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Attachment to Form 211

Items 14, 15, 16 - Statement of the Facts:

The attached listing is for certain entities which have each been afforded tax exempt status under
IRC Sec 501(c)(6).

These entities compete directly with fully taxable enterprises for internet marketing and
advertising revenues. Ihave formaltly complained to many of these organizations as have other of
my competitors concerning the nature and the extent of their competitive activities involving
sales of advertising.

I have obtained copies of their Information Returns (990's). Each have reported revenues in
excess of $12 Million in the prior (3} years and have paid no income taxes.

One entity actually reported over $12 Million as unrelated gross revenue for one year but none
taxable.

An increasing portion of these entities revenues are from media internet advertising and 1 believe
that they have substantially under reported both their gross taxable income and their net
profitability from these unrelated for-profit activities.

These internet marketing and advertising activities constitute (1)a trade or business; (2) are
regularly carried on; and (3) are not substantially related to the purposes for which these
association's were granted their tax exemption,

Further, as partially disclosed in the attached returns, key employees have routinely paid
themselves excessive compensation and benefits. I will not speculate here as to additional tax free
benefits that have been afforded but I believe that the magnitude of many of these compensation
packages violates the prohibition in the Regulations relating {0 “Inurement of benefit of the
association’s nel earnings to apy "private shareholder or individual."

Explosive increases in internet sales and marketing has accelerated this state of affairs
dramatically in recent years and there has been a transformation in these arganizations to a for-
profit business model. These chamber of commerce and convention and visitors bureau entities
have changed course in recent years in recognition of these profit making opportunities.

Entitled and empowered to run commercial websites, receive tax subsidies, as well as member
dues, to pay inflated salaries and benefits to private individuals - the officers who run these
organizations., Many Chambers of Commerce and CVB entities nationwide have transformed into
for-profit media entities in violation of their mission statements and Non-Profit Charters.

I am the owner of the Hilton Head Chamber of Commerce and South Carolina Chamber of
Commerce domain names. I am fully aware of the commercial profit potential of this business
model and I am familiar with the activities of each of these entities.

I am not a tax attorney but my understanding of the law is as follows; Once an association’s tax

exemption has been recognized by the IRS, generally the three most significant ongoing threats



to 501(c)6) status are: Too much unrelated business income (that amount that would cause the
IRS or a court to conclude that the primary purpose of the association was unrelated to its tax-
exempt purposes). The provision of too many particular services for individuals (an amount that
would allow the IRS or a court to infer that such services were the primary purpose of the
association). And finally, inurement of benefif of the association’s net earnings to any "private

shareholder or individual,”

I believe that these entities are in violation of their non-profit status as permitted under IRC Sec.
501(c)(6) and also have failed to pay their fair share of UBTT.



Name of Non-profit Key Officer/Employee Compensation per 990 Year of 990

Savannah Area Chamber of Commerce Willam Hubbard $ 2012

Myrtle Beach Area Chamber of Commerce Brad Dean 2012

Chamber of Commerce of the USA Thaomas J Danohue 4:761.900 2010

Myrile Beach Area Convention Brad Dean no resuits

and Visitors Bureau {a Division of Above)

Charleston Area Convention and Visitors % 273,293 2013
$ 217,308 2013

Charleston Metro Chamber of Commerce, Inc. $ 235619 2012

Greater Orlando Chamber of Commerce estie Hielema $ 205,252 2012

“PresidentyCEC

Orlando Orange County Conv & Visito Gary Sain $ 290,719 2012

Metro Atlanta Chamber of _fbmmem Sam Willlams 3 798,757 2012

Atlanta Convention & Visitors Bureau inc William Pate $ 745,423 2012

Georgia Chamber of Commerce James € Clark Jr 3 466,496 2012
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Seattle-King County Convention and Visitors Bureau Tom Norwalk

Travel Porfland Jeffrey Miller

Philadelphia Convention & Visitors Bureau of the Chamber of CJohn Ferguson

Greater Philadelphia Chamber of Commerce

Salt Lake Convention and Visitors Bureau

Salt lake Area Chamber of Commaearce R Lahe Beattie

Greater Raleigh Chamber o Harvey A. Schmitt

Sami Giascott

Anchorage Chamber of Commerce

Anchorage Convention and Visitors Bureau Julie Saupe






Chicago Convention and Tourism Bureau Don Weish

Mohile Area Chamber of Commerce Winthrop M Hallett Hl
Mobile Convention & Visitors Corporation David Randel
Alabama Gulf Coast Area Chamber of Commerce Ed Redriguez

Greater Detroit Chamber of Commerce
/D Alexander

Metropolitan Detroit Convention & Visitors Bureau

Austin Convention and Visitors Bureau Robert Lander

Greater Austin Chamber of Commetce Mike Rollins

Canvention & Visitors Bureau of Greater Kansas City Rick Hughes

Chamber of Commerce of Greater Kansas City Jim Heeler
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Sedona Chamber of Commerce Jennifer Wessethoff

