6 1 ,2 0 8 ,1 6 2

F02 B ft C-OFFICE OF EXECUTIVE DIREC10R
TOTAL APPROPRIATION BASE FOR 19 85 -86 3 ,4 0 3 ,9 2 4 6 8 ,0 7 8 3 ,3 3 5 ,8 4 6

F06 B ft C-BUDGET D IV IS IO N
TOTAL APPROPRIATION BASE FOR 19 85 -86 3 ,0 8 6 ,0 0 1 6 1 ,7 2 0 3 ,0 2 4 ,2 8 1

FOB B ft C-RESEARCH AND STATISTICAL SERVICES D IV .
TOTAL APPROPRIATION BASE FOR 19 85 -86 2 ,1 7 0 ,7 7 8 4 3 ,4 1 6 2 ,1 2 7 ,3 6 2

F10 B ft C-INFORMAT ION RESOURCES MANAGEMENT
TOTAL APPROPRIATION BASE FOR 19 85 -86 2 ,7 1 6 ,1 5 1 5 4 ,3 2 3 2 ,6 6 1 ,8 2 8

F12 B ft C-GENERAL SERVICES D IV IS IO N
TOTAL APPROPRIATION BASE FOR 19 85 -86 5 ,0 2 7 ,4 5 9 1 0 0 ,5 4 9 4 ,9 2 6 ,9 1 0

F14 B ft C-STATE FIRE MARSHAL
TOTAL APPROPRIATION BASE FOR 19 85 -86 1 ,9 1 2 ,9 4 4 3 8 ,2 5 9 1 ,8 7 4 ,6 8 5

F16 B ft C-MOTOR VEHICLE MANAGEMENT D IV IS IO N
TOTAL APPROPRIATION BASE FOR 19 85 -86 2 5 7 ,0 5 5 5 , 141 2 5 1 ,9 1 4

F24 B ft C-HUMAN RESOURCE MANAGEMENT
TOTAL APPROPRIATION BASE FOR 1 9 85 -86 2 ,8 8 8 ,5 4 1 5 7 ,7 7 1 2 ,8 3 0 ,7 7 0

F26 B ft C-LOCAL GOVERNMENT 01VISIO N
TOTAL APPROPRIATION BASE FOR 19 85 -86 6 ,1 1 9 ,8 5 0 12 2 ,3 9 7 5 ,9 9 7 ,4 5 3

F27 B ft C-STATE AUDITOR
TOTAL APPROPRIATION BASE FOR 19 85 -86 3 ,0 6 8 ,8 6 6 6 1 ,3 7 7 3 ,0 0 7 ,4 8 9

F29 B ft C-RETIREMENT D IV IS IO N
TOTAL APPROPRIATION BASE FOR 19 85 -86 0 0 0

F30 B ft C-EMPLOYEE BENEFITS
TOTAL APPROPRIATION BASE FOR 19 85 -86 2 6 ,5 9 7 ,0 1 3 5 3 1 ,9 4 0 2 6 ,0 6 5 ,0 7 3

01
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F31 B ft C-CAPI1AL EXPENDITURE FUND
TOTAL APPROPRIATION BASE FOR 1985-86

