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APRIL 1 5 , 1 9 6 5 , 1 0 :3 0  A . M ., GOVERNOR'S OFFICE
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The S t a t e  B u d g e t an d  C o n tro l  B o ard  m et i n  th e  C o n fe re n c e  Room o f  th e  

G o v e rn o r’ s  O f f i c e  in  th e  Wade Hampton O f f i c e  B u i ld in g  a t  1 0 :3 0  A . M ., on T h u rs d a y ,  

A p r i l  1 5 , 1 965 , w i th  a l l  m em bers o f  th e  B o ard  p r e s e n t .  A ls o  a t t e n d i n g  w e re  M essrs  

J .  M. S m ith , S t a t e  A u d i t o r ,  P , C. S m ith , A s s i s t a n t ,  and  D r. C h a r le s  S , D a v is ,

P r e s i d e n t  o f  W in th ro p  C o l le g e ,  M r. K e n n e th  R. M an n in g , B u s in e s s  M anager, an d  M r.

Jo h n  H. M a r t in ,  o f  H a r t s v i l l e ,  member o f  t h e  W in th ro p  B o ard  o f T r u s t e e s .

The fo l lo w in g  b u s in e s s  was t r a n s a c t e d .

WINTHROP COLLEGE -  DORMITORY FACILITIES

D r. D av is and  o t h e r s ,  r e p r e s e n t i n g  W in th ro p  C o l le g e ,  a p p e a re d  b e f o r e  th e  

B oard  in  th e  i n t e r e s t  o f  o b t a i n i n g  a d d i t i o n a l  d o rm ito ry  f a c i l i t i e s  n e e d e d  a t  th e  

C o l l e g e .  D r. D av is p r e s e n t e d  th e  f o l lo w in g  s t a t e m e n t  r e g a r d in g  W in th ro p ’ s n e e d s .

E n ro llm e n t a t  th e  C o l le g e  h as  s t e a d i l y  in c r e a s e d  d u r in g  r e c e n t  y e a r s .

I n  1 9 6 0 -6 1  e n r o l lm e n t  w as a p p r o x im a te ly  1 ,6 0 0  s t u d e n t s  a s  com pared  w i th  2 ,9 0 0  f o r  

t h e  c u r r e n t  y e a r  1 9 6 4 -6 5 . As o f  A p r i l  1 4 , 1 9 6 5 , D r. D av is s t a t e d  t h a t  th e  C o l le g e  

h a s  a p p ro v e d  a p p l i c a t i o n s  f o r  n e x t  y e a r ,  1 9 6 5 -6 6 , t o  f u r t h e r  i n c r e a s e  s t u d e n t  

e n r o l l m e n t  t o  a t  l e a s t  3 ,2 0 0  s t u d e n t s .  I t  i s  a n t i c i p a t e d  f u r t h e r  t h a t  th e  a v e ra g e  

i n c r e a s e  o f  a p p r o x im a te ly  300 s t u d e n t s  w i l l  c o n t in u e  b eyond  n e x t  y e a r  an d  t h a t  

a ro u n d  3 ,5 0 0  s t u d e n t s  may be r e a s o n a b ly  e x p e c te d  f o r  th e  y e a r  1 9 6 6 -6 7 .

At p r e s e n t  th e  C o l le g e  h as  d o r m i to r y  f a c i l i t i e s  t o  accom m odate 2 ,4 2 0  

s t u d e n t s .  A d d i t i o n a l  acco m m o d a tio n s  a r e  b e in g  t e m p o r a r i ly  p ro v id e d  i n  fo rm e r  

f a c u l t y  r e s i d e n c e s  l o c a t e d  on th e  campus an d  o t h e r  im p ro v is e d  q u a r t e r s  f o r  235 

s t u d e n t s ,  m aking a t o t a l  o f  2 ,6 5 5  s t u d e n t s  b e in g  h o u se d  in  c o l l e g e  f a c i l i t i e s .

