
MINUTES OF BUDGET AND CONTROL BOARD MEETING

OCTOBER 12 1971

-  o -

The B u d g e t and  C o n t r o l  B oard  met i n  th e  C o n fe re n c e  Room o f  th e

S t a t e  A u d i t o r ’ s  O f f i c e  a t  1 0 :3 0  a .  m. on T u e s d a y , O c to b e r  1 2 , 1 9 7 1 , f o r  

th e  p u rp o s e  o f  c o n d u c t in g  b u d g e t h e a r i n g s .  A l l  B oard  m em bers and  M r. P .

C . S m ith ,  S e c r e t a r y  to  th e  B o a rd , w ere in  a t t e n d a n c e .

The h e a d s  o f  th e  f o l lo w in g  D e p a r tm e n ts  a p p e a re d  b e f o r e  th e  B o ard

t o  p r e s e n t  t h e i r  b u d g e t r e q u e s t s .

D e p a rtm e n t o f  C o r r e c t io n s  
P r o b a t i o n ,  P a r o le  & P a rd o n  B oard  
D e p a rtm e n t o f  J u v e n i l e  C o r r e c t i o n s  
B oard  o f  J u v e n i l e  P la c e m e n t & A f t e r c a r e

A f t e r  th e  b u d g e t h e a r i n g s ,  th e  B oard  r e c e i v e d  and  a p p ro v e d  a

p e t i t i o n  o f  th e  g o v e rn in g  body o f  E d g e f ie ld  c o u n ty  f o r  th e  i s s u a n c e  o f  

$ 1 ,5 0 0 ,0 0 0  o f  i n d u s t r i a l  re v e n u e  b o n d s . The p ro c e e d s  o f  t h e s e  bonds a r e

d e s i g n a t e d  f o r  S t a r  F i b e r s ,  I n c .

T h e re  b e in g  no f u r t h e r  b u s i n e s s ,  th e  m e e t in g  was a d jo u r n e d .
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PROCEEDING OF THE STATE BUDGET
AND CONTROL BOARD OF SOUTH CAROLINA 

Re: $ 1 ,5 0 0 ,0 0 0
FIRST MORTGAGE INDUSTRIAL REVENUE 

Bonds
(STAR FIBERS, INC. -  LESSEE)

OF EDGEFIELD COUNTY, SOUTH CAROLINA
L - nr lin ■'

FOR DENSITY TESTING PURPOSES ONLY



M c N a i r . K o n d u r o s  & C o r l e y

R O B E R T  e  M c N A IR  

J A M E S  S K O N D U R O S  

O  W A Y N C  C O R L E Y

LAW O F F IC E S

S U ITE  ONE - N IN TH  FLOOR

JE FFER SO N  SQUARE

Co l u m b ia  So uth  Ca r o lin a  2 0 2 0 1  

8 0 3  7 7 9  5 0 2 6

October 14, 1971

Sir Patrick Pickens Smith 
State Auditor
State Budget and Control Board 
Wade Hampton Office Building 
Columbia, South Carolina

Dear Sir Patrick:

I am enclosing the documents in connection with 
the Star Fibers, Inc. bond issue.

Once again, thank you for your assistance in 
helping to get the documents properly executed by Governor 
West and the other members of the Budget and Control Board.

Sincerely,

0. Way fe Corley
OWC/abt
Enclosure

t .  W?



Columbia, South Carolina

October 12, 1971

The State Budget 

(uhe "Board”) convened 

place of the Board at tne 

Wade Hampton Building, in 

an 10:30 o'clock A.M. , on 

members present:

John C. West,

Grady L. Patterson, Jr.

John Henry Mills

Edgar A. Brown,

Robert J. Aycock

and Control Board of South Carolina 

in called session at the regular meeting 

office of the State Auditor, in the 

the City of Columbia, South Carolina 

October 12, 1971 with the following

Governor of the State of South 
Carolina and Chairman of the 
Board

State Treasurer

Comptroller General

Chairman, Senate Finance 
Committee

Chairman, House Ways and 
Means Committee

ABSENT: None

There was also present, P. C. Smith, State Auditor and 

Secretary to the Board.

After the meeting had been duly called to order by the 

Chairman and the roll called with the above result, and after 

tne minutes of the preceding meeting had been read and approved, 

the Chairman announced that one purpose of the meeting was 

to consider the adoption of a resolution approving the proposed 

issuance by Edgefield County, South Carolina, of $1,500,000 

principal amount First Mortgage industrial Revenue Bonds,

Series A (Star Fibers, Inc. - Lessee).

Thereupon, the following resolution was introduced in 

written form by Mr. Patterson, was read in full, and after 

due discussion, pursuant to motion made by Mr. Patterson
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and seconded  by Mr Mi l l s ___________ » wac ad o p ted  by th e  fo l lo w in g

v o te  :

Aye: John C. West

Grady L. Patterson, Jr.

John Henry Mills

Edgar A. Brown
Robert J7

None .

The r e s o l u t i o n  was th e re u p o n  s ig n e d  by th e  Chairm an in  

e v id e n ce  o f  h i s  a p p ro v a l ,  was a t t e s t e d  by th e  S e c re ta ry  and was

d e c la r e d  to  be e f f e c t i v e .  The r e s o l u t i o n  i s  as fo llo w s :

A RESOLUTION a p p ro v in g  th e  is s u a n c e  by 
E d g e f ie ld  C ounty , S ou th  C a r o l in a ,  o f 
$ 1 ,5 0 0 ,0 0 0  p r i n c i p a l  amount F i r s t  M ort­
gage I n d u s t r i a l  Revenue B onds, S e r ie s  A 
( S ta r  F i b e r s ,  I n c .  -  L e sse e )  p u rsu a n t to  
th e  p r o v is io n s  o f  Act No. 103 o f  th e  A cts 
o f  th e  G en era l Assembly o f th e  S ta te  o f 
S outh  C a ro lin a  f o r  1967 (C h a p te r  8 , T i t l e  
1^ . Code o f  Laws o f  S outh  C a r o l in a ,  1962,
1970 C um ula tive  S u p p le m e n t).

#*# *** #**

WHEREAS th e  E d g e f ie ld  County C o u n c il o f E d g e f ie ld  C o u n ty , 

S ou th  C a ro lin a  ( th e  "County C o u n c il’ ) h as  h e r e to f o r e ,  by su b m it­

t in g  a p e t i t i o n  u n d er and p u rs u a n t  to  th e  p r o v is io n s  o f S e c t io n  

1^ o f  Act No. 103 o f  th e  A cts o f  th e  G e n e ra l Assembly o f  th e  

S ta te  o f S ou th  C a ro lin a  f o r  1967 (C h a p te r  8 , T i t l e  14 , Code o f 

Laws o f S ou th  C a r o l in a ,  1962, 1970 C um ula tive  Supplem ent) ( th e  

"A c t” ) ,  r e q u e s te d  th e  a p p ro v a l by th e  S t a t e  Budget and C o n tro l  

Board o f th e  is s u a n c e  by E d g e f ie ld  County p u rsu a n t to  th e  Act 

o f i t s  F i r s t  M ortgage I n d u s t r i a l  Revenue B onds, S e r ie s  A ( S t a r  

F i b e r s ,  I n c .  -  L e sse e )  i n  th e  a g g re g a te  p r i n c i p a l  amount o f  

$ 1 ,5 0 0 ,0 0 0  ( th e  "Bonds” ) ;  and

WHEREAS th e  County p ro p o se s  to  i s s u e  th e  Bonds f o r  th e  

p u rp o se  o f  f in a n c in g  th e  a c q u i s i t i o n ,  c o n s t r u c t io n  and e q u ip p in g  

o f  an i n d u s t r i a l  developm ent p r o j e c t  under th e  A c t, c o n s i s t in g
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e
o f  c e r t a i n  la n d  and b u i ld in g s  lo c a te d  in  E d g e f ie ld  County and 

a m a n u fa c tu r in g  p l a n t  a d d i t i o n ,  m a c h in e ry , equipm ent and r e l a t e d  

f a c i l i t i e s  to  be c o n s t r u c te d  and eq u ip p ed  th e re o n  ( c o l l e c t i v e l y  

r e f e r r e d  to  a s  th e  " P r o j e c t ” ) ;  and

WHEREAS th e  P r o je c t  i s  to  be le a s e d  to  S ta r  F i b e r s ,  I n c . ,  

a D elaw are c o r p o r a t io n  a t  a r e n t a l  s u f f i c i e n t  to  pay th e  p r i n c i p a l  

o f and i n t e r e s t  on th e  Bonds and th e  c o s t s  and e x p e n se s  r e l a t e d  

to  th e  is s u a n c e  o f th e  same; and

WHEREAS i t  i s  p ro p o sed  th a t  th e  Bonds w i l l  be s e c u re d  by 

a p le d g e  o f  th e  re v e n u e s  to  be d e r iv e d  from  th e  l e a s in g  o f  th e  

P r o j e c t ,  and in  a d d i t io n  by a p le d g e  o f th e  L ease o f th e  P r o je c t  

and a f i r s t  m ortgage  on th e  r e a l  p r o p e r ty  and im provem ents con­

s t i t u t i n g  th e  P r o j e c t ;  and

WHEREAS th e  County has su b m itte d  w ith  s a id  p e t i t i o n ,  fo r  

rev ie w  by th e  S t a t e  Budget and C o n tro l B o a rd , d r a f t s  o f  (1 ) A gree­

ment o f  I n t e n t  d a te d  S eptem ber 7 , 1971 by and betw een th e  County 

and S t a r  F i b e r s ,  I n c . ,  ( i i )  P re l im in a ry  O f fe r in g  P r o s p e c tu s ,  and 

( H i )  a c e r t i f i e d  copy o f  a r e s o l u t i o n  a d o p te d  by th e  E d g e f ie ld  

County C o u n c il o f  th e  County on S ep tem ber 30 » 1971, and t h i s  Board

has rev ie w ed  and c o n s id e re d  each  o f  s a id  docum ents in  i t s  c o n s id e r

a t io n  o f  s a id  p e t i t i o n  by th e  C ounty;

NOW THEREFORE, BE IT RESOLVED by th e  S ta te  B udget and Con­

t r o l  Board o f  th e  S ta te  o f S ou th  C a r o l in a ,  a s  fo l lo w s :

S e c t io n  1. T hat t h i s  Board has made an In d e p e n d e n t in v e s ­

t i g a t i o n  o f  th e  m a t te r s  s e t  f o r t h  i n  th e  p e t i t i o n  o f th e  County 

C o u n c il r e f e r r e d  t o  in  th e  p ream ble  h e r e to ,  and on th e  b a s i s  o f 

such  i n v e s t i g a t i o n  i t  i s  h e re b y  fo u n d , d e te rm in e d  and d e c la r e d :

(a )  T hat th e  f a c t s  s e t  f o r t h  in  s a id  p e t i t i o n ,  and in  

th e  p ream b le  h e r e t o ,  a re  in  a l l  r e s p e c t s  t r u e  and c o r r e c t ;

(b ) T hat th e  p e t i t i o n  f i l e d  by th e  County C o u n c il con-
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t a i n s  a l l  m a t te r s  r e q u i r e d  by law and th e  r u l e s  o f  t h i s  Board to  

be s e t  f o r t h  t h e r e i n ,  and t h a t  in  consequence  th e r e o f  th e  j u r i s d i c ­

t io n  o f t h i s  Board has been  p r o p e r ly  invoked  u n d er and p u rs u a n t  

to  S e c tio n  14 o f th e  A c t; and

(c )  T hat th e  P r o je c t  r e f e r r e d  to  in  th e  p e t i t i o n  o f 

th e  County C o u n c il and in  th e  p ream b le  h e re to  i s  in te n d e d  to  p ro ­

mote th e  p u rp o se s  o f  th e  Act and i s  r e a s o n a b ly  a n t i c i p a t e d  to

e f f e c t  such  r e s u l t .

S e c t io n  2. T hat in  consequence  o f th e  f o r e g o in g ,  th e  p ro ­

p o sa l o f  th e  County to  a c q u i r e ,  c o n s t r u c t  and e q u ip  th e  P r o j e c t ,  

to  le a s e  th e  P r o je c t  to  S ta r  F i b e r s ,  I n c .  and to  f in a n c e  th e  c o s t  

th e r e o f  and ex p en se s  i n c i d e n t a l  t h e r e t o  by th e  is s u a n c e  o f  Bonds 

se cu re d  by a p led g e  o f th e  re v e n u e s  to  be d e r iv e d  from th e  l e a s ­

in g  o f  th e  P r o j e c t ,  and in  a d d i t io n  by a p led g e  o f  th e  L ease o f  

th e  P r o j e c t ,  th e  G uaran ty  Agreem ent o f  A llen  I n d u s t r i e s ,  I n c .  and a 

f i r s t  m ortgage  on th e  r e a l  p ro p e r ty  and Im provem ents c o n s t i t u t i n g  

th e  P r o j e c t ,  be and th e  same i s  h e reb y  in  a l l  r e s p e c t s  a p p ro v e d .

S e c tio n  T hat th e  S e c r e ta r y  o f th e  S t a t e  Budget and

C o n tro l Board i s  hereby  d i r e c te d  to  p u b l is h  one tim e  in  ________

THE ridge CITIZEN? a new spaper h av in g  g e n e ra l  c i r c u l a t i o n  in  

E d g e f ie ld  C ounty , th e  fo l lo w in g  n o t ic e  o f a p p ro v a l by t h i s  B oard :

NOTICE PURSUANT TO ACT NO. 103 OF THE ACTS OF THE GENERAL

ASSEMBLY OF THE STATE OF SOUTH CAROLINA FOR 1967 (CHAPTER

8 , TITLE 14, CODE OF LAWS OF SOUTH CAROLINA, 1962. 1970

CUMULATIVE SUPPLEMENT)

N o tic e  I s  h e reb y  g iv e n  p u rs u a n t  to  th e  p r o v is io n s  and r e ­

q u irem en ts  o f  S e c tio n  14 o f  Act No. 103 o f th e  A cts o f th e  G enera l 

Assembly o f  th e  S ta te  o f  S ou th  C a ro lin a  fo r  1967 (C h a p te r  8 ,

T i t l e  14 , Code o f  Laws o f  S ou th  C a r o l in a ,  1962, 1970 C um ulative

S u p p lem en t), t h a t  th e  S t a t e  Budget and C o n tro l B oard o f South
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C a r o l in a ,  p u rsu a n t t o  p e t i t i o n  d u ly  f i l e d  by th e  E d g e f ie ld  County 

C o u n c il o f  E d g e f ie ld  C ounty , has g iv e n  i t s  a p p ro v a l  to  th e  f o l ­

low ing u n d e r ta k in g  by E d g e f ie ld  C oun ty , South  C a r o l in a :

The is s u a n c e  by E d g e f ie ld  County o f  $ 1 ,5 0 0 ,0 0 0  a g g re g a te  

p r i n c i p a l  amount o f i t s  F i r s t  M ortgage I n d u s t r i a l  Revenue B onds, 

S e r ie s  A ( S ta r  F i b e r s ,  In c . -  L essee )  to  f in a n c e  th e  a c q u i s i t i o n  

o f  c e r t a i n  lan d  and b u i ld in g s  and th e  c o n s t r u c t io n  and e q u ip p in g  

th e re o n  o f  a m a n u fa c tu r in g  p l a n t  a d d i t io n  and r e l a t e d  f a c i l i t i e s  

( th e  " P r o j e c t ” ) ,  to  be lo c a te d  w i th in  th e  County o f  E d g e f ie ld .

The P r o je c t  w i l l  be le a s e d  to  S ta r  F i b e r s ,  I n c . ,  a D elaw are c o r ­

p o r a t io n ,  which w i l l  u n c o n d i t io n a l ly  co v en an t to  pay r e n t a l s  s u f ­

f i c i e n t  to  pay th e  p r i n c i p a l  o f ,  prem ium , i f  a n y , and i n t e r e s t  

on th e  Bonds. A llen  I n d u s t r i e s ,  I n c . ,  a D elaw are c o r p o r a t io n ,  

has g u a ra n te e d  to  th e  County th e  paym ent o f  a l l  such  r e n t a l s  by 

S t a r  F ib e r s ,  I n c .  The Bonds w i l l  be p a y a b le  s o l e ly  and e x c lu ­

s iv e ly  o u t o f  re v e n u e s  to  be d e r iv e d  from th e  l e a s in g  o f  th e  

P r o je c t  to  S ta r  F ib e r s ,  I n c . ,  and a re  to  be a d d i t i o n a l l y  se c u re d  

by a p led g e  o f  th e  L ease o f  th e  P r o je c t  and a f i r s t  m ortgage  on 

th e  P r o je c t  p r o p e r ty .

In  a d d i t i o n ,  S ta r  F i b e r s ,  In c . has ag reed  t o  p a y , a s  ad ­

d i t i o n a l  r e n t a l s ,  to  E d g e f ie ld  C oun ty , th e  sc h o o l d i s t r i c t  o r 

sc h o o l d i s t r i c t s ,  and a l l  o th e r  p o l i t i c a l  u n i t s  w h ere in  th e  P ro ­

j e c t  i s  l o c a te d ,  in  l i e u  o f  t a x e s ,  such  am ounts as would r e s u l t  

from  ta x e s  l e v ie d  on th e  P r o je c t  by E d g e f ie ld  C o un ty , s a id  

sc h o o l d i s t r i c t  o r sc h o o l d i s t r i c t s  and o th e r  p o l i t i c a l  u n i t s  

w h ere in  th e  P r o je c t  i s  l o c a te d ,  i f  th e  P r o je c t  were owned by 

S ta r  F ib e r s ,  I n c . ,  b u t w ith  a p p r o p r i a te  r e d u c t io n s  s i m i l a r  to  

th e  ta x  e x e m p tio n s , i f  a n y , w hich would be a f fo rd e d  to  S t a r  

F ib e r s ,  In c . i f  i t  were th e  owner o f  th e  P r o j e c t .

N o tic e  i s  f u r t h e r  g iv e n  t h a t  any i n t e r e s t e d  p a r ty  may
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a t  any tim e w i th in  tw en ty  (20 ) days a f t e r  th e  d a te  o f  th e  pub­

l i c a t i o n  o f  t h i s  n o t i c e ,  c h a l le n g e  th e  v a l i d i t y  o f  th e  S ta te  

Budget and C o n tro l B oard ’s a p p ro v a l  o f  th e  P r o je c t  and th e  

is su a n c e  o f  th e  Bonds by E d g e f ie ld  C ounty to  f in a n c e  th e  sam e, 

by a c t io n  de novo i n s t i t u t e d  in  th e  C o u rt o f  Common P le a s  f o r  

E d g e f ie ld  C ounty , S outh  C a r o l in a .

