
MINUTES OF BUDGET AND CONTROL BOARD

JANUARY 6 1976

The Budget and C o n tro l Board met in  th e  C onference Room o f the 

G o v ern o r's  o f f i c e  a t  10:00 a .  m. on Ja n u a ry  6 ,  1976, w ith  th e  fo llo w in g

members in  a t te n d a n c e .

Governor James B. Edwards 
Mr. Grady L. P a t te r s o n  
Mr. Henry M ills  
S en a to r  Rembert C. Dennis 
Mr. F . J u l i a n  LeaMond

A lso  in  a t te n d a n c e  were M essrs . P . C. Smith and W. T. Putnam.

The fo llo w in g  b u s in e ss  was conducted .

APPROVAL OF MINUTES - A ll  Budget and C o n tro l Board members had 

been fu rn is h e d  w ith  co p ie s  o f the  m inutes o f th e  m eeting o f  December 23 , 

1975. Upon a m otion by Mr. P a t te r s o n ,  seconded by Mr. M i l l s ,  th e se  m inutes 

were approved as  w r i t te n .

STATE BOARD FOR TECHNICAL EDUCATION - The Budget and C o n tro l Board 

had p re v io u s ly  approved  a s a la r y  s c a le  fo r  u n c l a s s i f i e d  p o s i t io n s  ( f a c u l ty )  

in  the  T e c h n ic a l E d u ca tio n  System . T h is p la n  became e f f e c t iv e  as  o f  J u ly  

1 , 1975. A t th a t  tim e th e re  w ere a number o f em ployees, p a r t i c u l a r l y  th o se  

in  the  o ld  A rea Trade Schools a t  Colum bia, Denmark and B e a u fo r t ,  who were 

below th e  minimum com pensation le v e ls  as  p ro v id ed  by th e  p la n .  Most o f 

th e se  em ployees have been r a is e d  a t  l e a s t  to  th e  minimum le v e ls  bu t th e re  

a re  s t i l l  some 268 em ployees th ro u g h o u t th e  system  who a re  below th is  

ac ce p te d  l e v e l .  A t th e  p re s e n t m eeting  D r. C h a rle s  Palm er appeared

b e fo re  the  Board to  re q u e s t  p e rm iss io n  to  in c re a s e  th e  s a l a r i e s  o f  th e se

In d iv id u a ls  to  th e  minimum, e f f e c t iv e  Ja n u a ry  1 , 1976.

D r. Palm er ex p la in e d  th a t  one o f  th e se  in d iv id u a ls  would re q u ire  

an in c re a s e  o f on ly  one d o l la r  to  reach  the  minimum s ta n d a rd  w h ile  one
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o th e r  em ployee, w ith  tw en ty -fo u r y ears  o f s e rv ic e ,  would r e q u ir e  an in c re a se

o f ap p ro x im ate ly  fo u r thousand d o l l a r s .  He f u r th e r  in d ic a te d  th a t  the 

average in c re a se  would amount to  approx im ate ly  one thousand d o l la r s  per

y e a r .

I t  was f u r th e r  s t a t e d  th a t  o f the t o t a l  number o f in d iv id u a ls  in ­

v o lv e d , 190 would re c e iv e  increm ents o f  le s s  than one thousand d o l l a r s  per 

y e a r  w h ile  tw elve would exceed th re e  thousand d o l la r s  p e r  y e a r .  The maximum 

in c re a se  would amount to  abou t tw en ty -n ine p e rc e n t.  The t o t a l  c o s t  o f  

th e se  in c re a se s  d u rin g  th e  c u r re n t  f i s c a l  y ea r w i l l  amount to  ap p ro x im ate ly  

$164,000; and a c co rd in g  to  D r. Palm er, t h i s  can be absorbed  in  th e  p re s e n t 

b u d g e t.

In  the  d is c u s s io n  which fo llo w ed , Board members ag reed  th a t  th e

e q u a l iz a t io n  of s a l a r i e s  i s  d e s ira b le  but f e l t  th a t  increm ents o f as  much 

as $ 4 ,0 0 0 , am ounting to  tw en ty -n in e  p e rc e n t o f th e  em ployees' w ages, would 

be c o n tra ry  to  th e  p re s e n t t i g h t  f i s c a l  p o l ic y .  I t  w as, th e r e f o r e ,  ag reed  

th a t  th e se  r a i s e s  should  be l im ite d  to  no more than  te n  p e rc e n t in  any 

one f i s c a l  y e a r .

Board members unanim ously approved a m otion by Mr. M il ls ,  seconded

by Mr. P a t te r s o n ,  a u th o r iz in g  the S ta te  Board for T e c h n ica l E d u ca tio n  to

in c re a s e  th e  s a l a r i e s  of th o se  in d iv id u a ls  who a re  p r e s e n t ly  below th e  

minimum com pensation  le v e l  as c a lle d  fo r  in  th e  com pensation  p la n  e s ta b l is h e d  

by th a t  agency fo r  u n c la s s i f i e d  p o s i t io n s .  However, i t  was s t i p u l a t e d  

th a t  no in d iv id u a l  should  re c e iv e  an in c re a se  of more th an  ten  p e rc e n t

in  any one f i s c a l  y e a r .  I t  was f u r th e r  understood  th a t  th e  f i r s t  o f 

th e se  inc rem en ts would be e f f e c t iv e  January  1, 1976 w ith  the  second and 

th i r d  in c re m e n ts , where n e c e s sa ry , to  be g ran te d  on J u ly  1, 1976 and J u ly  

1, 1977, r e s p e c t iv e ly .  The m otion a l s o  reco g n ized  th a t  th e se  in c rem en ts  

shou ld  be g ra n te d  in  a d d i t io n  to  any o th e r  b la n k e t in c re a se s  w hich m ight

be g iv e n  to  a l l  S ta te  em ployees. 1 5 7 6
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Data p e r ta in in g  to  t h i s  m a tte r has been r e ta in e d  in  these  f i l e s

and i s  id e n t i f ie d  as E x h ib it  I .

PERSONNEL DIVISION - D r. Jack  M u llin s  appeared  b e fo re  th e  Budget

and C o n tro l Board to  d is c u s s  th e  fo llo w in g  item s o f  b u s in e s s .

RULES FOR REDUCTION IN FORCE - At i t s  m eeting  of

November 24, 1975, the  Budget and C o n tro l Board gave c o n s id e ra ­

t io n  to  a p re lim in a ry  d r a f t  o f  a p la n  fo r  the re d u c tio n  o f  p e r ­

so n n e l in  S ta te  Government in  case  t h i s  became n e c e s sa ry .

At t h a t  tim e , th e  Board re q u e s te d  th a t  th e  d r a f t  be c i r c u la te d  

to  a l l  S ta te  ag e n c ies  f o r  th e i r  re v ie w  and comments. The

P erso n n e l D iv is io n  re c e iv e d  th e se  r e p l i e s  and has now re v ise d  

th e  o r ig in a l  v e rs io n  of th e  re d u c tio n  in  fo rc e  p o l ic y .  Copies 

o f  the  re v ise d  v e rs io n  w ere fu rn is h e d  to  Budget and C o n tro l

Board members and D r. M u llin s  re q u e s te d  p e rm iss io n  to  d isc u ss

th i s  m a tte r  a t  the  p r e s e n t  m eetin g .

In  the  d e l ib e r a t io n s  which fo llo w e d , Board members

ag reed  th a t  the developm ent o f a p o lic y  fo r re d u c tio n  in  fo rce  

was n o t as c r i t i c a l  as  i t  had been c o n s id e red  d u rin g  the l a t t e r  

p a r t  o f the ca le n d a r y e a r  1975. Board members a l s o  took note 

o f  a memorandum which was m ailed by D r. M u llin s  to  a l l  agency 

heads on December 29 , 1975, a d v is in g  th a t  th e  Budget and Con­

t r o l  Board had n o t ad o p ted  a form al p o l ic y  fo r  re d u c tio n  in

fo rc e  and d ir e c t in g  each agency t o  proceed  a s  o f f i c i a l s  of 

th a t  departm ent saw f i t  in  th e  e v e n t o f such a

n e c e s s i ty .  I t  was a g re e d  th a t  t h i s  l e t t e r  shou ld  remain

the  p o lic y  o f the Board f o r  th e  p re s e n t  and th a t  a form al 

re d u c tio n  in  fo rc e  p o l ic y  was not needed a t  t h i s  p a r t i c u la r

t im e .

Board members unanim ously  approved a m otion by Mr. 

P a t te r s o n ,  seconded by M r. Mi 11s, ad o p tin g  the  s ta te m e n ts  made
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in  th e  memorandum o f D r. M ullin s o f  December 29, 1975 a s

o f f i c i a l  Board p o lic y  and p o stp o n in g  in d e f in i t e ly  the a p p ro v a l 

o f  a more form al Board p o lic y  w ith  re s p e c t  to  t h i s  m a tte r .

A copy o f  D r. M u llin s ' memorandum o f December 2 9 , 1975, 

and a l s o  a copy o f  a d r a f t  o f  a r e d u c tio n  in  fo rc e  p o lic y  which 

he p re se n te d  to  th e  Board fo r  c o n s id e ra t io n  have been r e ta in e d  

in  th e se  f i l e s  and a re  c o l l e c t iv e ly  id e n t i f i e d  as E x h ib it  I I .

PROPOSED LEGISLATION - At i t s  p rev io u s  m eeting  th e

Budget and C o n tro l Board took under advisem ent c e r t a in  proposed 

l e g i s l a t i o n  to  be su b m itte d  to  th e  Committee on S ta te  Employees 

and T h e ir  Employment, w hich i s  c h a ire d  by S en a to r  Drummond.

At th a t  tim e Board members ag reed  th a t  th e se  amendments d eserv ed

f u r th e r  s tudy  and re q u e s te d  th a t  t h e i r  c o n s id e ra t io n  be c a r r ie d  

over to  a su b seq u en t m eetin g .

D r. M u llin s  fu rn is h e d  a l l  Board members w ith  a  p r in te d  

summary of the changes which were proposed fo r  each o f the fo llo w in g

a c t s .

a .  G rievance Law
b . H oliday  Law
c .  N epotism  Law
d . S ick  Leave Law

D r. M u llin s  th o ro u g h ly  d is c u s se d  each o f th o se  changes 

which were proposed and answ ered a l l  q u e s tio n s  su b m itte d  by

Board members.

S en a to r  Dennis s t a t e d ,  and th e  o th e r  members o f  th e

Board a g re e d , th a t  the  fo llo w in g  ag e n c ie s  should  be exempt from

the laws p e r ta in in g  to  S ta te  em ployees.

South  C a ro lin a  P u b lic  S e rv ic e  A u th o r ity  
S ta te  P o rts  A u th o r ity
South C a ro lin a  P u b lic  Railw ays Commission

In  th e  d is c u s s io n  which fo llo w ed , s e v e ra l  Board mem­

bers in d ic a te d  th a t  they  had n o t y e t  had an  o p p o r tu n ity  to
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co m p le te ly  s tu d y  th ese  proposed changes . T h e re fo re , th e  m at­

t e r  was a c ce p te d  as in fo rm a tio n  and a f i n a l  v o te  on th e  proposed  

changes was d e fe rre d  u n t i l  a su b seq u en t m eeting .

The summary of the proposed changes a s  su b m itted  by 

D r. M ullin s a lo n g  w ith  c o p ie s  of the  b i l l s  which would e f f e c t  

such changes have been r e ta in e d  in  th e s e  f i l e s  and a re  c o l l e c t iv e ly

id e n t i f i e d  a s  E x h ib it  I I I .

POLLUTION CONTROL FACILITIES BONDS - SPARTANBURG COUNTY - The Budget 

and C o n tro l Board re c e iv e d  a P e t i t i o n  from S p a rtan b u rg  County re q u e s tin g  a u th o r i ty  

to  is su e  P o l lu t io n  C o n tro l F a c i l i t i e s  Bonds in  th e  amount o f $ 1 ,7 0 0 ,0 0 0  on

b e h a lf  of S p a r ta n  M il ls .

A f te r  being  a s su re d  th a t  the O ff ic e  of the  A tto rn ey  G enera l had

examined th e  l e g a l  docum ents p e r ta in in g  to  t h i s  is s u e  and th a t  p e rso n n e l of 

th e  S ta te  A u d ito r 's  o f f ic e  had examined the f in a n c ia l  d a ta ,  Board members

unanim ously approved a m otion by S en a to r  D en n is , seconded by M r. M i l l s ,

a u th o r iz in g  th i s  is s u e .

Data p e r ta in in g  to  th i s  m a tte r  has been r e ta in e d  in  th e s e  f i l e s

and is  id e n t i f i e d  as E x h ib it  IV.

BUDGET RECOMMENDATIONS FOR 1976-77 -  Mr. P. C. Sm ith fu rn is h e d

a l l  Board members w ith  t e n ta t iv e  f ig u re s  fo r  a proposed budget fo r  th e  f i s c a l  

y ea r  1976-77. These f ig u re s  show e s tim a te d  rev en u es to  be $ 1 ,0 9 6 ,4 2 2 ,0 0 0  

w ith  proposed a p p ro p r ia t io n s  am ounting to  $ 1 ,0 9 6 ,2 0 8 ,0 0 0 . The a p p ro p r ia t io n s  

were com piled by ta k in g  the  re v is e d  f ig u re s  f o r  1975-76 ( th o se  rem a in in g  a f t e r  

th e  c u ts  o rd ered  by th e  Budget and C o n tro l B oard) and add ing  new item s (n e t)  

t o t a l i n g  $40 ,09 5 ,0 0 0 .

The d a ta  fu rn ish e d  by Mr. Sm ith showed th e  recommended changes fo r  

1976-77 for both in c re a s e s  and re d u c tio n s  and c a r r i e d  a s c h e d u le , by agency ,

w ith  d e t a i l s  as to  how th e  t o t a l  amount recommended fo r  th a t  d ep artm en t was

d e te rm in ed .
I n  the d is c u s s io n  w hich fo llo w ed , Board members were f u r th e r  a d v ise d



-  6 -

th a t  the proposed  budget c a l le d  f o r  th e  f re e z in g  o f Aid to  S u b d iv is io n s  a t  

1975-76 le v e ls  and the f re e z in g  o f  S ta te  em ployees' wages fo r  th e  e n t i r e  

f i s c a l  y e a r  1976-77. T h is wage f re e z e  would be accom plished  by denying any 

c o s t o f  l iv in g  or m e r i t  r a i s e s .

Mr. Sm ith asked fo r  Budget and C o n tro l Board gu idance as to  how

to  d e a l w ith  th e  q u e s tio n  o f s a la r y  increm en ts fo r  te a c h e r s .  He p o in te d  out

th a t  the  sc h ed u le  fo r  th e  d i s t r i b u t i o n  fo r  te a c h e rs  s a l a r i e s  c a l le d  fo r  an

in c re a s e  f o r  each  y ea r  o f s e rv ic e  up to  fo u r te e n  y e a r s .  He f u r th e r  in d ic a te d  

th a t  he knew o f  no in s ta n c e  in  the p a s t  when such increm ents were n o t g ra n te d . 

However, to  a llo w  th e se  in c re a se s  w h ile  denying  S ta te  employees m e ri t  r a i s e s  

would c r e a te  in e q u i t ie s  in  tr e a tm e n t .  Mr. Smith f u r th e r  s ta te d  th a t  i f ,  

in  the i n t e r e s t  o f e q u a l i t y ,  the  Budget and C on tro l Board d ec ided  to  recommend 

a f re e z e  on te a c h e r  pay fo r  one y ea r  t o t a l  e x p e n d itu re s  would be reduced by 

ap p ro x im ate ly  $ 2 ,0 0 0 ,0 0 0 . He su g g ested  th a t  t h i s  sa v in g s  should  be a p p l ie d  

to  o th e r  p u b lic  e d u c a t io n a l  p u rp o se s .

A len g th y  d is c u s s io n  follow ed a f t e r  which Board members unanim ously 

agreed  th a t  te a c h e rs  and S ta te  em ployees shou ld  be t r e a te d  a l ik e  w ith  r e s p e c t  

to  s a la r y  in c re m e n ts . I t  was a l s o  ag re ed  th a t  th e  Board shou ld  recommend a 

rev iew  of th e  f i s c a l  s i t u a t i o n  as o f  December 31, 1976, and to  recommend s a la r y  

increm ents fo r  S ta te  em ployees from any accu m u la tio n s of p e rso n a l s e rv ic e  

m onies. At the  same tim e , th e  Board ag re ed  to  recommend th a t  any excess 

th a t  there may be in  th e  e s tim a te d  amount re q u ire d  fo r  S ta te  Aid fo r  P u b lic  

School T e a c h e rs , over a c tu a l  req u irem en ts  fo r  1976-77, would be a p p l ie d  to  

r e s to r in g  an n u a l S ta te  Aid in c re m e n ts , r e s u l t i n g  from te a c h in g  e x p e r ie n c e , 

te m p o ra rily  suspended fo r  1976-77.

Board members unanim ously approved a p re lim in a ry  m otion by Mr. M il ls ,  

seconded by S e n a to r  D en n is , t h a t  te a c h e r s  and S ta te  em ployees be t r e a te d  a l ik e  

w ith  r e s p e c t  to  th e  f re e z e  on s a l a r i e s  fo r  th e  f i s c a l  y ea r 1976-77.

Board members unanim ously approved a m otion by Mr. LeaMond, seconded

1 5 8 0by Mr. P a t te r s o n ,  a d o p tin g  th e  fo llo w in g  recom m endations.
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1. That S ta te  Aid to  S u b d iv is io n s  be m a in ta in ed  a t  the  1975-76

le v e l .

2 . T hat no c o s t of l iv in g  or m e r i t  r a i s e s  fo r  S ta te  em ployees 

be in c o rp o ra te d  in  the  o r ig in a l  budget recom m endation fo r  the  f i s c a l  y e a r  

1976-77 bu t th a t  a rev iew  should  be made on December 31, 1976, o f  th e  amount 

o f  unspen t a p p ro p r ia t io n s  fo r  p e rso n a l s e rv ic e s  among S ta te  a g e n c ie s ,  and

th a t  th e se  accum ulated  funds be ap p lied  to  some form o f in c re a s e  fo r  em ployees, 

e f f e c t i v e  Ja n u ary  1, 1977.

3 . T hat an a p p ro p r ia te  recommendation be in c lu d ed  which w i l l  have 

th e  e f f e c t  o f  h o ld in g  in d iv id u a l te a c h e r s ' pay a t  1975-76 l e v e l s ,  bu t w i l l  

p ro v id e  th a t  a rev iew  w i l l  be made as o f December 31, 1976, to  d e term in e

i f  any ex cess  in  S ta te  Aid fo r  P u b lic  School T eachers can be made a v a i la b le  -

fo r  r e s to r in g  S ta te  Aid in c rem en ts .

4 . T hat any sav in g s to  be r e a l iz e d  from th e  a c t io n  h o ld in g  te a c h e rs  

pay to  c u r re n t  le v e ls  be added to  recommendations fo r  o th e r  p u b lic  e d u c a tio n

p u rp o se s .

5 . T hat th e  balance o f th e  recom m endations co n ta in e d  in  th e  

in fo rm a tio n  fu rn ish e d  by Mr. Smith be a u th o r iz e d  fo r  in c lu s io n  in  the 1976- 

77 bud g et.

Data fu rn ish e d  by Mr. Smith has  been r e ta in e d  in  th e se  f i l e s  and

is  id e n t i f ie d  a s  E x h ib it V.

AERONAUTICS COMMISSION - STATE AVIATION MAINTENANCE SHOP - As the

r e s u l t  o f  a  p re lim in a ry  su rv ey , th e  A ero n au tics  Commission has re a so n  to  

b e l ie v e  th a t  th e  e s ta b lish m e n t o f a c e n t r a l  a v ia t io n  m ain tenance shop , 

to  s e rv ic e  a i r c r a f t  o f a l l  S ta te  a g e n c ie s ,  w i l l  p ro v id e  s i g n i f i c a n t  f in a n c ia l  

sa v in g s  and w i l l  a s su re  s a f e r  a i r c r a f t .  In  a l e t t e r  d a ted  December 19,

1975, Mr. John W. H am ilton s ta te d  th a t  one hundred p e rc e n t o f  t h i s  s e rv ic e  

would n o t be f e a s ib le  b u t he fe e ls  th a t  a h ig h  p e rc e n ta g e  can be accom plished  

by a c e n t r a l  m ain tenance shop.
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In  h is  l e t t e r ,  Mr. H am ilton re q u e s te d  Budget and C o n tro l Board 

ap p ro v a l fo r  th e  A ero n au tic s  Commission to  c o n ta c t those  ag e n c ies  hav ing  a i r ­

c r a f t  to  re q u e s t com pletion  o f q u e s tio n n a ire s  which would fu rn is h  the  necessary  

d a ta  to  d eterm ine th e  f e a s i b i l i t y  o f  th i s  p r o je c t .  Budget and C o n tro l Board 

members unanim ously approved a m otion by S en a to r D ennis, seconded by Mr.

M il ls ,  a u th o r iz in g  t h i s  su rv ey .

A copy o f Mr. H am ilto n 's  l e t t e r  has been r e ta in e d  in  th e se  f i l e s  

and is  id e n t i f i e d  a s  E x h ib it  VI.

STATE HIGHWAY BONDS - The S ta te  Highway Commission has approved the 

issu an ce  of a d d i t io n a l  highway bonds in  th e  amount o f $30 ,000 ,000  and the 

Budget and C o n tro l Board was asked to  approve a R e so lu tio n  a u th o r iz in g  th i s

is s u e .

Mr. S i la s  Pearm an, C hief Highway Conmiss io n e r , and Mr. W illiam

B rooks, S e c r e ta r y -T r e a s u r e r ,  appeared  b e fo re  th e  Board to  d isc u ss  th is

m a t te r .

In  answer to  v a r io u s  q u e s t io n s ,  Mr. Pearman in d ic a te d  th a t  the 

s t a tu to r y  l im i t  fo r  highway bonds i s  $150 ,000 ,000  bu t th a t  h is  Commission

does n o t a n t i c ip a te  any a d d i t io n a l  bonds fo r  highway c o n s tru c tio n  in  the

near f u tu r e .  He a l s o  in d ic a te d  th a t  the maximum annual deb t s e rv ic e  on a l l

o u ts ta n d in g  bonds and th o se  proposed m ight reach  te n  to  tw elve p e rc e n t of

th e  highway revenue. S en a to r  D ennis asked i f  th e  Highway Commission in tended  

to  re q u e s t a g a s o lin e  ta x  in c re a se  fo r  th e  f i s c a l  y ea r 1976-77. Mr. Pearman 

s a id  th a t  he f e l t  th a t  the Commission would sim ply  pursue the  b i l l  which 

has been passed  by th e  S enate but now r e s id e s  in  th e  House o f  R e p re s e n ta tiv e s .

T h is b i l l  would p ro v id e  a d d i t io n a l  fe e s  and would in c re a s e  revenues by 

ap p ro x im ate ly  $10 ,000 ,000  per y e a r ,  b u t would n o t in c re a se  the  g a s o lin e  ta x .

Board members unanim ously approved a m otion by Mr. M il ls ,  seconded 

by S en a to r  D enn is , a u th o r iz in g  the is su a n c e  of $30 ,000 ,000  of highway bonds.

Data p e r ta in in g  to  th i s  m a tte r  has been r e ta in e d  in  th e se  f i l e s  *5'’
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and is  i d e n t i f i e d  as E x h ib it VXX.

BUDGET AND CONTROL BOARD MEETING - Board members unanim ously ag reed  

to  ho ld  the  n ex t r e g u la r  Budget and C o n tro l Board m eeting a t  10:00 a .  m. on 

Ja n u ary  20 , 1976.

SUPREME COURT - PAYMENT OF SPECIAL CIRCUIT JUDGE - S e c tio n  61- 

257 o f  th e  SOUTH CAROLINA CODE OF LAWS read s as  fo llow s "Any r e t i r e d  

J u s t i c e  o r  Judge may be c a l le d  upon and a p p o in ted  by the  C h ie f J u s t i c e  of

th e  Supreme C ourt to  perform  such J u d ic ia l  d u t ie s  in  the  Supreme C ourt and 

C i r c u i t  C ourt as such r e t i r e d  J u s t i c e  o r  Judge may be w i l l i n g  and a b le  to

u n d e r ta k e . Any r e t i r e d  J u s t i c e  o r Judge so  se rv in g  as a c t in g  A sso c ia te  

J u s t i c e  o r  S p e c ia l C i r c u i t  Judge s h a l l  se rv e  w ith o u t pay ex c ep t fo r  h is  

a c tu a l  expenses w h ile  s e rv in g . P ro v id e d , how ever, th a t  i f  any r e t i r e d  

J u s t i c e  o r  Judge , p u rsu an t to  th e  c a l l  o f th e  C h ief J u s t i c e ,  s h a l l  have 

perform ed fo r  a p e r io d  of th re e  or more co n se c u tiv e  months f u l l  J u d ic ia l  

d u t ie s  as a c t in g  A sso c ia te  J u s t ic e  o r S p e c ia l  C i r c u i t  Ju d g e , h i s  re t i re m e n t 

pay fo r  such f u l l  month du ring  such p e rio d  s h a l l  be in c re a se d  by an amount 

eq u a l to  th e  d i f f e r e n c e  between r e t i re m e n t pay and a c t iv e  p ay , and upon 

c e r t i f i c a t i o n  by th e  C h ief J u s t ic e  s e t t i n g  f o r th  th e  number o f  f u l l  months 

o f  such s e r v ic e  th e  S ta te  T re a s u re r  s h a l l  make payment a c c o r d in g ly ."

Judge Joseph R. Moss, r e t i r e d ,  has been se rv in g  on s p e c ia l  a s s ig n ­

ments a s  S p e c ia l  C i r c u i t  Judge and a c t in g  A sso c ia te  J u s t i c e  o f  th e  Supreme 

C ourt fo r  th e  months o f Septem ber -  December, 1975. In a l e t t e r  d a ted  

December 1, 1975, C h ief J u s t ic e  J .  Woodrow Lewis has re q u e s te d  th a t  Mr.

P a t te r s o n  make a v a i la b le  $2,962 fo r  the purpose o f  paying the d if f e r e n c e  

between Judge M oss' r e ti re m e n t and th e  amount o f  a c t iv e  pay to  which he is  

e n t i t l e d  fo r  t h i s  p e r io d .

In  answer to  q u e s tio n s  by Board members, Mr. P . C. Sm ith in d ic a te d  

th a t  t h i s  paym ent shou ld  be made ou t o f the  g e n e ra l fund o f  th e  S ta te  bu t 

from an a c c o u n tin g  s ta n d p o in t ,  i t  can be handled  th rough  th e  C iv i l  C o n tin -  1 5 8 3
gen t Fund.
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Board members unanim ously approved a m otion by Mr. M i l l s ,  seconded

by S en a to r D ennis, a u th o r iz in g  t h i s  payment o f  $2,962 and a l s o  d i r e c t in g  

th a t  a l e t t e r  of a p p r e c ia t io n  be ad d re ssed  to  Judge Moss f o r  h i s  u n t i r i n g

e f f o r t s  in  the c a p a c ity  o f  th e  S p e c ia l Ju d g e .

D ata p e r ta in in g  to  t h i s  m a tte r  has been r e ta in e d  in  th e se  f i l e s

and is  id e n t i f ie d  a s  E x h ib it  V II I .

STATE MUSEUM COMMISSION - PORTRAIT OF JOHN C. CALHOUN - Mr. P . C.

Smith re p o r te d  th a t  s te p s  were being  taken  to  p ro v id e  th e  i n i t i a l  funds fo r  

the purchase o f the  p o r t r a i t  o f John C. Calhoun which had been d is c u s se d  a t  

p rev io u s  m e e tin g s . However, he in d ic a te d  th a t  no f irm  d e c is io n  had been

made a s  to  how the b a lan c e  o f $10,000 i s  to  be p a id .  Mr. Sm ith asked fo r  

a s ta te m e n t from th e  Board co n cern in g  th i s  m a tte r .

Board members unanim ously approved a m otion by Mr. M il ls ,  seconded

by S en a to r D ennis, re c o n firm in g  a d e s i r e  to  buy the p o r t r a i t  o f  John C.

Calhoun and r e q u e s tin g  co n tin u ed  e f f o r t s  on th e  p a r t  o f o f f i c i a l s  o f the

Museum Commission to  o b ta in  p r iv a te  d o n a tio n s  f o r  i t s  p u rc h a se . Board mem­

b e rs  a l s o  ag reed  to  in c lu d e  $1 0 ,0 0 0 , i f  so  much be n e c e s s a ry ,  in  the  a p p ro ­

p r ia t io n s  recom m endations fo r  th e  Museum Commission fo r  the f i s c a l  y e a r  

1976-77 fo r  payment o f  the  b a lan ce  due on th i s  p o r t r a i t  shou ld  a t te m p ts  to

r a i s e  p r iv a te  d o n a tio n s  f a i l .

Data p e r ta in in g  to  t h i s  m a tte r  has been r e ta in e d  in  th e se  f i l e s

and is  id e n t i f i e d  as  E x h ib it  IX.

MEDICAL UNIVERSITY OF SOUTH CAROLINA - POSITION OF PRESIDENT EMERITUS -

In  a l e t t e r  d a ted  December 30, 1975, D r. W illiam  H. K n ise ly , P re s id e n t  o f 

the  M edical U n iv e r s i ty ,  re q u e s te d  a u th o r i ty  o f th e  Budget and C o n tro l Board

to  e s t a b l i s h  D r. W illiam  McCord as  P re s id e n t  E m eritus o f th a t  I n s t i t u t i o n

a t  a s a la ry  eq u a l to  th a t  which D r. McCord has been re c e iv in g  as P re s id e n t 

and th a t  t h i s  appo in tm en t c o n tin u e  in  e f f e c t  u n t i l  June 30 , 1977, a t  which 

tim e Dr. McCord in te n d s  to  r e t i r e .  I t  was a l s o  re q u e s te d  t h a t ,  in  th e  c a p a c ity

o f  P re s id e n t E m e ritu s , Dr. McCord be fu rn ish e d  w ith  a h o u se , o f f i c e ,  p r iv a t e
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s e c r e ta r y  and a S ta te  owned p assen g e r v e h ic le .

Board members unanim ously approved a m otion by S en a to r  D ennis, 

seconded by Mr. M i l l s ,  ap p ro v in g  th i s  re q u e s t  and f u r th e r  d i r e c te d  t h a t  a 

l e t t e r  o f  commendation be ad d re sse d  to  D r. W illiam  McCord fo r  h is  o u ts ta n d in g  

s e r v ic e  to  th e  M edical U n iv e rs i ty  o f South C a ro l in a  and to  th e  S ta te  as  a

w ho le .

D ata p e r ta in in g  to  t h i s  m a tte r  has been r e ta in e d  in  th e se  f i l e s

and i s  id e n t i f i e d  as  E x h ib it  X.

LICENSE TO TRAP FUR BEARING ANIMALS - P re s e n t law re q u ire s  any

p erso n  who w ishes to  t r a p  an im als  to  o b ta in  w r i t t e n  a u th o r iz a t io n  from the  

owner o f  the p ro p e r ty  upon which he in te n d s  to  s e t  t r a p s .  In  a l e t t e r  d a ted  

Ja n u a ry  2 , 1976, Mr. David M i l l e r ,  a r e s id e n t  o f  C h a r le s to n , South C a r o l in a , '  

who i s  p r e s e n t ly  se rv in g  in  th e  armed fo rc e s  has re q u e s te d  a u th o r i ty  to  

t r a p  f u r  b ea rin g  an im als  a lo n g  th e  S antee R iver from W ilso n 's  Landing on 

Route 31 to  Route 52, a lo n g  th e  I n t e r c o a s t a l  Waterway from  Route 174 to  the

South E d is to  R iv e r , and in  th e  T id a l  Marsh C reeks on E d is to  I s la n d .

Some Board members had p re v io u s ly  ex p re sse d  an  o p in io n  th a t  an 

o f f i c i a l  o f th e  W ild lif e  and M arine R esources D epartm ent shou ld  appear

b e fo re  th e  Budget and C o n tro l Board to  d is c u s s  t h i s  m a tte r .  At th e  p re se n t 

m eeting  Mr. B i l l  C o tty , an a t to r n e y  fo r  th e  W ild l i f e  and M arine R esources 

D epartm en t, was in  a tte n d a n c e  to  answ er any q u e s tio n s  which Board members 

m ight h av e .

Mr. C o tty  in d ic a te d  th a t  o f f i c i a l s  o f  th e  W ild l i f e  D epartm ent would 

l ik e  to  p a r t i c i p a t e  in  any d e c is io n  which th e  Board m ight c o n s id e r  p e r ta in in g  

to  the  tra p p in g  o f fu r  b e a r in g  an im als and a l s o  s t a te d  th a t  th a t  D epartm ent 

was w i l l i n g  to  assume any a u th o r i ty  which th e  Budget and C o n tro l Board m ight 

w ish to  d e le g a te  in  t h i s  m a tte r .

Board members ag reed  th a t  q u e s tio n s  o f t h i s  s o r t  shou ld  lo g ic a l ly  

be r e f e r r e d  to  the W ild lif e  and M arine R esources D epartm ent and , th e r e f o r e ,  

unanim ously  approved a m otion by S en a to r  D en n is , seconded by Mr. M il ls ,  to
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d e le g a te  to  th a t  agency the a u th o r i ty  to  speak on b e h a lf  o f  the  Budget and

C o n tro l Board in  g ra n tin g  p erm iss io n  fo r  the tra p p in g  of an im als on S ta te

owned la n d s .  However, the m otion a l s o  c a l le d  fo r  ad v ice  to  th e  W ild life  and

M arine R esources Department to  proceed  w ith  c a u tio n  in  the  g ra n tin g  of these

a u th o r i z a t io n s .

Data p e r ta in in g  to  th i s  m a tte r  has been r e ta in e d  in  th e se  f i l e s

and i s  id e n t i f i e d  as E x h ib it X I.

CAPITAL IMPROVEMENT BONDS - HORRY COUNTY AND WILLIAMSBURG COUNTY 

AIRPORT -  S en a to r  D ennis re p o r te d  th a t  he had l e t t e r s  from S en a to r  LaNue

Floyd and S en a to r  James S tevens of W illiam sburg  County and Horry C ounty, 

r e s p e c t i v e ly ,  a sk in g  i f  the Budget and C o n tro l Board could  make funds a v a i la b le  

fo r  A irp o r t  C o n s tru c tio n  in  those  c o u n t ie s .

In fo rm a tio n  fu rn ish ed  by S en a to r  S tevens in d ic a te s  th a t  a $500,000 

F e d e ra l g ra n t  has been approved fo r  improvement o f  com m ercial f a c i l i t i e s  a t  

th e  M yrtle  Beach A ir Base and th a t  t h i s  amount can be matched by $350,000 

o f  lo c a l  fu n d s. He req u e sted  th a t  $350,000 be made a v a i la b le  from S ta te  

C a p ita l  Improvement funds in  o rd er to  beg in  th i s  work as soon as p o s s ib le .  

S en a to r  F loyd in d ic a te d  th a t  an a i r p o r t  f a c i l i t y  c o s tin g  over $500,000 had 

r e c e n t ly  been com pleted in  W illiam sburg County and asked fo r  S ta te  funds of 

$ 4 8 ,0 0 0 , which would be matched on an  eq u a l b a s i s ,  by county  fu n d s , fo r  the

c o n s t ru c t io n  of an a d m in is t ra t io n  b u i ld in g .

Mr. John H am ilton , D ire c to r  o f  the  A ero n au tics  Commission, has

been c o n ta c te d  and in d ic a te d  th a t  th e se  p r o je c t s ,  and t h e i r  f in a n c in g , 

would meet w ith  h is  app roval p ro v id ed  th e  funds cou ld  be found by the Budget

and C o n tro l Board.

Board members unanim ously approved a m otion by S en a to r  D ennis, 

seconded by Mr. M il ls ,  approving  th e se  p r o je c ts  i f  s u f f i c i e n t  C a p ita l  Im prove­

ment Bond funds can be found. The m otion a l s o  d i r e c te d  th e  S ta te  A u d ito r 's

o f f i c e  to  re s tu d y  th e  a l lo c a t io n  o f funds p rov ided  a t  the m eeting  o f December
V

23 , 1975, to  sec  i f  c e r ta in  approved p r o je c ts  can be a d ju s te d  or d e le te d  to  *“
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p ro v id e  fo r  th e se  e x p e n d itu re s .

C opies o f th e  l e t t e r s  from S e n a to rs  Floyd and S tevens have been 

r e ta in e d  in  th e se  f i l e s  and are  c o l l e c t i v e ly  id e n t i f i e d  as E x h ib it  X II .

CIVIL CONTINGENT FUND - ETHICS COMMISSION - Governor Edwards re p o r te d  

th a t  a member o f th e  E th ic s  Commission had a tte n d e d  a m eeting in  D enver, 

C olorado co n c e rn in g  e t h ic s  l e g i s l a t i o n  and re q u e s te d  th a t  $443 be made 

a v a i la b le  from  the  C iv i l  C on tingen t Fund to  pay th e se  t r a v e l  ex p en ses.

Board members unanim ously approved a m otion by Mr. M i l l s ,  seconded 

by S en ato r D enn is , a u th o r iz in g  th i s  paym ent.

T here  being  no f u r th e r  b u s in e s s ,  the  m eeting was ad jo u rn ed  a t  12:15

p. m.

1 5 8 7
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STATE B O A R D  FOR T E C H N IC A L  A N D  C O M P R E H E N S IV E  E D U C A TIO N

1429 Senate Street Columbia, South Carolina 29201 803 758 3171

January 6, 1976

The Budget and Control Board 
State House
Columbia, South Carolina 29201

Gentl emen:

On June 27, 1974, you approved the State TEC Board's Compensation 
Plan fo r  Faculty Personnel and re lated Plan o f Implementation. Both 
plans were developed and implemented fo r the purpose o f achieving fa i r  
and equitable compensation administered uniform ly on a statewide basis 
fo r  a l l  fa cu lty  (unc lass ified) personnel under the ju r is d ic t io n  of the 
State TEC Board. Fiscal year 1974/75 was designated as a tra n s itio n  
period with the plan to become fu l ly  e ffe c tive  on July 1, 1975. General 
acceptance of the plan has been good except fo r a few d if f ic u l t ie s  a r is ­
ing p rim arily  from our in a b il i ty  to f u l ly  implement a l l  the financia l 
provisions.

The en tire  Faculty Compensation Plan is  now undergoing an intensive 
study, involving input from ind iv idua l fa cu lty  members and the administra­
tions o f a l l  the in s titu t io n s . This is  a thorough review, normal fo llo w ­
ing implementation of a plan o f th is  nature and magnitude, and i t  is  to 
be anticipated tha t some m odifications and refinements o f the plan w il l  
be found desirable. The plan was developed during 1973/74, adopted in 
June, 1974, and implemented during fis c a l year 1974/75. The salary 
ranges have not been adjusted since adoption o f the plan and i t  is ev i­
dent that the ranges o f the salary schedules must be increased before 
the next fis ca l year begins. These and other m odifications to the plan 
w i l l  be brought to you fo r consideration on or before A p ril 1, 1976.

Implementation of the plan is  now subs tan tia lly  complete except fo r 
approximately 293 ind iv idua ls whose sa laries are s t i l l  below the minimums 
of the appropriate salary schedules. Financial and other constraints in 
1975 made i t  impossible to immediately adjust a ll fa cu lty  salaries to the 
minimum of the schedule fo r which each employee q u a lif ie d . New employees, 
however, were in i t i a l l y  hired a t the minimum which, in p ra c tic a lly  every 
instance, resulted in  the new employee being compensated at a higher rate 
than some of the o lder, more senior TEC fa cu lty . This has created a 
severe morale problem throughout the TEC System and is  our greatest single 
concern.

To adjust sa laries of the approximately 293 ind iv idua ls  to the 
minimum of th e ir  respective salary schedules e ffe c tive  January 1, 1976 
would amount to approximately $164,000 which would have re la t iv e ly  l i t t l e  
impact (.086%) on the to ta l o f approximately $19,000,000 budgeted fo r the 
16 in s titu t io n s  in  the State TEC System fo r personal services of facu lty  
th is  year. By reordering objectives and p r io r i t ie s ,  and by jud ic ious use 
o f carry-over funds and fund balances, the adjustments can be implemented 
immediately with funds cu rren tly  on hand w ith in  the TEC System.

1 5 8 8



The Budget and Control Board 
Page 2
January 6, 1976

The State Board fo r Technical and Comprehensive Education respect­
fu l ly  requests approval to proceed a t its  d iscre tion  to make the adjust­
ments in compensation necessary to bring a l l  fa cu lty  personnel to the 
minimum of the appropriate salary schedules o f the approved Compensation 
Plan for Faculty Personnel, such adjustments to become e ffe c tive  
January 1, 1976.

Respectfully submitted

Charles E. Palmer 
Executive D irector

CEP:rkg

CC: Members of the State Board fo r Technical
and Comprehensive Education 

D irecto r, State Personnel D iv is ion

1 5 8 9



Jock S Mullins, Ph D. 
Director

TO:

J A A 0  2  1Q7C * *S»o»o Budget & Control Board

RE/
AAbkVtntij.

