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Budget and 

W illiam  A. 

Summary of

C o n tro l Board D iv is io n  D i r e c to r s  

M c In n is , Deputv E x e c u tiv e  D i r e c to r

Board A c tio n s  a t  November 10, 1987, M eeting

T h is l i s t i n g  o f a c t i o n s  Is  n o t th e  m in u te s  o f  th e  r e f e r e n c e d  m e e tin g . I t  i s  
an u n o f f i c i a l  (m eaning i t  h a s  no t been app roved  bv th e  B oard) summary o f th e  
Board a c t io n s  ta k e n  a t  th a t  m e e tin g . The m in u te s  o i th e  m ee tin g  a re  p re s e n te d  
in  a s e p a r a te ,  much more d e t a i l e d  docum ent w hich becom es o f f i c i a l  when 
approved  bv th e  Board a t  a su b se q u e n t m e e tin g .

1. Approved th e  m in u tes  o f th e  Board m e e tin g  h e ld  on O c to b e r  27 , 1987;

2. With re g a rd  to  I t s  1988-89 budget reco m m en d a tio n s , h e a rd  a p r e s e n ta t io n  by 
Budget D iv is io n  s t a f f  w hich In c lu d e d  a d i s c u s s io n  o f $13 .6  m i l l i o n  of 
revenue  enhancem en ts and ag reed  fa )  to  In c lu d e  in  th e  recom m endations 
$49 .8  m i l l i o n  to  p ro v id e  fo r  a pay o u t I n c re a s e  o f  5Z fo r  S t a t e  em ployees 
w ith  th e  t o t a l  to  be d iv id e d  e q u i t a b ly  betw een  m e r it  and b a se  pay 
in c r e a s e s ;  ^b) to  In c lu d e  $2 .8  m i l l i o n  f o r  s c h o o l b u i ld in g s  In th e  
o p e ra t in g  budget r a th e r  th a n  in  th e  1 TA bud g e t and a g re e d  to  red u c e  
s e l e c t i v e l y  am ounts recommended to  co v e r  a d m i n i s t r a t iv e  c o s t s  to  p ro v id e  
fu n d in g  fo r  t h i s  and c e r t a i n  o th e r  i te m s ;  (c )  t h a t  th e  recom m endation  f o r  
th e  G en era l R eserve  Fund ( s e t  by th e  c o n s t i t u t i o n  a t  4Z o f  p r i o r  y ea r 
revenue  u n le s s  changed by a s p e c i a l  v o te  o f th e  G e n e ra l A ssem bly) and th e  
C a p i ta l  E x p e n d itu re  Fund ( s e t  by s t a t u t e  a t  2X o f  g e n e ra l  fund  revenue fo r  
th e  budget y e a r)  be l im i te d  to  an amount r e s u l t i n g  from  a com bined t o t a l  
o f 5Z r a t h e r  th an  6Z, w ith  each  Fund to  be r e t a in e d ;  and (d ) and ag reed  to  
c o n s id e r  i t s  budget recom m endations f u r t h e r  on November 25 , a t  which tim e  
i t  assum ed f i n a l  a c t io n  on th e  recom m endations would be ta k e n ;

3. A f te r  h e a r in g  a r e p o r t  bv r e p r e s e n t a t i v e s  o f th e  A tto rn e y  G e n e r a l 's  O f f ic e  
on l e g a l  s e r v ic e s  needed in  c o n n e c t io n  w ith  th e  a s b e s to s  p r o p e r ty  damage 
l i t i g a t i o n  which in c lu d e d  A tto rn e y  G e n e ra l M edlock’ s recom m endation  t h a t  
th e  l i t i g a t i o n  e f f o r t  be han d led  I n t e r n a l l y  by h i s  O f f i c e ,  a g re e d  to  
c o n s id e r  c o n t r a c t u a l  a s p e c t s  o f th e  m a t te r  in  e x e c u t iv e  s e s s io n  a s  
r e p o r te d  below ;
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4 . A u th o riz e d  SLED to  t r a n s f e r  $1 ,000  from s u p p l i e s  to  t r a v e l  f o r  th e  M iss in g  
and F x p lo i te d  C h i ld re n  Program  (seco n d  q u a r t e r  e x p e n d i tu r e s ) ;

5. A dopted r e s o l u t i o n s  a p p ro v in g  th e  fo llo w in g  p r o p o s a ls  ( a ) ,  ( b ) , and (c )  to  
i s s u e  revenue  b o n d s , on th e  c o n d i t io n  t h a t  th e  r e q u ir e d  re v ie w s  a re  
com p le ted  w ith  s a t i s f a c t o r y  r e s u l t s ,  and a l l o c a t e d  a p o r t i o n  o f  th e  S ta te  
c e i l i n g  to  p r o j e c t  ( b ) , a f t e r  i t  was a d v is e d  t h a t  p r o j e c t  (d ) sh o u ld  be 
w ithd raw n  b e c a u se  th e  su b m iss io n  was in c o m p le te :

(a )  I s s u in g  A u th o r i ty :
Amount o f I s s u e :

C h a r le s to n  Countv
$ 6 ,1 8 0 ,0 0 0  H o s p ita l  F a c i l i t i e s  Revenue

Name of P r o j e c t :
P r o je c t  D e s c r ip t io n :

R efund ing  Bonds
S a n d p ip e r  V i l la g e ,  In c . 
m e d i c a l l y - a s s i s t e d  l i v i n g  f a c i l i t y

(b ) I s s u in g  A u th o r i ty :
Amount o f I s s u e :
A l lo c a t io n  R e q u e s te d :
Name o f P r o j e c t :
Employment Im p ac t:
P r o je c t  D e s c r ip t io n :

C herokee Countv
$ 3 ,2 0 0 ,0 0 0  I n d u s t r i a l  Revenue Bonds 
$ 3 ,2 0 0 ,0 0 0
The H olson  Company P r o ie c t  1987 
a t  l e a s t  100 p e rs o n s
m a n u fa c tu re /a s se m b le  p h o to  album s and 
p h o to  g r e e t in g  c a rd s

(c )  I s s u in g  A u th o r i ty :
Amount o f I s s u e :

L e x in g to n  Countv
$ 5 ,0 0 0 ,0 0 0  A d ju s ta b le  P a te  P s y c h ia t r i c

Name of P r o j e c t :
H o s p i ta l  R efund ing  Revenue Bonds
C h a r te r  M ed ical -  C o lum b ia , In c .
'N o te : At th e  m e e tin g , th e  Board was 
a d v is e d  th a t  th e  p r o je c t  name i s  C h a r te r

P r o je c t  D e s c r ip t io n :
R iv e rs  H o s p i ta l ,  I n c . l
80 -bed  h o s p i t a l  f o r  t r e a tm e n t  o f  p a t i e n t s  
w ith  a c u te  p s y c h ia t r i c  d i s o r d e r s  and 
a d d ic t iv e  d i s e a s e s  to  be lo c a te d  in
West Colum bia

<d) WITHDRAWN AT MEETING: 
I s s u in g  A u th o r i ty :
Amount of T ssu e :

H orry  Countv
$ 3 0 ,0 0 0 ,0 0 0  R e tire m e n t Home F a c i l i t i e s  
Revenue Bonds

A l lo c a t io n  R e q u e s te d :
Name of P r o j e c t :
P r o je c t  D e s c r ip t io n :

$ 3 0 ,0 0 0 ,0 0 0
M y rtle  Beach R e tire m e n t Community
4 0 0 -u n it  r e t i r e m e n t  home f a c i l i t y ,  to  be 
o c c u p ie d  p a r t i a l l y  by low - o r  m o d e ra te -  
income p e rs o n s
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6 , R ece ived  as in fo r m a t io n  th e  s t a t u s  o f  the  S ta te  c e i l i n g  as  o f  November 4 , 
1987 (y e a r  e la p s e d  847) w hich showed:

CY 1987 C e l l in g A llo c a te d (X) Not A llo c a te d (%)

S ta te P o o l $ 1 0 1 ,3 4 0 ,0 0 0 $ 1 6 ,6 0 0 ,0 0 0 (16%) $ 84 ,7 4 0 ,0 0 0 (84%)
L oca l P oo l 1 5 2 ,0 1 0 ,0 0 0 3 0 ,4 8 4 ,3 5 0 (20%) 121 ,5 2 5 ,6 5 0 (80%)
T o ta l $ 2 5 3 ,3 5 0 ,0 0 0 $ 4 7 ,0 8 4 ,3 5 0 (19%) $206 ,2 6 5 ,6 5 0 (81%)

7. Approved th e  fo llo w in g  r e a l  p r o p e r ty  t r a n s a c t i o n s :

(a) Piedm ont T e c h n ic a l  C o lle g e : p u rc h a se  2 a c re s  and a 6 ,250  s q u a re  fo o t 
b u i ld in g  lo c a te d  a d ja c e n t  to  Piedm ont TEC lan d  fo r  $ 9 0 ,0 0 0 ; and

(b) Emplovment S e c u r i ty  Com m ission: p u rc h a s e  a 2 -a c re  p a rc e l  on W ilson 
S t r e e t  E x te n s io n  in  C h e s te r  f o r  $38 ,500  ( p r e l e c t  # 9 292 ).

8 . A u th o r iz e d  G r e e r v i l l e  T e ch n ica l C o lle g e  to  p u rc h a s e  a b u i ld in g  (7 ,0 0 0  
sq u a re  f e e t )  and p ro p e r ty  0 . 2  a c r e s )  a t  th e  i n t e r s e c t i o n  o f Skyview  D rive 
and W in te rb e r ry  C ourt in  G r e e n v i l le  f o r  $ 2 9 0 ,0 0 0 , on th e  c o n d i t io n  th a t  
th e  owner rem oves a s b e s to s  from th e  b u i ld i n g ;

9 .  Tn a c c o rd  w ith  S e c t io n  1 1 -3 5 -1 2 1 0 , g ra n te d  p ro cu rem en t c e r t i f i c a t i o n  to  
The C i ta d e l  w i th in  th e  p a ra m e te rs  d e s c r ib e d  in  th e  a u d it  r e p o r t  f o r  the  
fo llo w in g  l i m i t s  ( t o t a l  p o t e n t i a l  p u rch a se  commitment w h e th e r s i n g l e -  o r  
m u l t i - y e a r  c o n t r a c t s  a re  u se d ) f o r  a p e r io d  o f  th r e e  y e a r s :  goods and 
s e r v i c e s ,  $10 ,000  p e r  p u rch a se  com m itm ent; c o n s u l t a n t s ,  $10 ,000  p e r  
p u rc h a se  com m itm ent; in fo rm a tio n  te c h n o lo g y  in  a c c o rd a n c e  w ith  th e  
approved  In fo rm a tio n  T echnology P la n , $10 ,000  p e r  p u rch a se  com m itm ent; and 
c o n s t r u c t io n  s e r v i c e s ,  $25,000 p e r  p u rc h a se  com m itm ent;

10. In a c c o rd  w ith  S e c t io n  1 1 -35 -1210 , g ra n te d  p rocu rem en t c e r t i f i c a t i o n  to
th e  D epartm ent o f  Y outh S e rv ic e s  w i th in  th e  p a ra m e te rs  d e s c r ib e d  in  th e  
a u d i t  r e p o r t  f o r  th e  fo llo w in g  l i m i t s  ( t o t a l  p o t e n t i a l  p u rc h a se  commitment 
w h e th e r s i n g l e -  o r  m u l t i - y e a r  c o n t r a c t s  a re  u sed ) fo r  a p e r io d  o f th r e e  
y e a r s :  goods and s e r v i c e s ,  $25 ,000  p e r  p u rc h a se  com m itm ent; c o n s u l t a n t s ,
$25 ,000  p e r  p u rc h a se  com m itm ent; in fo rm a t io n  te c h n o lo g y  in  a c c o rd a n c e  w ith  
th e  approved  In fo rm a t io n  T echnology  P la n , $25 ,000  p e r p u rc h a se  com m itm ent; 
and c o n s t r u c t io n  s e r v i c e s ,  $25 ,000  p e r  p u rc h a se  com m itm ent;

11. A u th o r iz e d  th e  E ire  Com m ission to  subm it to  th e  L e g i s l a t i v e  C o u n c il fo r  
p u b l i c a t i o n  in  th e  S t a te  R e g is te r  r e g u l a t i o n s  re g a rd in g  f i r e  and l i f e  
s a f e ty  ( s u b a r t i c l e s  1 , 2, 4 , 7, 9 and 10) w hich in c lu d e  t e c h n ic a l  
c o r r e c t i o n s  and u h ic h  a llo w  p lacem en t o f c l i e n t s  in  w h e e lc h a ir s  in 
in te r m e d ia te  c a re  f a c i l i t i e s / m e n t a 1 r e t a r d a t i o n  (ICF/MR) and in  community 
r e s i d e n t i a l  c a r e  (CRC) f a c i l i t i e s  c o n s t r u c te d  to  ICF/MR s ta n d a r d s ;
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12. G ran ted  b la n k e t  a p p ro v a l f o r  th e  f a c u l ty  and s t a f f  o f  th e  USC E arth  
S c ien ce  and R eso u rce  I n s t i t u t e  (ESRI) to  t r a v e l  to  S y r ia  d u r in g  th e  
November 1Q87 -  Mav 1988 p e r io d  to  p a r t i c i p a t e  in  a j o i n t  ESRI r e s e a rc h  
program  w ith  S v r ia n  g e o lo g i s t s  w ith  th e  p r o je c t  to  be f u l l y  funded by th e  
L o u is ia n a  Land and E x p lo ra t io n  Company;

13. Heard a b r i e f  r e p o r t  by CCT S i te  S e le c t io n  Com m ittee and ag reed  to  
c o n s id e r  p end ing  c o n t r a c t u a l  a s p e c ts  o f th e  m a t te r  in  e x e c u tiv e  s e s s io n ,  
a s  r e p o r te d  be low ;

14. Agreed to  h o ld  a r e g u la r  m ee tin g  a t  10 a .m . on W ednesday, November 25 , 
1987, in  th e  G o v e rn o r’ s c o m e re n c e  room in  th e  S ta te  House; was rem inded 
i t  had ag re e d  to  h e a r  agency  r e q u e s t s  f o r  c a p i t a l  im provem ent bond fu n d in g  
d u rin g  the  a f te rn o o n  o f  December 8 and a l l  dav on December Q and to  i n v i t e  
th e  Bond Com m ittee to  p a r t i c i p a t e  in  th o s e  h e a r in g s ;  and gave n o t ic e  th a t  
Board members a re  sc h e d u le d  to  p a r t i c i p a t e  in  th e  Agencv Head C onference  
a t  H il to n  Head on December 11, 1987;

15. A f te r  c o n s id e r in g  f u r t h e r  th e  CCI S i te  S e le c t io n  Com m ittee s t a t u s  r e p o r t ,  
asked th e  Com m ittee to  p ro v id e  a d d i t i o n a l  in fo rm a tio n  on fo u r o f  th e  f iv e  
s i t e s  under c o n s id e r a t io n ;

16. Heard a r e p o r t  by s t a f f  o f th e  O ff ic e  o f  th e  E x e c u tiv e  D ir e c to r  .and i t s  
a t to r n e y  on th e  s t a t u s  o f th e  AT&T s u i t  and r e l a t e d  n e g o t i a t i o n s ;

17. Was a d v is e d  by E x e c u tiv e  D ir e c to r  C o les th a t  he had a g re e d  to  put Deputy 
E x ecu tiv e  D i r e c to r  l a u r e n t  on lo an  to  th e  H ea lth  and Human S e rv ic e s  
F inance  Com m ission (HHSFC) fo r  a 6f)-day p e r io d  w h ile  th e  HHSFC se ek s  a 
rep lacem en t e x e c u t iv e  d i r e c t o r  i f  th a t  Com m ission so u e s i r e s ;  and

18. I n s t r u c te d  E x e c u tiv e  D i r e c to r  C o les and C hief D eputy A tto rn e y  G eneral 
W ilson to  p ro v id e  a d d i t io n a l  in fo rm a tio n  on th e  c o n t r a c tu a l  a s p e c ts  o f th e  
a s b e s to s  p r o p e r t ” damage l i t i g a t i o n  e f f o r t .
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MINUTES OF STATE BUDGET AND CONTROL BOARD MEETING

NOVEMBER 10, 1987 10 A. M

The Budget and C o n tro l Board met a t  10 a .m . on T uesday , November 10, 1987, 

In  th e  G o v e rn o r 's  c o n fe re n c e  room in  th e  S t a te  House, w ith  th e  fo llo w in g  

members in  a t te n d a n c e :

G overnor C a r r o l l  A. C am pbell, J r . ,  C hairm an;
Mr. G rady L. P a t t e r s o n ,  J r . ,  S ta te  T r e a s u r e r ;
Mr. E a r le  E. M o rr is ,  J r . ,  C o m p tro lle r  G e n e ra l;
R e p r e s e n ta t iv e  R obert N. M cL ellan , C hairm an , House Ways & Means C om m ittee.

S e n a to r  Rem bert C. D e n n is , Chairm an o f th e  S en a te  F inance  C om m ittee, was 

r e p r e s e n te d  by S e n a to r  Jam es M. W ad d ell, J r . ,  V ice-C hairm an o f  th e  C om m ittee. 

Mr. M o rris  jo in e d  th e  m ee tin g  as th e  m in u te s  o f  th e  O ctober 27 m ee tin g  were 

b e in g  a p p ro v e d .

A lso  a t t e n d in g  w ere:

J e s s e  A. C o le s , J r . ,  Ph.D 
W illiam  A. M cInnis 
E. A. L a u re n t ,  Ph.D .
J .  Samuel G r isw o ld , Ph.D . 
C h a r le s  H. Sm ith 
Donna K. W illiam s 
O th er Board s t a f f  
Jo sep h  A. W ilson , I I  
Q. W h it f ie ld  A v re s , Ph.D . 
L u th e r  F . C a r te r ,  Ph.D . 
Mark R. Elam 
G eorge M. Lusk 
W illiam  Jo rd a n  
S c o t t  R. In k le y , J r .
Susan K. Hooks

E x e c u tiv e  D ir e c to r
S ec re ta ry
D eputy E x e c u tiv e  D ir e c to r  
D eputy E x e c u tiv e  D ir e c to r  
S p e c ia l  P r o je c t s  A d m in is tra to r  
A s s i s t a n t  to  Board S e c re ta r y

C h ie f  D eputy A tto rn ey  G enera l
G o v e rn o r’ s D i r . ,  Budget & S o c ia l  P o l ic y  
G o v e rn o r’ s Exec. A s s t .  F in an ce  & P la n n in g  
G o v e rn o r’ s Legal C ounsel
C o m p tro lle r  G e n e ra l, S e n io r  A s s i s ta n t  
F in a n ce  Com m ittee D i r e c to r  o f R esea rch  
Ways & Means Committee D ir .  o f  R esea rch  
Wavs & Means Committee R e sea rch  A n a ly s t

Adoption o f  Agenda

Dr. C o le s  a d v ise d  th a t  s t a f f  had no recommended changes to  th e  p roposed  

ag en d a .

Upon a m otion  by Mr. P a t t e r s o n ,  seconded  by Mr. M cL ellan , th e  Board 

ad o p ted  th e  agenda a s  p ro p o se d .

Blue Agenda

D r. C o les  a d v is e d  th a t  no b lu e  agenda Item s were p roposed  fo r  t h i s  

m e e tin g .
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M inutes o f  S ta te  Budget and C ontrol Board M eeting
R egular S e ss io n  —  November 10, 1987 —  Page 2

M in u tes  o f  P re v io u s  M eeting  (R e g u la r  #1)

Board members p r e v io u s ly  had been fu rn is h e d  a d r a f t  v e r s io n  of th e  m in u te s  

o f th e  O c to b e r  27, 1987, Budget and C o n tro l Board m e e tin g .

Upor a m otion  by Mr. P a t t e r s o n ,  seconded by S e n a to r  W a d d e ll, th e  Roard 

ap p ro v ed  th e  r e f e r e n c e d  m in u te s  as w r i t t e n .

[ S e c r e tn r v ’ s N o te : Mr. M o rris  jo in e d  th e  m e e tin g  a t  t h i s  p o i n t . ]

S t a t e  Budget D iv is io n :  1988-89 Budget Recom mendation (R e g u la r  #2)

D r. C o le s  in t r o d u c e d  the  Item  by n o tin g  t h a t  b u d g e t recom m endations 

p re p a re d  in  a c c o rd  w ith  d i r e c t i o n s  g iv en  by th e  Board a t  th e  November 3 

m e e tin g  a re  to  be p r e s e n te d .

Budget D iv is io n  D i r e c to r  Baron Holmes a p p e a re d  b e fo re  th e  Board on t h i s  

m a t te r .

D r. Holmes commented th a t  i t  seems l ik e  a b r i e f  tim e  s in c e  l a s t  Tuesday  

when th e  Board f i r s t  c o n s id e re d  the  m a tte r  o f bud g e t recom m endations fo r  

1988 -89 . S in c e  t h e n ,  he s a i d ,  he has been t r y i n g  to  p u l l  t o g e th e r  two 

v e r s io n s  o f th e  p ro p o se d  budget a s  d i r e c t e d .  He o b se rv e d  t h a t  i t  sh o u ld  come 

a s  a s u r p r i s e  to  no o n e , g iv en  South C a r o l in a ’ s s i t u a t i o n  in  w hich we a re  a b le  

to  spend 702 of t h e  n a t io n a l  l e v e l ,  t h a t  th e r e  would he d i f f i c u l t y  in  w ork ing  

o u t a c o n s e n s u s .

D r. Holmes d i s t r i b u t e d  a handout which showed t h a t  re v e n u e  en h ancem en ts  o f 

$ 1 3 ,6 3 8 ,7 7 4  had been  added to  th e  Board o f Economic A d v iso rs  e s t im a te  o f 

$ 3 ,0 5 0 ,0 2 4 ,6 7 9 . He commented th a t  c l e a r l y  a number o f  p o l ic y  q u e s t io n s  a r e  

r a i s e d  bv th e  en hancem en ts  w hich must be a d d re s s e d  by th e  B oard . He s a id  t h a t  

th e  rev en u e  enh an cem en ts  p ro p o sed  would b r in g  re v e n u e s  f o r  1988-99 to  

$ 3 ,0 6 3 ,6 6 3 ,4 5 3  w h ic h , a g a in s t  an a p p r o p r ia t io n  b ase  o f $ 2 ,8 5 3 ,5 3 3 ,5 4 1  fo r  

1987 -88 , l e f t  a b o u t $210 m i l l io n  fo r  new e x p e n d i tu r e s .

The revenue  enh an cem en ts  in c lu d e d  in  th e  $13 .6  m i l l i o n  t o t a l  th e n  w ere 

rev iew ed  by Dr. H olm es. He c i t e d  an a d d i t io n a l  $ 9 ,1 6 8 ,5 5 0  by th e  Tax 

C om m ission; $581,724 from  r e g u la to r y  and l i c e n s in g  b o a rd s ;  $175 ,000  from 

arm ory r e n t a l  rev e n u e  w hich he s a id  i s  abou t h a l f  o f  th e  amount g e n e ra te d  in  

th e  p a s t ;  $32 5 ,0 0 0  from  im p lie d  c o n sen t f e e s ;  $ 3 ,2 3 8 ,5 0 0  from  th e  n u c le a r  

w aste  ta x  i n c r e a s e ;  and $150 ,000  from a d d i t io n a l  p r o b a t i o n /p a r o l e  f e e s .  He
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th en  ask ed  i f  th e  Board i s  in c l in e d  to  adop t th e  enhancem ents a s  a p a r t  o f  th e  

revenue b a s e .