1103 COMMISSION ON HIGHER EDUCATION
TOTAL APPROPRIATION BASE FOR 1985-86

1106 HIGHER EDUCATION TUITION GRANTS COMMITTEE 
TOTAL APPROPRIATION BASE FOR 1985-86

H09 THE CITADEL
TOTAL APPROPRIATION BASE FOR 1985-86

1112 CLEMSON UNIVERSITY (EDUCATIONAL ft GENERAL, 
TOTAL APPROPRIATION BASE FOR 1985-86

W15 COLLEGE OF CHARLESTON
TOTAL APPROPRIATION BASE FOR 1985-86

1118 FRANCIS MARION COLLEGE
TOTAL APPROPRIATION BASE FOR 1985-86

H21 LANDER COLLEGE
TOTAL APPROPRIATION BASE FOR 1985-86

H29 S C STATE COLLEGE
TOTAL APPROPRIATION BASE FOR 1985-86

1127 UNIV OF SOUTH CAROLINA
TOTAL APPROPRIATION BASE FOR 1985-86

H28 UNIV OF SOUTH CAROLINA -  MEDICAL SCHOOL 
TOTAL APPROPRIATION BASE FOR 1985-86

1129 U S C -  AIKEN CAMPUS
TOTAL APPROPRIATION BASE FOR 1985-86

1132 U S C -  COASTAL CAROLINA CAMPUS
TOTAL APPROPRIATION BASE FOR 1985-86

H39 U S C -  SPARTANBURG CAMPUS
TOTAL APPROPRIATION BASE FOR 1985-86

H36 U S C -  BEAUFORT CAMPUS
TOTAL APPROPRIATION BASE FOR 1985-86

H37 U S C -  LANCASTER CAMPUS
TOTAL APPROPRIATION BASE FOR 1985-86

1138 U S C -  SALKEHATCHIE CAMPUS
TOTAL APPROPRIATION BASE FOR 1985-86

BASE PROPOSED REDUCTION 
( 2 .00%  )

PROPOSEO BASE

1 3 ,0 0 1 ,0 9 8 2 6 0 ,0 2 2 1 2 ,7 9 1 ,0 7 6

2 ,0 7 6 ,6 5 2 9 1 ,5 3 3 2 ,0 3 5 ,1 1 9

1 9 ,8 9 8 ,2 3 7 2 9 6 ,9 6 5
1

1 9 ,5 5 1 ,2 7 2

1 1 ,9 9 9 ,9 9 9 2 3 9 ,9 9 9 1 1 ,7 5 9 ,9 9 5

5 9 ,9 8 9 ,0 8 3 1 ,1 8 9 ,7 8 2 5 8 ,2 9 9 ,3 0 1

1 6 ,8 9 0 ,2 8 2 3 3 7 ,8 0 6 1 6 ,5 5 2 ,9 7 6

9 ,2 9 0 ,1 9 1 1 8 9 ,8 0 3 9 ,0 5 5 ,3 3 8

6 ,8 3 9 ,9 6 1 1 3 6 ,6 9 9 6 ,6 9 8 ,2 6 2

1 9 ,1 2 9 ,7 8 9 3 8 2 ,9 9 6 1 8 ,7 9 2 ,2 8 8

9 9 ,5 8 6 ,2 7 3 1 ,9 9 1 ,7 2 5 9 7 ,5 9 9 ,5 9 8

1 2 ,6 9 3 ,9 9 6 2 5 3 ,8 7 9 1 2 ,9 9 0 ,0 6 7

9 ,9 7 3 ,5 6 0 9 9 ,9 7 1 9 ,8 7 9 ,0 8 9

6 ,5 9 6 ,9 8 1 1 3 0 ,9 3 0 6 ,9 1 5 ,5 5 1

6 ,3 7 8 ,7 2 5 1 2 7 ,5 7 5 6 ,2 5 1 ,1 5 0

9 9 9 ,9 8 0 2 0 ,0 0 0 9 7 9 ,9 8 0

1 ,6 9 3 ,6 8 5 3 3 ,8 7 9 1 ,6 5 9 ,8 1 1

1 ,1 0 6 ,9 3 6 2 2 ,1 3 9 1 ,0 8 9 ,7 9 7
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STATE BUDGET te CONTROL BOARD

H39

MUO

11*47

H51

M52

H53

H5*4

H55

H59

H63

1167

M71

H73

H75

H79

H83

>187

U S C -  SUMTER CAMPUS
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

U S C -  UNION CAMPUS
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6  

WINTHROP COLLEGE
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

MEDICAL UNIVERSITY OF S C
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

MEDICAL UNIVERSITY OF S C HOSPITAL 
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

