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Columbia, South C aro lina
June 20 , 1955

The S ta te  Budget and C ontrol Board met In  th e  Governor’s o f f ic e  a t 10:30 

A. M., on June 20, 1955. A ll members o f th e  Board were p re sen t.

Mr. Chovine S p r o t t ,  Acting Commissioner o f  A g ric u ltu re , Mr. L. M. Beecham, 

c o -re ce iv e r o f  John M. L i t t l e  Warehouse a t Union, S. C ., and Mr. James S. V em er, 

A ss is ta n t A ttorney  G eneral, were p re sen t a t  th e  m eeting to  d isc u ss  with th e  Board th e  

m atte r of th e  S t a t e ’s l i a b i l i t y  on account o f S ta te  Warehouse r e c e ip ts  in  connection 

with th e  o p e ra tio n  of th e  John M. L i t t l e  S ta te  Warehouse a t  Union.

The Board had a re q u e s t from th e  Commercial N ational Bank of Spartanburg 

th a t  co tton  warehouse r e c e ip ts  held by th e  Bank be redeemed by th e  S ta te  in  view of 

th e  f a c t  th a t  th e  commodities covered by th e  r e c e ip ts  he ld  by th e  Bank had been 

re le a se d  from th e  warehouse and so ld  w ithou t su rren d er o f the s a id  r e c e ip ts .  The 

amount invo lved  was approxim ately  $200,000.00.

A f te r  c o n sid e rab le  d iscu ss io n  o f th is  m a tte r , i t  was th e  opinion of the  

Board th a n ^ a u d it should be made of th e  warehouse and Mr. L i t t l e ’s a f f i l i a t e d  a f f a i r s ,  

covering h is  d e a lin g s  w ith th e  above bank and th e  manner in  which the r e c e ip ts  were 

handled, b e fo re  payment o f  t h i s  account should be considered  f u r th e r  by th e  Board.

I t  was th e  op in ion  o f th e  Board th a t  th i s  au d it should be performed in  o rd e r  to  

d e f in i te ly  determ ine  th e  exact amount o f th e  S ta te ’s l i a b i l i t y  in  t h i s  connection .

The Board, however, went on record as recogn izing  th e  l i a b i l i t y  of th e  S ta te  as to  

loans p ro te c te d  by th e  re c e iifc s , o r to  any o th ers  h o ld in g  le g a l claim s a g a in s t 3uch 

r e c e ip ts .

The S ta te  A uditor was d ire c te d  to  a r ra n 'e  fo r  an au d it o f th e  above

warehouse.

Mr. A rthur M. W illiam s, a tto rn e y  fo r  the  S. C. E le c tr ic  & Gas Company, Mr. 

W alker, Engineer of th e  Company, and re p re se n ta tiv e s  o f  th e  P u b lic  Serv ice  Commission 

o f South C aro lin a  appeared befo re  th e  Board to  d iscu ss  an amendment to  th e  S ta te ’s 

c o n tra c t w ith th e  Power Company fo r  power fu rn ish ed  th e  S ta te ,  so as to  perm it the
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Power Company to  serve each of th e  S t a t e 's  in s t i t u t i o n s  o r b u ild ings from more con­

v en ien t s u b s ta tio n s  than  was p o ss ib le  i f  power was continued to  be tra n s m itte d  over 

th e  so -c a lle d  "o ld  S ta te  L ine".

I t  was pointed o u t by th e  re p re se n ta tiv e s  o f th e  Power Company t h a t ,  because

S t a t e 's  i n s t i t u t i o n s ,  as w e ll as on th e  old S ta te  Line o u ts id e  o f th e  grounds o f the  

S t a t e ’ s i n s t i t u t i o n s ,  th e  in te r e s t  o f th e  S ta te  and th e  Power Company in  th e se  

f a c i l i t i e s  both in s id e  and o u ts id e  th e  grounds of S ta te  in s t i tu t io n s  was no t c le a r ly  

e s ta b lis h e d .

I t  was proposed th a t  th e  S ta te  t r a n s f e r  to  th e  Power Company a l l  o f th e  

S t a t e ’s i n t e r e s t  in  th e se  f a c i l i t i e s  o u ts id e  th e  grounds of th e  S ta te ’s in s t i tu t io n s  

and b u ild in g s , and th a t th e  Power Company t r a n s f e r  to  th e  S ta te  a l l  o f  i t 3 in te r e s t  

w ith in  th e  grounds of th e  i n s t i tu t io n s  and bu ild i ngs.

The P ub lic  S e rv ic e  Commission, a t  th e  req u est o f th e  Board, had appraised  

th e  va lu e  of th e se  f a c i l i t i e s  both in s id e  and o u ts id e  th e  S ta te ’ s p ro p e rty  l im i t ,  

and i t  was the  recommendation of th e  Commission th a t  such tr a n s fe r s  could be made on 

an even b a s is  w ith  some advantage to  th e  S ta te .

The Board agreed to  th is  p roposal and th e  S ta te  A uditor was d ire c te d  to  

execu te  such agreement as was n ecessary  to  accom plish th ese  purposes.

The Board approved a t r a n s f e r  of $1 ,795,000.00 from th e  account For 

O peration o f School Busses to  th e  account For Purchas o f School Busses, pending a 

bond is su e  fo r  th e  purchase o f b u sse s . The amount o f th i s  t r a n s fe r  i s  to  be r e ­

funded to  th e  o p e ra tin g  account when funds a re  rece iv ed  from th e  Bond is s u e .

The Board then ad journed .
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