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MINUTES OF BUDGET AND CONTROL BOARD MEETING

SEPTEMBER 10, 1982_______9:30 A. M.

The Budget and C o n tro l Board met a t  9:30 A. M. on F rid a y , September

10, 1982, in  the  G overnor’ s co n fe ren ce  room w ith  th e  fo llo w in g  members in

a tte n d a n c e :

Governor R ichard  W. R ile y  
Mr. Grady L. P a t te r s o n ,  J r .
Mr. E a r le  E. M o rris , J r .
S enato r Rembert C. D ennis 
R e p re se n ta tiv e  Tom G. Mangum

Also a t te n d in g  were E x ecu tiv e  D ire c to r  W. T. Putnam; Board S ecre ta ry

W illiam  A. M cInnis; G overnor’ s E xecu tive  A s s is ta n t  K ath e rin e  M. C la rk e ; and

s t a f f  members of the  v a r io u s  Board d iv is io n s .

BOARD OF ECONOMIC ADVISORS -  REVENUE FORECASTS -  Chairman James

A. M orris  of th e  Board of Economic A d v iso rs , accompanied by o th e r  members

o f th a t  Board Dr. E. A. L au ren t, John Weeks, and Dr. B arbara A. F einn , appeared

b e fo re  th e  Board on th i s  m a tte r .

Chairman M orris f i r s t  read a s ta tem en t on th e  revenue o u tlo o k  fo r

f i s c a l  y e a rs  1982-83 and 1983-84 a s  fo llo w s:

The economic o u tlo o k  a t  th i s  tim e (Septem ber, 1982) can 
b e s t be d esc rib ed  a s  u n c e r ta in .  There i s  most p robably  
a modest recovery  from th e  1981-82 re c e s s io n  in  th e  o f f in g  
bu t no c le a r  p a t te r n  of in d ic a to r s  which in d ic a te  recovery  
has y e t emerged. The r e c e n t d e c lin e  in  i n t e r e s t  r a t e s ,  
the  s to ck  m arket r a l l y  and th e  r i s e  in  th e  index of le a d in g  
in d ic a to r s  a re  enco u rag in g , but o th e r  m eaningful in d ic e s  
of b u s in e s s  a c t i v i t y  such a s  unemployment, new o rd e rs  fo r  
machine to o ls  and r e t a i l  s a le s  p ro v id e  l i t t l e  b a s is  fo r  
optim ism . The most l ik e ly  outcome i s  a g rad u a l p ick -up  du ring  
the  f a l l ,  which w ill  g a th e r  some momentum l a t e r  in  the 
f i s c a l  y e a r .  Real growth should  be in  th e  tw o -th re e  p e rc e n t 
ran g e , w ith  i n f l a t io n  a t  l e v e ls  o f s ix -se v e n  p e rc e n t.
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The South C a ro lin a  economy w i l l  move w ith th a t  of 
th e  n a tio n  b u t i t  may be slow er in  p ic k in g  up momentum 
because of d ep ressed  a c t i v i t y  in  t e x t i l e s .  T e x t i le s  and 
some o th e r  m anufac tu ring  s e c to r s  a re  in b a s ic  d i f f i c u l t y  
no t only because of th e  au tom obile and r e s id e n t i a l  b u ild in g  
d e c lin e s  bu t a ls o  because of l a c k - lu s te r  perform ance by 
consumers and in c re ase d  im ports . The in d u s t r ia l  develop­
ment program i s  perform ing  w e ll ,  co n s id e r in g  the  depressed  
s t a t e  o f investm ent a c t i v i t y ,  bu t the  a g r ic u l tu r a l  se c to r  
i s  e x p e rien c in g  con tinued  problem s.

The ne t r e s u l t  o f th e se  f a c to r s  i s  a reduced r a te  
of tax  c o l le c t io n s .  The in d iv id u a l income tax  and the 
a l l  o th e r  ca teg o ry  a re  doing m oderately  w ell but c o rp o ra te  
ta x  revenues a re  s t i l l  n e g a tiv e  and s a le s  tax  r e c e ip ts  
a re  w e ll below norm al expectancy . I t  has become n e c e s sa ry , 
th e re fo r e ,  to  a d ju s t  downward the  general fund revenue 
p r o je c t io n s  f o r  t h i s  f i s c a l  y e a r . The a t ta c h e d  ta b le  r e f l e c t s  
no t on ly  the re v ise d  e s tim a te  fo r  FY-83 bu t a lso  th e  e s tim a te  
fo r  FY-84.

The g en e ra l fund revenue fo re c a s te d  fo r 1982-83, a s  p re se n te d  in  

th e  ta b le  accompanying Chairman M o rris ' s ta te m e n t, i s  $1 ,971 ,500 ,000  and the

fo re c a s t  fo r  1983-84 i s  $2 ,151 ,000 ,000 .

Dr. M orris commented th a t J u ly  and August c o l le c t io n s  of g en e ra l

fund revenue were m ediocre w ith  an o v e ra l l  7.8% in c re a se . He in d ic a te d  h i s

concern th a t  consumers a re  n o t r e a c t in g  to  th e i r  in c reased  buying c a p a b i l i ty

and no ted  th a t  August showed a .9% in c re a se  in  s a le s  tax  revenues w hile  a