S. C. CONSORTIUM OF COMM. TEACHING HOSPITALS 
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

CHARLESTON HIGHER EDUCATION CONSORTIUM 
TOTAL APPR0PRIA1ION BASE FOR 1 9 8 5 -8 6

ADV COUNCIL VOCATIONAL & TECHNICAL ED.
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

ST. BD. FOR TECHNICAL & COMPREHENSIVE ED. 
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

STATE EDUCATION DEPARTMENT
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

EDUCATIONAL TELEVISION COMMISSION 
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

WIL LOU GRAY OPPORTUNITY SCHOOL 
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

VOCATIONAL REHABILITATION
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

SCHOOL FOR THE DEAF AND THE BLIND  
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

DEPARTMENT OF ARCHIVES AND HISTORY 
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

CONFEDERATE RELIC ROOM
TOTAL APPROPRIAlION BASE FOR 1 9 8 5 -8 6

S. C. STATE LIBRARY
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

BASE PROPOSED REDUCTION 
( 2 .00%  )

PROPOSED BASE

2 ,3 5 6 ,1 5 1 *47,123 2 ,3 0 9 ,0 2 8

633,66*4 1 2 ,6 7 3 6 2 0 ,9 9 1

1 6 ,3 9 6 ,8 7 2 3 2 7 ,9 3 7 1 6 ,0 6 8 ,9 3 5

6 8 ,9 6 8 ,6 1 9 1 ,3 7 9 ,3 7 2 6 7 ,5 8 9 ,2 *4 7

10 ,*411 ,798 2 0 8 ,2 3 6 1 0 ,2 0 3 ,5 6 2

13 ,378 .*406 2 6 7 ,5 6 8 1 3 ,1 1 0 ,8 3 8

2 2 3 ,9 6 7 *4,*479 219,*488

*41,011 820 *40,191

8*4, *42*4,9*42 1 ,6 8 8 , *499 82,736,*4*43

9 1 2 ,3 6 0 ,1 3 7 18 ,2*47 ,203 89*4,1 12,93*4

15 ,7*47 ,988 31*4,960 15 ,*4 3 3 ,0 2 8

2 ,2 8 *4 ,5 7 6 *45,692 2 ,2 3 8 ,8 8 *4

1*4 ,216 ,693 28*4,33*4 1 3 ,9 3 2 ,3 5 9

9,01*4,23*4 1 8 0 ,2 8 5 8 ,8 3 3 ,9 *4 9

3 ,3 9 1 ,8 3 6 6 7 ,8 3 7 3 ,3 2 3 ,9 9 9

1 9 0 ,8 6 6 3 ,8 1 7 187,0*49

*4,931,8*4*4 9 8 ,6 3 7 *4 ,8 3 3 ,2 0 7
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M91 s . C. ARTS COMMISSION
TOTAL APPROPRIAlION BASE FOR 19 85 -86

H95 STATE MUSEUM COMMISSION
TOTAL APPROPRIAlION BASE FOR 19 85 -86

J02 STATE HEALTH & HUMAN SERVICES FINANCE COMMSN 
TOTAL APPROPRIATION BASE FOR 19 85 -86

JOU DEPT OF HEALTH & ENVIRONMENTAL CONTROL
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

J12 DEPARTMENT OF MENTAL HEALTH
T01AL APPROPRIATION BASE FOR 19 85 -86

J16 DEPARTMENT OF MENTAL RETARDATION
TOTAL APPROPRIATION BASE FOR 19 85 -86

J20 S. C. COMMISSION ON AlCOHOL & DRUG ABUSE 
TOTAL APPROPRIATION BASE FOR 19 85 -86

LOU DEPARTMENT OF SOCIAL SERVICES
TOTAL APPROPRIATION BASE FOR 19 85 -86

L12 JOHN DE LA HOWE SCHOOL
TOTAL APPROPRIATION BASE FOR 19 85 -86

L16 ADV. BD. FOR REV OF F0S1ER CARE OF CHILDREN 
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6