M EM O RA N D U M
803-758-3334

Agency H ead s, D ep artm en ts  and I n s t i t u t i o n s  
Agency P e rs o n n e l  D i r e c to r s

FROM: Ja c k  £ M u llin s

DATE: December 2 9 , 1975

SUBJECT: R ed u c tio n  in  F o rce  P ro c e d u re

As you  a r e  a w a re , t h i s  agency  r e c e n t l y  i s s u e d  a d r a f t  o f  a  p ro p o se d  
R ed u c tio n  in  F o rce  P ro c e d u re .  T h is  p ro c e d u re  i s  c u r r e n t l y  p en d in g  
a p p ro v a l o f  th e  B udget and C o n tro l  Board and h a s  n o t  been  ad o p ted  
a t  t h i s  t im e .

U n t i l  such  tim e  t h a t  th e  B oard a d o p ts  a R e d u c tio n  i n  F o rce  P ro c e d u re , 
a g e n c ie s  may use any p ro c e d u re  t h a t  th e y  f e e l  a p p r o p r ia te  and e q u i ­
t a b l e  in  th e  e v e n t  t h a t  a r e d u c t io n  in  f o r c e  i s  n e c e s s a r y .

Upon a p p ro v a l  o f  a R ed u c tio n  in  F o rce  P ro c e d u re  by th e  B udget and 
C o n tro l  B o ard , you w i l l  be p ro m p tly  n o t i f i e d .

JSM/mpg

1 5 9 0



DRAFT 12/22/75

REDUCTION IN FORCE POLICY

This po licy  is  in it ia te d  by the State Budget and Control Board under the 

au tho rity  o f Act 190, the State Personnel Act.

I .  Purpose and Scope

The purpose o f th is  po licy is  to  prescribe the manner in  which employees 

in  State service are released in  a positive  and equitable manner should a reduction 

1n force become necessary.

Reduction in force may be necessary because o f conditions inside or 

outside the agency. Agency management may reduce ce rta in  phases o f work as the 

work load changes. Federal, State, or local appropriations may be reduced or 

terminated e n t ire ly ,  or the agency may be allowed to use only part o f i ts  

appropria tion. These and other facto rs , occuring s ing ly or in  combination, may 

make i t  necessary fo r  the agency to have a reduction in  fo rce.

Reduction in  force may require the separation of a ll employees o f an 

agency or employees in  part of an agency or may require  separation o f some and 

the reassignment o f others. Some reductions may not require invo luntary separations 

i f  they can be accomplished through trans fe rs , reorganization, or normal a t t r i t io n .

I I .  Preparation

A. Management R esponsib ilities

Planning the work program and organizing the work force to accomplish 

agency ob jectives w ith in  ava ilab le  resources ere management re s p o n s ib ilit ie s . The 

agency must decide what positions are required, where they are to be located, and 

when they are to be f i l le d ,  abolished or vacated. The agency determines when 

there is  a surplus o f employees a t a p a rticu la r kind o f work. A surplus o f 

employees in  any part o f an agency requires the agency to determine whether the 

employees w i l l :

1. Be assigned to vacant positions, which e x is t in  unaffected areas.
* *■»2. Compete in reduction in fo rce .
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B. Management Considerations

Reductions in  force co n s titu te  a highly sens itive  area of employee- 

management re la tio n s  and should be viewed as part o f the overall personnel 

management program of any agency.

C. Conmunicat ions

Before a reduction in  force occurs, affected employees should be informed 

on several matters. The employee's supervisor, w ith assistance from the agency 

personnel o ff ic e , should provide, on an ind iv idua l basis, the fo llow ing information:

1. The reason fo r  the la y o ff .

2. The benefits to which the employee is  e n tit le d .

3. The a ffec ts  upon State bene fits , such as group insurance, 

re tirem ent, e tc.

E ffo r ts  should be made to ass is t the affected employees in find ing  other 

work-by such actions as re fe rra l to  the State Personnel D iv is ion and the State 

Employment Service.

The State Personnel D iv is ion  shall maintain a ros te r o f State employees 

who have been terminated in  a reduction 1n force. Such a roste r shall be 

ava ilab le  to  a l l  agencies.

I I I .  General Provisions

A. The Agency Head may terminate an employee whenever i t  is deemed 

necessary by reason of shortage of work or funds, or the a b o litio n  o f position 

or other m ateria l change in  duties or organization. The order in  which an 

employee is  to be terminated shall be determined by a sp e c ific  plan to be devised 

by agency management and approved by the Budget and Control Board. The State 

Personnel D iv is ion  shall be consulted in  the development of such a plan and shall 

review th is  plan before submission to  the Budget and Control Board.
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Any employee discharged as a re s u lt o f a reduction in force who is 

rehired anywhere in  State Government w ith in  one year w i l l  be e n tit le d  to a ll 

benefits tha t longevity  would le g a lly  e n t i t le  an employee to have, including 

accumulated sick leave.

An employee who is  terminated as a re s u lt o f a reduction in  force w il l  

be given p r io r i ty  fo r  re h ire  i f  the same position  from which he was terminated 

is  reactiva ted. This p r io r i ty  w i l l  be ava ilab le  to tha t employee fo r a period o f 

one year. The agency management should n o tify  the employee in w ritin g  upon the 

re a c tiv ita t io n  o f the p os ition . The n o tif ie d  employee shall have ten days from 

rece ip t o f n o t if ic a t io n  to accept the pos ition  in  w ritin g  or a l l  p r io r i ty  is n u ll i f ie d .

The order o f p r io r i t y  fo r  reh ire  shall be in  accordance w ith the spec ific  

provision o f the agency plans.

B. P rio r to  the separation or invo luntary demotion o f any employee by 

reduction in fo rce , the Agency D irecto r shall present a w ritten  plan to  the Eudget 

and Control Board, through the State Personnel D irec to r, which shall address the 

fo llow ing  issues:

1. The reason fo r the reduction in  force.

2. The se lection process and ra tiona le  fo r  the procedure to be used.

3. The e ffo r ts  to be used to re locate ind iv idua ls  w ith in  State 

government.

4. The appropriate means of n o tify in g  ind iv idua ls  selected fo r  

separation.

5. The deta iled  procedures fo r  the separation process.

6. The method fo r  re h ire .

C. I t  shall be the duty o f the State Personnel D irector to ass is t the 

Budget and Control Board in  reviewing the plan.

1 5 9 3
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0. The plan as adopted by the Agency Head shall be ava ila b le , upon 

w ritte n  request, a fte r  approval by the Budget and Control Board, fo r  perusal by 

any employee or former employee adversely a ffected.

IV. Report o f Reduction in Force

When the la y o ff or reduction in  force has been completed, the Agency Head 

shall c e r t i fy  to the State Personnel D irector tha t such was accomplished in 

accordance w ith  the approved plan.

V. Grievances

An employee who is  affected by a reduction in  force has the r ig h t  to 

appeal through the agency's grievance procedure and to the State Employee 

Grievance Committee.
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SUMMARY OF PROPOSED LE(11S1 .AT I OX

I .  S ta te  Employee G rievance Act

Recommended R e v is io n s :

(1 ) Remove p rom otion  as a g r ie v a b le  item  ex cep t where d is c r im in a t io n  

i s  ch a rg ed .

(2) Remove s ta te m e n t a llo w in g  em ployees to  " g r ie v e  any n a t t e r  a f f e c t in g  

t h e i r  co n tin u ed  employment o r  c a r e e r  s t a t u s . "  T h is  is  a c a t c h - a l l  

p h ra se  a llo w in g  em ployees to  g r ie v e  a lm ost a n y th in g .

(3) Add s ta te m e n t t h a t  em ployees may ap p e a l c l a s s i f i c a t i o n  m a tte rs  to  

th e  S ta te  P e rso n n e l D ir e c to r .

(5) Allow th e  S ta te  P e rso n n e l D ire c to r  o r  h i s  d es ig n ee  to  meet w ith

th e  agency and em ployee to  r e s o lv e  th e  g r ie v a n c e  b e fo re  i t  goes to  

th e  S ta te  Com m ittee.

(5) Allow th e  S ta te  P e rso n n e l D ire c to r  o r  h i s  d es ig n ee  to  p ro v id e  

p e r t i n e n t  in fo rm a tio n  on p o l i c i e s ,  r u l e s  and r e g u la t io n s  d u rin g  

th e  h e a r in g s .

(7 ) Exemption o f c e r t a in  groups from  th e  A ct.

I I .  H o liday  Act

Recommended R e v is io n s :

(1) Allow payment a t  a s t r a i g h t  h o u rly  r a t e  fo r  th o se  em ployees who

occupy p o s i t io n s  w hich a r e  d e f in e d  a s  non-exem pt bv tin I '.iir  l.obor 

S tan d a rd s  Act fo r  h o lid a y  tim e which canno t be g iv en  .is , o r .p e u s .i-  

to r y  tim e in  th e  re q u ire d  p e r io d s .
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(2) Allow S atu rd ay  h o lid a y s  to  he observed  on the fo llo w in g  Monday.

I I I .  Compulsory R e tirem en t

Recommended R e v is io n s :

(1) Change com pulsory r e t i re m e n t to age 65.

(2) Allow r e te n t io n  o f 65 y ea r o ld  employee to  age 70 w ith  ap p ro v a l 

o f S ta te  Budget and C on tro l Board.

IV. N epotism  Act

Recommended R e v is io n s :

(1) Expand to  in c lu d e  a l l  s u p e rv is o ry  p e rso n n e l. !'..•<i. 111 y p r o h ib i t  

an em ployee from s u p e rv is in g  a member of h i s / l a r  irm e d ia te  fam il 

o r  b e in g  in  a p o s i t io n  to  in f lu e n c e  over an imr. J i i t i  fam ily  

member’ s employment, p rom otion , s a la r y  a d m in is tr .i t  io :i, jnd  o th e r  

r e l a t e d  management o r  p e rso n n e l a d m in is t ra t io n .

(2) P ro v id e  a g r a n d fa th e r  c la u se  for th o se  employment s i t u a t i o n s  in  

e f f e c t  p r io r  to  J u ly  1, 1976.

V. S ick  Leave Act

Recommended R e v is io n s :

(1) Allow a u d i t  of s ic k  le a v e  re c o rd s  by S ta te  P ersonnel 'd iv is io n .

(2) Allow accu m u la tio n  in  ex cess  of n in e ty  days but a llo w in g  a '. i r . i t  

o f n in e ty  days to  be c a r r ie d  over from one c a le n d a r  year to  the

n e x t .
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ACT /<1O25

AN ACT TO PROVIDE FOR STATE EMPLOYEES GRIEVANCE PROCEDURES AND THE STATE 
EMPLOYEE GRIEVANCE COMMITTEE: AND REPEAL ACT 1025 OF 1974 RELATING 
GENERALLY TO THE SAME MATTERS.

BE IT ENACTED by the  G eneral Assembly of th e  S ta te  o f  South C a ro lin a :

S ec tio n  1. The G eneral Assembly f in d s  th a t  harm onious r e la t io n s  between 

p u b lic  em ployers and p u b lic  em ployees a re  a n e c e s sa ry  and most im p o rtan t 

f a c to r  in  th e  e f f e c t iv e  and e f f i c i e n t  o p e ra tio n  o f governm ent and th a t  a 

p roper forum fo r  the u n d e rs ta n d in g  and r e s o lu t io n  o f  employee g rie v a n c e s  

w i l l  c o n t r ib u te  to  th e  e s ta b lish m e n t and m ain tenance o f harmony, good 

f a i t h  and th e  q u a l i ty  o f p u b lic  s e r v ic e .  I t  is  fo r  th a t  purpose th a t  

t h i s  a c t ,  w hich may be c i t e d  as  th e  " S ta te  Employee G rievance P rocedure 

Act o f 1975", i s  en a c te d .

S ec tio n  2 . Each agency and departm en t of S ta te  governm ent s h a l l  e s ta b l i s h  

an employee g riev a n ce  p rocedure  w ith in  such agency o r  d ep a rtm en t, which 

s h a l l  be reduced  to  w r i t in g  and be approved by th e  S ta te  P erso n n el D ire c to r .

A copy of th e  approved g r iev a n ce  p ro ced u re  p la n  s h a l l  be fu rn is h e d  and 

ex p la in e d  to  each employee of the agency o r  departm en t concerned . The p lan  

s h a l l  p ro v id e  th a t  th e  departm en t o r agency s h a l l  a c t  on a g r iev a n ce  w ith in  

f o r ty - f iv e  d a y s . F a ilu re  to  a c t  p o s i t iv e ly  w ith in  such  p erio d  w i l l  be 

c o n s id e red  an  ad v e rse  d e c is io n  which th e  em ployee may a p p e a l .  No employee 

s h a l l  be d is c ip l in e d  o r  o th e rw ise  p re ju d ic e d  in  employment fo r  e x e rc is in g  

r i g h t s  under the p la n , and departm ent and agency head s s h a l l  encourage the 

use o f  th e  p la n  in  the  r e s o lu t io n  o f g r ie v a n c e s  a r i s i n g  in  th e  co u rse  of 

p u b lic  em ployment. As used in  t h i s  s e c t io n ,  g r ie v a n c e s  may in c lu d e  1 S 9 7



- 2 -

d is m is s a ls , su spensions, in v o lu n ta ry  t r a n s f e r s ,  la y o f fs , red u c tio n s  in  

pay, and dem otions. Compensation s h a l l  no t be deemed a proper su b je c t fo r  

c o n s id e ra tio n  under the grievance procedure except as i t  a p p lie s  to  a lleg ed  

in e q u it ie s  w ith in  a p a r t ic u la r  agency o r departm ent. C la s s if ic a t io n  and 

promotion s h a ll  be deemed proper su b je c ts  fo r co n sid e ra tio n  only as they 

r e la te  to  a lleg ed  d isc r im in a tio n .

S ection  3. There i s  hereby c rea ted  th e  S ta te  Employee Grievance Committee 

c o n s titu te d  and appointed as h e r e in a f te r  p rov ided . Permanent S ta te  em­

ployees who have completed s ix  months o f  s a t i s f a c to r y  se rv ice  s h a ll  have 

the r ig h t  to  appeal to  the S ta te  Employee Grievance Committee any grievances 

invo lv ing  issu e s  which a f fe c t  t h e i r  c a re e r  s ta tu s  or con tinu ing  employment 

w ith the S ta te ,  as sp e c if ie d  in  S ec tion  2 , a f t e r  a l l  a d m in is tra tiv e  remedies 

to  secure accep tab le  ad ju d ic a tio n  w ith in  th e i r  own agency or departm ent have 

been exhausted . Appeals to  the committee s h a ll  be i n i t i a t e d  as provided fo r

in  S ec tio n  4.

The S ta te  Employee Grievance Committee s h a l l  c o n s is t  o f  seven members who s h a ll  

be appointed by the S ta te  Budget and C ontrol Board to  serve fo r terms o f  th ree  

y e a rs . Appointments s h a ll  follow  the overlapp ing  schedule now in  e f f e c t .  In 

a d d itio n  to  the  re g u la r  seven members, th e re  s h a ll  a lso  be appointed two a l ­

te rn a te  members to  serve fo r  th re e  year term s. Any in te rim  appointment to  re- 

p lace a member who resig n s or o therw ise ceases to  be a member of the committee 

p r io r  to  the com pletion o f  the  term s h a ll  be fo r  th e  d u ra tio n  of the unexpired 

term s. Any member may be reappo in ted  fo r  succeeding terms a t the d is c re t io n  of 

the S ta te  Budget and Control Board.

• 1
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A ll members o f  the  S ta te  Employee Grievance Committee s h a l l  be s e le c te d  on a 

b road ly  re p re s e n ta tiv e  b a s is  from among the  ca ree r  se rv ic e  or appoin ted  p e r­

sonnel o f  th e  sev era l S ta te  ag en c ies , w ith the p ro v is io n  th a t whenever a g r i ­

evance comes befo re  the committee in i t i a te d  by o r invo lv ing  an employee o f  

an agency o f  which a committee member a lso  is  an employee, such member sh a ll  

be d is q u a l i f ie d  from p a r t ic ip a t in g  in  the h ea rin g .

Members o f  the Grievance Committee sh a ll rece iv e  su b s is te n c e  fo r  meals and 

lodging and reimbursement fo r  mileage to  and from the m eeting s i t e  when they 

use t h e i r  personal autom obiles.

The committee s h a l l  s e le c t  i t s  own chairman from among i t s  members. The 

chairman s h a l l  serve as the p re s id in g  o f f ic e r  a t  a l l  h ea rin g s but may de­

s ig n a te  some o th e r member to  serve as p re s id in g  o f f ic e r  in  h is /h e r  absence.

-  3 -

A quorum s h a l l  c o n s is t  o f  a le a s t  fiv e  committee members, and no hearing  

may be held  w ithout a quorum.

The p re s id in g  o f f ic e r  w ill  have co n tro l o f  the p roceed ings. N ecessary ac tion  

w il l  be taken  to  in su re  an e q u ita b le , o rd e rly  and ex p ed itio u s h ea rin g . P a r t ie s  

w i l l  abide by the p re s id in g  o f f i c e r 's  d e c is io n s , except when a committee member 

o b je c ts  to  a d ec is io n  to  accept evidence, in  which case the m ajo rity  vote of the 

committee w ill  govern.

The committee s h a l l  have the a u th o rity  to  issu e  subpoenacs fo r f i e l s ,  reco rd s, 

and papers p e r t in e n t  to  any in v e s t ig a tio n ;  to  determ ine the  o rd e r to  testim ony 

and the appearance o f  w itn esse s ; to  c a l l  a d d itio n a l w itn e sse s ; to  subpoena 

w itn e sse s ; to  make such ru le s  and re g u la tio n s  as may be necessary  to  carry  out 

the p ro v is io n s  o f  th is  a c t ;  and to  secure th e  se rv ic e s  o f  a reco rd ing  s e c re ta ry

a t i t s  d is c r e t io n . 1 5 3 9
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The committee s h a l l ,  w ith in  twenty days a f t e r  h ea rin g  an appeal make i t s  

find ings and d ec isions and rep o rt such f in d in g s  and d ec is io n s  to  the  S ta te  

Budget and Control Board. Unless the S ta te  Budget and Control Board takes 

ac tio n  to  r e je c t  a d e c is io n  made by the committee w ith in  f i f te e n  J a y s , the 

d ec ision  o f the S ta te  Employee Grievance Committee s h a ll  be tran sm itted  by 

the  S ta te  Budget and C o n tro l Board to  the employee, the employing agency 

and the S ta te  Personnel D iv is io n  and s h a l l  be f i n a l .  I f  however, th e  S ta te  

Budget and Control Board r e je c t s  the  d ec is io n  o f  the committee, the board 

sh a ll  made i t s  own d e c is io n  w ithout fu r th e r  h ea rin g  a t i t s  next re g u la r  

meeting or w ith in  ten days, whichever comes f i r s t ,  and th a t d e c is io n  sh a ll 

be f in a l with copies tr a n s m itte d  to  the employee, the  employing agency and 

the S ta te  Personnel D iv is io n . The agency-respondent in  the appeal w ill be 

bound by the f in a l d ec is io n  and w ill  take a c tio n  immediately to  implement 

i t s  o b lig a tio n  under the d e c is io n .

Section 4. A S ta te  employee who wishes to  appeal the d ec is io n  o f the agency 

o r departm ental grievance procedure to  the  S ta te  Employee Grievance Committee 

s h a l l  f i l e  a request fo r  such an appeal w ith in  ten  days o f  re c e ip t of the 

d ec is io n  from the agency or departm ent head. The req u est sh a ll  be f i le d  

d i r e c t ly  with the S ta te  Personnel D irec to r  by the  employee.

The S ta te  Personnel D ire c to r  s h a ll  assemble a l l  re c o rd s , re p o rts  and docu­

m entation o f  the  e a r l i e r  h ea rin g s  on the grievance and review the case to 

a sc e r ta in  th a t th ere  has been fu l l  compliance w ith the e s ta b lish e d  grievance 

p o l ic ie s ,  procedures and re g u la tio n s  w ith in  the agency o r departm ent in ­

volved and determ ine whether the ac tio n  is  g rie v a b lc  to  the S ta te  Committee. 

Before the grievance is  forwarded to  the com m ittee, the S ta te  Personnel 

D irec to r o r  h is  designee s h a l l  meet w ith  both  s id e s  o f the issue  and t ry  to  

re so lv e  the  g rievance. I f  th a t  i s  not p o s s ib le ,  then  the S ta te  Personnel

LbOO



D ire c to r  s h a l l  forward to  the  chairman o f the S ta te  Employee Grievance 

Committee those req u es ts  which arc  determ ined to  be in  o rd e r . Upon 

being  advised by the chairman o f  the committee as to  the da te  and time 

when the committee s h a l l  m eet, the S ta te  Personnel D ire c to r  sh a ll n o tify  

a l l  p a r t ie s  concerned o f  th e  d a te , time and p lace o f the hearing  and re ­

quest t h e i r  p resence .

The S ta te  Personnel D iv ision  s h a l l  arrange fo r  the rep roduction  o f  p e r tin e n t 

reco rds and papers and d i s t r ib u te  copies to  the members o f  the committee 

p r io r  to  the  date  o f  th e  h ea rin g . The S ta te  Personnel D irec to r  or designated  

a l te r n a te  s h a l l  a tte n d  a l l  h ea rin g s o f  the  committee to  render advice on or 

in te r p r e ta t io n  o f  ap p lic a b le  laws, p o lic ie s  and re g u la tio n s . The S ta te  Per­

sonnel D ire c to r  s h a l l  provide to  the  committee from the  resources o f the S ta te  

Personnel D iv is io n  such a d m in is tra tiv e  and c le r ic a l  se rv ic e s  as may be req u ired .

S ec tion  5. The fo llow ing groups o f employees sh a ll be exempt from the pro­

v is io n s  o f t h i s  a c t :  .

1 . Members, o f f ic e r s  and employees o f  the General Assembly;

2. Executive a s s i s t a n t s ,  a d m in is tra tiv e  a s s is ta n ts  and s e c re ta r ie s  on 

the G overnor's immediate s t a f f ;

3 . O ff ic e rs  e le c te d  by popu lar vote and persons appointed to  f i l l  

vacancies in  such o f f ic e s ;

4 . Supreme Court J u s t ic e s  and C irc u it  Court Judges, r e fe re e s ,  re c e iv e rs , 

ju r o r s ,  and m asters o f  e q u ity ;

5 . Members o f bo ard s, commissions, c o u n c ils , advisory c o u n c ils , and 

committees compensated on a per diem b a s is ;

6 . A ll inm ate h e lp  in a l l  c h a r i ta b le ,  panel and c o rre c tio n a l in s t i tu t io n s ,  

re s id e n ts  o f  r e h a b i l i t a t io n  f a c i l i t e s ,  and s tu d en ts  employed in in ­

s t i t u t i o n s  o f  le a rn in g .

1 6 0 1
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7. P a rt-tim e  p ro fe ss io n a l personnel engaged in  c o n su lta n t se rv ice s  

w ithout a d m in is tra tiv e  d u tie s  and personnel employees fo r le ss  

than n in e ty  working days per y ear;

8. Those agency, in s t i t u t i o n  or d iv is io n  heads appointed by the

Governor.

S ec tion  6 . Act 1025 o f  1974 i s  hereby re p e a le d .

S ec tion  7. This a c t s h a ll  tak e  e f f e c t  on Ju ly  1, 1976.

- 6 -
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D R A F T

A BILL

TO AMEND SECTIONS 64-151 .2  AND 64-153 , CODE OF LAWS OF SOUTH CAROLINA,

1962, RELATING TO HOLIDAYS, AS AMENDED, TO PROVIDE FOR HOLIDAYS F.'.LLINC 

ON SATURDAYS: AND TO PROVIDE REVISIONS IN THE COMPENSATORY LEAVE PROVISION.

BE IT ENACTED by th e  G enera l Assembly of th e  S ta te  of South C a ro l in a :

S e c tio n  1. S e c tio n  64—151.2 o f  th e  1962 Code i s  amended to  read  as 

fo l lo w s :

" S e c tio n  6 4 -151 .2 . A S ta te  employee who i s  re q u ire d  to  work on a le g a l  

h o lid a y  s h a l l  be g iven  com pensatory  tim e a t  th e  convenience of th e  agency 

in  which employed w ith in  n in e ty  days of such h o lid a y ,  e x c e p t em plovees o f 

a g e n c ie s  fo llo w in g  academ ic s c h e d u le s . Employees fo llo w in g  academ ic 

s c h e d u le s  who a r e  re q u ire d  to  work on a le g a l  h o lid a y  s h a l l  be g iv en  

com pensatory tim e o f f  a t  the conven ience o f  the agency in  which employed 

w ith in  one y ea r  from the d a te  o f  the  h o lid a y .  Employees who do n o t work 

a normal Monday th rough  F rid a y  workweek s h a l l  r e c e iv e  no more nor any

few er number o f  h o lid a y s  than  th o se  em ployees who work th e  norm al Monday

th ro u g h  F rid a y  workweek. A ll S ta te  em ployees whose p o s i t io n s  a re  non­

exempt as d e fin e d  by th e  F a ir  Labor S ta n d a rd s  Act and who a re  not allow ed

to  ta k e  com pensatory le a v e ,  ea rn ed  fo r  w orking on a le g a l  h o l id a y ,  w ith in  

th e  n in e ty  day p erio d  o r th e  one y ea r p e r io d  in  th e  ca se  o f em ployees who 

fo llo w  academ ic sc h e d u le s , s h a l l  be com pensated f o r  th e  h o i iJ a y  by the  

em ploying agency , a t  th e  s t r a i g h t  h o u rly  pay r a te  o f th e  em ployee, no 

l a t e r  than  th e  second r e g u la r  pay p e r io d  fo llo w in g  th e  l a s t  day of th e  

tim e p erio d  p re sc r ib e d  in  w hich com pensatory  tim e o ff  must be g iv e n ."
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S e c t io n  2 . S ec tio n  64-153 o f  th e  1962 Code i s  amended to  read  a s  fo llo w s: 

" S e c t io n  64-153. Whenever any o f  th e  le g a l  h o lid a y s  s p e c i f ie d  In  S e c tio n  

64—151 f a l l  upon S atu rday  o r  Sunday th e  fo llo w in g  Monday s h a l l  be deemed a 

p u b lic  h o lid a y  fo r  a l l  o f th e  a f o r e s a id  p u rp o se s . I f  h o lid a y s  f a l l  upon 

b o th  S a tu rd ay  and Sunday, th e  fo llo w in g  Monday and Tuesday s h a l l  be 

o b se rv e d . I f  th e  h o lid a y  f a l l s  on Sunday and Monday, Tuesday s h a l l  be 

ob se rv ed  fo r  th e  Sunday h o lid a y . A ll b i l l s  o f  exchange, c h e c k s , and 

p ro m isso ry  n o te s  which would o th e rw ise  be p r e s e n ta b le  fo r  a c c e p ta n c e  of 

paym ent on any such Monday o r  Tuesday s h a l l  be deemed to  be p re s e n ta b le  

f o r  ac ce p ta n ce  o r payment on th e  s e c u la r  or b u s in e s s  day su c ce ed in g  the  

h o l id a y ."

S e c t io n  3 . T his a c t  s h a l l  ta k e  e f f e c t  on J u ly  1 , 1976.
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A BILL

TO AMEND SECTION 50-101, CODE OF LAWS OF SOUTH CAROLINA, 1962, RELATING TO 
NEPOTISM, SO AS TO FURTHER PROVIDE THEREFOR.

Be i t  e n a c te d  by th e  G en era l Assembly of th e  S ta te  of S ou th  C a ro lin a :

S ec tio n  50-101, Code o f  Laws of S outh  C a ro l in a ,  1962, a s  amended, i s  f u r th e r

amended to  read  as  fo llo w s :

S ec tio n  1. Members of an im m ediate fa m ily , a s  h e r e in a f te r  d e f in e d ,  may n o t 

be employed c o n c u r re n tly  w ith in  any one agency o f  S ta te  governm ent i f  such  

employment w i l l  r e s u l t  in  an em ployee s u p e rv is in g  a member o f  h i s  o r  h e r  

im m ediate fa m ily , o r  where one member o cc u p ie s  a  p o s i t io n  which has in f lu e n c e  

over a n o th e r ’ s employment, p ro m o tio n , s a la r y  a d m in is t ra t io n  and o th e r  r e l a t e d  

management o r  p e rso n n e l c o n s id e r a t io n s . '

S ec tio n  2 . Employment o f  c lo s e  r e l a t i v e s  may be p e rm itte d  in  s t r i c t l y  emergency 

s i t u a t i o n s  f o r  tem porary  p e r io d s  o f  tim e , n o rm a lly  n o t to  exceed t h i r t y  c a le n d a r  

d ay s , o r f o r  some lo n g e r p e r io d  w ith  th e  a p p ro v a l of the  S t a t e  D ir e c to r  o f  P erson  

n e l  in  c a se s  where o th e r  q u a l i f i e d  a p p l ic a n ts  a re  n o t a v a i l a b le  f o r  a n  e s s e n t i a l

task .

S ec tio n  3. E xcep tions to  S e c tio n  I  o f t h i s  Act may be made o n ly  by  th e  S ta te  

Budget and C o n tro l Board.

S e c tio n  4. Im m ediate fam ily  s h a l l  in c lu d e  w if e ,  husband, m o th e r, f a t h e r ,  s i s t e r ,  

b r o th e r ,  so n , d a u g h te r ,  m o th e r- in - la w , f a th e r - in - l a w ,  s o n - in - la w , d a u g h te r - in - la w  

grandm other, g ra n d fa th e r ,  g ra n d d a u g h te r , g randson , s te p -m o th e r , s t e p - f a t h e r ,  s te p

so n , s te p -d a u g h te r ,  a u n t ,  u n c le ,  n ie c e  and nephew.
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S e c t io n  5. A ll  a g e n c ie s ,  a u t h o r i t i e s ,  b o a rd s , b u rea u s , com m issions, com m ittees,

c o u n c i ls ,  d e p a r tm e n ts , d iv i s io n s ,  o f f i c e s  and e d u c a t io n a l  i n s t i t u t i o n s  of S ta te  

government s h a l l  o p e r a te  h e re u n d e r .

S e c t io n  6. A ll employment s i t u a t i o n s  in  e f f e c t  p r io r  to  J u ly  1, 1976, s h a l l  no t

be a f f e c te d  by t h i s  A c t.

S e c tio n  7. S e c tio n  50-101 o f th e  Code o f  Laws i s  r e p e a le d .

S e c tio n  8. T h is a c t  s h a l l  ta k e  e f f e c t  J u ly  1, 1976.

- - - *'• —■ — -- - ~ - «. -
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DRAFT

A BILL

TO AMEND ACT I I I I  OF 1974, RELATING TO SICK LEAVE FOR STATE EMPLOYEES, SO 

THAT THE ACT SHALL ALLOW ACCUMULATION OF SICK LEAVE BEYOND 90 DAYS AND TO 

PROVIDE FOR CARRY OVER OF 90 DAYS FROM ONE CALENDAR YEAR TO THE NEXT, AND 

TO PROVIDE THAT PERSONNEL RECORDS COMING UNDER THE PROVISIONS OF THIS ACT

SHALL BE SUBJECT TO AUDIT BY THE STATE PERSONNEL DIVISION.

Be in  en ac ted  by th e  G enera l Assembly of th e  S ta te  of South C a ro lin a :

SECTION 1. The p ro v is io n s  o f t h i s  a c t  s h a l l  ap p ly  to  a l l  S ta te  a g e n c ie s ,  

d ep a rtm en ts  and i n s t i t u t i o n s  and s h a l l  be a d m in is te re d  by each such agency , 

departm en t and i n s t i t u t i o n  p u rsu a n t to  r e g u la t io n s  adop ted  by the S ta te  

Budget and C o n tro l Board. The s ic k  le a v e  r e c o rd s  o f  a l l  a g e n c ie s , d e p a r t ­

m ents and i n s t i t u t i o n s  coming under th e  p r o v is io n s  of t h i s  ac t s h a l l  be 

s u b je c t  to  a u d i t  by th e  S ta te  P e rso n n e l D iv is io n .

SECTION 2. A il  perm anent f u l l - t im e  S ta te  em ployees s h a l l  be e n t i t l e d  to  

f i f t e e n  days s ic k  le a v e  p er y ea r w ith  pay . S ick  le a v e  may be accu m u la ted , 

b u t no t more £han  n in e ty  days can be c a r r i e d  over from one c a le n d a r  y ea r  

to  the  n e x t .  The departm en t o r  agency head is  a u th o r iz e d  to  advance up to  

f i f t e e n  days o f  a d d i t io n a l  s ic k  le a v e  in  e x te n u a tin g  c i re u a s ta n e v s  upon 

ap p ro v a l o f th e  S ta te  Budget and C o n tro l Board. A ll perm anent p a r t- t im e  

and hou rly  em ployees s h a l l  be e n t i t l e d  to  s ic k  le a v e  p ro ra te d  on th e  b a s is  

of f i f t e e n  days per year s u b je c t  to  th e  maximum ac cu m u la tio n  s p o  il led 

h e r e in .  In  th e  event an em ployee t r a n s f e r s  from one S ta te  agency to  a n o th e r
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th e  s ic k  le av e  b a lan c e  s h a l l  a l s o  be t r a n s f e r r e d .  A ll em plow vs who were 

employed p r io r  to  Ja n u ary  1, 1969, s h a l l  be e n t i t l e d  to  r e t r o a c t iv e  s ic k  

le a v e  n o t exceed ing  n in e ty  d ay s ; p ro v id e d , they  have tin  r e q u i s i t e  p r io r  

s e rv ic e  as p rov ided  by th i s  s e c t io n  and such le av e  h is not been . ousumed 

p u rsu an t to  th e  th e n  e x i s t in g  p o l ic y  o f any agency; p ro v id e d , 'u r t h e r ,  

th a t  any employee who has accum ulated  unused s ic k  leave in  e x c e s s .o f  

n in e ty  days p u rsu an t to  the th en  e x i s t in g  p o lic y  o f  any agency s h a l l  no t 

lo s e  such excess  bu t may not accum ulate  s ic k  le av e  in  e x c ess  o f  th e  p ro ­

v is io n s  o f t h i s  a c t  a f t e r  Ja n u a ry  1, 1969. The S ta te  Budget and C o n tro l 

Board, th rough  th e  D iv is io n  o f  P e rso n n e l,  s h a l l  p rom ulgate  such r u le s  and 

r e g u la t io n s  in  ac co rd an ce  w ith  law a s  may be n e c e s sa ry  to  a d m in is te r  th e  

p ro v is io n s  h e re o f ,  in c lu d in g  the  power to  d e f in e  th e  use o f  s ic k  le a v e .

SECTION 3. T his a c t  s h a l l  ta k e  e f f e c t  J u ly  1, 1976.
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STATE OF SOUTH CAROLINA

COUNTY OF SPARTANBURG.

}
TO THE STATE BUDGET AND CONTROL )

)
BOARD OF SOUTH CAROLINA ) P E T I T I O N

)
____________________________________ )

The P e t i t i o n  o f  th e  B oard  o f C ounty C o m m issio n ers  o f  

S p a r ta n b u rg  C ounty  ( th e  C ounty  B oard) p u r s u a n t  t o  A ct No. 156 

o f  th e  A c ts  o f  th e  G e n e ra l A ssem bly o f  th e  S t a t e  o f  S o u th  

C a ro l in a  f o r  th e  y e a r  1 9 7 1 , a s  amended ( th e  A ct) and  in  

p a r t i c u l a r  S e c t io n  14 t h e r e o f ,  r e s p e c t f u l l y  show s:

1 . The C ounty Board i s  th e  g o v e rn in g  body o f  S p a r ta n b u rg  

C o u n ty , and  a s  su ch  i s  th e  "G overn ing  B oard" o f  S p a r ta n b u rg  

C ounty r e f e r r e d  to  i n  th e  A ct.

2 . The A ct a u t h o r i z e s  t h e  C ounty  B o a rd , s u b j e c t  to  

o b ta in in g  th e  a p p ro v a l  and f in d in g  from  th e  S t a t e  B udget and 

C o n tro l  B oard  and th e  S o u th  C a ro l in a  D ep artm en t o f  H e a lth  

and E n v iro n m e n ta l  C o n t r o l ,  r e q u i r e d  by S e c t io n s  14 and 7 o f  

th e  A c t, r e s p e c t i v e l y ,  to  e n t e r  i n t o  a g re e m e n ts  w ith  any 

i n d u s t r y  t o  c o n s t r u c t  p o l l u t i o n  c o n t r o l  f a c i l i t i e s ,  t o  e n t e r  

i n t o  lo a n  a g re e m e n ts  w ith  su ch  in d u s t r y  p r e s c r i b i n g  th e  te rm s  

and c o n d i t i o n s  o f  t h e  paym en ts to  be made by th e  i n d u s t r y  t o  

th e  C ounty  o r  i t s  a s s ig n e e  to  m eet th e  p aym en ts t h a t  s h a l l  

become d u e  on  bonds is s u e d  p u r s u a n t  t o  t h e  A c t;  and  to  

i s s u e  b o nds f o r  th e  p u rp o se  o f  d e f r a y in g  th e  c o s t  o f  a c q u i r ­

in g  p o l l u t i o n  c o n t r o l  f a c i l i t i e s .

3 . The C ounty Board has h e r e t o f o r e  a g re e d  w i th  S p a r ta n  

M i l l s ,  a S o u th  C a ro l in a  c o r p o r a t io n  ( th e  I n d u s t r y )  w hich  

o p e r a te s  s e v e r a l  t e x t i l e  p l a n t s  i n  S p a r ta n b u rg  C o u n ty , S ou th  

C a r o l in a ,  t h a t  th e  C ounty Board w i l l  u n d e r ta k e  t o  f in a n c e  

th e  a c q u i s i t i o n  and c o n s t r u c t io n  o f  w a te r  p o l l u t i o n  c o n t r o l  

f a c i l i t i e s  t o  be i n s t a l l e d  a t  th e  S p a r ta n  M i l l s ,  Beaum ont
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2.

and S t a r t e x  p l a n t s  o f  th e  I n d u s t r y  f o r  th e  p u rp o se  o f  

p ro v id in g  w a s te  w a te r  t r e a t m e n t ,  w i th  th e  r e s u l t  t h a t  

th e  p o l l u t i o n  r e s u l t i n g  from  th e  o p e r a t i o n  o f  th e  s a id  

p l a n t s  w i l l  be re d u c e d  o r  m easu red  in  c o m p lia n c e  w ith  

th e  a p p l i c a b l e  s t a t u t e s ,  r u l e s  and r e g u l a t i o n s .

4 . The C ounty  Board i s  a d v is e d  by th e  I n d u s t r y  t h a t  

th e  c o s t  o f  a c q u i r in g ,  i n s t a l l i n g  and c o n s t r u c t i n g  th e  

s a id  w a te r  p o l l u t i o n  c o n t r o l  f a c i l i t i e s  ( th e  P o l l u t i o n  

C o n tro l  F a c i l i t i e s ) , i n c lu d in g  th e  c o s t  o f  i s s u in g  th e  

bond h e r e i n a f t e r  d e s c r ib e d ,  w i l l  b e  $ 1 ,7 0 0 ,0 0 0 ,  and t h a t  

i t  w i l l  t h e r e f o r e  be n e c e s s a ry  t h a t  th e  C ounty  B oard i s s u e  

i t s  $ 1 ,7 0 0 ,0 0 0  S p a r ta n b u rg  C ounty  P o l l u t i o n  C o n tro l  Revenue 

Bond (S p a r ta n  M i l l s  P r o j e c t )  ( th e  Bond) th e  p ro c e e d s  o f  

w hich  s h a l l  be lo a n e d  t o  t h e  I n d u s t r y  and u sed  t o  d e f r a y  

th e  c o s t  o f  a c q u i r i n g ,  i n s t a l l i n g  and c o n s t r u c t i n g  th e

P o l l u t i o n  C o n tro l  F a c i l i t i e s .

5 . The I n d u s t r y  h a s  made a p p l i c a t i o n  t o  t h e  S o u th  

C a r o l in a  D e p artm en t o f  H e a l th  an d  E n v iro n m e n ta l  C o n tro l  

f o r  th e  f i n d in g  r e q u i r e d  by S e c t io n  7 o f  th e  A c t,  and 

in  t h a t  c o n n e c t io n  t h e r e  i s  a t t a c h e d  h e r e t o  a s  E x h ib i t

A s a id  f in d in g  by th e  D e p artm en t o f  H e a l th  and E n v iro n m e n ta l 

C o n tro l  r e l a t i n g  t o  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s .