W ith  a t  l e a s e  3 ,2 0 0  s t u d e n t s  e x p e c te d  i n  th e  F a l l  o f  1965 t h i s  m eans t h a t  a ro u n d  

550  s t u d e n t s  w i l l  n e c e s s a r i l y  l i v e  o f f  th e  ca m p u s . I t  i s  e s t im a te d  t h a t  a ro u n d  

300  o f  t h e s e  s t u d e n t s  w o u ld  n o rm a l ly  d e s i r e  t o  l i v e  i n  c o l l e g e  d o r m i t o r i e s .

The a d d i t i o n a l  300 o r  m ore s t u d e n t s  e x p e c te d  f o r  1966-67 w i l l  f u r t h e r  

i n c r e a s e  th e  s h o r t a g e  o f  d o r m i to r y  acco m m o d a tio n s  t o  a ro u n d  600 o r  700 s t u d e n t s .
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D r. D a v is  i n d i c a t e d  t h a t  a t  p r e s e n t  th e  C o l le g e  has no l e g i s l a t i v e

a u t h o r i t y  t o  i s s u e  b o nds f o r  h o u s in g  p u rp o s e s  o r  to  o th e r w is e  f i n a n c e  d o rm ito ry

c o n s t r u c t i o n .  I n  v ie w  o f  t h i s  s i t u a t i o n ,  th e  C o l le g e  h as  b een  a p p ro a c h e d  by  

s e v e r a l  p r i v a t e  f i n a n c i n g  o r g a n i z a t i o n s  w i th  p r o p o s a l s  f o r  v a r y in g  ty p e s  o f  l e a s e -  

p u r c h a s e  a r r a n g e m e n ts  f o r  f i n a n c i n g  a d d i t i o n a l  d o r m i t o r i e s .

The B o a rd  was im p re s s e d  w i th  th e  n e e d s  a s  p r e s e n t e d  by D r. D a v is .  A 

g e n e r a l  d i s c u s s i o n  fo l lo w e d  D r. D a v is ’ p r e s e n t a t i o n .

I t  was n o te d  t h a t  th e  C o lle g e  e s t i m a t e s  t h a t  s u f f i c i e n t  d o rm ito ry  

r e v e n u e  i s  p r e s e n t l y  a v a i l a b l e  t o  s u p p o r t  an  a d d i t i o n a l  h o u s in g  bond  i s s u e  o f  

a ro u n d  $ 1 ,0 6 0 ,0 0 0 .0 0  b a s e d  on  s t u d e n t  e n r o l lm e n t  f o r  th e  c u r r e n t  y e a r  1 9 6 4 -6 5 . I t  

was a l s o  n o te d  t h a t  $ 3 ,0 0 0 ,0 0 0 .0 0  o f  W in th ro p  D o rm ito ry  Bonds a r e  now b e in g  h e ld  

by  th e  S t a t e  R e t i r e m e n t  S y s te m  a t  4^% i n t e r e s t .  I t  was e s t im a te d  t h a t  t h e s e  bonds 

c o u ld  p r o b a b ly  be s o l d  i n  th e  op en  m a rk e t  a t  l e s s  th a n  4%% w i th  th e  r e s u l t  t h a t  

a ro u n d  $ 2 5 0 ,0 0 0 .0 0  in  f u t u r e  i n t e r e s t  c o s t s  c o u ld  be  s a v e d .  T h is  s a v in g  i n  i n t e r e s t  

c o s t ,  t o g e t h e r  w i th  t h e  $ 1 ,0 6 0 ,0 0 0 .0 0  o f  p r e s e n t  c a p a c i t y  w ou ld  a l l o w  th e  i s s u a n c e  

o f  a ro u n d  $ 1 ,3 0 0 ,0 0 0 .0 0  o f  H o u sin g  Bonds a t  th e  p r e s e n t  t im e .