L20 CHILDREN'S BUREAU
TOTAL APPROPRIATION BASE FOR 19 85 -86

L2U COMMISSION FOR THE BLIND
TOTAL APPROPR1A lIO N  BASE FOR 19 85 -86

L28 COMMISSION ON AGING
TOTAL APPROPRIATION BASE FOR 19 85 -86

L32 STATE HOUSING AUTHORITY
TOTAL APPROPRIATION BASE FOR 19 85 -86

L36 S. C. COMMISSION ON HUMAN AFFAIRS
TOTAL APPROPRIATION BASE FOR 19 85 -86

LUO DEPT. OF VETERANS AFFAIRS
TOTAL APPROPRIATION BASE FOR 19 85 -86

LUU COMMISSION ON WOMEN
TOTAL APPROPRIATION BASE FOR 19 85 -86

BASE PROPOSED REDUCTION 
( 2 .00%  )

PROPOSED BASE

2 ,3 2 2 ,3 3 U U6,UU7 2 ,2 7 5 ,8 8 7

1 ,0 2 5 ,0 7 2 2 0 ,5 0 1 1,O O U ,571

9 1 ,6 5 0 ,7 3 5 1 ,8 3 3 ,0 1 5 8 9 .8 1 7 ,7 2 0

7 2 ,9 6 2 ,7 3 6 1 ,U 5 9 ,2 5 5 7 1 ,5 O 3 ,U 8 1

1 1 2 ,7 7 8 ,0 1 7 0 1 1 2 ,7 7 8 ,0 1 7

6 U ,3 8 0 ,6 5 U 1 ,2 8 7 ,6 1 3 63 ,O 93,O U 1

6 ,2 0 3 ,1 8 8 12U,06U 6 , 0 7 9 , 12U

8 6 ,7 2 6 ,1 5 5 1 .7 3 U .5 2 3 8 U ,9 9 1 ,6 3 2

2 ,0 6 6 ,0 5 5 M l , 321 2 ,0 2 U ,7 3 U

0 0 0

1 , 1U 5,398 2 2 ,9 0 8 1 , 1 2 2 , U90

2 ,8 1 3 ,9 0 2 5 6 ,2 7 8 2 .7 5 7 .6 2 U

1 ,5 6 2 ,0 5 0 31,2U1 1 ,5 3 0 ,8 0 9

U 6 5 .07 5 9 ,3 0 2 U 5 5 .7 7 3

1 ,3 2 0 ,9 6 6 2 6 .U 1 9 1 ,2 9 U ,5 U 7

1 ,1 3 2 ,0 3 0 22,6U 1 1 ,1 0 9 ,3 8 9

66.U 61 1 ,3 2 9 6 5 ,1 3 2

01
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N04* DEPARTMENT OF CORRECTIONS
TOTAL APPROPRIATION BASE FOR 19 85 -86 9 7 ,7 7 9 ,7 9 6 1 ,4 6 6 ,6 9 7 9 6 .3 1 3 ,0 9 9

NOS PAROLES AND COMMUNITY CORRECTIONS
TOTAL APPROPRIATION BASE FOR 19 85 -86 1 2 ,2 7 7 ,8 2 0 2 4 5 .5 5 6 1 2 ,0 3 2 ,2 6 4

N12 DEPARTMENT OF YOUTH SERVICES
TOTAL APPROPRIATION BASE FOR 19 85 -86 2 5 ,4 6 8 ,4 2 0 5 0 9 ,3 6 8 2 4 ,9 5 9 ,0 5 2

N20 LAW ENFORCEMENT TRAINING COUNCIL
TOTAL APPROPRIATION BASE FOR 19 85 -86 0 0 0

N24 LAW OFFICERS HALL OF FAME COMMITTEE
TOTAL APPROPRIATION BASE FOR 19 85 -86 0 0 0

P04 WATER RESOURCES COMMISSION
TOTAL APPROPRIATION BASE FOR 19 85 -86 2 , 44 4 ,4 4 1 4 8 ,8 8 9 2 ,3 9 5 ,5 5 2

P08 STATE LAND RESOURCES CONSERVATION COMMISSION
TOTAL APPROPRIATION BASE FOR 1985 -86 2 ,4 7 0 ,3 7 0 4 9 ,4 0 7 2 .4 2 0 ,9 6 3