4.1% gain  was recorded  fo r J u ly  and A ugust. He s ta te d  th a t  co rp o ra te  income

ta x  c o l le c t io n s  were down in th e  two-month p e rio d  and the a l l  o th e r  ca teg o ry

was ty p ic a l ly  e r r a t i c .  In th e  c u rre n t 1982-83 f i s c a l  y e a r ,  Chairman M orris

in d ic a te d  th a t  th e  fo re c a s t  p re se n te d  i s  $79 m illio n  under the  p re v io u s ly -

adopted f ig u re .  He p o in te d  ou t th a t  th a t f ig u re  in c lu d es  th e  $47 m illio n

es tim a te d  f o r  ta x e s  added by the  G eneral Assembly.
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In the  ensu ing  d is c u s s io n , Chairman M orris no ted  th a t  one could

p ro je c t  a t  l e a s t  th ree  economic s c e n a rio s  in c lu d in g  one l ik e  th e  p a s t r o l l e r

c o a s te r  s i t u a t io n ,  one l ik e  th e  view from W ashington which a n t ic ip a te s  an 

exuberan t 10% growth r a te  and which fo cu se s  on consumer con fidence  and, f i n a l l y ,  

one could  take the most p robab le  which is  the  Board of Economic A d v iso rs’ 

c o n se rv a tiv e  view which p r o je c ts  a modest two to  four p e rc en t r e a l  growth 

in  GNP and which t r a n s l a te s  ou t to  a 9.1% growth in  general fund revenue fo r

1983-84 above 1982-83.

Governor R iley  q u es tio n ed  Chairman M orris about the r a te s  of change 

and no ted  th a t the  7.8% in c re a se  fo r Ju ly  and August i s  w ell under the 9.3% 

fo re c a s te d  in  the  c u r re n t  f i s c a l  y ea r . Governor R iley  no ted  th a t  o f f s e t t i n g  

th e  7.8% s t a r t  would r e q u ire  some h igh r a te s  of change l a t e r  in  the  f s i c a l

y ea r .

Chairman M orris responded by n o tin g  th a t  one had to  c o n s id e r  the

tax  c o l le c t io n  cy c le s  and concluded th a t  he does n o t b e lie v e  in  month to  month

e x tra p o la t io n s  o r p ro je c t io n s .  He no ted  in  p a r t i c u la r  th a t  the back to  school 

impact on s a le s  tax  i s  no t yet r e f le c te d  in  the f ig u re s  and he aga in  ex p ressed  

th e  view th a t the  most p robab le  sc e n a rio  i s  th a t  economic a c t i v i t y  g e n e ra lly  

w i l l  p ick  up in  the  n ea r fu tu re .

Mr. P a tte rso n  observed th a t  t e x t i l e s  cou ld  come back r a th e r  ra p id ly  

because of the r e la t iv e ly  low in v en to ry  s i t u a t io n .  Chairman M orris observed 

th a t  d is in v estm en t g e n e ra lly  i s  a h e a lth y  f a c to r  and no ted  th a t the  age of 

au tom obiles in  se rv ic e  on the average i s  up n o tic e a b ly  which re p re s e n ts  a 

p o te n t ia l  fo r s ig n i f ic a n t  auto s a le s .  He a ls o  p o in te d  o u t,  however, th a t
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r e t a i l  s a le s  in the  co u n try  g e n e ra lly  have been o f f  badly  because consumers

a re  n o t y e t  ex ten d in g  th e i r  c r e d i t .

Governor R iley  then no ted  th a t  the p ro je c te d  s h o r t f a l l  o f $79 m il l io n

would have an e f f e c t  on th e  base  fo r f i s c a l  y e a r  1983-84.

Mr. M orris exp ressed  th e  view th a t th e  coun try  needs a f i s c a l  new

d ea l and no ted  th a t  i f  F ed era l R eserve Board Chairman V olcker had done a y ear

ago what he has begun to  do r e c e n t ly  th e  n a tio n  and the  S ta te  would no t be

in th e  p re se n t poor economic s i t u a t i o n .  Chairman M orris exp ressed  the  view 

th a t  i n f l a t i o n  probab ly  would have been h ig h e r than i t  i s  p r e s e n t ly  but th a t  

might have been a b e t t e r  t r a d e - o f f .  D r. Feinn no ted  th a t  th e  coun try  i s  in  

a "guns and b u t te r "  economy now even though we a re  n o t engaged in  any sh o o tin g  

war. She observed th a t ,  in s te a d ,  a b u i ld  up o f defense  s u p p lie s  and equipment

i s  o c c u r r in g .

Dr. L auren t and Mr. Weeks chose not to  comment.

F ollow ing t h i s  d is c u s s io n ,  upon a m otion by Mr. P a t te r s o n ,  seconded

by S en a to r D ennis, the  Board adop ted  a s  the g e n e ra l fund revenue fo re c a s t  

fo r  f i s c a l  y ear 1982-83 th e  f ig u r e  of $1 ,971 ,500 ,000  and fo r  f i s c a l  y ea r  1983—

84 th e  f ig u re  of $ 2 ,1 5 1 ,0 0 0 ,0 0 0 , a s  recommended by th e  Board of Economic A dviso rs

In fo rm a tio n  r e la t in g  to  t h i s  m a tte r  h as  been re ta in e d  in  th e se  f i l e s

and i s  id e n t i f ie d  a s  E x h ib it 1.

EXECUTIVE DIRECTOR’S OFFICE - BUDGETARY IMPLICATIONS -  Governor

R iley  no ted  th a t  th e  Board i s  schedu led  to  meet on n ex t Tuesday a t  which tim e 

i t  would ta k e  up and com plete th e  m a tte r  of a d ju s t in g  th e  1982-83 budget in 

accord  w ith  th e  re v ise d  revenue f o r e c a s t  and a l s o  make a l lo c a t io n s  fo r  1983-84.
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Governor R iley  emphasized th a t  the  p o lic y  o f the  Budget and C on tro l Board i s

th a t  th e  S ta te  i s  no t going to  have a d e f i c i t .