The B o ard  was i n  g e n e r a l  a g re e m e n t t h a t  th e  p ro p o s e d  p r i v a t e  m eth o d s o f  

f i n a n c i n g  c o l l e g e  d o r m i t o r i e s  on  a l e a s e - p u r c h a s e  p l a n  was n o t  d e s i r a b l e  f o r  S t a t e  

i n s t i t u t i o n s  a n d  recom m ended to  D r. D a v is  t h a t  th e  C o l le g e  f o r m a l ly  a p p ro a c h  th e  

G e n e ra l  A ssem b ly  w i th  a  r e q u e s t  t o  e n a c t  l e g i s l a t i o n  t o  a u t h o r i z e  a n  i s s u e  o f  

$ 1 ,3 0 0 ,0 0 0 .0 0  o f  D o rm ito ry  R evenue Bonds o f  W in th ro p  C o l le g e .

The B o ard  a l s o  a g r e e d  to  th e  g e n e r a l  p r o p o s a l  t o  r e f i n a n c e  c o l l e g e  

o b l i g a t i o n s  now b e in g  h e ld  b y  th e  R e t i r e m e n t  S y stem  w i th  d e t a i l s  t o  be d e v e lo p e d  

an d  a c t e d  up o n  l a t e r .

I n  v ie w  o f  th e  p r e s s i n g  n e e d s  o f  W in th ro p  th e  B oard  a u t h o r i z e d  D r. D avis 

t o  p r o c e e d  w i th  t h e  d e v e lo p m e n t o f  a r c h i t e c t u r a l  p la n s  f o r  new d o r m i to r y  f a c i l i t i e s  

in  a n t i c i p a t i o n  o f  p r o v i s i o n  b e in g  made f o r  f i n a n c i n g  c o n s t r u c t i o n .

No f u r t h e r  b u s i n e s s  was c o n s id e r e d  an d  th e  m e e t in g  a d jo u r n e d  a t  1 1 :1 5

A. M.
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W INTHROP C O L L E G E  
S u m m ary  of D o rm ito ry  F in a n c in g  P lan 9  

A p ril  15, 1965

I. F in an c in g  by S ta te  Is su e d  S tuden t H ousing  R evenue  Bonds

The d o lla r  am o u n t of e l ig ib il i ty  fo r W in th rop  C o lleg e  s tu d en t

H ousing R evenue B onds a t the end of v a r io u s  f is c a l  y e a r s  and c o n ­

v e rs io n  of th is  e lig ib il i ty  in to  a i r  co n d itio n ed  s tu d en t sp a c e s  a t  $3250

p e r  sp ac e  is  show n below :

Y ear ended 
June  30

1964
1965
1966

E lig ib il i ty  to 
I s s u e  B onds

$ 5 4 0 ,0 0 0
1 ,0 6 0 ,0 0 0  
1 ,6 2 0 ,0 0 0

N u m b er of 
S p a c e s

160
325

'500

The sp a c e s  in d ic a te d  could  be m ad e  re a d y  fo r  o ccu p an cy  a p p ro x im a te ly

15 m o n th s  a f te r  the end of the f is c a l  y e a r s  in d ic a te d .

We re c o m m en d  th a t an  a i r  co n d itio n ed  d o rm ito ry  acc o m m o d a tin g  

500 s tu d e n ts  be a u th o r iz e d  fo r  im m e d ia te  c o n s tru c tio n  and fin an ced  by 

S ta te - is su e d  S tuden t H ousing R evenue  B onds .

JU STIFIC A TIO N :

A s of A p ril  15 (1965), 1692 p re s e n t ly  e n ro lle d  s tu d en ts  have  s ig n ified  

th a t they  w ill r e tu r n  to the ca,m pus in  S e p te m b e r  by paying an a c a d e m ic  

r e s e r v a t io n  fee  of $50. A to ta l of 1442 new s tu d e n ts  have b een  a c c e p te d . 

Of th is  g ro u p , 1196 have paid th e i r  $50 fee and o th e r s  a r e  in p r o c e s s .  An 

a d d itio n a l g ro u p  of 120 have b een  a c c e p te d  p ro v id in g  they  can  a r r a n g e  fo r

453



- 2 -

th e ir  own liv ing  q u a r t e r s  in  R ock H ill and  154 q u a lified  o u t - o f - s ta te  

ap p lic an ts  have b e e n  re fu s e d  a c c e p ta n c e  b e c a u se  of s c a rc i ty  o f h o u s in g . 