P12 STATE FORESTRY COMMISSION
TOTAL APPROPRIATION BASE FOR 19 85 -86 1 4 ,1 7 0 ,4 1 9 2 8 3 ,4 0 8 1 3 .8 8 7 ,0 1 1

P16 DEPARTMENT OF AGRICULTURE
TOTAL APPROPRIATION BASE FOR 19 85 -86 5 ,6 6 3 ,2 9 3 1 1 3 ,2 6 6 5 ,5 5 0 ,0 2 7

P18 FAMILY FARM DEVEIOPMENT AUTHORITY
TOTAL APPROPRIATION BASE FOR 19 85 -86 2 2 8 ,1 5 2 4 ,5 6 3 2 2 3 ,5 8 9

P20 CLEMSON UNIVERSITY-PUBLIC SERVICE A C T IV IT IE S
TOTAL APPROPRIATION BASE FOR 19 85 -86 3 3 ,4 8 9 ,3 0 6 6 6 9 ,7 8 6 3 2 .8 1 9 ,5 2 0

P22 MIGRATORY WATERFOWL COMMISSION
TOTAL APPROPRIATION BASE FOR 1985 -86 3 2 ,1 2 1 642 3 1 ,4 7 9

P24 W IL D IIF E  fr MARINE RESOURCES DEPARTMENT
TOTAL APPROPRIATION BASE FOR 19 85 -86 1 6 ,6 8 3 ,8 7 2 3 3 3 ,6 7 7 1 6 ,3 5 0 ,1 9 5

P25 COASTAL COUNCIL
TOTAL APPROPRIATION BASE FOR 19 85 -86 1 ,0 0 5 ,5 1 8 2 0 ,1 1 0 9 8 5 ,4 0 8

P26 SEA GRANT CONSORTIUM
TOTAL APPROPRIATION BASE FOR 19 85 -86 4 4 7 ,6 6 4 8 ,9 5 3 4 3 8 ,7 1 1

P28 DEPARTMENT OF PARKS, RECREATION te TOURISM
TOTAL APPROPRIATION BASE FOR 19 85 -86 9 ,8 0 2 ,6 7 6 1 9 6 ,0 5 4 9 ,6 0 6 ,6 2 2

P32 STATE DEVELOPMENT BOARD
TOTAL APPROPRIATION BASE FOR 19 85 -86 5 ,2 0 0 ,8 2 0 1 0 4 ,0 1 6 5 ,0 9 6 ,8 0 4

01
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P3M JOBS-ECONOMIC DEVELOPMENT AUTHORITY
TOTAL APPROPRIATION BASE FOR 19 85 -86

