
MINUTES OF BUDGET AND CONTROL BOARD MEETING

DECEMBER 2 0 , 1966

-  o -

The B udget and  C o n tro l  Board met in  th e  C onfe rence  Room o f  th e  S ta te  

A u d i to r 's  O f f ic e  a t  2 :3 0  P . M ., T uesday , December 2 0 , 1966 w ith  a l l  members 

p r e s e n t .  A lso  p r e s e n t  were M e ss rs . P. C. S m ith , Furman E. M cEachern and 

C o m p tro lle r  G e n e r a l - E le c t  Henry M il l s .

The fo llo w in g  b u s in e s s  was t r a n s a c t e d .

CLEMSON UNIVERSITY

1. P erm anen t Im provem ent P r o je c t s  Approved

The fo llo w in g  perm anen t im provem ent p r o j e c t s  were p re s e n te d  fo r  

Board a c t io n  by Clemson U n iv e r s i ty .

1) Grounds Im provem ents $ 2 5 0 ,0 0 0 .0 0
2) E a s t  Campus C a f e te r i a  1 ,4 0 0 ,0 0 0 .0 0
3) R e n o v a tio n  o f E x is t in g  B u i ld in g s  6 5 0 ,0 0 0 .0 0

$ 2 ,3 0 0 ,0 0 0 .0 0

I t  was p ro p o se d  t h a t  th e  above p r o je c t s  be f in a n c e d  by th e  is s u a n c e  

o f  $ 1 ,7 0 0 ,0 0 0 .0 0  o f  S t a t e  I n s t i t u t i o n  Bonds and $60 0 ,0 0 0 .0 0  rem ain ing  from  bonds 

i s s u e d  f o r  L ib ra r y  c o n s t r u c t i o n  and  f o r  w h ich  F e d e ra l  Funds were s u b s e q u e n tly  

s e c u r e d .  S t a t i s t i c a l  in fo rm a t io n  was s u b m it te d  t o  in d ic a te  C lem son 's c a p a c i ty  to  

f in a n c e  th e  above S ta te  I n s t i t u t i o n  B onds.

The p r o j e c t s  w ere app roved  as p r e s e n te d .

2 . Bond A n t i c i p a t i o n  Note -  E x ten d ed

Clemson c u r r e n t l y  has o u t s t a n d in g  a Bond A n t ic ip a t io n  N o te , in  th e  

am ount o f  $ 9 7 5 ,0 0 0 .0 0 , to  te m p o r a r i ly  p ro v id e  funds f o r  th e  c o n s t r u c t io n  o f  a  new 

d o rm ito ry . T h is  f a c i l i t y  i s  e s t im a te d  t o  c o s t  $ 1 ,3 0 0 ,0 0 0 .0 0  to  be f in a n c e d  

u l t i m a t e l y  by th e  is s u a n c e  o f t h i s  am ount o f  D orm ito ry  Revenue Bonds w hich  w i l l  be 

ta k e n  by th e  F e d e ra l  H ousing and Urban D evelopm ent A d m in is t r a t io n .

A lth o u g h  a d e f i n i t e  commitment to  ta k e  th e s e  bonds has been  r e c e iv e d  

from  th e  F e d e ra l  agency  funds have n o t  y e t  been made a v a i l a b l e .  The Bond A n t i c i ­
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p a t io n  Note m atu red  December 15, 1966 and Clemson a u t h o r i t i e s  had r e q u e s te d  th e  

B o a rd 's  a p p ro v a l o f  an e x te n s io n  to  March 15, 1967. I n t e r e s t  f o r  th e  e x te n d e d  

p e r io d  w i l l  be a t  3.85% .

A fo rm al r e s o l u t i o n  was p r e s e n te d  p ro v id in g  f o r  t h i s  e x te n s io n  and 

was u n an im ously  app roved  by th e  B oard . A copy o f  th e  r e s o l u t i o n  i s  a t t a c h e d  h e re ­

w ith  as a  p a r t  o f  th e  m in u te s .

PORTS AUTHORITY -  C o n s tru c t io n  o f  Crane f o r  
Sea-L and S e r v ic e s ,  I n c .