6 . For th e  re a s o n s  s e t  f o r t h  ab o v e  and  h e r e i n a f t e r  

d i s c l o s e d ,  th e  C ounty Board h a s  fo u n d  a s  f o l lo w s :

A. The P o l lu t i o n  C o n tro l  F a c i l i t i e s  w i l l  r e s u l t  
in  th e  e l i m in a t io n ,  m i t i g a t i o n  and p r e v e n t io n  o f  
w a te r  p o l l u t i o n  from  th e  o p e r a t i o n  o f  th e  I n d u s t r y 's  
a f o r e s a i d  p l a n t s  in  S p a r ta n b u rg  C o u n ty , S ou th  C a r o l in a ,  
and th e  f in a n c in g  o f  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s  
w i l l  s e rv e  th e  p u rp o se s  o f  t h e  A c t.

B. By re a s o n  o f  th e  f i n a n c i n g  o f  th e  P o l l u t i o n  
C o n tro l  F a c i l i t i e s  no  p e c u n ia ry  l i a b i l i t y  w i l l  r e s u l t  
to  th e  C ounty  nor w i l l  t h e r e  be any  c h a rg e  a g a i n s t  
th e  C o u n ty 's  g e n e ra l  c r e d i t  o r  t a x in g  pow er.

C. The Loan A greem ent t o  be  e n t e r e d  i n t o  b e tw een  
th e  C ounty  and  th e  I n d u s t r y  w i l l  c o n ta in  a c o v e n a n t 
o b l i g a t i n g  th e  In d u s t ry  to  e f f e c t  th e  c o m p le tio n
o f  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s  i f  th e  p ro c e e d s  
o f  th e  Bond p ro v e  i n s u f f i c i e n t ,  and f u r t h e r  o b l i g a t i n g
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3.

th e  In d u s t r y  (a) co pay  th e  p r i n c i p a l  o f  and i n t e r e s t  
on th e  Bond; and (b) to  pay  th e  c o s t  o f  m a in ta in in g  
th e  P o l lu t i o n  C o n tro l  F a c i l i t i e s  i n  good r e p a i r  and 
th e  c o s t  o f  k e e p in g  them  p r o p e r ly  i n s u r e d .  In  v iew  
o f  th e  w e ll  e s t a b l i s h e d  c r e d i t  o f  th e  I n d u s t r y ,  t h e r e  
i s  no need  to  e s t a b l i s h  and m a in ta in  any r e s e r v e s  
in  c o n n e c tio n  w ith  th e  i s s u a n c e  o f  th e  Bond.

D. The Loan A greem ent w i l l  f u r t h e r  p r o v id e ,  
a s  p e r m i t te d  by th e  A c t,  t h a t  th e  P o l l u t i o n  C o n tro l  
F a c i l i t i e s  w i l l  b e  owned by th e  I n d u s t r y  upon th e  
a c q u i s i t i o n  t h e r e o f ,  and th e  C ounty  s h a l l  hav e  no 
i n t e r e s t  t h e r e i n .

E. The p r i n c i p a l  and i n t e r e s t  on th e  Bond s h a l l  
be s e c u re d  by a p le d g e  o f  t h e  re v e n u e s  p a y a b le  t o  
th e  C ounty p u r s u a n t  t o  th e  Loan A g reem en t, and th e  
Bond s h a l l  n o t c o n s t i t u t e  an in d e b te d n e s s  o f  the.
C ounty  w i th in  th e  m eaning o f  any S t a t e  c o n s t i t u t i o n a l  
p r o v i s io n  o r  s t a t u t o r y  l i m i t a t i o n ,  n o r  e v e r  c o n s t i t u t e  
o r  g iv e  r i s e  t o  a p e c u n ia ry  l i a b i l i t y  o f  th e  C ounty
o r  a c h a rg e  a g a i n s t  i t s  g e n e r a l  c r e d i t  o r  ta x in g  
p o w e rs .

7 . P u r s u a n t  t o  S e c t io n  14 o f  th e  A c t ,  t h e  C ounty  

B oard s e t s  f o r t h  th e  fo l lo w in g  in f o r m a t io n :

A. The P o l l u t i o n  C o n tro l  F a c i l i t i e s  to  be f in a n c e d  
o u t  o f  th e  p ro c e e d s  o f  th e  Bond c o n s i s t  o f  f a c i l i t i e s  
d e s ig n e d  f o r  th e  e l i m i n a t i o n ,  m i t i g a t i o n ,  p re v e n t io n  
and m easu rem en t o f  w a te r  p o l l u t i o n  a t  th e  I n d u s t r y 's  
p l a n t s  above d e s c r ib e d .

B. P u rs u a n t  t o  th e  r e q u e s t  o f  th e  I n d u s t r y ,  
th e  D ep artm en t o f  H e a lth  and E n v iro n m e n ta l  C o n tro l
h a s  is s u e d  p e r m i t s  f o r  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s .

C. The c o s t  o f  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s  
i s  $ 1 ,7 0 0 ,0 0 0 , in c lu d in g  a c q u i s i t i o n ,  i n s t a l l a t i o n  
and c o n s t r u c t i o n  c o s t s ,  f i n a n c in g  c o s t s ,  and  a l l  
o th e r  e x p e n se s  t o  be in c u r r e d  in  c o n n e c t io n  th e r e w i th  
and i n  c o n n e c t io n  w ith  th e  i s s u a n c e  o f  th e  Bond.

D. The p ro p o se d  Loan A greem ent w i l l  p ro v id e  
in  g e n e r a l :

(a) To f in a n c e  th e  c o s t  o f  th e  a c q u i s i t i o n ,  
i n s t a l l a t i o n  and c o n s t r u c t i o n  o f  th e  P o l l u t i o n  
C o n tro l  F a c i l i t i e s ,  th e  C ounty  w i l l  i s s u e  a 
$ 1 ,7 0 0 ,0 0 0  Bond w hich  w i l l  be s e c u re d  by a p le d g e  
o f  th e  p aym en ts t o  be made by th e  I n d u s t r y  p u r ­
s u a n t  t o  a Loan A g reem en t, and w i l l  b e  is s u e d  
p u r s u a n t  t o  a R e s o lu t io n  o f  th e  C ounty  B oard .

(b) P ro c e e d s  d e r iv e d  from  th e  s a l e  o f  
th e  Bond w i l l  be d e p o s i t e d  w ith  a d e p o s i to r y  
Bank and w i l l  be a p p l i e d  s o l e l y  f o r  t h e  paym ent
o f  th e  c o s t s  i n c i d e n t  t o  th e  a c q u i s i t i o n ,  i n s t a l l a t i o n  
and c o n s t r u c t i o n  o f  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s  
( in c lu d in g  th e  rep ay m en t t o  th e  I n d u s t r y  o f  

any  lo a n s  i n c u r r e d  o r  a d v a n c e s  made f o r  such  
p u rp o se )  and th e  i s s u a n c e  o f  th e  Bond.
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(c) U nder th e  te rm s  o f  th e  Lonn A g reem en t, 
th e  I n d u s t r y  w i l l  o b l i g a t e  i t s e l f  t o  e f f e c t
th e  c o m p le t io n  o f  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s  
i f  th e  p ro c e e d s  d e r iv e d  from  th e  s a l e  o f  th e  
Bond p ro v e  i n s u f f i c i e n t ,  t o  pay  th e  am ount n e c e s s a r y  
to  m eet th e  p aym en ts o f  p r i n c i p a l  and i n t e r e s t  
on th e  Bond as  th e  same become d u e ,  and to  pay 
th e  c o s t  o f  m a in ta in in g  th e  P o l l u t i o n  C o n tro l  
F a c i l i t i e s  i n  good r e p a i r  and th e  c o s t  o f  k e e p in g  
them  p r o p e r ly  in s u r e d .

(d) As p e r m i t t e d  by th e  A c t,  th e  Loan 
A greem ent w i l l  p ro v id e  t h a t  th e  P o l l u t i o n  C o n tro l  
F a c i l i t i e s  s h a l l  become th e  p r o p e r ty  o f th e  
I n d u s t r y  upon th e  a c q u i s i t i o n  t h e r e o f , and th e  
C ounty s h a l l  have  no i n t e r e s t  t h e r e i n .

(e) The Loan A greem ent w i l l  c o n ta in  no 
p r o v i s io n  im p o sin g  any p e c u n ia ry  l i a b i l i t y  upon 
th e  C ounty  o r  w h ich  w ould c r e a t e  a c h a rg e  upon 
i t s  g e n e r a l  c r e d i t  o r  t a x in g  pow er.

8 . I t  i s  th e  i n t e n t  o f  th e  C ounty  B oard t h a t  th e

Loan A greem ent s h a l l  be f i n a l l y  e x e c u te d  and d e l i v e r e d

in  s u b s t a n t i a l l y  th e  form  o f  t h a t  docum ent fo rw a rd e d  to

th e  B udget and C o n tro l  B o a rd , a n d , a l th o u g h  ch a n g e s  may

be made in  th e  fo rm , i t  i s  n o t  e x p e c te d  t h a t  t h e r e  w i l l

be any c h a n g es  w h ich  w i l l  s u b s t a n t i a l l y  a f f e c t  th e  u n d e r ta k in g

o f th e  C ounty a s  now o u t l i n e d  h e r e i n .

Upon th e  b a s i s  o f  t h e  f o r e g o in g ,  th e  C ounty  B oard  

r e s p e c t f u l l y  p ra y s  t h a t  th e  S t a t e  B udget and C o n tro l  Board 

a c c e p t  th e  f i l i n g  o f  t h i s  P e t i t i o n  and th e  d ocum en ts e n ­

c lo s e d  h e r e w ith  ab o v e  d e s c r i b e d ,  and t h a t  th e  S t a t e  B o a rd , 

as soon  a s  p r a c t i c a l ,  make su ch  i n v e s t i g a t i o n  a s  i t  deems 

a d v i s a b l e ,  and t h a t  i f  i t  f i n d  t h a t  th e  P o l l u t i o n  C o n tro l  

F a c i l i t i e s  a r e  in te n d e d  to  p ro m o te  th e  p u rp o s e s  o f  th e  

A ct and may be r e a s o n a b ly  a n t i c i p a t e d  to  e f f e c t  su ch  r e s u l t ,  

t h a t  i t  ap p ro v e  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s  and th e  

p ro p o se d  f in a n c in g  t h e r e o f  by th e  C ounty  th ro u g h  th e  i s s u a n c e  

o f  th e  Bond p u r s u a n t  to  th e  A c t , in c lu d in g  ch a n g e s  in  

any d e t a i l s  o f  t h e  s a id  f in a n c in g  a s  f i n a l l y  consum m ated 

w hich do n o t m a t e r i a l l y  a f f e c t  th e  s a id  u n d e r ta k in g  o f
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th e  C o u n ty , and g iv e  p u b l is h e d  n o t i c e  o f  i t s  a p p ro v a l  

i n  th e  m anner s e t  f o r t h  in  S e c t io n  14 o f  th e  A c t.

* 0 ,  1975

R e s p e c t f u l ly  s u b m it te d ,

(SEAL)

SPARTANBURG COUNTY, SOUTH CAROLINA

BY __________
C hairm an  o f  th e  B oard o f C ounty
C o m m issio n ers  o f  S p a r ta n b u rg  
C ounty

A t t e s t :

r e t a r y  o f th e  C oun t'S e c r e ta r y  o f  th e  CCunty Board o f
C om m issioners o f  S p a r ta n b u rg  
C ounty
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CERTIFICATE

WHEREAS, SPARTAN MILLS ( th e  I n d u s t r y ) , h a s  a p p l i e d  t o  th e  

S o u th  C a r o l in a  D ep artm en t o f  H e a lth  and E n v iro n m e n ta l C o n t r o l  

( th e  D ep a rtm en t)  f o r  a p p ro v a l  o f  c e r t a i n  w a te r  p o l l u t i o n  c o n t r o l  

f a c i l i t i e s  m ore f u l l y  d e s c r ib e d  on th e  a t t a c h e d  E x h ib i t  "A ", t o  

b e  c o n s t r u c te d  and i n s t a l l e d  a t  th e  I n d u s t r y 's  S p a r ta n  M i l l s ,  

S t a r t e x  and Beaum ont p l a n t s  l o c a te d  in  S p a r ta n b u rg  C o u n ty , S o u th  

C a r o l in a ,  t o  be  f in a n c e d  th ro u g h  th e  is s u a n c e  o f  n o t  e x c e e d in g  

$ 1 ,7 0 0 ,0 0 0  S p a r ta n b u rg  C ou n ty , S ou th  C a r o l in a ,  P o l l u t i o n  C o n t r o l  

F a c i l i t i e s  Revenue B onds, S e r i e s  1975 (S p a r ta n  M i l l s ) , p u r s u a n t  

t o  th e  a u t h o r i z a t i o n  o f  A ct No. 156 o f  1971, a s  am ended , a n d ,  i n  

t h a t  c o n n e c t io n ,  t h e r e  m ust be o b ta in e d ,  in  a c c o rd a n c e  w i th  

S e c t io n  7 o f  s a i d  A c t, a f i n d in g  from  th e  D ep artm en t (a s  s u c c e s ­

s o r  t o  th e  P o l l u t i o n  C o n tro l  A u th o r i ty  o f  S o u th  C a r o l in a )  t h a t  

t h e  p ro p o se d  w a te r  p o l l u t i o n  c o n t r o l  f a c i l i t i e s  a r e  n e c e s s a r y  

and  t h a t  th e  d e s ig n  t h e r e o f  w i l l  r e s u l t  in  th e  e l i m i n a t i o n ,  

m i t i g a t i o n  and p r e v e n t io n  o f  w a te r  p o l l u t i o n ;  and

WHEREAS, t h e  C om m issioner o f  t h e  D ep artm en t h a s  b e e n  d u ly  

a u th o r i z e d  by th e  D e p artm en t t o  d e te rm in e  w h e th e r  o r  n o t  t h e  

f i n d i n g s  r e q u i r e d  by S e c t io n  7 o f  s a i d  A ct No. 156 o f  1 9 7 1 , a s  

am ended , c a n  be made in  th e  i n s t a n c e  o f  any p ro p o se d  p o l l u t i o n  

c o n t r o l  f a c i l i t i e s  re v e n u e  b o n d s , and th e  C om m issioner h a s  made 

a d e t e r m in a t io n  in  t h i s  i n s t a n c e  t h a t  such  f i n d in g s  c a n  be made 

an d  i s  f u r t h e r  empowered by th e  D ep artm en t t o  i s s u e  i t s  

C e r t i f i c a t e  t o  t h a t  e f f e c t ;

NOW THEREFORE, THIS IS TO CERTIFY on b e h a l f  o f  t h e  S o u th  

C a r o l in a  D ep artm en t o f  H e a lth  and  E n v iro n m e n ta l C o n tro l  t h a t  th e  

s a i d  w a te r  p o l l u t i o n  c o n t r o l  f a c i l i t i e s  on th e  a t t a c h e d  E x h i b i t  

"A" d e s c r ib e d  ( i )  a r e  n e c e s s a r y ,  and ( i i )  t h a t  th e  d e s ig n  t h e r e o f  

w i l l  r e s u l t  in  th e  e l i m in a t io n ,  m i t i g a t i o n  and p r e v e n t io n  o f  

w a te r  p o l l u t i o n .  I t  i s  to  be c l e a r l y  u n d e rs to o d  t h a t  t h i s
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c e r t i f i c a t i o n  i s  f o r  bon d in g  p u rp o s e s  o n ly ,  and s h a l l  n o t be 

c o n s t r u e d  a s  a c e r t i f i c a t i o n  f o r  t h e  e s t a b l i s h m e n t  o f  any 

p r o p e r ty  t a x  e x e m p tio n s  w h a ts o e v e r .

DONE a t  C o lu m b ia , S ou th  C a r o l in a ,  t h i s  

t j-K, e ' , A .D. , 1975.

day  o f

SOUTH CAROLINA DEPARTMENT OF HEALTH 
AND ENVIRONMENTAL CONTROL

By 6- a* .
C om m issioner

7 # r
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E X H IB IT  A

SPARTAN MILLS WASTE WATER POLLUTION CONTROL FACILITIES

STARTEX PLANT

W ater p o l l u t i o n  c o n t r o l  f a c i l i t i e s  a t  th e  S t a r t e x  

p l a n t  w i l l  c o n s i s t  o f  a c o m p le te  0 .6 0  MGD t e r t i a r y  w a s te  

t r e a tm e n t  p l a n t ,  in c lu d in g  d e t r i t u s  s c r e e n ,  pum ps, 

a e r a t i o n  b a s in ,  c l a r i f i e r ,  c h l o r i n e  c o n ta c t  t a n k ,  s lu d g e  

h o ld in g  ta n k ,  f i l t e r s ,  p l a n t ,  p ip i n g ,  pump b u i l d in g ,  

in s t r u m e n ta t i o n ,  e l e c t r i c a l  and i n c i d e n t a l  r e l a t e d  w o rk , 

t o  r e p la c e  th e  e x i s t i n g  Im h o ff sy s te m .

SPARTAN AND BEAUMONT PLANTS

At th e  p r e s e n t  t im e  t h e r e  a r e  num erous d i s c h a r g e  

p o in t s  c a r r y in g  b o th  p ro c e s s  and n o n -p ro c e s s  w a s te  w a te r  

i n t o  a c r e e k .  The w a s te  w a te r  p o l l u t i o n  c o n t r o l  f a c i l i t i e s  

a t  th e  S p a r ta n  and Beaum ont p l a n t s  w i l l  c o n s i s t  o f  a sy s te m  

o f  c o l l e c t i o n  p i p e l i n e s  t h a t  w i l l  s e p a r a t e  t h e  p r o c e s s  w a s te  

w a te r  from  th e  n o n -p ro c e s s  w a s te  w a te r .  The sy s te m  w i l l  be 

d e s ig n e d  t o  b r in g  th e  p r o c e s s  w a s te  w a te r  t o  a common 

d is c h a r g e  p o in t  in  o r d e r  t h a t  e f f l u e n t  may be m easu red  by 

r e c o r d in g  eq u ip m en t and sam pled  by c o m p o s ite  s a m p le rs  f o r  

t e s t i n g .



December 8 , 1975

Mr. W illiam  T. Putman 
S ta t e  B udget C o n tro l  Board 
P o s t  O f f ic e  Box 11333 
C olum bia SC 29211

Re: $ 1 ,7 0 0 ,0 0 0  S p a r ta n b u rg ,  S o u th  C a ro l in a  P o l l u t i o n
C o n tro l  Revenue Bond (S p a r ta n  M il ls  P r o j e c t )

D ear Mr. Putm an:

P u rs u a n t t o  Mr. Tom H u tc h e s o n 's  r e q u e s t ,  I am p le a s e d  
to  e n c lo s e  S p a r ta n  M il ls  and S u b s id i a r i e s  c o n s o l id a te d  
b a la n c e  s ta te m e n ts  f o r  th e  y e a r  e n d in g  November 10, 1974. 
Our s ta te m e n ts  f o r  th e  c u r r e n t  y e a r  w i l l  n o t  be a v a i l a b l e  
u n t i l  F e b ru a ry .

R o b ert E. G re g o ry , J r .
V ice  P r e s id e n t  & G e n e ra l C o unse l

REG:eac

E n e l .

P .0 . BOX 3784 SPAKTAXBI KG. sot I I I  I AKOI IYA. 29301 (8031 574-0211
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SPARTAN MILLS AND SUBSIDIARIES

A "Ar ~k~k k  ~k‘k  *k~k ~k~k ~k~k *k*k ,AI A "A zV ** A tA ~k̂ k *k~ik'k*k

REPORT ON

CONSOLIDATED FINANCIAL STATEMENTS

AS AT NOVEMBER 30, 1974

AND FOR THE YEAR (52 WEEKS) THEN ENDED

S. D. L E ID E S D O R F  5. CO .
C E R T I F I E D  P U B L I C  A C C O U N T A N T S
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S. D. L E ID E S D O R F  & CO.
C E R T IF IE D  P U B L IC  A C C O U N T A N T S  

3 1 8  M O N T G O M E R Y  B U IL D IN G

S PA R TA N B U R G , S. C. 2 9 3 0 1

T tL tP M O N C  8 O 3 - 5 8 B - 8 I I 6

SPARTAN MILLS AND SUBSIDIARIES

REPORT ON

CONSOLIDATED FINANCIAL STATEMENTS

AS AT NOVEMBER 30, 1974

AND FOR THE YEAR (52 WEEKS) THEN ENDED
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S. D. L E ID E S D O R F  &  CO.
C E R T IF IE D  P U B L IC  A C C O U N T A N T S

3 I S  M O N T G O M E R Y  B U IL D IN G

S PA R TA N B U R G . S .C .2 9 3 0 I

T e le p h o n e  8 0 3  5 8 5 - 8 1 1 6

ACCOUNTANTS' REPORT

To th e  Board o f  D ire c to rs  
S p a rta n  M ills
S p artan b u rg , South C a ro lin a

We have examined th e  c o n s o lid a te d  b a lan c e  s h e e t  o f S p artan  M il ls  and
s u b s id ia r ie s  as a t  November 30, 1974, and th e  r e la te d  c o n so lid a te d  s ta te m e n ts  
o f e a rn in g s  and r e ta in e d  ea rn in g s  and o f  changes in f in a n c ia l  p o s i t io n  fo r  th e  
y ea r  (52 weeks) th e n  ended. Our exam ination  was made in  accordance w ith  gen­
e r a l l y  accep ted  a u d i t in g  s ta n d a rd s  and, a c c o rd in g ly , inc luded  such t e s t s  of 
th e  acco u n tin g  re c o rd s  and such o th e r  a u d i t in g  p ro ced u res  as we c o n s id e red  
n ec essa ry  in  th e  c irc u m sta n ce s .

In  our o p in io n , the  c o n s o lid a te d  f in a n c ia l  s ta te m e n ts  m entioned above
p re s e n t f a i r ly  th e  c o n s o lid a te d  f in a n c ia l  p o s i t io n  o f  S p artan  M ills  and s u b s id i ­
a r ie s  a t  November 30, 1974, and th e  c o n so lid a te d  r e s u l t s  of th e i r  o p e ra tio n s  and 
th e  changes in  t h e i r  c o n s o lid a te d  f in a n c ia l  p o s i t io n  fo r th e  year (52 weeks) then 
ended, in  con fo rm ity  w ith  g e n e ra lly  accepted  acco u n tin g  p r in c ip le s  a p p l ie d  on a 
b a s is  c o n s is te n t  w ith  th a t  o f  th e  p reced in g  y e a r .

S p artan b u rg , S. C. 
January  27, 1975

ib;eo



SPARTAN MILLS

CONSOLIDATED

AS AT NOVEM

ASSETS

C u rren t A sse ts :

Cash

C urren t p o r t io n  o f  lo n g -te rm  n o te s  r e c e iv a b le

Accounts re c e iv a b le :

Trade
O ther

Less: Allowance fo r  d o u b tfu l accounts

R efundable income taxes

In v e n to r ie s  - Note A (2):

F in ish ed  goods 
Work in  p ro cess  
Raw m a te r ia ls  
S upp lies

P repaid  expenses

T o ta l C u rren t A sse ts

O ther A sse ts :

N otes r e c e iv a b le ,  le s s  c u r re n t  p o r tio n  
Cash su rre n d e r  value  o f l i f e  in su ran c e  
Sundry

P ro p e rty , P la n t and Equipment - N otes A (3), B and E: 
Cost
L ess: Accumulated d e p re c ia t io n

In v es tm en ts :
Investm en ts in  and advances to  nonco n so lid a ted  sub­

s i d i a r i e s  and m inority-ow ned company - Note A (l)
M arketable s e c u r i t i e s ,  a t  c o s t  (approxim ate 

m arket $360,000)

$ 14,771,653 
150,394

14,922,047
695,979

15,292,918
10,246,474

5,587,611
2,927,724

703,945
99,053
22,497

106,307,972
66,822 ,935

5 ,524 ,553

239,854

$ 2,981,121 

187,174

14,226,068

72,536

34,054,727

586,834

52,108,460

825,495

39,485,037

5 ,764 ,407

$98,183,399

The accompanying n o te s  a r e  an
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EXHIBIT A

AND SUBSIDIARIES

BALANCE SHEET

BER 30, 1974

LIABILITIES AND STOCKHOLDERS' EQUITY

C urren t L i a b i l i t i e s :
Notes payab le :

F in a l in s ta l lm e n t  o f long -te rm  no te  to  bank $ 600,000
C u rren t p o r tio n  o f  in s ta l lm e n t  n o te  - Note E 266,669
O ther 527,945 $ 1 ,394 ,614

Accounts payable 5,138,161
Accrued and sundry l i a b i l i t i e s :

P a y ro ll and o th e r  com pensation 1,860 ,883
Taxes, o th e r  than  income tax es 845,080
Amounts w ithhe ld  from s a l a r i e s  and wages 233,217
I n t e r e s t 7 ,220
Pension p lan  c o n tr ib u t io n s  - N otes A(4) and C 1 ,022 ,963
O ther 251,283 4 ,220 ,646

F edera l and s t a t e  income ta x es  - N otes A(5) and D 7,688,567

■ T o ta l C u rren t L i a b i l i t i e s 18 ,441,988

Long-Term N otes Payable:
In s ta l lm e n t no te  -  Note E 1 ,274,477
O ther 56,000 1,330,477

D eferred  Compensation 127,491

D eferred  Income Taxes - Note A(5) 262,115

T o ta l L i a b i l i t i e s 20,162,071

D eferred  Gain on In s ta l lm e n t S a le s  o f  V illa g e
P ro p e r t ie s  (b e fo re  F edera l and s t a t e  income ta x e s) 175,656

O ther Comment - Note F

S to c k h o ld e rs ' E qu ity :
Common S to ck , par v a lu e  $10 a sh a re  - a u th o rized  

500,000 sh a re s , is su e d  462,792 sh a re s 4 ,6 2 7 ,9 2 0
C a p ita l in  Excess o f Par Value 1,865 ,669
R etained  E arn ings - E x h ib it B 71,362 ,333

L ess: Common S tock in  t r e a s u r y ,  237 sh a re s , 
a t  c o s t

77 ,855 ,722

10,250 77,845 ,672

$98,183,399

in te g r a l  p a r t  o f th i s  s ta te m e n t.
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EXHIBIT C

CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION

FOR THE YEAR (52 WEEKS) ENDED NOVEMBER 30, 1974

★★★★★*★★★★★***•*★★****★★*★**★★*★★★★*★****★★*★★★★******★★★★★★ ************************** *★**★★★**★**★***

SPARTAN MILLS AND SUBSIDIARIES

F in a n c ia l R esources P rovided From:
Net e a rn in g s  - E x h ib it B
Item s n o t r e q u ir in g  o u tla y  o f  o r (p ro v id in g )  working 
c a p i t a l  d u rin g  th e  y ea r:

Deprec i a t  ion
Net e q u ity  in  lo s s e s  and e a rn in g s  o f  n o n co n so lid a ted  s u b s id i ­

a r i e s  and a m inority-ow ned company, n e t o f $386,000 a m o rti­
z a t io n  o f  excess o f  e q u ity  a c q u ire d  in  a m inority-ow ned 
company over co s t

D efe rred  income taxes 
D efe rred  com pensation
Loss on d is p o s a l  o f s to c k  o f  a n o n co n so lid a ted  s u b s id ia ry  
R e a l iz a t io n  o f  d e fe rre d  g a in  on in s ta l lm e n t s a le s

Working c a p i t a l  p ro v id ed  from o p e ra tio n s  
P roceeds o f in s ta l lm e n t no te
Proceeds from s a le  o f  s to c k  o f  n o n co n so lid a ted  su b s id ia ry  
C urren t m a tu r i t ie s  o f n o tes  r e c e iv a b le

T o ta l r e so u rc e s  p rov ided

F in a n c ia l R esources Used For:
A c q u is itio n s  o f  f ix ed  a s s e ts
Payments and c u r re n t  in s ta l lm e n ts  o f  lo n g -te rm  deb t 
Advances to  n o n co n so lid a ted  s u b s id ia r i e s  
Investm ent in  a m inority-ow ned company 
Cash d iv id e n d s
O ther

T o ta l re so u rc e s  used 

In c re a se  in  Working C a p ita l

Changes in  Working C a p ita l by Components:
In c re a se  (d e c re a se )  in  c u r re n t  a s s e ts :

Cash
N otes r e c e iv a b le
A ccounts re c e iv a b le
E stim ated  re fu n d a b le  income ta x e s
In v e n to r ie s
P rep aid  expenses

$12,350,007

5,459,473

647,317
730,000
127,491
42,312

(44 ,157 )
19,312,443

1,562,203
20,040

204,938

21,099,624

9 ,177,180
935,726
147,787

1,751,672
740,088

1,137

12,753,590

$ 8 ,346 ,034

$ (120,937) 
(203,059) 

(1 ,712 ,479) 
(1 ,010 ,781 ) 
10,708,834 

227,123
7,888,701

( In c re a s e )  d e c re a se  in  c u r re n t  l i a b i l i t i e s :  
N otes payab le  
A ccounts pay ab le  
Accrued and sundry  l i a b i l i t i e s  
F ed era l and s t a t e  income ta x e s

8 ,133,995
(1 ,660 ,108 )

101,575
(6 ,1 1 8 ,1 2 9 )

457,333
In c re a se  in  Working C a p ita l $ 8 ,346 ,034

The accompanying n o te s  a r e  an in te g r a l  p a r t  o f  t h i s  s ta te m en t.



SPARTAN MILLS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

AS AT NOVEMBER 30, 1974

★iAr*****7l'r*****,Af,/c,A'*Tlf'Ar'#r')»fW,̂ f***********Tlf**'A,****'*,***Tlf**Tlf*'ilf***i«f*iWf'J>f*i«r ★★★★***★* ★★***★★★★*★**★★*****★**★*★★★★

NOTE A - SIGNIFICANT ACCOUNTING POLICIES:

(1) P r in c ip le s  o f  C o n so lid a tio n  - The c o n s o lid a te d  f in a n c ia l  s ta te m en ts
in c lu d e  th e  acco u n ts  o f  th e  Company and a l l  i t s  wholly-owned do­
m estic  s u b s id ia r ie s .  Investm en ts in  a n o n co n so lid a ted  su b s id ia ry  
(N egociacion T e x t i l  "La C onco rd ia" , S. A .) and a 507„-owned company 
(Catawba C hem icals, In c .)  a r e  c a r r ie d  a t  u n d e rly in g  book e q u i ty .
The investm ent in  ap p ro x im ate ly  20% o f th e  o u ts ta n d in g  common 
sto ck  o f  The Bibb Company ("B ibb") is  c a r r ie d  a t  c o s t p lu s  th e  
Company's e q u ity  in  B ib b 's  ea rn in g s  s in c e  d a te s  o f  a c q u is i t io n  and 
th e  a m o rtiz a tio n  o f  th e  amount by w hich th e  u n d e rly in g  e q u ity  o f  
Bibb exceeds c o s t  (ap p ro x im a te ly  $ 7 ,5 0 0 ,0 0 0 ) , which i s  being amor­
t iz e d  over ten  y e a rs . A ll s i g n i f i c a n t  intercom pany item s and t r a n s ­
a c tio n s  have been e lim in a te d  in  c o n s o l id a t io n .

(2) In v e n to r ie s  - In v e n to r ie s  a re  s ta te d  a t  th e  lower of c o s t or m arke t.
Cost i s  determ ined  by th e  l a s t - i n ,  f i r s t - o u t  method ($21 ,654 ,061)

■F and f i r s t - i n ,  f i r s t - o u t  or average c o s t method. Market i s  based
■  on c u r re n t rep lacem ent c o s t .  I f  c o s t  fo r  a l l  in v e n to r ie s  had been
F determ ined  by th e  f i r s t - i n ,  f i r s t - o u t  o r average c o s t method, in ­

v e n to r ie s  a t  th e  beg inn ing  and end o f th e  y ea r would be g r e a te r  by 
app rox im ate ly  $10,500,000 and $ 9 ,0 0 0 ,0 0 0 , r e s p e c t iv e ly .

(3) D e p re c ia t io n  - D e p re c ia tio n  i s  p rov ided  p r in c i p a l ly  by th e  d e c l in ­
ing b a lan ce  method based on e s tim a ted  u s e fu l  l iv e s .

(4) Pension P lan  - The Company's p o lic y  i s  to  fund n e t pen sio n  co s t
accrued  a n n u a lly . P r io r  s e rv ic e  c o s ts  a re  am ortized  over a 
p e rio d  of te n  y e a rs .

(5) Income Taxes - D eferred  income ta x e s  r e s u l t  s u b s t a n t i a l ly  from
d e p r e c ia t io n ,  v a c a tio n  pay and bad d eb t expense tim ing  d i f f e r e n c e s .

Investm ent ta x  c r e d i t s ,  ap p ro x im ate ly  $462,000 in  th e  c u r re n t y e a r ,  
a re  accounted  fo r  by the  flo w -th rough  method.

NOTE B - PROPERTY, PLANT AND EQUIPMENT:

Land and land improvements 
B u ild in g s
M achinery, equipment and f ix tu r e s  
M achinery d e p o s its  
C o n s tru c tio n  in p ro g ress

Cost
$ 2 ,337 ,949

24,756 ,165  
78,436,761 

307,634 
469,463



SPARTAN MILLS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

AS AT NOVEMBER 30, 1974

NOTE C ■- PENSION PLANS:

The Company has p ension  p la n s  covering  s u b s t a n t ia l ly  a l l  o f i t s  employ­
ees. T o ta l p en sio n  expense for th e  y ea r  was $1,022,963 which in c lu d es  
$383,794 for p r io r  s e rv ic e  c o s ts .

NOTE D ■- INCOME TAXES:

E arnings b e fo re  income tax es in c lu d e  app rox im ate ly  $283,000 o f  u n d is ­
t r ib u te d  n e t income o f  a su b s id ia ry  organized  a s  a Domestic I n t e r ­
n a t io n a l  S a le s  C o rp o ra tio n . Under p ro v is io n s  o f  th e  In te rn a l  Revenue
Code o n e -h a lf  of th e  u n d is t r ib u te d  income i s  e l i g i b l e  fo r permanent 
ta x  d e f e r r a l ,  and no F edera l income ta x es  have been provided th e re o n .

L  NOTE E ■■ INSTALLMENT NOTE PAYABLE:

A no te  payab le  in  m onthly in s ta l lm e n ts  o f  $31,467, in c lu d in g  in t e r e s t  
a t  87., to  O ctober 1, 1979, is  c o l l a t e r a l i z e d  by d a ta  p ro ce ss in g  
equipment w ith  a n e t book amount o f  $1 ,339,031.

NOTE F ■• OTHER COMMENT:

The Company i s  c o n t in g e n t ly  l i a b le  in  the  approxim ate amount o f 
$2 ,000 ,000 , as g u a ra n to r  o f  n o tes  payab le  to  banks by i t s  Mexican 
s u b s id ia r y .
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(£hc S>tatr of South (Carolina

(0ffirr of the Attorney (general

KAREN LeCRAFT HENDERSON
ASSISTANT ATTORNEY GENERAL

WADE HAMPTON OFFICE BUILDING 
POST OFFICE BOX 11549  
COLUMBIA, S. C. 29211  

TELEPHONE 8 0 3 -7 5 8 -3 9 7 0

DANIEL R. McLEOD
ATTORNEY GENERAL

JOSEPH C. COLEMAN 
C. T. GOOLSBY. JR. 
VICTOR S. EVANS

DEPUTY ATTORNEYS GENERAL

J a n u a r y  5 ,  1976

H o n o ra b le  P . C. S m ith  
S t a t e  A udi t o r
Wade H am pton O f f i c e  B u i l d i n g  
C o lu m b ia ,  S o u th  C a r o l i n a

R e: $ 1 ,7 0 0 ,0 0 0  S p a r t a n b u r g ,  S o u th  C a r o l i n a  P o l l u t i o n
C o n t r o l  F a c i l i t i e s  R e v e n u e  Bond ( S p a r t a n  M i l l s  P r o j e c t )

D ea r M r. S m ith :

R e g a r d in g  t h e  a b o v e - r e f e r e n c e d  b o n d s ,  we h a v e  r e v ie w e d  t h e  
P e t i t i o n  an d  o t h e r  d o c u m e n ts  s u b m i t t e d  to  t h e  S t a t e  B u d g e t 
and C o n t r o l  B oard  f o r  i t s  a p p r o v a l  p u r s u a n t  t o  A c t N o. 156 
o f  1971 [57 STAT. 134 ( 1 9 7 1 ) ]  an d  t h e  sam e a p p e a r ,  in  o u r  
o p i n i o n ,  to  be in  o r d e r .

f  f  h  V  i  n r l  t* o  o  a  r* A  o

K a re n  L e C r a f t  H e n d e rs o n  
A s s i s t a n t  A t t o r n e y  G e n e r a l

KLH:bbb
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POST O FF IC E SOX 3 * 0

S I N K L E R  G I B B S  S I M O N S  5. G U E R A R D
P R O F E S S I O N A L  A S S O C I A T I O N

A T T O R N E Y S  & C O U N S E L L O R S  A T  L A W  
2 P R I O L E A U  S T R E E T  

C H A R L E S T O N .  S . C .  2 0 4  0 2

December 1 1 , 1975

T E L E P H O N E  TEE 3 3 6 6  

A R EA  C O D E 8 0 3

W illia m  T. Putnam , E sq .
S p e c ia l  A s s i s t a n t  t o  th e  

S ta t e  A u d ito r  
P o s t  O f f ic e  Box 11333 
C o lu m b ia , S o u th  C a ro l in a  29211

Dear B i l l :

Re: $ 1 ,7 0 0 ,0 0 0  S p a r ta n b u rg ,  S ou th  C a ro l in a  P o l lu t io n
C o n tro l  Revenue Bond (S p a r ta n  M il ls  P ro je c t )

We a r e  e n c lo s in g  th e  R e s o lu t io n ,  P e t i t i o n  (w ith  D epartm en t 
o f  H e a lth  and E n v iro n m e n ta l C o n tro l  C e r t i f i c a t e  a t ta c h e d )  and a 
d r a f t  o f th e  Loan A greem ent r e l a t i n g  to  th e  above b o n d s . Rob 
G re g o ry , C ounsel f o r  S p a r ta n  M i l l s ,  i s  fo rw a rd in g  t o  you f i n a n c i a l  
in fo rm a t io n  r e l a t i n g  t o  th e  Company. We would a p p r e c ia te  y o u r 
p la c in g  t h i s  on th e  ag en d a  f o r  c o n s id e r ta io n  o f  th e  Budget and 
C o n tro l  B oard a t  i t s  m ee tin g  s c h e d u le d  fo r  December 23. S hou ld  
you r e q u i r e  any f u r t h e r  in f o r m a t io n ,  p le a s e  do n o t h e s i t a t e  to  
c a l l .

Y ours v e ry  t r u l y ,

TAH:wjh

E n c lo s u re s

c c : R o b e rt E . G re g o ry , J r . ,  E sq . 
Mr. R. L . A le x a n d e r , J r .
Mr. R ich a rd  B. G rim b a ll
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A RESOLUTION
APPF.DVT.NG ’"HE FINANCING OF THE A C Q U IS IT IO N , CONSTRUCTION 
AND INSTALLATION OK WATER POLLUTION CONTROL F A C IL IT IE S  
IN SPANTALBURG COUNTY BY SPARTAN MILLS THROUGH THE ISSUANCE 
OK A ONE MILLION SEVEN HUNDRED THOUSAND DOLLARS ( $ 1 ,7 0 0 ,0 0 0 )  
SPARTANBURG COUNTY, SOUTH CAROLINA POLLUTION CONTROL REVENUE 
BOND (SPARTAN MILLS PR O JEC T): AND AUTHORIZING THE PETITIO N  
TO THE STATE BUDGET AND CONTROL BOARD OF SOUTH CAROLINA 
FOR IT S  APPROVAL OK SUCH UNDERTAKING PURSUANT TO ACT NO.
150 OF THE 1971 ACTS OF THE SOUTH CAROLINA GENERAL ASSEMBLY.

As an  i n c i d e n t  to  th e  a d o p t io n  o f  t h i s  R e s o lu t io n ,  

th e  B oard o f  C ounty  C o m m issio n ers  o f  S p a r ta n b u rg  C ounty  

( th e  C ounty  B oard) h as made th e  f o l lo w in g  f i n d i n g s :

1 . S p a r ta n  M i l l s ,  a S o u th  C a r o l in a  c o r p o r a t io n  ( th e  

I n d u s t r y ) , and th e  C ounty B oard h av e  h e r e t o f o r e  a g re e d

t h a t  th e  C ounty  B oard w ould u n d e r ta k e  to  f in a n c e  th e  a c q u i s i t i o n ,  

c o n s t r u c t i o n  and i n s t a l l a t i o n  o f  w a te r  p o l l u t i o n  c o n t r o l  

f a c i l i t i e s  ( th e  F a c i l i t i e s )  t o  be owned by th e  I n d u s t r y  

a t  th e  I n d u s t r y 's  S p a r ta n  M i l l s ,  Beaum ont and S t a r t e x  

p l a n t s  in  S p a r ta n b u rg  C o u n ty , a t  an  e s t im a te d  c o s t  o f  

$ 1 ,7 0 0 ,0 0 0  th ro u g h  th e  i s s u a n c e  o f  a  S p a r ta n b u rg  C ounty  

P o l l u t i o n  C o n tro l  Revenue Bond p u r s u a n t  t o  th e  a u t h o r i z a t i o n

o f  A ct No. 156 o f  t h e  1971 A c ts  o f  t h e  S o u th  C a r o l in a

G e n e ra l A ssem b ly , a s  amended ( th e  A c t ) .  The I n d u s t r y  

h as  now a d v is e d  th e  C ounty  Board t h a t  th e  c o s t  o f  th e  

F a c i l i t i e s  w i l l  be $ 1 ,7 0 0 ,0 0 0 , i n c lu d in g  th e  c o s t s  i n c i d e n t

to  t h e  i s s u a n c e  o f  th e  Bond h e r e i n a f t e r  d e s c r i b e d .  The 

C oun ty  B oard  a d o p te s  t h i s  R e s o lu t io n  to  e v id e n c e  i t s  a p p ro v a l  

o f  t h e  i s s u a n c e  o f  $ 1 ,7 0 0 ,0 0 0  S p a r ta n b u r g  C ounty  P o l l u t i o n  

C o n tro l  R evenue Bond (S p a r ta n  M i l ls  P r o j e c t )  ( th e  Bond) 

t o  f in a n c e  th e  F a c i l i t i e s  and to  a u t h o r i z e  a  p e t i t i o n  

t o  t h e  S t a t e  B udget and C o n tro l  B oard  ( th e  S t a t e  B oard) 

s e t t i n g  f o r t h  th e  f a c t s  r e q u i r e d  by S e c t io n  14 o f  th e

A c t .