STATE BUDGET AND CONTROL BOARD

By P. C. S m ith , S e c r e ta r y

S e c tio n  4 . That a l l  o r d e r s  and r e s o l u t i o n s  and p a r t s  

th e r e o f  in  c o n f l i c t  h e re w ith  a r e  to  th e  e x te n t  o f  such  c o n f l i c t

hereby  r e p e a le d ,  and t h i s  r e s o l u t i o n  s h a l l  ta k e  e f f e c t  and be in  

f u l l  fo rc e  from and a f t e r  i t s  p a ssa g e  and a p p ro v a l .

P assed  and app roved  O c to b er 12 , 1971

<7

C hairm an / " s t a t e  Budget and
C o n tro l Board

A t t e s t :

S e c r e ta r y ,  S ta te  -tmd g e t and
C o n tro l Board

(O th er b u s in e s s  n o t p e r t i n e n t  to  th e  above a p p e a rs  in  

th e  m in u te s  o f th e  M e e t in g .)

P u rsu a n t to  m otion d u ly  made and c a r r i e d ,  th e  m ee tin g  

was a d jo u rn e d .

Chairm an
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e
STATE OF SOUTH CAROLINA )

)
COUNTY OF RICHLAND )

I ,  P. C. S m ith , do h e reb y  c e r t i f y  t h a t  I am th e  d u ly  

q u a l i f i e d  and a c t in g  A u d ito r  o f  th e  S ta te  o f  S ou th  C a ro lin a  and 

S e c r e ta r y  to  th e  S t a t e  Budget and C o n tro l B oard . I f u r t h e r  c e r ­

t i f y ,  a c c o rd in g  to  th e  r e c o rd s  o f  s a id  board  in  my o f f i c i a l  p o s ­

s e s s io n ,  a s  fo l lo w s :

1. T hat th e  above and fo re g o in g  c o n s t i t u t e s  a t r u e  and 

c o r r e c t  copy o f  e x c e rp ts  from th e  m in u tes  o f  a m ee tin g  o f  th e  

S t a t e  B udget and C o n tro l Board h e ld  on O c to b e r 12 > 1971 and o f 

a r e s o l u t i o n  a d o p ted  a t  s a id  m e e tin g , as s a id  m in u tes  and r e s o l u ­

t i o n  a re  o f f i c i a l l y  o f  re c o rd  in  my p o s s e s s io n .

2 . T hat a t t a c h e d  h e re to  i s  a t r u e  and c o r r e c t  copy o f  

a p e t i t i o n  f i l e d  w ith  th e  S ta te  Budget and C o n tro l  Board o f  th e  

E d g e f ie ld  County C o u n c il o f  E d g e f ie ld  C oun ty , S ou th  C a r o l in a ,  

w hich p e t i t i o n  i s  th e  same p e t i t i o n  r e f e r r e d  to  in  th e  fo re g o in g  

r e s o l u t i o n  o f  th e  S t a t e  Budget and C o n tro l B oard .

3. T hat th e  names o f  th e  members o f th e  S ta te  B udget 

and C o n tro l  B o ard , in  o f f i c e  on th e  d a te  o f a d o p tio n  o f  th e  f o r e ­

g o in g  r e s o l u t i o n  and on th e  d a te  h e re o f ,  a re  a s  f o l lo w s :

Name O f f ic e

John  C. West

Grady L. P a t t e r s o n ,  J r .

John  Henry M il ls

E dgar A. Brown

R o b ert J .  Aycock

G overnor o f  th e  S ta te  o f  S ou th  
C a ro lin a  and Chairm an o f  th e  Board

S ta te  T r e a s u r e r  and Member o f  th e  
Board

C o m p tro lle r  G e n e ra l o f  S ou th  
C a ro lin a  and Member o f  th e  Board

Chairman o f th e  S e n a te  F in a n c e  Com­
m it te e  and Member o f th e  Board

Chairman o f  th e  House Ways and Means 
Committee and Member o f  th e  Board

IN WITNESS WHEREOF, I  have h e re u n to  suty ^ed my o f f i c i a l  

s ig n a tu r e  t h i s  12 th  day o f  O c to b er , 1971.
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STATE OF SOUTH CAROLINA )
)

COUNTY OF EDGEFIELD )

TO THE STATE BUDGET AND CONTROL )
BOARD OF SOUTH CAROLINA ) PETITION

I

S ta te m e n t o f  f a c t s

1. J u r i s d i c t i o n  o f  S t a t e  Budget and C o n tro l B o a rd . 

E d g e f ie ld  C o un ty , S ou th  C a ro lin a  ( th e  ’’C o u n ty " ) , a c t i n g  by and 

th ro u g h  i t s  E d g e f ie ld  County C o u n c il ( th e  "County C o u n c i l " ) ,  r e ­

s p e c t f u l l y  su b m its  t h i s  p e t i t i o n  to  th e  S t a t e  Budget and C o n tro l 

Board ( th e  " S ta te  B oard") u n d e r and p u rs u a n t  to  th e  p r o v is io n s  

and re q u ire m e n ts  o f Act No. 103 o f  th e  A cts o f  th e  G e n e ra l Assem­

b ly  o f  th e  S t a t e  o f S ou th  C a ro lin a  f o r  1967 (C h a p te r 8 , T i t l e  14 , 

Code o f  Laws o f South  C a r o l in a ,  1962, 1970 C um ulative  Supp lem ent) 

( th e  "A c t") and in  p a r t i c u l a r  S e c tio n  1^ t h e r e o f ,  and r e s p e c t f u l l y  

r e q u e s t s  th e  a p p ro v a l by th e  S ta te  Board o f  th e  is s u a n c e  by th e  

C ounty o f  i t s  F i r s t  M ortgage I n d u s t r i a l  Revenue B onds, S e r ie s  A 

( S t a r  F i b e r s ,  I n c .  -  L e s se e )  in  th e  a g g re g a te  p r i n c i p a l  amount 

o f  $ 1 ,5 0 0 ,0 0 0  ( th e  " S e r ie s  A B o n d s").

The fo l lo w in g  docum ents a re  su b m itte d  h e re w ith  a s  e x h i b i t s  

to  th e  P e t i t i o n :

EXHIBIT 1 -  Agreem ent o f  I n t e n t  d a te d  Sep tem ber 7 ,
1971 by and betw een th e  County and S ta r  
F i b e r s ,  I n c .

EXHIBIT 2 -  R e s o lu tio n  o f  th e  E d g e f ie ld  County Coun­
c i l  a d o p te d  Sep tem ber 30 , 1971.

EXHIBIT 3 -  P re l im in a ry  O f fe r in g  P ro s p e c tu s  

I t  i s  e x p e c te d  t h a t  th e  t r a n s a c t i o n  a s  f i n a l l y  consummated 

w i l l  conform  in  a l l  s u b s ta n t iv e  r e s p e c t s  w ith  summary th e r e o f  con­

t a in e d  in  th e  e n c lo se d  P re l im in a ry  O f fe r in g  P ro s p e c tu s ;  how ever, 

i t  may be a n t i c i p a t e d  t h a t  fo rm a l changes w i l l  o ccu r a s  I s  u s u a l  

in  c a s e s  o f  t h i s  s o r t ;  m a t te r s  o f  m a t u r i t i e s ,  i n t e r e s t  r a t e s ,

•  •
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e
red e m p tio n  premiums and th e  l i k e  w hich depend upon m ark e tin g  f a c ­

t o r s  w i l l  n o t be f i n a l l y  d e te rm in e d  u n t i l  s h o r t l y  b e fo re  th e  S e r ie s  

A Bonds a re  d e l iv e r e d .

2. The County and I t s  G overn ing  Body. The C ounty , one o f  

th e  f o r t y - s i x  c o u n t ie s  o f  th e  S ta te  o f  S ou th  C a r o l in a ,  I s  a body 

p o l i t i c  and c o rp o r a te  and a p o l i t i c a l  s u b d iv is io n  o f  th e  S t a t e  o f 

S ou th  C a ro l in a . P u rsu a n t to  S e c t io n  3 , A r t i c l e  No. 1104 o f  th e  A cts 

o f  th e  G e n e ra l Assembly o f  th e  S t a te  o f  South  C a ro lin a  f o r  1966 , th e  

C ounty C o u n c il i s  th e  g o v e rn in g  body o f  th e  County an d , a s  su c h , i s  

th e  "County B oard" r e f e r r e d  to  and d e f in e d  in  S e c t io n  2 (2 ) o f  th e  Act

3. S t a tu to r y  A u th o r i ty  . The C o un ty , s u b je c t  to  th e  ap ­

p r o v a l  o f th e  S ta te  Board and to  com pliance  in  a l l  o th e r  r e s p e c t s  

w ith  th e  te rm s and p r o v is io n s  o f  th e  A c t, i s  a u th o r iz e d  and em­

pow ered by th e  Act to  a c q u i r e ,  own, l e a s e ,  d is p o s e  o f and m ortgage 

i n d u s t r i a l  developm ent " p r o j e c t s "  and t o  i s s u e  rev en u e  bonds t o  

f in a n c e  th e  c o s t  o f a c q u i s i t i o n  o r  c o n s t r u c t io n  o f  such p r o j e c t s  

and  ex p en se s  i n c i d e n t a l  t h e r e t o .

4. The P roposed  L e s s e e . S ta r  F i b e r s ,  I n c .  a D elaw are 

c o r p o r a t io n  w ith  i t s  p r i n c i p a l  o f f i c e  now lo c a te d  in  th e  C ity  o f  

New Y ork, New Y ork, and d u ly  a u th o r iz e d  to  co n d u ct b u s in e s s  in  

th e  S ta te  o f  S ou th  C a ro lin a  p r e s e n t ly  owns and o p e ra te s  a m anufac­

t u r in g  p la n t  and r e l a t e d  f a c i l i t i e s  lo c a te d  on c e r t a i n  lan d  in  th e  

County and has d e te rm in e d  t h a t  i t  i s  n e c e s s a ry  to  expand i t s  manu­

f a c t u r in g  c a p a c i ty  and f a c i l i t i e s  th ro u g h  th e  c o n s t r u c t io n  and 

e q u ip p in g  o f  a s u b s t a n t i a l  a d d i t io n  to  th e  e x i s t i n g  f a c i l i t i e s  

( th e  l a n d ,  b u i ld i n g s ,  equ ipm ent and m ach in e ry  lo c a te d  and to  be 

c o n s t r u c te d  th e re o n  i s  h e r e i n a f t e r  c o l l e c t i v e l y  r e f e r r e d  to  as th e  

" P r o je c t " )  p ro v id e d  t h a t  th e  P r o je c t  and ex p en ses  i n c i d e n t a l  

t h e r e t o  may be f in a n c e d  by th e  is s u a n c e  by th e  County o f  i t s  

rev en u e  bonds u n d er and p u rs u a n t  to  th e  A ct.
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5. The Agreem ent o f I n t e n t . S ta r  F i b e r s ,  I n c .  and th e  

County have a g re e d ,  s u b je c t  to  th e  c o n d i t io n s  s e t  f o r t h  h e r e in  and 

in  th e  A c t, t h a t  th e  County w i l l  i s s u e  i t s  rev en u e  bonds p u rs u a n t  

to  th e  Act t o  f in a n c e  th e  P r o j e c t ,  and t h a t  S t a r  F i b e r s ,  I n c .  w i l l  

l e a s e  th e  P r o je c t  from  th e  County a t  r e n t a l s  s u f f i c i e n t  to  pay 

p r i n c i p a l  o f  and i n t e r e s t  on th e  S e r i e s  A B onds.

6 . F in d in g s  o f th e  County C o u n c il . By r e s o l u t i o n  d u ly  

a d o p ted  on S ep tem ber 22* 1971, a c e r t i f i e d  copy o f  w hich i s  su b ­

m it te d  h e re w ith  a s  E x h ib i t  2 , th e  County C o u n c il has fo rm a lly  

fo u n d , d e te rm in e d  and d e c la r e d :

(a )  T hat th e  P r o je c t  w i l l  c o n s t i t u t e  a ’’p r o j e c t "  a s  

s a id  te rm  i s  r e f e r r e d  to  and d e f in e d  in  S e c tio n  2 (3 )  o f  th e  A c t, 

and t h a t  th e  is s u a n c e  o f  th e  S e r i e s  A Bonds in  th e  a g g re g a te  p r i n ­

c ip a l  amount o f $ 1 ,5 0 0 ,0 0 0  to  f in a n c e  th e  a c q u i s i t i o n ,  c o n s t r u c ­

t io n  and e q u ip p in g  o f  th e  P r o je c t  w i l l  su b se rv e  th e  p u rp o se s  and 

in  a l l  r e s p e c t s  conform  to  th e  p r o v is io n s  and re q u ire m e n ts  o f th e  

A c t;

(b ) T hat n e i t h e r  th e  P r o j e c t ,  th e  S e r i e s  A Bonds p ro p o sed  

to  be i s s u e d  by th e  County to  f in a n c e  th e  c o s t  t h e r e o f ,  n o r  any 

docum ents o r  a g reem en ts  e n te re d  i n to  by th e  County in  c o n n e c tio n  

th e r e w i th  w i l l  c o n s t i t u t e  o r  g iv e  r i s e  to  any p e c u n ia ry  l i a b i l i t y  

o f  th e  County o r a ch a rg e  a g a in s t  i t s  g e n e r a l  c r e d i t  o r  ta x in g

pow er;

(c )  T hat th e  Is s u a n c e  o f  th e  S e r ie s  A Bonds by th e  County 

In  th e  a g g re g a te  p r i n c i p a l  amount o f  $ 1 ,5 0 0 ,0 0 0  w i l l  be r e q u i r e d  

to  f in a n c e  th e  c o s t  o f  th e  P r o j e c t ;

(d ) T hat th e  amount n e c e s s a ry  in  e ach  y e a r  to  pay th e  

p r i n c i p a l  o f  and I n t e r e s t  on th e  S e r i e s  A Bonds p ro p o sed  t o  be 

I s s u e d  by th e  County i s  p r e s e n t ly  e s t im a te d  a t  a p p ro x im a te ly

$ 1 2 2 .9 8 5 .QQ---------, s a id  amount to  be f ix e d  s h o r t l y  p r i o r  to  th e

- 3 -
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i s s u a n c e  o f  th e  S e r ie s  A Bonds when th e  m a t u r i t i e s  and i n t e r e s t

r a t e  o r r a t e s  s h a l l  have been  f i n a l l y  d e te rm in e d  in  acco rd an ce  

w ith  m arket c o n d i t io n s  p r e v a i l i n g  a t  t h a t  t im e ,  and t o  be s e t  

f o r t h  in  th e  p ro c e e d in g s  o f  th e  E d g e f ie ld  County C o u n c il a u th o r ­

i z in g  th e  is s u a n c e  o f  th e  S e r ie s  A B onds;

(e ) T hat inasm uch a s  S ta r  F i b e r s ,  I n c .  i s  a c o rp o r a t io n  

w ith  e s t a b l i s h e d  c r e d i t , th e  e s ta b l is h m e n t  o f  r e s e r v e  funds in

c o n n e c tio n  w ith  th e  r e t i r e m e n t  o f  th e  S e r ie s  A Bonds and th e  m ain­

te n a n c e  o f th e  P r o je c t  i s  deemed u n n e c e s s a ry ;

( f )  T hat th e  P r o j e c t  w i l l  be le a s e d  by th e  County to  

S t a r  F ib e r s ,  I n c .  upon te rm s  which w i l l  r e q u i r e  S ta r  F ib e r s ,  I n c .  

a t  i t s  own e x p e n se , to  m a in ta in  th e  P r o je c t  in  good r e p a i r  and

to  c a r r y  a l l  p ro p e r  in s u ra n c e  w ith  r e s p e c t  t h e r e t o ,  and w i l l  r e ­

q u i r e  S ta r  F ib e r s ,  In c . to  make th e  paym ents in  l i e u  o f ta x e s  r e ­

f e r r e d  to  in  S e c t io n  6 o f  th e  A ct.

I I

A d d i t io n a l  In fo rm a tio n  F u rn ish e d  P u rsu a n t 
to  S e c tio n  14 o f  th e  Act

1. B r ie f  D e s c r ip t io n  o f  th e  P r o j e c t . The P r o je c t  w i l l

c o n s i s t  o f  l a n d ,  b u i ld i n g s ,  equ ipm ent and m ach inery  c o n s t i t u t i n g  
s y n th e t i c  f i b e r s

a p la n t  f o r  th e  m a n u fa c tu r in g  o f  / _______________  a n d /o r  o th e r  p ro ­

d u c ts  w hich may be la w fu l ly  m an u fa c tu red  o r p ro c e s s e d  a t  th e  P ro ­

j e c t .

2. A n t ic ip a te d  E f f e c t  o f  th e  P r o j e c t  upon Economy o f  th e  

County and A d jacen t A re a s . In  a d d i t io n  to  th e  employm ent p ro ­

v id e d  f o r  th o s e  engaged in  th e  c o n s t r u c t io n  o f  th e  P r o j e c t ,  I t

i s  a n t i c i p a te d  t h a t  a f t e r  th e  P r o j e c t  s h a l l  have been com pleted  

and th e  a d d i t i o n a l  m a n u fa c tu r in g  f a c i l i t i e s  p la c e d  in  o p e r a t io n ,  

th e  P r o je c t  w i l l  p ro v id e  perm anen t em ploym ent f o r  a p p ro x im a te ly  

220 p e rs o n s  from th e  C ounty and e ls e w h e re  in  s a id  a r e a  w ith  

a r e s u l t i n g  a l l e v i a t i o n  o f unem ploym ent, and a s u b s t a n t i a l  in c r e a s e

r-
I
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in  p a y r o l l s  and o th e r  p u b lic  b e n e f i t s  f lo w in g  from th e  c o n d u c tin g  

o f  i n d u s t r i a l  o p e r a t io n s .