The P o r ts  A u th o r i ty  r e q u e s te d  th e  B o a rd 's  a p p ro v a l  o f  th e  c o n s t r u c t io n  

o f  a c ra n e  f o r  Sea-L and S e r v ic e s ,  I n c . ,  a s h ip p in g  f irm  d o ing  b u s in e s s  th ro u g h  

th e  C h a r le s to n  p o r t ,  a t  an  e s t im a te d  c o s t  o f  $ 9 0 0 ,0 0 0 .0 0 . I t  was p ro p o se d  th a t  

t h i s  c o n s t r u c t io n  be f in a n c e d  by th e  is s u a n c e  o f  a d d i t i o n a l  rev en u e  bonds o f  th e  

A u th o r i ty  a s  now a u th o r iz e d  by law . I t  was f u r t h e r  in d ic a te d  t h a t  t h i s  f a c i l i t y  

w i l l  be le a s e d  to  Sea-L and o v e r  a p e r io d  o f  tim e a t  su ch  an a n n u a l r a t e  a s  w i l l  

r e t u r n  to  th e  A u th o r i ty  i t s  in v e s tm e n t.

The Board approved  th e  p ro p o sed  c o n s t r u c t io n  and th e  is s u a n c e  o f  Revenue

Bonds t h e r e f o r .

C a p ta in  C apers B a r r ,  o f  th e  A u th o r i ty ,  was p r e s e n t  and p r e s e n te d  th e  

above m a t te r  and a l s o  gave a  b r i e f  r e p o r t  on th e  p ro g re s s  o f  o th e r  c o n s t r u c t io n  

now in  p ro c e s s  a t  th e  C h a r le s to n  p o r t .  The a d d i t i o n a l  p r o j e c t  ap p ro v ed  to d ay  

b r in g s  t o t a l  c o n s t r u c t io n  now u n d er way, and p la n n e d , to  a t o t a l  o f  $ 7 ,0 4 0 ,0 0 0 .0 0 . 

Bond is s u e s  have now been  ap p ro v ed  f o r  $ 7 ,0 0 0 ,0 0 0 .0 0  f o r  t h i s  p rog ram , th e  r e ­

m ain in g  $ 4 0 ,0 0 0 .0 0  to  be p ro v id e d  o u t o f  c o n s t r u c t io n  funds o th e rw is e  a v a i l a b l e  to  

th e  A u th o r i ty .
«

MEDICAL COLLEGE HOSPITAL -  I n c re a s e  in  C om pensation  
o f N urses

M ed ica l C o lleg e  a u t h o r i t i e s  r e q u e s te d  th e  B o a rd 's  a p p ro v a l o f  s a la r y  

i n c r e a s e s  f o r  n u rs in g  p e r s o n n e l  in  th e  C o lle g e  H o s p i ta l  a t  an a v e ra g e  r a t e  o f  

a b o u t  77.. The n e c e s s i ty  o f  th e s e  in c r e a s e s  was b ro u g h t a b o u t by d i s p a r i t y  betw een  

s a l a r y  l e v e l s  o f  th e  C o lle g e  H o s p i ta l  and th o s e  o f  o th e r  m e d ic a l i n s t i t u t i o n s  in
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th e  C h a r le s to n  a r e a ,  p a r t i c u l a r l y  the  F e d e r a l ly - f in a n c e d  and o p e ra te d  V e te r a n s ' 

A d m in is t r a t io n  H o s p i ta l .

The Board ap p ro v ed  th e  in c r e a s e d  am ounts a s  r e q u e s te d .

UNIVERSITY OF SOUTH CAROLINA -  Perm anent Im provem ents A pproved

At th e  r e q u e s t  o f  Dr. J o n e s ,  o f  th e  U n iv e r s i ty  o f  S ou th  C a r o l in a ,  th e  

Board a g a in  to o k  up fo r  c o n s id e r a t io n  th e  two perm an en t im provem ent p r o j e c t s

o r i g i n a l l y  b ro u g h t b e fo re  i t  a t  th e  m ee tin g  Sep tem ber 22 , 1966 and c a r r i e d  fo rw ard

f o r  l a t e r  a c t i o n .