P36 PATRIOTS POINT DEVELOPMENT AUTHORITY
TOTAL APPROPRIATION BASE FOR 19 85 -86

PMO CLARKS HILL-RUSSELL AUTHORITY OF S .C .
TOTAL APPROPRIATION BASE FOR 19 85 -86

PM8 OLD EXCHANGE BUILDING COMMISSION
TOTAL APPROPRIATION BASE FOR 19 85 -86

ROM PUBLIC SERVICE COMMISSION
TOTAL APPROPRIATION BASE FOR 19 8 5 -8 6

R08 INDUSTRIAL COMMISSION
TOTAL APPROPRIATION BASE FOR 19 85 -86

R12 STATE WORKERS' COMPENSATION FUND
TOTAL APPROPRIATION BASE FOR 19 85 -86

R16 SECOND INJURY FUND
TOTAL APPROPRIATION BASE FOR 19 85 -86

R20 DEPARTMENT OF INSURANCE
TOTAL APPROPRIATION BASE FOR 19 85 -86

R23 FINANCIAL INST BD-ADM1N 1STRAT1 ON D IV IS IO N  
TOTAL APPROPRIATION BASE FOR 19 85 -86

R2M FINANCIAL INST BD-BANK EXAMINING D IV IS IO N  
TOTAL APPROPRIATION BASE FOR 19 85 -86

R25 FINANCIAL INST BD-CONSUMER FINANCE D IV IS IO N  
TOTAL APPROPRIATION BASE FOR 19 85 -86

R28 DEPARTMENT OF CONSUMER AFFAIRS
TOTAL APPROPRIATION BASE FOR 19 85 -86

R32 STATE DAIRY COMMISSION
TOTAL APPROPRIATION BASE FOR 19 85 -86

R36 DEPARTMENT OF LABOR
TOTAL APPROPRIATION BASE FOR 19 85 -86

RMM STATE TAX COMMISSION
TOTAL APPROPRIATION BASE FOR 19 85 -86

RM8 ALCOHOL 1C BEVERAGE CONTROL COMMISSION
TOTAL APPROPRIATION BASE FOR 1985 -86

BASE PROPOSED REDUCTION 
( 2 .00%  )

PROPOSED BASE

2 2 7 ,8M3 <1,557 2 2 3 ,2 8 6

3 6 2 ,2 6 3 7 ,2M 5 3 5 5 ,0 1 8

7 6 5 ,6 5 3 1 5 ,3 1 3 7 5 0 ,3M0

9 3 ,5 8 7 1 ,8 7 2 9 1 ,7 1 5

5 , M O I,502 1 0 8 ,0 3 0 5 ,2 9 3 ,M 7 2

3 ,3 M 1 ,3 7 6 6 6 ,8 2 8 3 ,2 7M ,5M 8

1 1 0 ,0 0 0 2 ,2 0 0 1 0 7 ,8 0 0

0 0 0

M,518,1MM 9 0 ,3 6 3 M ,M 27 ,781

19,5M 5 391 1 9 , 15M

1 ,0 1 2 ,3 0 1 20 ,2M 6 9 9 2 ,0 5 5

3M8.93M 6 ,9 7 9 3M 1 ,9 55

1,5O M ,179 3O.O8M 1 ,M 7M ,095

2 0 3 ,7 1 1 M,07M 1 9 9 ,6 3 7

2 ,9 M 2 ,9 2 3 5 8 ,8 5 8 2 ,8 8 M ,0 6 5

2 3 ,0 6 3 ,9 5 8 0 2 3 ,0 6 3 ,9 5 8

2 ,8 3 9 ,0 3 3 5 6 ,7 8 1 2 ,7 8 2 ,2 5 2
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( 2 .00%  )

PROPOSED BASE

R52 STATE ETHICS COMMISSION
TOTAL APPROPRIATION BASE TOR 1 9 8 5 -8 6 1 6 0 ,8 3 5 3 ,2 1 7 1 5 7 ,6 1 8

R60 EMPLOYMENT SECURITY COMMISSION
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 1 4 0 ,1 0 4 2 ,8 0 2 1 3 7 ,3 0 2

R64 BOARD OF ACCOUNTANCY
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 2 5 3 ,5 3 1 5 ,0 7 1 2 4 8 ,4 6 0

R68 BOARD OF ARCH 1TECTURAl EXAMINERS
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 1 7 4 ,6 0 0 3 ,4 9 2 1 7 1 ,1 0 8

R69 AUCTIONEERS’ COMMISSION
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 1 0 5 ,7 5 5 2 ,1 1 5 1 0 3 ,6 4 0

R72 BOARD OF BARBER EXAMINERS
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 14 3 ,9 6 3 2 ,8 7 9 1 4 1 ,0 8 4

R74 STATE BOXING COMMISSION
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 2 0 ,1 7 6 404 1 9 ,7 7 2