G overnor Campbell ask ed  ab o u t th e  Tax Commission enhancem ent f ig u r e  which 

he s a id  i s  not th e  same a s  he had u n d e rs to o d . D r. Holmes a d v is e d  th a t  he had 

met w ith  th e  Tax Com m ission and had re c e iv e d  a r e v is e d  l e t t e r  from them w hich 

r e f l e c t e d  a $1.2 m i l l i o n  in c r e a s e  w hich he r e c a l l e d  was a t t r i b u t e d  to  t h e i r  

a u d i t o r s .  Mr. P a t te r s o n  asked  i t  th e  in c re a s e d  rev en u e  a t t r i b u t e d  to  th e  Tax 

Com m ission i s  th a t  b o d y ’ s fo rm al and o f f i c i a l  i n c r e a s e .  G overnor Cam pbell 

asked  i f  a b s o lu te  num bers r a t h e r  th an  ra n g e s  a re  p r e s e n te d .  Dr. Holmes 

a d v ised  th e  Board t h a t  th e  Tax Com m ission num bers a re  o f f i c i a l  and th a t  p o in t  

e s t im a te s  r a th e r  th an  ran g e s  a r e  u se d .

Dr. Holmes d e s c r ib e d  page th re e  o f h i s  h a n d o u t, w hich was l a b e l l e d  a s  

’’R eserve C o n s o l id a t io n  Fact S h e e t ,"  a s  th e  c e n te r p ie c e  o f l a s t  m e e t in g ’ s 

d i s c u s s io n .

G overnor Cam pbell c a u tio n e d  Dr. Holmes on th e  u se  o f th e  word 

’’c o n s o l id a t io n "  in  d e s c r ib in g  what he had p roposed  r e g a rd in g  th e  g e n e ra l  

r e s e rv e  fund and th e  c a p i t a l  e x p e n d itu re  fund w hich he s a id  i s  a m isnom er. He 

s a id  h i s  s ta te m e n t was t h a t  he would l i k e  to  see  th e  two funds com bined and 

capped a t  5Z. He em phasized  th a t  he i s  p ro p o s in g  t h a t  th e  two funds be 

m a in ta in e d . He s a id  he d id  n o t want to  leav e  th e  im p re ss io n  t h a t  he i s  

p ro p o s in g  to  do awav w ith  th e  c o n s t i tu t I o n a  1 r e s e r v e  fund and he s t r e s s e d  th a t  

the  p a r t  to  o f f s e t  m id y e a r  budget c u ts  would be m a in ta in e d  u n d e r h i s  p r o p o s a l .

D r. Holmes s a id  he u n d e rs to o d  t h a t  th e  id e a  was to  combine th e  two fu n d s  

a t  th e  5% le v e l  to  be s p i l t  a s  the  G enera l Assem bly saw f i t  and t h a t  n e i t h e r  

o f the  two would be w iped o u t .

Mr. M o rris  o b se rv e d  th a t  th e  Board would have to  d e a l w ith  th e  c a p i t a l  

e x p e n d itu re  fund and t h a t  i t  c a n ’ t do a n y th in g  w ith  th e  s a c r o s a n c t  g e n e ra l  

r e s e rv e  fund .

D r. Holmes s a id  t h a t  th e  c a p i t a l  e x p e n d itu re  fund and th e  g e n e ra l  r e s e r v e  

fund , u n d e r  p re s e n t  law , would c a l l  fo r  a t o t a l  o f  $168 ,983 ,342  and t h a t  5Z o f  

th e  1986-87 revenue w ould p roduce  a t o t a l  re q u ire m e n t o f $ 1 3 4 ,6 3 7 ,7 0 4  f o r  a  

d i f f e r e n c e  of $ 3 4 ,3 4 5 ,7 2 8  w hich would he a v a i l a b l e  fo r  re in v e s tm e n t  in  o th e r

C 7 6 9 2



M inutes o f  S ta te  Budget and C ontrol Board M eeting
R egular S e s s io n  — November 10, 1987 — Page 4

pu rposes  i f  t h a t  change were to  he made. Me s a id  t h a t  th e  D iv is io n  had 

s t a r t e d  w ith  th e  b a re  bones b u d g e t and had added th e  r e s e r v e  re in v e s tm e n t  

program colum n w hich he s a id  I s  th e  m ain p o in t  o f d i f f e r e n c e  betw een th e  

o r ig in a l  p r o p o s a l  and th e  two o p t io n s .

Mr. P a t t e r s o n  s a id  th e  c o n s t i t u t i o n  c a n n o t be changed  In tim e  fo r  t h i s  

budget and he s a i d  th e  co m b in a tio n  has to  be 47 fo r  th e  g e n e ra l  r e s e r v e  fund 

and e i t h e r  ? 7 , a s  now r e q u i r e d ,  o r  17 f o r  th e  c a p i t a l  e x p e n d itu re  fu n d .

Dr. Holmes s a id  t h a t  some s te p s  w ould have to  be tak en  by th e  G en era l 

Assembly and t h a t  th e  d i f f e r e n c e  cou ld  be ta k e n  from the  c a p i t a l  e x p e n d itu re  

fund by a c t i o n  o f  t h a t  body.

G overnor C am pbell o b se rv e d  t h a t  t h i s  I s  h i s  f i r s t  budget as  g o v e rn o r and 

he asked r h e t o r i c a l l y  i f  a l l  b u d g e ts  d o n ’ t assum e c e r t a i n  a c t i o n s  w i l l  be 

taken  by th e  g o v e rn in g  body such a s  th e  p ro p o sed  change in  th e  ta x  on 

r a d io a c t iv e  w a s te .  Me s a id  th e  B oard’ s b u d g e t would be b ased  on a ssu m p tio n s  

w hich , i f  n o t  a c c e p te d  by th e  G eneral A ssem bly , would have to  be r e v i s e d .

Dr. Holmes s a id  t h a t  s t a f f  b r in g s  bud g e t recom m endations to  th e  Board 

which fo llo w  a l l  c o n s t i t u t i o n a l  m andates and which ad h e re  a s  c lo s e ly  as  

p o s s ib le  to  s t a t u t o r v  r e q u ir e m e n ts .  He s a i d ,  when s tro n g  f e e l in g s  to  a d ju s t  

s t a t u t e s  a r e  h e ld  bv th e  B oard , m essages to  th e  G en era l Assem bly have been 

embodied in  th e  B o ard ’ s bud g e t reco m m en d a tio n s .

G overnor C am pbell 9a ld  h i s  re a d in g  of th e  s t a t u t e  on th e  c a p i t a l  

e x p e n d itu re  fund  i s  t h a t  th e  s t a t u t e  a p p l i e s  s p e c i f i c a l l y  to  th e  

a p p r o p r ia t io n s  b i l l  a s  i t  le a v e s  the  House and goes to  th e  S e n a te  a t  which 

tim e th a t  fu n d  i s  supposed  to  be fu n d ed . He s a id  t h a t  th e  House c o u ld  send  

th e  a p p r o p r i a t io n s  b i l l  ou t w ith  a  b i l l  a f f e c t i n g  th e  c a p i t a l  e x p e n d itu re  fund 

a t ta c h e d .  He a l s o  e x p re s s e d  th e  view  t h a t ,  I f  th e  House made a s ta te m e n t  t h a t  

i t  wanted th e  two funds funded a t  a com bined t o t a l  of 5Z and i f  i t  d id  so  by 

l e g i s l a t i v e  a c t i o n ,  i t  c o u ld  c e r t i f y  th e  b i l l  as b e in g  1n b a la n c e  b a sed  on 

th a t  a c t i o n .

Mr. M cL ellan  s a id  he d i f f e r e d  w ith  G overnor Cam pbell in  t h a t  fu n d in g  th e  

c a p i t a l  e x p e n d i tu r e  fund i s  a p ro c e d u ra l  q u e s t io n .  He a g a in  s a id  t h a t  

l e g i s l a t i o n  c h a n g in g  th e  r e q u ire m e n ts  must have been  p a sse d  by b o th  h o u ses  and
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s ig n e d  in to  law  by the  G overno r b e fo re  any funds f r e e d  up by t h a t  change co u ld  

be  in c lu d e d  e lse w h e re  in  th e  b u d g e t. He e x p re s se d  th e  v iew  th a t  th e  law  was 

w r i t t e n  to  mean t h a t  t h a t  ap p ro ach  i s  r e q u i r e d .

G overnor Cam pbell s a id  t h a t  th e  S p eak er would r u l e  th e  b i l l  o u t  o f  o rd e r  

i f  a b i l l  to  make th e  change w ere a t t a c h e d .

Mr. M cL ellan  a g a in  s a id  i t  i s  p ro c e d u ra l  m a tte r  and th a t  c h an g in g  th e  

c a p i t a l  e x p e n d i tu re  fund would r e q u i r e  t h a t  a b i l l  go a l l  th e  way th ro u g h  th e  

l e g i s l a t i v e  p r o c e s s  and have been  s ig n e d  by th e  G overnor b e fo re  th e  change 

c o u ld  be r e f l e c t e d  in  th e  b u d g e t.

G overnor C am pbell n o te d  t h a t  a p ro p o se d  a d d i t i o n a l  t a x  cou ld  be p a sse d  as 

a p a r t  o f  th e  a p p r o p r ia t io n s  b i l l  and Mr. M cLellan s a id  t h a t  t h a t  i s  done on 

a l l  rev en u e  e n h a n c e rs .

Mr. M o rr is  a sk ed  i f  th e  House by m a jo r i ty  v o te  w ere to  say red u c e  th e  

c a p i t a l  e x p e n d i tu re  fund to  17 (and th e re b y  r e l e a s e  m i l l io n )  would i t  th en

c o n s id e r  th e  b i l l  b a la n c e d . In  r e s p o n s e ,  Mr. M cLellan s a id  th a t  i t  co u ld  no t 

be done th a t  way. He s a id  i f  th a t  a p p ro a c h  c o u ld  be ta k e n  th e  House c o u ld  

s im p ly  say  n o tw i th s ta n d in g  any o th e r  law  th e  fund i s  changed and he s a id  th e  

S p eak er has r u le d  o u t o f o r d e r  a p p ro a c h e s  l ik e  t h a t .  He s a id  th e  way th e  

S peaker i n t e r p r e t s  the  s t a t u t e  th e  c a p i t a l  e x p e n d itu re  fund w i l l  be funded 

f u l l y  bv th e  Ways and Means C om m ittee .

G overnor Cam pbell o b se rv e d  th a t  i t  i s  th e  S p e a k e r ’ s p o s i t i o n  t h a t  th e  fund 

must be f u l l y  funded in  th e  b i l l  a d o p te d  by th e  Ways and Means Com m ittee and 

Mr. M cLellan co n firm ed  th a t  to  be th e  c a s e .

G overnor *”am pbell th e n  re a d  from p a ra g ra p h  5 o f  Code S e c tio n  11-11-310 

w hich in d ic a te d  t h a t  th e  a p p r o p r ia t io n  f o r  th e  c a p i t a l  e x p e n d itu re  fund must 

be in  th e  Ways and Means r e p o r t  on th e  G e n e ra l A p p ro p r ia t io n s  B i l l  and a t  

v a r io u s  p o in t s  in  th e  l e g i s l a t i v e  p r o c e s s  t h e r e a f t e r .  He s a id  th e  Board 

recommends to  th e  G e n e ra l Assem bly and t h a t  body can  ta k e  th e  B o a rd ’ s 

recom m endations o r  i t  can  th row  them o u t .  He commented t h a t  n o th in g  in  law 

sa y s  th e  Board c o u ld  n o t recommend a 5X t o t a l  fo r  th e  two funds i f  i t  w anted 

to  do s o .
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Mr. M cLellan s a id  th a t  th e  G o v e rn o r’ s p o in t  I s  n o t d e b a ta b le  and t h a t  th e  

Board can recommend a n y th in g  I t  w a n ts .

Mr. M o rris  s a id  th e  Board must recommend a b a la n c e d  budget b u t th a t  I t  can 

assum e some th in g s .

G overnor Cam pbell s a id  he can see  how th e  House i s  c o n s t r a in e d  by th e  law .

Mr. M cLellan a g a in  e x p re s s e d  th e  view  th a t  th e  Board c o u ld  recommend 

a b o l i t i o n  o f  th e  c o n s t i t u t i o n a l  r e s e r v e  fund o r a n y th in g  I t  w an ts  t o .

Mr. P a t te r s o n  s a id  th e  Board h as  to  recommend a b a la n c e d  b u d g e t w hich 

in c lu d e s  c o n s t i t u t i o n a l  and s t a t u t o r y  r e q u ir e m e n ts .

Mr. W ilson  s a id  th e  Board co u ld  make recom m endations to  change 

r e q u i r e m e n ts .

Mr. M cLellan th e n  s a id  a g a in  t h a t  the  Board has th e  r i g h t  to  do what I t  

w an ts  t o  b u t he ask ed  whv we would go th ro u g h  th e  e x e r c i s e  o f  r a i s i n g  th e  

e x p e c ta t io n s  o f  a g e n c ie s .  He s a id  i f  th e  c a p i t a l  e x p e n d itu re  fund  i s  no t 

funded f u l l y  In th e  B o a rd ’ s recom m endation  t h a t  th e  Wavs and Means Com m ittee 

w i l l  ta k e  th e  funds n e c e s s a ry  to  fund  i t  a s  r e q u i r e d .  He e x p re s s e d  c o n c e rn  

th a t  t h a t  p ro c e s s  r a i s e s  e x p e c ta t io n s  of p e o p le  th ro u g h o u t th e  S t a t e .

Mr. M o rr is  s a id  he th o u g h t th e  Board had a g re e d  to  recommend a bud g e t 

w i th in  c o n s t i t u t i o n a l  and s t a t u t o r y  re q u ire m e n ts  and to  add an addendum 

d e a l in g  w ith  what would happen i f  th e  amount r e q u i r e d  fo r  th e  two fu n d s  w ere 

to  be re d u c e d . Mr. P a t te r s o n  s a id  he th o u g h t t h a t  was th e  c o n se n su s  l a s t  

t im e . S e n a to r  W addell s a id  he th o u g h t we would have a su p p le m e n ta l b u d g e t to  

co v e r th e  u se  o f any funds f r e e d  up by ch an g in g  th e  r e q u ir e m e n ts .  G overnor 

Cam pbell s a id  he hoped th e  Board would recommend s e t t i n g  a s id e  no more th a n  5Z 

w ith  th e  G e n e ra l A ssem bly to  a c c o m p lish  i t .

Mr. M cLellan s a id  th e  Board c o u ld  embody a m essage in  i t s  recom m endations 

to  l i m i t  th e  amount f o r  th e  two fu n d s  to  5Z w hich he s a id  he c o u ld  s u p p o r t .  

B u t, he s a id  i t  i s  a n o th e r  m a t te r  a l t o g e t h e r  to  ta k e  th e  r e s u l t s  o f  t h a t  

p ro p o se d  change and s p re a d  them  th ro u g h o u t th e  a p p r o p r i a t io n s  b i l l .

A le n g th y  d i s c u s s io n  of p a r t i c u l a r  ite m s  e n s u e d . In th e  c o u rs e  o f  t h a t  

d i s c u s s io n ,  Mr. M cL ellan  r a i s e d  c o n c e rn s  ab o u t th e  f e a s i b i l i t y  o f  r e d u c in g  th e  

in s u r a n c e  program  r e s e r v e s .  G overnor Cam pbell a sk ed  abou t any a n t i c i p a t e d
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u s e s  o f  la p se d  funds In th e  c a p i t a l  e x p e n d itu re  fund and Dr. Holmes a d v ise d  

him th a t  he th o u g h t i t  a d v is a b le  to  w ait u n t i l  th e  c a p i t a l  b u d g e t rev ie w  had 

o c c u r r e d .  Mr. M cLellan s a id  h i s  e a r l i e r  m otion  had been  t h a t  th e  Board not 

recommend any P a r t  I I I  o r P a r t  TV a p p r o p r i a t io n s  and th a t  no e x p e n d itu re s  be 

p ro p o sed  from th e  c a p i t a l  e x p e n d itu re  fu n d .

The Board rev iew ed  Dr. Holm es’ h an d o u t w hich showed A and B b u d g e ts  a lo n g  

w ith  b i s  p roposed  r e s e r v e  re in v e s tm e n t  program  a p p r o p r i a t io n s .  D r. Holmes 

o b se rv e d  th a t  t h i s  i s  th e  most b a la n c e d  bud g e t th e  D iv is io n  has e v e r  p u t 

t o g e t h e r .  He s a id  i t  was d ev e lo p ed  u s in g  a l l  Board in p u t  b u t he acknow ledged 

t h a t  th e  b r i e f  tim e  a v a i l a b l e  fo r  rev iew  may mean t h a t  members a r e  r e l u c t a n t  

to  a c t  on th e  p ro p o s a ls  to d a y .

G overnor C am pbell n o ted  th a t  th e  D iv i s io n ’ s  recom m endations assum e no 

a p p l i c a t i o n  o f  a d m in i s t r a t iv e  c o s t  r e d u c t io n s  and D r. Holmes co n firm ed  th a t  to  

be th e  c a s e .

Tn th e  c o u rse  o f  th e  d i s c u s s io n ,  th e  B bud g e t was d e s c r ib e d  a s  one which 

f u l l y  funded th e  c a p i t a l  e x p e n d itu re  fund  (a t  2X) w h ile  th e  A budget assum ed 

th a t  fund would be a t  IX.

A f te r  I n q u ir in g  in to  recom m endations fo r  th e  D epartm ent o f E d u c a tio n , M r. 

M cLellan s a id  he h a s  p rob lem s w ith  the  fo rm at in  w hich th e  budget 

recom m endation in fo rm a t io n  i s  p r e s e n t e d ,  s a v in g  th a t  we do n o t know what 

f a c t o r s  a re  changed to  g e t  to  w hat i s  recommended.

A f te r  f u r t h e r  rev ie w  o f  th e  d e t a i l s  in  th e  p r o p o s a l ,  G overnor Campbell 

sum m arized i t  by n o t in g  th a t  no u se  of a d m i n i s t r a t iv e  c o s t  r e d u c t io n s  i s  

c o n te m p la te d  and t h a t  no use  o f la p se d  funds from th e  c a p i t a l  e x p e n d itu re  fund 

i s  p r o je c te d .  He a l s o  o b se rv e d  t h a t  th e  d i f f e r e n c e  betw een  th e  two i s  t h a t  

th e  B budget assum es 6X fu n d in g  f o r  th e  two fu n d s  w h ile  th e  A budget assum es 

5X. The p ro p o sa l a l s o  in c lu d e s  th e  revenue  enhancem en ts o u t l i n e d .

F o llo w in g  f u r t h e r  d i s c u s s io n ,  Mr. P a t t e r s o n  moved ch a t th e  Board adop t the  

B bud g e t as p re s e n te d  by D r. Holmes and th a t  i t  recommend th e  A Budget to  th e  

G eneral Assembly w ith  a r e d u c t io n  o f th e  re q u ire m e n t fo r  th e  c a p i t a l  

e x p e n d itu re  fund from 2Z to  IX. Mr. M o rris  seconded  th e  m o tio n .
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Mr. M cL ellan  s u g g e s te d  th a t  Mr. P a t t e r s o n ’ s m o tion  be amended by 

I n d ic a t in g  th a t  th e  R o a rd ’ s p ro p o s a l  i s  t ^ a t  th e  re q u ire m e n ts  f o r  th e  g e n e ra l  

r e s e r v e  fund and th e  c a p i t a l  e x p e n d i tu re  fund  com bined be 57 . Mr. P a t te r s o n  

s a id  he a c c e p te d  th e  amendment p ro v id e d  I t  i s  c l e a r  t h a t  h i s  f e e l in g  i s  th a t  

we c a n ’ t do a n y th in g  ab o u t th e  c o n s t i t u t i o n a l  r e s e r v e  fund re q u ire m e n t o f 47 

u n t i l  changed In  an e l e c t i o n  and th a t  we sh o u ld  have th e  47 g e n e ra l  r e s e r v e  

fund and 17 f o r  th e  c a p i t a l  e x p e n d i tu re  fu n d . The m otion  was a g a in  seconded  

by Mr. M o rr is .

Mr. M cL ellan  th e n  a sk ed  In what form  th e  R o a rd ’ s recom m endations would be 

p r e s e n te d ,  n o t in g  th a t  he does n o t a g re e  w ith  a l l  o f  th e  p r o p o s a ls  and c i t i n g  

th e  rem oval of a $ 2 .8  m i l l io n  Item  f o r  sc h o o l b u i ld in g s  from  th e  R budget a s  

an i l l u s t r a t i o n .  He e x p re s s e d  th e  v iew  t h a t  th e  Board c a n n o t r e a l l y  c o n s id e r  

t h i s  b u d g e t p ro p o s a l  w ith o u t h a v in g  th e  EIA b u d g e t b e fo re  I t .  He s a id  he Is  

no t c o m fo r ta b le  d o ing  th e  bud g e t in  t h i s  wav and t h a t  th e  Board i s  do ing  t h i s  

w ith o u t u n d e rs ta n d in g  th e  f u l l  im p l ic a t i o n s  o f  w hat i t  i s  d o in g .

S e n a to r  W addell a sk ed  abou t th e  57 pay r a i s e  f o r  S ta te  em ployees and 

su g g e s te d  th a t  i t  he a 37 base  pay in c r e a s e  and a 27 m e r i t  i n c r e a s e .  G overnor 

Cam pbell s a id  he had recommended 2 .57  fo r  b a se  pay and 2 .5 7  fo r  m e r i t  p ay .

Mr. M o rris  s a id  he was to  have r e c e iv e d  a p r o p o s a l  from th e  S ta te  Em ployees 

A s s o c ia t io n  to  in c r e a s e  pav a t  low er l e v e l s .  Mr. M.cLellan s a id  th e  Board i s  

abou t to  v o te  on so m eth in g  i t  d o es  n o t u n d e r s ta n d .  Mr. P a t te r s o n  s a id  he 

a d v o c a te s  a 47 b a se  pay in c r e a s e  p lu s  27 a v e ra g e  m e r i t  i n c r e a s e  w ith  a $50 

m i l l io n  p a y o u t. He s u g g e s te d  th e  B eard  recommend th e  fu n d in g  l e v e l  f o r  pay 

in c r e a s e s  w ith  th e  u n d e rs ta n d in g  th a t  d e t a i l s  o f th e  program  a re  to  be worked 

o u t .  Mr. M o rris  s a id  he p ro p o s e s  a 37 base  pay in c r e a s e  and a 47 m e r i t  

i n c r e a s e ,  s a y in g  t h a t  he th o u g h t m e r it  pay sh o u ld  have g r e a t e r  e m p h a s is . Mr. 