The r e q u e s te d  in c r e a s e  in  ap p ro v e d  funds f o r  th e  fo llo w in g  two p r o j e c t s

were a p p ro v ed .

1) H um anities C e n te r  -  an in c r e a s e  in  th e  t o t a l  a p p ro v ed  from  

$ 3 ,1 0 0 ,0 0 0 .0 0  to  $ 3 ,6 2 5 ,0 0 0 .0 0 .

2) E nergy F a c i l i t y  - an  in c r e a s e  from  $ 9 5 0 ,0 0 0 .0 0  to  $ 1 ,2 0 0 ,0 0 0 .0 0 .

CIVIL CONTINGENT FUND - A l lo c a t io n s  A pproved

The fo llo w in g  a l l o c a t i o n s  from  th e  C i v i l  C o n tin g e n t Fund w ere ap p ro v ed

by th e  B oard .

1) C o u n c il f o r  Aging -  An a l l o c a t i o n  o f  $ 5 ,0 0 0 .0 0  was a p p ro v ed  to  p ro v id e  

f u r t h e r  funds f o r  m atch ing  F e d e ra l  a id  a v a i l a b l e  to  th e  C o u n c il .

2) D epartm ent o f  A g r ic u l tu r e  -  An a l l o c a t i o n  o f  $ 4 ,8 0 0 .0 0  was app roved  

f o r  ex p e n se s  o f  a su rv e y  o f  to b ac c o  g row ers r e g a r d in g  r e g u la t i o n s  on th e  s a le  o f

lo o s e  l e a f  to b a c c o .

3) W ater R esources C on ference  -  The B oard a g re e d  to  an  a l l o c a t i o n  o f  

$ 2 ,5 0 0 .0 0  to  c o v e r  expenses o f a p ro p o se d  c o n fe re n c e  on w a te r  r e s o u rc e s  to  be h e ld  

in  Colum bia in  th e  S p rin g  o f  1967.

GENERAL SERVICES DIVISION

The fo llo w in g  ite m s  w ere p r e s e n te d  by Mr. M cEachem  and a c te d  upon by th e

B oard .

1) S u rp lu s  P ro p e r ty  R ev o lv in g  Fund - Mr. M cEachern r e p o r te d  t h a t  th e  

volume o f  s u r p lu s  p ro p e r ty  b e in g  h an d led  th ro u g h  th e  d i v i s i o n  has d e c l in e d  con ­

lo x l
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s i d e r a b ly  in  r e c e n t  m onths and t h a t  i t  now a p p e a rs  t h a t  th e r e  w i l l  n o t  be s u f f i c i e n t  

income from  p r o p e r ty  s a l e s  to  f u l l y  re im b u rse  th e  G e n e ra l Fund f o r  ex p en ses  o f  

o p e r a t in g  th e  program  t h i s  y e a r  a s  i s  r e q u i r e d  by law . T h is  r e p o r t  was r e c e iv e d  

by th e  B oard a s  in fo r m a t io n  w ith  th e  r e q u e s t  t h a t  i t  be k e p t in fo rm ed  o f  th e  

p r o g re s s  o f  th e  p rogram  m on th ly  d u r in g  th e  re m a in d e r  o f  th e  y e a r .

2) E l e c t r i c a l  F a c i l i t i e s  -  Lynch and Heyward B u ild in g s  -  The B oard was 

in fo rm ed  t h a t  th e  p r e s e n t  demand f o r  e l e c t r i c i t y  in  th e  Lynch and Heyward B u i ld in g s  

i s  now su ch  t h a t  i t  i s  d o u b tfu l  t h a t  p r e s e n t  t r a n s f o r m e r  equ ipm en t w i l l  be  a d e q u a te  

to  o p e ra te  a i r  c o n d i t io n in g  equ ip m en t in  th e s e  b u i ld in g s  n e x t  summer. M r. M cEachern 

in d ic a te d  t h a t  more a d e q u a te  equ ip m en t w i l l  be n e c e s s a r y  and i s  e s t im a te d  to  c o s t  

$ 1 6 ,0 0 0 .0 0 . He r e q u e s te d  t h a t  t h i s  am ount be made a v a i l a b l e  i f  p o s s ib le  from  some 

s o u rc e  im m ed ia te ly  in  o r d e r  t h a t  new equ ipm en t may be o rd e re d  and i n s t a l l e d  p r i o r

to  th e  need  f o r  a i r  c o n d i t io n in g .