S enato r Dennis no ted  th a t  some p e rso n s  a r e  say ing  th a t  the  Budget

and C o n tro l Board does no t have to  a c t  in  th a t  the  re se rv e  fund covers t h i s

s i t u a t i o n ,  but he exp ressed  th e  view th a t  th e  law does r e q u ir e  th a t  the  Board

a c t  to  p reven t a d e f i c i t  and th a t  i t  cannot sh irk  t h i s  r e s p o n s ib i l i t y .  Mr. 

P a tte r so n  agreed th a t  the  Board i s  re q u ire d  bo th  by s t a tu te  and by C o n s titu tio n

to  take  s te p s  to  p reven t d e f i c i t s .  The Governor r e i t e r a t e d  the  B oard’ s commitment

to  p rev e n t a d e f i c i t  in th e  c u r re n t  y e a r .

Mr. Putnam then c a l le d  the  B oard’ s a t t e n t io n  to  p ro v is io n s  in  law 

on th i s  su b je c t and noted th a t  to  p rev en t a d e f i c i t  the  Board may reduce app ro ­

p r ia t io n s  as un ifo rm ly  a s  may be p r a c t ic a b le .  He no ted  th a t  t h i s  language

ten d s to  r e q u ire  th a t  the  Board dea l w ith  th e se  s i t u a t i o n s  by re d u c tio n s  o r

l im i t in g  e x p e n d itu re s  in  an a c ro s s - th e -b o a rd  fa sh io n  i f  the ap p a ren t l e g i s l a t i v e

in te n t  i s  to  be fo llow ed.

[ S e c r e ta ry ’s N ote: Mr. M orris excused h im se lf  from the m eeting 

a t  t h i s  p o in t a f t e r  in d ic a t in g  th a t  th e  l i s t  of funds to  be exempted from 

th e  e x p e n d itu re  l im i ta t io n  appeared  OK.)

Mr. Putnam then review ed p re lim in a ry  budget in fo rm atio n  on 1982-83

by n o tin g  th a t  the  re v ise d  revenue e s tim a te  fo r  1982-83 a f t e r  making p ro v is io n

f o r  the re q u ire d  re se rv e  fund t r a n s f e r  o f $8 ,960 ,907  le av e s  $1 ,962 ,539 ,093

o f g e n e ra l fund revenue a v a i la b le .  A gainst th a t  am ount, he no ted  th a t  the

1982-83 a p p ro p r ia t io n s  come to  $2 ,047 ,753 ,736  l e s s  the  0.31% red u c tio n  and 

agency head ad ju stm en t of $5 ,951 ,853  le a v in g  a r e v is e d  1982-83 base a p p ro p r ia t io n

o f $2 ,041 ,801 ,883 .
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That f ig u re  compared w ith the  $ 1 ,962 ,539 ,093  of g e n e ra l fund revenue 

a v a i la b le  in  the c u rre n t f i s c a l  year in d ic a te  a d e f i c i t  o f $79,262,790. Mr. 

Putnam f u r th e r  noted th a t the proposed exem ptions from the ex p en d itu re  l im i ta t io n

or red u c tio n  amount to  $311,654,829 and th a t  amount from th e  re v ise d  1982-83 

base a p p ro p ria t io n  leaves $1,730,147,054 as  th e  a p p ro p r ia t io n  amount su b je c t 

to  th e  ex p en d itu re  l im ita t io n  or re d u c tio n . The $79 ,262 ,790  d e f i c i t  r e p re s e n ts  

4.581% o r , in  round term s, 4.6% of the amount su b je c t to th e  l im ita t io n  o r 

red u c tio n  i f  the exem ptions a re  approved.

Mr. Putnam then review ed the proposed  "he ld  harm less ' o r  exemption 

amounts w hich, as  proposed by s t a f f ,  t o t a l  $311 ,654 ,829 .

Governor R iley  expressed  concern abou t the $107 m il l io n  l i s t e d  fo r 

debt se rv ic e  and urged th a t  s p e c ia l ca re  be tak en  about in c u rr in g  deb t. Governor 

R iley  a lso  in q u ire d  about the p o ss ib le  impact o f o th e r  funds a v a ila b le  to  

the Department of Mental H ealth  and Mr. Putnam no ted  th a t some of the p a t ie n t  

fee revenue of th a t  agency o therw ise  com mitted to  deb t s e rv ic e  i s  a lre ad y  

inc luded  in  the o p e ra tin g  budget of M ental H ea lth .

Mr. P a tte rso n  asked th a t  the s t a f f  look  ag a in  a t th e  exem ptions 

p rovided  f o r  the Department o f Mental H ealth  and the Department o f C o rrec tio n s  

and asked a ls o  th a t  c o n s id e ra tio n  by g iven to  th e  Board of F in a n c ia l  I n s t i t u t i o n s

Governor R iley  urged a ls o  th a t  th e  s t a f f  look a g a in  a t exem ptions 

proposed fo r  the Tax Commission and the ABC Commission and em phasized a need 

to  be extrem ely  s t r i c t  in t h i s  regard .

S enator Dennis no ted  th a t the G eneral Assembly had in tended  th a t  

revenue c o l le c t io n  e f f o r t s  no t be su b je c ted  to  budget cu ts  because they would
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sim ply agg ravate  the bad f in a n c ia l  s i t u a t io n .  Governor R iley  urged th a t  th e

Board be able to  take the p o s i t io n  th a t  i t  d id no t exempt any th ing  except

those  m a tte rs  s p e c if ie d  in  law.

Mr. Putnam urged th a t  the  Board take th e  view th a t any funds exempted

not be used to  take any re q u ire d  re d u c tio n s  and th a t  no t r a n s f e r s  from those

exempted funds be p e rm itted  excep t in  c a se s  of extrem e emergency.