P a t te r s o n  s a id  some minimum sh o u ld  be s e t  f o r  low er p a id  em ployees and 

G overnor Cam pbell e x p re s s e d  co n c e rn  ab o u t minimum p ay , n o t in g  th a t  th e  m e r i t  

pay program  g iv e s  some o p t io n s .

Mr. M cLellan  s a id  he i s  u n c o m fo r ta b le  w ith  th e  budget which h a s  been pu t 

on p a p e r  th u s  f a r ,  n o t in g  th e  t r e a tm e n t  of th e  $ 2 .8  m i l l io n  sc h o o l b u i ld in g  

item  in  p a r t i c u l a r .  S e n a to r  W addell s a id  he would be w i l l i n g  to  s a c r i f i c e
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some o f  th e  c u t t i n g  edge program  fu n d s  fo r  h ig h e r  e d u c a t io n  a t  t h i s  tim e to  

g e t o v e r t h i s  p ro b lem . G overnor Cam pbell s u g g e s te d  t h a t  a d m in i s t r a t iv e  c o s t  

r e d u c t io n s  done s e l e c t i v e l y  r a t h e r  th a n  a c r o s s - th e - b o a r d  c o u ld  p ro v id e  th e  

funds n e e d ed .

G overnor Cam pbell s a id  t h a t  c a r r v o v e r  funds in  th e  c a p i t a l  e x p e n d itu re  

fund and bond a u t h o r i z a t i o n s  c o u ld  c o v e r  th e  $ 2 .8  m i l l i o n  sc h o o l b u i ld in g  a id  

I te m . He s a id  we have to  do so m eth in g  w ith  p o s t- s e c o n d a r v  e d u c a t io n  fo r  w hich 

s u p p o rt  h a s  e ro d e u  o v e r  th e  y e a r s .  He s a id  we m ust r e v e r s e  t h a t  t r e n d  I f  th e  

S ta te  i s  to  move a h e a d . S e n a to r  W addell a g re e d .

Mr. M cL ellan  o b se rv e d  t h a t  I t  seem s s t r a n g e ,  g iv en  o u r r e p u t a t i o n  fo r  

o v e r e s t im a t in g  re v e n u e , t h a t  we a r e  t r y i n g  to  f in d  ways to  spend a l l  we have 

and ta k e  r e s e r v e  funds to o . He s a id  t h a t  a p p ro a c h  b o th e re d  him a g r e a t  d e a l ,  

he s a id  we do n o t have an e n v ia b le  h i s t o r y  in  rev e n u e  f o r e c a s t i n g  y e t  we seem 

a n x io u s  to  spend  e v e ry th in g  we have and to  c r e a t e  a d d i t i o n a l  re v e n u e s  w ith  

en h a n ce m en ts . he a g a in  s a id  th e  Board does n o t know th e  f u l l  im p l ic a t io n  o f  

what i t  i s  ab o u t to  v o te  on and he s a id  he c a n n o t v o te  f o r  i t  now. He 

s u g g e s te d  am ending th e  m o tio n  to  d e la v  a c t i o n  f o r  one o r  two w eeks.

D r. Holmes s a id  i l  f i n a l  a c t io n  i s  d e la y e d  beyond a week from  to d ay  he 

would have to  work o u t w ith  Mr. M cL ellan  l e i n g  a llo w e d  to  subm it a com puter 

p r in t o u t  to  th e  Ways and Means C om m ittee .

G overnor C am pbell took  e x c e p t io n  to  Mr. M c L e llan ’ s comment ab o u t t r y i n g  to  

spend e v e r y th in g .  He r e t a i l e d  t h a t  he was in  th e  Edwards a d m in is t r a t io n  a t  

th e  tim e th e  g e n e ra l  r e s e r v e  fund was e s t a b l i s h e d  a t  57 w hich he a g re e d  w ith  

and t h a t  th e  c a p i t a l  e x p e n d i tu re  fund had been  added on to p  o f  t h a t  r e s e r v e .

He s a id  he i s  ve ry  c o n c e rn e d  ab o u t r e t a i n i n g  th o se  fu n d s  and th a t  he would no t 

je o p a r d iz e  them . He s a id  i f  th e  t o t a l  f o r  th e  two funds goes to  6 .5 7  we a re  

ta x in g  th e  p e o p le  to  save  6 .5 7  w hich i s  to o  h ig h  o r  S t a te  needs a r e  not b e in g  

m et. He s a id  Mr. M o rr is  had s a id  i t  w e ll  when he s a id  had we s tu c k  w ith  th e  

o r i g i n a l  e s t im a te s  o f  th e  Board o f Economic A d v iso rs  we p ro b a b ly  would n o t 

have o v e r s p e n t .

G overnor C am pbell s a id  a number o f  i te m s  a re  n o t a d d re s s e d  in  th e  p ro p o sed  

b u d g e t.  He s a id  t h a t  re d u c in g  a d m i n i s t r a t iv e  c o s t s  i s  a r e a l l o c a t i o n  o f
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e x i s t i n g  r e s o u r c e s  and th e  p o s s i b i l i t y  o f u s in g  c a r ry o v e r  c a p i t a l  e x p e n d itu re  

funds does n o t r e p r e s e n t  new fu n d s . He added th a t  fo rm u la  changes a r e  not 

a d d re s s e d . He em phasized  t h a t  i t  i s  im p o r ta n t  t h a t  we re c o g n iz e  the  m ajor 

needs o f th e  S ta te  and sp eak  to  then: in  a r e a l i s t i c  m anner. He e x p re s se d  the  

view  th a t  th e  52 l e v e l  to r  th e  two funds i s  r e a l i s t i c  and th a t  rem a in in g  funds 

sh o u ld  be s p e n t to  m eet n eed s  of th e  S t a t e .  He s a id  th e  Board cou ld  send a 

s t r o n g  m essage to  th e  G en era l Assem bly t h a t  i t  i s  re a s o n a b le  to  save 52 and to  

spend 957 f o r  th e  p e o p le  o f  th e  S t a t e .  He s a id  he d id  n o t want to  push  above 

th e  rev en u e  e s t im a te  and had w anted to  p e t  on th e  bottom  end of the  r a n g e . He 

s a id  he would v e ry  much l i k e  to  recommend to  th e  G enera l Assembly t h a t  i t  p a ss  

a b u d g e t u s in g  52 f o r  th e  two funds in s te a d  o f  62 a n d , i f  were to  choose not 

to  do t h a t ,  to  re d u c e  th e  B o a rd 's  recom m endations a p p r o p r i a t e ly .

Mr. M cLellan n o te d  th a t  th e  t o t a l  re q u ire m e n t f o r  th e  two funds n e x t y ea r 

would go to  6 .5 7  bu t he p o in te d  o u t th a t  th e  p r e s e n t ly - r e q u i r e d  27 f o r  the  

c a p i t a l  e x p e n d itu re  fund i s  e x p en d ab le  and i t  m ust be expended each v e a r .  I t  

i s  n o t ,  he s a i d ,  a s  i f  t h i s  fund can n o t be s p e n t .  He commented th a t  th e  

p ro p o s a l  i s  v e ry  c l e v e r l y  a rra n g e d  so a s  to  spend  from th e  fund b e fo re  th e  

fu n d s  a re  even  t h e r e .  He e x p re s s e d  th e  f e e l i n g  th a t  th e  42 sa v in g s  acco u n t i s  

a p p r o p r ia t e  and t h a t  sp e n d in g  th e  o th e r  27 now re q u ir e d  i s  d e fe r re d  u n t i l  th e  

end o f th e  y e a r  when th e  rev en u e  s i t u a t i o n  I s  known.

Mr. M o rr is  s a id  th e  e n d -o f - y e a r  s i t u a t i o n  i s  what th e  g e n e ra l r e s e r v e  fund 

i s  f o r .  Mr. M cLellan s a id  i t  i s  in te n d e d  to  co v er d e f i c i t s  w h ile  th e  o th e r  

fund was in te n d e d  o r i g i n a l l v  to  fund c a p i t a l  p r o j e c t s  to  g e t th e  S ta te  ou t of 

th e  bond b u s in e s s .

G overnor C am pbell s a id  th e  22 c u sh io n  i s  b o thersom e in  t h a t  i t  pu shes 

p e o p le  to  be more l i b e r a l  on e x p e n d itu re s  j u s t  b ecau se  th e  fund i s  t h e r e .  He 

n o te d  t h a t  D r. M o rris  has s a id  th a t  we a r e  ab o u t $15 m i l l io n  to  $20 m il l io n  

s h o r t  b e c a u se  re v e n u e s  and e x p e n d itu re s  have been pushed  up . He acknow ledged 

t h a t  s e t t i n g  th e  l i m i t s  on th e  fu n d s i s  th e  G en e ra l A sse m b ly 's  d e c i s io n .

Mr. P a t te r s o n  s a id  i t  i s  a g re e d  g e n e r a l ly  around th e  c o u n try  t h a t  s t a t e s  

need a 52 r e s e r v e  to  c o v e r  th e  v i c i s s i t u d e s  o f  rev en u e  f o r e c a s t in g .  He no ted  

t h a t  th e  g e n e ra l  r e s e r v e  can  be changed by a 3 /5  v o te .  He p o in te d  ou t th a t
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th e  r a t i n g  s e r v i c e s  ask ed  many q u e s t io n s  when th e  r e s e rv e  re q u ire m e n t was 

low ered  from 57 to  47 . He s a id  i t  i s  w ise n o t to  tam per w ith  th e  

c o n s t i t u t i o n a l  r e s e r v e  and th a t  th e  d i s c u s s io n  sh o u ld  he on th e  c a p i t a l  

e x p e n d itu re  fund . Mr. M orris  I n d ic a te d  agreem ent w ith  Mr. P a t t e r s o n ’ s v iew .

G overnor Cam pbell s a id  he i s  n o t p ro p o s in g  any change to  th e  

c o n s i t i t u t i o n a l  r e s e r v e .

Mr. M o rris  commented th a t  a t  th e  end o f th e  f i r s t  q u a r t e r  o f th e  f i s c a l  

y e a r  re v e n u e s  a re  a t  257 bu t t h a t  sp en d in g  i s  a t  237.

A d is c u s s io n  o f  th e  sc h e d u le  ensued  in  w hich D r. Holmes s a id  he would have 

to  su p p ly  th e  Ways and Means Com m ittee w ith  a com puter p r in to u t  v e r s io n  i f  

f i n a l  d e c is io n s  a r e  h e ld  o f f  u n t i l  November 24. Mr. M cLellan s a id  t h a t  

v e r s io n  i s  OK.

F o llo w in g  th e s e  ex ten d ed  d i s c u s s io n s  r e g a rd in g  i t s  1988-89 b u d g e t 

recom m endations in  re sp o n se  to  a p r e s e n t a t io n  by Budget D iv is io n  s t a f f  w hich 

in c lu d e d  a d i s c u s s io n  o f  $13 .6  m i l l io n  o f revenue  enhancem ents, th e  board  

w ith o u t o b je c t io n  a g re e d  to  in c lu d e  in  the  recom m endations $49 .8  m i l l i o n  to  

p ro v id e  fo r  a payou t in c r e a s e  o f  57 fo r  S ta te  em ployees w ith  th e  t o t a l  to  be 

d iv id e d  e q u i t a b ly  be tw een  m e r it  and b a s e  pay in c r e a s e s .

The Board w ith o u t o b je c t io n  ag re e d  to  in c lu d e  $2 .8  m i l l io n  fo r  s c h o o l 

b u i ld in g s  in  the  o p e r a t in g  budget r a t h e r  th an  in  th e  ETA budget and a g re e d  to  

red u c e  s e l e c t i v e l y  am ounts recommended to  co v er a d m in is t r a t iv e  c o s t s  to  

p ro v id e  fu n d in g  f o r  t h i s  and c e r t a i n  o th e r  i te m s .

Lpon a m otion  by S e n a to r  W addell, seconded by Mr. M o rr is , th e  Board a g re e d  

th a t  th e  recom m endation fo r  th e  G en era l R eserve Fund ( s e t  by th e  c o n s t i t u t i o n  

a t  47 o f  p r i o r  y e a r  revenue  u n le s s  changed by a s p e c ia l  v o te  o f th e  G en e ra l 

A ssem bly) and the  C a p i ta l  E x p e n d itu re  Fund ( s e t  by s t a t u t e  a t  27 o f  g e n e ra l  

fund rev en u e  fo r  th e  bud g e t y e a r)  be l im ite d  to  an amount r e s u l t i n g  from a 

com bined t o t a l  of 57 r a t h e r  th a r  67 , w ith  each  Fund to  be r e t a in e d .

Upon a m otion by Mr. P a t te r s o n ,  seconded by S e n a to r W addell, t h e  Board 

ag re e d  to  c o n s id e r  i t s  budget recom m endations f u r t h e r  on November 2 5 , a t  w hich 

tim e i t  assum ed f i n a l  a c t i o n  on th e  recom m endations would be ta k e n .
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In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  has been  r e t a in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  as E x h ib i t  1.

A ttorn ey  G en era l’ s  O ff ic e :  A sb estos P roperty  Damage L i t ig a t io n  (Reg #3)

[ S e c r e ta r y ’ s N o te : G overnor Cam pbell ex cu sed  h im s e lf  rrom  th e  m e e tin g  and 
Mr. P a t te r s o n  assum ed th e  c h a i r . ]

A tto rn e y  G e n e r a l ’ s O ff ic e  s t a f f  members N athan  K am inski and  David E ckstrom  

and a t t o r n e y  D a n ie l  S p e ig h ts  app eared  b e fo re  th e  Board on t h i s  m a t te r .

The Board was rem inded in  th e  agenda m a t e r i a l s  t h a t ,  on Sep tem ber 22 , th e  

A tto rn e y  G e n e ra l’ s O f f ic e  b r ie f e d  th e  Board on th e  a s b e s to s  p r o p e r ty  damage 

l i t i g a t i o n  and d is c u s s e d  h i r in g  th e  M otley  law f irm  as a s s o c i a t e  c o u n se l to  

manage th e  l i t i g a t i o n  p r e s e n t ly  underw ay.

At i t s  m ee tin g  on O ctober 27 , th e  Board c a r r i e d  o v e r  c o n s id e r a t io n  o f  a 

p ro p o sed  C o n tra c t  of R e p re s e n ta t io n  betw een th e  S t a te  and th e  law f irm s  o f 

S p e ig h ts  & Runyon and M otley , L o a d h o lt,  R ic h a rd so n  & P o o le  in  c o n n e c t io n  w ith  

e f f o r t s  to  o b ta in  re c o v e r  o f  th e  c o s t s  of a s b e s to s  ab a tem en t from th o s e  who 

m ade, so ld  o r i n s t a l l e d  a s b e s to s  m a te r i a l s  in  S t a te  b u i l d i n g s ,  pen d in g  r e c e i p t  

o f  a l e t t e r  from A tto rn e y  G en era l M edlock s e t t i n g  f o r th  h i s  comments and 

recom m endations on th e  p roposed  c o n t r a c t .

On O ctober 27 , s t a f f  a d v ise d  th e  A tto rn e y  G e n e ra l’ s O f f ic e  o f th e  B o a rd ’ s 

r e q u e s t  t h a t  Mr. M edlock p ro v id e  th e  Board w ith  a fo rm al l e t t e r  s e t t i n g  f o r t h  

h i s  comments and recom m endations on th e  p ro p o sed  C o n t r a c t .

At th e  m e e tin g , Mr. Kam inski d i s t r i b u t e d  c o p ie s  of th e  A tto rn e y  G e n e r a l ’ s 

o p in io n  which had been d e l iv e re d  to  Board members e a r l i e r  in  th e  m o rn in g .

Mr. Kam inski re c o u n te d  the  h i s t o r y  o f  t h i s  s i t u a t i o n ,  n o t in g  t h a t  th e

A tto rn e y  G e n e ra l’ s O f f ic e  i n i t i a l l y  had rev iew ed  th e  p r iv a t e  f irm  o p t io n  and

had co n c lu d ed  t h a t  th e r e  was l i t t l e  hope i t  c o u ld  no t n e g o t i a t e  a c o n tin g e n c y

fe e  c o n t r a c tu a l  a rra n g em en t which would p a ss  th e  r e a s o n a b le n e s s  t e s t  a n d , f o r

t h a t  r e a s o n , had d e c id e d  to  h a n d le  th e  p r e l im in a r y  work i n t e r n a l l y .  He n o te d

t h a t  th e  A tto rn e y  G en e ra l had asked  fo r  and had r e c e iv e d  r e s t o r a t i o n  o f

$140 ,000  o f  budget r e d u c t io n s  f o r  t h i s  p u rp o se .

[ S e c r e ta r y ’ s N o te : G overnor Cam pbell r e tu r n e d  to  th e  m ee tin g  a t  t h i s  
p o in t  d u r in g  t h i s  d i s c u s s i o n .1
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Mr. Kaminski r e c a l l e d  t h a t  he had b r i e f e d  th e  Board on Sep tem ber 8 b e fo re  

th e  ’'om nibus'’ la w s u it  was f i l e d  c o v e r in g  a l l  S t a t e  b u i ld in g s  n o t p r e v io u s ly  

co v ered  by some o th e r  s u i t  a l r e a d y  f i l e d .  He rem inded  th e  Board t h a t  I t  a t  

t h a t  tim e had c o n c u rre d  in  th e  f i l i n g  o f  th e  s u i t  and had ask ed  th e  A tto rn e y  

G e n e r a l 's  O ff ic e  to  r e - e x p lo r e  th e  o p t io n  o f  u s in g  a p r iv a t e  f irm  to  h a n d le  

th e  l i t i g a t i o n  e f f o r t .

He n o ted  th a t  th e  B oard , a f t e r  he had a d v is e d  t h a t  th e  A tto rn e y  G en era l 

would s u p p o rt w h ich ev er a p p ro a c h  th e  Board m ight c h o o se , d i r e c te d  him a t  th e  

Septem ber 22 m ee tin g  to  n e g o t i a t e  a p ro p o se d  s p e c i f i c  c o n t r a c t  w ith  th e  

M o tIe y -S p e ig h t8  f irm s  w hich he d id .

Mr. Kaminski p r e s e n te d  th e  p ro p o sed  c o n t r a c t  a t  th e  B o a rd 's  O c to b e r  27 

m e e tin g . That c o n t r a c t  c o n ta in e d  b a s i c a l l y  th e  same ty p e  o f c o n tin g e n c y  fe e  

a rran g em en t th a t  th e  Mot 1e y -S p e ig h ts  f irm s  had u sed  p r e v io u s ly  w ith  o th e r  

governm en ta l e n t i t i e s .  He p o in te d  o u t th e  p o t e n t i a l  f o r  m u lr im i l l lo n  d o l l a r  

le g a l  f e e s  under th e  a rra n g e m e n t p ro p o se d  i f  a l a r g e  re c o v e ry  w ere to  r e s u l t  

from th e  la w s u it .  At t h a t  m e e tin g , th e  Board a sk ed  f o r  th e  w r i t t e n  

recom m endation o f th e  A tto rn e y  G e n e ra l on th e  i s s u e .

Mr. Kaminsk p o in te d  o u t t h a t  th e  A tto rn e y  G e n e r a l 's  l e t t e r  p r e s e n te d  to d ay  

in c o r p o r a te s  the  p o s i t i o n  h i s  O f f ic e  s t a r t e d  w ith  two m onths a g o . He th en  

re a d  th e  l a s t  th re e  p a ra g ra p h s  o f t h a t  l e t t e r  w hich recommended th a t  th e  Board 

su p p o rt  h i s  O ff ic e  to  o b ta in  th e  fu n d in g  needed t h i s  f i s c a l  y e a r  f o r  t h i s  

e f f o r t  ($434 ,695) w ith  a s i m i l a r  amount needed f o r  1988-89 and t h e r e a f t e r .

The l e t t e r  a ls o  i n d ic a te d  t h a t  th e  A tto rn e y  G e n e ra l would s u p p o r t  th e  B o a rd 's  

d e c is io n  i f  th e  Board w ere to  d e te rm in e  f o r  econom ic re a s o n s  t h a t  i t  i s  

n e c e s s a ry  to  p u rsu e  th e  c o n tin g e n c y  fe e  c o n t r a c t  r o u te .

Mr. Kaminski re c o g n iz e d  t h a t  th e  Board i s  fa c e d  w ith  a d i f f i c u l t  d e c is io n  

from  a f in a n c ia l  p e r s p e c t i v e .  He a d v is e d  th a t  th e  A tto rn e y  G e n e ra l n e e d s  th e  

s u p p o rt  and th e  e a r l y  d e c i s io n  o f th e  B oard .

G overnor Cam pbell n o te d  t h a t  th e  A tto rn e y  G e n e ra l had r e q u e s te d  5150 ,000  

p e r  y e a r  fo r  p r iv a t e  c o u n s e l ,  b u t t h a t  th e  l e t t e r  d e l iv e r e d  to d av  r e q u e s t s  

$434 ,000  to  han d le  th e  w hole c a se  f o r  1988-89 .
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Mr. Kam inski e s t im a te d  th a t  th e  c a se  would c o n tin u e  fo r  f i v e  to  te n  y e a r s .  

Mr. S p e ig h ts  In d ic a te d  th a t  th e  lo n g e s t  one now p e n d in g , th e  S t a te  o f  

M ary land , has been ongo ing  fo r  fo u r  y e a rs  and th a t  i t  i s  e x p e c te d  to  go to  

t r i a l  in  one o r  two y e a r s .

Mr. Kam inski n o ted  th a t  th e  r e q u e s t  fo r  t h i s  y e a r  c o u ld  be c u t back  and 

th a t  th e  e s t im a te  f o r  n ex t y e a r  i s  $ 4 9 3 ,6 0 0 . He f u r t h e r  no ted  th a t  th e  

A tto rn e y  G e n e ra l’ s O f f ic e  w i l l  have to  e n te r  i n t o  a c o n s u l t in g  ag reem en t w ith  

th e  M otley  f irm , w hich has d e v e lo p e d  a la rg e  d a ta  b a s e ,  o r  r e in v e n t  th e  wheel 

in  th e  n a t i o n a l  d is c o v e ry  p o r t io n  o f  th e  e f f o r t .

S e n a to r  W addell to o k  e x c e p tio n  to  th e  u se  o f  th e  term  re a s o n a b le n e s s  in  

th e  A tto rn e y  G e n e ra l’ s l e t t e r .  He in d ic a te d  th a t  th e r e  I s  no p re c e d e n t  f o r  

t h i s  s i t u a t i o n  and t h a t  t h i s  i s  an u n u su a l c ir c u m s ta n c e .  He s a id  t h a t  i t  i s  

r e a s o n a b le  to  e x p e c t th a t  t h i s  ca se  w i l l  ta k e  y e a r s  to  be con c lu d ed  and he 

e x p re s s e d  the  view  t h a t  th e  Board s h o u ld  engage th e  most q u a l i f i e d  c o u n s e l  i t  

c an . He no ted  t h a t ,  i f  th e  Board w ere to  employ th e  f i rm , th e  most to  be p a id  

would be $150,000 p e r  y e a r .