3. R easo n ab le  E s tim a te  o f  C ost o f  P r o j e c t . A r e a s o n a b le  

e s t im a te  o f  th e  c o s t  o f  th e  P r o je c t  in c lu d in g  n e c e s s a ry  ex p en se s  

in c id e n t  t h e r e t o  i s  $ 1 ,5 0 0 ,0 0 0 .

4 . G e n e ra l Summary o f  th e  Terms and C o n d itio n s  o f  th e  

P roposed  L e a se , G uaran ty  Agreem ent and I n d e n tu r e . A g e n e ra l  sum­

mary o f  th e  te rm s and c o n d i t io n s  o f  th e  p ro p o se d  L e a se , G u aran ty  

Agreem ent and In d e n tu re  a re  c o n ta in e d  in  th e  P re l im in a ry  O f fe r in g  

P ro s p e c tu s  which i s  a t ta c h e d  h e r e to  a s  E x h ib i t  3 and in c o r p o r a te d  

h e r e in  by r e f e r e n c e  a s  i f  s e t  f o r t h  h e r e in  in  i t s  e n t i r e t y .

5 . Paym ents in  L ieu  o f  Taxes By L e s s e e . As i s  r e q u i r e d  

by S e c t io n  6 o f  th e  A c t, S e c tio n  6 .0 2  o f  th e  p ro p o sed  L ease r e ­

q u i r e s  S ta r  F i b e r s ,  I n c .  to  make paym ents to  th e  County and to  

th e  s c h o o l d i s t r i c t  o r  sc h o o l d i s t r i c t s  and o th e r  p o l i t i c a l  u n i t s  

w h ere in  th e  P r o je c t  i s  l o c a te d ,  in  l i e u  o f  t a x e s ,  in  such am ounts 

a s  would r e s u l t  from  ta x e s  le v ie d  i f  S t a r  F i b e r s ,  I n c .  w ere th e  

owner o f th e  P r o j e c t ,  bu t w ith  a p p r o p r i a te  r e d u c t io n s  s i m i l a r  to  

th e  ta x  e x e m p tio n s , i f  any , which would be a f f o r d e d  S t a r  F i b e r s ,  

In c . i f  i t  were th e  owner o f  th e  P r o j e c t .

I l l

R equest f o r  A pproval

WHEREFORE, th e  County C o u n c il r e s p e c t f u l l y  p ra y s :

1 . T hat th e  S ta te  Board a c c e p t  th e  f i l i n g  o f  t h i s  p e t i t i o n

2 . T hat t h e r e a f t e r ,  as soon a s  may be p r a c t i c a b l e ,  th e  

S t a t e  Board make such in d e p e n d e n t i n v e s t i g a t i o n  a s  i t  deems a d ­

v i s a b le  ;

3 . T h a t ,  on th e  b a s is  o f  such i n v e s t i g a t i o n  and th e  

In fo rm a tio n  su b m itte d  h e re w ith ,  th e  S t a te  Board make a f in d in g  

t h a t  th e  P r o je c t  i s  in te n d e d  to  prom ote th e  p u rp o se s  o f  th e  Act

- 5 -
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and i s  re a s o n a b ly  a n t i c i p a t e d  to  e f f e c t  such  r e s u l t ,  and t h a t  th e  

S t a t e  B o ard , on th e  b a s i s  o f  such f i n d in g ,  i s s u e  i t s  o rd e r  approv  

in g  th e  P r o je c t  and th e  i s s u a n c e  o f  th e  S e r ie s  A Bonds: and

T hat th e  S ta te  Board cause  n o t ic e  o f  i t s  ap p ro v a l

to  be p u b lis h e d  in  th e  m anner s p e c i f i e d  in  S e c tio n  1^ of th e  A ct. 

R e s p e c t f u l ly  s u b m itte d ,

EDGEFIELD COUNTY, SOUTH CAROLINA

County C ouncil

- 6 -

450



T H IS CASE MAY HAVE SOME OK A U . O I I HE I'OLLOWING DEI El. IS  WHICH MAY BE QUESTIONABLE WHEN R EA D IN G . IN S P E C IA L  PROBLEM A R EA S, III IS ROLL NOTE MAY BE KEEll-MEl) BEFORE THE DOCUMENl OR DOCUMENlS IN 
QUESTION.

I . PHOTOCOPY NOT CENTERED PROPERLY CUTTING O H 1 SOME 01* HIE
information.

2 DOCUMENTS ARE OF POOR L E G IB IL IT Y  AND MAY NO I PH010GRAPHWELL.
3, DOCUMENTS DAMAGED OR TORN BEFORE A R R IVIN G  I OR I I  1241NG.
4 , DOCUMENTS CONTAIN A DOUBLE-COPY IM AGE, THE UNDERLYING 

IMAGE IS  IRKELEVEN T TO THE READABLE INFORM ATION.
5, OVERSIZED DOCUMENTS THAI' COM PRISE TWO OR MORE FRAMES.
6, DOCUMENTS W ITH CLUED INSERTS WHICH WERE OR COULD NOT 

BE REMOVED, INFORMATION MAY OR MAY NOT BE UNDER THE 

IN S E R T .



AGREEMENT OF INTENT

M S  AGREEMENT, made and entered into as of th is  /  ~ . day o f 
^3 /vw. , 1971, by and between Edgefield County, South Carolina
a /o l i t ic a i - subdivision of the State of South Carolina, ("County”) 
and Star Fibers, Inc., a Delaware corporation, duly authorized to 
conduct business in the State of South Carolina, ("Star Fibers").

WITNESSETH:

t..e pro- 
. /  of the 
f f r  Of 

here- 
.d dis- 

. - of the 
,cp^~ by 

' n  the 
manpower,

3 * Uliv*

WHEREAS, the County is authorized under . - p..-suant a: 
visions of Act No. 105 of the Acts of the General 
State of South Carolina for 1967 (Chapter 8 A th  
Laws of South Carolina, 1962, 19o9 Cumulative Supp- 
inafter referred to as the "Act") to acquire, c 
pose of properties through which the industria . vc 
State of South Carolina w ill be promoted anu n o t  
inducing manufacturing enterprises to  locate ir. <.. 
State of South Carolina and thus u til iz e  and employ tr.e 
agricultural products and natural resources of the E tc

WHEREAS, Star Fibers presently owns certain  re t. , rtpert» - - a 
manufacturing plant located thereon (sue. r<.a x >er< .. . ar.u-
facturing plant is hereafter called the "Fac^ y") .coated n
Edgefield County, South Carolina and has deterr-.ie~ that i t  is 
necessary to expand its  manufacturing capacity in Ecoafield Coir -y, 
through the construction and equipping of a substantial addition 
to the F acility ; and

WHEREAS, in  order to implement the public purposes r  tu in 
the Act and in furtherance thereof to induce Sta. .= - lo ­
cate additional manufacturing fa c i l i t ie s  within x a of 
South Carolina and to remain in the State of South C; r f ?  ' die 
County has been requested to issue approximate . y Cl,50C>wCr. gre- 
gate principal amount Industrial Revenue Bonn E-ries A tr  
Fibers) (the "Series A Bonds") under and pu~* . t '  WL? A<. 
to finance the cost of acquiring, constructs. a . e. rpp.. t; < 
manufacturing plant addition and related fac t: s ft' i . n te r 
collectively  referred to as the "Additior’’) .i - a Co - Edc .
f ie ld , South r iro lin a  and to lease the Audi .io.. * * Stu f . s
under and pursuant to the terms of a lease (. .- .r  a fte r re f  r e -  
to as the "Lease"j ;

That for t .j. . deration of . warranties
ane die se <- .. .. mutual covenu of fie r  s ive parties
hereto, u purs;.... to the provi^vns . Sect-u. S oi the Act 
i t  is  agreeu as r.^-ows.
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ARTICLE I

Star Fibers represents that i t  desires to operate the Addition,
. including machinery and equipment installed  therein to be located 
on certain  land within the County of Edgefield, South Carolina, 
adjacent to the Facility  as hereinafter more fu lly  described.
Star Fibers further represents that i t  has requested the County 
to issue the Series A Bonds in an aggregate principal amount of 
approximately One Million Five Hundred Tnousand ($1,500,000) 
Dollars, for the purpose of financing the cost o f constructing 
and equipping the Addition.

ARTICLE II

County represents that upon the w ritten request of Star Fibers 
i t  w ill acquire certain  land located within the County of Edge- 
f ie ld , South Carolina comprising approximately two (2) acres, 
more or less, which is more fully  identified  and described 
on Exhibit A to th is Agreement and to erect and in s ta ll  thereon 
the aforementioned manufacturing plant addition, equipment and 
other fa c i l i t ie s  and improvements including necessary s ite  prepar­
ation and parking areas, in accordance with plans prepared and 
approved by Star Fibers, and to lease the Addition to Star Fibers 
upon terms and conditions mutually satisfactory to the County 
and Star Fibers.

ARTICLE III

County agrees, subject to the requirements of law, tha t in order 
to finance the acquisition and construction of the Addition, i t  
w ill issue i ts  Industrial Revenue Bonds in an approximate amount 
of $1,500,000 pursuant to and in accordance with the provisions 
of the Act. The terms, conditions and in te rest rate of the Series 
A Bonds shall be approved by County and Star Fibers.

ARTICLE IV

Star Fibers agrees to lease the Addition for a term commencing 
upon the date of issuance of the Series A Bonds, and terminating 
with the la s t maturity of the Series A Bonds and to pay for the 
use of the Addition a rental in an amount sufficient to re tire  
the principal and in te rest on the Series A Bonds as they mature 
and such other amounts including payments in lieu  of taxes as re ­
quired by law and the Act. The rent shall be paid semi-annually; 
and the Lease shall contain options to renew and/or purchase for 
a nominal consideration.

ARTICLE V

County agrees, upon the written request of Star Fibers to inau­
gurate the procedures required of i t  and to prosecute them with 
due diligence, including but not lim ited to the following:

L.
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1. Issuance and sale of the Series A Bonds upon terms 
mutually agreeable to County and Star Fibers.

2. Upon the issuance of the Series A Bonds, to pur­
chase the Addition s i te ,  at a price not to  exceed
$_____ _______ , free and unencumbered, except
for such easements and other exceptions as are 
approved by County and Star Fibers.

3. Authorize Star Fibers to enter into agreements 
for the construction and equipping of the Addi­
tion (a ll in such form and with contractors and 
suppliers approved by County) to insure fu ll oc­
cupancy and use of the Addition by Star Fibers
in accordance with i t s  manufacturing requirements.

County and Star Fibers hereby agree that to assure com le t ion and 
ava ilab ility  of the Addition to Star Fibers at an early date 
Star Fibers is  hereby authorized by County, to enter into an 
agreement with a reputable general contractor for the construction 
of the Addition and enter into such other related and necessary 
agreements with other contractors and suppliers for the equipping 
of the Addition which agreement or agreements and a ll of Star 
Fibers' r ig h t, t i t l e  and in te rest in the Addition whether completed 
or in process shall be assigned to County upon issuance and sale 
of the Series A Bonds. Any sums expended or paid by Star Fibers 
to contractors and/or suppliers p rio r to assignment of such agree­
ments shall be reimbursed to Star Fibers from the proceeds of the 
sale of the Series A Bonds.

ARTICLE VI

Star Fibers is  aware of the requirements for the issuance of the 
Series A Bonds under the provisions of the Act, and recognizes 
that th is  Agreement of Intent is  subject to the conditions and 
lim itations therein contained. This Agreement of Intent may be 
terminated at any time by Star Fibers or the County in the event 
that the terms and provisions of the Series A Bonds, the Lease 
or the mortgage pursuant to which the Series A Bonds are to be 
secured sha ll not be sa tisfac to ry  to Star Fibers or County.

ARTICLE VII

I t  is understood and agreed by County and Star Fibers that (un­
less otherwise specified herein) any and a ll costs of the Addi­
tion and equipment, bond issuance, accrued in te rest during con­
struction, reasonable attorneys’ fees of County and for local or 
national attorneys, i f  any, w ill be subject to approval of Star 
Fibers and w ill be paid from the proceeds of the sale of the 
Series A Bonds.

-3-
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IN WITNESS WHEREOF, County and Star Fibers have caused th is 
Agreement to be executed in th e ir  respective names, have caused 
th e ir  Seals to be affixed hereunto, have caused th is Agreement 
to be attested , a ll  by their duly authorized officers, in a num­
ber of counterparts, each of which is  deemed an orig inal, a ll 
being done on the day and the date f i r s t  above w ritten.

EDGEFIELD COUNTY, SOUTH CAROLINA

Reter G. Casabonne
Executive Vice President



E d g e f ie ld ,  S outh  C a ro lin a  

S e p te m b e r  30 , 1971

The E d g e f ie ld  County C o u n c il o f  E d g e f ie ld  C o un ty , South  

C a r o l in a ,  convened In  p u b l ic  s e s s io n  a t  th e  r e g u la r  m ee tin g  p la c e  

o f  th e  C o u n c il In  th e  County C o u rth o u se  In  th e  C ity  o f  E d g e f ie ld ,  

South  C a r o l in a ,  a t  1 :00  o ’ c lo c k  P.M. on S ep tem ber30. , 1971, w ith  

th e  fo l lo w in g  members p r e s e n t :

C h a r le s  E. L ybrand , Chairm an

E. G. H u ie t ,  Councilm an

W alte r  E. M organ, C ouncilm an

T here were a ls o  p r e s e n t  P e rry  L. Howard > County Man­

a g e r  and C h a r le s  W. C olem an , County A tto rn e y .

A f te r  th e  m ee tin g  had been  d u ly  c a l l e d  to  o rd e r  by th e  

Chairm an and th e  r o l l  c a l le d  w ith  th e  above r e s u l t , and a f t e r  th e  

m in u te s  o f  th e  p re c e d in g  m ee tin g  had been  re a d  and a p p ro v e d , th e  

Chairm an announced t h a t  one p u rp o se  o f th e  m ee tin g  was to  c o n s id e r  

th e  a d o p tio n  o f  a r e s o l u t i o n  m aking a p p l i c a t io n  to  th e  S ta te  Bud­

g e t and C o n tro l Board ( th e  “S t a t e  B oard") f o r  th e  a p p ro v a l by th e  

S ta te  Board o f  th e  Is s u a n c e  by E d g e f ie ld  County o f I t s  F i r s t  M ort­

gage I n d u s t r i a l  Revenue B onds, S e r ie s  A ( S t a r  F ib e r s ,  I n c .  -  

L e sse e )  In  th e  a g g re g a te  p r i n c i p a l  amount o f  $ 1 ,5 0 0 ,0 0 0 .

T h ereu p o n , th e  fo l lo w in g  r e s o l u t i o n  was In tro d u c e d  in  

w r i t t e n  form by Councilm an C h a r l e s  E. L y b ra r\ d was re a d  in  f u l l ,  

a n d , a f t e r  due d i s c u s s io n ,  p u rs u a n t  t o  m otion  made by Councilm an

E. G. H u ie t_____ and seconded  by Councilm an C h a r le s  E . L y b ra n d

was a d o p ted  by th e  fo l lo w in g  v o te :

Aye:
Charles E. lybrand 
E. G. Huiet 
Walter E. Morgan
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N ay:

The r e s o l u t i o n  was th e re u p o n  s ig n e d  by th e  Chairm an o f  

th e  E d g e f ie ld  County C o u n c il in  e v id e n c e  o f  h is  a p p ro v a l ,  was 

a t t e s t e d  by th e  County M anager and was d e c la r e d  to  be e f f e c ­

t i v e .

The r e s o l u t i o n  i s  as fo llo w s

A RESOLUTION m aking a p p l i c a t i o n  to  th e  S ta te  
Budget and C o n tro l Board o f  South  C a ro lin a  
f o r  th e  a p p ro v a l by th e  Board o f  th e  i s s u ­
ance by E d g e f ie ld  C ou n ty , S ou th  C a r o l in a ,  o f  
i t s  F i r s t  M ortgage I n d u s t r i a l  Revenue B onds, S e r ­
i e s  A ( S ta r  F i b e r s ,  I n c .  -  L e sse e )  in  th e  a g g re ­
g a te  p r i n c i p a l  amount o f  $ 1 ,5 0 0 ,0 0 0  p u rsu a n t to  
th e  p r o v is io n s  o f  Act No. 103 o f  th e  A cts o f  th e  
G en era l Assembly o f  th e  S t a t e  o f  S outh  C a ro lin a  
f o r  1967 (C h a p te r  8 , T i t l e  14 , Code o f  Laws o f 
South  C a r o l in a ,  1962 , 1970 C um ula tive  S upp lem ent)

/
WHEREAS, E d g e f ie ld  C oun ty , South  C a ro l in a  ( th e  ’’C ounty") 

i s  a u th o r iz e d  and empowered u n d er and p u rs u a n t  t o  th e  p r o v is io n s  

o f  Act No. 103 o f  th e  A cts o f  th e  G en era l Assembly o f  th e  S ta te  

o f  South  C a ro lin a  f o r  1967 (C h a p te r  8 , T i t l e  1^ , Code o f  Laws o f  

S ou th  C a r o l in a ,  1962, 1970 C um ula tive  S upp lem en t) ( h e r e i n a f t e r  

r e f e r r e d  to  as th e  "A c t" ) to  a c q u i r e ,  own, l e a s e  and d is p o s e  o f  

p r o p e r t i e s  th ro u g h  w hich th e  i n d u s t r i a l  developm en t o f  th e  S ta te  

o f  S ou th  C a ro lin a  w i l l  be prom oted  and t r a d e  d e v e lo p ed  by in d u c ­

in g  m a n u fa c tu r in g  e n t e r p r i s e s  t o  lo c a te  in  and rem ain  in  th e  

S t a te  o f  S ou th  C a ro lin a  and th u s  u t i l i z e  and em ploy th e  manpower, 

a g r i c u l t u r a l  p ro d u c ts  and n a tu r a l  r e s o u r c e s  o f  th e  S t a t e ;  and

WHEREAS, th e  County i s  f u r t h e r  a u th o r iz e d  by th e  Act to  

i s s u e  rev en u e  bonds p a y a b le  s o l e ly  from  th e  l e a s e  r e n t a l s ,  r e ­

venues and r e c e i p t s  from  any such  p r o j e c t  and se c u re d  by a p led g e  

o f  s a id  le a s e  r e n t a l s ,  re v e n u e s  and r e c e i p t s  and by a m ortgage  on 

th e  l a n d ,  b u i ld i n g s ,  im p ro v em en ts , m ach inery  and equ ipm en t so a c ­

q u i r e d ;  and

- 2 -

455
r
i



WHEREAS, S ta r  F i b e r s ,  I n c . ,  a D elaw are c o r p o r a t io n ,  p r e ­

s e n t ly  owns and o p e ra te s  a m a n u fa c tu r in g  p la n t  and r e l a t e d  f a c ­

i l i t i e s  lo c a te d  on c e r t a i n  r e a l  p ro p e r ty  In  E d g e f ie ld  C o u n ty ,