R ep resen ta tiv e  Mangum in q u ire d  about rev iew ing  the  s i t u a t io n  monthly

to  see i f  more cu ts  may be re q u ire d  or i f  any c u ts  could  be r e s to r e d .  He

asked r h e to r ic a l ly  i f  the Board i s  to  be l i t e r a l l y  bound by the  a c tio n  i t

ta k e s  nex t Tuesday. Governor R iley  ex p ressed  the  view th a t  th e  Board would

be bound in th a t  i t  could  no t r e a l lo c a te  funds which may become su rp lu s  as 

a r e s u l t  of th e  Board’ s budget c u ts  or l im i ta t io n s  on e x p e n d itu re s . Mr. Putnam 

urged th a t  the re d u c tio n s  be made and exp ressed  the  view th a t they could  no t

be re s to re d  by ac tio n  of th e  Budget and C on tro l Board.

Senator D ennis then  q u es tio n e d  what th e  Board could  do i f  l a t e r

in the  f i s c a l  year i t  f in d s  th a t  the revenue s h o r t f a l l  w i l l  not be a s  g rea t 

a s  i t  now expects and he asked i f  the  Board would have th e  a u th o r i ty  to  r e s to r e

funds reduced.

Board members d isc u sse d  th i s  q u e s tio n  a t  some le n g th  and agreed 

th a t  the  device used l a s t  f i s c a l  year in  e f f e c t  l im ite d  ex p e n d itu re s  by t r a n s ­

f e r r in g  funds to  frozen  a c c o u n ts .

Mr. Putnam urged th a t  a new base be e s ta b l is h e d  a s  a r e s u l t  o f the

a c tio n  of the Board. S enato r D ennis exp ressed  concern about th e  m orale w ith in

S ta te  government as a r e s u l t  of budget r e s t r i c t i o n s  and c u ts  and expressed
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the  view th a t th e  Board would be le g a l ly  and m orally  bound to  r e s to r e  any 

funds which m ight su b seq u en tly  be determ ined to  be a v a i la b le .

The Board asked s t a f f  to  c o n su lt w ith  Deputy A tto rney  G eneral S loan

on th e se  q u e s tio n s .

S enato r D ennis and Mr. P a tte rso n  asked  th a t  the f in a n c ia l  s i tu a t io n

be fo rm a lly  review ed on a q u a r te r ly  b a s is  and Governor R ile y  asked the Board

of Economic A dv iso rs to  communicate w ith  the  Board and i t s  s t a f f  a t  the end

of each month on an in fo rm al b a s is  fo r  the purpose of a p p r is in g  th e  members

and s t a f f  of any t r e n d s  in  th e  s i t u a t io n .

Mr. Putnam no ted  th a t  th e  Board a t  i t s  m eeting on next Tuesday would

be asked to  a c t  fo rm a lly  on l im i t in g  e x p e n d itu re s  o r budget c u ts  f o r  1982-83

and to  a c t on a l lo c a t io n s  fo r  1983-84. Mr. Putnam reminded the  Board th a t

the ag e n c ie s  a r e  expected  to  have th e i r  d e ta i l e d  budgets f i l e d  by O ctober 15

and th a t  the Board i s  p r e t ty  w ell locked in  to  hav ing  i t s  review  com pleted 

by November 15 in  o rd e r  to  g e t the  b i l l  p r in te d  by January  1.

S enato r D ennis u rged  th a t  a p ro v iso  be a t ta c h e d  to  the e x p e n d itu re

l im i ta t io n  o r budget c u ts  th a t  the  Board would reduce th e  re d u c tio n s  o r r e la x

the e x p e n d itu re  r e s t r i c t i o n s  i f  th e  Board o f Economic A dviso rs l a t e r  ad v ised  

th a t  th e  p ro je c te d  d e f i c i t  i s  s u b s ta n t ia l ly  le s s  than th e  $79 m il l io n  p r e s e n t ly

expected .

Mr. P a tte r s o n  ex p ressed  the  view th a t  th e re  i s  a com pelling  req u irem en t

th a t th e  S ta te  no t spend more than i t  ta k e s  in d u rin g  t h i s  y ea r . S enato r

D ennis in d ic a te d  th a t  he i s  n o t speaking from any b a s is  o f optim ism  bu t r a th e r

fo r  a rea l concern  f o r  S ta te  ag e n c ie s  and S ta te  em ployees in  u rg in g  th e  in c lu s io n

of t h a t  p ro v iso .
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Governor R iley  in d ic a te d  th a t  the  Board has an o b lig a tio n  to  respond 

to  the  s i t u a t io n  f irm ly ,  c l e a r ly  and r e a l i s t i c a l l y  and to  p u ll  the $79 m il l io n  

revenue s h o r t f a l l  ou t of the  base i t  p r o je c ts  fo r  1983-84.

R e p re se n ta tiv e  Mangum in d ic a te d  th a t  he i s  in  accord w ith  the Board 

p o s i t io n  of having a balanced  budget and noted  th a t  i f  a su rp lu s  were to  r e s u l t  

from the  B oard’s a c t io n s  i t  would g e t much c r i t i c i s m .

[S e c r e ta ry ’ s N ote: W hile the Board d id  not a c t  fo rm a lly  on the

exem ptions proposed by s t a f f ,  i t  appeared th a t  th e  Board agreed w ith a l l  of

the  recom m endations excep t th o se  p e r ta in in g  to  th e  Department of M ental H ea lth , 

th e  Department of C o r re c tio n s ,  th e  Tax Commission and th e  ABC Commission.]

In fo rm atio n  r e l a t i n g  to  t h i s  m a tte r  h as  been r e ta in e d  in  th e se  f i l e s

and i s  i d e n t i f i e d  a s  E x h ib it 2.