Mr. M o rris  n o ted  t h a t ,  a t  th e  l a s t  m e e tin g , he had u n d e rs to o d  Mr. Kaminski 

to  sa y  t h a t  th e  A tto rn e y  G en e ra l s u p p o rte d  h i r i n g  th e  M otley f i rm  b u t now he 

say s  n o t to  do t h a t .  Mr. K am inski r e p l i e d  t h a t  th e  A tto rn e y  G e n e r a l ’ s 

p o s i t i o n  th ro u g h o u t h a s  been th a t  th e  A tto rn e y  G enera l w i l l  s u p p o rt  th e  Budget 

and C o n tro l  B o a rd ’ s d e c i s io n .

Mr. Kam inski n o ted  th a t  th e  Board has  a b ro a d e r  p e r s p e c t iv e  of 

r e a s o n a b le n e s s .  He s a id  he d id  not b e l ie v e  t h a t  th e  A tto rn e y  G e n e r a l ’s 

p o s i t i o n  has changed which i s  t h a t  he w i l l  s u p p o r t  th e  B o a rd 's  d e c is io n .

Mr. M o rris  s a id  th a t  th e  Board w an ts  to  s u p p o r t  th e  A tto rn e y  G eneral a s  

t h i s  i s  a le g a l  m a t te r  and th e  A tto rn e y  G eneral I s  th e  e x p e r t .

G overnor Cam pbell no ted  t h a t  th e r e  seems to  be a change of p o s i t io n  by th e  

A tto rn e y  G e n e ra l . He th en  ask ed  Mr. K am inski to  rev ie w  th e  M otley  f irm  r a t e  

s c h e d u le .

Mr. Kam inski a d v is e d  th a t  th e  r a t e  sc h e d u le  p ro p o sed  i s  th e  lo w est 

p o s s ib le  one a s  a r e s u l t  o f  e x te n d e d  n e g o t i a t i o n s .  He s a id  t h a t  th e  firm  w il l  

r e t a i n  33 1/37 o f s e t t l e m e n ts  up to  $30 m i l l i o n ;  25% fo r  $30-60  m i l l io n ;  and
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15X f o r  th o se  o v e r $60 m i l l io n  fo r  an a v e ra g e  o f  2 3 .5 7  on a $100 m i l l io n  

r e c o v e r y .

Mr. P a t te r s o n  s a id  t h a t  a $30 m i l l io n  re c o v e ry  would r e s u l t  in  a $10 

m i l l i o n  fe e  u nder th e  p r o p o s a l .

Mr. M cLellan e x p re s s e d  c o n c e rn  ab o u t th e  f o r t u i t o u s  s e t t le m e n t  p r o v is io n  

In  th e  p roposed  c o n t r a c t .  He e x p re s s e d  th e  v iew  t h a t  th e r e  w i l l  be a t e r r i b l e  

r e a c t i o n  in  th e  l e g a l  community i f  th e  Board a p p ro v e s  th e  p ro p o sed  a g re e m e n t.

Mr. K am inski s a id  he has n o t been aw are o f i n d ig n a t io n  by o u ts id e  law 

f i r m s ,  he no ted  t h a t ,  w h ile  th e  A tto rn e v  G e n e ra l’ s O f f ic e  has  n ev e r  h a n d led  

t h i s  tv p e  c a s e ,  h i s  O f f ic e  th in k s  i t  can  h a n d le  th e  ca se  i n t e r n a l l y .

Mr. P a t te r s o n  moved th a t  th e  Board c a r r y  t h i s  ite m  o v e r  to  th e  n ex t 

m e e tin g .

In  re sp o n se  to  Mr. M o rr is , Mr. K am inski i n d ic a te d  t h a t  n e g o t i a t i o n s  on th e  

c o n t r a c t  had been d e la v e d  b e c au se  o f a hangup on th e  n o n a p p ro p r ia t io n s  c l a u s e .

G overnor C am pbell asked  t h a t  th e  Board r e c o n s id e r  th e  p ro p o sed  agenda and 

add one c o n t r a c t u a l  item  to  th e  e x e c u t iv e  s e s s io n  p o r t io n  so t h a t  t h i s  item  

c o u ld  be d is c u s s e d  f u r t h e r  in  e x e c u t iv e  s e s s io n .

Mr. P a t te r s o n  seconded  G overnor C a m p b e ll 's  m o tion  and th e  B oard , h av in g  

h e a rd  th e  r e p o r t  by  r e p r e s e n t a t i v e s  o f  th e  A tto rn e y  G e n e ra l’ s O f f ic e  on l e g a l  

s e r v i c e s  needed in  c o n n e c tio n  w ith  th e  a s b e s to s  p r o p e r ty  damage l i t i g a t i o n  

w h ich  in c lu d e d  A tto rn e v  G e n e ra l M edlock’ s recom m endation  th a t  th e  l i t i g a t i o n  

e f f o r t  be h an d led  I n t e r n a l l y  by h i s  O f f ic e ,  a g re e d  to  c o n s id e r  c o n t r a c tu a l  

a s p e c t s  o f  th e  m a t te r  in  e x e c u t iv e  s e s s io n .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  has  been  r e t a in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  a s  E x h ib i t  2.

Budget D iv is io n :  V e to -r e la te d  Funds T ran sfer  R equ est, SLED (R eg. #4)

The Budget D iv is io n  a d v is e d  th a t  th e  S ta te  Law E nforcem ent D iv is io n  has 

r e q u e s te d  a u th o r i z a t i o n  to  t r a n s f e r  $1 ,500  from s u p p l i e s  to  co v e r  

th r e e -m o n th s ’ fu n d in g  o f  t r a v e l  f o r  th e  M iss in g  and E x p lo ite d  C h ild re n  

P rogram . T h is  l i n e - i t e m  was v e to e d  by th e  G o v ern o r.

M inutes o f  S ta te  Budget and C ontrol Board M eeting
R egular S e ss io n  —  November 10, 1987 — Page 15

G77C4



M inutes o f  S ta te  Budget and Control Board M eeting
R egular S e ss io n  — November 10, 1987 — Page 16

The Budget D iv is io n  recommended th a t  SLED be a u th o r iz e d  to  t r a n s f e r  $1 ,000  

from s u p p l i e s  t o  t r a v e l  fo r  second  q u a r t e r  e x p e n d i tu r e s .

Upon a m o tion  by Mr. P a t t e r s o n ,  seconded  by Mr. M o rr is ,  th e  Board 

a u th o r iz e d  SLED to  t r a n s f e r  $1 ,000  from s u p p l i e s  to  t r a v e l  fo r  th e  M iss in g  and 

E x p lo ite d  C h ild re n  Program  (seco n d  q u a r t e r  e x p e n d i tu r e s ) .

I n fo rm a t io n  r e l a t i n g  to  t h i s  m a t te r  h a s  been r e t a in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  a s  E x h ib it  3 .

E xecu tive  D ir e c to r :  Revenue Bonds; C e l l in g  A llo c a t io n s  (R egular #5)

Board S e c re ta ry /D e p u ty  E x e c u tiv e  D i r e c to r  W illiam  A. M cInnis a p p e a re d  

b e fo re  th e  Board on t h i s  m a t te r .

Mr. M cInnis a d v is e d  t h a t  th e  r e q u i r e d  rev iew s on th e  fo llo w in g  p ro p o s a ls  

to  i s s u e  rev e n u e  bonds have no t y e t  been  com pleted  and a sk  th a t  th e  Board 

g ra n t  c o n d i t io n a l  a p p ro v a l .  He a d v is e d  t h a t  each o f  th e  p r o j e c t s  r e q u i r e s  

ap p ro v a l u n d e r S ta te  law and th a t  a c e i l i n g  a l l o c t i o n  I s  r e q u e s te d  fo r  p r o j e c t

( b ) .

Mr. M cInn is a d v is e d  t h a t  p r o je c t  (d ) had been w ithd raw n  as  th e  su b m iss io n

was in c o m p le te .

He a l s o  a d v is e d  t h a t  bond c o u n s e l  f o r  th e  p r o je c t  in  item  (c )  has now

a d v ise d  t h a t  th e  p r o je c t  name i s  C h a r te r  R iv e rs  H o s p i ta l ,  I n c . ,  r a t h e r  th an  

C h a r te r  M ed ical -  C o lum bia , I n c . ,  a s  had been I n d ic a te d  i n i t i a l l y .

^a) I s s u in g  A u th o r i ty :  
Amount o f  I s s u e :

Name o f  P r o j e c t :  
P r o je c t  D e s c r ip t io n :  
( E x h ib i t  4)

(b) I s s u in g  A u th o r i ty :  
Amount of I s s u e :  
A l lo c a t io n  R e q u e s te d : 
Name o f  P r o je c t :  
Employment Im p ac t: 
P r o je c t  D e s c r ip t io n :

( Exh i b i t  5 )

C h a r le s to n  County
$ 6 ,1 8 0 ,0 0 0  H o s p ita l  F a c i l i t i e s  Revenue 

R efu n d in g  Bonds
S a n d p ip e r  V i l la g e ,  In c .
m e d i c a l l y - a s s i s t e d  l iv i n g  f a c i l i t y

C herokee County
$ 3 ,2 0 0 ,0 0 0  I n d u s t r i a l  Revenue Bonds 
$ 3 ,2 0 0 ,0 0 0
The H olson  Company P r o je c t  1987 
a t  l e a s t  100 p e rs o n s
m a n u fa c tu re /a s se m b le  p h o to  album s and 
p h o to  g r e e t in g  c a rd s
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(c )  I s s u in g  A u th o r i ty :  L e x in g to n  C ounty
Amount o f I s s u e :  $ 5 ,0 0 0 ,0 0 0  A d ju s ta b le  R ate P s y c h ia t r i c  H o s p i ta l

R efund ing  Revenue Bonds
Name o f  P r o j e c t :  C h a r te r  M ed ica l -  C o lum bia , In c .

[changed  to  C h a r te r  R iv e rs  H o s p i ta l ,  I n c . ]
P r o je c t  D e s c r ip t io n :  80-bed  h o s p i t a l  fo r  t r e a tm e n t  o f  p a t i e n t s  w ith

a c u te  p s y c h i a t r i c  d i s o r d e r s  and a d d ic t iv e  
d i s e a s e s  to  be lo c a te d  in  West Colum bia

(E x h ib i t  6)

(d ) I s s u in g  A u th o r i ty :  H orry County
Amount of I s s u e :  $ 3 0 ,0 0 0 ,0 0 0  R e tire m e n t Home F a c i l i t i e s

Revenue Bonds
A l lo c a t io n  R eq u ested : $ 3 0 ,0 0 0 ,0 0 0
Name o f P r o j e c t :  M y rtle  Beach R e tire m e n t Community
P r o je c t  D e s c r ip t io n :  4 0 0 -u n it  r e t i r e m e n t  home f a c i l i t y ,  to  be

o c c u p ie d  p a r t i a l l y  by low - o r  m o d era te -in co m e  
p e rs o n s

(W ithdraw n from agenda  b e c au se  s u b m iss io n  was in c o m p le te )

The Board was p ro v id e d  w ith  a s t a t u s  r e p o r t  on th e  S t a te  C e i l in g  ( E x h ib i t  

7) as  o f  November 4 (y e a r  e la p s e d  84%) w hich showed:

CY 1987 C e i l in g Al lo c a te d ..  W Not A llo c a te d (%)

S ta te Pool $ 1 0 1 ,3 4 0 ,0 0 0 $ 1 6 ,6 0 0 ,0 0 0 (16%) $ 8 4 ,7 4 0 ,0 0 0 (84%)
L ocal Pool 1 5 2 ,0 1 0 ,0 0 0 3 0 ,4 8 4 ,3 5 0 (20%) 1 2 1 ,5 2 5 ,6 5 0 (80%)

T o ta l $ 2 5 3 ,3 5 0 ,0 0 0 $ 4 7 ,0 8 4 ,3 5 0 (19%) $ 2 0 6 ,2 6 5 ,6 5 0 (817)

Upon a m o tion  by Mr. P a t t e r s o n ,  seco n d ed  by Mr. M o rr is ,  th e  Board a d o p te d  

r e s o l u t i o n s  a p p ro v in g  th e  r e f e r e n c e d  p r o p o s a ls  ( a ) ,  (b) , and (c )  to  i s s u e  

rev en u e  b o n d s, on th e  c o n d i t io n  th a t  th e  r e q u i r e d  re v ie w s  a re  co m p le ted  w ith  

s a t i s f a c t o r y  r e s u l t s ,  and a l l o c a t e d  a p o r t io n  o f th e  S t a te  c e i l i n g  to  p r o j e c t  

( b ) ,  a f t e r  i t  was a d v ise d  t h a t  p r o je c t  (d ) sh o u ld  be w ithd raw n  b e c au se  th e  

su b m iss io n  was in c o m p le te .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  h as  been r e t a in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  a s  E x h ib i t s  4 th ro u g h  7 , r e s p e c t i v e l y .
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G eneral S e r v ic e s :  Real P roperty  T ra n sa c tio n s  (R egular #6)

G enera] S e rv ic e s  D iv is io n  D i r e c to r  R ich a rd  M. K e lly  ap p e are d  b e fo r e  th e  

Board on t h i s  m a t te r .

The D iv is io n  recommended a p p ro v a l o f th e  fo llo w in g  r e a l  p r o p e r ty  

t r a n s a c t io n s :

(a )  Piedm ont T e c h n ic a l C o lle g e :  p u rc h a se  2 a c re s  and a 6 ,2 5 0  sq u a re  fo o t 
b u i ld in g  lo c a te d  a d ja c e n t  to  Piedm ont TEC land  fo r  $ 9 0 ,0 0 0 . The 
p r o p e r ty  w i l l  be u sed  a s  a s i t e  o f  a new c o n s t r u c t io n  management 
f a c i l i t y .  The p r o p e r ty  has an a p p ra is e d  v a lu e  o f  $ 1 0 0 ,0 0 0 . The 
p r o je c t  i s  p a r t  o f  th e  1987-88 APIP; lo c a l  fu n d s  w i l l  he u s e d .

(b )  Employment S e c u r i ty  Com m ission: p u rc h a se  a 2 - a c r e  p a rc e l  on W ilson 
S t r e e t  E x te n s io n  in  C h e s te r  f o r  $38 ,500  ( p r o j e c t  # 9 2 9 ? ). T h is  
p u rc h a se  w i l l  a llo w  th e  Commission to  move from  le a s e d  sp ace  and w i l l  
r e l i e v e  s e v e r e ly  overcrow ded c o n d i t io n s .  The p a r c e l  h as  been  
a p p ra is e d  a t  $44 ,000  and $ 3 7 ,000 ; P ro p e r ty  Management v a lu e s  th e  
p a rc e l  a t  $ 4 0 ,0 0 0 . The so u rc e  o f fu n d in g  i s  c a p i t a l  im provem ent 
b o n d s , f e d e r a l  and o th e r  fu n d s .

Upon a m otion  by Mr. M o rr is ,  seconded  bv Mr. P a t t e r s o n ,  th e  Board approved  

the  P iedm ont T e c h n ic a l C o lle g e  re q u e s t  to  p u rch a se  2 a c r e s  and a 6 ,2 5 0  sq u a re  

fo o t b u i ld in g  lo c a te d  a d ja c e n t  to  Piedm ont TEC lan d  f o r  $ 9 0 ,0 0 0 .

Upon a m otion  by Mr. P a t t e r s o n ,  seconded  by S e n a to r  W ad d ell, th e  Board 

approved  an Employment S e c u r i ty  Commission re q u e s t  to  p u rc h a s e  a 2 -a c re  p a r c e l  

or. W ilson S t r e e t  E x te n s io n  in  C h e s te r  fo r  $38 ,500  ( p r o j e c t  #9292).

In fo rm a tio n  r e l a t i n g  to  t h i s  m a tte r  h a s  b eer r e t a in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  a s  E x h ib it  8 .

General S e r v ic e s :  P roperty  A c q u is it io n , G r e e n v ille  TEC (R egular #7)

G enera l S e rv ic e s  D iv is io n  D ir e c to r  R ich ard  M. K e lly  a p p e a re d  b e fo re  the  

Board on t h i s  m a t te r .

The D iv is io n  o f G e n e ra l S e rv ic e s  a d v is e d  t h a t ,  on i t s  June 9 m e e tin g , th e  

Budget and C o n tro l  Board c a r r i e d  ov er c o n s id e r a t io n  of th e  G r e e n v i l le  

T e c h n ic a l C o lle g e  p ro p o sa l  tc  a c q u ir e  th e  Shaw and Sm ith p r o p e r t i e s  b e c au se  o f 

Board p o l ic y  no t to  approve r e a l  p ro p e r ty  a c q u i s i t i o n s  f o r  more th a n  th e  

a p p ra is e d  v a lu e .
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Mr. Sm ith was a s k in g  $30 0 ,0 0 0  fo r  th e  p r o p e r ty  and r e fu s e d  to  a c c e p t th e  

a p p ra is e d  v a lu e .  At G r e e n v i l le  TEC’ s r e q u e s t ,  P ro p e r ty  Management o b ta in e d  a 

new MAI a p p r a i s a l  w hich found th e  v a lu e  to  be $ 3 0 0 ,0 0 0 . P r o p e r ty  Management 

was n o t s a t i s f i e d  w ith  th e  a p p r a i s e r ’ s e x p la n a t io n s  and a s su m p tio n s  when th e  

f i n a l  v a lu e  e s t im a te  was q u e s t io n e d .

A f te r  P ro p e r ty  M anagem ent’ s  rev iew  o f th e  a p p r a i s a l ,  a s a l e  p r ic e  o f 

$290 ,000  was n e g o t i a te d  w ith  Mr. S m ith . Mr. K e lly  a l s o  a d v is e d  t h a t  th e  owner 

has a g re e d  to  remove a s b e s to s  from  th e  p r o p e r ty  ( a t  an e s t im a te d  c o s t  of 

$18 ,000  to  $ 2 0 ,0 0 0 ) .

G r e e n v i l le  TEC to o k  th e  p o s i t i o n  t h a t ,  due to  th e  b u i ld in g  l i m i t a t i o n s  o f 

th e  cam pus, th e  p ro cu rem en t o f a d d i t i o n a l  sp ace  i s  th e  o n ly  v i a b l e  a l t e r n a t i v e  

s u i t a b l e  io r  f a c i l i t y  e x p a n sio n  needed to  meet th e  demands o f in c re a s e d  

e n ro l lm e n t  and c r e d i t / c o n t i n u e d  e d u c a t io n  a r e a s .

P r o p e r ty  Management a d v is e d  th a t  th e  perm anen t im provem ent p r o je c t  (#9469) 

was a p p ro v e a  by th e  Bond C om m ittee on May 27, 1987, and by th e  Commission on 

H igher E d u c a tio n  on May 7 , 1987.

F o llo w in g  a d i s c u s s io n ,  upon a m otion  by Mr. P a t t e r s o n ,  seconded  by 

S e n a to r  W a d d e ll, th e  Board a u th o r iz e d  G r e e n v i l le  T e c h n ic a l C o lle g e  to  p u rc h a se  

a b u i ld in g  (7 ,0 0 0  sq u a re  f e e t )  and p r o p e r ty  (1 .2  a c r e s 1* a t  th e  I n t e r s e c t i o n  o f 

Skyview D rive  and W in te rh e r ry  C ourt in  G r e e n v i l le  fo r  $ 2 9 0 ,0 0 0 , on th e  

c o n d i t io n  t h a t  th e  owner rem oves a s b e s to s  fro n  th e  b u i ld i n g .

Mr. K e lly  a d v is e d  Mr. W’i l s o n  th a t  th e  D epartm ent o f H e a lth  and 

E n v iro n m en ta l C o n tro l w ould c e r t i f i y  tc- th e  rem oval of th e  a s b e s to s  a t  th e  

a p p r o p r ia t e  t im e .

In fo r m a t io n  r e l a t i n g  t o  t h i s  m a tte r  has been  r e ta in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  a s  E x h ib it  Q.
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G eneral S e r v ic e s :  C ita d e l Procurem ent C e r t i f ic a t io n  (R egular 18)

G eneral S e r v ic e s :  Youth S e r v ic e s  Procurem ent C e r t i f ic a t io n  (Reg. #9)

G en era l S e rv ic e s  D iv is io n  D i r e c to r  R ic h a rd  M. K e lly  a p p e a re d  b e fo re  th e  

Board on th e s e  m a t t e r s .

The Board was a d v ise d  t h a t  th e  D iv is io n  o f G en era l S e r v ic e s ,  in  a c c o rd  

w ith  S e c t io n  11 -3 5 -1 2 1 0 , h as  a u d i t e d  The C i ta d e l  and recommends i t s  

c e r t i f i c a t i o n  w i th in  th e  p a ra m e te r s  d e s c r ib e d  in  the  a u d i t  r e p o r t  f o r  th e  

fo llo w in g  l i m i t s  ( t o t a l  p o t e n t i a l  p u rc h a s e  commitment w h e th e r s i n g l e -  o r  

m u l t i - y e a r  c o n t r a c t s  a re  u se d )  f o r  a p e r io d  o f  th re e  y e a r s :  goods and 

s e r v i c e s ,  $10 ,000  p e r  p u rc h a se  com m itm ent; c o n s u l t a n t s ,  $10 ,000  p e r  p u rc h a se  

com m itm ent; in fo rm a tio n  te c h n o lo g y  in  a c c o rd a n c e  w ith  the  ap p ro v ed  In fo rm a tio n  

T echno logy  P la n , $10,000 p e r  p u rc h a s e  com m itm ent; and c o n s t r u c t io n  s e r v i c e s ,  

$25 ,000  p e r  p u rc h a se  com m itm ent.

The Board was a d v is e d  t h a t  th e  D iv i s io n ,  in  a c c o rd  w ith  S e c tio n  

1 1 -3 5 -1 2 1 0 , has a u d ite d  th e  D epartm en t o f  Youth S e rv ic e s  and recommends i t s  

c e r t i f i c a t i o n  w i th in  th e  p a ra m e te r s  d e s c r ib e d  in  th e  a u d i t  r e p o r t  fo r  th e  

fo llo w in g  l i m i t s  ( t o t a l  p o t e n t i a l  p u rc h a se  commitment w h e th e r s i n g l e -  o r  

m u l t i - y e a r  c o n t r a c t s  a re  u s e d )  f o r  a p e r io d  o f  th r e e  y e a r s :  goods and 

s e r v i c e s ,  $25 ,000  p e r  p u rc h a se  com m itm ent; c o n s u l t a n t s ,  $25 ,000  p e r  p u rc h a se  

com m itm ent; in fo rm a t io n  te c h n o lo g y  In a c c o rd a n c e  w ith  th e  app roved  In fo rm a tio n  

T echno logy  P la n , $25 ,000  p e r  p u rc h a s e  com m itm ent; and  c o n s t r u c t io n  s e r v i c e s ,  

$25 ,000  p e r  p u rc h a se  com m itm ent.