S ou th  C a r o l in a ,  and has d e te rm in e d  t h a t  i t  i s  n e c e s s a ry  to  e x ­

pand i t s  m a n u fa c tu r in g  c a p a c i ty  in  E d g e f ie ld  C o u n ty , South  

C a r o l in a ,  th ro u g h  th e  c o n s t r u c t io n  and e q u ip p in g  o f  a s u b s t a n t i a l  

a d d i t i o n  to  i t s  e x i s t i n g  f a c i l i t i e s ;  and

WHEREAS, in  o rd e r  to  im plem ent th e  p u b l ic  p u rp o se s  enum­

e r a te d  in  th e  Act and In  f u r th e r a n c e  t h e r e o f  to  in d u c e  S ta r  F i b e r s ,  

In c .  to  lo c a te  a d d i t i o n a l  m a n u fa c tu r in g  f a c i l i t i e s  w i th in  th e  S t a t e  

o f  S ou th  C a ro lin a  and to  rem ain  in  th e  S ta te  o f  S o u th  C a r o l in a ,  th e  

County p ro p o se s  to  i s s u e  a p p ro x im a te ly  $ 1 ,5 0 0 ,0 0 0  a g g re g a te  p r i n c i p a l  

amount F i r s t  M ortgage I n d u s t r i a l  Revenue B onds, S e r i e s  A ( S t a r  F i b e r s ,  

I n c .  -  L e sse e )  ( th e  ’ S e r ie s  A B onds” ) under and p u r s u a n t  to  th e  Act 

to  f in a n c e  th e  c o s t  o f a c q u i r in g  th e  r e a l  p ro p e r ty  and m a n u fa c tu r in g  

p la n t  and c o n s t r u c t in g  and e q u ip p in g  th e  m a n u fa c tu r in g  p la n t  ad ­

d i t i o n  and r e l a t e d  f a c i l i t i e s  ( h e r e i n a f t e r  c o l l e c t i v e l y  r e f e r r e d  

to  as th e  ’’P r o j e c t ” ) in  th e  County o f  E d g e f ie ld ,  S ou th  C a ro lin a  

and to  l e a s e  th e  P r o je c t  to  S t a r  F i b e r s ,  I n c .  u n d e r and p u rs u a n t  

to  th e  te rm s o f  a l e a s e  to  be e n te re d  I n to  betw een th e  C ounty and 

S ta r  F i b e r s ,  I n c ;  and

WHEREAS i t  i s  now deemed a d v is a b le  by t h i s  E d g e f ie ld  

County C o u n c il to  f i l e  w ith  th e  S ta te  Budget and C o n tro l  Board 

o f  S ou th  C a r o l in a ,  in  co m p lian ce  w ith  S e c tio n  1^ o f  th e  A c t, th e  

p e t i t i o n  o f  th e  County r e q u e s t in g  a p p ro v a l o f  th e  p ro p o se d  f i n a n c ­

in g  by th e  S t a t e  Budget and C o n tro l B oard ;

NOW', THEREFORE, BE IT RESOLVED by th e  E d g e f ie ld  County 

C o u n c il o f E d g e f ie ld  C ounty , S ou th  C a r o l in a ,  as f o l lo w s :

S e c tio n  1 . T hat I t  I s  h e reb y  fo u n d , d e te rm in e d  and d e ­

c la r e d  by t h i s  E d g e f ie ld  County C o u n c il ,  a s  f o l lo w s :

- 3 -

157u



(a )  T hat th e  P r o je c t  w i l l  c o n s t i t u t e  a " p r o j e c t ” as 

s a id  te rm  i s  r e f e r r e d  to  and d e f in e d  in  S e c tio n  2 (3 ) o f  th e  A c t, 

and t h a t  th e  is s u a n c e  o f  th e  S e r i e s  A Bonds in  th e  a g g re g a te  p r i n ­

c ip a l  amount o f  $ 1 ,5 0 0 ,0 0 0  to  f in a n c e  th e  a c q u i s i t i o n ,  c o n s t r u c ­

t io n  and e q u ip p in g  o f  th e  P r o je c t  w i l l  su b s e rv e  th e  p u rp o se s  and 

in  a l l  r e s p e c t s  conform  to  th e  p r e v i s io n s  and re q u ire m e n ts  o f  th e  

A c t;

(b ) T hat n e i t h e r  th e  P r o j e c t ,  th e  S e r ie s  A Bonds p ro p o se d  

to  be i s s u e d  by th e  County to  f in a n c e  th e  c o s t  t h e r e o f ,  n o r  any 

docum ents o r  a g re e m e n ts  e n te r e d  i n to  by th e  County in  c o n n e c tio n  

th e r e w i th  w i l l  c o n s t i t u t e  o r  g iv e  r i s e  t o  any p e c u n ia ry  l i a b i l i t y  

o f  th e  County o r  a c h a rg e  a g a in s t  i t s  g e n e ra l  c r e d i t  o r  ta x in g

pow er;

(c )  T hat th e  is s u a n c e  o f  th e  S e r i e s  A Bonds by th e  County 

in  th e  a g g re g a te  p r i n c i p a l  amount o f  $ 1 ,5 0 0 ,0 0 0  w i l l  be r e q u i r e d  

to  f in a n c e  th e  c o s t  o f  th e  P r o j e c t ;

(d ) T hat th e  amount n e c e s s a ry  in  each  y e a r  to  pay th e  

p r i n c i p a l  o f  and i n t e r e s t  on th e  S e r i e s  A Bonds p ro p o sed  to  be 

is s u e d  by th e  C ounty i s  p r e s e n t ly  e s t im a te d  a t  a p p ro x im a te ly

$ 1 2 2 ,9 8 5 .0 0 ---- , s a id  amount to  be f ix e d  s h o r t ly  p r i o r  to  th e

is s u a n c e  o f  th e  S e r i e s  A Bonds when th e  m a t u r i t i e s  and i n t e r e s t

r a t e  o r  r a t e s  s h a l l  have been f i n a l l y  d e te rm in e d  in  a c c o rd a n c e

w ith  m ark e t c o n d i t io n s  p r e v a i l i n g  a t  t h a t  t im e , and to  be s e t  

f o r th  in  th e  p ro c e e d in g s  o f  t h i s  E d g e f ie ld  County C ounc il a u th o r ­

i z in g  th e  is s u a n c e  o f th e  S e r i e s  A B onds;

(e )  T hat inasm uch a s  S t a r  F i b e r s ,  In c .  i s  a c o rp o r a t io n  

w ith  e s t a b l i s h e d  c r e d i t ,  th e  e s ta b l is h m e n t  o f  r e s e r v e  fu n d s in

c o n n e c tio n  w ith  th e  r e t i r e m e n t  o f  th e  S e r i e s  A Bonds and th e  m ain­

te n a n c e  o f  th e  P r o je c t  i s  deemed u n n e c e s s a ry ;

( f )  T hat th e  P r o je c t  w i l l  be le a s e d  by th e  County to
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S ta r  F i b e r s ,  In c . upon term s w hich w i l l  r e q u i r e  S ta r  F ib e r s ,  In c . 

a t  i t s  own e x p e n se , to  m a in ta in  th e  P r o je c t  in  good r e p a i r  and 

to  c a r r y  a l l  p ro p e r  in su ra n c e  w ith  r e s p e c t  t h e r e t o ,  and w i l l  r e ­

q u ir e  S ta r  F ib e r s ,  In c . to  make th e  paym ents in  l i e u  o f  ta x e s  r e ­

f e r r e d  to  in  S e c tio n  6 o f  th e  A ct.

(g ) T hat th e  P r o je c t  w i l l  c o n s i s t  o f  la n d ,  b u i ld i n g s ,

equipm ent and m achinery  c o n s t i t u t i n g  a p la n t  f o r  th e  m a n u fa c tu r in g  
synthetic fibers

o f  / __________________  a n d /o r  o th e r  p ro d u c ts  which may be la w fu l ly

m an u fac tu red  o r p ro c e ss e d  a t  th e  P r o j e c t .

(h ) T hat a re a s o n a b le  e s t im a te  o f  th e  c o s t  o f  th e  P ro ­

j e c t  in c lu d in g  n e c e s s a ry  ex p en ses  I n c id e n t  t h e r e to  i s  $ 1 ,5 0 0 ,0 0 0 .

( i )  In a d d i t io n  to  th e  em ploym ent p ro v id e d  f o r  th o se  

engaged in  th e  c o n s t r u c t io n  o f  th e  P r o j e c t ,  i t  i s  a n t i c i p a t e d  

th a t  a f t e r  th e  P r o je c t  s h a l l  have been com pleted  and th e  a d d i­

t i o n a l  m a n u fa c tu r in g  f a c i l i t i e s  p la c e d  In  o p e r a t io n ,  th e  P r o je c t  

w i l l  p ro v id e  perm anent employment f o r  a p p ro x im a te ly  220 p e rso n s  

from th e  County and e lse w h e re  in  s a id  a r e a  w ith  a r e s u l t i n g  a l l e v i a  

t io n  o f  unem ploym ent, and a s u b s t a n t i a l  I n c r e a s e  in  p a y r o l l s  and 

o th e r  p u b lic  b e n e f i t s  f lo w in g  from th e  c o n d u c tin g  o f  i n d u s t r i a l  

o p e r a t io n s .

S e c tio n  2 . T hat th e r e  be and th e r e  i s  h e re b y  a u th o r iz e d  

and d i r e c te d  th e  su b m iss io n , on b e h a l f  o f  E d g e f ie ld  C ounty , o f  a 

p e t i t i o n  by t h i s  E d g e fie ld  County C o u n c il r e q u e s t in g  th e  a p p ro v a l 

o f th e  p roposed  f in a n c in g  by th e  S ta te  Budget and C o n tro l  Board o f  

S ou th  C a ro lin a  p u rsu a n t to  th e  p r o v is io n s  o f  S e c t io n  1^ o f th e  Act 

s a id  p e t i t i o n ,  which c o n s t i t u t e s  and i s  he reb y  made a p a r t  o f  t h i s  

a u th o r iz in g  r e s o l u t i o n ,  to  be in  s u b s t a n t i a l l y  th e  form  a t ta c h e d

h e re to  a s  E x h ib i t  A.

S e c tio n  J .  That th e  Chairm an o f  th e  E d g e f ie ld  County 

C o u n c il be and i s  hereby a u th o r iz e d  and d i r e c te d  t o  e x e c u te  s a id
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p e t i t i o n  in  th e  name and on b e h a lf  o f  th e  E d g e f ie ld  County Coun­

c i l ;  and th a t  th e  County Manager be and i s  hereby  a u th o r iz e d  

and d i r e c te d  t o  a f f i x  th e  s e a l  o f  th e  E d g e f ie ld  County Coun­

c i l  to  s a id  p e t i t i o n  and to  a t t e s t  th e  same and t h e r e a f t e r  to  su b ­

m it an e x e c u te d  copy o f  s a id  p e t i t i o n ,  to g e th e r  w ith  a p ro p e r ly  

c e r t i f i e d  copy o f t h i s  r e s o l u t i o n ,  t o  th e  S ta te  Budget and C o n tro l 

B o ard , in  C olum bia, South  C a ro l in a .

S e c t io n  4. That a l l  o rd e r s  and r e s o l u t i o n s  and p a r t s  t h e r e ­

o f  in  c o n f l i c t  h e re w ith  a re  to  th e  e x te n t  o f  such c o n f l i c t  hereby  

r e p e a le d ,  and t h i s  r e s o l u t i o n  s h a l l  ta k e  e f f e c t  and be in  f u l l  fo rc e  

from  and a f t e r  i t s  p a ssa g e  and a p p ro v a l .

P assed  and approved  Septem ber 30 , 1971.

'la irm an , E dgefZ eld  'Chairm an 
County C o u n c il

A t t e s t :

(/county M anager,
E d g e f ie ld  County

(O th er b u s in e s s  no t p e r t i n e n t  t o  th e  above a p p e a rs  in  

th e  m in u te s  o f th e  m e e t in g .)

P u rsu a n t t o  m otion  d u ly  made and c a r r i e d ,  th e  m eeting  was 

a d jo u r n e d .

C h a i r m a n /

A t t e s t  :

/_
Gjdunty M anager
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STATE OF SOUTH CAROLINA )
)

COUNTY OF EDGEFIELD )

I ,  P e rry  L. Howard______, do h e reb y  c e r t i f y  t h a t  I am th e

d u ly  q u a l i f i e d  and a c t in g  County M anager o f  E d g e f ie ld  C oun ty ,

S ou th  C a r o l in a .

I f u r t h e r  c e r t i f y  t h a t  th e  above and fo re g o in g  c o n s t i t u t e s  

a t r u e  and c o r r e c t  copy o f  e x c e rp ts  from  th e  m in u te s  o f  a m ee tin g  

o f  th e  E d g e f ie ld  C ounty C o u n c il o f  E d g e f ie ld  County h a ld  on Septem  

b e r  3 0 , 1971, and o f a  r e s o l u t i o n ,  to g e th e r  w ith  E x h ib i t  A annexed 

t h e r e t o ,  a d o p te d  a t  s a id  m e e tin g , as s a id  m in u te s ,  r e s o l u t i o n  and 

e x h ib i t  a r e  o f f i c i a l l y  o f re c o rd  in  my p o s s e s s io n .

IN WITNESS WHEREOF, I have h e re u n to  s u b s c r ib e d  my o f f i c i a l  

s i g n a tu r e  and im p re ssed  h e reo n  th e  o f f i c i a l  s e a l  o f  th e  E d g e f ie ld  

County C o u n c il t h i s  3 0 th day o f  S ep tem b er, 1971.

(A f f ix )
(S e a l)
(H ere)
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OFFERING PROSPECTUS

In  th e  o p in io n  o f  Bond C ounse l ( i )  i n t e r e s t  on th e  Bonds 
w i l l  be e x c lu d a b le  from  th e  g r o s s  Income o f  th e  r e c i p i e n t s  t h e r e ­
o f  f o r  F e d e ra l  income ta x  p u rp o se s  u n d er e x i s t i n g  s t a t u t e s ,  r e g u ­
l a t i o n s  and c o u r t  d e c i s i o n s ,  e x c e p t p o s s ib ly  a s  p ro v id e d  by S ec ­
t io n  1 0 3 (c ) o f th e  I n t e r n a l  Revenue Code o f  195^ , a s  am ended, as 
to  any Bond d u r in g  such  p e r io d  when such Bond I s  h e ld  by a  ’’p e r s o n ” 
who i s  a s u b s t a n t i a l  u s e r  o f th e  P r o j e c t ,  o r by a ’’r e l a t e d  p e r s o n ” , 
and ( i i )  i n t e r e s t  on th e  Bonds w i l l  be exem pt from a l l  t a x a t i o n  in  
th e  S ta te  o f  S ou th  C a ro lin a  e x c e p t f o r  I n h e r i t a n c e , e s t a t e  o r t r a n s  
f e r  t a x e s .

$ 1 ,5 0 0 ,0 0 0

COUNTY OF EDGEFIELD, SOUTH CAROLINA

FIRST MORTGAGE INDUSTRIAL REVENUE BONDS, SERIES A 

(STAR FIBERS, INC. -  LESSEE)

P ay ab le  s o le ly  from and s e c u re d  by th e  T ru s t  E s t a t e ,  w hich in c lu d e s  
le a s e  r e n t a l s  and o th e r  re v e n u e s  and r e c e i p t s  d e r iv e d  u n d e r a 
L ease w ith  S ta r  F i b e r s ,  In c . and th e  P r o je c t  deeded  in  t r u s t  to  
th e  T r u s te e .

The payment o f  a l l  am ounts due u n d e r th e  L ease and th e  
p e rfo rm an ce  and o b se rv a n c e  o f  a l l  o th e r  o b l ig a t io n s  o f  S t a r  F i b e r s ,  
I n c . , u n d er th e  L ease  have been  u n c o n d i t io n a l ly  g u a ra n te e d  by A lle n  
I n d u s t r i e s ,  In c .

D ated : O c to b er 1 , 1971 Due: O c to b e r  1 , 1973 to  1996 ,
i n c l u s i v e .

P r i n c ip a l  and se m i-a n n u a l i n t e r e s t  (O c to b e r 1 and A p r i l  1) 
a re  p a y a b le  a t  th e  p r i n c i p a l  o f f i c e  o f  M ich igan  Bank, N a t io n a l  As­
s o c i a t i o n ,  as T r u s te e .  The Bonds a re  i s s u a b le  as coupon bonds In  
th e  d en o m in a tio n  o f $ 5 ,0 0 0 , r e g i s t r a b l e  a s  to  p r i n c i p a l  o n ly ,  and 
as  f u l l y  r e g i s t e r e d  bonds r e g i s t r a b l e  as t o  b o th  p r i n c i p a l  and in ­
t e r e s t  in  th e  d e n o m in a tio n  o f  $5 ,000  and any m u l t ip le  t h e r e o f .

The Bonds a re  s u b je c t  t o  re d e m p tio n  p r i o r  to  m a tu r i ty  a s
more f u l l y d e s c r ib e d  h e r e in .

MATURITY SCHEDULE

M a tu r ity M a tu r i ty
O c to b er 1 , Amount R ate O c to b e r 1 , Amount R ate
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(P lu s  a c c ru e d  I n t e r e s t  from O c to b e r 1 , 1971)

These Bonds a r e  o f f e r e d  when, as and I f  I s s u e d  and su b ­
j e c t  to  th e  a p p ro v a l o f  l e g a l i t y  by ?4arvin W. L e t t e r ,  E s q . ,  
C h ica g o , I l l i n o i s ,  Bond C ounse l and I4 essrs . M cN air, Konduros 
& C o r le y , C o lum bia , S ou th  C a r o l in a ,  Bond C ounsel and c e r t a i n  
o th e r  c o n d i t i o n s .  I t  I s  e x p e c te d  t h a t  th e  Bonds In  d e f i n i t i v e  
form w i l l  be a v a i l a b l e  f o r  d e l iv e r y  on o r  a b o u t O c to b er 15 , 1971. 
The d a te  o f  t h i s  O f f e r in g  P ro s p e c tu s  i s  S ep tem ber 15 , 1971.