ADJOURNMENT -  Upon a m otion by Mr. P a t te r s o n , seconded by R e p re se n ta tiv e

Mangum, th e  m eeting was ad jou rned  a t  11:45 a.m.

[ S e c r e ta ry ’ s N ote: In com pliance w ith  S ec tion  9 of Act 593 of 1978 
( th e  Freedom of In fo rm a tio n  A c t) ,  p u b lic  n o t ic e  of and the agenda fo r  t h i s  
m eeting were posted  on b u l l e t i n  boards in the o f f ic e  of the G overnor’ s p re ss  
s e c re ta ry  in  th e  S ta te  House and n ea r  the Board S e c r e ta r y 's  o f f ic e  in  the 
Wade Hampton B u ild in g  a t  2 :00 p.m. on Wednesday, September 8 , 1982.]
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GENERAL FUND REVENUES
FORECAST 1982- 83 and 1983.

IN MILLIONS OF DOLLARS

1982-83

TOTAL GENERAL FUND 1 9 71 .5

T o ta l  R e g u la r  S o u rc e s 1 9 2 8 .0

S a le s  Tax 6 9 6 .2

I n d iv id u a l  Income Tax 7 2 6 .0

C o rp o ra t io n  Income Tax 1 2 2 .0

A ll O th er 3 8 3 .8

M is c e l la n e o u s  S o u rce s 4 3 .5

E X H I B I T
SEP 1 0  1982 no.. 1
STATE BUDGET & CONTROL BOARD

1983-84

2 1 5 1 .0

2 1 1 1 .0

7 4 6 .0

8 3 0 .0

1 3 8 .0

3 9 7 .0

4 0 .0

RATES OF CHANGE

TOTAL GENERAL FUND 9-3 %

T o ta l  R e g u la r  S o u rce s 9 .3  %

S a le s  Tax 7 .7  %

I n d iv id u a l  Incom e Tax 1 3 .1  %

C o rp o ra t io n  Income Tax (4 .4)%

A ll O th e r

M is c e l la n e o u s  S o u rc e s

1 0 .4  %

9 .1  X

9.5%

7 .2  % 

1 4 .3  % 

1 3 .1  %

3 .4  %

9 /0 8 /8 2
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Revenue O utlook , FY-83, FY-84

E X H I B I T
SEP 1 0  1982 no.. 1
STA TE BI'OGET & CONTROL BOARD

The economic ou tlook  a t t h i s  tim e (Septem ber, 1982) can bes t be d esc rib ed  

as u n c e r ta in .  There is  most p robab ly  a modest recovery  from the 1981-82 

re c e s s io n  in  the o f f in g  b u t no c le a r  p a t te r n  o f  in d ic a to rs  which in d ic a te  

recovery  has y e t em erged. The rec en t d e c lin e  in  in te r e s t  r a t e s ,  th e  sto ck  

m arket r a l l y  and th e  r i s e  in  th e  index of le ad in g  in d ic a to r s  are encourag ing  

bu t o th e r  m eaningfu l in d ic e s  o f b u s in e ss  a c t i v i t y  such as unemployment, new 

o rd e rs  fo r  machine to o ls  and r e t a i l  s a le s  p rov ide l i t t l e  b a s is  fo r  optim ism .

The most l ik e ly  outcome i s  a g rad u a l p ick -u p  d u ring  th e  F a l l ,  which w i l l  g a th e r  

some momentum l a t e r  in  th e  f i s c a l  y e a r .  R eal growth should be in  the  2-3 

p e rc en t ra n g e , w ith  in f l a t i o n  a t  le v e ls  of 6-7 p e rc e n t.

The South C a ro lin a  economy w il l  move w ith  th a t o f the n a tio n  but i t  may 

be slow er in  p ic k in g  up momentum because of dep ressed  a v t iv i ty  in  t e x t i l e s .  

T e x t i le s  and some o th e r  m anufac tu ring  s e c to rs  are in  b a s ic  d i f f i c u l t y  no t only

because o f the  au tom obile  and r e s id e n t i a l  b u ild in g  d e c lin e s  but a ls o  because

of la c k - lu s te r  perform ance by consum ers and in c reased  im p o rts . The in d u s t r i a l  

developm ent program is  perfo rm ing  w e ll ,  co n s id e rin g  th e  dep ressed  s t a t e  o f  

investm en t a c t i v i t y ,  bu t the  a g r ic u l tu r a l  s e c to r  is  e x p e rien c in g  con tinued

problem s.

The n e t  r e s u l t  of th e se  f a c to r s  i s  a reduced r a te  of ta x  c o l l e c t io n s .

The in d iv id u a l income ta x  and th e  a l l  o th e r  ca teg o ry  a re  do ing  m odera te ly  

w e ll but c o rp o ra te  tax  revenues are  s t i l l  n eg a tiv e  and s a le s  tax r e c e ip ts  are 

w e ll below normal expectancy . I t  has beccxne n e c e s sa ry , th e re fo r e ,  to  a d ju s t  

downward th e  g e n e ra l fund revenue p r o je c t io n  fo r  t h i s  f i s c a l  y e a r . The 

a t ta c h e d  ta b le  r e f l e c t s  not o n ly  the re v ise d  e s tim a te  fo r  FY-83 bu t a ls o  the

e s tim a te  fo r  FY-84.

JAM/lm Board o f Economic
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AGES Cl’
82-83
APPROPR.