2 . The C ounty  B oard  h a s  d e te rm in e d  t h a t  th e  F a c i l i t i e s  

a r e  n e c e s s a r y  and t h a t  th e  i s s u a n c e  o f  th e  Bond t o  f in a n c e

Die F a c i l i t i e s  w i l l  n o t  g iv e  r i s e  t o  any  p e c u n ia ry  l i a b i l i t y  o f  

S p a r ta n b u rg  C oun ty  o r  a c h a rg e  a g a i n s t  i t s  g e n e r a l  c r e d i t  o r  

t a x in g  pow er; and t h a t  th e  Bond s h a l l  be p a y a b le  by th e  C ounty  

s o l e l y  out. o f  th e  m oneys t o  bo d e r iv e d  by th e  C ounty p u r s u a n t  

to  th e  Loan Agrei merit h e r e i n a f t e r  d e s c r i b e d .  1F.29
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3 . The am ount n e c e s s a r y  t o  f in a n c e  th e  F a c i l i t i e s  i s  

One M i l l io n  Seven Hundred T housand  D o l la r s  ($ 1 ,7 0 0 ,0 0 0 ) .

4 . The p ro c e e d s  d e r iv e d  from  th e  s a l e  o f  th e  Bond w i l l  

be lo a n e d  by th e  C ounty  t o  th e  I n d u s t r y ,  and th e  I n d u s t r y  

h a s  s u b m itte d  t o  th e  C ounty  B oard an  o u t l i n e  o f th e  p ro p o se d  

Loan A g reem en t, u n d e r  w h ich  th e  I n d u s t r y  w i l l  a y r e e  t o  re p a y  

su ch  lo a n  by m aking p ay m en ts  in  th e  am ount n e c e s s a r y  to  p ro ­

v id e  t h e  a n n u a l paym ents o f  p r i n c i p a l  and i n t e r e s t  on

th e  Bond a s  th e  same become d u e .

5 . In  th e  Loan A greem ent th e  I n d u s t r y  w i l l  a g r e e

to  e f f e c t  th e  c o m p le t io n  o f  th e  F a c i l i t i e s  i f  th e  p ro c e e d s  

o f  th e  Bond p ro v e  i n s u f f i c i e n t  and th e  I n d u s t r y  w i l l  f u r t h e r  

o b l i g a t e  i t s e l f  to  make p ay m en ts  w h ich  s h a l l  be s u f f i c i e n t  

to  pay th e  p r i n c i p a l  o f  and i n t e r e s t  on th e  Bond a s  th e y  

become due and p a y a b le ,  t h e  c o s t  o f  m a in ta in in g  th e  F a c i l i ­

t i e s  in  good r e p a i r ,  and th e  c o s t  o f  k e e p in g  th e  F a c i l i t i e s  

p r o p e r ly  in s u r e d .  The Loan A g reem en t, a s  p e r m i t t e d  by 

th e  A c t,  w i l l  p ro v id e  t h a t  th e  F a c i l i t i e s  s h a l l  b e  th e  

p r o p e r ty  o f  th e  I n d u s t r y  upon th e  a c q u i s i t o n  t h e r e o f ,  

and th e  C ounty  s h a l l  have  no i n t e r e s c  t h e r e i n .

6 . The Bond w i l l  be i s s u e d  p u r s u a n t  t o  a R e s o lu t io n  

( th e  R e s o lu t io n )  t o  be a d o p te d  by th e  C ounty  B oard p r e ­

s c r ib i n g  th e  te rm s  and c o n d i t i o n s  o f  th e  Bond and  th e  

s e c u r i t y  t h e r e f o r .  The Bond w i l l  be  d a t e d  th e  d a t e  o f  

d e l i v e r y  t h e r e o f  and w i l l  b e a r  i n t e r e s t  a t  t h e  r a t e  o f  

s i x  p e r  cen tum  (6%) p e r  annum.

The Bond w i l l  m a tu re  in  s i x t e e n  c o n s e c u t iv e  s e m i­

a n n u a l  p r i n c i p a l  i n s t a l l m e n t s  o f  $ 1 0 6 ,2 5 0 , p a y a b le  on 

J a n u a ry  1 and J u ly  1 o f  e a c h  y e a r ,  b e g in n in g  J a n u a ry  1 ,

1978.
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7 . The I n d u s t r y  h a s  made a p p l i c a t i o n  to  th e  S o u th  

C a ro l in a  D ep artm en t o f  H e a lth  and E n v iro n m e n ta l C o n tro l  

f o r  a f in d in g  t h a t  th e  F a c i l i t i e s  a r e  in  f u r th e r a n c e  o f  

th e  p u rp o se  o f  a b a t in g  o r  c o n t r o l l i n g  w a te r  p o l l u t i o n .

Such a f i n d in g  h a s  b een  made by th e  S o u th  C a ro l in a  D e p a r t­

m ent o f  H e a l th  and E n v iro n m e n ta l  C o n t r o l .

8 . In  v iew  o f  th e  w e l l - e s t a b l i s h e d  c r e d i t  o f  th e

I n d u s t r y ,  i t  i s  u n n e c e s s a ry  to  e s t a b l i s h  r e s e r v e  fu n d s 

f o r  th e  paym ent o f  p r i n c i p a l  and  i n t e r e s t  on  th e  Bond.

9. The I n d u s t r y  h a s  a d v is e d  th e  C ounty  Board t h a t  

th e  I n d u s t r y  h a s  a r r a n g e d  f o r  t h e  s a l e  o f  th e  Bond w ith

The C i t i z e n s  & S o u th e rn  N a t io n a l  Bank o f  S o u th  C a ro l in a  and

F i r s t  N a t io n a l  Bank o f  S o u th  C a r o l in a .

10 . The Bond w i l l  be i s s u e d  a s  a ta x  exem pt Bond p u r ­

s u a n t  t o  t h e  p r o v i s io n s  o f  S e c t io n  1 0 3 ( c ) ( f ) ( F )  o f  th e  

I n t e r n a l  Revenue Code o f  1954 , a s  am ended.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COUNTY

COMMISSIONERS OF SPARTANBURG COUNTY, IN MEETING DULY ASSEMBLED

T h at th e  C ounty  B oard  f i n d s  t h a t  th e  f a c t s  s e t  f o r t h  

above a r e  i». a l l  r e s p e c t s  t r u e  and c o r r e c t  and on such  b a s i s  

h a s  d e te rm in e d  to  f in a n c e  th e  F a c i l i t i e s  above d e s c r ib e d ,  and 

to  a u t h o r i z e  th e  s a l e  o f  th e  Bond b y  S p a r ta n b u rg  C ounty  a s  

a f o r e s a i d .

BE IT FURTHER RESOLVED:

T h a t t h e  P e t i t i o n  i n  form  s u b s t a n t i a l l y  a s  a t ta c h e d  

h e r e to  be p r e s e n te d  t o  th e  S t a t e  B oard to  s e e k  th e  a p p ro v a l 

r e q u i r e d  by S e c t io n  14 o f  th e  A c t; and t h a t  s a i d  P e t i t i o n  

s h a l l  be d u ly  e x e c u te d  by th e  C hairm an  o f  th e  Board o f  

C ounty  C om m issio n ers  o f  S p a r ta n b u rg  C ounty  and a t t e s t e d  by
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th e  S e c r e ta ry  o f  t h e  Board o f  C ounty C o m m issio n ers  o f  

S p a r ta n b u rg  C oun ty .

C hairm an

(SEAT.) C o n s t i t u t i n g  th e  members o f  th e
Board o f  C ounty  C o m m issio n ers  o f  
S p a r ta n b u rg  C ounty

A t t e s t :

S e c r e t a r y ,  Board o f  C ounty  Commis-
s i o n e r s  o f  S p a r ta n b u rg  C o u n ty .
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STATE OF SOUTH CAROI.INA

COUNTY OF SPARTANBURG.

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ }
TO THE STATE BUDGET AND CONTROL )

)
BOARD OF SOUTH CAROLINA ) P E T I T I O N

)
_____________________________________________)

The P e t i t i o n  o f  th e  B oard  o f  C ounty C om m issioners o f  

S p a r ta n b u rg  C ounty  ( th e  C ounty  B oard) p u rs u a n t  t o  A ct No. 156 

o f  th e  A c ts  o f  th e  G e n e ra l A ssem bly o f  th e  S ta te  o f S outh  

C a ro l in a  f o r  th e  y e a r  1971 , a s  amended ( th e  Act) and in  

p a r t i c u l a r  S e c t io n  14 t h e r e o f ,  r e s p e c t f u l l y  show s:

1 . The C ounty  B oard i s  th e  g o v e rn in g  body o f  S p a r ta n b u rg  

C o u n ty , and  a s  su c h  i s  th e  "G overn ing  B oard" o f  S p a r ta n b u rg  

C ounty r e f e r r e d  t o  i n  th e  A c t.

2. The A ct a u t h o r i z e s  th e  C ounty B o ard , s u b je c t  to  

o b ta in in g  th e  a p p ro v a l  and f in d in g  from  th e  S ta t e  Budget and 

C o n tro l  B oard and  th e  S o u th  C a r o l in a  D ep artm en t o f  H e a lth  

and E n v iro n m e n ta l  C o n t r o l ,  r e q u i r e d  by S e c t io n s  14 and 7 o f 

th e  A c t,  r e s p e c t i v e l y ,  t o  e n t e r  i n t o  ag reem en ts  w ith  any 

in d u s t r y  to  c o n s t r u c t  p o l l u t i o n  c o n t r o l  f a c i l i t i e s ,  t o  e n te r  

i n t o  lo a n  a g re e m e n ts  w ith  su ch  i n d u s t r y  p r e s c r ib in g  th e  te rm s  

and c o n d i t i o n s  o f  th e  p ay m en ts  to  be made by th e  in d u s t r y  to  

th e  C ounty  o r  i t s  a s s ig n e e  to  m eet t h e  paym ents t h a t  s h a l l  

become due  on  b o nds i s s u e d  p u r s u a n t  t o  t h e  Act.; and to  

i s s u e  bonds f o r  t h e  p u rp o s e  o f  d e f r a y in g  th e  c o s t  o f  a c q u i r ­

in g  p o l l u t i o n  c o n t r o l  f a c i l i t i e s .

3 . The C ounty  B oard h a s  h e r e t o f o r e  a g re e d  w ith  S p a r ta n  

M i l l s ,  a S o u th  C a r o l in a  c o r p o r a t i o n  ( th e  In d u s t ry )  w hich 

o p e r a t e s  s e v e r a l  t e x t i l e  p l a n t s  i n  S p a r ta n b u rg  C o u n ty , S ou th  

C a r o l in a ,  t h a t  th e  C ounty  B oard  w i l l  u n d e r ta k e  to  f in a n c e  

th e  a c q u i s i t i o n  and  c o n s t r u c t i o n  o f  w a te r  p o l l u t i o n  c o n t r o l  

f a c i l i t i e s  to  be i n s t a l l e d  a t  th e  S p a r ta n  M i l l s ,  Beaumont
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and S t a r t e x  p l a n t s  o f  t h e  I n d u s t r y  f o r  th e  p u rp o s e  o f  

p r o v id in g  w a s te  w a te r  t r e a t m e n t ,  w i th  th e  r e s u l t  t h a t  

th e  p o l l u t i o n  r e s u l t i n g  from  th e  o p e r a t i o n  o f  th e  s a id  

p l a n t s  w i l l  be re d u c e d  o r  m easu red  i n  c o m p lia n c e  w ith  

th e  a p p l i c a b l e  s t a t u t e s ,  r u l e s  and r e g u l a t i o n s .

4 . The C ounty  B oard  i s  a d v is e d  by th e  I n d u s t r y  t h a t  

th e  c o s t  o f  a c q u i r i n g ,  i n s t a l l i n g  and  c o n s t r u c t i n g  th e  

s a id  w a te r  p o l l u t i o n  c o n t r o l  f a c i l i t i e s  ( th e  P o l l u t i o n  

C o n tro l  F a c i l i t i e s )  , in c lu d in g  th e  c o s t  o f  i s s u in g  th e  

bond h e r e i n a f t e r  d e s c r i b e d ,  w i l l  be $ 1 ,7 0 0 ,0 0 0 ,  and t h a t  

i t  w i l l  t h e r e f o r e  be  n e c e s s a r y  t h a t  t h e  C oun ty  B oard i s s u e  

i t s  $ 1 ,7 0 0 ,0 0 0  S p a r ta n b u r g  C ounty  P o l l u t i o n  C o n tro l  Revenue 

Bond (S p a r ta n  M i l ls  P r o j e c t )  ( th e  Bond) th e  p ro c e e d s  o f  

w h ich  s h a l l  be lo a n e d  to  th e  I n d u s t r y  and u se d  t o  d e f r a y  

th e  c o s t  o f  a c q u i r i n g ,  i n s t a l l i n g  and c o n s t r u c t i n g  th e

P o l l u t i o n  C o n tro l  F a c i l i t i e s .

5 . The I n d u s t r y  h a s  made a p p l i c a t i o n  to  th e  S o u th  

C a ro l in a  D e p artm en t o f  H e a l th  and E n v iro n m e n ta l  C o n tro l  

f o r  th e  f i n d in g  r e q u i r e d  by  S e c t io n  7 o f  th e  A c t,  and 

in  t h a t  c o n n e c t io n  t h e r e  i s  a t t a c h e d  h e r e t o  a s  E x h ib i t

A s a id  f in d in g  by th e  D e p artm en t o f  H e a l th  and E n v iro n m e n ta l 

C o n tro l  r e l a t i n g  t o  t h e  P o l l u t i o n  C o n tro l  F a c i l i t i e s .

6 . F or th e  r e a s o n s  s e t  f o r t h  ab o v e  and h e r e i n a f t e r  

d i s c l o s e d ,  th e  C ounty  B oard h a s  found a s  f o l lo w s :

A. The P o l l u t i o n  C o n tro l  F a c i l i t i e s  w i l l  r e s u l t  
i n  th e  e l i m i n a t i o n ,  m i t i g a t i o n  and  p r e v e n t io n  o f 
w a te r  p o l l u t i o n  from  th e  o p e r a t i o n  o f  th e  I n d u s t r y 's  
a f o r e s a i d  p l a n t s  i n  S p a r ta n b u rg  C o u n ty , S o u th  C a r o l in a ,  
and th e  f i n a n c in g  o f  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s  
w i l l  s e r v e  th e  p u rp o s e s  o f  th e  A c t .

B. By r e a s o n  o f  th e  f in a n c in g  o f  t h e  P o l l u t i o n  
C o n tro l  F a c i l i t i e s  no p e c u n ia ry  l i a b i l i t y  w i l l  r e s u l t  
to  th e  C ounty  n o r w i l l  t h e r e  be an y  c h a rg e  a g a in s t  
th e  C o u n ty 's  g e n e r a l  c r e d i t  o r  t a x in g  p o w er.

C. The Loan A greem ent to  be e n t e r e d  i n t o  b e tw een  
th e  C ounty  and  th e  I n d u s t r y  w i l l  c o n t a i n  a c o v e n a n t 
o b l i g a t in g  th e  I n d u s t r y  t o  e f f e c t  t h e  c o m p le t io n
o f  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s  i f  th e  p ro c e e d s  
o f  th e  Bond p ro v e  i n s u f f i c i e n t ,  and f u r t h e r  o b l i g a t i n g
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t h e  I n d u s t r y  (a) to  pay th e  p r i n c i p a l  o f  and i n t e r e s t  
on th e  Bond; and (b) t o  pay th e  c o s t  o f  m a in ta in in g  
th e  P o l lu t i o n  C o n tro l  F a c i l i t i e s  in  good r e p a i r  and 
th e  c o s t  o f  k ee p in g  them  p r o p e r ly  i n s u r e d .  In  v iew  
o f  th e  w e ll  e s t a b l i s h e d  c r e d i t  o f  th e  I n d u s t r y ,  t h e r e  
i s  no need  to  e s t a b l i s h  and m a in ta in  any  r e s e r v e s  
i n  c o n n e c tio n  w ith  th e  i s s u a n c e  o f  th e  Bond.

D. The Loan A greem ent w i l l  f u r t h e r  p r o v id e ,  
a s  p e r m i t te d  by th e  A c t,  t h a t  th e  P o l l u t i o n  C o n tro l  
F a c i l i t i e s  w i l l  be owned by th e  I n d u s t r y  upon th e  
a c q u i s i t i o n  t h e r e o f ,  and th e  C ounty  s h a l l  have  no 
i n t e r e s t  t h e r e i n .

E. The p r i n c i p a l  and i n t e r e s t  on th e  Bond s h a l l  
be s e c u re d  by a p le d g e  o f  th e  re v e n u e s  p a y a b le  t o  
th e  C ounty  p u r s u a n t  to  th e  Loan A g reem en t, and th e  
Bond s h a l l  n o t c o n s t i t u t e  an  in d e b te d n e s s  o f  th e  
C ounty w i th in  th e  m eaning  o f  any S t a t e  c o n s t i t u t i o n a l  
p r o v i s io n  o r  s t a t u t o r y  l i m i t a t i o n ,  n o r e v e r  c o n s t i t u t e  
o r  g iv e  r i s e  to  a p e c u n ia ry  l i a b i l i t y  o f  th e  C ounty
o r  a c h a rg e  a g a in s t  i t s  g e n e r a l  c r e d i t  o r  t a x in g  
p o w e rs .

7 . P u rs u a n t  to  S e c t io n  14 o f  th e  A c t,  th e  C ounty  

B oard  s e t s  f o r t h  th e  fo l lo w in g  in f o r m a t io n :

A. The P o l l u t i o n  C o n tro l  F a c i l i t i e s  t o  be f in a n c e d  
o u t  o f  th e  p ro c e e d s  o f  th e  Bond c o n s i s t  o f  f a c i l i t i e s  
d e s ig n e d  f o r  th e  e l i m i n a t i o n ,  m i t i g a t i o n ,  p r e v e n t io n  
and m easu rem en t o f  w a te r  p o l l u t i o n  a t  th e  I n d u s t r y 's  
p l a n t s  above d e s c r ib e d .

B. P u rs u a n t  t o  t h e  r e q u e s t  o f  th e  I n d u s t r y ,  
th e  D ep artm en t o f  H e a lth  and E n v iro n m e n ta l C o n tro l
h a s  i s s u e d  p e rm its  f o r  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s .

C. The c o s t  o f  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s  
i s  $ 1 ,7 0 0 ,0 0 0 , in c lu d in g  a c q u i s i t i o n ,  i n s t a l l a t i o n  
and c o n s t r u c t io n  c o s t s ,  f in a n c in g  c o s t s ,  and a l l  
o th e r  ex p e n se s  t o  be in c u r r e d  in  c o n n e c t io n  th e r e w i th  
and in  c o n n e c t io n  w ith  th e  i s s u a n c e  o f  th e  Bond.

D. The p ro p o se d  Loan A greem ent w i l l  p ro v id e  
in  g e n e r a l :

(a) To f in a n c e  th e  c o s t  o f  t h e  a c q u i s i t i o n ,  
i n s t a l l a t i o n  and c o n s t r u c t i o n  o f  th e  P o l l u t i o n  
C o n tro l  F a c i l i t i e s ,  th e  C ounty  w i l l  i s s u e  a 
$ 1 ,7 0 0 ,0 0 0  Bond w hich  w i l l  be s e c u re d  by a p le d g e  
o f th e  paym ents to  be made by th e  I n d u s t r y  p u r ­
s u a n t  to  a Loan A g reem en t, and w i l l  be i s s u e d  
p u rs u a n t  to  a R e s o lu t io n  o f  th e  C ounty  B o ard .

(b) P ro c e e d s  d e r iv e d  from  th e  s a l e  o f  
th e  Bond w i l l  be d e p o s i t e d  w ith  a d e p o s i to r y  
Bank and w i l l  be a p p l i e d  s o l e l y  f o r  th e  paym ent
o f th e  c o s t s  i n c i d e n t  t o  th e  a c q u i s i t i o n ,  i n s t a l l a t i o n  
and c o n s t r u c t i o n  o f  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s  
( in c lu d in g  th e  re p ay m en t to  th e  I n d u s t r y  o f  
any lo a n s  in c u r r e d  o r  a d v a n c e s  made f o r  su ch  
p u rp o se ) and th e  i s s u a n c e  o f  th e  Bond.
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(c) U nder th e  te rm s  o f  th e  Loan A greem en t, 
th e  I n d u s t r y  w i l l  o b l i g a t e  i t s e l f  t o  e f f e c t
th e  c o m p le t io n  o f  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s  
i f  th e  p ro c e e d s  d e r iv e d  from  th e  s a l e  o f  th e  
Bond p ro v e  i n s u f f i c i e n t ,  t o  pay  th e  am ount n e c e s s a ry  
to  m eet th e  paym ents o f  p r i n c i p a l  and i n t e r e s t  
on th e  Bond a s  th e  same become d u e ,  and t o  pay 
th e  c o s t  o f  m a in ta in in g  th e  P o l l u t i o n  C o n tro l  
F a c i l i t i e s  in  good r e p a i r  and th e  c o s t  o f  k ee p in g  
them  p r o p e r ly  i n s u r e d .

(d) As p e r m i t te d  by th e  A c t,  th e  Loan 
A greem ent w i l l  p ro v id e  t h a t  th e  P o l l u t i o n  C o n tro l  
F a c i l i t i e s  s h a l l  become th e  p r o p e r ty  o f  th e  
I n d u s t r y  upon th e  a c q u i s i t i o n  t h e r e o f ,  and th e  
C ounty s h a l l  have no i n t e r e s t  t h e r e i n .

(e) The Loan A greem ent w i l l  c o n ta in  no 
p r o v is io n  im p o sin g  any  p e c u n ia ry  l i a b i l i t y  upon 
th e  C ounty  o r  w hich  w ould c r e a t e  a c h a rg e  upon 
i t s  g e n e r a l  c r e d i t  o r  t a x in g  pow er.

8 . I t  i s  th e  i n t e n t  o f  t h e  C ounty  Board t h a t  th e

Loan A greem en t s h a l l  be f i n a l l y  e x e c u te d  and d e l iv e r e d

in  s u b s t a n t i a l l y  th e  form  o f  t h a t  docum ent fo rw a rd e d  to

th e  B u d g et and C o n tro l  B o ard , a n d , a l th o u g h  ch a n g es  may

be made i n  th e  fo rm , i t  i s  n o t  e x p e c te d  t h a t  t h e r e  w i l l

be any  c h a n g e s  w hich  w i l l  s u b s t a n t i a l l y  a f f e c t  th e  u n d e r ta k in g

o f  th e  C ounty  as now o u t l i n e d  h e r e i n .

Upon th e  b a s i s  o f  th e  f o r e g o in g ,  th e  C ounty  Board 

r e s p e c t f u l l y  p ra y s  t h a t  th e  S t a t e  B udget and C o n tro l  Board 

a c c e p t  t h e  f i l i n g  o f  t h i s  P e t i t i o n  and th e  docum en ts en ­

c lo s e d  h e r e w i th  ab o v e  d e s c r i b e d ,  and  t h a t  th e  S t a t e  B o ard , 

a s  soon a s  p r a c t i c a l , make su ch  i n v e s t i g a t i o n  a s  i t  deems 

a d v i s a b l e ,  and t h a t  i f  i t  f in d  t h a t  th e  P o l l u t i o n  C o n tro l  

F a c i l i t i e s  a r e  in te n d e d  to  p ro m o te  th e  p u rp o s e s  o f  th e  

A ct and may be r e a s o n a b ly  a n t i c i p a t e d  to  e f f e c t  such  r e s u l t ,  

t h a t  i t  a p p ro v e  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s  and th e  

p ro p o sed  f i n a n c in g  t h e r e o f  by th e  C ounty  th ro u g h  th e  i s s u a n c e  

o f  th e  Bond p u r s u a n t  t o  th e  A c t ,  in c lu d in g  c h a n g es  in  

any d e t a i l s  o f th e  s a id  f in a n c in g  a s  f i n a l l y  consum m ated 

which do n o t  m a t e r i a l l y  a f f e c t  th e  s a id  u n d e r ta k in g  o f
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th e  C o u n ty , and g iv e  p u b l is h e d  n o t i c e  o f  i t s  a p p ro v a l  

in  th e  m anner s e t  f o r th  in  S e c t io n  14 o f  th e  A c t. 

_______________ , 197 5

R e s p e c t f u l ly  s u b m i t te d ,

SPARTANBURG COUNTY, SOUTH CAROLINA

(SEAL) ay / ' /  _____
C hairm an o f t h e  B oard  o f  C ounty
C om m issioners o f  S p a r ta n b u rg  
C ounty

A t t e s t :

/ > /  „  
S e c r e ta r y  o f  th e  C ounty Board o f  
C o m m issio n ers  o f  S p a r ta n b u rg  
C ounty
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STATE OF SOUTH CAROLINA,

COUNTY OF SPARTANBURG

I ,  th e  u n d e r s ig n e d ,  S e c r e ta r y  o f  th e  B oard  o f  C ounty 

C o m m issioners o f  S p a r ta n b u rg  C o u n ty , S o u th  C a r o l in a ,  DO HEREBY

CERTIFY:

T h a t th e  fo re g o in g  i s  a t r u e ,  c o r r e c t  and v e rb a tim  copy 

o f  th e  R e s o lu t io n  u n an im o u sly  a d o p te d  by th e  B oard o f  C ounty 

C o m m issioners o f  S p a r ta n b u rg  C ounty  a t  a d u ly  c a l l e d  and 

r e g u l a r l y  h e ld  m e e tin g  a t  w hich a l l  members a t t e n d e d  and 

re m a in ed  th ro u g h o u t  on  / & , 1 9 7 5 .

T h a t th e  s a id  R e s o lu t io n  was p ro p o se d  by />7 /- /<//?

and seco n d ed  by /■  &  ■ C 'S* < z. t X and th e  same i s  now

i n  f u l l  f o r c e  and e f f e c t  and h a s  n o t  b een  m o d i f ie d ,  am ended, 

r e p e a le d  o r  r e s c in d e d .

IN WITNESS WHEREOF, I  h av e  h e r e u n to  s e t  my hand and th e

S e a l  o f  th e  s a id  B oard o f  C ounty  C o m m issio n ers  t h i s ay

o f  D, ,  1975 .

(SEAL)
S e c r e t a r y ,  Bo
C o m m issio n ers
C ounty

Z C ounty
p a r ta n b u rg
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A R E S O L U T IO N

APPROVING THE UNDERTAKING OF SPARTANBURG COUNTY TO ISSUE 
$ 1 ,7 0 0 ,0 0 0  SPARTANBURG COUNTY, SOUTH CAROLINA POLLUTION 
CONTROL REVENUE BOND (SPARTAN MILLS PROJECT) PURSUANT TO 
ACT NO. 156 OF 1971 AND APPROVING THE POLLUTION CONTROL 
FACILITIES TO BE FINANCED THEREBY.

WHEREAS, th e  3 o ard  o f  C ounty  C o m m issio n ers  o f  S p a r ta n b u rg  

C ounty  ( th e  C ounty  B oard) p u r s u a n t  t o  A ct No. 156 o f  th e  A c ts  

o f  th e  G e n e ra l  A ssem bly o f  th e  S t a t e  o f  S o u th  C a r o l in a  fo r  

th e  y e a r  1971 , a s  am ended ( th e  A ct) h as  p e t i t i o n e d  th e  S t a t e  

B udget an d  C o n tro l  Board o f S o u th  C a r o l in a  ( th e  S t a t e  B oard) 

s e e k in g  th e  a p p ro v a l  o f  th e  S t a t e  B oard to  an  u n d e r ta k in g  by 

th e  C ounty  B oard  p u r s u a n t  t o  th e  A c t ,  and t o  th e  p o l l u t i o n  

c o n t r o l  f a c i l i t i e s  to  be  f in a n c e d  th e r e b y ;  and

WHEREAS, th e  p ro p o s e d  u n d e r ta k in g  c o n s i s t s  o f  th e  

i s s u a n c e  o f  $ 1 ,7 0 0 ,0 0 0  S p a r ta n b u rg  C o u n ty , S o u th  C a r o l in a ,  

P o l l u t i o n  C o n tro l  R evenue Bond (S p a r ta n  M i l l s  P r o j e c t )  ( th e  

Bond) by th e  C ounty Board p u r s u a n t  t o  th e  A c t,  t h e  p ro c e e d s  

o f  w hich  w i l l  be lo a n e d  to  S p a r ta n  M i l l s ,  a c o r p o r a t io n  

o rg a n iz e d  an a  e x i s t i n g  u n d e r  th e  law s o f  th e  S t a t e  o f  S ou th  

C a ro l in a  ( th e  I n d u s t r y ) , and  u se d  in  o r d e r  t o  d e f r a y  th e  

c o s t  o f  a c q u i r i n g ,  c o n s t r u c t i n g  and  i n s t a l l i n g  w a te r  p o l l u ­

t i o n  c o n t r o l  f a c i l i t i e s  ( th e  F a c i l i t i e s ) , a t  t h r e e  o f  th e  

I n d u s t r y 's  t e x t i l e  p l a n t s  l o c a t e d  in  S p a r ta n b u rg  C o u n ty ,

S o u th  C a r o l in a ;  and

WHEREAS, th e  C ounty  and t h e  I n d u s t r y  p ro p o s e  t o  e n t e r  

i n t o  a Loan A greem ent p u r s u a n t  to  w h ich  th e  I n d u s t r y  w i l l  

a g r e e  t o  make p ay m en ts  s u f f i c i e n t  t o  p r o v id e  f o r  t h e  paym ent 

o f  th e  Bond above d e s c r ib e d ;  and

WHEREAS, th e  form  o f  t h e  Loan A greem ent h a s  b een  c o n ­

s id e r e d  by t h i s  B o ard ;
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NOW, THEREFORE, BE IT RESOLVED BY THE STATE BUDGET

AND CONTROL BOARD, IN MEETING DULY ASSEMBLED:

1 . I t  h a s  b een  found  and  d e te rm in e d  by th e  S t a t e

B o a rd :

A. T h a t th e  S ta te m e n t o f  f a c t s  s e t  f o r t h  in  
th e  r e c i t a l s  o f  t h i s  R e s o lu t io n  a r e  i n  a l l  r e s p e c t s  
t r u e  and c o r r e c t .

B. T h at th e  C ounty  B oard  h a s  f i l e d  a p ro p e r  
p e t i t i o n  to  th e  S t a t e  B oard  in  a c c o rd a n c e  w ith  th e  
p r o v i s io n s  o f  S e c t io n  14 o f  th e  A c t ,  s e t t i n g  f o r t h  
a b r i e f  d e s c r i p t i o n  o f  th e  F a c i l i t i e s ,  th e  a c t i o n  
ta k e n  by th e  S o u th  C a ro l in a  D e p artm en t o f  H e a lth  and 
E n v iro n m e n ta l C o n tro l  ( s u c c e s s o r  th ro u g h  m erg e r t o  
th e  S o u th  C a ro l in a  P o l l u t i o n  C o n tro l  A u th o r i ty )  in  
c o n n e c t io n  t h e r e w i t h ,  an  e s t im a te  o f  th e  c o s t  o f  th e  
F a c i l i t i e s  w hich  a r e  now to  be  f in a n c e d ,  and a g e n e r a l  
summary o f  th e  te rm s  and c o n d i t i o n s  o f  th e  Loan A g reem en t.

C. The f in a n c in g  o f  th e  F a c i l i t i e s  by th e  C ounty  
B oard th ro u g h  th e  i s s u a n c e  o f  th e  Bond w i l l  p rom ote  
th e  p u rp o s e s  o f  th e  A c t,  and th e  F a c i l i t i e s  may be 
r e a s o n a b ly  a n t i c i p a t e d  t o  e l i m i n a t e ,  m i t i g a t e ,  p r e v e n t  
o r  m e te r  w a te r  p o l l u t i o n  a t  th e  I n d u s t r y 's  p l a n t s  
a f o r e s a i d .

D. The S o u th  C a r o l in a  D ep a rtm en t o f  H e a lth  and 
E n v iro n m e n ta l  C o n tro l  h a s  c e r t i f i e d  t h a t  th e  F a c i l i t i e s  
a r e  n e c e s s a ry  and t h a t  t h e  d e s ig n  t h e r e o f  w i l l  r e s u l t  
i n  th e  e l i m i n a t i o n ,  m i t i g a t i o n  and p r e v e n t io n  o f  w a te r  
p o l l u t i o n .

2 . On th e  b a s i s  o f  th e  fo r e g o in g  f i n d i n g s ,  th e  p ro p o se d  

u n d e r ta k in g  o f  th e  C ounty  B oard  ( i )  t o  lo a n  th e  p ro c e e d s  o f  

th e  Bond to  th e  I n d u s t r y  f o r  t h e  p u rp o s e  o f  d e f r a y in g  th e  c o s t  

o f  a c q u i r i n g ,  c o n s t r u c t i n g  and i n s t a l l i n g  th e  F a c i l i t i e s  (w hich 

w i l l  be owned by th e  I n d u s t r y  and  in  w hich  th e  C ounty  w i l l  

have no i n t e r e s t )  and  ( i i )  to  e n t e r  i n t o  a Loan A greem ent

w ith  t h e  I n d u s t r y ,  p r o v id in g  f o r  th e  paym ent o f  th e  Bond, 

w h ich  s h a l l  be p a y a b le  by th e  C oun ty  s o l e l y  from  th e  re v e n u e s  

t o  be  d e r iv e d  by th e  C ounty  u n d e r  th e  Loan A g reem en t, a l l  

p u r s u a n t  t o  th e  A ct ( in c lu d in g  c h a n g e s  i n  any  d e t a i l s  o f  th e  

s a id  u n d e r ta k in g  a s  f i n a l l y  consum m ated w hich  do  n o t m a t e r i a l l y  

a f f e c t  th e  s a id  u n d e r t a k i n g ) , b e  and th e  same i s  h e re b y  

a p p ro v e d , and th e  C ounty  B oard may p ro c e e d  t h e r e w i t h .
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3. N o tic e  o f  th e  a c t i o n  ta k e n  by th e  S t a t e  Board 

in  g iv in g  a p p ro v a l  t o  t h e  ab o v e  d e s c r ib e d  u n d e r ta k in g  o f  

S p a r ta n b u rg  C ounty  s h a l l  be p u b l is h e d  in  th e  S p a r ta n b u r g ,  

S ou th  C a r o l in a ,  THE SPARTANBURG HERALD, w hich  i s  a n ew sp ap er 

h av in g  g e n e r a l  c i r c u l a t i o n  in  S p a r ta n b u rg  C ou n ty .

4 . T h a t th e  N o tic e  to  be  p u b l is h e d  s h a l l  be in  form  

s u b s t a n t i a l l y  a s  s e t  f o r t h  i n  EXHIBIT "A" o f  t h i s  R e s o lu t io n
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E X H IB IT  "A "

NOTICE PURSUANT TO ACT NO. 156 OF THE 
ACTS OF THE GENERAL ASSEMBLY OF THE

STATE OF SOUTH CAROLINA FOR THE YEAR 
1971

NOTICE IS  HEREBY GIVEN t h a t  fo l lo w in g  th e  f i l i n g  o f  a 

P e t i t i o n  by th e  B oard  o f C ounty  C om m issioners o f  S p a r ta n b u rg  

C ounty  (C ounty  B oard) to  th e  S t a t e  B udget and C o n tro l  Board 

o f  S o u th  C a ro l in a  ( th e  S t a t e  B o a rd ) , a p p ro v a l h a s  been  g iv e n  

by th e  S t a t e  B oard t o  th e  fo l lo w in g  u n d e r ta k in g  ( in c lu d in g  

c h a n g es  in  any d e t a i l s  o f  th e  s a id  u n d e r ta k in g  a s  f i n a l l y  

consum m ated w hich  do n o t m a t e r i a l l y  a f f e c t  th e  s a id  u n d e r ­

ta k in g )  , v i z :

The i s s u a n c e  by th e  C ounty  B oard o f  a $ 1 ,7 0 0 ,0 0 0  P o l l u ­

t i o n  C o n tro l  R evenue Bond (S p a r ta n  M i l ls  P r o j e c t )  ( th e  B o n d ), 

p u r s u a n t  t o  A ct No. 156 o f  t h e  A c ts  o f th e  G e n e ra l A ssem bly 

o f  S o u th  C a ro l in a  f o r  th e  y e a r  1971 , as amended ( th e  A c t) ,  

th e  p ro c e e d s  o f  w h ich  s h a l l  be lo a n e d  by S p a r ta n b u rg  C ounty  

t o  S p a r ta n  M i l l s ,  a S o u th  C a ro l in a  c o r p o r a t io n  ( th e  I n d u s t r y ) ,  

and u se d  to  p ro v id e  th e  c o s t  o f th e  w a te r  p o l l u t i o n  c o n t r o l  

f a c i l i t i e s  ( th e  F a c i l i t i e s )  a t  t h r e e  o f th e  I n d u s t r y 's  t e x t i l e  

p l a n t s  l o c a t e d  in  S p a r ta n b u rg  C o u n ty ; th e  e x e c u t io n  and d e ­

l i v e r y  o f  a  Loan A greem ent b e tw een  S p a r ta n b u rg  C ounty  and 

th e  I n d u s t r y ,  p u r s u a n t  t o  w hich th e  In d u s t ry  w i l l  u n c o n d i­

t i o n a l l y  a g r e e  t o  make paym ents s u f f i c i e n t  t o  re p a y  th e  

p r i n c i p a l  and i n t e r e s t  on th e  Bond when d u e ;  and th e  e x e c u ­

t i o n  and d e l i v e r y  o f  an A ssig n m en t from  S p a r ta n b u rg  C ounty  

t o  The C i t i z e n s  and  S o u th e rn  N a tio n a l  Bank o f S o u th  C a r o l in a ,  

p le d g in g  t o  th e  paym ent o f  th e  Bond th e  lo a n  rep ay m en ts  t o  be 

made p u r s u a n t  t o  t h e  Loan A g reem en t.

The F a c i l i t i e s  t o  be f in a n c e d  w ith  th e  p ro c e e d s  d e r iv e d  

from  th e  s a l e  o f  th e  Bonds w i l l  be owned by  th e  I n d u s t r y  and 

th e  C ounty  w i l l  h av e  no i n t e r e s t  t h e r e i n .
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The S o u th  C a ro l in a  D ep artm en t o f  H e a lth  and E n v iro n ­

m e n ta l  C o n tro l  h a s  c e r t i f i e d  t h a t  th e  F a c i l i t i e s  a r e  n e c e s s a ry  

and t h a t  th e  d e s ig n  t h e r e o f  w i l l  r e s u l t  i n  th e  e l i m in a t io n ,  

m i t i g a t i o n  and p r e v e n t io n  o f  w a te r  p o l l u t i o n .

NOTICE IS FURTHER GIVEN t h a t  any  i n t e r e s t e d  p a r ty  may a t  

any  t im e  w i th in  tw e n ty  (20) d ay s  a f t e r  th e  d a t e  o f  p u b l i c a ­

t i o n  o f  t h i s  N o t ic e ,  b u t  n o t  a f t e r w a r d s ,  c h a l l e n g e  th e  v a l i d i t y  

o f  ( i )  th e  a c t i o n  o f  t h e  S o u th  C a r o l in a  D e p artm en t o f  H e a lth  

and E n v iro n m e n ta l C o n tro l  a s  t o  th e  n e c e s s i t y  f o r  and ad eq u acy  

o f  th e  F a c i l i t i e s ,  and  ( i i )  th e  a c t i o n  o f  th e  S t a t e  B oard in  

a p p ro v in g  th e  F a c i l i t i e s  and th e  s a id  u n d e r ta k in g  o f  th e  C ounty  

B o a rd , by a c t i o n  de  novo i n s t i t u t e d  i n  th e  C o u rt  o f  Common 

P le a s  f o r  S p a r ta n b u rg  C o u n ty .