R76 CEMETERY BOARD
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 1 8 ,2 5 0 365 1 7 ,8 8 5

R80 BOARD OF CHIROPRACTIC EXAMINERS
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 5 3 ,1 5 2 1 ,0 6 3 5 2 ,0 8 9

R82 CONTRACTORS LICENSING BO
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 2 6 5 ,2 4 0 5 ,3 0 5 2 5 9 ,9 3 5

R84 BOARD Or COSMETOLOGY
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 3 5 7 ,3 0 2 7 , 146 3 5 0 ,1 5 6

R88 BOARD OF DENTISTRY
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 147,731 2 ,9 5 5 1 4 4 ,7 7 6

R92 BOARD OF ENGINEERS ANO LAND SURVEYORS
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 2 5 2 ,8 7 2 5 ,0 5 7 2 4 7 ,8 1 5

R94 BO. OF CERT. OF ENVIR. SYSTEMS OPRS.
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 1 4 8 ,9 8 0 2 ,9 8 0 1 4 6 ,0 0 0

R96 BOARD OF REGISIRATION FOR FORESTERS
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 6 ,5 3 2 131 6 ,4 0 1

R99 BOARD OF FUNERAL SERVICE
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 6 1 ,9 9 2 1 ,2 4 0 6 0 ,7 5 2

SOU BOARD OF MEDICAL EXAMINERS
TOTAL APPROPRIATION BASE FOR 1 9 8 5 -8 6 5 9 2 ,9 7 7 1 1 ,8 6 0 5 8 1 ,1 1 7
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STATE BUDGET fc CONTROL BOARD PAGE 11