AGENCY 82-83
HEADS +.312 BASE AS OF HELD SULJEC1 

TO CUTREDUCTION 9 /1 /82 HARMLESS

A 01

LEGISLATIVE

The S enate 4 ,453 ,825 4,453-825 460,000 3 ,993,825
A 05 House o f  R e p re se n ta tiv e s 5 ,774 ,927 5,774 ,927 1,240,000 4 ,534 ,927
A
A
A

10
15
20

S p e c ia l S erv ices-B o th  Houses 213,794 
C o d if ic a t io n  o f  Laws Leg Co 1 ,401 ,694  
L e g i s la t iv e  A udit C ouncil 784,126

213,794
1,401,694

784,126

213,794
1 ,401,694

784,126
A
A
A
A

B

25
30
35
48

04

L e g is la t iv e  In fo rm a tio n  Sys 
J o in t  L e g is la t iv e  Comm. 
House Membership Res. Com. 
S ta te  R eo rg an iza tio n  Comm.

J u d ic ia l  Department

. 855,810
1,068,734 

98,304 
803,504

15,444,091 31,691

855,810
1,068,734

98,304
803,504

15,412,400 6 ,901 ,967

.855,810
1,068,734

98,304
803,504

8 ,510 ,433

D 05
GOVERNOR'S OFFICE
E x ecu tiv e  C on tro l 752,779 2,303 750,476 750,476

D 10 Law Enforcem ent 11,029,353 35,593 10,993,760 10,993,760
D 17 O ffic e  Exec. P o licy  & Prog 4,153 ,561 12,742 4 ,140 ,819 4 ,140 ,819
D 20 Mansion and Grounds 192,364 590 191,774 191,774

E 04 L ie u te n a n t G overno r's  O ffic e  179,577 550 179,027 179,027
E 08 S e c re ta ry  of S t a t e 's  O ffic e 581,240 1,776 579,464 579,464
E 12 C o m p tro lle r G e n e ra l 's  O ffic e  3 ,748 ,017 8,416 3,739,601 1 ,172 ,185 2 ,567 ,416
E 16 S ta te  T r e a s u r e r 's  O ff ic e 1 ,558,929 4,770 1 ,554 ,159 1 ,554,159
E 20 A tto rn ey  G e n e ra l 's  O ffic e 7 ,694 ,484 21,217 7,673 ,267 1,222 ,082 6 ,451 ,185
E 22 Comm, o f A p p e lla te  D efense 499,731 2,893 496,838 496,838
E 24 A d ju tan t G e n e ra l 's  O ff ic e 2 ,784 ,000 8,563 2,775 ,437 2 ,775 ,437
E 25 South C a ro lin a  S ta te  Guard 25,000 78 24,922 24,922
E 28 S ta te  E le c tio n  Commission 1,761 ,835 6,991 1,754,844 1 ,315 ,000 439,844

F 02
BUDGET AND CONTROL BOARD
O ffic e  o f E xecutive D ire c t . 3 ,140 ,423 11,560 3 ,128 ,863 3 ,128 ,863

F 04 F inance D iv is io n 6 ,761 ,884 22,699 6 ,739 ,185 6 ,739 ,185
F 08 R esearch  & S t a t i s t i c s 1 ,770 ,294 7,221 1,763,073 1 ,763 ,073
F 12 G eneral S e rv ice s 7 ,391 ,979 24,573 7,367,406 7 ,367 ,406
F 14 S ta te  F ire  M arshal 841,280 4,132 837,148 837,148
F 16 Motor V eh ic le  Management 288,041 4,867 283,174 283,174
F
F

20
24

R etirem en t D iv is ion  
P erso n n e l D iv is io n 2 ,531 ,955 9,583 2,522 ,372 2 ,522 ,372

F 26 Local Government 4 ,950 ,187 20,953 4 ,929 ,234 4 ,929 ,234
F 28 Employee B e n e f its 21 ,209 ,798 21,209 ,798 18,390,714 2 ,819 ,084

S ta te  A u d ito r 's  O ff ic e  
Budget Development S ec tio n  
Septem ber 10, 1982