THE STATE BUDGET AND CONTROL BOARD 
OF SOUTH CAROLINA

By: P . C. SMITH, S e c r e t a r y

PUBLICATION DATE:

_________________, 1 975 .
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STATE OF SOUTH CAROLINA

COUNTY OF RICHLAND

I ,  P . C. SMITH, A u d i to r  o f  th e  S t a t e  o f  S o u th  C a r o l in a ,  

and S e c r e ta r y  o f th e  S t a t e  B udget and C o n tro l  B o a rd , DO HEREBY

CERTIFY:

T h a t th e  s a id  S t a t e  B udget and  C o n tro l  B oard i s  com posed 

o f  th e  f o l lo w in g :

H is  E x c e l le n c y ,  Jam es B. E d w ard s , G o v ern o r o f  S o u th  
C a r o l in a  and  C hairm an  o f  th e  B o ard ;

The H o n o ra b le  G rady L e s l i e  P a t t e r s o n ,  J r . ,  S t a t e  
T r e a s u r e r ;

The H o n o ra b le  Jo h n  H enry M i l l s ,  C o m p tro l le r  G e n e ra l  
o f  S o u th  C a r o l in a ;

The H o n o ra b le  R em beft C. D e n n is ,  C hairm an o f  th e  S e n a te  
F in a n c e  C om m ittee ; and

The H o n o ra b le  F . J u l i a n  LeaM ond, C hairm an o f  th e  
H ouse Ways and Means C o m m ittee .

T h a t due n o t i c e  o f  m e e tin g  o f  s a id  B o a rd , c a l l e d  t o  be 

h e ld  a t  th e  o f f i c e  o f  th e  S t a t e  A u d i to r ,  in  t h e  Hampton

O f f ic e  B u i ld in g ,  a t  C o lu m b ia , S o u th  C a r o l in a ,  a t ________ .M. ,

_____________  , 1 9 7 5 , was g iv e n  to  a l l  members i n  w r i t i n g  a t

l e a s t  fo u r  (4) d ay s  p r i o r  t o  s a id  m e e t in g ;  and  t h a t  a l l  mem­

b e r s  o f  s a id  B oard  w ere p r e s e n t  a t  s a id  m e e t in g ,  w i th  th e  

e x c e p t io n  o f :

T h a t a t  s a id  m e e t in g ,  a  R e s o lu t io n ,  o f  w h ich  th e  a t t a c h e d  

i s  a t r u e ,  c o r r e c t  and  v e rb a t im  c o p y , was in t r o d u c e d  by

_____________________ , who moved i t s  a d o p t io n ;  s a i d  m o tio n  was

seco n d ed  by __________________, and  upon v o te  b e in g  ta k e n  and

re c o rd e d  i t  a p p e a re d  t h a t  th e  fo l lo w in g  v o te s  w ere  c a s t :

FOR MOTION AGAINST MOTION
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T h a t t h e  C hairm an  th e re u p o n  d e l i v e r e d  th e  R e s o lu t io n  

u n an im o u s ly  a d o p te d ,  and th e  o r i g i n a l  t h e r e o f  h as b een  d u ly  

e n te r e d  in  th e  p e rm a n en t r e c o r d s  o f  m in u te s  o f  s a id  B o a rd , in  

my c u s to d y  a s  i t s  S e c r e t a r y .

S e c r e t a r y

__________________ , 1975

I b i s



T h at th e  C hairm an th e re u p o n  d e l iv e r e d  th e  R e s o lu t io n  

u n an im o u sly  a d o p te d ,  and th e  o r i g i n a l  t h e r e o f  h a s  b een  d u ly  

e n te r e d  in  th e  p erm an en t r e c o r d s  o f  m in u te s  o f s a id  B o ard , in  

my c u s to d y  a s  i t s  S e c r e t a r y .

S e c r e ta r y

__________________, 1975
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LOAN AGREEMENT

THIS LOAN AGREEMENT, d a te d  a s  o f  December 1 , 1975,

b e tw een  SPARTANBURG COUNTY, SOUTH CAROLINA, a body p o l i t i c  

and c o r p o r a te  and a p o l i t i c a l  s u b d iv i s io n  o f  th e  S t a t e  o f  

S o u th  C a r o l in a ,  a c t i n g  by and  th ro u g h  th e  B oard o f  C ounty 

C o m m issioners o f  S p a r ta n b u rg  C ou n ty , p a r ty  o f  th e  f i r s t  

p a r t ,  and SPARTAN MILLS, a c o r p o r a t io n  o rg a n iz e d  and e x i s t i n g  

u n d er th e  law s o f  th e  S t a t e  o f  S ou th  C a r o l in a ,  p a r ty  o f  th e  

seco n d  p a r t ,

WITNESSETH:

IN CONSIDERATION o f  th e  r e s p e c t i v e  r e p r e s e n t a t i o n s  and 

a g re e m e n ts  h e r e i n a f t e r  c o n ta in e d ,  th e  p a r t i e s  h e r e to  a g re e  

a s  fo l lo w s  (p ro v id e d ,  t h a t  in  th e  p e rfo rm a n c e  o f  th e  ag reem en t 

o f  th e  p a r ty  o f  th e  f i r s t  p a r t  h e r e in  c o n ta in e d ,  any o b l i g a t io n  

i t  may th e r e b y  in c u r  f o r  th e  paym ent o f  money s h a l l  n o t  

c r e a t e  a p e c u n ia ry  l i a b i l i t y  o r  a c h a rg e  upon i t s  g e n e r a l  

c r e d i t  o r  a g a in s t  i t s  t a x in g  pow ers b u t  s h a l l  be p a y a b le  

s o l e l y  o u t  o f  th e  p ro c e e d s  d e r iv e d  from  t h i s  Loan A greem ent 

and th e  s a l e  o f  th e  B o n d s).

l b  19



A R T IC L E  I

DEFINITIONS

S e c tio n  1 . 1 . C e r ta in  te rm s  u sed  in  t h i s  Loan A greem ent

a r e  d e f in e d  in  S e c t io n  1 .2  h e r e o f .  When u sed  h e r e in ,  such  

te rm s  s h a l l  have th e  m ean ings g iv e n  to  them by th e  lan g u ag e  

em ployed in  S e c t io n  1 .2  d e f in in g  such  te rm s , u n le s s  th e  

c o n te x t  c l e a r l y  i n d i c a t e s  o th e r w is e .

S e c t io n  1 . 2 . The fo l lo w in g  te rm s  a r e  d e f in e d  u n d er 

t h i s  Loan A greem ent:

"A ct"  means Act No. 156 o f  th e  A c ts  and J o i n t  R e s o lu t io n s  

o f  th e  G e n e ra l A ssem bly o f  th e  S ta t e  o f  S ou th  C a ro l in a  f o r  

th e  y e a r  1971 , a s  am ended.

"A greem ent" o r  "Loan A greem ent" means th e  w i th in  Loan 

A greem ent betw een  th e  C ounty and th e  I n d u s t r y ,  a s  th e  same 

may be amended from  tim e  to  tim e  in  a c c o rd a n c e  w ith  th e  

p r o v i s io n s  h e r e o f .

"A ssig n m en t"  means th e  A ssignm ent d a te d  a s  o f  th e  d a te  

h e r e o f  r e f e r r e d  t o  i n  S e c t io n  7 .2  h e r e o f .

"A u th o r iz e d  I n d u s t r y  R e p re s e n ta t iv e "  means th e  p e rso n  

a t  th e  t im e  d e s ig n a te d  t o  a c t  on b e h a lf  o f  th e  In d u s t ry  by 

w r i t t e n  c e r t i f i c a t e  f u r n is h e d  to  th e  C ounty and th e  D e p o s ito ry  

c o n ta in in g  th e  spec im en  s ig n a t u r e  o f  such  p e rso n  and s ig n e d  

on b e h a l f  o f  th e  I n d u s t r y  by i t s  P r e s id e n t  o r  any V ice 

P r e s i d e n t .  Such c e r t i f i c a t e  may d e s ig n a te  an a l t e r n a t e  o r

a l t e r n a t e s .

I  -  1
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Bond" means th e  $ 1 ,7 0 0 ,0 0 0  S p a r ta n b u rg  C ounty P o l lu ­

t i o n  C o n tro l  Revenue Bond (S p a r ta n  M il ls  P r o j e c t )  d a te d  th e  

d a te  o f  d e l i v e r y  t h e r e o f  i s s u e d  p u r s u a n t  t o  th e  R e s o lu t io n .

"C o m p le tio n  D ate" m eans th e  d a te  o f  c o m p le tio n  o f  th e  

c o n s t r u c t i o n  o f  th e  P o l l u t i o n  C o n tro l F a c i l i t i e s  a s  t h a t  

d a te  s h a l l  be c e r t i f i e d  a s  p ro v id e d  in  S e c t io n  3 .6  h e r e o f .

" C o n s t ru c t io n  Fund" means th e  C o n s tr u c t io n  Fund c r e a te d

p u r s u a n t  t o  S e c t io n  3 .3  o f  t h i s  Loan A g reem en t.

"C ounty" m eans S p a r ta n b u rg  C oun ty , S o u th  C a r o l in a ,  a 

body p o l i t i c  and  c o r p o r a te  and a p o l i t i c a l  s u b d iv i s io n  o f  

th e  S t a t e  o f  S o u th  C a r o l in a ,  and i t s  s u c c e s s o r s  and a s s i g n s .

"C ounty  B oard" m eans th e  Board o f  C ounty  C om m issioners 

o f  S p a r ta n b u rg  C o u n ty , a s  th e  g o v e rn in g  body o f  th e  C o un ty , 

and any s u c c e s s o r  body.

" D e p o s ito ry "  means The C i t i z e n s  and S o u th e rn  N a tio n a l  

Bank o f  S ou th  C a r o l in a .

" In d e p e n d e n t C o u n se l"  means an a t t o r n e y  d u ly  a d m itte d  

to  p r a c t i c e  law  b e f o r e  th e  h ig h e s t  c o u r t  o f  any s t a t e  and 

n o t a f u l l - t i m e  em ployee o f  th e  C oun ty , th e  I n d u s t r y ,  o r  th e

P u rc h a s e r .

" In d u s t ry "  m eans ( i )  th e  p a r ty  o f  th e  seco n d  p a r t  

h e r e to  and i t s  s u c c e s s o r s  and a s s i g n s ,  and  ( i i )  any s u r v iv in g ,  

r e s u l t i n g  o r  t r a n s f e r e e  c o r p o r a t io n  a s  p ro v id e d  in  S e c t io n

6 .2  h e r e o f .

" P e n a l ty  R a te "  m eans i n t e r e s t  a t  th e  r a t e  o f  8% p e r  

annum, b u t  in  no c a s e  in  e x c e s s  o f  th e  r a t e  p e r m i t te d  by s t a t u t e .

I 2
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P la n t"  m eans, c o l l e c t i v e l y ,  th e  I n d u s t r y 's  S p a r ta n  M i l l s ,

S t a r t e x  and Beaumont p l a n t s  lo c a te d  in  th e  C o u n ty . The 

te rm  " P la n t"  s h a l l  in c lu d e  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s .

" P o l l u t io n  C o n tro l  F a c i l i t i e s "  m eans th e  f a c i l i t i e s  

d e s c r ib e d  in  E x h ib i t  "A" a t t a c h e d  h e r e t o ,  h e r e t o f o r e  a c q u ir e d ,  

c o n s t r u c te d  o r  i n s t a l l e d  o r  h e r e a f t e r  t o  be a c q u ir e d ,  c o n s t r u c te d  

and i n s t a l l e d  a t  th e  P la n t ,  o r  any m o d i f i c a t io n  t h e r e o f ,  to  

be u sed  in  w hole o r  in  p a r t  to  a b a te  o r  c o n t r o l  w a te r  

p o l l u t i o n  o r  c o n ta m in a tio n  by re m o v in g , a l t e r i n g ,  d i s p o s in g  

o r  s t o r i n g  p o l l u t a n t s ,  c o n ta m in a n ts  and w a s te s ,  o r  f o r  th e  

d i s p o s a l  o f  s o l i d  w a s te ,  in c lu d in g  th e  o th e r  n e c e s s a ry  

eq u ip m en t and t h e i r  a p p u r te n a n c e s ,  and w h ich , a s  s e t  o u t  in  

S e c t io n  2 .2  h e r e o f ,  a r e  to  be o p e r a te d  and m a in ta in e d  by th e  

I n d u s t r y .

" P u rc h a s e r "  o r  " P u rc h a s e r  o f  th e  Bond" m eans The C i t i z e n s

and S o u th e rn  N a t io n a l  Bank o f  S o u th  C a r o l in a .

" R e s o lu t io n "  means th e  R e s o lu t io n  o f  t h e  C ounty  d a te d  

, 1975 , p ro v id in g  f o r  th e  te rm s  and p r o v i s io n s  u n d er

w hich th e  Bond w i l l  be i s s u e d ,  in c lu d in g  any r e s o lu t i o n  

s u p p le m e n ta l  t h e r e t o  and any amendment t h e r e o f .

"R evenues"  m eans a l l  p ay m en ts , r e v e n u e s  and r e c e i p t s  

w hich  th e  C ounty h a s  a r i g h t  t o  r e c e iv e  p u r s u a n t  t o  t h i s  

A greem en t, o th e r  th a n  paym ent o f  in d e m n i f i c a t io n  and a t t o r n e y s '  

f e e s  and e x p e n se s  p u rs u a n t  to  S e c t io n s  6 .4  and  8 .4  h e r e o f ,  

r e s p e c t i v e l y .

1 - 3



S e c t io n  1 .3 .  The w ords " h e re o f h e r e in " ,  " h e re u n d e r

and o th e r  w ords o f  s i m i l a r  im p o rt r e f e r  to  t h i s  Loan A greem ent

as  a  w h o le .

1 - 4
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ARTICLE I I

REPRESENTATIONS AND UNDERTAKINGS

S e c t io n  2 . 1 . R e p r e s e n ta t io n s  by th e  C o u n ty . The 

C ounty makes th e  fo l lo w in g  r e p r e s e n t a t i o n s  a s  th e  b a s i s  f o r  

th e  u n d e r ta k in g s  on i t s  p a r t  h e r e in  c o n ta in e d :

(a) The C ounty i s  a  body p o l i t i c  and c o r p o r a t e  and a 

p o l i t i c a l  s u b d iv i s io n  o f  th e  S t a t e  o f  S ou th  C a r o l in a ,  and i s  

a u th o r iz e d  and empowered by th e  p r o v i s io n s  o f  th e  A ct t o  

e n t e r  i n to  th e  t r a n s a c t i o n s  c o n te m p la te d  by t h i s  A g reem en t, 

th e  R e s o lu t io n ,  th e  A ssignm ent and th e  Bond. By p ro p e r  

a c t i o n  by th e  C ounty B o ard , th e  S t a t e  B udget and C o n tro l  

B oard o f  S o u th  C a r o l in a ,  and th e  S o u th  C a ro l in a  D ep artm en t 

o f  H e a lth  and E n v iro n m e n ta l C o n t ro l ,  th e  C ounty  h as  been  

d u ly  a u th o r iz e d  t o  e x e c u te  and d e l i v e r  t h i s  A g reem en t, th e  

R e s o lu t io n  and th e  A ss ig n m en t, and  t o  i s s u e  th e  Bond.

(b) H e r e to f o r e ,  th e  C ounty and th e  I n d u s t r y  d id  a g re e  

t h a t  th e  C ounty  w ould f in a n c e  th e  c o s t s  o f  a c q u i s i t i o n ,  

i n s t a l l a t i o n  and c o n s t r u c t i o n  o f  th e  P o l l u t i o n  C o n tro l  

F a c i l i t i e s  by th e  I n d u s t r y .  The I n d u s t r y  h a s  d e te rm in e d  

t h a t  su ch  c o s t ,  t o g e th e r  w ith  th e  c o s t s  i n c u r r e d  and to  be 

in c u r r e d  by th e  I n d u s t r y  in  c o n n e c t io n  w ith  th e  i s s u a n c e  o f  

th e  Bond, w i l l  am ount to  a p p ro x im a te ly  $ 1 ,7 0 0 ,0 0 0  and on 

t h a t  b a s i s  th e  C ounty now p ro p o s e s  t o  i s s u e  th e  Bond in  th e  

a g g re g a te  p r i n c i p a l  am ount o f  $ 1 ,7 0 0 ,0 0 0  d a te d  a s  o f  th e  

d a te  o f  d e l iv e r y  t h e r e o f ,  w hich w i l l  m a tu re  and b e a r  i n t e r e s t

I I  -  1
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a s  s e t  f o r t h  i n  E x h ib i t  B a t t a c h e d  h e r e to  and w hich  w i l l  be 

s u b je c t  t o  p re p ay m en t on th e  o c c a s io n s  and on th e  c o n d i t io n s  

s e t  f o r t h  t h e r e i n ,  and lo a n  th e  p ro c e e d s  to  th e  In d u s t r y  t o  

pay th e  c o s t s  o f  a c q u i r in g ,  i n s t a l l i n g  and c o n s t r u c t in g  th e  

P o l l u t i o n  C o n tro l  F a c i l i t i e s  and th e  c o s t s  in c u r r e d  and to  

be i n c u r r e d  by th e  I n d u s t r y  in  c o n n e c tio n  w ith  th e  is s u a n c e  

o f  th e  B ond, a l l  a s  s e t  f o r t h  in  A r t i c l e  I I I  h e r e o f .

S e c t io n  2 . 2 . R e p r e s e n ta t io n s  by th e  I n d u s t r y . The 

In d u s t r y  m akes th e  fo l lo w in g  r e p r e s e n t a t i o n s  a s  th e  b a s i s  

f o r  th e  u n d e r ta k in g s  on i t s  p a r t  h e r e in  c o n ta in e d :

(a) The I n d u s t r y  i s  a  c o r p o r a t io n  d u ly  in c o r p o r a te d  

and e x i s t i n g  u n d e r  th e  law s o f  th e  S ta t e  o f  S ou th  C a r o l in a ,  

i s  in  good s ta n d in g  u n d e r i t s  c h a r t e r  and th e  law s o f  S ou th  

C a r o l in a ,  h a s  th e  pow er t o  e n t e r  i n t o  t h i s  A greem ent and by 

p ro p e r  c o r p o r a t e  a c t i o n  h a s  been  d u ly  a u th o r iz e d  t o  e x e c u te  

and d e l i v e r  t h i s  A greem ent and t o  consum m ate th e  t r a n s a c t i o n s  

c o n te m p la te d  h e re b y .

(b) N e i th e r  th e  e x e c u t io n  and d e l iv e r y  o f  t h i s  A greem en t, 

th e  co nsum m ation  o f  th e  t r a n s a c t i o n s  co n te m p la te d  h e re b y ,

n o r th e  f u l f i l l m e n t  o f  o r  co m p lian ce  w ith  th e  te rm s  and 

c o n d i t i o n s  o f  t h i s  A greem en t, c o n f l i c t  w ith  o r r e s u l t  in  a 

b re a c h  o f  any  o f  th e  te rm s ,  c o n d i t io n s  o r  p r o v i s io n s  o f  any 

c o r p o r a t e  r e s t r i c t i o n  o r  any ag reem en t o r  in s t ru m e n t  to  

w hich t h e  I n d u s t r y  i s  now a p a r ty  o r  by w hich i t  i s  bound , 

o r  c o n s t i t u t e  a d e f a u l t  u n d e r any o f  th e  fo r e g o in g ,  o r
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r e s u l t  in  th e  c r e a t i o n  o r  im p o s it io n  o f  any l i e n ,  c h a rg e  o r

encum brance o f  any  n a tu r e  w h a tso e v e r  upon any o f  th e  p ro p e r ty  

o r  a s s e t s  o f  th e  In d u s t ry  u n d er th e  te rm s  o f  any in s t ru m e n t  

o r  ag reem en t t o  w h ich  th e  In d u s t ry  i s  now a p a r ty  o r  by 

w hich  i t  i s  b o u n d .

(c) The p ro c e s s  t o  be c a r r i e d  o u t  a t  th e  P la n t  w i l l  

r e s u l t  in  th e  d i s c h a r g e  o f  p o l l u t a n t s  i n t o  th e  S o u th  C a ro l in a  

r i v e r  sy s te m . The P o l l u t i o n  C o n tro l  F a c i l i t i e s  a r e  n e c e s s a ry  

and th e  d e s ig n  o f  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s  w i l l  

r e s u l t  in  th e  e l i m in a t io n ,  m i t i g a t i o n  o r  p r e v e n t io n  o f  

w a te r  p o l l u t i o n ,  and th e  S outh  C a ro l in a  D epartm en t o f  H e a lth  

and E n v iro n m e n ta l C o n tro l  h as  made a f in d in g  to  t h a t  e f f e c t ;  

th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s  a r e  o f  a c h a r a c t e r  s u b je c t  

to  th e  a llo w a n c e  fo r  d e p r e c i a t i o n  p ro v id e d  in  S e c t io n  167 o f  

th e  I n t e r n a l  Revenue Code o f  1954, a s  am ended, o r  la n d ;  a r e  

to  be u sed  t o  a b a te  o r  c o n t r o l  w a te r  p o l l u t i o n  o r  c o n ta m in a tio n  

by rem o v in g , a l t e r i n g ,  d i s p o s in g  o f  o r  s t o r i n g  p o l l u t a n t s ,  

c o n ta m in a n ts  and w a s te s ;  and e i t h e r  ( i )  a r e  d e s ig n e d  fo r  no 

s i g n i f i c a n t  p u rp o s e  o th e r  th a n  th e  c o n t r o l  o f  p o l l u t i o n ;  and 

w ith o u t  l i m i t i n g  th e  g e n e r a l i t y  o f  t h e  fo r e g o in g ,  w i l l  n o t  

r e s u l t  in  any in c r e a s e  in  p ro d u c tio n  o r  c a p a c i t y ,  o r  in  a 

m a te r i a l  e x te n s io n  o f  th e  u s e f u l  l i f e ,  o f  a m a n u fa c tu r in g  o r  

p ro d u c t io n  f a c i l i t y  o r  a p a r t  t h e r e o f ,  o r  ( i i )  in  th e  c a s e  

o f  any  P o l l u t i o n  C o n tro l  F a c i l i t i e s  t o  be p la c e d  in  s e r v ic e  

f o r  a s i g n i f i c a n t  p u rp o s e  o th e r  th a n  c o n t r o l l i n g  p o l l u t i o n ,  

o n ly  th e  e x c e s s  o f  th e  t o t a l  c o s t  o f  su ch  P o l l u t i o n  C o n tro l
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F a c i l i t i e s  o v e r  t h a t  p o r t i o n  o f  i t s  c o s t  expended  fo r  a

p u rp o se  o th e r  th a n  th e  c o n t r o l  o f  p o l l u t i o n  w i l l  be p a id  o u t  

o f  th e  p ro c e e d s  o f  th e  Bond.

(d) The I n d u s t r y  a g r e e s  t o  u se  i t s  b e s t  e f f o r t s  to  

o p e r a te  and m a in ta in  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s  in  

a c c o rd a n c e  w i th  a l l  a p p l i c a b le  S t a t e  and F e d e ra l  s t a t u t e s ,  

and a l l  r u l e s  and r e g u la t i o n s  p ro m u lg a te d  by any S t a t e  o r  

F e d e ra l  agency  p u r s u a n t  t h e r e t o ,  in  e f f e c t  on th e  d a te  o f

t h i s  A greem ent and a p p l i c a b le  t o  th e  o p e r a t io n  o f  th e  P o l l u t i o n  

C o n tro l  F a c i l i t i e s  a s  i t  i s  th e n  o p e r a te d .

(e) S u b s t a n t i a l l y  a l l  o f  th e  p ro c e e d s  o f  th e  Bond w i l l  

be  u sed  to  p ro v id e  p o l l u t i o n  c o n t r o l  f a c i l i t i e s  w i th in  th e  

m eaning o f  S e c t io n  1 0 3 (c ) (4 ) ( F )  o f  th e  I n t e r n a l  R evenue Code 

o f  1954, a s  am ended, and r e g u la t i o n s  i s s u e d  th e r e u n d e r  and 

t h a t  i t  w i l l  n o t  com m it o r  s u f f e r  t o  be co m m itte d , any a c t  

o f  th e  I n d u s t r y  w hich w i l l  a d v e r s e ly  a f f e c t  th e  t a x  exem pt 

s t a t u s  o f  th e  i n t e r e s t  on th e  Bond.
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ARTICLE I I I

ISSUANCE OF BOND; COMPLETION OF
POLLUTION CONTROL FACILITIES; CONSTRUCTION FUND

S e c t io n  3 . 1 . A greem ent to  C om plete P o l l u t i o n  C o n tro l  

F a c i l i t i e s . A c tin g  i n  r e l i a n c e  upon th e  C o u n ty 's  ag reem en t 

t o  e f f e c t  th e  i s s u a n c e  o f  th e  Bond, th e  In d u s t r y  a g r e e s  t h a t  

i t  w i l l  e x e r c i s e  due d i l i g e n c e  t o  c o m p le te  th e  a c q u i s i t i o n ,

c o n s t r u c t i o n  and  i n s t a l l a t i o n  o f  th e  P o l l u t i o n  C o n tro l

F a c i l i t i e s  a s  p ro m p tly  a s  p r a c t i c a b l e  an d , in  any e v e n t ,  

w i th in  t h r e e  y e a r s  from  th e  d a t e  o f  th e  i s s u a n c e  o f  th e

Bond.

S e c t io n  3 . 2 . A greem ent to  I s s u e  Bond; A p p l ic a t io n  o f  Bond 

P ro c e e d s . In  o r d e r  t o  p ro v id e  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s  

and th e  c o s t s  i n c u r r e d  and t o  be  in c u r r e d  by th e  I n d u s t r y  in  

c o n n e c t io n  w ith  th e  i s s u a n c e  o f  th e  Bond, th e  C ounty  a g re e s

t h a t  i t  w i l l  s e l l  and c a u se  to  be  d e l i v e r e d  t o  th e  P u rc h a s e r

th e  Bond in  th e  a g g r e g a te  p r i n c i p a l  am ount o f  $ 1 ,7 0 0 ,0 0 0  and 

w i l l  th e re u p o n  d e p o s i t  i n  th e  C o n s tr u c t io n  Fund th e  p ro c e e d s

r e c e iv e d  from  th e  s a l e  o f  s a id  Bond.

S e c t io n  3 . 3 . D isb u rse m e n ts  from  th e  C o n s t r u c t io n  F und . Not

l a t e r  th a n  th e  o c c a s io n  o f  th e  d e l i v e r y  o f  th e  Bond, th e  

C ounty  s h a l l  e s t a b l i s h  th e  C o n s tr u c t io n  Fund w ith  th e  D e p o s i to ry .  

The m oneys in  th e  C o n s tr u c t io n  Fund s h a l l  be u sed  o n ly  f o r  

th e  fo l lo w in g  p u rp o s e s :

(a) Paym ent o f  th e  f e e s  f o r  f i l i n g  f in a n c in g  s ta te m e n ts  

and c u r a t i v e  d o cu m en ts  t h a t  e i t h e r  th e  P u rc h a s e r ,  th e  C ounty
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o r  In d e p en d en t C o u n se l may deem d e s i r a b l e  t o  f i l e  in  o r d e r  

to  p e r f e c t  th e  p le d g e  o f  re v e n u e s  e f f e c t e d  by th e  A ssignm en t

and th e  R e s o lu t io n  a s  a f o r e s a i d .

(b) Paym ent t o  th e  I n d u s t r y  o f  su ch  am oun ts a s  s h a l l  

be n e c e s s a ry  to  re im b u rs e  th e  I n d u s t r y  in  f u l l  f o r  a l l  

e x p e n se s  in c u r r e d  d i r e c t l y  o r  i n d i r e c t l y  in  c o n n e c tio n  w ith  

th e  a c q u i s i t i o n ,  i n s t a l l a t i o n  and c o n s t r u c t i o n  o f  th e  P o l l u t i o n  

C o n tro l  F a c i l i t i e s  and th e  p r e p a r a t i o n  o f  p la n s  and s p e c i f i c a t i o n s  

t h e r e f o r ,  in c lu d in g ,  b u t  n o t  l i m i t e d  t o ,  th e  c o s t  o f  any 

p r e l im in a ry  s tu d y  o r  p la n n in g  o f  th e  P o l l u t i o n  C o n tro l  

F a c i l i t i e s  o r  any a s p e c t  t h e r e o f  and th e  c o s t  o f  any a r c h i ­

t e c t u r a l ,  e n g in e e r in g  and s u p e r v is o r y  s e r v i c e s ,  l a b o r ,  

s e r v i c e s ,  m a t e r i a l s ,  a c q u i s i t i o n  and i n s t a l l a t i o n  w ith

r e s p e c t  to  any o f  th e  fo r e g o in g .

(c) Paym ent o r  re im b u rse m e n t o f  th e  I n d u s t r y  f o r  

paym ent o f  th e  c o s t  o f  l e g a l ,  f i n a n c in g ,  a c c o u n t in g  and 

p r i n t i n g  f e e s ,  e x p e n se s  and  d is b u r s e m e n ts  i n c u r r e d  in  c o n n e c t io n  

w ith  th e  a u t h o r i z a t i o n ,  s a l e  and i s s u a n c e  o f  th e  B onds, th e  

p r e p a r a t io n  o f  t h i s  A g reem en t, th e  R e s o lu t io n ,  th e  A ssignm en t 

and a l l  o th e r  docum en ts in  c o n n e c t io n  th e r e w i th  and  in

c o n n e c tio n  w ith  th e  a c q u i s i t i o n ,  c o n s t r u c t i o n  and i n s t a l l a t i o n

o f  t h e  P o l l u t i o n  C o n tro l  F a c i l i t i e s .

(d) Paym ent o r  re im b u rse m e n t o f  th e  I n d u s t r y  fo r  

paym ent o f  e x p e n se s  i n c u r r e d  in  s e e k in g  t o  e n f o r c e  any 

rem edy a g a in s t  any c o n t r a c t o r  o r  s u b c o n t r a c to r  in  r e s p e c t  o f  

any d e f a u l t  u n d er a c o n t r a c t  r e l a t i n g  to  th e  P o l lu t i o n
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C o n tro l  F a c i l i t i e s .

(e) Premiums a t t r i b u t a b l e  to  a l l  in s u ra n c e  r e q u ir e d  to

be ta k e n  o u t  and m a in ta in e d  d u r in g  th e  a c q u i s i t i o n ,  c o n s t r u c t io n

and i n s t a l l a t i o n  o f  th e  P o l lu t i o n  C o n tro l F a c i l i t i e s  and th e  

prem ium  on each  s u r e ty  b o n d , i f  an y , r e q u i r e d  w ith  r e s p e c t  

t o  th e  w ork on th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s .

( f )  Paym ent o r  re im b u rse m en t o f  a l l  t a x e s ,  a s s e s s m e n ts  

and  o t h e r  c h a rg e s  r e f e r r e d  to  i n  S e c t io n  5 .2  h e r e o f  t h a t  may 

become p a y a b le  d u r in g  th e  a c q u i s i t i o n ,  c o n s t r u c t io n  and

i n s t a l l a t i o n  o f  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s .

(g) Paym ent o r  re im b u rse m en t o f  th e  I n d u s t r y  fo r  

paym ent o f  any o t h e r  c o s t s  and e x p e n se s  r e l a t i n g  to  th e  

P o l l u t i o n  C o n tro l  F a c i l i t i e s ,  in c lu d in g  b u t n o t l im i t e d  to  

th e  paym ent o f  i n t e r e s t  on th e  Bonds to  th e  e x t e n t  p e r m i t te d  

by S e c t io n  10 o f  th e  A c t.

P ro v id e d ,  h o w ev er, t h a t  no paym ent s h a l l  be made from  

th e  C o n s t r u c t io n  Fund in  r e s p e c t  o f  any item  o r  am ounts 

w h ich  w i l l  r e s u l t  in  l e s s  th a n  s u b s t a n t i a l l y  a l l  o f  th e  

p ro c e e d s  o f  th e  Bonds b e in g  u sed  to  p ro v id e  w a te r  p o l l u t i o n  

c o n t r o l  f a c i l i t i e s  w i th in  th e  m eaning o f  S e c t io n  1 0 3 ( c ) ( 4 ) (F) 

o f  t h e  I n t e r n a l  R evenue Code o f  1954, a s  am ended, and r e g u la t i o n s

th e r e u n d e r .

Any paym ent made p u r s u a n t  t o  th e  p re c e d in g  s u b s e c t io n s

(a) t o  ( e ) , i n c l u s i v e ,  o f  t h i s  S e c t io n  s h a l l  be  made o n ly  

upon r e c e i p t  by th e  D e p o s ito ry  o f  a w r i t t e n  o r d e r  by th e  

A u th o r iz e d  I n d u s t r y  R e p r e s e n ta t iv e  w hich  s h a l l  c e r t i f y  w ith
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r e s p e c t  t o  e a c h  su ch  pay m en t: ( i )  t h a t  none o f  th e  item s  

fo r  w hich  su ch  paym ent i s  p ro p o se d  t o  be made h a s  form ed th e

b a s i s  f o r  any paym ent t h e r e t o f o r e  made from  th e  C o n s tr u c t io n  

Fund; ( i i )  t h a t  e a c h  i te m  f o r  w hich  su ch  paym ent i s  p ro p o se d

to  be made was in c u r r e d  in  c o n n e c t io n  w ith  th e  P o l l u t i o n

C o n tro l  F a c i l i t i e s  a s  s p e c i f i e d  in  th e  p re c e d in g  s u b s e c t io n s  

(a) t o  ( e ) , i n c l u s i v e ,  o f  t h i s  S e c t io n ,  and ( i i i )  t h a t  such  

o rd e r  d o es  n o t  in c lu d e  any  ite m  o r  am ount w hich  w i l l  r e s u l t  

in  l e s s  th a n  s u b s t a n t i a l l y  a l l  o f  th e  p ro c e e d s  o f  th e  Bonds 

b e in g  u sed  to  p ro v id e  w a te r  p o l l u t i o n  c o n t r o l  f a c i l i t i e s  

w i th in  th e  m eaning o f  S e c t io n  1 0 3 ( c ) ( 4 ) (F) o f  t h e  I n t e r n a l  

Revenue Code o f  1954, a s  am ended, and  th e  r e g u l a t i o n s  t h e r e ­

u n d e r .

A ll m oneys, i f  an y , re m a in in g  in  th e  C o n s t r u c t io n  Fund 

a f t e r  paym ent in  f u l l  o f  t h e  c o s t s  o f  a c q u i r in g ,  i n s t a l l i n g  

and c o n s t r u c t i n g  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s ,  and a f t e r  

paym ent o f  a l l  o th e r  i te m s  (o r a f t e r  m aking p r o v i s io n  fo r  

th e  paym ent t h e r e o f )  p ro v id e d  f o r  in  th e  p re c e d in g  s u b s e c t io n s  

(a) t o  ( g ) , i n c l u s i v e ,  o f  t h i s  S e c t io n ,  s h a l l  be u sed  by th e  

I n d u s t r y  t o  pay  p r i n c i p a l  and i n t e r e s t  on th e  Bond.

S e c t io n  3 . 4 . D e p o s i to ry  May R ely  on O rd e rs  and C e r t i f i c a t i o n s  

In  m aking any such  paym ent from  th e  C o n s tr u c t io n  Fund, th e  

D e p o s ito ry  may r e l y  on any su ch  o r d e r s  and c e r t i f i c a t i o n s  

d e l i v e r e d  to  i t  p u r s u a n t  t o  S e c t io n  3 .3 ,  and th e  D e p o s ito ry  

s h a l l  be  r e l i e v e d  o f  a l l  l i a b i l i t y  w ith  r e s p e c t  t o  m aking 

su ch  paym en ts in  a c c o rd a n c e  w ith  su ch  o r d e r s  and c e r t i f i c a t i o n s .
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S e c t io n  3 . 5 . I n d u s t r y  R eq u ired  to  Pay C o s ts  in  E v en t

C o n s tr u c t io n  Fund I n s u f f i c i e n t . In  th e  e v e n t  th e  moneys in  

th e  C o n s tr u c t io n  Fund a v a i l a b l e  f o r  paym ent o f  th e  c o s t s  o f

th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s  s h a l l  n o t  be s u f f i c i e n t  to  

pay th e  c o s t s  t h e r e o f  i n  f u l l ,  th e  I n d u s t r y  a g r e e s  t o  pay 

a l l  t h a t  p o r t i o n  o f  th e  c o s t s  o f  th e  P o l l u t i o n  C o n tro l  

F a c i l i t i e s  a s  may be in  e x c e s s  o f  th e  m oneys a v a i l a b l e  

t h e r e f o r  in  th e  C o n s tr u c t io n  Fund. The C ounty  d o es n o t  make 

any w a r r a n ty ,  e i t h e r  e x p r e s s  o r  im p lie d ,  t h a t  th e  moneys 

w hich w i l l  be p a id  i n t o  th e  C o n s t r u c t io n  Fund and w h ich , 

u n d er th e  p r o v i s io n s  o f  t h i s  A g reem en t, w i l l  be a v a i l a b l e  

f o r  paym ent o f  th e  c o s t  o f  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s ,  

w i l l  be  s u f f i c i e n t  t o  pay  a l l  th e  c o s t s  w hich  have been  o r  

w i l l  b e  in c u r r e d  in  t h a t  c o n n e c t io n .  The I n d u s t r y  a g r e e s  

t h a t  i f ,  n o tw i th s ta n d in g  th e  e x h a u s t io n  o f  th e  moneys in  th e  

C o n s tr u c t io n  Fund, th e  I n d u s t r y  s h a l l  n o t be f u l l y  re im b u rs e d  

f o r  t h e  c o s t s  o f  th e  P o l lu t i o n  C o n tro l  F a c i l i t i e s ,  i t  s h a l l  

n o t be e n t i t l e d  t o  any re im b u rse m e n t t h e r e f o r  from  th e  

C ounty o r  from  th e  P u rc h a s e r ,  n o r  s h a l l  i t  be e n t i t l e d  t o  

any a b a te m e n t o r  d im in u t io n  o f  th e  p ay m en ts  r e q u i r e d  by

S e c t io n  4 .3  h e r e o f .

S e c t io n  3 . 6 . E s ta b l is h m e n t  o f  C o m p le tio n  D a te . C o m p le tio n

o f th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s  s h a l l  be e v id e n c e d  to

th e  D e p o s ito ry  and th e  P u rc h a s e r  by a c e r t i f i c a t e  s ig n e d  by 

th e  A u th o r iz e d  I n d u s t r y  R e p r e s e n ta t iv e  s t a t i n g  t h a t  th e  

P o l l u t i o n  C o n tro l  F a c i l i t i e s  have been  c o n s t r u c te d  o r  i n s t a l l e d
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to  th e  I n d u s t r y 's  s a t i s f a c t i o n  a n d , e x c e p t  f o r  am ounts 

r e t a i n e d  by th e  D e p o s ito ry  f o r  paym ent o f  am ounts n o t  th e n  

due and  p a y a b le  a s  p ro v id e d  in  S e c t io n  3 .3 ,  t h a t  a l l  c o s t s  

o f  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s  have been p a id  o r  p ro v id e d  

f o r .  Such c e r t i f i c a t e  s h a l l  e v id e n c e  th e  c o m p le tio n  o f  th e  

c o n s t r u c t io n  o r  i n s t a l l a t i o n  o f  th e  P r o j e c t ,  and th e  d a te  o f  

such  c e r t i f i c a t e  s h a l l  be th e  C o m p le tio n  D ate a s  u se d  in  

t h i s  A greem en t. Such c e r t i f i c a t e  s h a l l  s t a t e  t h a t  i t  i s  

g iv e n  w ith o u t  p r e ju d i c e  t o  any r i g h t s  a g a in s t  t h i r d  p a r t i e s  

w hich  e x i s t  a t  th e  d a te  o f  su ch  c e r t i f i c a t e  o r  w h ich  may 

s u b s e q u e n tly  come i n t o  b e in g .  I t  s h a l l  be th e  d u ty  o f  th e  

I n d u s t r y  to  c a u s e  th e  c e r t i f i c a t e  c o n te m p la te d  by t h i s  

S e c t io n  3 .6  to  be f u r n is h e d  a s  soon  a s  su ch  P o l l u t i o n  C o n tro l

F a c i l i t i e s  s h a l l  have  b een  c o m p le te d .

S e c t io n  3 . 7 . A u th o r iz e d  In d u s t ry  R e p r e s e n ta t iv e  and 

S u c c e s s o r s . The I n d u s t r y  s h a l l  d e s ig n a t e ,  in  th e  m anner 

p r e s c r ib e d  in  S e c t io n  1 .2 ,  th e  A u th o r iz e d  I n d u s t r y  R ep re ­

s e n t a t i v e .  In  th e  e v e n t  t h a t  any p e rs o n  so d e s ig n a te d  and 

h i s  a l t e r n a t e  o r  a l t e r n a t e s ,  i f  an y , sh o u ld  become u n a v a i l a b le  

o r  u n a b le  t o  ta k e  any a c t i o n  o r  make any c e r t i f i c a t e  p ro v id e d  

f o r  o r  r e q u i r e d  in  t h i s  A greem en t, a s u c c e s s o r  s h a l l  be 

a p p o in te d  in  th e  same m anner.