One hundred  (100) South  C a ro lin a  a p p lic a n ts  have  been  tu rn e d  down b e ­

cause  they cou ld  n o t m e e t the a d m is s io n s  s ta n d a rd s . O v e r  200 a p p l ic a ­

tions a r e  s t i l l  p en d in g  w ith  m o re  co m in g  in e a c h  day. The to ta l e n ­

ro llm e n t in the f a l l ,  1965, w ill be a p p ro x im a te ly  3200. By the  fa ll  of

1966, th is n u m b e r w ill in c r e a s e  to  a ro u n d  3500, a ssu m in g  no in c r e a s e

in a p p lic a tio n s  f ro m  p ro s p e c tiv e  new s tu d e n ts  b e c a u se  a ll  c l a s s e s  w ill

be la r g e r .

The W in th rop  C o lleg e  s tu d en t h o u sin g  f a c i l i t ie s  in  th e  fa ll  of 1965 

w ill be com posed  o f 2420 r e g u la r  d o rm ito ry  s p a c e s  in c lu d in g -a  n u m b e r

or ro o m s p re v io u s ly  u sed  fo r  f i r e  e x its ,  128 s p a c e s  in Jo y n e s  H all w hich  

w as fo rm e r ly  a fa c u lty  r e s id e n c e  h a ll , and  107 sp a c e s  in te m p o ra ry  su b ­

s tan d a rd  h o u ses  p re v io u s ly  u sed  a s  fa c u lty  fam ily  r e s id e n c e s  fo r  a to ta l

of 2655 sp a c e s . T he  e s t im a te d  to ta l e n ro l lm e n t  of 3200 th en  in c lu d e s

2655 in - r e s id e n c e  s tu d e n ts  (in c lu d in g  107 in s u b -s ta n d a rd  h o u sin g ), p lu s

545 c o m m u te rs  of w hom  a p p ro x im a te ly  275 would n o rm a lly  liv e  a t  h o m e . 

The co lleg e  w ill n eed  ab o u t 377 s p a c e s  f o r  the fa ll  of 1965. By the 

fa ll of 1966 th is  n u m b e r  w ill in c r e a s e  to 700 o r  750 if a l l  e lig ib le

a p p lic a n ts  a r e  a c c e p te d .
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II . D o rm ito ry  L e a s e  P lan

A p r iv a te  c o rp o ra t io n , The S o u th ern  C o m p an y , In c . , of C h a r lo t te ,

N. C. , h as  o ffe re d  to f in a n c e , d esig n  to c o lle g e  s p e c if ic a t io n s , and build

a c o m p le te ly  fu rn ish e d  and eq u ipped , la n d sc a p e d  d o rm ito ry  o r  d o r m i to r ie s ,

w ith  e le v a to r s ,  c o u n s e lo r 's  s u ite , lau n d ry  a r e a ,  s to ra g e  ro o m s , lo u n g e  a r e a s

and study  ro o m s  to house 400 to 600 s tu d en ts  on  land  le a s e d  to  the C o r p o r a ­

tion  by the C o lle g e . The a i r  co nd itioned  space  so p ro v id ed  w ould be re n te d

to s tu d e n ts  fo r  $250 p e r  a c a d e m ic  y e a r  and $45 fo r  e a c h  s ix -w e e k s  s u m m e r

s e s s io n .  The C o lleg e  w ill pay the S ou thern  C om pany  $200 p e r  s tu d en t sp ace

p e r  c a le n d a r  y e a r  to  le a s e  the bu ild ing . At the end of tw e n ty -fiv e  y e a r s

t i t le  to  the bu ild in g  w ill r e v e r t  to  the C o lleg e . D u rin g  the tw e n ty -f iv e  y e a r

p e r io d , the C o lleg e  would r e ta in  a ll  s u m m e r s e s s io n  re v e n u e s  d e r iv e d  fro m

the s t r u c tu r e  p lu s  $50 p e r  s tu d en t p e r  a c a d e m ic  y e a r  fro m  w hich  m a in te n a n c e

u til i ty  and  p e r s o n n e l  c o s ts  w ould be paid .