E X H I B I T
SEP 1 0  1982 no.. 2

S TftTE  BUDGET S  CONTROL BOARD

00S391
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AGENCY 82-83

82-83 HEADS +. 31:: BASE AS OF HELD SUBJECT
AGENCY APPROPR. REDUCTION 9 /1 /8 2 HARMLESS TO CUT

03 Commission on Higher Ed 1,728,527 7,186 1,721,341 1,721,341
06 H igher Ed. T u it. G rants 12,369,259 39,431 12,329,828 12,329,828
09 The C ita d e l 9 ,464 ,958 30,762 9 ,434 ,196 9,434 ,196
12 Clemson U n iv e rs ity 43,745,815 135,410 43,610 ,405 43,610,405
15 C ollege o f C harleston 11,950,708 38,371 11,912,337 11,912,337
18 F ra n c is  Marion C ollege 6,107 ,897 20,522 6 ,087 ,375 6,087 ,375
21 Lander C ollege , 4 ,421 ,229 15,364 4 ,405 ,865 4,405 ,865
24 S. C. S ta te  C ollege 12,760,600 40,733 12,719,867 12,719,867
27 U n iv e rs ity  of S. C. 85,031,150 261,461 84,769 ,689 84,769,689
29 U.S.C. -  Aiken Campus 3,571 ,490 10,895 3 ,560 ,595 3 ,560,595
32 U.S.C. -  C o asta l Campus 4,862,311 14,877 4 ,847 ,434 4 ,847 ,434
34 U.S.C. -  Spartanburg 5,053,373 15,433 5 ,037 ,940 5 ,037 ,940
36 U .S.C. -  B eaufort 801,053 2,454 798,599 798,599
37 U.S.C. -  L an caster 1,340,854 4,114 1,336 ,740 1,336,740
38 U .S.C. -  S a lk eh a tch ie 826,538 2,533 824,005 824,005
39 U.S.C. -  Sumter 1 ,692,149 5,164 1,686,985 1,686,985
40 U.S.C. -  Union 555,053 1,679 553,374 553,374
47 W inthrop C ollege 12,496,704 40,016 12,456,688 12,456,688
51 M edical U n iv e rs ity  of S .C . 73,264,936 225,615 73,039,321 73,039,321
55 Advisory Council Voc & Tec 31,622 97 31,525 31,525
59 S t. Bd. fo r  Tec & Corap Ed 59,310,022 182,441 59,127,581 59,127,581
63 Department of Education 774,543,794 2,396 ,496 772,147,298 37,219 ,813 734,927,485
67 E d u ca tio n a l T e lev is io n  Com 12,945,685 43,187 12,902,498 12,902,498
71 Wil Lou Gray Opport. Sch. 1,299,811 5,249 1 ,294,562 978,610 315,952
73 V o ca tio n a l R e h a b il i ta t io n 11,418,416 36,981 11,381,435 11,381,435
75 School fo r  the Deaf & B lind  7,178,234 23,381 7,154 ,853 7,154,853
79 Dept. of A rchives & H is to ry  2,775,793 9,970 2 ,765 ,823 2 ,765 ,823
83 C onfederate  R elic  Room 132,195 1,278 130,917 130,917
87 S. C. S ta te  L ib rary 3,623,248 12,570 3 ,610 ,678 3 ,610 ,678
91 S. C. A rts  Commission 1,407,798 5,691 1 ,402,107 1,402 ,107
95 S ta te  Museum Commission 490,845 2,927 487,918 487,918
04 Dept. of H ealth  & Env. Con .59 ,388 ,269 183,182 59,205,087 59,205,087
12 D ept. o f M ental H ealth 84,276,680 258,128 84,018,552 47,926 ,382 36,092,170
16 Dept. o f M ental R e ta rd a tio n 5 2 ,5 5 2 ,168 161,698 52,390 ,470 52,390 ,470
20 Comm, on A lcohol & Drug Ab . 4,073,352 14,141 4 ,059 ,211 4,059 ,211
04 Dept. o f S o c ia l S erv ices 131,411,031 407,489 131,003,542 131,003,542
12 John De La Howe 1,511,098 5,948 1 ,505,150 1,505,150
16 F o ste r  Care of C hildren 319,749 2,013 317,736 • 317,736
20 C h ild re n 's  Bureau 817,604 3,761 813,843 813,843

S ta te  A u d ito r 's  O ffice
Budget Development S ection  
September 10, 1982 E X H I B I T

S E P  1 0  198? NO. 2 
STA TE BI'HG ET & CONTROL BOARD
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82-83
AGENCY APPROPR

L 24 Commission For The B lind 2 ,403 ,995
L 28 Commission on Aging 1 ,320 ,937
L 32 S ta te  Housing A u th o rity 410,169
L 36 Commission on Human A ff a i r s 1 ,024 ,924
L 40 D ept. of V eterans A f f a i r s 985,582
L 44 Commission on Women 39,645

N 04 D ept. of C o rrec tio n s 57 ,508 ,890
N 08 Dept. P a ro le  & Comm. C orr. 7 ,334 ,825
N 12 Dept. of Youth S e rv ic e s  ' 18 ,557 ,969
N 16 Dept. of Juv. P la c . & A fte rc .
N 20 Law In fo r . T ra in . C ouncil
N 24 Law O ff ic e rs  H a ll of Fame

P 04 Water Resources Commission 1 ,148 ,647
P 08 Land Resources Commission 1 ,83 3 ,6 4 0
P 12 S ta te  F o re s try  Commission 10 ,627 ,220
P 16 Department of A g r ic u ltu re 4 ,479 ,065
P 18 Family Farm Dev. A u th o r ity 6,000
P 20 Clemson U n iv e rs ity  -  PSA 25,279 ,393
P 24 W ild life  & M arine Res. Dept 11 ,193 ,052
P 25 C o asta l Council 617,146
P 26 Sea G rant Consortium 334,975
P 28 P ark s , R ecrea tio n  & Tourism 8 ,088 ,511
P 32 S ta te  Development Board 3 ,397 ,333
P 36 P a t r i o t 's  P o in t Dev. Auth. 425,118
P 40 C la rk 's  H il l -R u s s e l l  A uth. 157,038
P 48 Old Exchange B uild ing  Comm. 88,155
P 52 American Rev. B icenn. Comm. 10,000

R 04 P u b lic  S erv ice  Commission 4 ,429 ,861
R 08 I n d u s t r ia l  Commission 2 ,065 ,670
R 12 S ta te  Workers Com. Fund
R 16 Second In ju ry  Fund
R 20 In su ran ce  Department 4 ,1 6 7 ,3 3 4

Board of F in a n c ia l I n s t i t .
R 23 A d m in is tra tio n 19,487
R 24 Bank Examiners 712,267
R 25 Consumer Finance 281,519
R 28 Comm, on Consumer A ff a i r s 1 ,042 ,303
R 32 S ta te  D airy Commission 236,867
R 36 Department of Labor 2 ,494 ,698
R 44 S ta te  Tax Commission 17 ,926 ,586
R 48 A lcoho lic  Beverage Comm. 1 ,978 ,202
R 52 S ta te  E th ic s  Commission 126,744

AGENCY 82-63
HEADS +.312 BASE AS OF HELD SUBJECT
REDUCTION 9 /1 /8 2 HARMLESS TO CUT

8,717 2 ,395 ,278 2,395 ,278
5,579 1,315 ,358 1,315 ,358
2,794 407,375 407,375
4,667 1,020 ,257 1 ,020,257
3,011 982,571 982,571