S e c t io n  3 . 8 . In v e s tm e n t o f  C o n s tr u c t io n  Fund Moneys 

P e r m i t t e d . Any moneys h e ld  a s  a  p a r t  o f  th e  C o n s tr u c t io n  

Fund s h a l l ,  a t  th e  d i r e c t i o n  o f  th e  A u th o r iz e d  I n d u s t r y
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R e p r e s e n ta t i v e ,  be in v e s te d  and r e in v e s te d  by th e  D e p o s ito ry

in :

( i )  o b l i g a t io n s  o f  th e  U n ite d  S t a t e s  and a g e n c ie s  
t h e r e o f ;

( i i )  g e n e ra l  o b l i g a t i o n s  o f  th e  S t a t e  o f  S o u th  C a ro l in a  
o r  any o f  i t s  p o l i t i c a l  u n i t s ;

( i i i )  S av in g s  and Loan A s s o c ia t io n s  t o  th e  e x t e n t  t h a t  
th e  same a r e  in s u r e d  by th e  F e d e r a l  S a v in g s  and 
Loan In s u ra n c e  C o rp o ra t io n ;

( iv )  c e r t i f i c a t e s  o f  d e p o s i t  w here su ch  c e r t i f i c a t e s  
o f  d e p o s i t  a r e  c o l l a t e r a l l y  s e c u re d  by s e c u r i t i e s  
o f  th e  ty p e  d e s c r ib e d  in  ( i )  and ( i i )  above h e ld  
by a t h i r d  p a r ty  a s  esc ro w  a g e n t  o r  c u s to d ia n ,  of 
a m ark e t v a lu e  n o t l e s s  th a n  th e  amount o f  th e  
c e r t i f i c a t e s  o f  d e p o s i t  so s e c u re d ,  in c lu d in g  
i n t e r e s t ;  o r

(v) c e r t i f i c a t e s  o f  d e p o s i t  o f  b an k s o r  t r u s t  co m p an ie s , 
in c lu d in g  th e  D e p o s i ta r y ,  o rg a n iz e d  u n d e r  th e  law s
o f  th e  U n ited  S t a t e s  o f  A m erica o r  any s t a t e  t h e r e o f ,  
w hich  have a com bined c a p i t a l  and s u r p lu s  o f  a t  
l e a s t  $ 2 5 ,0 0 0 ,0 0 0 .

The I n d u s t r y  c o v e n a n ts :

(a) T h a t i t  w i l l  n o t  d i r e c t  th e  D e p o s ito ry  p u r s u a n t  t o  

th e  fo r e g o in g  p a ra g ra p h s  ( i)  th ro u g h  (v) t o  make in v e s tm e n ts  

w h ich  w ould c a u s e  th e  Bond t o  be an " a r b i t r a g e  bond" w i th in  

th e  m eaning  o f  S e c tio n  103(d) o f  th e  I n t e r n a l  Revenue Code 

o f  1954 , a s  am ended, and th e  a p p l i c a b le  r e g u l a t i o n s  i s s u e d

th e r e u n d e r  a s  th e n  in  e f f e c t .

(b) T h a t i t  w i l l  f u r n i s h  t o  th e  C ounty a c c u r a te  in fo rm a ­

t i o n  n e c e s s a r y  t o  e n a b le  th e  a p p r o p r i a t e  C ounty  o f f i c e r s  and 

Bond C o u n se l t o  make a l l  n e c e s s a ry  c e r t i f i c a t i o n s  r e q u i r e d

by th e  s a i d  r e g u la t i o n s  r e l a t i n g  t o  a r b i t r a g e .
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ARTICLE IV

EFFECTIVE DATE OF THIS AGREEMENT; DURATION OF AGREEMENT;
REPAYMENT PROVISIONS; AND UNCONDITIONAL OBLIGATIONS

OF INDUSTRY

S e c t io n  4 . 1 . E f f e c t i v e  D ate o f  t h i s  A greem ent; D u ra tio n  

o f A g reem en t. T h is  A greem ent s h a l l  become e f f e c t i v e  upon 

i t s  e x e c u t io n  and  d e l i v e r y ,  and s h a l l  c o n t in u e  in  f u l l  fo r c e  

and e f f e c t  u n t i l  th e  p r i n c i p a l  o f  and i n t e r e s t  on th e  Bond 

have b een  f u l l y  p a id  t o g e t h e r  w ith  a l l  sums to  w hich  th e  

C ounty  i s  e n t i t l e d  h e r e u n d e r .

S e c t io n  4 . 2 . P o s s e s s io n  and O w nersh ip  o f  P o l l u t i o n  C o n tro l 

F a c i l i t i e s . The P o l l u t i o n  C o n tro l  F a c i l i t i e s  s h a l l  be th e  

s o l e  p r o p e r ty  o f  th e  I n d u s t r y ,  and th e  I n d u s t r y  s h a l l  have 

s o le  and e x c lu s iv e  p o s s e s s io n  o f  th e  P o l l u t i o n  C o n tro l

F a c i l i t i e s .

S e c t io n  4 . 3 . Repaym ent o f  L oan . The C ounty h e reb y  

lo a n s  t o  th e  In d u s t r y  th e  p ro c e e d s  d e r iv e d  from  th e  s a l e  o f  

th e  Bond, and th e  I n d u s t r y  s h a l l  re p a y  such  lo an  and th e  

i n t e r e s t  on th e  Bond in  a c c o rd a n c e  w ith  p r o v i s io n s  o f  t h i s

S e c t io n  4 .3 :

On o r  b e f o r e  _________  1 , 19__ , and on o r  b e fo re  th e

l a s t  day  o f  ea ch  ____________ and  _______________  t h e r e a f t e r

u n t i l  t h e  p r i n c i p a l  o f  and i n t e r e s t  on th e  Bond s h a l l  have 

been  f u l l y  p a id ,  th e  I n d u s t r y  s h a l l  pay to  th e  P u rc h a s e r  an 

am ount s u f f i c i e n t  t o  pay t h e  p r i n c i p a l  am ount due on th e  

Bond on e a c h  su ch  s e m i-a n n u a l  paym ent d a t e .  On o r  b e fo re
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ARTICLE IV

EFFECTIVE DATE OF THIS AGREEMENT; DURATION OF AGREEMENT;
REPAYMENT PROVISIONS; AND UNCONDITIONAL OBLIGATIONS

OF INDUSTRY

S e c t io n  4 . 1 . E f f e c t i v e  D ate o f  t h i s  A greem en t; D u ra tio n  

o f  A g reem en t. T h is  A greem ent s h a l l  become e f f e c t i v e  upon 

i t s  e x e c u t io n  and d e l i v e r y ,  and s h a l l  c o n t in u e  in  f u l l  fo r c e  

and e f f e c t  u n t i l  th e  p r i n c i p a l  o f  and i n t e r e s t  on th e  Bond 

have been  f u l l y  p a id  to g e th e r  w ith  a l l  sums t o  w hich  th e  

C ounty i s  e n t i t l e d  h e re u n d e r .

S e c t io n  4 . 2 . P o s s e s s io n  and O w nersh ip  o f  P o l l u t i o n  C o n tro l 

F a c i l i t i e s . The P o l l u t i o n  C o n tro l  F a c i l i t i e s  s h a l l  be th e  

s o le  p r o p e r ty  o f  th e  I n d u s t r y ,  and th e  I n d u s t r y  s h a l l  have  

s o le  and  e x c lu s iv e  p o s s e s s io n  o f  th e  P o l l u t i o n  C o n tro l

F a c i l i t i e s .

S e c t io n  4 . 3 . Repaym ent o f  L oan . The C ounty  h e reb y  

lo a n s  t o  th e  I n d u s t r y  th e  p ro c e e d s  d e r iv e d  from  th e  s a l e  o f  

th e  Bond, and th e  In d u s t r y  s h a l l  re p a y  su ch  lo a n  and  th e  

i n t e r e s t  on th e  Bond in  a c c o rd a n c e  w ith  p r o v i s io n s  o f  t h i s

S e c t io n  4 .3 :

On o r  b e f o r e  _________  1, 19__ , and on o r  b e f o r e  th e

l a s t  day  o f  each  ____________ and _______________  t h e r e a f t e r

u n t i l  t h e  p r i n c i p a l  o f  and i n t e r e s t  on th e  Bond s h a l l  have 

been f u l l y  p a id ,  th e  In d u s t ry  s h a l l  pay  to  t h e  P u rc h a s e r  an 

amount s u f f i c i e n t  t o  pay th e  p r i n c i p a l  am ount due on th e  

Bond on ea ch  su ch  s e m i-a n n u a l paym ent d a t e .  On o r  b e f o r e
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_____________, 19__ , and on o r  b e f o r e  th e  l a s t  day  o f  ____________

a n d ______________ in  each  y e a r  t h e r e a f t e r ,  and upon paym ent

in  f u l l  o f  th e  Bond, th e  I n d u s t r y  s h a l l  a l s o  pay  t o  th e  

P u rc h a s e r  an  am ount e q u a l  t o  i n t e r e s t ,  a t  th e  r a t e  p ro v id e d  

in  t h e  Bond, on e a c h  i n s t a l lm e n t  o f  u n p a id  p r i n c i p a l ,  o r  th e  

u n p a id  b a la n c e  t h e r e o f ,  from  th e  d a te  o f  th e  Bond u n t i l  s a id  

i n s t a l lm e n t  s h a l l  be  p a id  in  f u l l .

In  any e v e n t  e a c h  paym ent u n d e r t h i s  S e c t io n  s h a l l  be 

s u f f i c i e n t  t o  pay th e  am ount o f  i n t e r e s t  o r  i n t e r e s t  and 

p r i n c i p a l  (w h e th e r a t  m a tu r i ty  o r  by re d e m p tio n  o r  a c c e l e r a t i o n )  

p a y a b le  on th e  n e x t  s u c c e e d in g  i n t e r e s t  paym ent d a t e .

S e c t io n  4 . 4 . P la c e  o f  P ay m en ts . The paym ents p ro v id e d  

f o r  i n  S e c t io n  4 .3 ( a )  h e r e o f  s h a l l  be p a id  d i r e c t l y  t o  th e

P u r c h a s e r .

S e c t io n  4 . 5 . O b l ig a t io n s  o f  I n d u s t r y  H ereu n d er U ncondi­

t i o n a l . The o b l i g a t i o n s  o f  th e  I n d u s t r y  t o  make th e  paym ents 

r e q u i r e d  in  S e c t io n  4 .3  h e r e o f  and t o  p e rfo rm  and o b se rv e  

th e  o th e r  a g re e m e n ts  on i t s  p a r t  c o n ta in e d  in  t h i s  A greem ent 

s h a l l  be a b s o lu t e  and u n c o n d i t i o n a l ,  i r r e s p e c t i v e  o f any 

d e fe n s e  o r  any r i g h t s  o f  s e t - o f f ,  reco u p m en t o r  c o u n te r c la im  

and th e  I n d u s t r y  s h a l l  pay  a b s o l u t e l y  n e t  d u r in g  th e  te rm  o f  

t h i s  A greem ent th e  paym en ts a s  p r e s c r ib e d  in  S e c t io n  4 .3  and 

a l l  o f  th e  paym ents r e q u i r e d  h e re u n d e r  f r e e  o f  any d e d u c tio n s  

and w ith o u t  a b a te m e n t,  p o s tp o n e m e n t, d im in u t io n  o r  s e t - o f f  

o th e r  th a n  th o s e  h e r e in  e x p r e s s ly  p ro v id e d ;  and u n t i l  su ch  

tim e  a s  th e  p r i n c i p a l  o f ,  prem ium , i f  an y , and i n t e r e s t  on
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th e  Bond s h a l l  have b een  f u l l y  p a id  th e  I n d u s t r y :  ( i )  w i l l

n o t  su sp en d  o r  d i s c o n t in u e  any paym en ts r e q u i r e d  by S e c t io n

4 .3  h e r e o f ;  ( i i )  w i l l  p e r fo rm  and o b s e rv e  a l l  o f  i t s  o th e r

a g reem en ts  c o n ta in e d  in  t h i s  A greem ent; and ( i i i )  e x c e p t  as

p ro v id e d  in  A r t i c l e  IX h e r e o f  w i l l  n o t  t e r m in a te  t h i s  A greem ent

fo r  any c a u s e ,  i n c lu d in g ,  w ith o u t  l i m i t i n g  th e  g e n e r a l i t y  o f

th e  fo r e g o in g ,  f a i l u r e  o f  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s

to  fu n c t io n  a t  t h e i r  in te n d e d  l e v e l ,  th e  o c c u r re n c e  o f  any

a c t s  o r  c i r c u m s ta n c e s  t h a t  may c o n s t i t u t e  f a i l u r e  o f  c o n s i d e r a t i o n ,

d e s t r u c t i o n  o f  o r  damage t o  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s ,

com m ercia l f r u s t r a t i o n  o f  p u rp o s e , any change in  th e  ta x

law s o f th e  U n ite d  S t a t e s  o f  A m erica o r  o f  S ou th  C a ro l in a  o r  

any p o l i t i c a l  s u b d iv i s io n  o f  e i t h e r  o f  t h e s e ,  o r  any f a i l u r e  

o f th e  C ounty t o  p e rfo rm  and o b s e rv e  any a g re e m e n t, w h e th e r 

e x p re s s  o r  im p lie d ,  o r  any d u ty ,  l i a b i l i t y  o r  o b l i g a t io n  

a r i s i n g  o u t  o f  o r  c o n n e c te d  w ith  t h i s  A greem en t, o r  f a i l u r e  

o f th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s  to  com ply w ith  any 

s t a t u t e ,  r u l e  o r  r e g u la t i o n  now o r  h e r e a f t e r  made a p p l i c a b l e

t h e r e t o .
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A R T IC L E  V

OPERATION AND MAINTENANCE, TAXES AND INSURANCE

Se c t io n  5 . 1 . O p e ra tio n  and M ain ten an ce  o f  P o l l u t i o n  

C o n tro l  F a c i l i t i e s . The In d u s t r y  a g re e s  t h a t  i t  w i l l  o p e r a te

and m a in ta in  th e  P o l lu t i o n  C o n tro l  F a c i l i t i e s  a t  a l l  t im e s

a t  i t s  own ex p e n se  so  t h a t  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s  

and a l l  o th e r  f a c i l i t i e s  n e c e s s a ry  o r  i n c i d e n t a l  t h e r e t o  

r e l a t i n g  to  t h e  c o n t r o l  o f  w a te r  p o l l u t i o n  s h a l l  be k e p t  in  

good r e p a i r  and  in  good o p e r a t in g  c o n d i t i o n .

S e c t io n  5 . 2 . T ax es, O ther G overnm en tal C h arg es  and L ie n s . 

The C ounty  and  th e  In d u s t r y  acknow ledge ( i )  t h a t  a s  o f  th e  

d a te  h e r e o f ,  t r e a tm e n t  f a c i l i t i e s  o r  eq u ip m en t o f  m a n u fa c tu r in g  

p l a n t s  w hich  c o n t r o l  w a te r  p o l l u t i o n  a r e  exem pt from  a l l  

p r o p e r ty  t a x a t i o n  in  S o u th  C a r o l in a ,  ( i i )  t h a t  u n d e r p r e s e n t  

law  th e  incom e o f th e  C ounty from  th e  Loan A greem ent i s  n o t  

s u b j e c t  t o  e i t h e r  F e d e ra l  o r  S o u th  C a ro l in a  t a x a t i o n  and 

( i i i )  t h a t  t h e s e  f a c t o r s ,  among o t h e r s ,  have in d u c e d  th e  

I n d u s t r y  t o  e n t e r  i n t o  t h i s  A greem ent.

H ow ever, th e  In d u s t ry  w i l l  p a y , a s  th e  same become d u e , 

a l l  t a x e s  and g o v e rn m e n ta l c h a rg e s  o f  any k in d  w h a tso e v e r  

t h a t  may a t  any  tim e  be la w f u l ly  a s s e s s e d  o r  l e v i e d  a g a i n s t  

o r  w ith  r e s p e c t  to  th e  P o l lu t io n  C o n tro l  F a c i l i t i e s  o r  any 

m a c h in e ry , eq u ip m en t o r  o th e r  p ro p e r ty  i n s t a l l e d  o r  b ro u g h t  

by th e  I n d u s t r y  t h e r e i n  o r  th e re o n  ( in c lu d in g ,  w ith o u t  

l i m i t i n g  th e  g e n e r a l i t y  o f  th e  fo r e g o in g ,  any ta x e s  l e v i e d
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upon o r  w ith  r e s p e c t  to  th e  in co m e, r e v e n u e s  o r  r e c e i p t s  o f

th e  C ounty  from  t h i s  A greem ent, o r  w h ich  w i l l  c o n s t i t u t e  a 

c h a rg e  on th e  in co m e, re v e n u e s  and r e c e i p t s  from  t h i s  A g reem en t). 

In  a d d i t i o n ,  th e  In d u s t ry  w i l l  pay  a l l  u t i l i t y  and o th e r  

c h a rg e s  in c u r r e d  in  th e  o p e r a t i o n ,  m a in te n a n c e , u s e ,  occupancy  

and u p k eep  o f  th e  P o l lu t i o n  C o n tro l  F a c i l i t i e s  and a l l

a s s e s s m e n ts  and c h a rg e s  l a w f u l ly  made by any g o v e rn m e n ta l 

body f o r  p u b l i c  im provem en ts t h a t  may be s e c u re d  by a l i e n  

on th e  P o l l u t i o n  C o n tro l F a c i l i t i e s ;  p ro v id e d ,  t h a t  w ith  

r e s p e c t  t o  s p e c i a l  a s s e s s m e n ts  o r  o t h e r  g o v e rn m e n ta l c h a rg e s  

t h a t  may l a w f u l ly  be  p a id  i n  i n s t a l l m e n t s  o v e r  a p e r io d  o f  

y e a r s ,  th e  I n d u s t r y  s h a l l  be  o b l i g a t e d  to  pay  o n ly  such  

i n s t a l l m e n t s  a s  a r e  r e q u i r e d  t o  be  p a id  d u r in g  th e  te rm  o f  

t h i s  A greem en t.

The I n d u s t r y  may, a t  i t s  e x p e n s e  and in  i t s  own nam e, 

in  good f a i t h ,  c o n t e s t  any su ch  t a x e s ,  a s s e s s m e n ts  and o th e r  

c h a rg e s  a n d , i n  th e  e v e n t  o f  any su ch  c o n t e s t  and  any a p p e a l  

th e r e f ro m , u n le s s  th e  P u rc h a s e r  s h a l l  n o t i f y  th e  In d u s t r y  

t h a t ,  in  t h e  o p in io n  o f In d e p e n d e n t C o u n s e l,  by nonpaym ent 

o f  any su ch  i te m s  th e  P o l lu t i o n  C o n tro l  F a c i l i t i e s  o r  any 

p a r t  t h e r e o f  w i l l  be s u b je c t  to  l o s s  o r  f o r f e i t u r e ,  in  w hich 

e v e n t  su ch  t a x e s ,  a s s e s s m e n ts  o r  c h a r g e s  s h a l l  be  p a id  

p ro m p tly . In  th e  e v e n t  t h a t  th e  I n d u s t r y  s h a l l  f a i l  t o  pay 

any o f  th e  fo r e g o in g  item s  r e q u i r e d  by t h i s  S e c t io n  to  be 

p a id  by th e  I n d u s t r y ,  th e  C ounty o r  th e  P u rc h a s e r  may (b u t
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s h a l l  b e  u n d er no o b l i g a t i o n  t o )  pay th e  same and any am ounts 

so ad v an ced  t h e r e f o r  by th e  C ounty o r  th e  P u rc h a s e r  s h a l l  

become an a d d i t i o n a l  o b l i g a t i o n  o f  th e  I n d u s t r y  t o  th e  one 

making th e  ad v an cem en t, w hich am o u n ts , t o g e t h e r  w ith  i n t e r e s t  

th e re o n  a t  th e  P e n a l ty  R ate from  th e  d a te  t h e r e o f ,  u n t i l  

p a id ,  t h e  In d u s t ry  a g r e e s  to  p a y .

S e c t io n  5 . 3 . I n s u r a n c e . The I n d u s t r y  s h a l l  a t  i t s  own 

ex p en se  keep  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s  p r o p e r ly  

in s u re d  a g a in s t  l o s s  o r  damage in  a c c o rd a n c e  w ith  th e  

cu s to m ary  in s u ra n c e  p r a c t i c e  o f  th e  I n d u s t r y .
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ARTICLE VI

SPECIAL COVENANTS

S e c t io n  6 . 1 . No W arran ty  o f  C o n d itio n  o r  S u i t a b i l i t y  by 

th e  C o u n ty . The C ounty makes no  w a r r a n ty ,  e i t h e r  e x p r e s s  o r  

im p lie d ,  a s  t o  t h e  c o n d i t io n  o f  th e  P o l l u t i o n  C o n tro l  F a c i l i t i e s ,  

o r t h a t  th e y  a r e  o r  w i l l  be s u i t a b l e  f o r  th e  I n d u s t r y 's  

p u rp o s e s  o r  n e e d s .

S e c t io n  6 . 2 . I n d u s t r y  to  M a in ta in  I t s  C o rp o ra te  E x i s t e n c e ; 

C o n d i tio n s  U nder Which E x c e p tio n s  P e r m i t te d . The In d u s t r y  

a g r e e s  t h a t  d u r in g  th e  te rm  o f  t h i s  A greem ent i t  w i l l  m a in ta in  

i t s  c o r p o r a t e  e x i s t e n c e ,  w i l l  n o t  d i s s o lv e  o r  o th e rw is e  

d i s p o s e  o f  a l l  o r  s u b s t a n t i a l l y  a l l  o f  i t s  a s s e t s ,  and 

( u n le s s  th e  s u r v iv in g  c o r p o r a t io n  fo l lo w in g  any c o n s o l id a t io n  

o r  m erg e r i s  th e  In d u s t ry )  w i l l  n o t  c o n s o l id a t e  w ith  o r  

m erge i n t o  a n o th e r  c o r p o r a t io n  o r  p e rm it  one o r  more o th e r  

c o r p o r a t io n s  t o  c o n s o l id a t e  w ith  o r  m erge i n t o  i t ;  p ro v id e d ,  

t h a t  th e  I n d u s t r y  may, w ith o u t  v i o l a t i n g  th e  ag reem en t 

c o n ta in e d  in  t h i s  S e c t io n ,  c o n s o l id a t e  w ith  o r  m erge i n to  

a n o th e r  c o r p o r a t i o n ,  o r  p e rm it  one o r  more c o r p o r a t io n s  to  

c o n s o l id a t e  w ith  o r  m erge i n t o  i t ,  o r  s e l l  o r  o th e rw is e  

t r a n s f e r  to  a n o th e r  c o r p o r a t io n  a l l  o r  s u b s t a n t i a l l y  a l l  o f  

i t s  a s s e t s  a s  an  e n t i r e t y  and t h e r e a f t e r  d i s s o l v e ,  p ro v id e d  

th e  s u r v iv in g ,  r e s u l t i n g  o r  t r a n s f e r e e  c o r p o r a t io n ,  a s  th e  

c a s e  may b e , i s  a c o r p o r a t io n  o rg a n iz e d  u n d er th e  law s o f  

th e  U n ite d  S t a t e s  o f  A m erica , o r  any s t a t e ,  d i s t r i c t  o r
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t e r r i t o r y  t h e r e o f ,  assum es in  w r i t i n g  a l l  o f  th e  o b l i g a t i o n s  

o f  th e  In d u s t ry  u n d er t h i s  A greem en t, i s  d u ly  q u a l i f i e d  t o  do

b u s in e s s  in  th e  S ta t e  o f  S o u th  C a ro l in a  and has a n e t  w o rth  no

l e s s  th a n  90% o f  th e  n e t  w o rth  o f  th e  I n d u s t r y  im m e d ia te ly  p r e -  

c e e d in g  such  c o n s o l id a t io n  o r  m e rg e r .

S e c t io n  6 . 3 . Good S ta n d in g . The In d u s t r y  w a r r a n ts  t h a t  

i t  i s ,  and w i l l  th ro u g h o u t th e  te rm  o f  t h i s  A greem ent m a in ta in  

i t s  s t a t u s  a s  a c o r p o r a t io n  q u a l i f i e d  t o  do b u s in e s s  i n  S o u th

C a r o l i n a .

S e c t io n  6 . 4 . In d e m n if ic a t io n  C o v e n a n ts . The A ct p r e s c r i b e s  

and th e  p a r t i e s  in te n d  t h a t  th e  C ounty  s h a l l  n o t in c u r  any p e c u n ia ry  

l i a b i l i t y  by re a s o n  o f  m aking t h i s  A g reem en t, by r e a s o n  o f  th e  

i s s u a n c e  o f  th e  B onds, by re a s o n  o f  th e  a d o p t io n  o f  th e  R e s o lu ­

t i o n ,  by re a s o n  o f t h e  p e rfo rm an c e  o f  any a c t  r e q u i r e d  o f  i t  bv 

t h i s  A greem ent, o r by re a s o n  o f  th e  p e rfo rm an c e  o f any a c t  r e ­

q u e s te d  o f  i t  by th e  I n d u s t r y .  N e v e r th e le s s ,  i f  th e  C ounty  s h a l l  

in c u r  any  such  p e c u n ia ry  l i a b i l i t y ,  th e n  in  su ch  e v e n t th e  I n d u s t r y  

s h a l l  in d em n ify  and h o ld  th e  C ounty  h a rm le s s  by re a s o n  t h e r e o f .

S e c t io n  6 . 5 . F in a n c ia l  S ta te m e n ts  o f  I n d u s t r y . The In d u s t r y  

a g r e e s  t o  have an  a n n u a l a u d i t  made by i t s  r e g u la r  in d e p e n d e n t  

c e r t i f i e d  p u b l ic  a c c o u n ta n ts  and to  f u r n i s h  th e  P u rc h a s e r  and to  l i s t  

F i r s t  N a tio n a l  Bank o f  S ou th  C a r o l in a ,  S p a r ta n b u rg ,  S o u th  C a ro l in a  

(w ith in  60 d ay s a f t e r  r e c e i p t  by th e  I n d u s t r y )  w ith  a b a la n c e  s h e e t  

and s ta te m e n ts  o f  incom e, r e t a i n e d  e a r n in g s  and ch a n g e s  in  f i n a n c i a l  

p o s i t i o n  showing th e  f i n a n c i a l  c o n d i t io n  o f  th e  I n d u s t r y  and i t s  

c o n s o l id a te d  s u b s i d i a r i e s ,  i f  a n y , a t  th e  c lo s e  o f  ea ch  f i s c a l  

y e a r ,  and th e  r e s u l t s  o f  o p e r a t i o n s  o f  th e  In d u s t r y  and i t s  c o n ­

s o l id a t e d  s u b s i d i a r i e s ,  i f  a n y , f o r  e a ch  f i s c a l  y e a r ,  accom panied
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by a c e r t i f i c a t i o n  o r  o p in io n  o f  s a id  a c c o u n ta n ts .  The I n d u s t r y  

f u r t h e r  a g r e e s  to  f u r n is h  to  th e  P u rc h a s e r  and t o  F i r s t  N a t io n a l  

Bank o f  S o u th  C a ro l in a  a l l  f i n a n c i a l  s ta te m e n ts  w hich i t  sen d s  to

i t s  s h a r e h o ld e r s .
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ARTICLE VII

LEASING AND SELLING; REDEMPTION; PREPAYMENT
— — AN[) MODIFICATION OF F A C IL IT IE S

S e c t io n  7 . 1 . L ea s in g  and S a le .  The P o l l u t i o n  C o n tro l 

F a c i l i t i e s  may be l e a s e d ,  s o ld  o r  o th e rw is e  d is p o s e d  o f ,  a s  

a w hole  o r  i n  p a r t ,  by t h e  In d u s t r y  w ith o u t  t h e  n e c e s s i t y  o f  

o b ta in in g  th e  c o n s e n t  o f  e i t h e r  th e  C ounty o r  t h e  P u r c h a s e r ,  

p ro v id e d  t h a t  no l e a s i n g ,  s a l e  o r o th e r  d i s p o s i t i o n  (o th e r  

th an  p u r s u a n t  t o  S e c t io n  6 .2  h e re o f )  s h a l l  r e l i e v e  th e  

In d u s t r y  from  p r im a ry  l i a b i l i t y  f o r  any o f  i t s  o b l i g a t i o n s  

h e r e u n d e r ,  and in  th e  e v e n t  o f  any such  l e a s e ,  s a l e  o r  o th e r  

d i s p o s i t i o n ,  th e  I n d u s t r y  s h a l l  c o n t in u e  t o  re m a in  p r im a r i l y  

l i a b l e  f o r  th e  paym ents s p e c i f i e d  in  S e c tio n  4 .3  h e r e o f  and 

fo r  th e  p ay m en t, p e r fo rm a n c e  and o b s e rv a n c e  o f  th e  o th e r  

o b l i g a t i o n s  and a g re e m e n ts  on i t s  p a r t  h e r e in  p ro v id e d  to  be 

p e rfo rm ed  and  o b s e rv e d  by  i t .

S e c t io n  7 .2 .  A ssig n m en t o f t h i s  A greem ent by th e  C o u n ty . 

The C ounty  w i l l  a s s i g n  i t s  i n t e r e s t  in  t h i s  A greem ent and 

a l l  R evenues r e c e i v a b l e  by i t  u n d er t h i s  A greem ent to  th e  

P u rc h a s e r  f o r  paym ent o f  th e  p r i n c i p a l  o f ,  p rem ium , i f  a n y , 

and i n t e r e s t  on th e  Bond.

S e c t io n  7 . 3 . P repaym en t o f  Bond. The C o u n ty , a t  th e  

r e g u e s t  a t  any t im e  and from  tim e  to  tim e o f  th e  In d u s t r y  

s h a l l  f o r th w i th  Lake a i l  s t e p s  t h a t  may be n e c e s s a r y  u n d er 

th e  a p p l i c a b l e  p re p ay m en t p r o v i s io n s  o f th e  Bond to  e f f e c t  

p rep ay m en t o f  th e  th e n  o u ts t a n d in g  Bond, on an y  p rep ay m en t
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d a te  on w hich such  p repaym ent may be made u n d er such  a p p l i c a b le

p r o v i s i o n s .

S e c t io n  7 . 4 . P rep a y m e n ts . T h e re  i s  e x p r e s s ly  r e s e rv e d  

to  th e  In d u s t ry  th e  r i g h t  and th e  In d u s t ry  i s  a u th o r iz e d  and 

p e r m i t te d  a t  any tim e  i t  may ch o o se  to  p re p ay  a l l  o f  th e  

am ounts p a y a b le  u n d er S e c t io n  4 .3  h e r e o f , and to  have such  

p rep ay m en ts  a p p l ie d  to  th e  p rep ay m en t o f th e  Bond a s  p ro v id e d  

in  S e c t io n  7 .3  h e r e o f .

S e c t i o n  7 . 5 . M o d i f i c a t io n  o t P o l l u t i o n  C o n t r o l  F a c i l i t i e s . 

The I n d u s t r y  may from  tim e  to  tim e  in  i t s  s o l e  d i s c r e t i o n  

and a t  i t s  own ex p e n se  m o d ify , im prove o r  e n la r g e  th e  P o l l u t i o n  

C o n tro l  F a c i l i t i e s  in  any way p e r m i t te d  by th e  th e n  a p p l i c a b le  

s t a t u t e s ,  r u l e s  and r e g u la t io n s  f o r  th e  p u rp o se  o f  m ee tin g  

th e  I n d u s t r y 's  n e e d s , p ro v id e d  t h a t  i t  w i l l  n o t ,  in  so 

d o in g ,  com m it, o r  s u f f e r  to  be c o m m itte d , any ch an g e  w hich  

w i l l  a d v e r s e ly  a f f e c t  th e  ta x  exem pt s t a t u s  o f  th e  i n t e r e s t  

p a y a b le  on th e  Bond.
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ARTICLE V II I

EVENTS OF DEFAULT AND REMEDIES

S e c t io n  8 . 1 . E v e n ts  o f  D e fa u l t  D e f in e d . The fo l lo w in g  

s h a l l  be  " e v e n ts  o f  d e f a u l t "  u n d e r t h i s  A greem ent, and th e  

te rm s  " e v e n ts  o f  d e f a u l t "  u n d e r t h i s  A greem en t, and th e  

te rm s  " e v e n ts  o f  d e f a u l t "  o r  " d e f a u l t "  s h a l l  m ean, w henever 

th e y  a r e  u sed  in  t h i s  A greem en t, any one o r  more o f  th e  

fo l lo w in g  e v e n ts :

(a) F a i l u r e  by th e  In d u s t r y  t o  pay  th e  am ounts r e q u i r e d  

to  be p a id  u n d e r  S e c t io n  4 .3  o f  t h i s  A greem ent a t  th e  tim e s  

s p e c i f i e d  h e r e in  o r  a t  th e  p la c e  s p e c i f i e d  in  S e c t io n  4 .4  

h e r e o f  o r  f a i l u r e  t o  com ply w ith  th e  p r o v i s io n s  o f  S e c t io n

4 .5  h e r e o f .

(b) F a i l u r e  by th e  In d u s t r y  t o  o b s e rv e  and p e rfo rm  i t s  

c o v e n a n ts ,  c o n d i t i o n s  o r  a g re e m e n ts  s e t  f o r t h  i n  S e c t io n s

2 .2 ( d ) ,  2 . 2 ( e ) ,  3 .1 ,  3 .3 ,  3 .5 ,  3 .6 ,  3 .7 ,  3 .8 ,  5 .1 ,  5 .2 ,  5 .3 ,  

6 .2 ,  6 .3 ,  6 .4 ,  7 .1 ,  7 .5  and 8 .4  o f  t h i s  A greem ent on th e  

p a r t  o f  th e  I n d u s t r y  t o  be o b se rv e d  o r  p e rfo rm ed  f o r  a 

p e r io d  o f  f o r t y - f i v e  d ay s  a f t e r  r e c e i p t  by th e  I n d u s t r y  o f  

w r i t t e n  n o t i c e ,  s p e c i f y in g  su ch  f a i l u r e  and r e q u e s t in g  t h a t  

i t  be re m e d ie d , g iv e n  t o  th e  I n d u s t r y  by th e  C ounty o r  th e  

P u rc h a s e r ,  u n l e s s  th e  C ounty  and th e  P u rc h a s e r  s h a l l  a g re e  

in  w r i t i n g  t o  an e x te n s io n  o f  such  tim e  p r i o r  t o  i t s  e x ­

p i r a t i o n ,  o r  in  th e  c a s e  o f  any suc li f a i l u r e  (o th e r  th a n  a 

d e f a u l t  u n d e r  S e c t io n  3 .8 ,  5 .3 ,  5 .3 ,  6 .4  o r  8 .4 )  w hich
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c a n n o t w ith  due d i l ig e n c e  be  c u red  w i th in  such  4 5 -d a y  p e r io d ,  

i f  th e  I n d u s t r y  s h a l l  f a i l  to  p ro c e e d  p ro m p tly  t o  c u r e  th e

same and t h e r e a f t e r  p ro s e c u te  th e  c u r in g  o f  such  d e f a u l t  

w ith  due d i l i g e n c e ,  i t  b e in g  in te n d e d  in  c o n n e c t io n  w ith  

such  a d e f a u l t  n o t  s u s c e p t ib le  o f  b e in g  c u re d  w ith  due 

d i l ig e n c e  w i th in  45 days t h a t  th e  tim e  w i th in  w h ich  th e  

I n d u s t r y  may c u re  th e  same s h a l l  be e x te n d e d  f o r  su ch  p e r io d  

a s  may be n e c e s s a ry  to  co m p le te  th e  c u r in g  o f  th e  same w ith  

a l l  due d i l l i g e n c e .

(c) The d i s s o lu t i o n  o r  l i g u id a t i o n  o f  th e  I n d u s t r y  

o th e r  th a n  a s  p r e s c r ib e d  in  S e c tio n  6 .3  o f  t h i s  A g reem en t, 

o r  th e  l e a s e  o r  s a l e  o f  th e  P la n t  o th e r  th a n  a s  p ro v id e d  in  

S e c t io n  7 .1  o f  t h i s  A greem ent, o r  th e  f i l i n g  by th e  I n d u s t r y  

o f  a v o lu n ta r y  p e t i t i o n  in  b a n k ru p tc y , o r  th e  com m ission  by 

th e  I n d u s t r y  o f  any a c t  o f b a n k ru p tc y , o r  a d j u d i c a t i o n  o f  

th e  I n d u s t r y  a s  a b a n k ru p t, o r a s s ig n m e n t by th e  I n d u s t r y  

f o r  th e  b e n e f i t  o f  i t s  c r e d i t o r s ,  o r  th e  e n t r y  by th e  

I n d u s t r y  i n t o  an ag reem en t o f  c o m p o s itio n  w ith  i t s  c r e d i t o r s ,  

o r  th e  a p p ro v a l  by a c o u r t  o f  co m p eten t j u r i s d i c t i o n  o f  a 

p e t i t i o n  a p p l i c a b le  to  th e  In d u s t ry  in  any p ro c e e d in g  f o r  

i t s  r e o r g a n i z a t i o n  i n s t i t u t e d  u nder th e  p r o v i s i o n s  o f  th e  

F e d e r a l  B an k ru p tcy  A c t, a s  amended, o r  u n d e r  any s i m i l a r  

a c t  in  any d o m e s tic  o r  f o r e ig n  j u r i s d i c t i o n  w hich may now

be in  e f f e c t  o r  h e r e a f t e r  e n a c te d .

The p r o v i s io n s  o f  s u b s e c t io n  (b) o f  t h i s  S e c t io n  a r e  

s u b j e c t  t o  th e  fo l lo w in g  l i m i t a t i o n s :  I f  by any r e a s o n  o f
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f o r c e  m a je u re  th e  I n d u s t r y  i s  u n a b le  in  w hole o r in  p a r t  t o  

c a r r y  o u t  th e  a g re e m e n ts  o f  th e  I n d u s t r y  on  i t s  p a r t  h e r e in  

c o n ta in e d ,  o th e r  th a n  th e  o b l i g a t i o n s  on th e  p a r t  o f  th e  

I n d u s t r y  c o n ta in e d  in  A r t i c l e  IV and S e c t io n s  3 .8 ,  5 .2 ,  6 .2 ,

6 .4 ,  and 8 .4  h e r e o f ,  th e  I n d u s t r y  s h a l l  n o t  be  deemed in  

d e f a u l t  d u r in g  th e  c o n t in u a n c e  o f  su ch  i n a b i l i t y .  The te rm  

" f o r c e  m a je u re "  a s  u se d  h e r e i n  s h a l l  m ean, w ith o u t  l i m i t a t i o n ,  

th e  f o l lo w in g :  A c ts  o f  God; s t r i k e s ,  lo c k o u ts  o r  o th e r  

i n d u s t r i a l  d i s t u r b a n c e s ;  a c t s  o f  p u b l i c  en e m ie s ; o rd e r s  o f  

any  k in d  o f  th e  g o v ern m en t o f  t h e  U n ite d  S t a t e s  o r  o f  S ou th  

C a r o l in a  o r  any o f  t h e i r  d e p a r tm e n ts ,  a g e n c ie s  o r  o f f i c i a l s ,  

o r  an y  c i v i l  o r  m i l i t a r y  a u t h o r i t y ;  i n s u r r e c t i o n s ;  r i o t s ;  

e p id e m ic s ;  l a n d s l i d e s ;  l i g h t n i n g ;  e a r th q u a k e s ;  f i r e ;  h u r r ic a n e s ;  

s to rm s ;  f lo o d s ;  w a sh o u ts ;  d ro u g h ts ;  to r n a d o e s ;  a r r e s t s ;  

r e s t r a i n t  o f  g o v ern m en t and  p e o p le ;  c i v i l  o r  m i l i t a r y  d i s tu r b a n c e s ;  

e x p lo s io n s ;  b re a k a g e  o r  a c c i d e n t  t o  m a c h in e ry , t r a n s m is s io n  

p ip e s  o r  c a n a l s ;  p a r t i a l  o r  e n t i r e  f a i l u r e  o f  u t i l i t i e s ;  o r  

any o t h e r  c a u s e  o r  e v e n t  n o t r e a s o n a b ly  w i th in  th e  c o n t r o l  

o f  t h e  I n d u s t r y ,  i t  b e in g  a g re e d  t h a t  th e  s e t t l e m e n t  o f  

s t r i k e s ,  lo c k o u ts  and  o th e r  i n d u s t r i a l  d i s tu r b a n c e s  s h a l l  be 

e n t i r e l y  w i th in  th e  d i s c r e t i o n  o f  t h e  I n d u s t r y ,  and th e  

I n d u s t r y  s h a l l  n o t  b e  r e q u i r e d  to  make s e t t l e m e n t  o f  s t r i k e s ,  

lo c k o u ts  and o th e r  i n d u s t r i a l  d i s t u r b a n c e s  by a c c e d in g  to  

th e  dem ands o f  th e  o p p o s in g  p a r ty  o r  p a r t i e s  when such  

c o u r s e  i s ,  in  th e  ju d g m en t o f  th e  I n d u s t r y ,  u n fa v o ra b le  to  

th e  I n d u s t r y .
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S e c t io n  8 .2 .  Rem edies on D e f a u l t . W henever any e v e n t

o f  d e f a u l t  r e f e r r e d  t o  i n  S e c t io n  8 .1  h e r e o f  s h a l l  have 

happened  and be s u b s i s t i n g ,  th e  C ounty  o r  th e  P u rc h a s e r  may 

ta k e  any one o r  m ore o f  th e  fo l lo w in g  r e m e d ia l  s t e p s :

(a) The C ounty  (b u t  o n ly  w i th  th e  c o n s e n t  o f  th e  

P u rc h a s e r )  o r  th e  P u rc h a s e r  m ay, a t  i t s  o p t i o n ,  d e c la r e  a l l  

paym ents p a y a b le  u n d e r S e c t io n  4 .3  h e r e o f  t o  be im m e d ia te ly  

due and p a y a b le ,  w hereupon  th e  same s h a l l  become im m e d ia te ly  

due and p a y a b le ,  and w h ich  am ounts th e  I n d u s t r y  h e reb y

a g r e e s  t o  p ay .

