
COLUMBIA, 3 .  C ., Ju ly  10 , 1941.

Governor Burnet R. Maybank and Mr. Vfrncheater Sm ith, members of 

th e  budget Commission, and C olonel 3 . M. fia rd , former member o f  the Com­

m iss io n , met in  th e  o f f ic e  of th e  Governor a t  3 :30  o 'c lo ck  P. M. fo r a 

fu r th e r  d iscu ss io n  o f th e  s u i t  sponsored by th e  Budret Concr.ission a r a in s t  

th e  South C aro lina  E le c t r ic  and Gas Company. I t  was suggested th a t Senator 

R. V. J e f f e r i e s ,  the o th e r  member o f  th e  Budget Commission, not a tte n d  th i s  

m eeting s in ce  th e  c o n tra c t  erarloyin~ the  a t to rn e y s  and en g in eer to  n rosecu te  

th e  s u i t  was signed by the  Rud'-et Commission p r io r  to  his becoming a member 

of th e  Commission, and Senator J e f f e r i e s  acco rd in g ly  was not p re se n t, a l ­

though he was a v a ila b le  i f  needed.

Mr. Thom well M cLaater, e n g in ee r, and Mr. Cordie Pap e , a tto rn e y ,

a tten d ed  t h i s  m eeting.

Gover or Maybank 3 ta ted  t h a t  i t  was h is  o p in io n , and i t  was con­

cu rred  in  by th e  o th e r  members re p re se n tin g  th e  S ta te ,  th a t  the  a u th o r ity  

co n fe rred  upon th e  a t to rn e y s  and en g in eer in  t h e i r  c o n tra c t w ith  the 3udget 

Commission had been exceeded in  a sk in g  damages to  the e x ten t of One B ill io n  

D o lla rs . He c a l le d  a t te n t io n  t o  th e  f a c t  t h a t  the c o n tra c t s o e c i f ic a l lv  

provided th a t  th e  a c t io n  should be " fo r  recovery  o f th e  p ro p e r tie s  commonly 

known as  The Columbia C anal, p ro p e r t ie s  ap p u rten an t th e r e to ,  or th e  value

th e re o f ."

I t  was f u r th e r  brought o u t a t  t h i s  m eeting th a t  th e  members o f  th e  

Budget Commission were n o t aware o f  the f a c t  t h a t  damages to  th e  ex ten t of
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One B i l l io n  D ollars had been asked in  th e  com plaint f i l e d  by th e  a tto rn e y s  

u n t i l  a f t e r  th i s  com plaint had been f i l e d .

The q u estio n  o f  th e  payment to  th e  a tto rn e y s  and en g in eer o f the 

rem aining fe e s  due them under th e  term s o f th e  c o n tra c t  was b rought up 

and Governor Maybank advised them th a t  S ena to r J e f f e r ie s  had expressed 

h im se lf as d e s ir in g  to  study th e  m atte r and was not prepared  to  s ig n  

w arran ts f o r  th e  payment of th e se  fees  a t  th e  p re sen t tim e.

A fte r  fu r th e r  d iscu ss io n  o f  th e  m a tte r  th e  m eeting ad journed  w ith ­

o u t d e f in i te  a c tio n .
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W alterboro, S. C.
Ju ly  12, 1941.

The Honorable J .  1... Sm ith, S e c re ta ry , 
S ta te  Budget Commission,
Columbia, S. C.

Dear Jim:

I  acknowledge re c e ip t  o f  yours o f th e  11th en c lo s in g  m inutes 
and proposed newspaper r e le a s e .

The m inutes o f th e  m eeting of Ju ly  9 th  a t  Senator Ward’s house 
seem to  be in  o rd e r and should be inc luded  in  th e  permanent m inutes.

As to  th e  m eeting o f  Ju ly  10 th , I  would l i k e  very  much fo r  the 
second sentence on page 1 to  be changed to  read  as fo llow s:

" I t  was suggested th a t  Senato r H. E. J e f f e r i e s ,  th e  o th e r  member 
th e  Budget Commission, n o t a tte n d  th i3  m eeting since  th e  c o n tra c t

employing the a tto rn e y s  and en g in eer to  p ro secu te  th e  s u i t  was signed  
by th e  Budget Commission p r io r  to  h is  becoming a member o f the Commission, 
and Senator J e f f e r i e s  acco rd in g ly  was not p re s e n t, although he was 
a v a ila b le  i f  needed."

On Page 2 o f th e  m inutes in  th e  f i r s t  paragraph , I  would l ik e  fo r  you to  
d e le te  th e  words " c e r ta in  o th e r  angles o f" .  Frankly what i s  worrying me 
i s  th e  l e g a l i ty  o f  th e  e n t i r e  m a tte r  and I  th in k  i t  would be b e t te r  to  
l e t  me study a l l  o f  i t  r a th e r  th a n  " c e r ta in  o th e r  an g les" .

’With th e  changes in d ic a te d  above, th e  m inutes o f  th e  m eeting 
o f Ju ly  10th w il l  be s a t i s f a c to r y  to  me. O thers may suggest o th e r changes 
and, th e re fo re ,  I  ask th a t  when a l l  o f  th e  changes a re  made you send me 
a copy o f  the  f i n a l  m inutes to  be p laced  in  ny  m inute f i l e .

As to  th e  newspaper s ta te m e n t, I th in k  th e  Governor should ask 
fo r  th e  d e le t io n  o f  th e  second sen tence  from th e  bottom read in g  as fo llo w s:

"The Budget Commission had no knowledge as to  th e  value o f 
t h i s  p ro p e rty , i t s  idea  being th a t  t h i s  value should be f ix e d  by th e  C ourt."

The value o f a l l  th e  p ro p e r t ie s  o f  th e  Power Company, in c lu d in g  th e  c an a l, 
has been a rr iv e d  a t  in  th e  n e g o tia tio n s  which th e  Governor conducted and 
I  do not th in k  t h a t  he would want to  tak e  th e  p o s i t io n  th a t  he wished 
th e  Court to  f ix  th e  value which had a lre ad y  been determ ined as a p a r t  o f
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th e  appra ised  value o f  a l l  the  p ro p e r t ie s .  I f  th e  s ta tem en t i s  used 
something could  be p laced  in  i t  in  l i e u  of th e  sentence quoted  to  the  
e f f e c t  th a t  th e  Comnission thought i t  b e s t fo r  th e  Court to  end fo rev e r 
any d isp u te  as to  th e  ownership o f th e  can a l.
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