Upon a m otion  by Mr. P a t t e r s o n ,  seconded  by Mr. M o rr is ,  in  a c c o rd  w ith  

S e c tio n  11 -35 -1 2 1 0 , th e  B oard g ra n te d  th e  r e f e r e n c e d  p ro cu rem en t 

c e r t i f i c a t i o n s  to  The C i ta d e l  and th e  D epartm ent o f  Youth S e r v ic e s .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  h as  been r e t a in e d  in  th e s e  f i l e s  and 

I f i d e n t i f i e d  a s  E x h ib i t s  10 and 11, r e s p e c t i v e ly .

F ire  Commission: Proposed R e g u la t io n s , F ire  and L if e  S a fe ty  (R eg. #10)

S t a t e  F ire  M arshal D iv is io n  A s s i s t a n t  D i r e c to r  R anda ll H a lfa c re  a p p eared  

b e fo re  th e  Board on t h i s  m a t t e r .
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The S ta te  F i r e  Commission a d v is e d  th a t  th e  d r a f t i n g  p e r io d  fo r  d e v e lo p in g  

r e g u l a t i o n s  r e g a rd in g  f i r e  and l i f e  s a f e t y ,  n o t ic e  o f  which was p u b lish e d  in  

th e  Septem ber 23, 1987, S ta te  R e g i s t e r , ended O c to b er 27.

The Com m ission has r e v is e d  S u b a r t i c l e  T to  c o r r e c t  t e c h n ic a l  e r r o r s  and to  

a llo w  p lacem en t o f  c l i e n t s  in  w h e e lc h a ir s  in  in te r m e d ia te  c a re  

f a c i 1 i t l e s / m e n t a l  r e t a r d a t io n  (ICF/MR) and in  community r e s i d e n t i a l  c a re  (CRC) 

f a c i l i t i e s  c o n s tr u c te d  to  ICF/MR s ta n d a r d s .  The Commission a d v is e s  th a t  th e  

r e v i s io n  w i l l  advance  th e  r i g h t s  o f  h an d icap p ed  p e rso n s  and e a se  t h e i r  

p lacem en t back  i n to  s o c i e t y .  These r e g u la t i o n s  a r e  now in  e f f e c t  on an 

em ergency b a s i s  w hich w i l l  e x p ir e  in  m id -Ja n u a ry  1988.

The Com m ission a l s o  h as  r e v is e d  S u b a r t i c l e s  2 , 4 , 7, 9 and iO to  c o r r e c t  

t e c h n ic a l  e r r o r s  and to  in c o r p o r a te  th e  a p p r o p r ia t e  r e f e r e n c e s  to  th e  ad o p ted  

1985 S o u th e rn  S ta n d a rd  B u ild in g  Code and 1985 F i r e  P re v e n tio n  Code.

The Com m ission ask ed  Board a u th o r i z a t io n  to  subm it th e  p roposed  

r e g u la t i o n s  to  th e  L e g i s l a t i v e  C o u n c il f o r  p u b l ic a t i o n  in  th e  S ta te  R e g is te r  

to  b e g in  th e  fo rm al a p p ro v a l p r o c e s s .  A p u b l ic  h e a r in g  i s  sc h ed u le d  fo r  10 

a .m .,  December 31, 1987.

F o llo w in g  a b r i e f  d i s c u s s io n  r e l a t i n g  to  th e  p ro c e d u re s ,  upon a m otion  by 

Mr. P a t t e r s o n ,  seconded  by S e n a to r  W addell, th e  Board a u th o r iz e d  th e  F i r e  

Commission to  subm it to  th e  L e g i s l a t i v e  C o u n c il fo r  p u b l ic a t io n  in  the  

S ta te  R e g is te r  r e g u la t i o n s  r e g a r d in g  f i r e  and l i f e  s a f e ty  ( s u b a r t i c l e s  1 , 2,

4 , 7 , 9 and 10) which in c lu d e  t e c h n ic a l  c o r r e c t i o n s  and w hich a llo w  p lacem en t 

o f c l i e n t s  in  w h e e lc h a ir s  in  in te r m e d ia te  c a re  f a c i 1i t i e s / m e n t a l  r e t a r d a t io n  

(ICF/MR) and in  community r e s i d e n t i a l  c a re  (CRC) f a c i l i t i e s  c o n s tru c te d  to  

ICF/MP s ta n d a r d s .

I n fo rm a t io n  r e l a t i n g  to  t h i s  m a t te r  has  been r e ta in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  a s  E x h ib it  12.

U n iv e r s ity  o f  South C aro lin a : F oreign  T ravel B lanket Approval (Reg #11)

The U n iv e r s i ty  o f  Sou th  C a r o l in a  a d v is e d  th a t  th e  C o lle g e  o f E a rth  S c ie n c e  

and R esource  I n s t i t u t e  (ESRI) i s  p r e s e n t ly  in v o lv e d  in  a  j o i n t  ESRI r e s e a r c h  

program  w ith  S y r ia n  g e o lo g i s t s  in  S y r ia .  The p r o ie c t  w i l l  cover a p e r io d  o f
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a p p ro x im a te ly  s ix  m onths and ESRI f a c u l ty  and s t a f f  w i l l  be t r a v e l i n g  to  

S y r ia ,  some more th an  o n ce , d u r in g  th e  November 1987 -  May 1988 tim e  p e r io d .

USC a d v ise d  t h a t  th e  L o u is ia n a  Land and E x p lo ra t io n  Company i s  f u l l y  

fu n d in g  the  p r o je c t  and no S ta te  funds w i l l  be u s e d .

USC re q u e s te d  t h a t  th e  Board g r a n t  b la n k e t  a p p ro v a l  f o r  th e  f a c u l ty  and 

s t a f f  o f  th e  E a r th  S c ien ce  and R esource  I n s t i t u t e  to  t r a v e l  to  S y r ia  d u r in g  

th e  November-Mav p e r io d  to  p a r t i c i p a t e  In a j o i n t  ESRI r e s e a rc h  program  w ith  

S y r ia n  g e o lo g i s t s  w ith  th e  p r o le c t  to  be f u l l y  funded  by th e  L o u is ia n a  land  

and E x p lo ra t io n  Company.

Upon a m o tion  by Mr. P a t t e r s o n ,  seconded bv S e n a to r  W ad d ell, th e  Board 

g ra n te d  b la n k e t  a p p ro v a l fo r  th e  f a c u l ty  and s t a f f  o f  th e  USC E a r th  S c ien ce  

and R esource  I n s t i t u t e  (ESRI) to  t r a v e l  to  S y r ia  d u r in g  th e  November 1987 -  

May 1988 p e r io d  to  p a r t i c i p a t e  In  a j o in t  ESRI r e s e a r c h  program  w ith  S y ria n  

g e o lo g i s t s  w ith  th e  p r o je c t  to  be f u l l y  funded by th e  L o u is ia n a  Land and 

E x p lo ra t io n  Company.

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  has been r e t a in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  a s  E x h ib i t  13.

CCI S i t e  S e le c t io n  C o m l t t e e :  S ta tu s  R eport (R e g u la r  #12)

G enera l S e rv ic e s  D iv is io n  D i r e c to r  R ich ard  M. K e lly  and members o f th e  

s i t e  s e l e c t i o n  com m ittee  app eared  b e fo re  th e  Board on t h i s  m a t te r .

Mr. K e lly  s a id  th e  com m ittee h a s  been lo o k in g  a t  f iv e  s i t e s  and th a t  

in fo rm a tio n  on them i s  to  be p re s e n te d  to d a y .

Mr. M orris  in q u ir e d  why th e  f ig u r e s  p re s e n te d  a r e  m is le a d in g . He no ted  

t h a t ,  a lth o u g h  th e  r e t r a i n i n g  c o s t s  a re  in c lu d e d  in  th e  c o s t s  o f th e  Lee 

C ounty s i t e ,  r e t r a i n i n g  w i l l  o c c u r  r e g a r d le s s  o f th e  l o c a t io n .  He In d ic a te d  

th a t  abou t o n e - th i r d  o f th e  em plovees now l iv e  c l o s e r  to  th e  p ro p o sed  Lee 

C ounty l o c a t io n .  He asked  th a t  th e  r e t r a i n i n g  c o s t  item  be removed from th e  

r e p o r t  b ecause  i t  i s  i n v a l id .

D r. C o les a d v is e d  th a t  th e  p la n  was to  g iv e  th e  Roard a b r i e f  s t a t u s  

r e p o r t  in  open s e s s io n  and fo r  Board members to  d i s c u s s  th e  p ro p o sed  s i t e s  in  

e x e c u t iv e  s e s s i o u .  He In d ic a te d  th a t  i t  i s  norm al p ro c e d u re  fo r  th e  Board to  

c o n s id e r  c o n t r a c tu a l  m a t te r s  r e l a t i n g  to  s p e c i f i c  s i t e s  in  e x e c u t iv e  s e s s io n .
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Mr. P a t te r s o n  ag re e d  w ith  Mr. M orris*  s ta te m e n t t h a t  th e r e  w i l l  be 

tu rn o v e r  r e g a r d le s s  o f where th e  p r is o n  i s  lo c a te d .

Mr. K e lly  s a id  th e  Com m ittee i s  h o p e fu l  t h a t  i t  has a l l  o f  th e  in fo rm a tio n  

needed by th e  Board to  make a d e c i s i o n .  He in d ic a te d  t h a t  th e  e n t i r e  s i t e  

s e l e c t i o n  com m ittee  was p r e s e n t  h e re  b u t t h a t  C om m issioner E v a tt  was u n a b le  to  

a t te n d  b e c a u se  he i s  m ee ting  w ith  h i s  Board hu t he h as  s e n t  two

r e p r e s e n ta t  I v e s .

Mr. M o rr is  asked  th a t  th e  n e x t r e p o r t  from th e  com m ittee  in c lu d e  th e  

r e t r a i n i n g  f ig u r e  fo r  any l o c a t i o n .  He n o te d  th a t  th e  in c lu s io n  o f th e s e  

c o s ts  in  th e  Lee County s i t e  in fo rm a t io n  makes t h a t  s i t e  p r o h i b i t i v e l y  c o s t l y .

F o llo w in g  t h i s  d i s c u s s io n ,  th e  Board a g re e d  to  c o n s id e r  p en d in g  

c o n t r a c tu a l  a s p e c ts  o f  th e  m a t te r  in  e x e c u t iv e  s e s s i o n .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  h a s  been r e t a i n e d  in  th e s e  f i l e s  and 

i s  I d e n t i f i e d  as E x h ib it  14.

Budget and C ontrol Board: Future M eeting (R egular #13)

The Board ag reed  to  ho ld  a r e g u la r  m ee tin g  a t  10 a .m . on W ednesday, 

November 2 5 , 1987, [ r a t h e r  th a n  on November 24 as  had been sc h e d u le d  

p r e v io u s ly ]  in  th e  G o v ern o r’ s c o n fe re n c e  room in  th e  S t a te  H ouse.

The Board was rem inded i t  had a g re e d  to  h ea r ag en cy  r e q u e s t s  f o r  c a p i t a l  

im provem ent bond fun d in g  d u r in g  th e  a f te r n o o n  of December 8 and a l l  dav on 

December 9 and to  i n v i t e  th e  Bond Com m ittee to  p a r t i c i p a t e  in  th o s e  h e a r in g s .

The Board a ls o  gave n o t ic e  th a t  Board members a re  sc h ed u le d  to  p a r t i c i p a t e  

in  th e  Agency Head C onference  a t  H i l to n  Head on December 11, 1987.

E xecu tive  S e ss io n

D r. C o le s  a d v ise d  th a t  fo u r  item s [tw o c o n t r a c t u a l  ( In c lu d in g  th e  a d d i t io n  

o f th e  a s b e s to s  le g a l  s e r v i c e s  i te m ) ,  one le g a l  and one p e r s o n n e l]  had been 

p roposed  fo r  c o n s id e r a t io n  d u r in g  e x e c u t iv e  s e s s i o n .

Upon a m otion  by Mr. P a t t e r s o n ,  th e  Board a g re e d  to  c o n s id e r  th e s e  ite m s  

in  e x e c u t iv e  s e s s io n  w hereupon G overnor Cam pbell d e c la re d  th e  m e e tin g  to  be in  

e x e c u t iv e  s e s s io n .
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M inutes o f  S ta te  Budget and C on trol Board M eeting
R egular S e ss io n  —  November 10, 1987 — Page 24

Vote on M atters D iscu ssed  in  E x ecu tiv e  S e ss io n  A ctio n s

Follow ing  c o n s id e r a t io n  o f  e x e c u t iv e  s e s s io n  i te m s , th e  m ee tin g  was 

opened, and th e  Board v o te d  on th e  fo l lo w in g  ite m s  which had been  d is c u s s e d  

d u rin g  e x e c u t iv e  s e s s io n :

(a) CCI S i t e  S e le c t io n  Com m ittee: S ta tu s  Report (E x e c u tiv e  #1)
The B oard, a f t e r  c o n s id e r in g  f u r t h e r  th e  CCI S i t e  S e l e c t io n  Com m ittee 
s t a t u s  r e p o r t ,  a sk ed  th e  C om m ittee to  p ro v id e  a d d i t io n a l  in fo rm a t io n  on 
fo u r  o f th e  f iv e  s i t e s  u n d e r c o n s id e r a t i o n .

(b) E xecu tive  D ir e c to r :  S ta tu s  Report on AT&T N e g o t ia t io n s  (E xec. #2)
The Board h e a rd  a r e p o r t  bv th e  s t a f f  o f th e  O f f ic e  o f  E x e c u tiv e  D i r e c to r  
and i t s  a t t o r n e y  on th e  s t a t u s  o f th e  AT&T la w s u it  and r e l a t e d  
n e g o t i a t i o n s .

(c )  E xecu tive  D ir e c to r :  P erson n el M atter (E x e c u tiv e  #3)
The Board was a d v is e d  t h a t  D r. C o les  has  a g re e d  to  p u t D eputy E x e c u tiv e
D ir e c to r  E. A. L a u re n t on lo a n  to  th e  H e a lth  and Human S e r v ic e s  F in an ce
Com m ission (HHSFC) f o r  a 6 0 -d ay  p e r io d  w h ile  th e  HHSFC s e e k s  a re p la c e m e n t 
e x e c u tiv e  d i r e c t o r ,  i t  t h a t  Com m ission so d e s i r e s .

(d ) A ttorney G en er a l’ s  O f f ic e :  A sb esto s  Damage L i t ig a t io n  (Ex. Added)
The Board i n s t r u c t e d  D r. C o le s  and C h ie f  D eputy A tto rn e y  G e n e ra l Jo se p h  A.
W ilson to  p ro v id e  a d d i t i o n a l  in fo rm a t io n  on th e  c o n t r a c t u a l  a s p e c t s  o f  th e  
a s b e s to s  p r o p e r ty  damage l i t i g a t i o n  e f f o r t .

Adjournment

Upon a m o tio n  by Mr. P a t t e r s o n ,  seconded  by Mr. M o rr is ,  th e  m ee tin g  was 

ad jo u rn ed  a t  2 :2 0  p .m .

( S e c r e t a r y ’ s Note*. Tn co m p lia n c e  w ith  Code § 3 0 -4 -8 0 , p u b l ic  n o t ic e  o f  and 
the  agenda f o r  t h i 6  m ee tin g  w ere p o s te d  on b u l l e t i n  b o a rd s  in  th e  o f f i c e  o f 
the  G o v ern o r’ s P r e s s  S e c r e ta r y  and in  th e  P re s s  Room in  th e  S ta te  H ouse, n e a r  
the Board S e c r e t a r y ’ s o f f i c e  in  th e  Wade Hampton B u i ld in g , and in  th e  lobby o f 
the  Wade Hampton O f f ic e  B u ild in g  a t  I p .m . on F r id a y , November 6 , 1987 .]
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E X H IB IT
NOV 1 0  1987 no. 1 
STATE BUDGET I  CONTROL BOARD

BUDGET AND CONTROL ROARD AGENDA TTEM WORKSHEET (12/8A )

88-109
M eeting  S chedu led  f o r :  November 10, 1987 R eg u la r  Agenda

1. S u b m itted  By:
(a) Agencv: S t a te  Budget D iv is io n

(b) A u th o riz e d  O f f i c i a l  S ig n a tu r e :  Q UZ

2 . Subi e c t :
Budget and C o n tro l B o a rd ’s 1988-89 Budget Recom mendation

3 . Summary Background I n f o r m a t io n :
The S ta te  Budget D iv i s io n ’ s 1988-89 Budget Recom m endation.

D e ta i l s  to  be p r e s e n te d  a t  th e  m e e tin g .

A. What i s  Board asked  to  do?
Adopt th e  1988-89 Budget Recommendation

5. What i s  recom m endation  of Board D iv is io n  in v o lv ed ?  
Recommend A pproval

6 . Recom m endation o f  o th e r  D iv ls lo n /a g e n c y  (a s  r e q u i r e d ) ?

(a )  A u th o riz e d  S ig n a tu re
(b ) D iv is io n /A c e n c v  Name

7. S u p p o r tin g  D ocum ents:
(a )  L is t  Those A tta c h e d :

(b )  L is t  Those Not A tta c h e d  But A v a ila b le  From S u b m it te r :

0 7 7 1 5



e x h i b i t
A»v 1 0 1987 NO. J
ST ATI t UDCET 4 CONIfiOL

FY 1988-89 BUDGET RECOMMENDATIONS

NOVEMBER 10, 1987

BEA Revenue P r o je c t io n  f o r  FY 1988-89

Revenue Enhancem ent

A d ju s te d  Revenue P r o je c t io n  f o r  FY 1988-89

$ 3 ,0 5 0 ,0 2 4 ,6 7 9

1 3 ,6 3 8 ,7 7 4

3 ,0 6 3 ,6 6 3 ,4 5 3

A p p ro p r ia t io n  Base f o r  FY 1987—88 2 ,8 5 3 ,5 3 3 ,5 4 1

Add:

New E x p e n d itu re  Recom m endations 2 0 9 ,9 6 6 ,7 8 9

Recommended A p p ro p r ia t io n  fo r  FY 1988-89 3 ,0 6 3 ,5 0 0 ,3 3 0

B alance 163,123

S ta te  Budget D iv is io n  
1 1 /1 0 /8 7  -  fy 8 9 b d g trecB  
9 :0 0  a .m .

6 7 7 1 6



E X H I B I T
NOV 1 0 1987 no. 1

REVENUE FY 1989 STATE BUDGET & CONTROL BOARD

BEA Revenue E s tim a te  11-1 -87 3 ,0 5 0 ,0 2 4 ,6 7 9

L ess FY 1988 E x p e n d itu re  Base 2 ,8 5 3 ,5 3 3 ,5 4 1

R eg u la r Revenue A v a ila b le 1 9 6 ,4 9 1 ,1 3 8

Revenue Enhancem ents

Tax Commission 9 ,1 6 8 ,5 5 0

R e g u la to ry  & L ic e n s in g  B oards 581 ,724

Armory R e n ta l Revenue 175,000

Im p lied  C onsent Law Fees 3 2 5 ,0 0 0

N u c le a r  W aste Tax I n c r e a s e 3 ,2 3 8 ,5 0 0

A d d i t io n a l  P r o b a t io n /P a r o le  Fees 150 ,000

T o ta l  Revenue Enhancem ents 1 3 ,6 3 8 ,7 7 4

T o ta l  New Revenue A v a i la b le  FY 1989 2 1 0 ,1 2 9 ,9 1 2

S ta te  Budget D iv is io n
1 1 /10 /87  -  fy 8 9 re v
8 :5 0  a .m .

0 7 7 1 7  1



RESERVE CONSOLIDATION FACT SHEET

E X H I B I T

NOV 1 0  W  no. 1
STATE BUDGET & CONTROL BOARD

FY 1988
R e q u ired
I n c r e a s e

T o ta l  
FY 1989

G e n era l R ese rve  Fund 100 ,474 ,344  7 ,2 3 5 ,8 1 9  107 ,7 1 0 ,1 6 3

C a p i ta l  E x p e n d itu re  Fund 4 2 ,9 2 5 ,4 4 8  1 8 ,3 4 7 ,8 2 1  6 1 ,2 7 3 ,2 6 9

T o ta l R ese rv e 143 ,399 ,792  2 5 ,5 8 3 ,6 4 0  1 68 ,983 ,342

5Z of FY 1987 Revenue 134 ,637 ,704

D if fe re n c e 3 4 ,3 4 5 ,7 2 8

* Revenue f o r  FY 1987 was $ 2 ,6 9 2 ,7 5 4 ,0 8 7 .

S ta te  Budget D iv is io n  
1 1 /9 /87  -  fy 8 9 c o n s o l id a tn

0 7 7 1 8



FY 1989 STATEWIDE BUDGET ISSUES

A BUDGET RRP

E X H I B I T
NOV 1 0 1987 no. 1 
STAH 8UDGCT X CONTDOt 8 0 A M

B BUDGET

STATEWIDE

G en era l R ese rve  Fund

C a p i ta l  E x p e n d itu re  Fund

Aid to  S u b d iv is io n s

Form ula

Hom estead Exem ption

Debt S e rv ic e

7 ,2 3 5 ,8 1 9

-1 5 ,9 9 7 ,9 0 7  -3 4 ,3 4 5 ,7 2 8

8 ,5 7 6 ,0 6 5

2 ,0 7 0 ,0 0 0

-1 ,7 6 0 ,2 2 3

4 ,2 8 8 ,0 3 2

S ta te  Employee Pay P lan  @ 5% 4 9 ,8 3 0 ,9 1 9

Em ployer C o n tr ib u t io n s

In s u ra n c e  R ese rve  
Fund T r a n s f e r

2 0 ,9 4 0 ,2 8 1

-5 ,6 1 9 ,3 9 4

T o ta l 6 5 ,2 7 5 ,5 6 0

S ta te  Budget D iv is io n  
1 1 /1 0 /8 7  -  fy 8 9 s ta te w id e  
9 :1 0  a .m .