The Bonds have no t been  r e g i s t e r e d  u n d e r th e  S e c u r i t i e s  
Act o f  1933 n o r  has th e  In d e n tu re  been  q u a l i f i e d  un d er th e  T ru s t  
In d e n tu re  Act o f  1939 in  r e l i a n c e  upon ex em p tio n s  c o n ta in e d  In  
such  A c ts . The Bonds have n o t been r e g i s t e r e d  under th e  Blue 
Sky o r  s e c u r i t i e s  law s o f  any s t a t e  in  r e l i a n c e  upon v a r io u s  ex ­
em p tio n s  c o n ta in e d  in  such la w s .

No d e a l e r ,  b r o k e r ,  sa lesm an  o r o th e r  p e rso n  has been  
a u th o r iz e d  to  g iv e  any in fo rm a tio n  o r  to  make any r e p r e s e n ta ­
t io n s  o th e r  th a n  th o s e  c o n ta in e d  in  t h i s  O f fe r in g  P ro s p e c tu s ,  
a n d , i f  g iv e n  o r  m ade, such o th e r  in fo rm a tio n  o r r e p r e s e n ta t i o n s  
m ust n o t be r e l i e d  upon as h a v in g  been  a u th o r iz e d  by E d g e f ie ld  
C oun ty , S ou th  C a ro lin a  ( th e  "C oun ty” ) ,  S t a r  F i b e r s ,  In c . ( th e  
"C om pany"), o r  A lle n  I n d u s t r i e s ,  In c . ( th e  " G u a ra n to r" ) .  T h is  
O f f e r in g  P ro s p e c tu s  d oes n o t c o n s t i t u t e  an o f f e r  to  s e l l  o r  th e  
s o l i c i t a t i o n  o f  an o f f e r  to  buy n o r s h a l l  t h e r e  be any s a l e  o f  
th e  Bonds by any p e rs o n  in  any S t a te  in  w hich i t  i s  u n la w fu l f o r  
such  p e rs o n  to  make such  o f f e r ,  s o l i c i t a t i o n  o r s a l e .  The i n f o r ­
m ation  s e t  f o r th  h e r e in  has been  o b ta in e d  from  th e  County , th e  
Company, th e  G u a ra n to r  and o th e r  so u rc e s  w hich a re  b e l ie v e d  to  
be r e l i a b l e ,  b u t i t  i s  n o t g u a ra n te e d  as to  th e  a c c u ra c y  o r  com­
p le t e n e s s  t h e r e o f .  T h is  in fo rm a tio n  and e x p re s s io n s  o f  o p in io n  
h e r e in  a r e  s u b je c t  to  change w ith o u t n o t ic e  and n e i t h e r  th e  d e ­
l i v e r y  o f  t h i s  O f f e r in g  P ro s p e c tu s  n o r any s a l e  made h e re u n d e r  
s h a l l ,  under any c i r c u m s ta n c e s ,  c r e a te  any im p l i c a t io n  t h a t  t h e r e  
has been  no change in  th e  a f f a i r s  o f  th e  C oun ty , th e  Company o r  
o f  th e  G u a ra n to r  s in c e  th e  d a te  h e re o f .

G e n e ra l ...................................................................................................................

The County .........................................................................................................

The Bonds ..............................................................................................................

The P r o je c t  .........................................................................................................
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The G uaran ty  A greem ent ............................................................................

The In d e n tu re  ....................................................................................................

Tax E xem ption ....................................................................................................

L eg a l M a tte rs  .....................................................................................................

F in a n c ia l  S ta te m e n ts  .................................................................................
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$1,500,000

COUNTY OF EDGEFIELD, SOUTH CAROLINA 
FIRST MORTGAGE INDUSTRIAL REVENUE BONDS, SERIES A 

(STAR FIBERS, INC. - LESSEE)

GENERAL

This Offering Prospectus is provided to furnish infor­
mation regarding the County of Edgefield, South Carolina (the 
"County”) First Mortgage Industrial Revenue Bonds, Series A 
of $1,500,000 (the "Bonds") to be issued under and pursuant to 
resolution duly adopted by the County and pursuant to an Inden­
ture of Mortgage and Deed of Trust dated as of October 1, 1971 
(the "Indenture"), between the County and Michigan Bank, National 
Association, as Trustee (the "Trustee").

The Bonds are to be issued for the purpose of providing 
funds to defray the cost of acquiring certain real property in 
Edgefield County, South Carolina, together with a manufacturing 
and equipping additional manufacturing and related facilities 
thereon (the "Project"), described below under "The Project".
The Project will be utilized by Star Fibers, Inc., a Delaware 
corporation (the "Company"), in the manufacture of synthetic fibers 
and related materials. The cost of the Project is estimated to be 
$1,500,000, including (1) expenses incurred in connection with the 
issuance and sale of the Bonds, and (2) the cost of acquiring, 
constructing and equipping the Project. The Company is obligated to 
complete the Project and to pay any costs therefor in excess of the 
proceeds from the sale of the Bonds.

The Project will be leased by the County to the Company 
pursuant to a Lease dated as of October 1, 1971 (the "Lease"), 
between the County, as lessor, and the Company, as lessee (the 
lessee under the Lease herein called the "Lessee").

Allen Industries, Inc., a Delaware corporation (the 
"Guarantor"), has unconditionally guaranteed the performance and 
observance by Lessee of Lessee's obligations, covenants and agree­
ments contained in the Lease including the unconditional guaran­
tee of the payment of rental and other sums due or to become due 
thereunder, pursuant to a Guaranty Agreement dated as of October 1, 
1971 (the "Guaranty Agreement").

The Bonds are payable solely from the "Trust Estate" con­
sisting of the County's interests in the real estate (including 
the manufacturing plant and related facilities, machinery and 
equipment to be financed from the proceeds of the Bonds) in 
the Lease (including the rentals payable by the Lessee) and 
certain other rights, privileges and property, assigned, conveyed 
and deeded in trust to the Trustee under the Indenture. The 
Lease provides for the payment directly to the Trustee by the 
Lessee of rentals in amounts sufficient to pay the principal# in­
terest and premium, if any, on the Bonds as the same shall become 
due and payable.

Brief descriptions of the County, the Bonds, the Project, 
the Lease, the Guaranty Agreement, the Indenture and the Guarantor,
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in c lu d in g  i t s  f i n a n c i a l  s ta te m e n ts ,  a re  in c lu d e d  h e r e a f t e r  in  
t h i s  O f fe r in g  P ro s p e c tu s .  Such d e s c r ip t io n s  do n o t p u rp o r t  t o  
be com prehensive  o r d e f i n i t i v e  and a l l  r e f e r e n c e s  h e r e in  to  th e  
L e a se , th e  G u aran ty  Agreem ent and th e  In d e n tu re  a re  q u a l i f i e d  in  
t h e i r  e n t i r e t y  by r e f e r e n c e  to  each such  docum ent, c o p ie s  o f 
w hich a re  a v a i l a b l e  from th e  County o r from th e  Company. A ll 
r e f e r e n c e s  to  th e  Bonds a re  q u a l i f i e d  in  t h e i r  e n t i r e t y  by th e  
d e f i n i t i v e  form s th e r e o f  and th e  in fo rm a tio n  w ith  r e s p e c t  t h e r e ­
t o  in c lu d e d  in  th e  Lease and th e  In d e n tu r e .

THE COUNTY

The County i s  a body p o l i t i c  and c o rp o ra te  and a p c l i i  l e a l  
s u b d iv is io n  o f  th e  S ta te  o f  S outh  C a ro lin a  and i s  a u th o r iz e d  un d er 
Act No. 103 o f  th e  A cts o f  th e  G enera l Assembly o f th e  S ta te  o f  
S ou th  C a ro lin a  f o r  1967 (C h a p te r  8 , T i t l e  lA , Code o f  Laws o f 
S ou th  C a r o l in a ,  1962, 1969 C um ulative  Supp lem ent) ( h e r e i n a f t e r  
c a l l e d  th e  "A c t” ) to  a c q u i r e ,  own, l e a s e  and d is p o s e  o f  p r o p e r t i e s ,  
th ro u g h  which th e  i n d u s t r i a l  developm ent o f  th e  S ta te  o f  S outh  
C a ro lin a  w i l l  be prom oted and t r a d e  d ev e lo p ed  by in d u c in g  manu­
f a c t u r in g  and com m ercial e n t e r p r i s e s  to  lo c a te  in  and rem ain  in  
th e  S ta te  o f S ou th  C a r o l in a ,  and th u s  u t i l i z e  and employ th e  man­
pow er, a g r i c u l t u r a l  p ro d u c ts  and n a tu r a l  r e s o u rc e s  o f  th e  S t a t e .

THE BONDS

These Bonds a re  is s u e d  p u rsu a n t to  and in  f u l l  co m p li­
ance w ith  th e  C o n s t i tu t io n  and law s o f  th e  S ta te  o f South  C a ro l­
i n a ,  p a r t i c u l a r l y  th e  A ct, and p u rsu a n t to  r e s o lu t io n  o f  th e  
County d u ly  a d o p te d  and a p p ro v e d , which r e s o lu t io n  a u th o r iz e s  
th e  e x e c u tio n  and d e l iv e r y  o f  th e  I n d e n tu r e .  The Bonds and th e  
i n t e r e s t  coupons a p p e r ta in in g  h e re to  a re  l im i te d  o b l ig a t io n s  o f  
th e  County and s h a l l  n ev e r c o n s t i t u t e  an in d e b te d n e s s  o f  th e  
County w ith in  th e  m eaning o f  any s t a t e  c o n s t i t u t i o n a l  o r  s t a t u ­
to r y  p r o v is io n  o r  l i m i t a t i o n ,  b u t a re  p a y a b le  s o le ly  o u t o f  
th e  re v e n u e s  and o th e r  am ounts d e r iv e d  from th e  l e a s in g  o f  th e  
P r o je c t  f in a n c e d  th ro u g h  th e  is su a n c e  o f  th e  Bonds. The Bonds 
and th e  i n t e r e s t  coupons a p p e r ta in in g  t h e r e to  do n o t now and 
s h a l l  n e v e r  c o n s t i t u t e  n o r g iv e  r i s e  to  a p e c u n ia ry  l i a b i l i t y  
o f th e  County o r  a charge  a g a in s t  i t s  g e n e ra l  c r e d i t  o r  ta x in g  
pow ers. (S e c t io n s  2 .0 1 , 2 .0 2  and 2 .10  o f  I n d e n tu r e ) .

The Bonds w i l l  b e a r  i n t e r e s t  a t  th e  r a t e s  and m atu re  
in  th e  am ounts and on th e  d a te s  s e t  f o r th  on th e  cover page 
o f t h i s  O f fe r in g  P ro s p e c tu s .  I n t e r e s t  on th e  Bonds w i l l  be 
p a y ab le  s e m i-a n n u a lly  on O c to b er 1 and A p r il  1 o f  each  y e a r ,  
f i r s t  i n t e r e s t  p a y a b le  A p r i l  1 , 1972. The Bonds a re  i s s u a b le  
as coupon bonds in  th e  d en o m in a tio n  o f $ 5 ,0 0 0 , r e g i s t r a b l e  as 
to  p r i n c i p a l  o n ly ,  and as  f u l l y  r e g i s t e r e d  bonds in  th e  denom i­
n a t io n  o f  $5 ,000 o r any m u lt ip le  t h e r e o f .  P r i n c i p a l ,  i n t e r e s t  
and prem ium , i f  a n y , a re  p a y ab le  a t  th e  p r i n c i p a l  o f f i c e  o f 
th e  T r u s te e .  ( S e c t io n s  3-01 and 2 .02  o f I n d e n tu r e ) .

Redem ption P ro v is io n s

The Bonds m a tu rin g  on O c to b er 1 , 1982 and t h e r e a f t e r  a re  
redeem ab le  a t  th e  o p t io n  o f  th e  C ounty , in  whole o r  in  p a r t ,  in  
in v e r s e  n u m e ric a l o rd e r  on O c to b er 1 , 1981, and on any i n t e r e s t  
payment d a te  t h e r e a f t e r  a t  th e  p r i n c i p a l  amount o f  th e  Bonds to
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e
be redeem ed , and a c c ru e d  i n t e r e s t  th e re o n  to  th e  d a te  o f  redem p­
t i o n ,  p lu s  a premium o f  4 p e rc e n t  o f  such p r i n c i p a l  amount l e s s  
1 /2  o f  1 p e rc e n t  f o r  each  one y e a r  p e r io d  e la p s e d  from and in ­
c lu d in g  th e  f i r s t  day o f  O c to b e r in  1981 t o  th e  d a te  o f  redem p­
t i o n ,  b u t in  no e v e n t a t  l e s s  th a n  th e  p r i n c i p a l  amount th e r e o f  
p lu s  a c c ru e d  i n t e r e s t  to  th e  d a te  o f  re d e m p tio n .

The Bonds a r e  s u b je c t  to  m andato ry  re d e m p tio n , a t  any 
t im e , in  whole and n o t in  p a r t ,  a t  th e  p r i n c i p a l  amount o f  th e  
Bonds to  be redeem ed and a c c ru e d  i n t e r e s t  th e re o n  to  th e  d a te  
o f  re d e m p tio n , p lu s  a premium o f  5 p e rc e n t  o f such  p r i n c i p a l  
am ount, in  th e  e v e n t t h a t  L essee  o r  any ’’r e l a t e d  p e r s o n ” ta k e s  
o r o m its  to  ta k e  any a c t io n  and a s  a r e s u l t  t h e r e o f  th e  i n t e r ­
e s t  on th e  Bonds becomes s u b je c t  to  F e d e ra l  income t a x e s .  
(S e c t io n  5 .0 5  o f  I n d e n tu r e . )

The Bonds a re  a l s o  red eem ab le  in  th e  e v e n t o f :

(1 ) r e c e i p t  by th e  T ru s te e  o f  payment under th e  
m ortgage  t i t l e  in s u ra n c e  p o l ic y  in s u r in g  th e  T ru s te e  
f o r  th e  b e n e f i t  o f  th e  h o ld e r s  o f th e  Bonds a s  p ro v id e d  
in  S e c t io n  ^ .0 6  o f  th e  I n d e n tu r e ;

(2 )  condem nation  o f  a l l  
th e  P r o j e c t ,  o r  th e  t a k in g  by 
use  o r c o n t r o l  o f  th e  P r o je c t  
o f  th e  P r o je c t  u n s a t i s f a c t o r y  
n e ss  p u rp o s e s ;

o r s u b s t a n t i a l l y  a l l  o f  
em inent dom ain o f  such 
as t o  re n d e r  th e  rem a in d e r 
to  th e  L essee  f o r  i t s  b u s!

(3 ) condem nation  o f  l e s s  th a n  a m a te r ia l  p a r t  o f  
th e  P r o j e c t , to  th e  e x te n t  o f  any e x c e ss  condem nation  
award p ro c e e d s ,  a s  p ro v id e d  in  S e c tio n  11 .03  o f  th e  
L e a s e ; o r

( 4 ) (a )  p u rc h a se  o f  th e  P r o je c t  by th e  L essee  
p u rs u a n t  to  S e c tio n  1 2 .02  o f th e  L ease which s t i p u l a t e s  
( i )  t h a t  th e  L essee  s h a l l  be o b l ig a te d  to  p u rc h a se  th e  
P r o je c t  p r i o r  to  f u l l  payment o f th e  Bonds I f  th e  P ro ­
j e c t  h a s  been  damaged o r  d e s tro y e d  and th e  L essee  
e l e c t s  n o t to  r e b u i l d ,  r e p a i r  o r r e s t o r e  th e  P r o j e c t ,  
and (11 ) t h a t  th e  L essee  s h a l l  have an o p tio n  to  p u r ­
c h ase  th e  P r o je c t  p r i o r  t o  f u l l  paym ent o f  th e  Bonds 
i f  th e  P r o je c t  has been  damaged o r  d e s tro y e d  to  such 
an e x te n t  t h a t  th e  r e s t o r a t i o n  c o s t  would exceed  th e  
p ro c e e d s  o f in s u r a n c e ,  and (b ) p u rc h a se  o f th e  P r o je c t  
by L essee  p u rs u a n t  to  S e c t io n  22 .01  o f th e  L e a se , 
w hich s t i p u l a t e s  t h a t  th e  L essee  s h a l l  be o b l ig a te d  
to  p u rc h a se  th e  P r o je c t  p r i o r  to  f u l l  payment o f  
th e  Bonds a s  a r e s u l t  o f  changes in  th e  law o r  a 
judgm ent o f  any c o u r t ,  th e  L ease s h a l l  have become 
v o id  o r  urei force??; ] o r  imj 'l l  J >. p e rfo rm an c e .

Upon th e  h appen ing  o f  one o f  th e  e v e n ts  d e s c r ib e d  in  
(2 ) o r  (4 ) above th e  Bonds a re  redeem ab le  as a w ho le , and upon 
th e  h ap p en in g  o f  one o f  th e  e v e n ts  d e s c r ib e d  in  (1 ) o r (3 ) 
above th e  Bonds a re  red eem ab le  e i t h e r  as a whole o r  In  p a r t  in  
in v e r s e  n u m e ric a l o rd e r  a t  any tim e  a t  th e  p r i n c i p a l  amount o f  
th e  Bonds to  be redeem ed and a c c ru e d  i n t e r e s t  th e re o n  to  th e  
d a te  o f  red e m p tio n  p lu s  a premium o f  4 p e rc e n t  o f such  p r i n c i -
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pal amount less (in the case of any redemption after October 1, 
1981) 1/2 of 1 percent for each one year period elapsed from and 
including the first day of October in 1981 to the date of re­
demption, but in no event at less than the principal amount 
thereof plus accrued interest to the date of redemption. (Section 
5.04 of Indenture).

At the request of the Lessee, the County will use its 
best efforts to issue at one time or from time to time one 
or more subsequent series of additional parity Bonds (the "Ad­
ditional Bonds") for the purpose of paying the cost of making 
additions, alterations of, and improvements to the Project, 
structural or otherwise, and of constructing and equipping 
additional industrial buildings as a part of the Project. Be­
fore any Additional Bonds are issued, the Lessee must enter into 
a supplemental lease, whereby it agrees to pay additional 
rentals sufficient to pay the principal of and the interest on 
the Additional Bonds.