Jacksonvilie Regional Chamber of Commerce Walter M Lee il

Jacksonville and the Beaches Convention & Visitors Bureau  Daniel O’ Byrne

Panama City Beaches Chamber of Commerce
Panama City Beach Convention and Visitors Bureau

Greater Naples Chamber of Commerce Michelle Gleeson

Park City Area Chamber of Gommerce c on & Visitors 8 Bill Malone

Aspen Chamber Resort Assg Debra Braun

Rochester Riverside Convention Center Joseph A Flareano

New York City and Company George fertitta






New Jersey State Chamber of Commerce

Minnescta Chamber of Commerce and Industry

Saint Paul River Cantre Convention and Visitors Authority

West Virginia Chamber of Commerce

Thomas Bracken

David Olson

Karalyn Kirchgesler

Stephen G Roberts
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General Information:

On December 20, 2008, Congress made provision for the establishment of a Whistieblower Office within the IRS. This office has
responsibility for the adminigtration of the informant award program under section 7623 of the intemal Revenue Code. Section 7823
authotizes the payment of awards from the proceeds of amounts the Government sotlects by reason of the information provided by
the claimant. Payment of awards under 7623(#) is made at the discretion of the IRS. To be eligible for an award under Section
76523{b), the amount in dispute (inciuding tax, penalties, intsrest, additions 10 tax, and additional amounis) must excesd
$2.,060,000.00; if the axpayer is an individual, the individual's gross income must exceed §200,000.00 for any faxable year &t ssue.

Send completed form along with any supporiing information to:

Internal Revenue Service
Whistleblower Office
- SE: WO
1111 Constitution Ave., NW
Washingion, DC 20224

instructions for Compietion of Form 211
Questions 1 -7

Information regarding Claimant (informant); Name, Date of Birth, Seciat Securlty Number (SSN) or individual Taxpayer ldentification
Number (ITIN), address including zip code, and telephone number {telephone number is optionat).

Questions § . &
If you reportad the violation to an IRS employee, provide the employee's name and title and the date the viclation was reported,

Questions 10 - 13

information abaut Taxpayer - Provide specific and credible information regarding the taxpayer or enitties that you believe have falied
to comply with tax faws and tha! will lsad to the coliection of unpaid taxes.

Quuestion 14

Attach all supporting documentation (for exampie, books and records) fo substantiate the claim. {f documents or supporting
evidence are notin your possession, describe these documents and their location.

Question 186

Describe now the information which forms the basis of the claim ceme to your altention. including the date(s) on which this
information was acquired, and & compiete description of your relationship to the taxpayer.

Question 16
Deascribe the facls supporting the amournt you claim ts owed Dy the taxpaysr.

Question 17

information provided in connection with & claim submilted undear this proviston of faw must be made under an origing! signsd
Deciaration under Penalty of Perury. Joint ciaims must be signed by each claimant,

PRIVACY ACT AND PAPERWORK REDUCTIOR ACT NOTICE: We ask for the information on this form to carry out the
internal revenue laws of the United States. Our authority to ask for this information is 26 USC 8108 and 7823, We collect this
information for use in determining the correct amount of any award paysble to you under 26 USC 7623, We may disciose this
information as authorized by 26 USC 8103, including to the subject taxpayer(s) a5 needed in a tax compliance investigation and
to the Department of Justice for sivil and crimingi itigation. You are not required to apply for an award, However, i vou apply for
an award you must provide as much of the requested information as possible, Fallure tp provide information may delay or
prevent processing your request for an award; providing false information may subject you to penalties,

Yol are not required to provide the information requested on & form that is subject 1o the Paparwork Reduction Act unless the
form displays a vaiid OMB control nuimber, Books or records relafing te a form or its instructions must be retained as iong as
their contents may become material in the adrpinistration of any intemal revenue law, Generally, fax returns and return
information are confidential, 28 reguired by 26 U.8.C. 6103,

The time needed to compiete this form will vary depending on individual circumstances. The estimated average time is 35
minuies, if you have commenis conceming the accuracy of these time estimates or suggestions for making this form simpler, we
would be happy to heer from you. You can small us at #axtorms@irs tov (please type "Forms Comment” on the subiect fine) o
write to the {niemal Revenue Service, Tax Forms Coordinating Committee, SE- W CAR: MP: T: T: SP. 1111 Constitution Ave,
NV, IR-8408 Washinaton, DC 20224

Send the cormplefed Fom 211 to the sbove Washington address of the Whistleblower Office. Do NOT send ine Fonm 211 to the Tax Forns
Conrdingting Commities. .
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