7 ,2 3 5 ,8 1 9

1 8 ,347 ,821

4 ,2 8 8 ,0 3 3

2 ,0 7 0 ,0 0 0

-1 ,7 6 0 ,2 2 3

4 9 ,8 3 0 ,9 1 9

2 0 ,9 4 0 ,2 8 1

-5 ,6 1 9 ,3 9 4

9 5 ,3 3 3 ,2 5 4

0 7 7 1 9



E X H IB IT
NOV 1 0  1987 no. J

STATE BUDGET S CONTROL BOARO
FY 1989 BUDGET RECOMMENDATIONS

A BUDGET RRP B BUDGET

BY AGENCY

L e g i s l a t i v e  C o u n c il
Code S upp lem en ts

Leg D e p t-S p e c ia l  
S e rv ic e s  For Both Houses 

N a t '1  C o u n c il o f S t a te  
L e g i s l a tu r e s  Dues

Leg D e p t-C h i ld r e n ' s Com
G uard ian  Ad L item

Leg D ept-Tax S tudy Com
Update o f Tax Code

J u d i c i a l  D epartm ent
Rent

G o v e rn o r’ s O f f ic e  -  SLED 
F o re n s ic  L a b o ra to ry  
Im p lied  C onsen t Law

G o v e rn o r 's  O f f ic e  -  OEPP 
School o f Math & S c ie n c e  

T r a n s f e r  to  EIA

S e c re ta r y  o f S ta te  
D ata P ro c e s s in g

C o m p tro lle r  G e n e ra l
D ata P ro c e s s in g  6 
O ther O p e ra tio n s

A d ju ta n t G en e ra l
Rent
Armory M ain tenance  
R e tire m e n t

E le c t io n  Com m ission
1988 G e n e ra l E le c t io n

89 ,658
89 ,6 5 8

89 ,658
89 ,658

3 ,773

3 ,7 7 3

321 ,365
321 ,365

64 ,063
64 ,063

258,791
258,791

1 ,1 2 5 .0 0 0
8 00 ,000
325 ,000

-2 0 0 ,0 0 0

-2 0 0 ,0 0 0

51 ,000  
51 ,000

280 ,000

2 80 ,000

1 ,2 0 0 ,0 8 0
427 ,457
742,067

30 ,556

1 ,1 2 0 ,0 0 0  
1 ,1 2 0 ,0 0 0

3,773

3,773

321,365
321,365

64 ,063
64 ,063

258,791
258,791

1 ,125 ,000
800 ,000
325,000

-2 0 0 ,0 0 0

-2 0 0 ,0 0 0

51,000 
51 ,000

280,000

280,000

1 ,20 0 ,0 8 0
427,457
742,067

30,556

1 ,120 ,000
1 ,1 2 0 ,0 0 0

0 7 7 2 0 Page 1



E X H IB IT
NOV 1 0  1987 no. 1 

FY 1989 BUDGET RECOMMENDATIONS STATE BUDGET ft CONTROL BOARD

Budget & C o n tro l  Board

A BUDGET

108,500

RRP B BUDGET

108,500E x e c u tiv e  D i r e c t o r ’ s Ofc
P r o d u c t iv i ty  U n it 58 ,500 58,500
P r in t in g 15,000 15,000
SC P r o te c t io n  &

Advocacy System 35,000 35,000

I n te r n a l  O p e ra tio n s 210 ,750 210,750
P e rso n a l S e rv ic e 122,000 122,000
A ccoun ting  System 8 8 ,7 5 0 88,750

F in a n c ia l  D ata  System s 154,000 154,000
Equipm ent 104,000 104,000
D ata Base Svstem 50,000 50,000

Budget 226,776 226,776
P e rso n a l S e rv ic e 212,776 212,776
O ther O p e ra tio n s 14 ,000 14,000

R esearch  & S t a t i s t i c a l  Svcs 415 ,000 415,000
G eograph ic  In fo  System 400 ,000 400,000
G e o lo g ic a l D r i l l  Rig 15,000 15,000

In fo rm a tio n  R esource Mgmt 168,464 168,464
D ata P ro c e s s in g 150,000 150,000
D is a s te r  Recovery S i te 18,464 18,464

G en era l S e rv ic e s 454 ,140 454,140
S ta te  E ng ineer 204 ,300 204,300
M a te r ia ls  Management 126,214 126,214
Rent i» Moving E xpenses 123,626 123,626

S ta te  F ire  M arshal 115,500 115,500
E x p lo s iv e  C o n tro l Act 87 ,500 87,500
R e g u la to ry  S e rv ic e s 28 ,000 28,000

Human R esource  Management 66 ,740 66,740
P r o d u c t iv i ty  Management

S ta te  A u d ito r
R eplacem ent of

N on-R ecurring  Revenue

Local Government
EPA M atch ing  Funds

66 ,7 4 0

401,559

401 ,559

1 ,2 0 0 ,0 0 0  
1 ,2 0 0 ,0 0 0

0 7 7 2 1

66,740

401,559

401,559

1 ,200 ,000
1 ,200 ,000
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E X H IB IT
FY 1989 BUDGET RECOMMENDATIONS

NOV 1 0 1987 no.

STATE BUDGET £  CONTROL

A BUDGET RRP B BUDGET

Commission on H igher E d u c a tio n 2 2 ,3 1 8 ,6 4 3 17,201,902 5 ,116 ,741
C o lle g e s  & U n i v e r s i t i e s  

-Form ula
The C u ttin g  Edge

14 ,31 8 ,6 4 3
8 ,0 0 0 ,0 0 0

9 ,2 0 1 ,9 0 2  
8 ,0 0 0 ,0 0 0

5 ,116 ,741

H igher E d u ca tio n  T u i t io n  G ra n ts 1 ,1 0 0 ,0 0 0 500,000 600,000
T u i t io n  G ra n ts  1 ,1 0 0 ,0 0 0  500,000 600,000

C h a r le s to n  H igher Ed C onsortium -7 4 ,6 2 6 -7 4 ,6 2 6
1988-89 Base -7 4 ,6 2 6 -7 4 ,6 2 6

S t Bd fo r  Tec & Comp Educ 6 ,2 8 9 ,3 1 4 3 ,827 ,3 9 8 2 ,4 6 1 ,9 1 6
TEC System  -  Form ula 6 ,2 6 9 ,5 1 2 3 ,8 2 7 ,3 9 8 2 ,4 4 2 ,1 1 4
Rent 19,802 19,802

D epartm ent o f  E d u c a tio n 5 4 ,2 3 9 ,4 7 2 4 ,028 ,8 3 7 5 0 ,2 1 0 ,6 3 5
EFA 3 3 ,8 1 8 ,5 7 6 3 3 ,8 1 8 ,5 7 6
EFA F rin g e  B e n e f i t s 5 ,8 2 4 ,7 5 2 5 ,8 2 4 ,7 5 2
S chool Bus L e a se -P u rc h a se 6 ,8 2 6 ,4 7 2 6 ,8 2 6 ,4 7 2
G a so lin e 600 ,000 600,000
M ain tenance  Shops O p e ra tio n s 380 ,000 380,000
Bus S a fe ty 1 ,7 5 7 ,9 9 5 1 ,7 5 7 ,9 9 5
T ex tbooks 3 ,0 0 0 ,0 0 0 2 ,00 0 ,0 0 0 1 ,0 0 0 ,0 0 0
School Bus D r iv e rs 2 ,0 2 8 ,8 3 7 2 ,028 ,837
Rent 2 ,8 4 0 2 ,8 4 0

Wil Lou Grav O p p o r tu n ity  School 59 ,623 59,623
Funding or E x is t in g  FTEs 59,623 59,623

School f o r  th e  Deaf & B lind 80 ,000 80 ,000
V o c a tio n a l T ra in in g -F o o d

S e rv ic e  Program 80 ,000 80 ,000

S ta te  L ib ra rv 77,674 77,674
V o lu n te e r  S e rv ic e  C o o rd in a to r 20 ,856 20,856
L ib ra ry  Network S u p p o rt 56 .818 56,818

A rc h iv e s  & H is to ry 68 ,419 68,419
O p e ra tio n s  4 Emplovee

B e n e f i ts  S h o r t f a l l 44 ,600 44 ,600
Computer System I n s ta l lm e n t 23 ,819 23,819

A r ts  Commission 60 ,000 60 ,000
Employee B e n e f i ts  S h o r t f a l l 10,000 10,000
A rts  in  E d u ca tio n  G ra n ts 50,000 50,000

0 7 7 2 2
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E X H IB IT
NOV 1 0  1987 no. 1
STATE BUDGET & CONTROL BOARD

FY 1989 BUDGET RECOMMENDATIONS

A BUDGET

Museum Commission 1 ,297,16ft
P e rso n n e l to  Open

S ta te  Museum 1 ,096 ,166
O p e ra tio n s  201 ,000

RRP B BUDGET

1 ,2 9 7 ,1 6 6

1 ,0 9 6 ,1 6 6
201 ,0 0 0

H e a lth  & Human S e r v ic e s  
F in an ce  Commission 

R eplacem ent o f
N on-R ecurring  Revenue 

M edicaid  Match R a te  Change 
Supplem enta l M e d ic a l Ins 
A n n u a liz a tio n  o f 

NGA I n i t i a t i v e  
M edicaid  -  AIDS 
M e d ic a id -P re v e n tio n  
P ro v id e r  P r ic e  In d ex

7 ,068 ,601 2 ,0 0 0 ,0 0 0 5 ,0 6 8 ,6 0 1

Dept o f  H ea lth  & 
E nv ironm en ta l C o n tro l  

AIDS
T oxic Waste 
Less N on-R ecu rring  

E x p e n d itu re s  
L ess V ita l  R ecords 

Fee In c re a se

D epartm ent of M ental H ea lth
J u s t i c e  Dept S e t t le m e n t  
Replacem ent of

N on-R ecurring  Revenue 
Community T re a tm e n t 

fo r  C h ild ren  
A n n u a liz a tio n  o f  Young 

A dult Program  
N urses Grade A d ju stm en t 
L ess N on-R ecu rring  

E x p e n d itu re s

446,869
3 7 2 ,4 9 8
850,000

2 ,8 0 0 ,0 0 0
500,000

9 9 ,2 3 4
2 ,0 0 0 ,0 0 0 2 ,0 0 0 ,0 0 0

1 ,500 ,000  
1 ,066 ,0 5 5  
1 ,000 ,000

-2 0 0 ,0 0 0

-3 6 6 ,0 5 5

9 .5 2 1 .2 1 0
5 .9 2 1 .2 1 0

3 ,0 0 0 ,0 0 0

300,000

125,000
475 ,000

-3 0 0 ,0 0 0

Dept o f  M ental R e ta r d a t io n  1 ,5 4 7 ,0 0 0
Community Work A c t iv i ty  500,000
Community R e s id e n c e s  1 ,0 0 0 ,0 0 0
Greenwood G e n e tic  C e n te r 344,000
L ess N on-R ecu rring

E x p e n d itu re s  -1 7 1 ,0 0 0
L ess T ra n s fe r  t o  O th e r  Funds -1 2 6 ,0 0 0

4 4 6 ,8 6 9
372 ,498
8 5 0 ,0 0 0

2 ,8 0 0 ,0 0 0
500 ,0 0 0

9 9 ,2 3 4

1 ,5 0 0 ,0 0 0
1 ,0 6 6 ,0 5 5
1 ,0 0 0 ,0 0 0

-2 0 0 ,0 0 0

-3 6 6 ,0 5 5

9,521 ,210  
5 ,9 2 1 ,2 1 0

3 ,0 0 0 ,0 0 0

3 0 0 ,0 0 0

125 ,000
4 7 5 ,0 0 0

-3 0 0 ,0 0 0

1 ,5 4 7 ,0 0 0
500 ,000

1 ,0 0 0 ,0 0 0
344 ,0 0 0

-1 7 1 ,0 0 0
-1 2 6 ,0 0 0

0 7 7 2 3
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E X H I B I T

NOV 1 0 1987 no. 1
STATE BUDGET & CONTROL BOARD

FY 1989 BUDGET RECOMMENDATIONS

A BUDGET RRP B BUDGET

65 ,0 0 0
6 5 ,0 0 0

65 ,000
65 ,000

0 0

Commission on A lcohol & Drug Abuse
Teen I n s t i t u t e

D epartm ent of S o c ia l  S e r v ic e s
Work S uppo rt/T een  Companion 382 ,725
C h ild  Support E nforcem ent 4 5 6 ,7 6 8
Fam ily  I n te r v e n t io n  P r o j e c t  4 2 ,7 6 8
L ess AFDC S u rp lu s  -8 8 2 ,2 6 1

John De La Howe School 70 ,000
W ild e rn e ss  Camp E xpansion  70 ,000

Commission on Aging 102,163
Rent 32,821
G ra n ts  to  L ocal P ro v id e r s  6 9 ,3 4 2

HHS Local C o n tra c t COLA 1 ,1 2 5 ,5 0 4

Commission on Women 7 ,0 0 0
D esktop  P u b lis h in g  7 ,0 0 0

D epartm ent of C o r re c t io n s  1 5 ,8 7 6 ,4 9 7
A n n u a liz a tio n  of 1987-88

New P o s i t io n s  5 ,0 2 5 ,0 0 8
New I n s t i t u t i o n s

A lle n d a le  6 M arlboro  1 0 ,4 7 0 ,3 3 5
D ata P ro c e s s in g  600 ,0 0 0
P r is o n  I n d u s t r ie s

School Bus R efu rb ish m en t 294 ,379
Less N on-R ecurring

E x p e n d itu re s  -5 1 3 ,2 2 5

Dept of P a ro le  &
Community C o r re c t io n s  I 50 ,000

A gents fo r  A d d it io n a l
C aseload 150,000

D epartm ent of Youth S e r v ic e s  3 ,9 4 1 ," 2 0
Double Coverage fo r

I n s t i t u t i o n s  1 ,2 6 4 ,0 1 4
M arine I n s t i t u t e s  2 ,5 2 5 ,0 0 0
S o c ia l W orkers &

P s v c h o lo g is ts  152,706

1 ,1 2 5 ,5 0 4

0 7 7 2 4

382 ,725
4 56 ,768

42 ,7 6 8
■882,261

70 ,000
70 ,000

102,163
32,821
69 ,342

7 ,000
7 ,000

1 5 ,8 7 6 ,4 9 7

5 ,0 2 5 ,0 0 8

1 0 ,4 7 0 ,3 3 5
6 0 0 ,0 0 0

294 ,379

-5 1 3 ,2 2 5

150,000

150 ,000

3 ,9 4 1 ,7 2 0

1 ,2 6 4 ,0 1 4
2 ,5 2 5 ,0 0 0

152,706

Page 5



e x h ib it
NOV 1 0 1987 NO. 1 

FY 1989 BUDGET RECOMMENDATIONS STATE BUDGET & CONTROL BOARD

A BUDGET RRP B BUDGET

F o r e s t r y  Commission 93 ,174 93,174
F o re s t  P ro d u c ts

Mfg R e c ru itm e n t 53,760 53,760
A cc o u n tan ts 39 ,414 39,414

W ater R esou rces Commission 200,000 200,000
R eg iona l O f f ic e s 200,000 200,000

Land R eso u rces  Commission 37 ,520 37 ,520
M ining R e g u la tio n 37 ,520 37,520

Old Exchange R u ild in g  Commission 10,000 10,000
Prom otion 10,000 10,000

D epartm ent o f A g r ic u l tu re 115,468 115,468
A g r ib u s in e s s  R e c ru itm en t 105,468 105,468
C ouncil f o r  Economic

D evelopm ent 10,000 10,000

Clemson PSA 900,000 500 ,000 400 ,000
Food P ro c e s s in g  4

P ackag ing  E xpansion 900,000 500,000 400 ,000

W ild l i f e  6 M arine R esources 178,880 178,880
F re sh w a te r  F i s h e r i e s 50,000 50 ,000
Summer A ides 28 ,880 28 ,880
C apers I s la n d 25 ,000 25 ,000
Game Management 50 ,000 50,000
T elephone 25,000 25 ,000

C o a s ta l  C ouncil 106,621 106,621
Rent 51,621 51,621
R adios 30 ,000 30,000
Storm  Damage P r o je c t 25,000 25 ,000

Sea G rant C onsortium 27,469 27,469
A utom obile b O p e ra tio n s 27,469 27,469

P a rk s ,  R e c re a tio n  & Tourism 948,000 500 ,000 448,000
New S ta te  P arks 948,000 500 ,000 448,000

0 7 7 2 5
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E X H I B I T

NOV 1 0  1987 no. 1  

STATE BUDGET 4  CONTROL BOARD
FY 1989 BUDGET RECOMMENDATIONS

D evelopm ent Board
I n t e r n a t i o n a l  B u s in e ss  

D evelopm ent 
F ilm  O f f ic e
B u s in e s s  D evelopm ent 

& A s s is ta n c e

C om m unications &
P u b lic  R e la t io n s

Rent

JEDA
Loan Mgmt & Loan M ark e tin g

D epartm ent o f In su ra n c e
D ata  P ro c e s s in g  
R ent & O p e ra tio n s

Board o f F in a n c ia l  I n s t i t u t i o n s  
A d m in is t r a t io n  
Bank E xam iners 
Consum er F inance

D epartm ent o f Consumer A f f a i r s
R ent
E x p e r t W itn ess  Fees 
P a r a le g a l

D epartm ent o f Labor
R ent
T ra v e l
T e lep h o n e

W o rk ers’ C om pensation  Comm
S ystem s A n a ly s t

Tax Com m ission
A utom ated  Tax System  
O f f ic e  O p e ra tio n s  
O f f ic e  S e rv ic e  
F ie ld  A u d ito rs  
Revenue O f f ic e r s  
Equipm ent
A u d it Review O f f i c e r s

A BUDGET RRP

2 ,0 4 7 ,0 0 0

234 ,000
139,535

268 ,350

B BUDGET

2 ,0 4 7 ,0 0 0

2 34 ,000
139,535

26 8 ,3 5 0

1 ,3 5 8 ,1 1 5
4 7 ,0 0 0

37 ,000
37 ,000

193,845
162,495

31 ,350

94 ,8 6 0  
4 0 ,3 0 0  
23 ,1 1 0  
31 ,450

89 ,352
10,727
50 ,000
28 ,625

52 ,663
7 ,824

30 ,000
14,839

33 ,426
33 ,426

4 ,3 5 5 ,9 4 7
2 ,1 2 5 ,8 1 0

997 ,780
275 ,626
650 ,035
136,694
104,400
65 ,602

1 ,3 5 8 ,1 1 5
4 7 ,0 0 0

37 ,000
37 ,000

193,845
162,495

31 ,3 5 0

9 4 ,8 6 0
4 0 ,3 0 0
23 ,1 1 0
31 ,450

89 ,352
10,727
50 ,000
28 ,625

52 ,663
7 ,824

3 0 ,0 0 0
14 ,839

33 ,426
33 ,426

4 ,3 5 5 ,9 4 7
2 ,1 2 5 ,8 1 0

997 ,7 8 0
275 ,626
6 50 ,035
136,694
104,400
65 ,6 0 2

o ~
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E X H I B I T

NOV 1 0 1987 no. 1

FY 1989 BUDGET RECOMMENDATION§™Tf BUDGET & CONTROL

A BUDGET RRP B BUDGET

E th ic s  Commission 12,167 12 ,167
Rent 1 ,580 1 ,5 8 0
M ic ro f ic h e 10,587 10 ,587

Board o f A ccountancy 52,091 52,091

A u c tio n e e rs  Commission 7,911 7 ,911

S ta te  Cem etery Board 4 ,8 0 0 4 ,8 0 0

C o n t r a c t o r ’ s L ic e n s in g  Board 34,885 34 ,885

C osm etology Board 30 ,770 30 ,7 7 0

E n g in e e rs  & Land S u rv e y o rs 18,630 18 ,630

E n v iro n m en ta l System s O p e ra to rs 50,675 50 ,6 7 5

F u n e ra l S e rv ic e s 10,614 10 ,614

R e g i s t r a t i o n  fo r  G e o lo g is ts 4 ,5 0 0 4 ,5 0 0

M edical Exam iners 26 ,950 2 6 ,9 5 0

Board of N ursing 17,305 17,305

Board of O ptom etry 1,000 1 ,000

P h y s ic a l  T herapy  E xam iners
P r o f e s s io n a l  C o u n se lo rs  &

5 ,370 5 ,3 7 0

M a r i ta l  & Fam ily T h e r a p is ts 30 ,600 3 0 ,6 0 0

E xam iners in  P sycho logy 6 ,423 6 ,4 2 3

R eal E s ta te  Commission 33.983 33 ,9 8 3

R e s id e n t ia l  Home B u i ld e r s 72,245 72 ,2 4 5

S o c ia l  Work E xam iners 48 ,000 4 8 ,0 0 0

S peech , P a th o lo g y , & A udiology 1 ,491 1 ,491

0 7 7 2 7
Page 8



E X H I B I T
NOV 1 0  1987 no. 1 
STATE BUDGET t  CONTROL BOARO

FY 1989 BUDGET RECOMMENDATIONS

A BUDGET RRP B BUDGET

STATEWIDE

G e n era l R eserve  Fund 7 ,2 3 5 ,8 1 9 7 ,2 3 5 ,8 1 9

C a p i ta l  E x p e n d itu re  Fund -1 5 ,9 9 7 ,9 0 7 -3 4 ,3 4 5 ,7 2 8 18 ,347 ,821

Aid to  S u b d iv is io n s
Form ula
Hom estead Exem ption

8 ,5 7 6 ,0 6 5
2 ,0 7 0 ,0 0 0

4 ,2 8 8 ,0 3 2 4 ,2 8 8 ,0 3 3
2 ,0 7 0 ,0 0 0

Debt S e rv ic e -1 ,7 6 0 ,2 2 3 -1 ,7 6 0 ,2 2 3

S ta te  Employee
Pay P lan 4 9 ,8 3 0 ,9 1 9 4 9 ,8 3 0 ,9 1 9

Em ployer C o n tr ib u t io n s 2 0 ,9 4 0 ,2 8 1 2 0 ,9 4 0 ,2 8 1
In su ra n c e  R eserve

Fund T r a n s f e r -5 ,6 1 9 ,3 9 4 -5 ,6 1 9 ,3 9 4

FY 89 Recommended I n c r e a s e s 2 0 9 ,5 9 2 ,7 3 4 -3 7 4 ,0 5 5 2 0 9 ,9 6 6 ,7 8 9

FY 88 E x p e n d itu re Base 2 ,8 5 3 ,5 3 3 ,5 4 1 2 ,8 5 3 ,5 3 3 ,5 4 1

FY 89 Recommended 
E x p en d !tu re T o ta l 3 ,0 6 3 ,1 2 6 ,2 7 5 3 ,0 6 3 ,5 0 0 ,3 3 0

S ta te  Budget D iv is io n  
1 1 /1 0 /8 7  -  fy89bdg trecD 2  
8 :25  a .m .