THE PROJECT

The manufacturing plant, plant addition and related 
facilities to be acquired, constructed and equipped for lease 
to the Company is to be located in Edgefield County, South 
Carolina on a parcel of land containing approximately 24 acres.
The manufacturing plant including the plant addition and related 
facilities will contain approximately 180,000 square feet of office 
and production facilities.

The manufacturing plant will employ approximately 220 
persons and will be utilized by the Company in the manufacture 
of synthetic fibers and related materials.

The total cost of the Project including acquisition of the 
existing manufacturing plant, construction and equipping of the 
manufacturing plant addition and expenses relating to the sale of 
the Bonds, is estimated by the Company at approximately $1,500,000 
as follows:

Purchase of existing facilities ...........  $ 450,000
Construction, site preparation and archi­
tect f e e s ..................................  260,000

Equipment . . .  ...........................  770,000
Miscellaneous Expenses ..................... 20,000

TOTAL ESTIMATED COST ................  $1,500,000

The Lessee will be responsible for the construction and 
equipping of the Project according to the specifications approved 
by tne Lessee and the County. If the proceeds of this Bond offer­
ing are insufficient, the Lessee has agreed to complete the Pro­
ject at its own expense in which event Lessee will not be entitled 
to any reimbursement or any diminution of the rents payable under 
the Lease. Any surplus of Bond proceeds not required for the pur­
poses set forth above will be applied by the Trustee as a credit 
on the then next succeeding installments of Basic Rent payable by 
the Lessee. (Section 4.04 of the Indenture).

4
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THE LEASE

The fo l lo w in g  i s  a summary o f c e r t a i n  p r o v i s io n s  
o f  th e  L e a se .

Term and R e n ta ls

The L ease w i l l  become e f f e c t i v e  upon i t s  d e l iv e r y  
w hich w i l l  o c c u r a t  th e  tim e  o f  o r  p r i o r  to  th e  is s u a n c e  o f 
th e  Bonds b u t th e  term  o f  th e  L ease s h a l l  commence on O cto ­
b e r  1 , 1971, th e  d a te  from  which th e  L e s s e e 's  o b l ig a t io n  to  
make r e n t a l  paym ents f o r  th e  a c c o u n t o f  th e  County a c c r u e s ,  
a n d , s u b je c t  t o  c e r t a i n  c o n d i t io n s  t h e r e i n ,  w i l l  e x p ir e  a t  
m id n ig h t on S ep tem ber 30 , 1996, w ith  o p t io n a l  ren e w a l p e r io d s  
a t  th e  e l e c t i o n  o f  th e  L essee  no t to  exceed  a t o t a l  o f  tw en ty  
a d d i t i o n a l  y e a r s .  (S e c t io n s  3 .01  and 3 .02  o f  L e a s e .)

The L essee  a g re e s  to  pay r e n t  s e m i- a n n u a l ly ,  d i r e c t l y  
to  th e  T ru s te e  f o r  th e  a c c o u n t o f  th e  C oun ty , in  am ounts w hich 
w i l l  be s u f f i c i e n t  in  th e  a g g re g a te  to  e n a b le  th e  T r u s te e  to  
make th e  r e q u i r e d  paym ents o f p r i n c i p a l  o f  and i n t e r e s t  on th e  
Bonds a s  and when th e  same f a l l  d u e . The o b l ig a t io n  o f  th e  
L essee  t o  make r e n t a l  paym ents i s  u n c o n d i t io n a l  (w h e th e r  o r 
n o t th e  P r o je c t  i s  c o m p le ted ) an d , u n t i l  such  tim e  as  a l l  o f  
th e  Bonds have been p a id  in  f u l l  o r  p r o v is io n  t h e r e f o r  i s  m ade, 
th e  L essee  may n o t te r m in a te  th e  L ease  fo r  any c a u s e . The 
L essee  i s  p e rm it te d  to  p rep ay  a l l  o r  any p a r t  o f  th e  r e n t a l s ,  
such  am o u n ts , a t  th e  e l e c t i o n  o f th e  L e s s e e , to  be used  f o r  th e  
red e m p tio n  o f  Bonds to  th e  e x te n t  p ro v id e d  in  th e  In d e n tu re  
(s e e  "The B o n d s"). (S e c t io n s  ^ .0 1  and ^ .0 2  o f  th e  L e a s e .)  

O b l ig a t io n  to  C o n s tru c t  and C om plete P r o je c t

The Company w i l l  c o n s t r u c t  and e q u ip  th e  P r o je c t  
in  a c c o rd a n c e  w ith  such p la n s  and s p e c i f i c a t i o n s ,  as  may be 
from tim e  to  tim e p r e p a r e d ,  amended and approved  by th e  
Company.

The C ounty and th e  Company have a g re e d  t o  u se  t h e i r  
b e s t  e f f o r t s  to  cau se  such  c o n s t r u c t io n  to  be co m p le ted  a s  
p ro m p tly  a s  p r a c t i c a b l e .  In th e  e v e n t ,  how ever, t h a t  th e  c o s t s  
o f th e  P r o je c t  sh o u ld  exceed  th e  p ro c e e d s  from  th e  s a l e  o f  th e  
Bonds d e p o s i te d  in  th e  C o n s tru c t io n  Fund A ccount ( to  be h e ld  and 
d is b u r s e d  by th e  M ichigan  Bank, N a tio n a l  A s s o c ia t io n ,  a s  D e p o s it 
a ry  u n d e r a C o n s tru c tio n  D e p o s it A g reem en t), th e  Company has 
a g re e d  to  co m p le te  th e  P r o je c t  and to  pay a l l  th e  c o s t s  o f  th e  
P r o je c t  in  e x c e ss  o f  th e  moneys a v a i l a b l e  from  th e  C o n s t r u c t io n  
Fund A ccoun t. In  such  e v e n t th e  L essee  w i l l  n o t be e n t i t l e d  
to  any re im b u rsem en t t h e r e f o r  from th e  C ounty , th e  T ru s te e  o r  
th e  h o ld e r s  o f  any o f  th e  B onds, n o r  w i l l  i t  be e n t i t l e d  to  any 
d im in u tio n  o f  th e  r e n t a l s  p a y ab le  u n d e r th e  L e a se .

M ain tenance  and In s u ra n c e

D uring  th e  term  o f  th e  L e a se , th e  L essee  s h a l l  keep  
th e  P r o je c t  in  good r e p a i r  a t  i t s  own c o s t .

The L essee  w i l l  i n s u r e  th e  P r o j e c t ,  u n d e r v a l id  and 
e n fo r c e a b le  p o l i c i e s  is s u e d  by i n s u r e r s  o f re c o g n iz e d  re s p o n ­
s i b i l i t y ,  to  th e  f u l l  I n s u r a b le  v a lu e  ( a c tu a l  re p la c e m e n t
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value or an amount equal to "All Unpaid Installments of Rent" 
as defined in the Lease, whichever shall be less) of the Project, 
with customary deductible provisions, against loss or damage by 
fire, with extended coverage endorsement covering loss or damage 
by explosion, vandalism, malicious mischief and such other 
hazards as are normally covered by such endorsement. The Lessee 
further agrees to carry public liability insurance with reference 
to the Project in the amounts specified in the Lease. (Section 
9.01 et seq. of Lease.)

Net Lease

The Lease is a "Net Lease", and the Lessee agrees to 
pay all utility charges in connection with the Project and 
all taxes and other governmental charges which may be lawfully 
levied or assessed against or with respect to the Project or 
any interest of the Lessee or the County therein or in the 
Lease, or on any property of the Lessee (as long as any Bonds 
are outstanding), or on the revenues or income of the County 
from the Project. In addition, the Lessee has agreed to make 
certain payments in lieu of taxes to certain taxing authorities 
as required by the Act. (Sections 6.01, 6.02, 6.04 and 6.05 of 
the Lease). The Lessee is not, however, required to pay any 
such taxes or charges as long as it contests the same in 
good faith, if the lien of the Indenture will not be materially 
endangered or any part of the Project subjected to loss. The 
Lessee also agrees to pay the fees and expenses of the Trustee. 

Modifications, Improvements, Additions and Removal

The Lessee may, at its own expense (unless Additional 
Bonds shall be issued for such purpose by the County, at the 
Lessee’s request), make additions, modifications or improve­
ments that do not materially decrease the value of the Project. 
All such additions, modifications and improvements shall become 
the property of the County upon the expiration or termination 
of the Lease unless removed by the Lessee without damage to the 
Project (or repair by the Lessee of any damage caused by such 
removal). (Section 13.01 of the Lease).

The Lessee shall have the further privilege from time 
to time, at its own expense and without damage to the Project, 
of installing machinery, equipment, fixtures or personal property 
which shall remain the property of the Lessee and which may be 
removed at any time by the Lessee.

The Lessee may remove any item of equipment leased 
from the County which it determines is inadequate, obsolete 
or worn out, provided that either (a) such equipment is re­
placed by other equipment having equal or greater value, or 
(b) the Lessee pays into the Bond Redemption Account created by 
the Indenture the proceeds from the sale of such equipment or 
scrap value thereof or trade-in value. No such payment into 
the Bond Redemption Account need be made by the Lessee until 
the amount of all such sales, trade-ins, or other dispositions 
reported aggregate at least $100,000. (Section 13.04 of the 
Lease).

Damage to the Project

Unless the Lessee has elected to exercise its option
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to  p u rc h a se  o r  I t  o b l ig a te d  to  p u rc h a se  th e  P r o je c t  p u rs u a n t  
to  th e  p r o v is io n s  o f  S e c tio n  12 .02  o f  th e  L e a se , i f ,  p r i o r  to  
f u l l  paym ent o f  th e  Bonds (o r  p r o v is io n s  f o r  paym ent t h e r e o f  
h a v in g  been  made in  acco rd an ce  w ith  th e  p r o v is io n s  o f  th e  I n ­
d e n tu r e ) ,  th e  P r o je c t  s h a l l  be damaged o r  p a r t i a l l y  o r  t o t a l l y  
d e s t r o y e d ,  a l l  n e t in su ra n c e  p ro ce ed s  r e s u l t i n g  from  lo s s  
o r  damage e x c e e d in g  $150,000 in  th e  a g g re g a te  s h a l l  be p a id  to  
th e  T r u s t e e ,  w hereupon

(1 ) th e  L essee  w i l l  p roceed  p ro m p tly  to  r e b u i l d ,  
r e s t o r e  and r e p a i r  th e  P r o je c t  to  a t  l e a s t  th e  v a lu e  t h e r e o f  
im m e d ia te ly  p r i o r  to  such d e s t r u c t i o n ,  and

(2 ) th e  T ru s te e  w i l l  ap p ly  so  much a s  may be n e c e s ­
sa ry  o f  th e  n e t  in s u ra n c e  p ro ce ed s  to  th e  paym ent o f  th e  c o s t s  
o f  such  r e b u i l d in g ,  r e s t o r a t i o n  o r  r e p a i r .

In  th e  e v e n t th e  n e t In su ra n c e  p ro c e e d s  a r e  i n s u f f i ­
c i e n t ,  th e  L essee  w i l l  n o n e th e le s s  com p lete  th e  work and th e  
L essee  w i l l  pay th e  p o r t io n  o f  th e  c o s t  in  e x c e s s  o f  th e  amount 
o f  su ch  n e t  p ro c e e d s .

Any b a la n c e  o f  th e  n e t  in s u ra n c e  p ro c e e d s  re m a in in g  
a f t e r  th e  payment o f  a l l  c o s ts  s h a l l  be p a id  I n to  th e  Bond 
R edem ption Account c r e a te d  by th e  In d e n tu re  and used  f o r  th e  
red e m p tio n  o f  Bonds.

Condem nation

U n less  th e  L essee  i s  o b l ig a te d  to  p u rc h a se  th e  
P r o je c t  p u rs u a n t t o  S e c tio n  11 .02  o f th e  L e a se , in  th e  e v e n t 
th a t  t i t l e  t o ,  o r  th e  tem porary  use  o f ,  any p a r t  o f  th e  P ro ­
j e c t  s h a l l  be ta k e n  un d er th e  e x e r c i s e  o f  th e  power o f  em in en t 
dom ain , any n e t p ro c e e d s  re c e iv e d  by th e  C ounty and th e  L essee  
from any award in  such  p ro c e e d in g  w i l l  be p a id  to  and h e ld  by 
th e  T r u s t e e ,  w hereupon

(1 ) th e  L essee  s h a l l  e i t h e r  (a )  p ro m p tly  and d i l i ­
g e n t ly  r e s t o r e  and r e b u i ld  th e  P r o je c t  to  such  c o n d i t io n  as 
s h a l l  be r e a s o n a b le  in  view  o f  th e  n a tu re  o f  th e  ta k in g  and 
th e  th e n  In te n d e d  u se  o f  th e  P r o je c t  by th e  L essee  (w ith o u t 
d im in u tio n  o f  th e  r e n t a l s  o th e rw is e  p a y a b le  u n d er th e  L e a s e ) ,  
o r  (b )  f u r n i s h  th e  T ru s te e  w ith  a c e r t i f i c a t e  e x e c u te d  by an 
a u th o r iz e d  r e p r e s e n ta t i v e  o f th e  L essee  t h a t  such  r e s t o r a t i o n  
and r e b u i l d in g  i s  n o t r e q u i r e d ,  and

(2 ) th e  T ru s te e  w i l l  ap p ly  so much a s  may be n e c e s ­
sa ry  o f  th e  n e t p ro c e e d s  o f such aw ard ( a f t e r  th e  paym ent o f  
c o l l e c t i o n  e x p e n se s )  to  th e  c o s t s ,  i f  an y , o f  such  r e s t o r a t i o n  
and r e b u i l d in g .

Any b a la n c e  o f  th e  n e t p ro c e e d s  o f  th e  award in  such  
em inen t dom ain p ro c e e d in g s  s h a l l  be p a id  i n to  th e  Bond Redemp­
t io n  A ccount c r e a te d  by th e  In d e n tu re  and u sed  f o r  th e  red e m p tio n  
o f  B onds. I f  th e  Bonds have been f u l l y  p a id  (o r  p r o v is io n  
t h e r e f o r  h a s  been made in  acco rd an ce  w ith  th e  p r o v is io n s  o f  
th e  I n d e n tu r e ) ,  a l l  n e t  p ro ce ed s  s h a l l  be p a id  to  th e  L e s se e . 
(S e c t io n  11 .03  o f  th e  L e a s e .)
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O p tio n s  t o  P u rch ase

The L essee  s h a l l  have th e  o p tio n  t o  p u rch a se  th e  P ro ­
j e c t  ( th e re b y  te r m in a t in g  th e  L ease) p r i o r  to  f u l l  payment o f 
th e  Bonds (o r  p r o v is io n  t h e r e f o r  h av in g  been  made in  acco rd an ce  
w ith  th e  p r o v is io n s  o f  th e  In d e n tu re )  upon th e  c o n d it io n s  s e t  
f o r t h  in  ( 4 ) ( a ) ( i i )  o f  th e  f i f t h  f u l l  p a ra g ra p h  under th e  h ead in g  
’'The Bonds” a b o v e . The p u rc h a se  p r ic e  s h a l l  be eq u a l to  th e  
sum o f  (1 ) th e  am ount, i f  a n y , w hich when added to  th e  amount 
th e n  h e ld  by th e  T ru s te e  and a v a i l a b l e  f o r  such pu rpose  w i l l  be 
s u f f i c i e n t  to  redeem  th e  o u ts ta n d in g  Bonds in  acco rdance  w ith  
th e  p r o v is io n s  o f  th e  s i x t h  f u l l  p a ra g ra p h  un d er th e  h ead in g  
"The Bonds" ab o v e , p lu s  (2 ) an amount e q u a l  to  th e  T r u s t e e ’s fe e s  
and ex p en se s  a c c ru e d  and to  a c c ru e  u n t i l  f i n a l  payment and r e ­
dem ption  o f  th e  Bonds. (S e c t io n  22 .02  o f th e  L e a se .)

The L essee  a l s o  has th e  o p t io n  e x e r c i s a b le  on o r  a f t e r  
O c to b er 1 , 1981 to  p u rc h a se  th e  P r o je c t  f o r  a p r ic e  e q u a l to  th e  
sum o f (1 ) th e  am ount, i f  a n y , w hich when added to  th e  amount 
th e n  h e ld  by th e  T ru s te e  and a v a i l a b l e  f o r  such pu rpose  w i l l  be 
s u f f i c i e n t  to  redeem  th e  o u ts ta n d in g  Bonds in  acco rd an ce  w ith  
th e  p r o v is io n s  o f  th e  t h i r d  f u l l  p a ra g ra p h  under th e  h ead in g  
"The B onds” ab o v e , p lu s  (2 ) an amount e q u a l to  th e  T r u s t e e ’s 
f e e s  and ex p en se s  a c c ru e d  and to  a c c ru e  u n t i l  f i n a l  payment and 
red e m p tio n  o f  th e  B onds, p lu s  (3 ) th e  sum o f  $100 .00 . (S e c t io n  
22 .03  o f  th e  L e a s e .)

Upon com pliance  w ith  c o n d i t io n s  s e t  f o r th  in  th e  Lease 
th e  L essee  w i l l  have th e  o p t io n  to  p u rc h a se  a t  any tim e o r  
from tim e  to  tim e  any p a r t  o f  th e  unim proved land  on which no 
p a r t  o f  th e  i n d u s t r i a l  b u i ld in g  o r  equ ipm en t le a se d  from th e  
County o th e r  th an  t r a n s p o r t a t i o n  o r u ^ ' l l t y  f a c i l i t i e s  I s  l o ­
c a te d .  The p ro c e e d s  d e r iv e d  from  such  p u rc h a se  o r p u rc h a se s  
w i l l  be d e p o s i te d  in  th e  Bond R edem ption A ccount. (S e c t io n  
22 .04  o f  th e  L e a s e .)