The Board a g re e d  to  recommend a  d e f i c ie n c y  a p p r o p r ia t io n  o f $ 1 6 ,0 0 0 .0 0  

f o r  t h i s  p u rp o s e . I f  t h i s  l e g i s l a t i o n  c a n n o t be s e c u re d  funds w i l l  be a l l o c a t e d  

from  th e  C o n tin g e n t Fund.

3) R en o v a tio n  o f  P r e s e n t  G o v e rn o r 's  O f f ic e  -  Mr. M cEachern in fo rm ed  th e  

B oard t h a t  work on p ro v id in g  new q u a r t e r s  f o r  th e  G overnor in  th e  S ta te  House i s  

n e a r in g  c o m p le tio n  and  i t  i s  e x p e c te d  t h a t  th e y  w i l l  be a v a i l a b l e  fo r  occupancy  

a b o u t J a n u a ry  18, 1967.

The Board a p p ro v ed  th e  a ss ig n m e n t o f  th e  p r e s e n t  G o v e rn o r 's  O f f ic e ,  

on th e  f i r s t  f l o o r  o f  th e  Wade Hampton B u i ld in g ,  f o r  u se  o f  th e  S e c r e ta r y  o f  S ta te  

and an  a l l o c a t i o n  o f  $ 6 ,0 0 0 .0 0  from  th e  C o n tin g e n t Fund to  make n e c e s s a ry  a l t e r ­

a t i o n s .  I t  was a l s o  a g re e d  t h a t  th e  C o n fe ren ce  Room in  t h i s  s u i t e  be h e r e a f t e r  

d e s ig n a te d  as th e  C o n s t i t u t i o n a l  O f f i c e r s '  C o n fe re n c e  Room.

4) D is p o s i t io n  o f  S ta te-O w ned  Land -  C olum bia A i r p o r t  A rea -  The B oard 

was in fo rm ed  by Mr. M cEachern t h a t  th e  G r e a te r  C olum bia Chamber o f  Commerce has 

i n q u i r e d  a b o u t th e  p o s s ib l e  a v a i l a b i l i t y  o f  s ta te -o w n e d  lan d  in  th e  C olum bia a i r ­

p o r t  a r e a  f o r  i n d u s t r i a l  u s e .  The Board d e c l in e d  t o  a d o p t a f irm  p o l ic y  b u t a g re e d
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t h a t  i t  w ould c o n s id e r  a s p e c i f i c  p ro p o s a l  o f  t h i s  m a t te r .

5) S tudy o f  R e - in s u ra n c e  Program  -  Approved -  The B oard ap p ro v ed  a  

p ro p o s a l  by Mr. M cEachern to  em ploy p r o f e s s io n a l  p e rs o n n e l  o f the  D epartm en t o f 

Econom ics o f th e  U n iv e r s i ty  o f  S ou th  C a ro lin a  to  make a  s tu d y  o f  p ro c e d u re s  

r e l a t i n g  to  r e - in s u r a n c e  in  th e  S ta te  In su ra n c e  P rogram , a t  a c o s t  o f  $ 4 ,5 0 0 .0 0 , 

to  be p a id  from  th e  In su ra n c e  S in k in g  Fund.

6) Survey of P a rk in g  Needs -  A pproved - M r. M cEachern r e p o r te d  t o  th e  

B oard t h a t  he had r e c e iv e d  a r e p o r t  from  th e  S ta te  Highway D epartm ent on a  s tu d y  

o f  p a rk in g  n e ed s  in  th e  im m ediate  a r e a  o f  S ta te  Governm ent b u i ld in g s  in  C olum bia. 