0 7 7 2 8
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CONSTITUTIONAL/STATUTORY MANDATES
RRP

G en era l R eserve Fund 
C a p i ta l  E x p e n d itu re  Fund 
Homestead Exem ption 
1988 G e n e ra l E le c t io n  
SLED -  Im p lied  C onsent Law 
Code S upplem ents 
E x p lo s iv e  C o n tro l Act 
Debt S e rv ic e

T o ta l

C o r re c t io n s  
M ental H ea lth
M edicaid-M atch  R ate Change 
M e d ic a id -S u p p lem en ta l M ed ical 

In su ra n c e  Rate Change

T o ta l

7 ,2 3 5 ,8 1 9
18 ,347 ,821

2 ,0 7 0 ,0 0 0
1 ,1 2 0 ,0 0 0

325 ,000
89 ,6 5 8
8 7 ,5 0 0

-1 ,7 6 0 ,2 2 3

2 7 ,5 1 5 ,5 7 5

FEDERAL REQUIREMENTS

16 ,389 ,722
9 ,8 2 1 ,2 1 0

372,498

850 ,000

2 7 ,4 3 3 ,4 3 0

MAINTENANCE OF EFFORT

GENERAL

S ta te  Employee Pav P lan  @ 52 
Em ployer C o n tr ib u t io n s  
Aid to  S u b d iv is io n s  Form ula 
EFA & A sso c ia te d  F r in g e  
H igher E d u ca tio n  Form ula 
T u i t io n  G ra n ts  
Medicaid-NGA A n n u a liz a tio n  
P r o b a t io n /P a r o le  A gen ts  
Rent
L ic e n s in g  Boards
HHS L o ca l C o n tra c t  COLA
M edicaid  P ro v id e r  P r ic e  Index

T o ta l

CONTRACTUAL AGREEMENTS

School Bus L e a se -P u rc h a se  
D is a s te r  Recovery S i t e

T o ta l

4 9 ,8 3 0 ,9 1 9
15 ,320 ,887
4 ,2 8 8 ,0 3 3

3 9 ,6 4 3 ,3 2 8
4 ,8 0 6 ,5 1 2

600 ,000
2 ,8 0 0 ,0 0 0

150,000
421 ,880
458 ,243

1 ,1 2 5 ,5 0 4
 2 ,0 0 0 ,0 0 0  

117 ,719 ,862  3 ,1 2 5 ,5 0 4

6 ,8 2 6 ,4 7 2
18,464

6 ,8 4 4 ,9 3 6

0 7 7 2 9

Page 1



FY 1989 BUDGET RECOMMENDATIONS

OPERATIONAL UNDERFUNDING

Armory M ain tenance  
S ta te  A u d ito r  
G a so lin e  
T ex tbooks
School Bus M ain tenance  Shops 
M ed ica id -R ep lacem en t of N o n -R ecu rrin g  
NCSL Dues
S e c re ta r y  o f S ta te  
N a tio n a l  Guard R e tire m e n t 
Employee B e n e f i t s  S h o r t f a l l  

- A r ts  & A rch iv es  
Dept of L abor
Sea G rant C onso rtium  
W ild l i f e  {, M arine R e so u rce s

742 ,067  
401 ,559  
600 ,000  

1 ,0 0 0 ,0 0 0  
380 ,000  
446 ,869  

3 ,7 7 3  
51 ,000  
30 ,556

54 ,600
44 ,839
22 ,250

e x h i b i t
NOV 1 0  1987 no. 1 
STATE BUDGET t  CONTROL BOARD

RRP

2 ,0 0 0 ,0 0 0

T o ta l 3 ,9 5 6 ,3 9 3 2 ,0 0 0 ,0 0 0

PROGRAM EXPANSION

GENERAL

Bus S a fe tv
Youth S e r v ic e s
AIDS -  DHEC & M edicaid
DHEC T oxic  W aste
M ental R e ta rd a t io n
DSS
G uard ian  Ad Litem
Wil Lou Gray
School For Deaf 6 B lin d
S ta te  L ib ra ry
A r ts  in  E d u c a tio n
M edicaid  P re v e n tio n
SCCADA-Teen I n s t i t u t e
John De La Howe W ild e rn e s s  Camp
Aging G ra n ts
W ater R e so u rces  R eg io n a l O f f ic e s  
Land R e so u rces  M ining R e g u la tio n  
Storm  Damage P r o je c t
School Bus D r iv e r  Pay 
Aid to  S u b d iv is io n s  
H igher E d u c a tio n  Form ula 
T u i t io n  G ra n ts

1 ,7 5 7 ,9 9 5  
3 ,9 4 1 ,7 2 0  
1 ,5 6 6 ,0 5 5  
1 ,0 0 0 ,0 0 0  
1 ,8 4 4 ,0 0 0  

882,261 
321,365 

59 ,623  
8 0 ,0 0 0  
77 ,574  
50 ,000  
99 ,234  
65 ,0 0 0  
70 ,000  
69 ,342  

200 ,000  
37 ,520  
25 ,000

T o ta l 1 2 ,1 4 6 ,6 8 9

2 ,0 2 8 ,8 3 7
4 ,2 8 8 ,0 3 2

1 5 ,5 1 0 ,2 7 8
500 ,000

2 2 ,3 2 7 ,1 4 7

0 7 7 3 0

Page 2



E X H I B I T

FT 1989 BUDGET RECOMMENDATIONS

NOV 1 0  1987 NO. 1 
STATE BUDGET & CONTROL BOARO

RRP
ECONOMIC DEVELOPMENT

D evelopm ent Board 
Clemson PSA 
A g r ic u l tu r e  
F o r e s t r y  
JEDA
L o ca l G overnm ent D iv isio n -E P A  G ra n ts  
O ld Exchange B u ild in g  Com m ission 
The C u t t in g  Edge

2 ,0 0 0 ,0 0 0
4 0 0 ,0 0 0  500 ,000
115 ,468  

53 ,7 6 0  
37 ,0 0 0  

1 ,2 0 0 ,0 0 0  
10 ,000

 8^000 ,000

T o ta l  3 ,8 1 6 ,2 2 8  8 ,5 0 0 ,0 0 0

ADMINISTRATIVE ENHANCEMENT

Tax Com m ission 4 ,3 5 5 ,9 4 7
C o m p tro l le r  G e n e ra l 2 80 ,000
In s u ra n c e  D epartm ent 170,045
Budget & C o n tro l  Board 1 ,6 9 0 ,2 8 0
A rc h iv e s  & H is to ry 23 ,8 1 9
Com m ission on Women 7 ,0 0 0
F o r e s t r v -A c c o u n ta n ts 39 ,414
W o rk e rs ’ C om pensation  Com m ission 33 ,426
E th ic s  Com m ission 10,587
C o a s ta l  C o u n c il  R adios 3 0 ,0 0 0
Consumer A f f a i r s 78 ,625
U pdate o f  Tax Code 64 ,0 6 3

T o ta l  6 ,7 8 3 ,2 0 6

OPERATIONS FOR NEW CAPITAL PROJECTS

S ta te  Museum 1 ,2 9 7 ,1 6 6
SLED F o re n s ic  L a b o ra to ry 8 0 0 ,0 0 0
New S ta te  P a rk s 4 4 8 ,0 0 0
A d ju ta n t  G en e ra l B u ild in g 427 ,4 5 7
J u d i c i a l  -  C alhoun B u ild in g 258,791

T o ta l  3 ,2 3 1 ,4 1 4  500 ,000

0 7 7 3 1
Page 3



FY 1989 BUDGET RECOMMENDATIONS

E X H IB IT
NOV 1 0  1987 no. 1 
STATE BUDGET & CONTROL BOARD

BASE AD-TUSTMENTS

C o r r e c t io n s  -  R eplacem ent o f N on-R ecu rring  
DHEC -  R eplacem ent o f  N on-R ecu rring  
DHEC -  V i t a l  R ecords Fee In c r e a s e  
M ental H e a lth  -  R eplacem ent o f N o n -R ecu rrin g  
M ental R e ta rd a t io n  -  R eplacem ent o f N o n -R ecu rrin g  
M ental R e ta rd a t io n  -  T r a n s f e r  to  O th e r Funds 
Dept o f S o c ia l  S e rv ic e s  -  AFDC S u rp lu s  
C h a r le s to n  H igher E d u c a tio n  C onsortium  
G o v e rn o r 's  O f f ic e  -  G o v e rn o r 's  S chool to  EIA

-5 1 3 ,2 2 5
-2 0 0 ,0 0 0
-3 6 6 ,0 5 5
-3 0 0 ,0 0 0
-1 7 1 ,0 0 0
-1 2 6 ,0 0 0
-882 ,2 6 1

-7 4 ,6 8 6
-2 0 0 ,0 0 0

T o ta l -2 ,8 3 3 ,2 2 7

S ta te  Budget D iv is io n  
1 1 /1 0 /8 7  -  fv 8 9 b d g tre cC  
9 :0 0  a . m.

0 7 7 3 2
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FY 1989 FTE RECOMMENDATIONS

e x h ib it
NOV 1 0 1987 NO. 1 
STATE BUDGET A CONTROL BOARD

TOTAL STATE

G o v e rn o r 's  O ffice-SLED
F o re n s ic  L a b o ra to rv 17 .00 17.00
Im p lied  C onsent Law 6 .0 0 6 .0 0

S ta te  T r e a s u r e r 's  O f f ic e
Cash Management 2 .0 0 2 .00

Budget & C o n tro l Board

STATE FEDERAL OTHER

A ccoun ting  System 1 .00 1 .00

Budget
A n a ly s is 4 .0 0 4 .00
D ata  P ro c e s s in g 1 .00 1.00
A d m in is t r a t iv e  Support 2 .0 0 2 .00

R esearch  & S t a t i s t i c a l  S e rv ic e s
H e a lth  S t a t i s t i c s 2 .0 0 2 .0 0

In fo rm a tio n  R esource  Mgmt
A ccoun ting 1 .00 1 .00
D ata P ro c e s s in g 8 .0 0 8 .0 0
P r in t in g 2 .0 0 2 .0 0

G en era l S e rv ic e s
S ta te  E n g in e e r 4 .0 0 4 .00
M a te r ia ls  Management 3 .0 0 3 .00
In su ra n c e  R eserve  Fund 4 .0 0 4 .0 0

Motor V e h ic le  Management
M ain tenance 1 .00 1 .00
A d m in is t r a t iv e  Support 1 .00 1 .00

Human R esource Management
P e rso n n e l Management T r a in in g 2 .0 0 2 .0 0

L ocal Government
A u d itin g 2 .0 0 2 .00
G ran t C o o rd in a to r 1 .00 1.00
A d m in is t r a t iv e  S upport 1 .00 1.00

R e tirem en t
In su ra n c e  C laim s 1 .00 1 .00
P o s ta l  C le rk 1 .00 1 .00

lemson U n iv e r s i ty
R esearch 6 6 .0 0 33.00 3 3 .0 0

0 7 7 3 3
P a g e  1



E X H I B I T

NOV 1 0 1987 no. 1
STATE BUOGCT t  CONTROL BOARO

FY 1989 FTE RECOMMENDATIONS

TOTAL STATE FEDERAL OTHER

F ra n c is  M arion C o lleg e
A u x i l ia r y  S e rv ic e s 1 .63 1.63

D epartm ent o f E d u ca tio n
Bus S afety -H ighw ay  P a tro lm e n 4 .0 0 4 .0 0
S ta te w id e  T e s tin g 1 .00 1 .00
R e d u c tio n  o f Paperw ork P r o je c t 6 .0 0 6 .00
S chool Improvem ent P r o je c t 1 .00 1 .00
S choo l I n c e n t iv e  G ra n ts 1 .00 1.00

School fo r  th e  Deaf and B lind
V o c a tio n a l  E d u c a tio n

-Food S e rv ic e  Program 4 .0 0 4 .0 0

S ta te  L ib ra rv
V o lu n te e r  S e rv ic e  C o o rd in a to r 1 .00 1 .00

Museum Commission
S ta te  Museum 20 .00 20 .00

Dept o f H e a lth  & E n v iro n m en ta l C o n tro l
AIDS 2 2 .0 0 22 .00
T ox ic  W aste 18 .00 18.00

Dept o f M ental H ea lth
J u s t i c e  Dept S e ttle m e n t 159.00 109.00 50 .00
Young A du lt Program 12 .00 12.00

Dept o f S o c ia l  S e rv ic e s
Work S u p p o rt/T e e n  Companion 19.00 11.00 8 .0 0
C h ild  S u p p o rt E nforcem ent 17.00 5 .44 11.56

Dept o f C o r re c t io n s
A l le n d a le  I n s t i t u t i o n 349 .50 343.50 6 .0 0
M arlb o ro  I n s t i t u t i o n 349 .50 343.50 6 .0 0
P r is o n  I n d u s t r i e s 2 0 .0 0 20 .00

Dept o f P a ro le  & Community C o r re c t io n s
P e rs o n n e l  f o r  A d d it io n a l  C aseload 15 .00 7 .00 8 .0 0

Dept o f Youth S e rv ic e s
D ouble Coverage f o r  I n s t i t u t i o n s 71 .00 71 .00
S o c ia l  W orkers & P s y c h o lo g is ts 5 .0 0 5 .00

C rim in a l J u s t i c e  Academy
T r a in in g 12.00 12.00

0 7 7 3 4 Pape 2



FY 1989 FTE RECOMMENDATIONS

E X H IB IT
NOV 1 0  1987 no. 1 
STATE BUDGET i  CONTROL BOARD

TOTAL STATE FEDERAL OTHER

F o r e s t r y  Commission
F o r e s t  P ro d u c ts  Mfg R ecru itm en t 1 .00 1 .00
A c c o u n ta n ts 1 .0 0 1 .00

D ept o f A g r ic u l tu r e
A g r ib u s in e s s  R e c ru itm e n t 2 .0 0 2 .0 0

Clemson PSA
Food P ro c e s s in g /P a c k a g in g  Expansion 2 .0 0 2 .0 0

W ild l i f e  & M arine R eso u rces
Game Management 1 .0 0 1.00

W ater R eso u rces
R e g io n a l O f f ic e s 5 .0 0 5 .0 0

Land R eso u rces
M ining R e g u la tio n 1 .00 1 .00

P a r k s ,  R e c re a t io n  & Tourism
New S ta te  P a rk s 2 0 .0 0 13 .00 7 .00

S ta te  D evelopm ent Board
F ilm  O f f ic e 3 .0 0 3 .0 0
B u s in e ss  D evelopm ent 1 .0 0 1 .00

JEDA
Loan Management & Loan M arketing 2 .0 0 2 .0 0

S ta te  W orkers* C om pensation Fund
A d m in is t r a t iv e  S u p p o rt 4 .0 0 4 .0 0

Tax Com m ission
A utom ated Tax System 6 .0 0 6 .0 0
F ie ld  A u d ito rs 8 .0 0 8 .0 0
Revenue O f f ic e r s 6 .0 0 6 .0 0
A ud it Review O f f ic e r s 2 .0 0 2 .0 0

Board o f A ccountancy
A d m in is t r a t iv e  S u p p o rt 1 .0 0 1 .00

E n g in e e rs  & Land S u rv ey o rs
A d m in is t r a t iv e  S uppo rt 0 .5 0 0 .5 0

E n v iro n m e n ta l Svstem s O p e ra to rs
A d m in is t r a t iv e  S u p p o rt 1 .0 0 1 .00 0 7 7 3 5
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FY 1989 FTE RECOMMENDATIONS

Exam iners In P sy ch o lo g y
A d m in is t r a t iv e  S upport

R e s id e n t ia l  Home B u ild e r s  
I n v e s t ig a to r s

Dept o f Hwvs & P u b lic  T r a n s p o r ta t io n
P la n n in g /E n g in e e r in g  
Highway P a t r o l  
Motor V e h ic le  D iv is io n  
A d m in is t ra t iv e  S u p p o rt

Grand T o ta l

1988-89 S ta te  FTE L im it 4 2 ,7 1 6 .3 0

1987-88 C e r t i f i e d FTE Base 3 9 ,6 5 6 .2 6

1988-89 A llow ab le FTE Growth 3 ,0 6 0 .0 4

S ta te  Budget D iv is io n  
1 1 /9 /8 7  -  f v 8 9 f te r e c  
6 :3 0  p.ra.

TOTAL STATE FEDERAL OTHER

0 .3 0 0 .3 0

2 .0 0 2 .0 0

125 .00
8 0 .0 0
2 0 .5 0
13 .0 0

125.00
8 0 .0 0
2 0 .5 0
13 .00

1 ,5 4 9 .9 3 1 ,0 9 6 .2 4 53 .56 399.13
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THE GOVERNOR’ S PROPOSED BUDGET 
FISCAL YEAR 1988-89

E X H I B I T
NOV 1 0 1987 no. 1 
STATE BUDGET & CONTROL BOARD

The b u d g e t I  am p ro p o s in g  fo r  f i s c a l  y e a r  1988-89 a d d re s s e s  
many o f  th e  m ost c r i t i c a l  needs o f  ou r s t a t e  w ith o u t r a i s i n g  
t a x e s .  T h is  b u d g e t i s  p r o - e d u c a t io n ,  p ro -ec o n o m ic  g ro w th , 
p r o - h e a l th ,  and p ro -e n v iro n m e n t. The theme ru n n in g  th ro u g h o u t i s  
expanded  o p p o r t u n i t i e s  f o r  ou r c h i ld r e n  - -  im p ro v in g  t h e i r  
s c h o o ls ,  c r e a t i n g  b e t t e r  jo b s ,  r e l i e v i n g  o v e rc ro w d in g  in  j u v e n i l e  
i n s t i t u t i o n s ,  re d u c in g  c h ild h o o d  d i s e a s e s ,  and p ro m o tin g  a 
h e a l t h i e r  e n v iro n m e n t. T h is  b u d g e t w i l l  move S ou th  C a ro l in a  
fo rw ard  w h ile  s im u lta n e o u s ly  p r o t e c t i n g  ou r S t a t e ’ s ta x p a y e r s .

Revenue S o u rces

T h is  b u d g e t i s  b a sed  on th e  fo l lo w in g  g e n e r a l  fund rev en u e  
s o u r c e s :

1 . Growth from e x i s t i n g  ta x e s  i s  th e  m ain so u rc e  o f  
re v e n u e . The Board o f  Economic A d v is o r s ’ e s t im a te  o f  
$3050 m i l l io n  in  g e n e ra l  fund rev e n u e  f o r  FY 88-89 
a n t i c i p a t e s  rev en u e  g row th  from  e x i s t i n g  s o u rc e s  o f  6 .3  
p e r c e n t .  B a r r in g  an u n e x p e c te d  n a t i o n a l  r e c e s s i o n ,  I 
b e l i e v e  th a t  to  be a r e a s o n a b le  and a t t a i n a b l e  r a t e  o f  
g row th  f o r  g e n e r a l  fund r e v e n u e s . B ased upon th e  Budget 
D iv i s io n ’ s c a l c u l a t i o n  o f  th e  e x p e n d i tu r e  b a se  f o r  FY 
8 7 -8 8 , th e  $3050 m i l l io n  e s t im a te  p ro v id e s  $196 .5  
m i l l io n  in  ’’new” re v e n u e .

2 . A d d i t io n a l  rev e n u e  i s  a n t i c i p a t e d  from  th e  Tax 
Commission enhancem ent p rogram  fo r  FY 8 8 -8 9 . The 
Com mission e s t im a te s  a d d i t i o n a l  rev e n u e  to  be 
$ 7 ,3 6 2 ,8 0 0 .

3 . I am recom m ending an in c r e a s e  in  th e  f e e  on n u c le a r  
w aste  d is p o s e d  a t  th e  B a rn w ell f a c i l i t y  from  $6 p e r  
c u b ic  fo o t  to  18 p e rc e n t  o f  th e  amount c h a rg e d  by Chem 
N u c lea r S y stem s. I b e l i e v e  we sh o u ld  t i e  o u r fe e  to  th e  
t o t a l  amount c h a rg e d , so t h a t  l a r g e  in c r e a s e s  in  Chem 
N u c lea r c h a rg e s  would b e n e f i t  th e  S ta te  as w e l l .  Our 
c u r r e n t  fee  o f  $6 p e r  c u b ic  f o o t  o f  w a s te  c o n s t i t u t e s  
a p p ro x im a te ly  18 p e rc e n t  o f  th e  t o t a l  c h a rg e d  f o r  
i n - r e g io n  w a s te . S in ce  Chem N u c le a r  h a s  r e c e n t l y  
announced two s e p a r a te  i n c r e a s e s  o f  $10 p e r c u b ic  f o o t  
e a c h , 18 p e rc e n t  o f th e  new c h a rg e  o f  $54 .50  w ould be 
$9 .81  p e r  c u b ic  f o o t ,  o r  an in c r e a s e  o f  $3 .81  p e r  c u b ic  
fo o t  o v e r th e  c u r r e n t  f e e .  At th e  Tax C om m ission’ s
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e s t im a te  o f  $850 ,000  p e r  d o l l a r ,  th e  in c r e a s e d  rev en u e  
would be $ 3 ,2 3 8 ,5 0 0 .

4 . Some money i s  p r o je c te d  to  rem ain  in  th e  C a p i ta l  
E x p e n d itu re  Fund a t  th e  end o f  th e  1987-88 f i s c a l  y e a r .  
The C a p i ta l  E x p e n d itu re  Fund had a b e g in n in g  b a la n c e  o f 
$ 4 2 ,9 0 0 ,0 0 0 . R evenues, how ever, a re  f a l l i n g  abou t one 
p e rc e n ta g e  p o in t  b e h in d  th e  grow th  n e c e s s a r y  to  co v er 
e x p e n d i tu re s  f o r  FY 8 7 -8 8 . C o n seq u en tly  1 e x p e c t t h a t  
one p e r c e n t  o f  th e  c u r r e n t  y e a r 's  G e n e ra l Fund B udget, 
o r $ 2 8 ,7 5 0 ,0 0 0 , w i l l  have to  be u sed  from th e  C a p i ta l  
E x p e n d itu re  Fund to  c o v er rev e n u e  s h o r t f a l l s  and a v o id  
m id -y e a r  b u d g e t c u ts  from  a g e n c ie s .  T hat w ould le a v e  a 
b a la n c e  o f  $ 1 4 ,1 5 0 ,0 0 0  in  th e  Fund a t  th e  end o f
FY 8 7 -8 8 .

1 b e l ie v e  th a t  money sh o u ld  be u sed  in  FY 88-89 fo r  
c r i t i c a l  c a p i t a l  needs such as wTa t e r  and sew er 
d ev e lo p m en t, lo n g - te rm  equ ipm ent p u rc h a s e s ,  and 
le a s e - p u rc h a s e  p ay m en ts . For exam ple , S ou th  C a ro lin a  
needs to  p ro v id e  $ 3 .8  m i l l io n  in  s t a t e  fu n d s  to  o b ta in  
$19 m i l l io n  in  f e d e r a l  funds from  th e  E n v iro n m en ta l 
P r o t e c t io n  Agency to  c r e a te  a r e v o lv in g  lo a n  fund f o r  
w a s te w a te r  t r e a tm e n t  p l a n t s .  1 b e l ie v e  i t  would be an 
e x c e l l e n t  use o f  money in  th e  C a p i ta l  E x p e n d itu re  Fund 
to  ta k e  $ 3 .8  m i l l io n  in  s t a t e  funds to  p roduce  an 
a d d i t i o n a l  $19 m i l l io n  in  f e d e r a l  funds f o r  c r i t i c a l  
c a p i t a l  n e e d s . 1 have d e s ig n a te d  th ro u g h o u t t h i s  b u d g e t 
i te m s  th a t  1 b e l i e v e  sh o u ld  be c o v ered  by funds 
rem a in in g  in  th e  C a p i ta l  E x p e n d itu re  Fund a t  th e  end o f  
FY 8 7 -8 8 .

5. Fees ch arg ed  by b o a rd s  and com m issions sh o u ld  g e n e ra te  a 
t o t a l  o f $534,945 in  new money f o r  th e  g e n e r a l  fund to  
o f f s e t  t h e i r  in c r e a s e d  a p p r o p r i a t i o n s .

The t o t a l  o f th e s e  rev en u e  so u rc e s  i s  $ 2 2 1 ,7 8 6 ,2 4 5 , o r 7 .7  
p e rc e n t  above the  e x p e n d i tu re  base  f o r  FY 8 7 -8 8 . 1 b e l ie v e  t h i s
amount i s  s u f f i c i e n t  to  c o v er ou r c r i t i c a l  needs w ith o u t 
in c r e a s in g  t a x e s .  A 7 .7  p e rc e n t  in c r e a s e  in  a v a i l a b l e  rev en u e  
c o n s t i t u t e s  h e a l th y  grow th  when i n f l a t i o n  i s  a p p ro x im a te ly  th r e e  
p e r c e n t ,  and our e f f o r t s  sh o u ld  be d i r e c t e d  tow ard  l iv i n g  w i th in  
t h i s  rev en u e  r a t h e r  th a n  r a i s i n g  t a x e s .