(b) The C ounty  and  th e  P u rc h a s e r  may have  a c c e s s  t o  

and i n s p e c t ,  exam ine and make c o p ie s  o f  th e  books and r e c o r d s  

o f  th e  In d u s t r y  r e l e v a n t  t o  t h i s  A greem en t.

(c) The C ounty  o r  th e  P u rc h a s e r  may ta k e  w h a tev e r 

a c t i o n  a t  law  o r  in  e q u i ty  may a p p e a r  n e c e s s a r y  o r d e s i r a b l e  

to  c o l l e c t  th e  p ay m en ts  and o th e r  am ounts th e n  due o r  to  

e n f o r c e  p e r fo rm a n c e  and o b s e rv a n c e  o f  any o b l i g a t i o n ,  ag re e m e n t 

o r  c o v e n a n t o f  th e  I n d u s t r y  u n d er t h i s  A greem en t.

Any am ounts c o l l e c t e d  p u r s u a n t  to  a c t i o n  ta k e n  u n d er 

t h i s  S e c t io n  s h a l l  be  p a id  t o  th e  p e r s o n  e n t i t l e d  t h e r e t o .  

E x cep t to  th e  e x t e n t  o f  su ch  c o l l e c t i o n ,  no a c t io n  ta k e n  

p u r s u a n t  t o  t h i s  S e c t io n  s h a l l  r e l i e v e  th e  I n d u s t ry  from  th e  

I n d u s t r y 's  o b l i g a t i o n s  p u r s u a n t  t o  S e c t io n  4 .3  and S e c t io n  

8 .2 ( a )  h e r e o f ,  a l l  o f  w hich  s h a l l  s u r v iv e  any such  a c t i o n .
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S e c t io n  8 .3 .  No Remedy E x c lu s iv e . No rem edy h e r e in

c o n f e r r e d  upon o r  r e s e rv e d  t o  th e  C ounty  o r  th e  P u rc h a s e r  i s  

in te n d e d  to  be e x c lu s iv e  o f  any o th e r  a v a i l a b l e  rem edy o r  

re m e d ie s ,  b u t  e a c h  and e v e ry  such  rem edy s h a l l  be c u m u la tiv e  

and s h a l l  be  in  a d d i t i o n  to  e v e ry  o t h e r  rem edy g iv e n  u nder 

t h i s  A greem ent o r  now o r  h e r e a f t e r  e x i s t i n g  a t  law  o r  in  

e q u i ty  o r  by s t a t u t e .  No d e la y  o r o m is s io n  to  e x e r c i s e  any 

r i g h t  o r  pow er a c c ru in g  upon any d e f a u l t  s h a l l  im p a ir  any 

su ch  r i g h t  o r  pow er o r  s h a l l  be c o n s tru e d  to  be a w a iv e r 

t h e r e o f ,  b u t  any such  r i g h t  and power may be e x e r c i s e d  from  

tim e  to  tim e  and a s  o f t e n  a s  may be deemed e x p e d ie n t .  In  

o r d e r  t o  e n t i t l e  th e  C ounty o r  th e  P u rc h a s e r  t o  e x e r c i s e  any 

rem edy r e s e r v e d  to  i t  in  t h i s  A r t i c l e ,  i t  s h a l l  n o t  be 

n e c e s s a ry  t o  g iv e  any n o t i c e ,  o th e r  th a n  such  n o t i c e  as may 

be h e r e in  e x p r e s s ly  r e q u i r e d .  Such r i g h t s  and re m e d ie s  a s  

a r e  g iv e n  th e  C ounty h e re u n d e r  s h a l l  a l s o  e x te n d  to  th e  

P u rc h a s e r ,  and th e  P u rc h a s e r  s h a l l  be deemed a  t h i r d  p a r ty  

b e n e f i c i a r y  o f  a l l  c o v e n a n ts  and a g re e m e n ts  h e r e in  c o n ta in e d .

S e c t io n  8 . 4 . A greem ent to  Pay A t to r n e y s ' F ees and E x p e n s e s . 

In  th e  e v e n t  th e  In d u s t ry  s h o u ld  d e f a u l t  u n d e r any o f  th e  

p r o v i s io n s  o f  t h i s  A greem ent and th e  C ounty o r  th e  P u rc h a s e r  

s h o u ld  em ploy a t t o r n e y s  o r  re a s o n a b ly  i n c u r  o th e r  e x p e n se s  

f o r  th e  e n fo rc e m e n t o f  p e rfo rm an c e  o f  o b s e rv a n c e  o f  any 

o b l i g a t i o n  o r  ag reem en t on th e  p a r t  o f  th e  In d u s t ry  h e r e in  

c o n ta in e d ,  th e  In d u s t r y  a g r e e s  t h a t  i t  w i l l  on demand th e r e f o r
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pay to  th e  C ounty  o r  th e  P u rc h a s e r  th e  r e a s o n a b le  fe e  o f 

such  a t t o r n e y s  and su ch  o th e r  e x p e n se s  so  in c u r r e d  by th e  

County o r  th e  P u rc h a s e r .

S e c tio n  8 . 5 . No A d d i t io n a l  W aiver Im p lie d  by One W a iv e r . 

In  th e  e v e n t any  ag reem en t c o n ta in e d  in  t h i s  A greem ent 

sh o u ld  be b re a c h e d  by th e  I n d u s t r y  and t h e r e a f t e r  w aived by 

th e  County o r  t h e  P u rc h a s e r ,  su ch  w a iv e r  s h a l l  be l i m i t e d  t o  

th e  p a r t i c u l a r  b re a c h  so  w aived  and s h a l l  n o t  be deemed to  

w aive any o th e r  b re a c h  h e re u n d e r .

1G&1
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ARTICLE IX

OPTIONS IN FAVOR OF THE INDUSTRY

S e c t io n  9 . 1 . O p tio n  to  T e rm in a te . The I n d u s t r y  s h a l l  

h av e , and i s  h e re b y  g r a n te d ,  th e  fo l lo w in g  o p t io n  to  te r m in a te  

t h i s  A greem ent:

A t any tim e  p r i o r  to  f u l l  paym ent o f  th e  Bond th e

In d u s t r y  may te r m in a te  t h i s  A greem ent by (a) c a u s in g  th e

Bond t o  be p r e p a id  in  f u l l  in  a c c o rd a n c e  w ith  th e  p r o v i s io n s  

t h e r e o f ,  and (b) by p ay in g  t o  th e  C ounty any and a l l  sums 

th e n  due to  th e  C ounty u n d er t h i s  A greem en t.
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ARTICLE X

MISCELLANEOUS

S e c t io n  1 0 .1 . N o t i c e s . A l l  n o t i c e s ,  c e r t i f i c a t e s  o r  

o th e r  co m m u n ica tio n s  h e re u n d e r  s h a l l  be s u f f i c i e n t l y  g iv e n  

and s h a l l  be deemed g iv e n  when m a ile d  by r e g i s t e r e d  m a i l ,  

p o s ta g e  p r e p a id ,  a d d re s s e d  a s  f o l lo w s :  I f  t o  th e  C ou n ty , to  

th e  B oard o f C ounty C o m m issio n ers  o f  S p a r ta n b u rg  C ou n ty , 

S p a r ta n b u rg  C oun ty  C o u r th o u s e , S p a r ta n b u r g ,  S o u th  C a r o l in a ;

i f  to  th e  I n d u s t r y  t o  ______________________________________________,

A t t e n t io n  o f  i t s  _______________________; i f  t o  th e  P u rc h a s e r

to  _____________________________________________, A t te n t io n  ________________

The C o u n ty , t h e  I n d u s t r y  and th e  P u rc h a s e r  may, by n o t i c e  

g iv e n  t o  a l l  p a r t i e s  to  t h i s  A g reem en t, d e s ig n a t e  any f u r t h e r  

o r  d i f f e r e n t  a d d r e s s e s  t o  w h ich  s u b s e q u e n t  n o t i c e s ,  c e r t i f i c a t e s

o r  o t h e r  co m m u n ica tio n s  s h a l l  be s e n t .

S e c t io n  1 0 .2 . F i l i n g . The p le d g e  o f  re v e n u e s  e f f e c t e d  

by th e  A ssig n m en t s h a l l  be p e r f e c t e d  by th e  f i l i n g  o f  f in a n c in g  

s ta te m e n ts  w h ich  f u l l y  com ply w ith  th e  S o u th  C a ro l in a  U niform  

C om m ercial Code -  S e cu red  T r a n s a c t io n s ,  in  th e  O f f ic e  o f  th e  

S e c r e t a r y  o f  S t a t e  in  th e  C i ty  o f  C o lu m b ia , S t a t e  o f  S o u th

C a r o l i n a .

Se c t i o n  1 0 .3 . B in d in g  E f f e c t . T h is  A greem ent s h a l l  

in u r e  to  th e  b e n e f i t  o f  and s h a l l  be  b in d in g  upon th e  C o u n ty , 

th e  I n d u s t r y  and t h e i r  r e s p e c t i v e  s u c c e s s o r s  and a s s i g n s ,  

s u b j e c t  t o  th e  l i m i t a t i o n s  c o n ta in e d  in  S e c t io n s  4 .1  and 6 .2

h e r e o f .
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S e c t io n  1 0 .4 . S e v e r a b i l i t y . In  th e  e v e n t  any p r o v i s io n

o f  t h i s  A greem ent s h a l l  be  h e ld  i n v a l i d  o r  u n e n f o rc e a b le  by 

any c o u r t  o f  co m p e te n t j u r i s d i c t i o n ,  su ch  h o ld in g  s h a l l  n o t 

i n v a l i d a t e  o r  r e n d e r  u n e n f o rc e a b le  any  o t h e r  p r o v i s io n

h e r e o f .

S e c t io n  1 0 .5 . Amendments, C hanges and M o d i f i c a t i o n s .

T h is  A greem ent may n o t be am ended, c h a n g e d , m o d if ie d ,  a l t e r e d  

o r  te r m in a te d  w ith o u t  in  e a c h  i n s t a n c e  th e  p r i o r  w r i t t e n

c o n s e n t  o f  th e  P u rc h a s e r .

S e c t io n  1 0 .6 . E x e c u tio n  o f  C o u n te r p a r t s . T h is  A greem ent 

may b e  e x e c u te d  in  s e v e r a l  c o u n t e r p a r t s ,  e a ch  o f  w hich  s h a l l  

be an o r i g i n a l  and a l l  o f  w hich  s h a l l  c o n s t i t u t e  b u t one and

th e  same in s t r u m e n t .

S e c t io n  1 0 .7 . Law G overn ing  C o n s t r u c t io n  o f  A g reem en t. 

T h is  A greem ent i s  p re p a re d  and e n t e r e d  i n t o  w ith  th e  i n t e n t i o n  

t h a t  th e  law  o f  th e  S ta t e  o f  S o u th  C a r o l in a  s h a l l  g o v e rn  i t s

c o n s t r u c t i o n .
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IN WITNESS WHEREOF, SPARTANBURG COUNTY, SOUTH CAROLINA

h as e x e c u te d  t h i s  A greem ent by c a u s in g  i t s  name to  be h e re u n to  

s u b s c r ib e d  by th e  C hairm an o f  th e  Board o f  C ounty  C om m issioners 

o f  S p a r ta n b u rg  C ou n ty , i t s  o f f i c i a l  s e a l  t o  be im p re sse d  

h e re o n , and a t t e s t e d  by th e  S e c r e ta r y  o f  th e  Board o f  C ounty 

C om m issioners o f  S p a r ta n b u rg  C ounty ; and SPARTAN MILLS h as  

e x e c u te d  t h i s  A greem ent by c a u s in g  i t s  c o r p o r a te  name to  be 

h e r e u n to  s u b s c r ib e d  by i t s  P r e s i d e n t ,  i t s  c o r p o r a te  s e a l  to  

be im p re s se d  h e re o n , and a t t e s t e d  by i t s  S e c r e ta r y  o r

A s s i s t a n t  S e c r e t a r y ,  a l l  b e in g  done a s  o f  th e  day  and y e a r  

f i r s t  above w r i t t e n .

SPARTANBURG COUNTY, SOUTH CAROLINA

(SEAL) By________________________________
C hairm an , B oard o f C ounty  Commis­
s io n e r s  o f  S p a r ta n b u rg  C ounty

A t t e s t :

S e c r e t a r y ,  Board o f  C ounty Commis­
s io n e r s  o f  S p a r ta n b u rg  C ounty

S ig n e d , S e a le d  and D e liv e re d  in  
th e  P re s e n c e  o f :
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SPARTAN MILLS

(SEAL)
By______________________

P r e s id e n t

A t t e s t :

S e c r e ta ry

S ig n e d , S e a le d  and D e liv e re d  
in  th e  P re se n c e  o f :



STATE OF SOUTH CAROLINA

COUNTY OF SPARTANBURG

PERSONALLY a p p e a re d  b e f o r e  me _____________________________

who, b e in g  d u ly  sw orn , sa y s  t h a t  ( s )h e  saw th e  c o r p o ra te  

s e a l  o f  S p a r ta n b u rg  C o u n ty , S o u th  C a r o l in a ,  a f f i x e d  to  th e

fo r e g o in g  Loan A greem en t, and t h a t  ( s )h e  a l s o  saw ___________

_____________, a s  C hairm an o f  th e  B oard o f  C ounty C om m issioners

o f  S p a r ta n b u rg  C o u n ty , and _______________________________, a s  S e c r e ta ry

o f  th e  B oard  o f  C ounty  C om m issioners o f  S p a r ta n b u rg  C ounty ,

s ig n  and a t t e s t  th e  same and t h a t  ( s )h e  w ith  __________________________

w itn e s s e d  th e  e x e c u t io n  and d e l i v e r y  t h e r e o f  a s  th e  a c t  and 

deed  o f  th e  s a id  S p a r ta n b u rg  C o u n ty , S o u th  C a ro l in a .

SWORN to  b e f o r e  me t h i s  

___ day o f  ___________________ , 1975.

__________  _________________ _ (L . S .)
N o ta ry  P u b l ic  f o r  S ou th  C a ro l in a  

My C om m ission E x p i r e s :  ___________________
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STATE OF SOUTH CAROLINA

COUNTY OF SPARTANBURG

P e r s o n a l ly  a p p e a re d  b e f o r e  me _______________________________

who, b e in g  d u ly  sw orn , s a y s  t h a t  ( s )h e  saw th e  c o r p o r a te  s e a l  o f  

SPARTAN MILLS, a S o u th  C a ro l in a  c o r p o r a t i o n ,  a f f i x e d  t o  th e

fo r e g o in g  A g reem en t, and  t h a t  ( s )h e  a l s o  saw _________________, a s

i t s  P r e s i d e n t  and ___________________  a s  S e c r e ta r y  o f  s a id

C o rp o ra t io n  s ig n  and a t t e s t  th e  sam e, and t h a t  ( s )h e  w ith

_____________________  w i tn e s s e d  th e  e x e c u t io n  and d e l iv e r y

t h e r e o f  a s  th e  a c t  and d eed  o f  t h e  s a i d  SPARTAN MILLS.

SWORN to  b e f o r e  me t h i s  

____  day  o f  ______________ , A. D. 1975.

___________________________________ ________(L . S .)
N o ta ry  P u b l ic  f o r  th e  S t a t e  o f  
S ou th  C a ro l in a

My C om m ission E x p ire s  _________________________
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EXHIBIT "A”

DESCRIPTION OF POLLUTION CONTROL FACILITIES

(A tta c h e d  to  th e  Loan A greem ent b etw een  S p a r ta n b u rg  C o u n ty , 
S o u th  C a r o l in a ,  and S p a r ta n  M i l l s ,  d a te d  a s  o f  December 1, 
1 9 7 5 .)
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EXHIBIT "A"

DESCRIPTION OF POLLUTION CONTROL FACILITIES

(A ttac h ed  to  th e  Loan A greem ent betw een  S p a r ta n b u rg  C ounty 
S ou th  C a r o l in a ,  and S p a r ta n  M i l ls ,  d a te d  a s  o f  December 1, 
1 9 7 5 .)



EXHIBIT "B"

D ated :

UNITED STATES OF AMERICA

STATE OF SOUTH CAROLINA

SPARTANBURG COUNTY

POLLUTION CONTROL REVENUE BOND

(SPARTAN MILLS PROJECT)

S p a r ta n b u rg  C o u n ty , a body p o l i t i c  and c o r p o r a t e ,  and a 

p o l i t i c a l  s u b d iv i s io n  of th e  S t a t e  o f  S outh  C a ro l in a  ( h e r e i n a f t e r  

c a l l e d  th e  "C ounty") acknow ledges i t s e l f  in d e b te d  and fo r  v a lu e  

r e c e iv e d  h e re b y  p ro m ise s  to  p a y , from  th e  s o u rc e  and a s  h e r e i n ­

a f t e r  p ro v id e d ,  t o  th e  o rd e r  o f  The C i t i z e n s  & S o u th e rn  N a tio n a l  Bank 

o f  S o u th  C a ro l in a  ( h e r e i n a f t e r  c a l l e d  th e  " B a n k "), th e  p r i n c i p a l  sum 

o f  $ 1 ,7 0 0 ,0 0 0  in  s i x t e e n  c o n s e c u t iv e  se m i-a n n u a l i n s t a l lm e n t s  o f 

$106 ,250  e a c h , p a y a b le  on Ja n u a ry  1 and J u ly  1 o f  ea ch  y e a r  commenc­

in g  J a n u a ry  1, 1978, and to  pay i n t e r e s t  a t  th e  r a t e  o f  s i x  p e r  

cen tum  (6%) p e r annum on each  in s t a l lm e n t  o f  u n p a id  p r i n c i p a l  , 

o r  th e  u n p a id  b a la n c e  t h e r e o f ,  from  th e  d a te  o f  t h i s  Bond u n t i l  

s a id  i n s t a l lm e n t  s h a l l  be p a id  in  f u l l ,  on J u ly  1 , 1976 , 

and on th e  f i r s t  day  o f  J a n u a ry  and J u ly  in  ea ch  y e a r  t h e r e ­

a f t e r ,  and upon such  paym ent i n  f u l l .  Paym ent o f  th e  p r i n c i p a l  

o f  and i n t e r e s t  on t h i s  Bond s h a l l  be made a t  th e  p r i n c i p a l  o f f i c e  

o f th e  Bank in  C o lu m b ia , S ou th  C a r o l in a ,  o r  a t  su ch  o th e r  p la c e  

a s  may be a g re e d  upon in  ad v an ce  by th e  County and th e  r e g i s t e r e d  

owner o f  t h i s  Bond. The p r i n c i p a l  o f  and i n t e r e s t  on t h i s  Bond
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s h a l l  be p a y a b le  in  la w fu l  money o f  th e  U n ited  S ta t e s  o f  Am erica 

and in  im m e d ia te ly  a v a i l a b l e  fu n d s .

T h is  Bond i s  is s u e d  p u r s u a n t  to  a R e s o lu t io n  o f  th e  County

a d o p ted  __, 1975 ( h e r e i n a f t e r  r e f e r r e d  t o  a s  th e

" R e s o lu t io n " ) ,  f o r  th e  p u rp o se  o f  f in a n c in g  th e  a c q u i s i t i o n ,  

c o n s t r u c t i o n  and e q u ip p in g  by S p a r ta n  M i l l s ,  a S o u th  C a ro l in a  

c o r p o r a t io n  ( h e r e i n a f t e r  r e f e r r e d  to  a s  th e  "Company") o f  c e r ­

t a i n  p o l l u t i o n  c o n t r o l  f a c i l i t i e s  u n d e r and p u r s u a n t  t o  a Loan 

A greem ent d a te d  a s  o f  December 1, 1975 by and betw een  th e  C ounty 

and th e  Company ( h e r e i n a f t e r  c a l l e d  th e  "Loan A g re e m e n t" ) , and 

o f  p ay in g  n e c e s s a ry  e x p e n se s  i n c i d e n t a l  t h e r e t o .

T h is  Bond i s  a s p e c i a l  o b l i g a t io n  o f  th e  C ounty  and i s  

p a y a b le  s o l e l y  o u t  o f  th e  re v e n u e s  o r  o th e r  moneys d e r iv e d  from 

th e  Loan A greem ent and a s  o th e rw is e  p ro v id e d  in  th e  R e s o lu t io n ,  

th e  Loan A greem ent and th e  A ssig n m en t r e f e r r e d  t o  t h e r e i n .  

R e fe re n c e  i s  h e re b y  made to  ea ch  o f  th e s e  docum ents and to  a l l  

am endm ents and su p p le m e n ts  t h e r e t o  f o r  a d e s c r i p t i o n  o f  th e  

r i g h t s ,  d u t i e s ,  and o b l i g a t i o n s  o f  th e  C ounty  and th e  h o ld e r  

o f  t h i s  Bond. By a c c e p ta n c e  o f  t h i s  Bond th e  h o ld e r  h e re o f  

a s s e n t s  t o  a l l  t h e  p r o v i s io n s  o f  su ch  d o cu m en ts . N e i th e r  t h i s  

Bond o f  th e  C ounty  n o r any o f  i t s  a g re e m e n ts  o r  o b l i g a t i o n s  

s h a l l  be c o n s t r u e d  to  be c o n s id e r e d  an in d e b te d n e s s  o f  th e  

C ounty  o r  any o t h e r  m u n ic ip a l i ty  o r  co u n ty  w i th in  th e  m eaning 

o f any c o n s t i t u t i o n a l  o r  s t a t u t o r y  p r o v i s io n  o f  th e  S t a t e  o f

S o u th  C a ro l in a  w h a ts o e v e r .

B-2
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A ll paym ents made by o r  on b e h a l f  o f  th e  Company to  th e  

B ank, o r  to  i t s  s u c c e s s o r s  o r  a s s i g n s ,  o r  upon i t s  o r  t h e i r

o r d e r ,  p u r s u a n t  to  t h e  Loan A greem ent o r  th e  A ssig n m en t s h a l l ,  

t o  th e  e x t e n t  o f  th e  sum o r  sums so  p a i d ,  s a t i s f y  and d is c h a r g e  

th e  l i a b i l i t y  o f th e  C ounty  upon t h i s  Bond.

Upon th e  o c c u r re n c e  o f an e v e n t  o f  d e f a u l t ,  a s  d e f in e d  

i n  th e  Loan A greem ent th e  p r i n c i p a l  h e r e o f  and a c c ru e d  i n t e r e s t  

h e re o n  may be d e c la r e d  to  be f o r th w i t h  d u e  and p a y a b le  in  th e  

m an n er, upon th e  c o n d i t i o n s  and w ith  t h e  e f f e c t  p ro v id e d  in  th e  

Loan A greem en t.

The C ounty  may a t  i t s  o p t io n  pay  a l l ,  b u t  n o t  p a r t ,  o f  th e  

p r i n c i p a l  o f t h i s  Bond b e f o r e  m a t u r i t y ,  w i th o u t  p e n a l t y ,  upon f iv e  

d ay s  w r i t t e n  n o t i c e  o f  su ch  p rep ay m en t t o  th e  Bank.

I t  i s  c e r t i f i e d ,  r e c i t e d  and d e c la r e d  t h a t  a l l  a c t s ,  c o n d i­

t i o n s  and t h i n g s  r e q u ir e d  to  e x i s t ,  hap p en  and be  p e rfo rm ed  

p re c e d e n t  to  and in  th e  e x e c u t io n  and d e l i v e r y  o f  t h i s  Bond 

e x i s t ,  have happened  and h av e  been  p e rfo rm e d  in  due t im e , form 

and m anner a s  r e q u i r e d  by la w , and t h a t  th e  i s s u a n c e  o f  t h i s  

Bond to g e th e r  w ith  a l l  o th e r  o b l i g a t i o n s  o f th e  C o u n ty , does n o t 

ex ceed  o r  v i o l a t e  any c o n s t i t u t i o n a l  o r  s t a t u t o r y  d e b t  l i m i t a t i o n s

P re s e n tm e n t ,  n o t i c e  and p r o t e s t  h e r e u n d e r  a r e  h e re b y  w a iv e d . 

The Bank may a s s ig n  t h i s  Bond to  any r e p u t a b l e  f i n a n c i a l  i n s t i t u ­

t i o n  and in  th e  e v e n t o f  su c h  a s s ig n m e n t th e  a s s ig n e e  s h a l l  have 

th e  same r i g h t s  and re m e d ie s  h e re u n d e r  and  u n d e r  th e  Loan A g re e ­

m ent and  A ssig n m en t a s  i f  o r i g i n a l l y  named t h e r e i n  i n  p la c e  o f

th e  Bank.

lb s ; ;
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IN WITNESS WHEREOF, th e  C ounty h as  ca u sed  t h i s  Bond to  be 

e x e c u te d  in  i t s  name by th e  m anual s ig n a t u r e  o f  th e  C hairm a o f 

th e  B oard o f  C oun ty  C o m m issioners o f  S p a r ta n b u rg  C ounty  and i t s  

c o r p o r a te  s e a l  to  be im p re sse d  h e re o n , and a t t e s t e d  by th e  s i g n a ­

t u r e  o f  th e  S e c r e ta r y  o f  s a id  Board o f  C ounty  C o m m iss io n e rs , and 

t h i s  Bond t o  be d a te d  _____________________ , 197 5.

SPARTANBURG COUNTY, SOUTH CAROLINA

By ______________ _ _______________
C h airm an , Board o f C ounty  Commis
s io n e r s  o f  S p a r ta n b u rg  C ounty

*
(SEAL)

A t t e s t :

S e c r e t a r y ,  B oard o£ C ounty Commis-
s i o n e r s  o f  S p a r ta n b u rg  C ounty
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S ch ed u le  o f P aym ents and P rep ay m en ts  o f P r i n c i p a l

D ate
Amount o f P r i n c i p a l  U npaid P r i n c i p a l  Name o f P e rso n  

P a id __________ _ B a lan ce  o f  Pond Making N o ta t io n
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State Auditor.'s. O ffice
January 6, 1976 GENERAL FUND

1975-76
(In  Thousands)

Current Operatinq Budget
O rig ina l

Budqet Chanqe
Revised
Budget

B&C Board 
Reduction

Adjusted
Budqet

Forward from 1974-/5:
Unencumbered Surplus 41,456 -20,348 21,108 21,108
For Continued Appropriations 25,737 25,737 25,737

-----67,193----- -20,348 46,84$ 46,345

Revenue
General Tax Sources 960,656 -20,000 940,656 940,656
Revenue Sharing (Federal) 29,585 29,585 29,585
Debt Service Transfers 19,423 19,423 19,423
Loan Repayments 900 900 900

Total Revenue 1,010,564 -20,000 990,564 ' 990,564

Total Available 1,077,757 -40,348 1,037,409 1,037,439

ApproDriations
Forward from 1974-75 25,737 25,737 25,737
Current Appropriations 1,063,770 6,563* 1,070,333 39,957 1,030,376

Less: Allowance fo r Employee Vacancies -11,750
Net Appropriations 1,077,757 6,563 1,095,070 39,957 1,055,113

3a lance 0 -46,911 -58,661 39,957 -13,704

Non-recurrinq Funds
Unexpended

Aporopriation

Revenue Sharing ( ‘'W ind fa ll") 20,885 11,056 11,056
General Fund Surplus 8,298 49 49
Housing Bond Reserve Fund 10,000 10,000 10,000
Otner General Fund Appropriations 1,662 82 32

40,845 21,187 21,187

Total Reduction -58,661 61,144 2,483

♦Additional appropria tion fo r  increase in  college enrollment $6,403,461 
Estimated add itiona l required fo r  base pay increases $ 159,382
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SCHEDULE OF REDUCTION Or 1975-76 APPROPRIATION FOR REVISED ESTIMATES

Employee Benefits
S. C. P.etirement System - Employer C ontribu tion : 

Public School Employees 
State Employees

$116,800
773,667

$890,467

Social Security - Employer C ontribu tion : 
Public School Employees 
State Employees

85,635
583,211

668,846
$1,559,313

Debt Service
School Book Notes (Adjusted estimates to actua l) 85,966

Aid to Suodivisions (Adjusted 1975-76 Appropria tion)
Estimates to actual expenditures fo r  1974-75 as provided 
by Appropria tion Act) 1,822,333

TOTAL $3,467,612

State Auditor's O ffice 
Budget Development
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SCHEDULE OF REDUCTIONS OF APPROPRIATIONS 
CAPITAL OUTLAY AND NON-RECURRING

I.  Federal Revenue Sharing ( “W ind fa ll")

U n ivers ity  o f South Carolina 
Construction & Equipment -  new auditorium

Clemson U n ivers ity
Construction & Equipment - education center

$5,084,718

5,971,573
$11,056,291

I I .  General Fund Surplus Appropriations (1973)

Governor's O ffice  - State Law Enforcement D iv is ion 
Armory supplies 

Parks, Recreation & Tourism 
Operation & Equipment -  Piedmont Park

25,117

23,778
48,895

I I I .  General Appropriation Acts (Various)

Parks, Recreation & Tourism 
Cheraw State Park - f a c i l i t ie s  renovations

Aeronautics Commission 
A irp o rt Development -  Various 
Repairs to  A irpo rts  - Various

IV. Housing Bond Fund Reserve

615

49,719
31,801

82,135

10,000,000

TOTAL

State A ud ito r's  O ffice  
Budget Development 
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GENERAL FUND

1G
9S

1971-72/1976-77

Year Revenue Expenditures

Surplus - July 1, 1971

1971-72 581,481,921.88 550,807,285.37
1972-73 705,566,523.44 655,910,205.07
1973-74 812,801,999.12 769,750,178.65
1974-75 881,686,248.84 947,400,559.15

*1975-76 990,564,000.00 1,030,376,163.00
*1976-77 1,096,422,121.00 1,096,207,561.00

Y ear' s
Gain (Loss)

(Net)
Surplus

A ppropriations Sumlus

5,245,456.09

30,674,636.51
49,656,318.37
43,051,820.47

(65,714,310.31)
(39,812,163.00)

214,560.00

(33,345,942.01)
(8,459,738.00)
21,187,321.09

35,920,092.60
85,576,410.97
95,282,289.43
21,108,241.12

2.483.399.21
2.697.959.21

*Estimated



S ta te  A u d ito r 's  O ffic e  
January 6 , 1976

PROPOSED GENERAL FUND BUDGET 
1976-77

(In Thousands)

Revenue (Estimated):
General Tax Sources

Projection by Economic Advisors 1,055,000
Additional Wine Tax Revenue (Proposed Change) 1,000 

Revenue Sharing (Federal)
Debt Service Transfers 
Loan Repayments

Total Available Revenue

1,056,000
15,000
24,522

900

1,096,422

Appropriations:
Revised Appropriation 1975-76 
Recommended Changes 1976-77 (net) 

Total Recommendations

1,056,113
40,095

1,096,208

Balance 214
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State Aud itor's  O ffice 
January 6, 1976

PROPOSED GENERAL FUND BUDGET 1976-77 
SUMMARY OF RECOMMENDED CHANGES 

(In  Thousands)

- in f la t io n  allowance - 4% 
Retirement, Social Security,

Recommended Changes - 1976-77 
Increases:

Personal Service - continued increments 75-76 
and annualization

Rent Increases 
Operating Expenses 
Employee Benefits
and Health Insurance 

Debt Service
Aid to Subdivisions - Homestead reimbursement 
Leg is la tive :
Leg. Council - p rin ting  code 
Leg. Audit Council - new agency 
Leg. In fo . System Council - expansion 

Jud ic ia l - ju d ic ia l reform 
Governor's O ffice - DOA implementing fed. prog.
State Treasurer's O ffice - student loan exp.
State Election Com. - e lection  expenses 
B&C Bd.- Finance Div. - computer rental 

C iv il Contingent Fund 
Retirement - postage 
Motor Vehicle Mgt. Div. - new agency 

Dept. of Education - state aid sa laries & 
school bus operation

Mental Health - V illage  "A" opening 
Vocational R ehabilita tion  - new tra in in g  center 
Adv. Bd. fo r Review o f Foster Care o f Children - new 
Com. fo r  Blind - match federal funds
Department o f Corrections - increase in inmates 
State Workmen's Comp. Fund - operating expenses 
Insurance Department -  funds fo r s ta t is t ic a l dept. 
State Tax Com. - postage and operating expenses 
Miscellaneous - State Ethics Commission ($55), etc. 

Total Increases

7,635
746

2,962

7,650
17,448

600

250
108
40

10
7

398
2,076

128
80

891

17
22
90

5,673
750
150
286

8
2,000

8
161
75
56

Reductions:
Governor's O ffice - D ivision of Adm inistration 
Operating Expenses - reduction in  request 
Matching LEAA Funds
Matching Farm Home Adin. Funds

B&C Bd. - Finance - study accounting system 
Winthrop College Aux. Svcs - bond payment supp. 
Medical Univ. o f S.C. - Family Practice Extension 
Health & Environ. Control - Health Care Extension 
Social Services - reduction - Medicaid 
C hildren's Bureau - medical payments 
PRT - bicentennial promotion
Clark H il l  - reduction in  request
New Horizons Development Authority
Public Service Commission - motor vehicle reduction
Aeronautics Commission - non-recurring items
Miscellaneous - B icentennial, etc.
Contributions - Riverbanks Zoo ($25), Pendleton H ist. 

Total Reductions

-171
-1,574

-382
-182
-388

-2,174
-2,490
-2,000

-45
-25
-31
-24
-36
-87
-99

($85),e tc .-107

49,910

1, OO

RECOMMENDED CHANGES - 1976-77 (NET)

9,815

40,095



State A ud ito r's  O ffice  
January 6, 1975 REDUCTION SCHEDUL E FOR 1975-76 APPROPRI AT I ON S

Agency

1975-76
Regular

Appropriation
Base Pay 

A lloca tion Subtotal Exclusions

Appropriation
Subject To 

Reduction
8%

Actual
Reduction

Amount Percent
Leg is la tive  Department:
Senate 1,304,762 1,304,762 901,054 403,703 32,297 32,297 8.00
House o f Representatives 2,066,338 2,228 2,068,566 1,627,003 441,563 35,325 35,325 8.00
Special Svcs. Both Houses 105,607 105,607 17,000 88,607 7,089 7,089 8.00
Codif. o f Laws & Legis. Coun. 542,706 642,706 477,928 164,778 13,182 13,182 8.00
Leg is la tive  Audit Council 97,726 97,726 13,000 84,726 6,778 6,778 8.00
Legis. Information System 296,502 296,502 68,156 228,346 18,268 18,268 8.00

Total Leg is la tive  Dept. 4,513,641 2,228 4,515,869 3,104,141 1,411,728 112,939 112,939 8.00

Jud ic ia l Department 2,256,055 28,723 2,284,778 974,361 1,310,417 104,833 59,174 4.52

Governor's O ffice :
Exec. Control o f State 458,782 12,556 471,338 471,338 37,707 37,707 8.00
La.. Enforcement D iv is ion 4,582,818 98,462 4,681,280 4,681,280 374,502 234,065 5.00
Div. o f Adm inistration 3,036,365 11,064 3,047,429 3,047,429 243,794 205,794 6.75
.'•■ansion and Grounds 135,621 548 136,169 136,169 10,894 10,894 8.00
Health & Social Dev. 323,936 6,152 330,138 330,138 26,411 26,411 8.00
Economic Opportunity 141,892 1,113 143,005 143,005 11,440 11,440 8.00

Total Governor's O ffice 8,679,464 129,895 8,809,359 8,809,359 704,743 ~ 526,311 5.97
Lieutenant Governor 73,129 78,129 78,129 6,250 7,200 9.22
Secretary o f State 280,554 6,859 287,413 287,413 22,993 9,522 3.31
Comptroller General 1,546,316 25,632 1,571,948 627,996 943,952 75,516 4,270 .45
State Treasurer 1,180,335 11.648 1,191,983 1,191,983 95,359 95,359 8.00
Attorney ueneral 2,228,798 40,354 2,269,152 331,643 1,937,504 155,000 60,399 3.12
Adjutant ueneral 813,175 10,242 823,417 823,417 65,873 21,737 2.64
State E lection Commission 645,674 3,358 649,032 649,032 51,923 18,707 2.88

Budget & Control Board:
Finance D ivis ion 2,193,027 49,042 2,242,069 2,242,069 179,366 179,366 8.00
Aesearcn & S ta t is t ic a l 372,827 8,926 381,753 381,753 30,540 30,540 8.00
General Services 4,213,534 63,881 4,277,415 4,277,415 342,193 311,606 7.28
Retirement D ivision 1,030,430 27,366 1,057,796 1,057,796 84,624 60,500 5.72
Personnel D iv is ion 1,270,793 34,753 1,305,546 1,305,546 104,444 71,538 5.47
Employee Benefits 139,873,525 (12,205,407) 127,663,118 127,668,118

Total 6 & C Board 148,954,136 (12,021,439) 136,932,697 127,668,118 9,264,579 741,167 653,550 7.05
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Agency

1975-76
Regular

Appropriation
Base Pay

A1 location Subtotal Exclusions

Appropriation
Subject To 

Reduction
8%

Actual
Reductiu ©

in 1“
Amount Per a rt t

Com. on Higher Education 1,173,753 7,499 1,181,252 1,181,252 94.500 66,900 5.66
rtigher Ed. Tu ition  Grants 7,341,047 843 7,341,890 7,341,890 587,351 86,417 1.18
U n ivers ity  o f S. C. 45,642,902 1,210,245 46,853,147 46,853,147 3,748,251 3,748,251 8.00
USC - Aiken Campus 1,077,397 29,299 1,106,696 1,106,696 88,536 88,536 8.00
USC - Coastal Campus 1,421,152 44,839 1.465,991 1,465,991 117,279 117,279 8.00
USC - Spartanburg Campus 1,562,932 39,714 1,602,646 1,602,646 128,211 128,211 8.00
USC - Regional Campuses 2,597,211 84,661 2,681,872 2,681,872 214,550 214,550 8.00
Clemson - Ed. S Gen. 26,197,038 814,679 27,011,717 27,011,717 2,160,937 2,160,937 8.00
Tne Citadel 6,051,401 198,025 6,249,426 6,249,426 499,954 499,954 8.00
..inthrop College 6,777,844 252,707 7,030,551 7,030,551 562,444 562,444 8.00
..in tiirop  A u x ilia ry  Svcs. 387,500 387,500 387,500
S. C. State College 7,639,303 184,715 7,824,018 7,824,018 625,921 625,921 8.00
Francis Marion College 3,748,778 103,383 3,852,161 3,852,161 308,173 308,173 8.00
College o f Charleston 7,571,925 189,765 7,751,690 7,761,690 620,935 620,935 8.00
Lander College 2,766,704 72,180 2,838,884 2,838,884 227,111 227,111 8.00
■euical U n ivers ity 40,637,265 1,578,171 42,215,436 42,215,436 3,377,235 3,377,234 8.00