A s tu d e n t ho u sin g  fa c il i ty  can  be b u ilt in  th is  m a n n e r  a t no c o s t  to the S ta te .

III . " P a c k a g e "  L e a s e - P u r c h a s e  P la n

T he a d m in is tr a t iv e  s ta ff  a t  W inthrop C o lleg e  h a s  e n te re d  in to  d i s ­

c u s s io n s  w ith s e v e ra l  g ro u p s  who have p re s e n te d  a "p ack ag e  d e a l"  fo r  p r o ­

v id ing  a i r  co n d itio n ed  d o rm ito ry  sp ace . U n d e r th is  a r r a n g e m e n t  a n  a s ­

so c ia tio n  of b u s in e s s  g ro u p s  p ro v id e  fin an c in g , d e s ig n  and c o n s tru c t io n

s e r v ic e s  w hile  the C o lleg e  p ro v id e s  the land  r e q u i r e d .  B onds would be

is s u e d  by the fin an c in g  a g en t. The bu ild ing  is  d e s ig n e d  and b u ilt to  c o lle g e  

s p e c if ic a t io n s . It would be fu rn ish e d , equ ipped  and  la n d sc a p e d . The
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c o lle g e  g iv e s  a m o rtg ag e  on the lan d  and bu ild ing  and w hen c o n s tru c tio n  is

c o m p le ted  a c q u ir e s  t i t le  to  the b u ild in g  su b je c t to the lie n  he ld  by the

fin an c in g  in s titu tio n . W hen the bonds a r e  r e t i r e d ,  in a p p ro x im a te ly  25

y e a r s ,  the lie n  is  re m o v e d  and the c o lle g e  h o ld s  a c le a r  t i t le .

The c o lle g e  would r e n t  to s tu d e n ts  a t the r a te  of $250 p e r  s tu d en t,

$200 to r e t i r e  bonds and $50 p lu s  s u m m e r  s e s s io n  re v e n u e s  fo r  m a in te n a n c e ,

u t i l i t ie s  and p e rso n n e l.

IV. P r iv a te  F in a n c in g  Only

One com pany , s p e c if ic a lly  A le s te r  G. F u rm a n  C om pany  of G re e n v i lle ,

S . C . , h a s  p ro p o sed  th a t W in th ro p  C o lleg e  is s u e  ta x -e x e m p t bonds a t  an  

in te r e s t  r a te  not to ex ceed  3 3/V p e r  c en t in  o r d e r  to o b ta in  fu n d s to  c o n s tr u c t  

a d o rm ito ry .  The co m p an y  h a s  p ro p o se d  th a t it  p u rc h a se  su ch  an  is s u e .  The 

bond o r  bonds would be p ay ab le  f ro m  p ledged  re v e n u e s  fro m  the  fa c ility  

o v e r  a p e rio d  of 25 y e a r s .  Sale of such  a bond is s u e  would p e r m it  the 

c o lle g e  to d esig n  and c o n s t r u c t  a b u ild in g  w ithou t the S ta te  is su in g  o r  se llin g

the b o n d s.

The F u rm a n  C o m p an y , th ro u g h  its  r e p r e s e n ta t iv e ,  h a s  o ra l ly  o ffe re d  

to p u rc h a s e  a l l  W in th ro p  C o lleg e  3 3 /4  p e r  c e n t bonds is su e d  and  to r e ­

p u rc h a se  a l l  o u ts tan d in g  4 1 /2  p e r  c e n t s tu d e n t housing  rev en u e  bonds if

th is  w as d e s ir e d .

R e sp e c tfu lly  s u b m itte d ,

P r e s id e n t
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