A f te r  some d is c u s s io n  Mr. M cEachern was a u th o r iz e d  to  c o n fe r  w ith  p r o f e s s io n a l  

f irm s  lo o k in g  to w ard  c o n t r a c t i n g  f o r  a  more i n te n s iv e  s tu d y  o f  p a rk in g  p rob lem s 

and th e  developm en t o f a p la n  to  r e l i e v e  th e  e x i s t i n g  s i t u a t i o n .

7) M arion County M em orial H o s p i ta l  -  Loan E x tended  -  The Board a p p ro v ed  

a one y e a r  e x te n s io n  on a lo a n  to  M arion County M em orial H o s p i ta l  in  th e  amount

o f  $ 1 2 5 ,0 0 0 .0 0 .

ADOPTION OF STATE BUDGET RECOMMENDATIONS FOR 1967-68

A f i n a l  r e p o r t  on B udget recom m endations f o r  1967-68 was s u b m it te d  by 

Mr. S m ith . The p ro p o sed  b u d g e t was rev ie w e d  and ap p ro v ed  by th e  B oard .

No f u r t h e r  b u s in e s s  was t r a n s a c t e d  and  th e  m ee tin g  a d jo u rn e d  a t  4 :3 0

P . M.



THE STATE OF SOUTH CAROLINA.

WHEREAS, p u rs u a n t  to  th e  a u th o r i z a t i o n  o f i t s  Boaro o f  

T r u s te e s ,  app roved  by t h i s  B o ard , Clem son U n iv e r s i ty  (C lem son) 

d id  h e r e t o f o r e ,  on th e  1 6 th  day  o f  May, 1966 i s s u e  i t s  Bond 

A n t ic ip a t io n  N o te  In  th e  p r i n c i p a l  am ount o f  $975 ,000  to  The 

F i r s t  N a t io n a l  Bank o f  S ou th  C a r o l in a ,  C lem son, S o u th  C a r o l in a ,  

b e a r in g  i n t e r e s t  a t  2.85% p e r  annum, p a y a b le  on th e  1 5 th  c ay  o f 

D ecem ber, 1966 , and

WHEREAS, due to  c ir c u m s ta n c e s  beyond th e  c o n t r o l  o f  

C lem son, th e  d e l i v e r y  o f  th e  b o n d s , in  a n t i c i p a t i o n  o f  w hich th e  

N ote was i s s u e d ,  h as  been  d e la y e d  and by re a so n  t h e r e o f ,  a r r a n g e  

m ents have been made w ith  th e  h o ld e r  o f  th e  s a id  N ote  f o r  th e  

e x te n s io n  o f  I t s  paym ent d a te  from  Decem ber 15 , 1966 to  March 15 

1967, w ith  th e  r i g h t  b e in g  r e s e r v e d  to  Clemson to  a n t i c i p a t e  

th e  paym ent upon th e  d e l i v e r y  o f  th e  bonds sh o u ld  su ch  o c c u r  

p r i o r  to  March 15 , 1967 , and f o r  s a id  N o te  to  b e a r  i n t e r e s t  

from  th e  d a te  t h e r e o f  u n t i l  Decem ber 1 5 , 1966 a t  th e  r a t e  o f  

2 .8 5 #  p e r  annum, and t h e r e a f t e r  from  Decem ber 1 5 , i9 6 0  u n t i l  

p a id  a t  th e  r a t e  o f  3-85% p e r  annum,

NOW, THEREFORE, BE IT  RESOLVED BY THE BUDGET AND 

CONTROL BOARD OF SOUTH CAROLINA:

T h at th e  e x te n s io n  a rra n g e m e n ts  above r e c i t e d  be and 

th e  same a r e  h e re b y  ap p ro v ed  and t h a t  th e  p ro p e r  o f f i c e r s  o f  th e  

B oard o f  T ru s te e s  o f  Clemson a r e  a u th o r iz e d  and empowered to  

e x e c u te  an  a p p r o p r i a t e  in s t ru m e n t  im p le m e n tin g  th e  a p p ro v a l 

h e re w i th  g r a n te d .
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i -  ra s—«g»* l a r g — a n

The Board’s approval o f  the follow ing permnent Improvement project*

la  requested.