BASE PROPOSED RlDUCT ION 
( 2 .00%  ,

PROPOSED BASE

S08 BOARD OF NURSING
TOTAL APPROPRIATION BASE FOR 19 85 -86 5 4 4 ,0 9 4 1 0 ,8 8 2 5 3 3 ,2 1 2

S12 BD. OF EX. FOR NURSING HOME ADMINISTRATORS
TOTAL APPROPRIATION BASE FOR 19 85 -86 5 2 ,1 0 0 1 ,0 4 2 5 1 ,0 5 8

SIN BD. OF OCCUPATIONAL THERAPY
TOTAL APPROPRIATION BASE FOR 19 85 -86 2 ,3 7 8 48 2 ,3 3 0

S17 BD. OF EXAM. IN OPTICIANRY
TOTAL APPROPRIATION BASE FOR 19 85 -86 1 4 ,1 8 3 284 1 3 ,8 9 9

S18 BD. OF EXAM. IN OPTOMETRY
TOTAL APPROPRIATION BASE FOR 19 85 -86 3 1 ,8 5 9 637 3 1 ,2 2 2

S20 THE BOARD OE PHARMACY
TOTAL APPROPRIATION BASE FOR 19 85 -86 1 7 3 ,7 8 9 3 ,4 7 6 17 0 ,3 1 3

S24 BOARD OF PHYSICAL THERAPY EXAMINERS
TOTAL APPROPRIATION BASE FOR 19 85 -86 2 4 ,2 0 6 484 2 3 ,7 2 2

S28 BOARD OF PODIATRY EXAMINERS
TOTAL APPROPRIATION BASE FOR 1985-86 1 ,0 4 4 21 1 ,0 2 3

S32 BOARD OF EXAMINERS IN PSYCHOLOGY
TOTAL APPROPRIATION BASE FOR 19 85 -86 1 2 ,7 7 1 255 1 2 ,5 1 6

S36 REAL ESTATE COMMISSION
TOTAL APPROPRIATION BASE FOR 19 85 -86 1 ,0 5 0 ,0 8 8 2 1 ,0 0 2 1 ,0 2 9 ,0 8 6

S40 RESIDENTIAL HOME BUILDERS COMMISSION
TOTAL APPROPRIATION BASE FOR 1985-86 3 8 5 ,38U 7 ,7 0 8 3 7 7 ,6 7 6

SUN BD. OF EX. FOR REGISTERED SANITARIANS
TOTAL APPROPRIATION BASE FOR 19 85 -86 7 ,2 3 6 145 7 ,0 9 1

SU8 STATE BOARD OF SOCIAL WORK EXAMINERS
TOTAL APPROPRIATION BASE FOR 19 85 -86 4 ,9 3 0 99 4 ,8 3 1

S52 BD. OF EX. FOR SPEECH, PATHOLOGY k  AUDIOLOGY
TOTAL APPROPRIATION BASE FOR 19 85 -86 1 2 ,7 1 5 254 12 ,461

S56 BD. OF VETERINARY MEDICAL EXAMINERS
TOTAL APPROPRIATION BASE FOR 1 9 85 -86 2 2 ,6 4 5 453 2 2 ,1 9 2

U04 AERONAUTICS COMMISSION
TOTAL APPROPRIATION BASE FOR 19 85 -86 2 ,4 8 7 ,2 6 0 4 9 ,7 4 5 2 ,4 3 7 ,5 1 5

U10 0 M ft P T - IN I  ERAGENCY COUNCIL ON PUBLIC TRANS
TOTAL APPROPRIATION BASE FOR 1985 -86 7 0 0 ,0 1 9 1 4 ,0 0 0 6 8 6 ,0 1 9
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AGENCY NO.

V04

won

W90

X22

X50

DESCRIPTION BASE PROPOSED REDUCTION 
( 2 .00%  )

PROPOSED BASE

DEBT SERVICE
TOTAL APPROPRIATION BASE FOR 1985 -86 1 0 9 ,3 7 8 ,4 8 3 0

1
1 0 9 ,3 7 8 ,4 8 3

MISCELLANEOUS
TOTAL APPROPRIATION BASE FOR 19 85 -86 3 9 5 ,0 0 0 7 ,9 0 0 3 8 7 ,1 0 0

X
CJO

c
O

DUES AND CONTRIBUTIONS
TOTAL APPROPRIATION BASE FOR 19 85 -86 0 0 0

AID TO SUBDIVISIONS 
TOTAL APPROPRIATION BASE FOR 19 85 -86 1 6 1 ,3 8 9 ,6 4 3 3 ,2 2 7 ,7 9 3 1 5 8 ,1 6 1 ,8 5 0

DEPT. OF HIGHWAYS k 
TOTAL APPROPRIATION

PUBLIC TRANSPORTATION
BASE FOR 19 85 -86 6 0 0 ,0 0 0 1 2 ,0 0 0 5 8 8 ,0 0 0

STATEWIDE TOTALS 2 ,5 9 7 ,1 7 4 ,1 8 5 4 6 ,3 4 9 ,9 6 8 2 ,5 5 0 ,8 2 4 ,2 1 7

E:
THE FOLLOWING AGENCIES ARE EXEMPTED FROM THE PROPOSED REDUCTION 

J 12 DEPARTMENT OF MENTAL HEALTH 
R44 STATE TAX COMMISSION 
V04 DEBT SERVICE

*  THE AGENCY BASE AMOUNT WAS ALTERED BEFORE THE 
A01 THE SENATE -  REDUCED BY 
A05 HOUSE OF REP -  REDUCED BY 
B04 JU DIC IAL DEPT -  REDUCED BY 
E12 COMPT GEN OFF -  REDUCED BY 
E20 AT TOR GEN OFF -  REDUCED BY 
N04 DEPT OF CORR -  REDUCED BY

REDUCTION WAS COMPUTED: 
4 6 0 ,0 0 0

1 ,2 4 0 ,0 0 0  
6 ,1 0 9 ,1 0 1  
1 ,1 5 1 ,2 2 4  
1 ,0 5 0 ,2 5 6  

2 4 ,4 4 4 ,9 4 9

H

CQ
OH
X
x

— s