Tech. & Comp. Education 28,315,515 716,560 29,032,075 29,032,075 2,322,566 1,535,446 5.29
Department o f Education 309,496,264 325,490 309,821,754 261,614,812 48,206,942 3,856,555 2,896,737 6.01
Educational Television 7,712,461 104,428 7,816,889 7,816,839 625,351 433,351 5.54
Opportunity School 630,716 18,744 649,460 649,460 51,957 51,957 8.00
Sch. fo r  Deaf & Blind 3,529,902 103,333 3,633,235 3,633,235 290,659 290,659 8.00
Archives and H istory 1,371,675 36,256 1,407,931 1,407,931 112,634 112,634 8.00
Confederate Relic Room 42,397 557 42,954 42,954 3,436 765 1.80
S. C. State L ibrary 1,587,658 15,654 1,603,312 909,514 693,798 55,504 55,504 8.00
S. C. Arts Commission 641,722 8,973 650,695 650,695 52,056 52,056 8.00
S. C. Museum Commission 159,902 1,356 161,258 161,258 12,901 12,901 8.00
Health & Environ. Control 26,280,504 881,815 27,162,319 27,162,319 2,172,986 2,172,936 8.00
Nuclear Advisory Council 47,625 47,625 47,625 3,833 3,833 8.05
Mental Health 44,181,552 1,259,248 45,440,800 45,440,300 3,635,264 3,264,118 7.18
Mental Retardation 28,424,117 775,996 29,200,113 29,200,113 2,336,009 2,336,009 8.00
Alcohol and Drug Abuse 1,118,739 18,557 1,137,346 1,137,346 91,007 91,007 8.00
Social Services 58,431,200 457,032 58,888,232 58,888,232 4,711,059 4,711,059 8.00
Vocational R ehab ilita tion 5,432,069 95,478 5,527,547 5,527,547 442,204 442,204 8.00
John de la  Howe School 698,496 17,431 715,927 715,927 57,274 45,660 6.38
C hild ren 's Bureau 466,043 10,123 476,166 476,166 38,093 22,323 4.68
Com. fo r  the 31ind 1,320,212 14,440 1,334,652 1,334,652 106,772 66,733 5.00
Com. on Aging 449,873 5,475 455,348 455,348 36,428 17,338 3.81
State Housing Authority 303,627 7,696 311,323 311,323 24,906 24,906 8.00
Human A ffa irs 349,308 6,382 355,690 355,690 28,455 18,084 5.08
Veterans A ffa irs 623,759 6,284 630,043 630,043 50,403 6,426 1.02
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Agency

1975-76
Regular 

Appropriation
Base Pay

A1 loca tion Subtotal

Dept. o f Corrections 18,509,336 478,512 18,987,848
Probation, Parole & Pardon 2,372,284 79,119 2,451,403
Youth Services 6,418,653 197,633 6,616,286
Juvenile Plcmt. & Aftercare 469,687 11,953 481,640
..ater Resources 663,785 10,244 674,029
Land Resources 912,905 17,585 930,490
Forestry Commission 5,762,613 190,052 5,952,665
Dept. o f A g ricu ltu re 2,484,978 64,191 2,549,169
Clemson Univ. -  PSA 12,312,201 345,832 12,658,033
. . ' i ld l i fe  o Marine Resources 4,577,693 97,970 4,675,663
ParRs, Recreation & Tourism 4,497,033 119,263 4,616,346
State Development Board 2,412,552 37,853 2,450,405
P a tr io t 's  Point 271,232 3,370 274,602
Clark H i l l  A u thority 85,233 535 85,768
New Horizons Dev. Autn. 75,000 75,000
Public Service Commission 1,927,031 1,927,031
In d u s tr ia l Commission 855,882 18,084 873,966
Workmen's Compensation Fund 223,547 5,267 233,814
Insurance Department 2,069,186 51,646 2,120,832
Board o f Bank Control 580,332 10,937 591,269
Consumer A ffa irs 270,936 270,936
Dairy Commission 166,586 3,011 169,597
Department o f Labor 1,303,893 28,596 1,332,489
Contractors Licensing Board 100,472 1,984 102,456
State Tax Commission 8,897,659 250,605 9,148,264
A lcoho lic  Beverage Control 773,411 19,105 792,516
Disaster Preparedness 545.201 10,469 555,670
Employ ent Security Com. 64,137 1,081 65,218
Aeronautics Commission 966,101 9,570 975,671
Public Railways Commission 268,924 268,924
Debt Service 61,519,935 61,519,935
Miscellaneous:

Ju d ic ia l Council 20,000 20,000
Reorganization Commission 15,000 15,000
Status o f ..omen Com. 14,000 14,000
House o f Rep. Membership Res. 50,000 50,000
Pub. & Private Svcs., Prog.

fo r  the Aging 10,350 10,350
A gricu ltu re  Study Com. 11,426 11,426
Auto L ia b i l i t y  Insurance 37.500 37,500

Appropriation 
Subject To 8%

Actual
Reuuction

, 3
-   4 W
PercentExclusions Reduction Amount

18,987,848 1,519,028 . . . . .
2,451,403 196,112 196,112 8.00
6,616,286 529,303 424,764 6.42

481,640 33,531 19,423 4.03
674,029 53,922 53,922 8.00
930,490 74,439 33,700 3.62

5,952,665 476,213 437,473 7.35
2,549,169 203,934 111,650 4.38

12,658,033 1,012,643 506,322 4.00
4,675,663 374,053 374,053 8.00
4,616,346 369,308 369,308 8.00
2,450,405 196,032 196,032 8.00

274,602 21,968 23,568 8.58
85,768 6,861 6,361 8.00
75,000 6,000 6,000 8.00

1,927,031
873,966 69,917 18,576 2.12
233,814 18,705 4,928 2.10

2,120,832 169,667 149,266 7.03
591,269
270,936

169,597 13,568 13,568 8.00
1,332,489 106,599 106,599 8.00

102,456 8,196 2,397 2.83
9,148,264 731,861 179,318 1.96

792,516 63,401 21,505 2.71
555,670 44,454 44,454 8.00
65,218 5,217 5,217 8.00

975,671 78,054 73,054 8.00
268,924

61,519,935

20,000 1,600 1,600 8.00
15,000 1,200 1,200 8.00
14,000 1,120 1,120 8.00
50,000 4,000 4,000 8.00

10,350 828 828 8.00
11,426 914 914 8.00
37,500 3,000 — --
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1975-76 Appropriation Actual
Regular Base Pay Subject To 8% Reducticn

Agency Appropriation A lloca tion Subtotal Exclusions Reduction Amouni Percen'

Cable Television 3,750 3,750 3,750 300 300 3.00
Capital Punishment Study 3,750 3,750 3,750 300 300 8.00
C onstitu tiona l Revision

Steering Committee 1,875 1,875 1,875 150 150 8.00
Uniform Consumer Credit Code 18,750 18,750 13,750 1,500 1,500 8.00
Crime Study Committee 11,250 11,250 11,250 900 900 8.00
Disaster Preparedness 3,750 3,750 3,750 300 300 8.00
Education Study Committee 12,000 12,000 12,000 960 960 8.00
Forest Study Committee 15,000 15,000 15,000 1,200 1,200 8.00
Insurance Law Study Com. 11,250 11,250 11,250 900 900 8.00
Study Jud ic ia l System. 17,250 17,250 17,250 1,330 1,380 8.00
Local Government Study Com. 7,500 7,500 7,500 600 600 8.00
•Magisterial Study Com. 5,625 5,625 5,625 450 450 8.00
Mental Health Committee 20,250 20,250 20,250 1,620 1,620 8.00
Migrant Workers Study Com. 1,875 1,875 1,875 150 150 8.00
ia rco tics  & Controlled Substances 18,750 18,750 18,750 1,500 — - -
cursing Home Study Com. 5,625 5,625 5,625 4S0 450 8.00
Oil & Gas D r il l in g  & Leasing 18,750 • 18,750 18,750 1,500 1,500 8.00
Cone. Com. on Retirement 18,750 18,750 18,750 1,500 1,500 8.00
Santee Cooper Basin 18,000 18,000 18,000 1,440 1,440 8.00
St. Empl. Employment Com. 3,750 3,750 3,750 300 300 8.00
Tax Study Committee 29,647 29,647 29,647 2,372 2,372 8.00
T e x tile  Study Committee 18,750 18,750 18,750 1,500 1,500 8.00
Committee on Tourism 15,000 15,000 15,000 1,200 1,200 8.00
water Resources Study Com. 15,000 15,000 15,000 1,200 1,200 8.00
workmen's Comp. Study Com. 15,000 15,000 15,000 1,200 1,200 8.00
In te res t Rate Study Com. 11,250 11,250 11,250 900 900 8.00
medical Care Study Com. 18,750 18,750 18,750 1,500 1,500 8.00
Public Trans. Study Com. 13,632 13,632 13,632 1,091 1,091 8.00
Workmen's Comp. Laws Adv. Com. 3,750 3,750 3,750 300 300 3.00
Fuel A lloca tion  & Energy 3,750 3,750 3,750 300 300 8.00
E lection Laws Study Com. 15,000 15,000 15,000 1,200 1,200 3.00
3u ild ing  Code Council 125 125 125 10 10 8.00
E lectron ic  Trans, o f Funds 7,500 7,500 7,500 600 600 3.00
Imp. Roads - Catawba Ind. Reserv. 4,800 4,800 4,800 384 384 8.00

Contributions 286,077 286,077 286,077
Aid to Subdivisions 71, 591,000 71 ,591,000 71,591,000

Grand Total 1,070, 174,090 1,070 ,174,090 532,073,262 538,100,82a 43,048,106 36,489,706 6.80

Gross Approp. Per Act 
College Enrollment Adj. 

Total

1,063,770,629
6,403,461

1,070,174,090

Appropriation Reduction 36,435.706 
Revised Estimates (See d e ta il schedule) 3,467,612 
Total Reduction -  C u rren t O pera ting  3 0 ,9 5 7 .3 ITT



udget 4 Control- Board 
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PROPOSED 1976-77 BUDGET RECOMMENDATIONS

1976-77 Change Recommended
1975-76 1976-77 Continued Op. Exp. 1976-77

Appropriation Change Increments Rent In f la t io n Other Total Total Explanation o f Change
A fte r Reduc. Requested Annualiz. Increases Allowance Items Change Recommended Other ItemsAgency

Leg is la tive  Department
Senate 1,272,465 110,470 7,085 7,085 1,279,550
House o f Representatives 2,032,965 110,727 6,578 6,104 12,682 2,045,648 Pos. trans, from Spec. Svcs.
Special Svcs. Both Houses 98,793 935 1,436 -6,104 -4,668 94,125 Pos. trans, to House
Ccdif. Laws & Legis. Coun. 725,574 301,461 1,517 250,000 251,517 977,091 P rin ting  new code
Leg is la tive  Audit Council 90,948 159,052 558 103,494 109,052 200,000 New agency
Legis. In fo . System 278,234 134,282 7,203 39,563 46,766 325,000 Increase in  service charges

from USC
Total Leg is la tive  Dept. 4,498,980 866,977 24,377 398,057 422,434 4,921,414 •

Jud ic ia l Department 2,225,604 2,394,277 19,019 3,177 11,557 2,075,925 2,109,673 4,335,282 Jud ic ia l reform

Governor's O ffice
Executive Control 533,297 48,464 8,475 5,130 13,605 546,902
Law Enforcement Div. 4,447,215 446,200 64,391 61,?83 125,679 4,572,894
Div. o f Adm inistration 3,977,144 -1,788,688 11,921 -1,998,526 -1,986,605 1,990,539 Reduc. in  request fo r  op. exp 

Matching funds fo r  LEAA & FHA
Mansion & Grounds 139,185 26,869 7,395 3,068 10,463 149,648
Health 4 Soc. Dev. 303,727 114,496 4,270 6,439 5,808 16,517 320,244
Economic Opportunity 131,565 31,033 196 435 3,743 4,374 135,939
Total Governor's O ffice 9,532,133 -1,121,626 96,643 6,374 79,037 -1,998,526 -1,815,967 7,716,166

Lieutenant Governor 70,929 7,021 690 690 71,619
Secretary o f State 277,891 10,102 861 1,439 2,262 4,562 282,453
Comptroller General 1,567,673 208,733 23,351 4,627 4,543 32,521 1,600,199
State Treasurer 1,306,876 42,701 6,493 2,213 8,002 80,000 96,708 1,403,584 $80,000 student loan program
Attorney General 2,289,501 749,847 79,606 12,359 14,404 106,369 2,395,870
Adjutant General 801,680 558,598 10,109 15,015 25,124 826,804
State E lection Com. 630,325 940,613 2,851 250 1,833 891,421 896,355 1,526,680 $891,421 p o ll mgrs. and

p r in tin g  costs
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1975-76 1976-77 Continued Op. Exp. 1976-77
Appropri ation Change Increments Rent In f la t io n Other Total Total

Agency A fte r Reduc. Requested Annualiz. Increases Allowance Items Chanqe Recommended

budget S Control Board
Finance D ivis ion 2,237,703 183,640 68,937 10,087 6,199 -165,050 -79,827 2,207,876

Research & Stat. Svcs. 351,213 89,833 5,432 3,330 8,762 359,975
General Services 4,232,945 603,223 39,537 110,107 35,629 185,273 4,418,218
'lite r  ’.e n ic le  Mgmt. 106,920 30,000 90,000 90,000

Retirement D iv is ion 1,024,216 201,960 20,359 4,000 4,428 21,502 50,289 1,074,505
Personnel D iv is ion 1,234,003 230,577 38,955 1,370 6,495 46,820 1,280,828
Employee Benefits 126,263,187 14,649,813 7,649,813 7,649,813 133,918,000
Total □ & C 3oard 135,393,272 16,120,966 173,220 125,564 56,081 7,596,265 7,951,130 143,349,402

Explanation o f Change 
Other I tens

Acctg. study ($181,750);
Computer renta l $9,575; 
C iv il Contingent $7,125

New agency 
Postage

17
O

S

Com. on Higher Ed. 1,114,352 292,721 -1,500 2,728 4,276 5,504 1,119,856
:-..E. Tu ition  Grants 7,255,473 2,392,237 -885 1,400 2,132 2,647 7,258,120
'un ivers ity  o f S.C. 43,104,896 12,176,104 241,982 162,103 404,085 43,503,931
CSC Aiken Campus 1,018,160 1,007,006 3,277 3,277 1,021,437
CSC Coastal Campus 1,348,712 1,000,075 4,634 4,634 1,353,346
USC Spartanourg Campus 1,474,435 1,184,266 5,378 5,378 1,479,313
USC Regional Campus 2,467,322 401,883 7,794 7,794 2,475,116
Clemson U n ivers ity 24,850,780 7,718,548 233,837 37,927 276,764 25,127,544
The Citadel 5,749,472 368,889 58,615 18,560 77,175 5,826,647
winthrop College 6,4o3,107 919,192 47,269 47,269 6,515,376
..intnrop A u x ilia ry  Svcs. 387,500 -387,500 -387,500 -387,500
State College 7,193,097 1,523,214 54,565 72,636 127,201 7,325,298
Francis Marion College 3,543,988 1,158,983 74,686 20,621 95,307 3,639,295
College o f Charleston 7,140,755 3,447,429 281,449 60,605 342,054 7,482,809
Lander College 2,611,773 563,851 17,675 17,866 35,541 2,647,314
edical U n ivers ity 40,838,201 13,835,998 888,547 203,321 -2,173,762 -1,081,894 39,756,307

Teen. 4 Comp. Ed. 27,758,484 7,590,093 162,205 3,898 133,280 299,383 28,057,867
department o f Education 307,567,609 59,695,121 102,220 20,035 39,693 5,672,574 5,834,522 313,402,131

One-time appropria tion

Educational Television 7,383,538 2,251,923 59,332 16,553 176,718 252,658 7,636,196
Opportunity School 597,503 283,956 13,425 1,371 14,796 612,299
Sen. fo r  Deaf & Blind 3,374,829 646,421 64,715 18,587 83,302 3,453,131
Arcnives & h is to ry i , 295,297 545,624 24,165 52,303 9,576 86,044 1,331,341
Confederate Relic Room 42,139 8,557 1,282 427 1,709 43,898
State L ibrary 1,547,808 298,683 10,024 7,978 18,002 1,565,810

Reduction one-time Family
Practice Program

Aid Salaries - C e rt if ic a tio n
$1,563,130; otner - 
$2,754,444; school bus 
operations $1,350,000



Page 3

Aqer.cy

1975-76 
Appropriation 
A fte r Reduc.

1976-77
Change

Requested

1976-77 Change Recommended
1976-77
Total

Recommended

©
Explanation of Change - f* 

O ther Items

Continued
Increments 
Annualiz.

Rent
Increases

Op. Exp.
In f la t io n  
A11 owar.ce

Other
Items

Total
Change

Arts Coram's si on 598,639 329,365 8,780 2,400 8,481 19,661 613,300
Museum Commission 153,830 328,754 500 5,624 3,263 9,392 163,222
nealth & Environ. Control 28,347,309 15,022,436 894,875 36,908 238,954 -2,490,388 -1,319,651 27,027,658 $500,000 F/C to continue

admin, waste treatment
f a c i l i t y  - 24 pos;
$2,990,388 red. o f one-time
Health Care Extension

Nuclear Advisory Countil 43,792 35,979 43,792
Mental Health 43,990,589 11,497,990 928,319 473,726 750,000 2,152,045 46,142,634 V illage  A to be opr. la s t

q tr .  '77. Req. $1,112,358
recommended 66% o f request

Mental Retardation 27,860,601 11,199,413 970,154 305,706 1,275,860 29,136,461

Alcohol & Drug Abuse 1,046,339 1,522,893 19,988 4,626 24,614 1,070,953
Social Services 67,909,498 12,880,599 347,422 5,151 -21,915 -2,000,000 -1,669,342 66,240,156 Reduction recommended in

Medical Care Prog, to be
funded by carry over earned
funds 52,000,000

Vocational R ehab ilita tion 5,085,343 2,593,636 47,199 3,866 21,058 150,000 227,123 5,312,466 Equpt. & Oper. fo r  new eval-
uation & trng . center to
open FY 76-77

Joan de la Howe School 670,267 109,438 8,563 8,433 17,001 687,268
F o s te r Care o f  C h ild re n 305,496 286,286 286,286 286,286 New Program
C nildren 's Bureau 493,343 16,743 9,643 190 4,073 -44,500 -30,594 467,749 Carry forward - Med. pmts.

fo r  physical
Com. fo r  the Blind 1,267,919 704,175 14,942 242,498 7,413 7,571 272,424 1,540,343 State matching fo r  4 pos. &

Op. exp. fo r  new fa c i l i t ie s
Com. on Aging 437,960 342,572 7,630 1,586 1,489 10,705 448,665
State Housing A u thority 286,417 282,218 23,986 10,313 1,850 36,149 322,566
Human A ffa irs 337,606 213,077 89,728 2,658 2,354 94,740 432,346
Veterans A ffa irs 623,617 76,714 10,614 279 16,358 27,251 650,868
Department o f Corrections 18,994,324 12,766,465 434,372 2,000,000 2,434,372 21,428,696 6,900 est. inmates X $3,166

per cap. sta te  cost =
$2,851,076 in c r. -  rec.
$2,434,372

Prooatior., Parole & Pardon 2,255,291 984,260 72,683 605 9,894 83,182 2,338,473
Youth Services 6,191,524 2,364,119 123,384 48,468 171,852 6,363,376
Juvenile Plcmt. & A fte rca rt: 462,217 84,588 9,023 1,511 5,041 15,575 477,792
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1976-77 Change Recommended

Agency

1975-76 
Appropriation 
A fte r Reduc.

197C-77
Change

Requested

Continued 
Increments 
Annualiz.

Rent
Increases

Op. Exp.
In f la t io n
Allowance

Other
Items

Total
Change

1976-77
Total

Recommended

..ater Resources Commission 624,307 323,985 5,984 7,345 13,329 637,636
Land Resources 396,816 140,159 13,073 3,891 8,088 25,052 921,868
Forestry Commission 5,515,192 1,087,127 125,521 24,187 149,708 5,664,900
Dept. of A gricu ltu re 2,437,519 319,336 66,497 7,663 18,914 93,074 2,530,593
Clemson U n ivers ity  - PSA 12,151,711 2,872,185 119,882 79,863 199,745 12,351,456
W ild life  & Marine Resources 4,329,611 2,352,112 65,127 58,081 56,626 179,834 4,509,445
Parks, Recreation & Tourism 4,262,038 1,262,463 53,102 2,247 61,980 -25,000 92,329 4,354,367

Sta;e Development 3oard 2,254,373 775,717 42,088 44,698 86,786 2,341,159
P a tr io t 's  Point 292,403 237,994 21,382 1,747 23,129 315,532
Clark H il l  A u thority 110,766 -30,947 188 -31,429 -31,241 79,525
New Horizons Development 69,000 5,766 -24,000 -24,000 45,000
Public Service Commission 2,001,180 251,000 38,397 3,200 29,014 -36,267 34,344 2,035,524
In d u s tria l Commission 355,390 191,335 6,633 36,365 5,262 48,260 903,650
dor-men's Compensation 228,886 75,682 3,932 1,198 10,517 8,500 24,147 253,033

Insurance Department 1,971,566 426,281 40,846 22,467 7,566 160,958 231,837 2,203,403

s
Explanation o f Change - *4  

Other Items

3 items 1 y r . only -
B icentenn ia l, Cher. Co. Iron 
Works, Horseback T ra il

uoard o f Bank Control 591,269 29,631 6,845 1,026 9,074 16,945 608,214
Consumer A ffa irs 270,936 57,437 9,730 6,618 1,816 18,164 289,100

Dairy Commission 156,029 19,845 1,690 1,326 1,400 4,416 160,445
Department of Labor 1,225,890 264,594 35,071 17,066 52,137 1,278,027
Contractors' Licensing Board 99,559 16,724 1,134 50 1,187 2,371 101,930
Tax Commission 8,968,946 755,220 88,927 37,701 209,238 74,535 410,401 9,379,347

Alcc.nolic Beverage Control 771,010 87,913 16,217 738 6,066 23,021 794,031
Disaster Preparedness 511,216 154,101 18,506 -9,013 7,546 17,039 528,255
Employment Security Com. 60,001 -1,325 2,778 618 3,396 63,397
C e r t if .  Environ Syst. Op. 52,969
/■e ror.au t ic s  Commission 963,758 497,353 2,386 7,500 -87,022 -77,136 886,622

3u e lic  Service Commission 263,924 63,068 55,284 55,284 324,208
Debt Service 61,433,969 17,443,044 17,448,044 17,448,044 78,882,013

Reduction in  requests 
Requests reduced by B&C Bd. 
Red. - motor veh. equipment 
Rent fo r  new f a c i l i t y  
Annualiz. o f pos. authorized 

75-76 plus other op. exp. 
Replacement o f funds - 

S ta t is t ic a l Data Gathering 
Prog, fo r  auto rates & 
ra tings

Travel fo r  74-75 was d e fic ie r t 
by $5,000 requ iring  a trans­
fe r from C iv il Contingent

7 new pos. & op. exp. fo r  
uniform property assessment 
program, plus postage in c r.

No sta te  funds recommended 
Non recurring items - A ir ­
c ra f t  & other op. exp. CAP

Increase in  p rinc ipa l and 
in te re s t



rage 5

’ » 1976-77 Chanae Recommended
»
©

1975-76 1976-77 Continued Op. Exp. 1976-77
Appropri a tion Change Increments Rent In f la t io n Other Total Total Explanation o f Change

Agency A fte r Reduc. Requested Annualiz. Increases Allowance Items Chanqe Recommended Other Items

Miscellaneous Approp. 585,061 148.942 -42,777 -42,777 542,284 Bicentennial Com. (60,388);
Ethics Com, $5,000; Hse. 
Research Com. (21,136);
Cap. Punish. (3,450); 
Riverbanks Zoo (25.CC0);
Pendleton H is to ric  (85,001.

Contributions D ivis ion 366,720 -83,465 -107,265 -107,265 259,455
Aic to SuDdivisions 70,038,667 12,476,333 600,000 600,000 70,638,667 Homestead Reimbursement in c r

Total 1,056,113,287 256,639,992 7,634,924 745,572 2,962,078 28,751,700 40,094,274 1,096,207,561
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Agency

Miscellaneous Approp.

Contributions D iv is ion 
Aic to Subdivisions

Total

1976-77 Change Recommended
75

1975-76 1976-77 Continued Op. Exp. 1976-77 1*
Appropriation Change Increments Rent In f la t io n Other Total Total Explanation o f Change
A fte r Reduc. Requested Annualiz. Increases Allowance Items Change Recommended Other Items

585,061 148,942 -42,777 -42,777 542,284 Bicentennial Com. (60,383);

366,720
70,038,667

-83,465
12,476,333

-107,265
600,000

-107,265
600,000

259,455
70,638,667

Ethics Com, $5,000; Hse. 
Research Com. (21,136);
Cap. Punish. (3,450); 
Riverbanks Zoo (25,000); 
Pendleton H is to ric  (85,000) 

Homestead Reimbursement in c r.

1,056,113,287 256,639,992 7,634,924 745,572 2,962,078 28,751,700 40,094,274 1,096,207,561



J O H N  W  H A M IL T O N .  D IR E C TO R  
J O H N  F B A R R Y . D e p u t y  D ir e c t o r

South Carolina Aeronautics Commission
BOX 1 7 6 9  •  C O L U M B IA . S O U T H  C A R O L IN A  2 9 2 0 2  •  T E L E P H O N E  8 0 3 - 7 5 8  2 7 6 6

December 19, 1975

V  L

C O M M IS S IO N E R S

E M c L e o d  S in g l e t a r y
C H A IR M A N

C O LU M B IA

J o e  W il d e r
V IC E -C H A IR M A N

B A R N W ELL

W il s o n  B u i e . J r .
K IN G STR EE

Governor James B. Edwards 
S ta te  House 
P.O. Box 11450 
Columbia, SC 29211

W  A. C O W A R D  
A IK EN

Da v io  S . H a r t e r  
C AM DEN

R a l p h  S c h m id t
G R E E N V ILLE

R ic h a r d  J . S c h r iv e r  
BEA U FO R TDear Governor Edwards:

The A eronautics Commission in i t s  November meeting d ire c te d  me to  look in to  
the f e a s ib i l i ty  of e s ta b lish in g  a S ta te  A viation Maintenance Shop. This shop 
would se rv ice  the a i r c r a f t  fo r  the Medical C ollege, The U n iv e rsity  o f South C arolina 
Clemson U n iv e rs ity , The W ild life  Department, The Development Board, SLF.D, C iv il 
A ir P a tro l ,  D isa s te r Preparedness and The A eronautics Commission.

This Maintenance Shop would mean savings fo r  the S ta te  in a tw o-fold  manner. 
F ir s t  the  cost would be s u b s ta n tia l ly  reduced on p a r ts  and labor and re p a ir s .  
Secondly the down time fo r  our a i r c r a f t  would be c u r ta i le d  re s u ltin g  in  more a v a i l ­
ab le fly in g  tim e. Along with th is  we would be assured o f s a fe r  a i r c r a f t  through 
our own superv is io n . Needless to  say the monies fo r  th ese  re p a irs  are now w ith in  
each agencies budget.

We re a l iz e  th a t  100% se rv ice  would not be f e a s ib le  but we do fe e l th a t a high 
percent can be done by a S ta te  Maintenance Shop.

This o f f ic e  does not have access fo r  the  necessary  f ig u re s  from the afo re  
mentioned agencies who own a i r c r a f t  to  put to g e th e r the  j u s t i f i c a t io n  f ig u re s  fo r  
such an undertak ing .

T herefore we a re  requesting  th a t the  Budget and C ontrol Board fu rn ish  the  
follow ing inform ation on a l l  S ta te  owned a i r c r a f t .  Enclosed i s  a sample form. We 
would ask th a t th is  inform ation be as d e ta ile d  as p o ss ib le  and broken down in to  
c a te g o rie s .

A fte r analyzing th ese  f ig u re s  in  d e ta i l  the  A eronautics Commission w ill make 
sp e c if ic  recommendations as to  the economic f e a s ib i l i t y  o f e s ta b lis h in g  the  Main­
tenance Shop and request the necessary  funds to  i n s t i t u t e  the  program.

We do fe e l th a t a t  th i s  time the money saved over th e  years w ill f a r  out 
weigh the i n i t i a l  cost o f s ta r t in g  such a program.

The Commission would ap p rec ia te  your comments on th is  undertak ing .

With k indest regards
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U hr Supreme (Court of Snuth ifarolhn

J  W O O D R O W  L E W IS  

c h ie f  j u s t ic e

December 1, 1975

R. O » C «  S3

D A R L IN G T O N ,  S  C 2 9 5 3 2

The Honorable Grady L. Patterson, J r .
State Treasurer 
P. 0. Box 11778
Columbia, South Carolina 29211

Dear Mr. Patterson:

Pursuant to Section 61-257 o f the 1962 Code o f Laws 
as amended, th is  is  to c e r t ify  that the Honorable Joseph R. Moss 
has been on special assignment as Special C irc u it Judge or Acting 
Associate Justice o f the Supreme Court fo r  the months of September, 
October, November and December. Having met the requirements o f 
the section above, w il l  you please make ava ilab le  52,962.00 in 
order that Justice Moss may be reimbursed fo r his services during 
these months.

Sincerely yours

JWL:wh

1 7 2 0
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South Carolina Museum Commission

January 2, 1976

803/758-8197 
1023 W oodrow Street 

Columbia, South Carolina 29205

Mr. P. C. Sm ith 
A u d ito r
S t a t e  o f  Sou th  C a r o lin a  
P. O. Box 11333 
C olum bia, S. C . 29211

Dear Mr. Sm ith:

In re sp o n se  t o  yo u r r e q u e s t ,  I am e n c lo s in g  a l e t t e r  from Mr. 
W illa rd  E. Joh n son , I I ,  P r e s id e n t  o f  th e  C o lo n ia l  A rt Company o f  
Oklahoma C it y  a t t e s t i n g  to :

a. The f a c t  th a t  he i s  p r o p e r ly  th e  agen t f o r  th e  McClure 
h e ir s  in  c o n n e c tio n  w ith  th e  s a le  o f  th e John C. Calhoun 
p o r t r a i t .

b. The u n d e rs ta n d in g  th a t  th e  S t a t e  o f  South C a r o lin a  w i l l  be 
a llo w e d  12 months to  co m p lete  th e  payment o f  th e  second 
$10,000.

c . The f a c t  th a t  h e, Mr. Johnson, w i l l  d e l i v e r  th e  i n i t i a l  
payment o f  $10,000 to  Mrs. W illia m  M cClure.

S in c e  th e r e  i s  a s tr o n g  d e s ir e  to  a c q u ir e  o th e r  Calhoun m a t e r ia ls  
fo r  th e  S t a t e  l a t e r ,  i t  i s  im p o rta n t th a t  th e  i d e n t i t y  o f  th e  agen t 
fo r  t h i s  s a l e  be h e ld  in  c o n f id e n c e  in  o rd e r  th a t  fu tu r e  m a t e r ia ls  
may be o b ta in e d  on th e  most fa v o r a b le  b a s is .

W illia m  E. S ch e e l 
D ir e c t o r

WES/rh

E n clo su re

Cuy F. Lipscomb, Colum bia Chairman I  Charles W. Coker, Hartsville /  Mrs. Ridgeway Hall, Beaufort 
Ambrose C. Hampton, Jr., M.D., Columbia Mrs. Richard M. Jefferies, Jr., Barnwell I  Arthur Magill, Mauldin 

Marvin D. Trapp, Sumter /  Leo F. Twiggs, id .D ., Orangeburg /  William E. Scheele, Columbia. Director



IMPORTERS • •  PUBLISHERS • •  MANUFACTURERS 
COLO* REPRODUCTIONS OF OLD AND MODERN MASTERS

1336-1338 N.WEST FIRST STREET-OKLAHOMA CITY, OKLA. 73106

December 31, 1975

Mr. W illiam  E. S h e e le , D ire c to r  
South C a ro lin a  Museum Commission 
1023 Woodrow S t.
Colum bia, South C a ro lin a  29205

Dear Mr. S h eele :

T his l e t t e r  i s  to  v e r i f y  th a t  I  am s c t in e  as agen t fo r  Mrs. W illiam  
McClure in  th e  s a le  o f the  p o r t r a i t  o f  John C. Calhoun. As ag en t I  w i l l  
c e r t a in ly  see th a t  Mrs. McClure i s  p a id  fo r  th e  p ic tu r e  from th e  check 
you send me. I  u n d ers tan d  th a t  th e  p o rch ase  d a te  i s  e f f e c t iv e  today  and 
th a t  $10 ,000 .00  w i l l  be p a id  now and th e  b a lan ce  o f  $10,000 .00  w i l l  be 
paid  w ith in  12 m onths. The t o t a l  s a le  p r ic e  being  $20 ,000 .00 .

I  have n o t i f i e d  Mrs. McClure of a l l  the  p a r t i c u l a r s  o f th e  s a le  and 
she i s  th a n k fu l th a t  we have been ab le  to  a f f e c t  th e  s a le  in  1975.

Thank you fo r  your u n s t in te d  c o o p e ra tio n  in  t h i s  m a tte r .

S in c e re ly

The C o lo n ia l A rt Company

^ / W i l l a r d  E. Joh n so n , I I  
P re s id e n t

WEJ:11

1
"World's Largest Picture House*
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Office o f the President 
(803) 792 2211

8 0  BARRE STREET /  C HAR LESTO N . SOUTH C AR O LIN A 2 9 4 0 1

December 30, 1975

Mr. P. C. Smith, Secretary 
State Budget and Control Board 
Post Office Box 11333 
Columbia, South Carolina 29211

Dear Mr. Smith:

The Board of Trustees of the Medical University of South Carolina a t i ts  
December 12, 1975, meeting passed the following resolution:

" .. .b e  i t  resolved that effective immediately, Dr. McCord be 
promoted to President Emeritus with fu ll salary and privileges of 
that o ffice u n til the date of his mandatory retirement on June 30,
1977. Be i t  further resolved that Dr. William Knisely be promoted 
to President of the Medical University of South Carolina."

The purpose of th is le t te r  is  to request o ffic ia l authorization from the 
State Budget and Control Board to implement the Board of Trustees' action, i . e . ,  
to  establish Dr. McCord as the President Emeritus of the Medical University of 
South Carolina a t a salary equal to that which he was receiving as President, 
such appointment to be effective u n til June 30, 1977. I t  is  the intent of the 
Board of Trustees, as recorded in the minutes of the December 12 meeting, th a t, 
in addition to  fu ll salary, Dr. McCord would be furnished a house, o ffice , private 
secretary and a State-owned passenger vehicle.

Your assistance in presenting th is  request to the Budget and Control Board 
fo r i ts  consideration and approval will be greatly appreciated.

Sincerely

William H. Knisely/ Ph.D. 
President

WHK/fm
cc: Dr. William C. Draffin 

Mr. John E. Wise 
Mr. William D. Huff 
Dr. W. Curtis Worthington, J r . 1723
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UNUE FLOYD
SENATOR. WILLIAMSBURG, FLORENCEJ E r i« IU A ,  "  I L L IW M 3D U R O , r iU R C l '

M A H O N  ANO HORRT COUNTIES 
SENATORIAL DISTRICT N O . I I  
SENATE OFFICE N O . J

H O M E ADDRESS 
F. O  DRAWER M l  
KINGSTREE. I .  C  HSM

* * *

COMMITTEES:
AGRICULTURE
RANKING AND INSURANCE
EDUCATION
FINANCE
FISH. 6 A M E  AND FORESTRY
HIG H W A YS
INVITATIONS
M EDICAL AFFAIRS
RULES
RURAL ELECTRIFICATION

December 30, 1975

Mr. P . C. Smith
S ta te  A ud ito r
P . 0 . Box 11333
Columbia, South C a ro lin a  2S11

Dear P a t:

T his i s  to  re q u e s t  th a t  th e  S ta te  Budget and C o n tro l Board r e le a s e  
$48 ,000 .00  of bond money to  th e  S ta te  A ero n au tic s  Commission as 
m atching funds fo r  W illiam sburg  County on a 50-50 bax ix  f o r  the  
c o n s tru c t io n  of an a d m in is t ra t io n  b u ild in g  a t  th e  W illiam sburg  County 
A irp o r t .  The W illiam sburg  County A ero n au tic s  Commission i s  ready 
to  l e t  th e  c o n tra c t  fo r  th e  c o n s tru c t io n  of sa id  f a c i l i t i e s  and th e  
on ly  holdup has been th e  s t a t e ' s  p o r t io n  of s a id  fu n d s .

As you know, we have r e c e n t ly  com pleted a h a l f —m il l io n  d o l l a r  a i r p o r t  
p r im a r ily  w ith  f e d e ra l  funds and we a re  in  d e s p e ra te  need of 
f a c i l i t i e s  f o r  incoming p a sse n g e rs .

With p e rso n a l re g a rd s , I  rem ain

LF/jw

cc : S enato r Rembert Dennis 
Mr. J .  P . Gamble
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JAMES P STEVENS 
SENATOR, HORRY FLORENCE. M A R IO N  

AND WILLIAMSBURG COUNTIES 
SENATORIAL DISTRICT NO I I  
SENATE OFFICE NO I

H O M E ADDRESS 
W S  W ALNUT STREET
LORIS, S. C. 2TS4T

Jan u ary  5 ,  1976

COMMITTEES
AGHICUITUHE, 2nd V -Chm. 
ETHICS
FISH, S A M E  A N D  FOEESTET, 

2nd V Chm
HIG HW AYS
INTERSTATE COOPERATION  
JUDICIARY. 2nd V Chm 
MEDICAL AFFAIRS. 2nd V Chm. 
MILITARY. Chm.
RULES
RURAL ELECTRIFICATION. Chm. 
VETERANS AFFAIRS. I*« V.-Chm

M yrtle Beach A ir Base

H onorable Rem bert C. D ennis 
S e n a to r ,  D i s t r i c t  14 
Moncks C o rn e r, S o u th  C a ro lin a  29461  

Dear Rembert:

As you know, th e  new f a c i l i t i e s  a t  th e
have g r e a t l y  in c re a s e d  our t o u r i s t  t r a f f i c  in to  th e  Grand 
S tra n d  a r e a .  I have been in  th e  m a k e sh ift f a c i l i t i e s  a p p ro x i­
m ate ly  o n e -h a lf  dozen tim e s  and t h e r e  i s  c o n s id e r a b le  c r i t i c i s m  
o f  th e  t r a v e l i n g  p u b lic  o f  th e s e  m a k e sh ift f a c i l i t i e s ,  and i t  
i s  my p e rs o n a l  o b s e rv a t io n  t h a t  th e s e  f a c i l i t i e s  a re  h u r t in g  us 
a s  a t o u r i s t  a t t r a c t i o n .  We have a d v ise d  many a g e n c ie s  t h a t  th e  
f a c i l i t i e s  would be im proved, and th e y  have asked t h a t  we l e t  
them know as soon a s  th e  f a c i l i t i e s  a re  a p p ro v ed . We have a 
f e d e r a l  g r a n t  o f  $ 5 0 0 ,0 0 0 .0 0 ,  and I am a s k in g  you now to  r e l e a s e  
$ 3 5 0 ,0 0 0 .0 0  o f  th e  bond money w hich i s  th e  v e ry  l e a s t  we can  g e t 
by w ith  and w hich i s  t o  be m atched by $ 3 5 0 ,0 0 0 .0 0  lo c a l  money 
g iv in g  us a g rand  t o t a l  o f $ 1 ,2 0 0 ,0 0 0 .0 0  t o  improve th e s e  
f a c i l i t i e s .

The P a rk s , R e c re a tio n  and T ourism  Commission e s tim a te d  t h a t  
a i r  t r a v e l  w i l l  c o n s id e ra b ly  improve to  th e  Grand S tra n d  a re a  
t h i s  coming y e a r  and t h e i r  f ig u r e s  show t h a t  fo r e v e ry  ta x  
d o l l a r  s p e n t th e  S ta te  re c e iv e d  th e  sum o f $ 3 8 .0 0  which flow s 
in to  th e  c o f f e r s  o f th e  S t a te .  C o n se q u e n tly , a d d i t io n a l  a i r  
t r a v e l  w i l l  g r e a t ly  in c re a s e  th e  S t a t e 's  rev en u e w hich w i l l  
be coming from th e  Grand S tra n d  a r e a .

Our A ir p o r t  Commission is  m ost a n x io u s to  b e g in  t h i s  work 
im m ed ia te ly , and th e  o nly  holdup i s  th e  r e c e i p t  o f  t h i s  a d d i t io n a l  
money. We would l ik e  t o  be a b le  w ith  th e  a s s i s ta n c e  o f th e  South 
C a ro lin a  A e ro n a u tic s  Commission to  have th e s e  f a c i l i t i e s  rea d y  by 
th e  C anadian Days o r  s h o r t l y  t h e r e a f t e r  in  o rd e r  to  ta k e  c a re  o f  
n e x t s e a s o n 's  a i r  t r a f f i c .  I f  you c o u ld  on ly  see th e  m agnitude 
o f  th e  a i r  t r a f f i c  i n t o  t h i s  a re a  b ecau se  o f  o u r i n i t i a l  s t a r t ,
I am su re  t h a t  you w ould re c o g n iz e  t h a t  th e s e  f a c i l i t i e s  m ust be 
fo rth c o m in g . We, t h e r e f o r e ,  ask  t h a t  you im p ress upon th e  Budget 
and C o n tro l Board t o  p le a s e  r e l e a s e  th e s e  much needed funds as 
t h i s  i s  an a re a  w hich b e n e f i t s  a l l  o f  South C a ro lin a  and th e  
S ta te  w i l l  be r e p a id  i n  a s h o r t  p e r io d  o f  tim e f o r  t h i s  o u t la y .  
P le a s e  a d v is e  me as to  what th e  Budget and C o n tro l Board d o e s .

17^8



H onorable Rembert C. D ennis 
Page 2
Jan u ary  5 ,  1976

W ith v ery  k in d e s t  p e rs o n a l  r e g a r d s ,  I am

R e s p e c tf u lly  y o u rs ,
I

v
JP S /lg
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