1) Grounds Improvement* $ 250,000.00
2) East Campus C afeteria  1 ,400,000.00
J) Benovatlee o f  Building* 650.000.00

52,300,000.00

The above p rojects w il l  be financed by the issuance e f  51,700,000.00  

o f  S tate In s titu tio n  Bends and the use e f  5400,000.00 remaining from a previous 

band Issue and for which Federal Funds were subsequently secured.

>• l>ot* distension

Sonatina ago tbs Board approved construction e f  a new dormitory at 

Cleanon at an estim ated eoat e f  51,300,000.00 . It was propoeed, and approved, that 

Dormitory Bonds of th is  amount be Issued and so ld  to  the Federal Housing and Urban 

Development adm in istration .

I t  was found th at tbs project would have to he su b sta n tia lly  coex isted  

before Federal Funds would be a v a ila b le . The Board then approved a temporary hank 

loan te  be obtained by Clems an , la  the amount o f 5973,000.00, to finance con­

stru c tio n  u n til  the Federal loon becoam a v a ila b le .

The Bank Loan matured December 15. Federal Funds, although d e f in ite ly  

committed, have not yet come through and Clemson has accordingly arranged a three  

months ea t saw ion o f  the bank loan. Tbs Board's approval e f  th is  extension  la 

requested .

The Ports Authority la  request lag tbs Board's approval o f tbs construction  

o f  a crane for Sea-Land S erv ices , I n c ., a shipping agency doing business through tbs
5, 1 3 1 6
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Char Lea ton P ort. The crane la estim ated to  coat $900,000.00 end w il l  ho leaned 

to  See*Lead at a rate that w il l  cover the I n i t ia l  coat to  the Authority.

The Board la requested to  author Ina the laauaaca of $900,000.00 o f  

Authority Revenue Bond* to  finance th ia  p roject.

Captain Barr w ill  appear before the Board with d e ta ils  o f th in  proposal 

and a report on progress of the Authority*e current conetruction program.

KEPICAl COUXCK HOSPITAL

The Hospital la requesting the Board's approval o f sa lary  Increasea for 

90 Nurses brought about by coape t i t  Ion between the Nodical College Hospital and

other nadlcal centers In the Charleston area.

Average Increases amount to  about $390.00 per year. These Increaeea w ill  

contribute to  the d e f ic it  an tic ip ated  fer  th ia  year and Indicated la the C ollege's  

budget InformatIon submitted e a r llo r .

oym is itt  or soorg cajolima

At the meeting o f the Board Septsaber 22 Dr. Jonas appeared and requested  

approval o f throe permanent improvement p ro je c ts . A ll three projects were carried  

forward without acttoe at that t in s ,  with Memorial Hall project being given approval 

nt the eext meeting.

Two requests are yet to  be acted upon. The U niversity  le  accordingly  

asking the Board to Indicate lta  p o sition  w ith respect to  the follow ing t

1) . An Increase free $3,100,000.00  ta  $3,629,000.00 la  the amount approved 

for the Humanities Center p ro jec t.

2) . An increase fran $990,000.00 ta $1,200,000.00 la  the amount approved 

for the Energy F a c ility  to  accaamoiate buildings la tba Bast area o f tba canpue.

Tba above requested eddlHonal funds are to  cover revised  coot eat lam tee  

rather than expansion o f these p r o je c ts .

a v a ila b le  for the l i ' a  work
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2. s g y q g y  of s ^ t e

An a llo ca tio n  o f I l i . U J . U  la  relocated  to  cover expense* o f the 

recant General E lection .

J. Water Beeeurcea Conference

Governor McNair la rnqueatlng an a llo c a tio n  e f  C ,500.00 to cover 

axpanaaa o f  a conference on Hater Raaeurcaa being planned for the Spring o f i»67

F B L  T I P  a U M B  J M B W t t M i  W t l* 7 - d a  

Coopletad recomeendat ions w i l l  be proaonted for Board action .
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