O b l ig a t io n s  to  P u rch ase

The L essee  i s  o b l ig a te d  to  p u rc h a se  th e  P ro je c t  p r i o r  
to  f u l l  paym ent o f  th e  Bonds (o r  p r o v is io n  th e r e f o r  hav in g  
been made in  a c c o rd a n c e  w ith  th e  p r o v is io n s  o f  th e  In d e n tu re )  
upon th e  h ap p en in g  o f  any o f  th e  e v e n ts  s e t  f o r th  in  th e  f o u r th  
f u l l  p a ra g ra p h  u n d er th e  h e a d in g  ’'The Bonds" above and in  (2 ) 
and ( 4 ) ( a ) ( 1 )  o f  th e  f i f t h  f u l l  p a ra g ra p h  under th e  h ead in g  
"The B onds” ab o v e . The p u rc h a se  p r ic e  In  any such ev en t s h a l l  
be e q u a l to  th e  sum o f (1) th e  am ount, I f  an y , which when 
added to  th e  amount th e n  h e ld  by th e  T ru s te e  and a v a i la b le  fo r  
such  p u rp o se  w i l l  be s u f f i c i e n t  to  redeem  th e  o u ts ta n d in g  Bonds 
in  a c c o rd a n c e  w ith  th e  r e s p e c t iv e  p r o v is io n s  o f  th e  f o u r th  and 
s i x t h  f u l l  p a ra g ra p h  under th e  h e a d in g  "The Bonds" above, 
p lu s  (2 ) an amount e q u a l t o  th e  T r u s t e e ’s f e e s  and ex p en ses 
a c c ru e d  and to  a c c ru e  u n t i l  f i n a l  paym ent and redem ption  o f  
th e  Bonds. ( S e c t io n s  2 2 .0 1  and 22 .02  o f  th e  L e a se .)

E asem en ts , D e d ic a t io n s ,  A nnexation

Upon com pliance  w ith  c o n d i t io n s  s e t  f o r t h  in  th e  Lease 
th e  L essee  s h a l l  have th e  r i g h t  to  cau se  th e  C ounty, a t  any 
tim e o r  from tim e to  t im e , to  ( i )  g r a n t  easem en ts  a f f e c t i n g

r 4 7 i

- 8 -



•  •

th e  P r o j e c t ,  ( i i )  to  d e d ic a te  p o r t io n s  o f  th e  P r o je c t  f o r  
r o a d ,  h ighw ay , and o th e r  p u b l ic  p u rp o s e s ,  and ( i i i )  to  e x e c u te  
p e t i t i o n s  to  have th e  P r o je c t  o r p o r t io n s  t h e r e o f  annexed to  
any m u n ic ip a l i ty  o r in c lu d e d  w ith in  any u t i l i t y ,  highway o r  
o th e r  im provem ent o r  s e r v ic e  d i s t r i c t .

D e fa u lt

The L ease p ro v id e s  t h a t  th e  h a p p en in g  o f one o r  more 
o f  th e  fo l lo w in g  e v e n ts  w i l l  c o n s t i t u t e  an ’’E vent o f  D e f a u l t” :

(1 ) f a i l u r e  o f th e  L essee  to  pay when due th e  r e n t a l s  
r e q u i r e d  to  be p a id  u n d er th e  te rm s o f  th e  L e a s e , c o n tin u e d  
f o r  a p e r io d  o f  f iv e  d a y s ,

(2 ) a s s ig n m e n t, m o rtg a g in g , encum brance o r s u b l e t ­
t i n g  by th e  L essee  o f  th e  P r o j e c t ,  th e  L ease o r th e  L e s s e e ’s 
e s t a t e ,  e x c e p t a s  p e rm it te d  by th e  L e a se ,

(3 ) f a i l u r e  to  o b se rv e  and p e rfo rm  c e r t a i n  c o v e n a n ts  
u n d e r th e  L e a se ,

(4 ) f a i l u r e  o f th e  L essee  t o  o b se rv e  and p e rfo rm  
any o th e r  o f  i t s  c o v e n a n ts ,  c o n d i t io n s  o r  ag re em e n ts  u n d e r 
th e  L e a se , c o n tin u e d  f o r  a p e r io d  o f  60 days (o r  such  lo n g e r  
p e r io d  a s  m ight be r e q u i r e d  by th e  L essee  d i l i g e n t l y  to  cu re  
su ch  d e f a u l t )  a f t e r  w r i t t e n  n o t ic e  g iv e n  by th e  C ounty ,

(5 ) c e r t a i n  e v e n ts  o f b a n k ru p tc y , l i q u i d a t i o n  o r  
r e o r g a n iz a t io n  by th e  L e s s e e ,

(6 ) b re a c h  o f r e p r e s e n ta t i o n  o r w a r ra n ty ,  and

(7 ) abandonm ent o f  th e  P r o je c t  by th e  L e s s e e , i f  
th e  P r o je c t  s h a l l  rem ain  u n cared  f o r ,  f o r  more th a n  30 d a y s .

Rem edies

Upon th e  h ap p en in g  o f  an E vent o f D e f a u l t ,  th e  
County may,

(1 ) p u rs u a n t  t o  20 d a y s ’ n o t ic e  to  th e  L e s s e e , 
te r m in a te  th e  L e a s e , th e re b y  te r m in a t in g  th e  r i g h t s  (b u t 
n o t th e  o b l ig a t io n s )  o f  th e  L essee  u n d er th e  L ea se ;

(2 ) r e - e n t e r  and ta k e  p o s s e s s io n  o f  th e  P r o j e c t ,  
w ith  o r  w ith o u t t e r m in a t in g  th e  L e a se , and ho ld  th e  L essee  
l i a b l e  f o r  th e  r e n t  and o th e r  paym ents due under th e  L ease 
on each  r e n t a l  d a te ;  and

(3) a f t e r  r e t a k in g  p o s s e s s io n  o f  th e  P r o je c t  and 
w h e th e r o r n o t th e  L ease has been te r m in a te d ,  r e - l e t  th e  
P r o je c t  to  a n o th e r  f o r  th e  a cc o u n t o f  th e  L e s s e e , h o ld in g  th e  
L essee  l i a b l e  f o r  a l l  r e n t  and o th e r  paym ents due up t o  th e  
e f f e c t i v e  d a te  o f  such  r e - l e t t i n g  and f o r  th e  d i f f e r e n c e  in  
th e  am ounts p a y a b le  by such new l e s s e e  ( a f t e r  payment o f  a l l  
e x p e n se s  o f  r e - l e t t i n g )  and th e  am ounts p a y a b le  by th e  L essee  
u n d er th e  L ea se .
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As an a l t e r n a t i v e  to  th e  c o l l e c t i o n  o f  th e  r e n t  and 
o th e r  am ounts due u n d er th e  L ease ( l e s s  th e  n e t  p ro c e e d s  o f  
any r e - l e t t i n g )  from th e  L essee  on th e  due d a te s  t h e r e o f ,  (o r  
i f  th e  L ease has been te r m in a te d ,  on th e  d a te s  when th e  same 
would have f a l l e n  due a b s e n t  such  t e r m in a t io n ) ,  th e  County 
may ( i )  d e c la r e  an amount s u f f i c i e n t  to  redeem  th e  o u ts ta n d in g  
bonds to  be im m ed ia te ly  due and p a y a b le  ( b u t ,  u n d er th e  U n ited  
S t a t e s  B ankrup tcy  A c t, th e  c la im  p ro v a b le  in  r e s p e c t  t h e r e o f  
may be l im i te d  to  one y e a r ’ s r e n t  in  th e  c a se  o f  th e  bank­
ru p tc y  o f  th e  L essee  and th r e e  y e a rs*  r e n t  in  th e  c a se  o f  th e  
r e o r g a n iz a t io n  o f th e  L e s s e e ) ,  o r  ( l i )  i f  th e  amount r e a l i z e d  
by th e  T ru s te e  would be g r e a t e r ,  d e c la r e  a l l  i n s t a l l m e n t s  o f  
r e n t  and o th e r  am ounts p a y a b le  f o r  th e  re m a in d e r  o f  th e  term  
o f  th e  L e a se , l e s s  th e  f a i r  n e t  r e n t a l  v a lu e  o f  th e  P r o je c t  
f o r  th e  same p e r io d ,  to  be im m e d ia te ly  due and p a y a b le .

The T r u s te e ,  a s  a s s ig n e e  o f  th e  C o u n ty ’s r i g h t s  
under th e  L e a se , has th e  r i g h t  to  p u rsu e  th e  re m e d ie s  a c c o rd ­
ed to  th e  County u n d er th e  L e a se .

A ssignm ent and M erger

Under c e r t a i n  c o n d i t io n s  th e  L essee  may a s s ig n  th e  
L ease  o r  s u b le t  th e  P r o j e c t ,  bu t such  a ss ig n m e n t o r s u b l e t t i n g  
w i l l  n o t o p e ra te  to  r e l i e v e  th e  L essee  o f  i t s  p rim a ry  l i a b i l i t y  
under th e  L e a se . The L essee  may c o n s o l id a te  o r merge w i th ,  
o r  t r a n s f e r  a l l  o r  s u b s t a n t i a l l y  a l l  o f  i t s  b u s in e s s  and a s s e t s  
t o ,  a n o th e r  c o rp o r a t io n  which s h a l l  su cceed  to  and be s u b s t i ­
tu te d  f o r  th e  L essee  u n d e r th e  L e a s e , p ro v id e d  t h a t  th e  s u r v i ­
v in g  c o r p o r a t io n ,  a f t e r  g iv in g  e f f e c t  t o  such  c o n s o l id a t i o n ,  
m erger o r t r a n s f e r  o f  b u s in e s s  and a s s e t s ,  s h a l l  have a n e t  
w orth  e q u a l to  n o t l e s s  th a n  th e  n e t  w orth  o f  th e  L essee  im­
m e d ia te ly  p r i o r  t h e r e t o .

M o d if ic a tio n  o f  th e  L ease

P u rsu a n t to  th e  p r o v is io n s  o f  th e  I n d e n tu r e ,  th e  
L ease may be amended o r  m o d ifie d  o n ly  w ith  th e  w r i t t e n  a p p ro v a l 
o r c o n se n t o f  th e  h o ld e r s  o f a t  l e a s t  tw o - th i r d s  o f  th e  p r i n ­
c ip a l  amount o f  a l l  bonds th e n  o u t s t a n d in g ,  e x c e p t  t h a t  amend­
m e n ts , changes o r m o d if ic a t io n s  (1 ) r e q u i r e d  by th e  p r o v i s io n s  
o f  th e  L ease and th e  In d e n tu re  o r (2 ) In  c o n n e c tio n  w ith  (a )  
th e  is s u a n c e  o f  A d d i t io n a l  b o n d s , o r  (b ) th e  c u r in g  o f  am­
b i g u i t i e s  o r  fo rm al d e f e c t s  o r  o m is s io n s ,  o r (c )  in  c o n n e c tio n  
w ith  th e  r e l e a s e  o f  r e a l  e s t a t e  o r  equ ipm ent le a s e d  from th e  
County p u rs u a n t to  th e  p r o v is io n s  o f  th e  L ease  ( s e e  ’’O p tio n s  
to  P u rc h a s e ” a b o v e ) , may be made w ith  th e  c o n c u r r in g  c o n se n t 
o f  th e  T ru s te e  o n ly .

THE GUARANTY AGREEMENT

The fo l lo w in g  I s  a summary o f  c e r t a i n  p r o v is io n s  o f  
th e  G uaran ty  A greem en t:

O b l ig a t io n s  o f  G u a ra n to r

The G u a ra n to r  u n c o n d i t io n a l ly  g u a ra n te e s  t o  th e  County 
and th e  T ru s te e  th e  f u l l  and prom pt paym ent by th e  L e s s e e , as 
and when th e  same s h a l l  become due and p a y a b le  u n d er th e  L e a s e ,
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o f  a l l  r e n t s  p a y a b le  from tim e to  tim e by th e  L essee  un d er th e  
L ease an d , In  th e  e v en t o f  any f a i l u r e  t o  pay such r e n t s  so pay­
a b le ,  as and when th e  same s h a l l  become due and p a y a b le ,  th e  
G u a ra n to r  w i l l  pay upon p ro p e r  n o t ic e  to  th e  p e rso n s  e n t i t l e d  
t h e r e t o ,  am ounts e q u a l t h e r e t o ,  w h e th er o r  n o t th e  L ease s h a l l  
have been te rm in a te d  u n d er b an k ru p tcy  o r  s im i l a r  law s o r o th e r ­
w ise . The G u a ra n to r  a l s o  u n c o n d i t io n a l ly  g u a ra n te e s  to  th e  Coun 
ty  and th e  T ru s te e  th e  f u l l  and prom pt payment and p erfo rm an ce  
by th e  L essee  o f  a l l  i t s  o th e r  c o v e n a n ts  and o b l ig a t io n s  under 
th e  L ea se . I f  L essee  f a i l s  to  p e rfo rm  any c o n d it io n  o r  a g re e ­
ment ( o th e r  th a n  payment o f  r e n t )  c o n ta in e d  in  th e  L e a se , th e  
G u a ra n to r  w i l l  upon p ro p e r  n o t ic e  p e rfo rm  o r cause  th e  L essee  t o  
p e rfo rm  such c o n d i t io n s  o r  a g re e m e n ts .

Amendments to  G uaran ty  Agreement

The G uaran ty  may n o t be amended by th e  p a r t i e s  th e r e to  
w ith o u t th e  c o n se n t o f  th e  T r u s te e .  The T ru s te e  may n o t c o n se n t 
to  any amendment w ith o u t th e  c o n se n t o f  th e  h o ld e r s  o f  a t  l e a s t  
tw o - th i r d s  o f  th e  o u ts ta n d in g  Bonds e x c e p t (1 ) as r e q u i r e d  by 
th e  G u a ra n ty , th e  In d e n tu re  o r  th e  Lease o r (2 ) in  c o n n e c tio n  
w ith  (a )  th e  is s u a n c e  o f  A d d i t io n a l  Bonds o r (b) th e  c u r in g  o f 
an a m b ig u ity , fo rm a l d e f e c t  o r o m iss io n .

THE INDENTURE

The fo l lo w in g  i s  a summary o f c e r t a i n  p r o v is io n s  o f  
th e  I n d e n tu r e .

A p p l ic a tio n  o f  Bond P ro ceed s

The p ro c e e d s  from th e  s a l e  o f  th e  Bonds s h a l l  be 
a p p l ie d  as f o l lo w s :  th e  a c c ru e d  i n t e r e s t  w i l l  be d e p o s i te d  
in  th e  I n t e r e s t  A ccoun t, w hich i s  th e  so u rc e  o f  paym ent o f 
a l l  i n t e r e s t  t h e r e a f t e r  a c c ru in g  on th e  B onds, and w i l l  con­
s t i t u t e  a c r e d i t  t o  th e  L essee  on th e  n e x t su c c e e d in g  pay­
ment o r  paym ents o f  r e n t a l s  f a l l i n g  due u n d er th e  L e a se ; th e
amount o f $__________  w i l l  be d e p o s i te d  in  an Expense Account
f o r  th e  payment o f  th e  ex p en se s  in c u r re d  in  c o n n e c tio n  w ith
th e  is s u a n c e  and s a le  o f  th e  Bonds; th e  sum o f  $______________
w i l l  be p a id  to  th e  L essee  a s  th e  p u rc h a se  p r ic e  o f  th e  r e a l  
p ro p e r ty  and m a n u fa c tu r in g  f a c i l i t i e s ;  and th e  b a la n c e  o f th e  
Bond p ro c e e d s  w i l l  be d e p o s i te d  in  a C o n s tru c tio n  Fund Account 
h e ld  by th e  D e p o s ita ry  un d er a C o n s tru c t io n  D ep o sit A gree­
m en t, and a p p l ie d  to  th e  c o s t  o f  a c q u i r in g ,  c o n s t r u c t in g  and 
e q u ip p in g  th e  P r o j e c t .  The C o n s tru c tio n  D e p o sit Agreem ent 
p r e s c r ib e s  th e  p ro c e d u re s  and show ings r e q u ir e d  f o r  th e  d i s ­
bu rsem en t o f  moneys in  th e  C o n s tru c t io n  Fund A ccount. (S ec ­
t i o n  3-02 o f  I n d e n tu r e . )

Upon c o m p le tio n  o f  th e  P r o j e c t ,  any s u rp lu s  moneys 
re m a in in g  in  th e  C o n s tru c t io n  Fund A ccount w i l l  be p a id  
i n to  th e  Revenue A ccount and w i l l  c o n s t i t u t e  a c r e d i t  to  th e  
L essee  on i t s  n e x t su c c e e d in g  payment o r  paym ents o f  r e n t a l s  
u n d er th e  L e a se . (S e c t io n  4 .04  o f  I n d e n tu r e . )

A p p l ic a t io n  o f Funds

The se m i-a n n u a l r e n t a l  paym ents d e r iv e d  from th e  
P r o je c t  w i l l  be d e p o s i te d  in  a s p e c ia l  a cc o u n t m a in ta in e d
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w ith  th e  T ru s te e  and d e s ig n a te d  th e  Revenue A ccount. Moneys 
w i l l  be w ithdraw n by th e  T ru s te e  from th e  Revenue Account 
no t l e s s  th an  th r e e  b u s in e s s  days p r i o r  t o  each  i n t e r e s t  pay ­
ment d a te  on th e  Bonds and d e p o s i te d  (a )  in  th e  I n t e r e s t  
A ccount fo r  th e  paym ent o f i n t e r e s t  on th e  Bonds f a l l i n g  due 
on such  i n t e r e s t  paym ent d a t e ,  and (b ) in  th e  Bond R e tirem e n t 
Account fo r  th e  paym ent o f  th e  p r i n c i p a l  amount o f any Bonds 
m a tu rin g  on such i n t e r e s t  payment d a te .  (S e c t io n  4 .0 3  o f  th e  
I n d e n tu r e . )

A Bond R edem ption A ccount i s  a l s o  c re a te d  by th e  
I n d e n tu r e ,  In to  w hich a l l  moneys earm arked  f o r  th e  red em p tio n  
o f  Bonds by any o f  th e  p r o v is io n s  o f  th e  Lease o r  In d e n tu re  
a re  d e p o s i te d ,  and o u t o f  w hich i s  p a id  th e  p r i n c i p a l  o f and 
prem ium, i f  any , and i n t e r e s t  on any Bonds c a l l e d  f o r  redem p­
t io n  p r i o r  to  m a tu r i ty .  ( S e c t io n  5 .01  o f  th e  I n d e n tu r e . )  

In v es tm en t

Any moneys h e ld  a s  a p a r t  o f  th e  C o n s tru c tio n  Fund 
A ccount o r in  any o f  th e  a c c o u n ts  c r e a te d  by th e  In d e n tu re  
(e x c e p t th e  Bond R edem ption A ccount) s h a l l ,  a t  th e  r e q u e s t  o f 
th e  County and th e  L essee  (so  lo n g  as th e  T ru s te e  s h a l l  n o t 
have knowledge o f any d e f a u l t  by th e  L essee  u n d er th e  L e a s e ) ,  
be in v e s te d  or r e in v e s te d  by th e  T ru s te e  in

(1) o b l ig a t io n s  is s u e d  o r  g u a ra n te e d  by th e  U n ited  
S ta te s  o f Am erica;

(2) o b l ig a t io n s  is s u e d  by any p e rs o n , c o rp o r a t io n  o r  
a s s o c ia t io n  c o n t r o l le d  o r  s u p e rv is e d  by and a c t in g  a s  an i n ­
s t r u m e n ta l i ty  o f th e  U n ited  S t a t e s  o f  A m erica p u rsu a n t to  
a u th o r i ty  g ra n te d  by th e  C ongress o f  th e  U n ited  S t a t e s ;  and

(3) c e r t i f i c a t e s  o f  d e p o s i t  where such c e r t i f i c a t e s  
o f  d e p o s i t  a re  c o l l a t e r a l l y  s e c u re d  by s e c u r i t i e s  o f  th e  ty p e  
d e s c r ib e d  in  ( i )  above h e ld  by a t h i r d  p a r ty  as escrow  a g e n t o r 
c u s to d ia n ,  o f  a m arke t v a lu e  n o t l e s s  th a n  th e  amount o f  th e  
c e r t i f i c a t e s  o f d e p o s i t  so s e c u r e d ,  In c lu d in g  i n t e r e s t ;  o r

(4) to  th e  e x te n t  such in v e s tm e n ts  a re  no t p r o h ib i te d  
by law fo r  in v e s tm e n t o f  bond p ro c e e d s  by th e  ' 'o u n t y ,  c e r t i f i ­
c a te s  o f  d e p o s i t  o f  banks o r t r u s t  co m p an ies , I n c lu d in g  th e  
T r u s te e ,  o rg an iz ed  u n d e r  th e  law s o f  th e  U n ited  S ta te s  o r  any 
s t a t e  t h e r e o f ,  which have a com bined c a p i t a l  and s u r p lu s  o f  a t  
l e a s t  $ 1 0 ,0 0 0 ,0 0 0 .