122 39,523 39,523

125,317 57,383,573 53, 789,461 3,594,112
23,843 7 ,310 ,982 7 ,310,982
58,447 18,499 ,522 18,499,522

4,928 1,143 ,719 1 ,143 ,719
7,015 1 ,826 ,625 1 ,826 ,625

34,073 10,593,147 10,593,147
13,699 4 ,465 ,366 4 ,465 ,366

19 5,981 5,981
77,124 25,202,269 25,202,269
36,163 11,156,889 11,156,889

3,446 613,700 613,700
1,028 333,947 * 333,947

26,488 8 ,062 ,023 8 ,062 ,023
12,285 3 ,385 ,048 3 ,385 ,048

2,545 422,573 422,573
1,366 155,672 155,672

270 87,885 87,885
31 9,969 9,969

25,394 4 ,404 ,467 4 ,404 ,467
22,357 2,043 ,313 2 ,043 ,313

14,640 4 ,152 ,694 4,152 ,694

60 19 ,427 19,427
5,989 706,278 706,278
2,124 279,386 279,386
4,945 1 ,037 ,358 1,037 ,358
2,059 234,808 234,808
9,347 2,485 ,351 2,485,351

60,002 17,866,584 11,613 ,276  6 ,253 ,308
11,266 1 ,966 ,936 1,159 ,778  807,158

1, 571 125,173 125,173

S ta te  A u d ito r’s O ffic e  
Budget Development S ec tio n  
September 10, 1982

e x h i b i t
SEP 1 0  1982 NO. 2 

STA TE  BUDGET t  CONTROL BOflR!)
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AGENCY 82-83
82-83 HEADS + .31?; BASE AS OF HELD SUBJECT

AGENCY APPROPR. REDUCTION 9 /1 /8 2 HARMLESS TO CUT

R 60 Employment S e c u r ity  Comm.
R 64 Board o f A ccountancy 170,914 1,212 169,702 169,702
R 68 Board o f A r c h i te c tu r a l  Ex. 103,059 1,131 101,928 101,928
R 69 A u c tio n e e r 's  Commission 80,857 1,361 79,496 79,496
R 72 Board o f Barber Exam iners 115,481 353 115,128 115,128
R 76 Cemetary Board 2,694 8 2,686 2,686
R 80 Board o f C h iro p ra c tic  Ex. 41,518 642 40,876 40,876
R 82 C o n t ra c to r 's  L ic e n s in g  Bd. 218,082 1,659 216,423 216,423
R 84 Board o f Cosm etic A rt Ex. 281,475 5,242 276,233 276,233
R 88 Board o f  D e n tis try 130,693 663 130,030 130,030
R 92 Board o f  E n g in eerin g  Ex. 199,725 4,599 195,126 195,126
R 94 Board of C e rt, o f  Env. Sys 85,936 1,212 84,724 84,724
R 96 Board o f R egis, fo r  F o re s to rs 4 ,855 15 4,840 4,840
R 99 Board o f F uneral S e rv ic e s 55,335 520 54,815 54,815
S 04 Board o f M edical Exam iners 433,623 2,521 431,102 431,102
S 08 Board o f N ursing 420,057 2,390 417,667 417,667
s 12 Board o f N ursing Horae Adm 39,625 121 39,504 39,504
s 14 Board o f O ccupational Therap 2,185 7 2,178 2,178
s 17 Board o f Exam in  O p tic ia n ry 13,375 97 13,278 13,278
s 18 Board o f Exam in  Optometry 26,221 212 26,009 26,009
s 20 Board o f Pharmacy 144,320 1,393 142,927 142,927
s 24 Bd of Ex & R eg is, o f Phys. 14,396 44 14,352 14,352
s 28 Board o f P o d ia try  Exam iners 1,097 3 1,094 1,094
s 32 Board of Ex. in  Psychology 9,674 145 9,529 9,529
s 36 Real E s ta te  Commission 780,591 3,887 776,704 776,704
s 40 R e s id e n tia l  Home B u ild e rs 269,586 1,933 267,653 267,653
s 44 Bd of Exam fo r  Reg. S a n it . 3,110 10 3,100 3,100
s 48 Bd o f S o c ia l Workers R egis 3,081 10 3,071 3,071
s 52 Bd o f Exam fo r  Speh, P a th  & Aud 9 ,950 30 9,920 9,920
s 56 Bd o f V e te r in a ry  Med. Exam. 11,468 35 11,433 11,433
u 04 A ero n au tics  Commission 2 ,,047,248 7,772 2 ,039 ,476 2,039,476
u 08 P u b lic  Railways Commission
u 10 Highways & P u b lic  T ra n s .-

In te ra g e n c y  C ouncil 588,062 1,818 586,244 586,244
u 12 Highways & P u b lic  T rans
V 04 Debt S erv ice  107, 702,186 107,702,186 107,702,186
w 04 M iscellaneous 170,000 527 169,47-3 169,473
X 08 Dues and C o n tr ib u tio n s 645,519 1,124 644,395 417,100 227,295
X 22 Aid to  S u b d iv is io n s

- C le rk s , S h e r i f f s ,  Judges 207.000
Home S tead Exemption 876,442 384,017 123,492,425 l 5.300:ooS >07,985.425

GRAND TOTAL 2 ,0 4 7 ,7 5 3 ,7 3 6 2 ,0 41 ,801 ,883  1 ,730 .147 ,054
5 ,951 ,853  311,654,829

S ta te  A u d ito r 's  O ff ic e  
Budget Development S ec tio n  
Septem ber 10, 1982 e x h i b i t

SEP 1 0  1982 NO. 2 
STATE board