Any moneys h e ld  as a p a r t  o f  th e  Bond Redem ption 
Account s h a l l  be in v e s te d  o r  r e in v e s te d  by th e  T ru s te e  in  
d i r e c t  o b l ig a t io n s  o f  th e  U n ited  S t a t e s  o f  Am erica m a tu r in g  
no t l a t e r  th an  th e  d a te  on w hich th e  Bonds fo r  which such 
moneys a re  h e ld  a re  re d e e m a b le .

Any I n t e r e s t , p r o f i t  o r  l o s s  on any In v e s tm e n ts  made 
by th e  T ru s te e  s h a l l  be c r e d i te d  o r  c h a rg ed  to  th e  Revenue 
Account (and hence e i t h e r  c o n s t i t u t e  a c r e d i t  to  th e  L essee  
on th e  nex t su c c e e d in g  r e n t a l  paym ents un d er th e  Lease o r an 
a d d i t i o n a l  charge  t o  be made up by th e  L e s s e e , a s  th e  case  
may b e ) .
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D e f a u l ts  and Rem edies

Upon th e  o c c u rre n c e  o f  any o f  th e  fo l lo w in g  e v e n t s ,  
th e  T ru s te e  n a y , and upon th e  w r i t te n  r e q u e s t  o f  th e  h o ld e r s  
o f  no t l e s s  th a n  25 p e rc e n t in  a g g re g a te  p r i n c i p a l  amount o f 
th e  Bonds th e n  o u ts ta n d in g  s h a l l ,  d e c la re  th e  p r i n c i p a l  and 
a c c ru e d  i n t e r e s t  on a l l  o u ts ta n d in g  Bonds Im m ed ia te ly  due 
and p a y a b le ,  s u b je c t  to  w a iver o f  such d e f a u l t  (e x c e p t a 
d e f a u l t  in  th e  payment o f  p r i n c i p a l  o f o r i n t e r e s t  on th e  
Bonds) and r e c i s s i o n  and annulm ent o f  such d e c l a r a t i o n  by th e  
h o ld e r s  o f  a t  l e a s t  tw o - th i r d s  in  a g g re g a te  p r i n c i p a l  amount 
o f  th e  Bonds th e n  o u ts ta n d in g  under th e  c o n d i t io n s  s t a t e d  in  
th e  I n d e n tu r e ,  i f  a l l  sums due ex cep t unm atured p r i n c i p a l  
a re  p a id  and a l l  d e f a u l t s  rem ed ied :

(1 ) d e f a u l t  in  th e  due and p u n c tu a l paym ent o f  any 
p r i n c i p a l  o f o r  I n t e r e s t  o r  premium on any Bonds;

(2 ) d e f a u l t  in  th e  perfo rm ance  o f  any o th e r  c o v e n a n t, 
c o n d i t io n  o r ag reem en t o f th e  County c o n ta in e d  in  th e  In d e n ­
tu r e  o r  th e  B onds, c o n tin u e d  f o r  a p e r io d  o f  60 days a f t e r  
w r i t t e n  n o t ic e  g iv e n  to  th e  County by th e  T r u s te e ,  o r  to  th e  
County and th e  T ru s te e  g iv en  by th e  h o ld e rs  o f n o t l e s s  th an  
25 p e rc e n t  in  a g g re g a te  p r i n c i p a l  amount o f  th e  Bonds th e n  
o u ts ta n d in g ;  and

(3 ) d e f a u l t  by th e  L essee  under th e  L ease o r  th e  
G u a ra n to r  u n d e r th e  G uaran ty  Agreement and th e  c o n tin u a n c e  
o f  such  d e f a u l t  f o r  th e  a p p l ic a b le  p e r io d  f o r  th e  remedy 
th e r e o f .

Upon th e  o c c u rre n c e  o f  an E vent o f  D e f a u l t ,  th e  
T ru s te e  may, and upon th e  w r i t t e n  r e q u e s t  o f  n o t l e s s  th a n  
a m a jo r i ty  in  p r i n c i p a l  amount o f th e  Bonds th e n  o u ts ta n d in g  
s h a l l :

(1 ) ta k e  p o s s e s s io n  o f  th e  P r o je c t  and o p e ra te  
and manage th e  sam e, and

(2 ) p u rsu e  any a v a i la b le  remedy to  e n fo rc e  th e  pay­
ment o f  th e  B onds, in c lu d in g  th e  b r in g in g  o f  a s u i t  in  e q u i ty ,  
th e  a p p o in tm en t o f  a r e c e iv e r  and f o r e c lo s u r e  cn and s a le
o f  th e  P r o j e c t .

M o d if ic a tio n s

The In d e n tu re  may n o t be m o d ified  o r  amended w ith ­
ou t th e  a p p ro v a l o f  th e  h o ld e r s  o f 6 6 -2 /3  p e rc e n t  o r  more 
in  p r i n c i p a l  amount o f  th e  Bonds o u ts ta n d in g ,  e x c e p t

(1)
o m is s io n ,

to  cu re  any a m b ig u ity  o r fo rm al d e f e c t  o r

(2) to  g r a n t  to  th e  T ru s te e  a d d i t i o n a l  r i g h t s  f o r  
th e  b e n e f i t  o f  th e  h o ld e r s  o f  th e  Bonds,

(3) to  s u b j e c t ,  d e s c r ib e  o r r e d e s c r ib e  any p ro p e r ty  
o r  c o l l a t e r a l  s u b je c te d  o r  to  be s u b je c te d  to  th e  l i e n  and 
p le d g e  o f  th e  I n d e n tu r e ,
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(4)
d e n tu re  Act

to  q u a l i f y  th e  In d e n tu re  u n d e r th e  T ru s t  I n -  
o f  1939 , and

(5) in  c o n n e c tio n  w ith  th e  is s u a n c e  o f  A d d it io n a l
B onds.

In any e v e n t ,  no such  m o d if ic a t io n  o r  amendment o f  
th e  In d e n tu re  s h a l l  be made w hich w i l l

(1) p e rm it an e x te n s io n  o f th e  m a tu r i ty  o f  th e  
p r i n c i p a l  o r  i n t e r e s t  on any Bond, o r  a r e d u c t io n  in  th e  
amount o f  p r i n c i p a l ,  i n t e r e s t  o r  re d e m p tio n  prem ium ,

(2) re d u c e  th e  p e rc e n ta g e  o f  h o ld e r s  o f  Bonds r e ­
q u ire d  f o r  c o n se n t to  such su p p le m e n ta l in d e n tu r e s ,  o r

(3) p e rm it th e  c r e a t io n  o f any l i e n  p r i o r  to  o r 
on a p a r i t y  w ith  th e  l i e n  o f  th e  I n d e n tu r e .

TAX EXEMPTION

In  th e  o p in io n  o f  Bond C o u n s e l , i n t e r e s t  on th e  Bonds 
i s  exempt from  a l l  p r e s e n t  F e d e ra l  incom e ta x e s  u n d er e x i s t i n g  
s t a t u t e s  and c o u r t  d e c i s io n s  and e x i s t i n g  r e g u l a t i o n s  and r u l ­
in g s  o f  th e  I n t e r n a l  Revenue S e r v ic e .  The e x is te n c e  and con­
t i n u a t i o n  o f  such  ta x  exem ption  i s  s u b je c t  to  two q u a l i f i c a ­
t i o n s  p r e s e n t ly  c o n ta in e d  in  S e c t io n  1 0 3 (c )  o f  th e  Code w hich 
p ro v id e s  g e n e r a l ly  t h a t  i n t e r e s t  upon th e  o b l ig a t io n s  o f  a 
s t a t e  o r  p o l i t i c a l  s u b d iv is io n  t h e r e o f  i s  n o t in c lu d a b le  in  
th e  g ro s s  incom e o f  th e  r e c i p i e n t  and i s  t h e r e f o r e  exem pt from 
F e d e ra l  Income t a x e s .  S e c t io n  1 0 3 (c )  t h e r e o f  d e c la r e s  t h a t  
an ’’i n d u s t r i a l  developm ent bond” ( t h e r e i n  d e f in e d )  s h a l l  be 
t r e a t e d  as an o b l ig a t io n  n o t d e s c r ib e d  in  S e c t io n  1 0 3 (a ) .
W hile th e  Bonds f a l l  w i th in  th e  d e f i n i t i o n  o f  i n d u s t r i a l  d e ­
ve lopm en t bonds s e t  f o r t h  in  S e c t io n  1 0 3 ( c ) ,  p a ra g ra p h  (6) 
o f  S e c tio n  1 0 3 (c ) c o n tin u e s  ta x  exem ption  f o r  c e r t a i n  in d u s ­
t r i a l  developm ent bond i s s u e s  th e  a g g re g a te  a u th o r iz e d  fa c e  
amount o f w hich i s  $ 5 ,0 0 0 ,0 0 0  o r  l e s s  a n d , a s  a p p l ie d  to  th e  
B onds, p ro v id e s  in  e f f e c t  t h a t  in  d e te rm in in g  th e  a g g re g a te  
a u th o r iz e d  fa c e  amount o f th e  Bonds (an I n d u s t r i a l  developm en t 
bond i s s u e )  th e r e  w i l l  be ta k e n  i n to  a c c o u n t c e r t a i n  p r i o r  
i s s u e s  o f o b l ig a t io n s  o u ts ta n d in g  a s  o f  th e  d a te  o f  is s u a n c e  
o f  th e  Bonds ( th e  ’’o u ts ta n d in g  o b l i g a t i o n s ” ) i f ,  among o th e r  
r e q u ir e m e n ts ,  (a) th e  p ro c e e d s  o f  th e  o u ts ta n d in g  o b l ig a t io n s  
and th o s e  o f  th e  Bonds (w h e th e r o r n o t th e  i s s u e r  o f  each  
such  i s s u e  i s  th e  same) a re  o r  w i l l  be used  p r im a r i ly  w ith  
r e s p e c t  to  f a c i l i t i e s  lo c a te d  in  th e  same in c o r p o r a te d  m uni­
c i p a l i t y  o r  lo c a te d  in  th e  same co u n ty  (b u t n o t in  any in c o r ­
p o ra te d  m u n ic ip a l i ty )  and (b) th e  p r i n c i p a l  u s e r  o f  such  f a c ­
i l i t i e s  i s  o r w i l l  be th e  same p e rso n  o r two o r  more r e l a t e d  
p e rs o n s  (d e f in e d  in  S e c t io n  1 0 3 ( c ) (6 ) (C )  ) .  The fa c e  amount 
o f  any such o u ts ta n d in g  o b l ig a t io n s  a t  th e  tim e th e  Bonds a re  
i s s u e d  w i l l  be ta k e n  i n to  a c c o u n t in  d e te rm in in g  co m p lian ce  
w ith  th e  $ 5 ,0 0 0 ,0 0 0  l i m i t a t i o n  as i f  such  o u ts ta n d in g  o b l i ­
g a t io n s  were a  p a r t  o f  th e  i s s u e  o f  B onds. In  a d d i t i o n ,  th e r e  
w i l l  be added to  th e  fa c e  amount o f  such  i s s u e  o f  Bonds th e  
a g g re g a te  amount o f  c e r t a i n  c a p i t a l  e x p e n d i tu r e s  ( f in a n c e d  
o th e rw is e  th a n  o u t o f  th e  p ro c e e d s  o f  o u ts ta n d in g  o b l ig a t io n s )
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w ith  r e s p e c t  to  th e  ty p e  o f  f a c i l i t i e s  m en tio n ed  above p a id  
o r in c u r r e d  d u r in g  th e  s i x - y e a r  p e r io d  b e g in n in g  th r e e  y e a r s  
b e fo re  th e  d a te  o f  such  i s s u e  o f  Bonds and e n d in g  th r e e  y e a r s  
a f t e r  such  d a t e ,  a s  i f  th e  a g g re g a te  amount o f  such  c a p i t a l  
e x p e n d i tu re s  d u r in g  such  s i x - y e a r  p e r io d  c o n s t i t u t e d  an a d d i ­
t io n  to  th e  fa c e  amount o f  th e  Bonds.

The second q u a l i f i c a t i o n  w ith  r e s p e c t  t o  ta x  exem ption  
p r e s e n t ly  c o n ta in e d  in  S e c t io n  1 0 3 (c ) i s ,  in  e f f e c t ,  t h a t  th e  
ta x  exem ption  a c c o rd e d  to  i n d u s t r i a l  developm en t bond i s s u e s  
o f l e s s  th a n  $ 5 ,0 0 0 ,0 0 0  w i l l  n o t a p p ly  w ith  r e s p e c t  to  any 
Bond f o r  any p e r io d  d u r in g  w hich i t  i s  h e ld  by a p e rso n  who 
i s  a s u b s t a n t i a l  u s e r  o f  th e  P r o j e c t  o r  a r e l a t e d  p e rso n  (a s  
d e f in e d  in  s a id  s u b s e c t io n  ( c ) ) .

The L essee  lias c o v en a n te d  u n d e r th e  L ease t h a t  th e  
a g g re g a te  amount o f  (a )  th e  p r i n c i p a l  amount o f  th e  Bonds and 
(b) c a p i t a l  e x p e n d i tu r e s  w ith  r e s p e c t  to  any la n d  and i n t e r e s t s  
t h e r e i n ,  b u i ld i n g s ,  s t r u c t u r e s ,  m a c h in e ry , equ ipm en t and o th e r  
f a c i l i t i e s  o f  w hich th e  L essee  o r  a r e l a t e d  p e rso n  as d e f in e d  
in  S e c tio n  1 0 3 (c ) (6 ) (D )  o f  th e  I n t e r n a l  Revenue Code o f  195^ 
i s  th e  p r i n c i p a l  u s e r  and lo c a te d  w i th in  th e  c o rp o r a te  l i m i t s  
o f th e  C ounty o f  E d g e f ie ld ,  a s  such  c o rp o r a te  l i m i t  e x i s te d  
a t  th e  d a te  o f i s s u a n c e  o f  th e  B onds, p a id  o r  in c u r re d  d u r in g  
th e  s i x - y e a r  p e r io d  b e g in n in g  th r e e  y e a r s  b e fo re  th e  d a te  o f  
i s s u e  o f  th e  Bonds and e n d in g  th r e e  y e a r s  a f t e r  such d a te  o f  
i s s u e  (and f in a n c e d  o th e rw is e  th a n  o u t o f  th e  p ro c e e d s  o f th e  
B o nds), s h a l l  n o t ex ceed  $ 5 ,0 0 0 ,0 0 0  o r  such  l e s s e r  o r g r e a t e r  
amount a s  may from  tim e  to  tim e  be p e rm i t te d  by f e d e r a l  s t a t u t e  
o r r e g u l a t i o n s  and w hich does n o t a f f e c t  th e  exem ption  from 
f e d e r a l  Income t a x a t i o n  o f  th e  i n t e r e s t  p a id  on th e  Bonds.

LEGAL MATTERS

A ll l e g a l  m a t te r s  i n c id e n t  to  th e  a u th o r i z a t i o n  and 
is s u a n c e  o f  th e  Bonds a re  s u b je c t  to  th e  u n q u a l i f ie d  a p p ro v in g  
o p in io n  o f  M arvin W. L e i t e r ,  E s q . ,  C h ica g o , I l l i n o i s ,  Bond 
C ounsel and M e ss rs . M cN air, K onduros & C o r le y , C olum bia, South  
C a r o l in a ,  Bond C ounse l and th e  a p p ro v a l  o f  c e r t a i n  l e g a l  m a t te r s
by M essrs . ________________________________________ , New Y ork, New
Y ork, C ounse l to  S ta r  F i b e r s ,  In c . and A lle n  I n d u s t r i e s ,  I n c .

C opies o f  th e  a p p ro v in g  o p in io n s  o f  Bond C ounsel 
w i l l  be a v a i l a b l e  a t  th e  tim e  o f  th e  d e l iv e r y  o f  th e  B onds.
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