A b i l l  i s  now pend ing  in  C ong ress t h a t  would a llo w  a s t a t e  to  
c o l l e c t  s a l e s  ta x e s  on m a il  o rd e r  goods o rd e re d  from  a n o th e r  
s t a t e .  A ccord ing  to  p r o j e c t i o n s  by th e  N a tio n a l  G o v e rn o r 's  
A s s o c ia t io n ,  South  C a ro lin a  c o u ld  r a i s e  over $29 m i l l io n  by 
c o l l e c t i n g  t h i s  t a x .  I f  th e  b i l l  p a s s e s  and South  C a ro lin a  
d e c id e s  to  c o l l e c t  th e  t a x ,  I b e l i e v e  th e  rev en u e  sh o u ld  be u sed
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to  r e i n s t i t u t e  a 50 p e rc e n t  d i f f e r e n t i a l  on c a p i t a l  g a in s  ta x e s  
in  S ou th  C a r o l in a ,  and to  exem pt c o m p le te ly  from  South  C a ro l in a  
ta x  any c a p i t a l  g a in s  a s s o c i a t e d  w ith  th e  s a le  o f  a p rim a ry  
r e s id e n c e .  Any re m a in in g  fu n d s sh o u ld  be d ev o ted  to  th e  C u ttin g  
Edge, th e  r e s e a r c h  and developm en t i n i t i a t i v e  in  h ig h e r  
e d u c a t io n .

C r i t i c a l  I s s u e s

T hree  c r i t i c a l  i s s u e s  t h a t  a f f e c t  t h i s  b u dge t co n ce rn  
h a n d lin g  o f e x p e n d i tu r e  r e d u c t io n s ,  t r e a tm e n t  o f  th e  G en era l 
R eserve  and C a p i t a l  E x p e n d itu re  F unds, and th e  a p p ro ach  to  
r e q u e s t s  to  r e p la c e  money f o r  l i n e s  v e to e d  from th e  FY 8"’-88 
A p p ro p r ia t io n s  A c t.

E x p e n d itu re  R e d u c tio n s

In  t h i s  b u d g e t I have n o t o n ly  recommended in c r e a s e s  in  
e x p e n d i tu r e s ,  b u t I have begun th e  p ro c e s s  o f s e a rc h in g  th e  b ase  
b u d g e t f o r  p o s s ib l e  r e d u c t io n s .  C o n se q u e n tly  I a sk ed  each  agency 
to  su b m it a r e d u c t io n  sc h e d u le  i n d ic a t i n g  th e  lo w e s t p r i o r i t y  
ite m s w here a th r e e  p e rc e n t  r e d u c t io n  m igh t be ta k e n . In  t h i s  
way we can r e d i r e c t  a p p r o p r i a t i o n s  from low er p r i o r i t y  c u r r e n t  
e x p e n d i tu re s  to  h ig h e r  p r i o r i t y  unm et n e e d s .

F or exam ple , a t  th e  D epartm en t o f  S o c ia l  S e rv ic e s  I have 
a p p l ie d  $866,000 in  e x c e s s  fu n d s f o r  Aid to  F a m il ie s  w ith  
D ependent C h i ld re n  to  th e  A gency’ s Work S u p p o rt and C h ild  S u p p o rt 
E nfo rcem en t P ro g ram s, th e re b y  f u r t h e r i n g  a r e d i r e c t i o n  o f th e  
a g e n c y ’ s fo c u s  from  m a in ta in in g  c l i e n t s  on w e lfa re  to  h e lp in g  
them a c h ie v e  in d e p e n d e n c e . I  am a s k in g  members o f  th e  B udget and 
C o n tro l  Board and th e  G e n e ra l Assem bly to  work w ith  me d u r in g  my 
y e a r s  a s  G overnor in  ex am in in g  th e  base  bu d g e t more c lo s e ly  than  
we have done in  th e  p a s t  to  i d e n t i f y  a r e a s  where s h i f t i n g  r a t h e r  
th a n  in c r e a s in g  funds can m eet th e  needs o f th e  S t a t e .

I am a ls o  a sk in g  a g e n c ie s  t h a t  have r e q u e s te d  in c r e a s e s  in  
t h e i r  b u d g e ts  to  ta k e  a f iv e  p e rc e n t  r e d u c t io n  in  t h e i r  c o s t s  o f 
g e n e r a l  a d m in i s t r a t io n  to  fund  some o f th e  i n c r e a s e .  The 
w id e sp re a d  a v a i l a b i l i t y  o f  in fo rm a tio n  te c h n o lo g y  and im proved 
management p r a c t i c e s  sh o u ld  a llo w  an in c r e a s e  in  p r o d u c t i v i t y  and 
a c o r re s p o n d in g  r e d u c t io n  in  g e n e r a l  a d m in i s t r a t io n  c o s t s .  Those 
s a v in g s  sh o u ld  th e n  be r e d i r e c t e d  tow ard  new s e r v i c e s .

In  no c a se  am I a s k in g  an agency  to  ta k e  a c u t  in  i t s  o v e r a l l  
b u d g e t. I am a s k in g  t h a t ,  i f  an agency seek s  to  expand i t s  
s e r v i c e s ,  i t  fund  a p o r t io n  o f  t h a t  e x p an s io n  from  i t s  own
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a d m i n i s t r a t iv e  c o s t s .  The t o t a l  amount o f  money r e d i r e c t e d  in  
th e  bu d g e t th ro u g h  t h i s  p ro c e d u re  i s  $ 4 .3  m i l l io n .

R eserve  Funds

Under c u r r e n t  law  th e  G e n e ra l R ese rv e  Fund m ust be funded  a t  
fo u r  p e rc e n t  o f  th e  p r e v io u s ly  co m p le ted  f i s c a l  y e a r 's  re v e n u e . 
The C a p i ta l  E x p e n d itu re  Fund m ust be funded  a t  two p e r c e n t  o f th e  
p r o je c te d  rev e n u e  in  FY 88 -8 9 , and two and o n e - h a l f  p e r c e n t  o f 
p r o j e c te d  re v e n u e  in  1 989 -90 . 1 s t r o n g ly  e n d o rse  th e  co n cep t o f
r e s e r v e s  to  c o v e r  v e a r -e n d  o p e r a t in g  d e f i c i t s  and g u a rd  a g a in s t  
m id -y e a r  b u d g e t c u t s .  But I  c an n o t s u p p o r t  th e  c o n t in u a t io n  o f  
two s e p a r a te  r e s e r v e  funds t h a t  w i l l  e v e n tu a l ly  consume s ix  and 
o n e - h a l f  p e r c e n t  o f a v a i l a b l e  g e n e r a l  fund re v e n u e .

1 would l i k e  to  see  th e  two r e s e r v e  funds com bined and capped 
a t  f iv e  p e rc e n t  o f  p r o j e c te d  r e v e n u e . The Budget Reform S tudy 
C om m ittee, c h a i r e d  bv R e p r e s e n ta t iv e  R o b ert M cL ellan , i s  
c u r r e n t l y  c o n s id e r in g  such a p r o p o s a l ,  w hich 1 e n d o rse  in  
c o n c e p t. 1 w i l l  le a v e  to  th e  G e n e ra l A ssem bly th e  d e c i s io n  ab o u t 
th e  p r o p o r t io n  o f  th e  f iv e  p e r c e n t  t h a t  sh o u ld  go i n to  each  fu n d . 
As 1 have s a id  b e f o r e ,  how ever, 1 b e l i e v e  we sh o u ld  have a t  l e a s t  
two p e rc e n t  o f  th e  b u d g e t a v a i l a b l e  to  c o v e r m id -y e a r  revenue  
s h o r t f a l l s .

1 am a d o p tin g  th e  c o n ce p t o f  th e  S tudy  C om m ittee’ s p ro p o s a l  
in  t h i s  b u d g e t.  I u rg e  th e  G e n e ra l Assem bly to  make th e  
n e c e s s a ry  s t a t u t o r y  changes and p ro p o s e , i f  n e c e s s a r y ,  
C o n s t i t u t i o n a l  changes t h a t  would b r in g  a b o u t t h a t  r e s u l t .  The 
p h a s e - in  f o r  th e  c o n s o l id a te d  r e s e r v e  funds w ould r e q u i r e  no new 
a p p r o p r ia t io n  in  f i s c a l  y e a r  1988-89 , and 1 have u sed  th a t  
a ssu m p tio n  in  t h i s  b u d g e t.

V etoed  L in e s

In  p r e p a r in g  t h i s  bu d g e t I d e n ie d  r e q u e s t s  to  r e p la c e  l i n e s  
v e to e d  from  th e  FY 87-88  A p p r o p r ia t io n s  A c t. 1 v e to e d  money from  
th e  Act b e ca u se  o f  mv judgm ent t h a t  th e  rev en u e  p r o j e c t i o n s  w ere 
o v e r ly  o p t i m i s t i c ,  a judgm ent t h a t  has th u s  f a r  been co n firm ed  by 
la g g in g  re v e n u e s  t h i s  f i s c a l  y e a r .  E xcep t in  s p e c i f i e d
in s t a n c e s ,  1 i n d ic a t e d  th a t  1 d id  n o t  w ish  to  e l im in a te  an 
a c t i v i t y  fu n d ed  by a p a r t i c u l a r  l i n e ,  b u t r a t h e r  1 e x p e c te d  
a g e n c ie s  to  s p re a d  th e  m odest r e d u c t io n s  th ro u g h o u t t h e i r  b u d g e ts  
by r e q u e s t in g  t r a n s f e r s .

The v e to e d  a p p r o p r i a t io n s  c o n s t i t u t e d  money th a t  was n e v e r 
a v a i l a b l e  in  th e  f i r s t  p l a c e ,  and sh o u ld  a l r e a d y  be a b so rb e d  in  
th e  b ase  b u d g e t.  C o n se q u e n tly  a r e q u e s t  s im p ly  to  r e p la c e  money 
from a v e to e d  l i n e  i s  i n s u f f i c i e n t  re a so n  to  p ro v id e  new fu n d in g .
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H ig h l ig h ts  o f  Recommended E x p e n d itu re /^ * ^  BUDGET (  CONTROL BOARD

E le m e n ta ry  and S econdary  E d u c a tio n

As I have s a id  r e p e a t e d ly ,  e d u c a tio n  i s  my number one 
b u d g e ta ry  p r i o r i t y .  T h is b u d g e t:

° I n c r e a s e s  th e  t o t a l  g e n e r a l  fund sp e n d in g  fo r  a l l  
e d u c a tio n  r e l a t e d  a g e n c ie s  by over $83 m i l l io n ,  more 
th a n  tw ice  th e  g e n e r a l  fund in c re a s e  f o r  e d u c a tio n  
a g e n c ie s  in  f i s c a l  y e a r  1987-88 .

° I n c r e a s e s  sp e n d in g  fo r  k in d e r g a r te n  th ro u g h  12th
g ra d e  p u b l ic  e d u c a t io n  in  th e  D epartm ent o f E d u c a tio n  
by $52.7  m i l l i o n ,  o r  79 p e rc e n t  more th a n  the  
com parab le  in c r e a s e  in  FY 8 7 -8 8 . When th e
E d u c a tio n a l  Im provem ent Act in c r e a s e s  a re  in c lu d e d , 
t h i s  b u d g e t recommends a t o t a l  in c r e a s e  fo r 
e le m e n ta ry  and se c o n d a ry  e d u c a t io n  o f $67.8  m i l l i o n .

° F u l ly  funds th e  E d u c a tio n a l  F inance  Act a t  100Z
w ith  th e  3 .8  p e rc e n t  i n f l a t i o n  f a c to r  com puted by th e  
D iv is io n  o f  R e se a rch  and S t a t i s t i c a l  S e r v ic e s .  In  
FY 87 -8 8 , th e  EFA was funded  a t  97 .2  p e rc e n t  o f  th e  
i n f l a t i o n  f a c t o r  com puted by th e  D iv is io n .

° Pays p u b l ic  s c h o o l t e a c h e r s  a t  an a v e ra g e  s a la r y  o f  
$ 2 5 ,2 3 9 , th e  s o u th e a s te r n  a v e ra g e  as c u r r e n t ly  
p r o je c te d  fo r  FY 88 -8 9 .

° I n c r e a s e s  bus d r iv e r  s a l a r i e s  from $3 .47  per hour to  
$ 5 .0 0  p e r  hour f o r  d r iv e r s  w ith  th re e  o r  more y e a rs  
o f d r iv in g  e x p e r ie n c e .  S in c e  th e  p o in t  o f moving to  
a d u l t  bus d r i v e r s  i s  to  g a in  more e x p e r ie n c e d  and 
m atu re  d r i v e r s ,  i t  makes l i t t l e  sense  to  expend 
s u b s t a n t i a l  r e s o u r c e s  on th o s e  who have le s s  d r iv in g  
e x p e r ie n c e .  T h is  p ro p o s a l  c o n c e n tr a te s  our r e s o u r c e s  
on th o se  d r iv e r s  we a re  m ost t r y in g  to  a t t r a c t .

° Im proves bus s a f e ty  by a d d in g  c ro s s in g  arms and 
s a f e ty  m ir r o r s  on a l l  b u s e s , as w e ll a s  in c re a s in g  
t r a i n i n g  fo r  bus d r i v e r s .

0 P ro v id e s  $1 m i l l io n  more to  expand a d u l t  e d u c a tio n  
p rogram s in  th e  D epartm ent o f  E d u ca tio n  and $202,962 
f o r  a d u l t  i l l i t e r a c y  t r a i n i n g  a t  th e  E d u c a tio n a l 
T e le v i s io n  Commission to  a t t a c k  ou r d i s tu r b in g  r a t e  
o f  a d u l t  i l l i t e r a c y .
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° Expands v o c a t io n a l  t r a i n i n g  and p re - s c h o o l  p rogram s 
f o r  h an d icap p ed  c h i ld r e n  a t  th e  School f o r  th e  Deaf 
and B lin d .

Revenues in  FY 88-89 from the  o n e -c e n t s a l e s  ta x  to  su p p o r t  
th e  E d u c a tio n a l  Im provem ent Act a re  p r o je c te d  to  be $ 2 6 7 ,4 0 0 ,0 0 0 , 
o r  an in c r e a s e  o f  $ 1 5 ,1 0 0 ,0 0 0  over FY 87-88 . S ince  I have 
recommended f u l l  fu n d in g  fo r  the  E d u c a tio n a l  F inance  A ct a t  th e  
3 .8  p e rc e n t  i n f l a t i o n  f a c t o r ,  f i n a n c i a l  p re s s u re  on th e  EIA to  
m eet th e  s o u th e a s te r n  t e a c h e r  av erag e  sh o u ld  be re d u c e d .
C o n se q u e n tly  we sho u ld  be a b le  to  expand some program s t h a t  were 
c o n s t r a in e d  when EIA funds were ta k e n  fo r  t e a c h e r s ' s a l a r i e s .

I b e l ie v e  t h a t  a few o f th e  g e n e r a l  fund r e q u e s ts  from  th e  
S ta te  D epartm ent o f E d u ca tio n  t a r g e te d  tow ard g i f t e d  and t a l e n t e d  
s tu d e n t s ,  re m e d ia l  and com pensa to ry  e d u c a tio n , and t e s t i n g  
program s sh o u ld  be funded  from  th e  EIA. In a d d i t io n  th e
G o v e rn o r’ s S choo l fo r  S c ie n c e  and M athem atics i s  c l e a r l y  an 
e d u c a t io n a l  e f f o r t  t a r g e te d  tow ard g i f t e d  and t a l e n t e d  s tu d e n t s ,  
so I am recom m ending t h a t  t h i s  im p o rta n t p r o j e c t  be fu n d ed  from 
th e  EIA. H ig h l ig h ts  o f  my recom m endations fo r  th e  EIA b u d g e t 
i n c l u d e :

° $ 7 .9  m i l l io n  in  s a la r y  supp lem en ts  and em p loyer
c o n t r ib u t io n s  to  meet th e  s o u th e a s te rn  t e a c h e r  
a v e r a g e .

° $ 1 .5  m i l l io n  fo r  th e  G o v e rn o r 's  School f o r  S c ien c e
and M ath em atics .

0 $ 3 .4  m i l l io n  f o r  th e  B asic  S k i l l s  A ssessm en t Program
R em ed ia tion  Program  to  h e lp  s tu d e n ts  enhance  t h e i r  
b a s i c  s k i l l s .

° $ 1 .2  m i l l io n  fo r  v a r io u s  t e s t i n g  program s to  m o n ito r
s tu d e n t  p ro g re s s  and im prove a c c o u n ta b i l i t y .

° $1 m i l l io n  to  expand th e  e a r ly  c h ild h o o d  program  fo r
fo u r  y ea r o ld s .

0 $847 ,000  to  expand g i f t e d  and t a l e n t e d  p rog ram s t h a t
have been c u t  back  to  fund  te a c h e r  s a l a r i e s  in  th e  
p a s t  two y e a r s .
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H igher E d u c a tio n

E d u ca tio n  in  ou r S ta te  means more th an  k in d e r g a r te n  th ro u g h  
tw e lf th  g ra d e . For our s t a t e  to  p r o g r e s s ,  we m ust e x te n d  o u r 
commitment to  e d u c a t io n a l  e x c e l le n c e  to  in c lu d e  o u r  c o l l e g e s ,  
u n i v e r s i t i e s ,  and t e c h n ic a l  s c h o o ls .  Only w ith  t h i s  new em phasis 
can we f u l l y  d ev e lo p  our v a lu a b le  human r e s o u r c e s .  C o n se q u e n tly  
t h i s  b u d g e t:

° I n c r e a s e s  fo rm ula  fu n d in g  fo r  o u r c o l l e g e s  and
u n i v e r s i t i e s  by over $14 m i l l i o n ,  to  91 p e rc e n t  o f 
th e  fo rm ula  from 88 .52  p e rc e n t  in  FY 8 7 -8 8 .

° P ro v id e s  $8 m i l l io n  in  s t a r t - u p  fu n d in g  f o r  th e  
C u tt in g  Edge, the  new r e s e a r c h  and deve lopm en t 
i n i t i a t i v e  in  h ig h e r e d u c a t io n .

° I n c r e a s e s  fo rm ula  fu n d in g  fo r  V o c a t io n a l  and
T e c h n ic a l E d u ca tio n  by $ 4 .9  m i l l io n  to  91 p e r c e n t ,  up 
from  84 .2  p e rc e n t  in  FY 8 7 -8 8 .

° P ro v id e s  $1 m il l io n  a d d i t i o n a l  f o r  s tu d e n t  g r a n t s  a t  
th e  H igher E d u ca tio n  T u i t io n  G ra n ts  Com m ission.

Youth S e rv ic e s

The D epartm ent o f  Youth S e rv ic e s  p r e s e n t s  S ou th  C a ro l in a  
s t a t e  governm ent w ith  one o f i t s  g r e a t e s t  c h a l le n g e s .  S evere  
o v e rc ro w d in g  p r e s e n ts  a m o ra l, a s  w e l l  as eco n o m ic , d ilem m a. By 
i n c a r c e r a t i n g  you th s c o n v ic te d  o f  m inor o f f e n s e s  such  as t ru a n c y  
w ith  r a p i s t s  and m u rd e re rs  in  u n d e r - s u p e r v is e d  f a c i l i t i e s ,  we 
c r e a te  c a r e e r  c r im in a l s .  M oreover, by ig n o r in g  th e  p ro b lem , we 
a re  a sk in g  f o r  o u ts id e  i n t e r v e n t i o n  s i m i l a r  to  th e  N elson  s u i t  a t  
th e  D epartm ent o f C o r r e c t io n s .

C o n seq u en tly  I  am recom m ending a $3 .9  m i l l i o n  in c r e a s e  fo r  
th e  D epartm ent o f Youth S e rv ic e s :

° $2 ,525  m il l io n  fo r  t h r e e  new m arin e  i n s t i t u t e s ,
program s t h a t  p ro v id e  a l t e r n a t i v e s  to  i n c a r c e r a t i o n  
in  F lo re n c e , G eorgetow n, and th e  P ied m o n t. S im ila r  
program s f o r  l e s s  s e r io u s  o f f e n d e r s  a t  th e  D epartm ent 
o f  Youth S e rv ic e s  have  p ro d u ce d  low er r e c id iv i s m  
r a t e s ,  more d i s c ip l i n e d  y o u th , and y o u n g s te r s  w ith  a 
b e t t e r  chance to  su c c e e d  in  t h i s  s o c i e t y .  We sh o u ld  
n o t a d d re s s  our o v e rc ro w d in g  p ro b lem  by a d d in g  la rg e  
num bers o f  new b e d s ; r a t h e r ,  we need  to  su p p o r t  
p roven  a l t e r n a t i v e s  to  i n c a r c e r a t i o n .
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STATE BUDGET t  CONTROL BOARD
0 $ 1 .2 6  m i l l i o n  fo r  71 new ju v e n i l e  c o r r e c t i o n s

o f f i c e r s  to  p ro v id e  a d e q u a te  s u p e r v i s io n .

° $101 ,256  f o r  fo u r  s o c i a l  w o rk e rs  to  low er th e
s t a f f / c h i l d  r a t i o .

° $ 51 ,450  f o r  added p s y c h o lo g ic a l  c o u n s e l in g .

In a d d i t io n ,  I am recom m ending t h a t  a p p ro x im a te ly  $12 m i l l io n  in  
im provem ents to  e x i s t i n g  f a c i l i t i e s  be in c lu d e d  in  th e  bond b i l l .

Economic D evelopm ent

T his bu d g e t c o n ta in s  a number o f  in c r e a s e s  d e s ig n e d  to  
prom ote econom ic grow th  th ro u g h o u t S ou th  C a r o l in a :

° A $ 2 .1  m i l l io n  in c r e a s e  f o r  th e  S ta te  D evelopm ent 
Board to  be u se d  f o r  a d v e r t i s i n g  th e  S t a t e 's  
a t t r a c t i v e n e s s  to  new i n d u s t r y ,  ex p an d in g  o v e rs e a s  
o p e r a t io n s  in  F r a n k f u r t  and Tokyo, p ro v id in g  seed  
c a p i t a l  f o r  e n t r e p r e n e u r i a l  b u s in e s s e s ,  and fu n d in g  
th e  r e o r g a n iz e d  f i lm  o f f i c e .

0 $53 ,760  fo r  m a rk e tin g  a t  th e  F o r e s t r y  Com mission to
prom ote  th e  se c o n d a ry  m a n u fa c tu r in g  o f  t im b e r .

° $78 ,668  fo r  m ark e t developm en t a t  th e  D epartm ent o f
A g r ic u l tu r e  to  a s s i s t  in  im prov ing  o u r r u r a l  economy.

° $668 ,000  to  s u p p o r t  p rogram s a t  th e  Clemson P u b lic
S e rv ic e  A c t i v i t i e s  to  c o n t r o l  f i r e  a n t s ,  b o l l  
w e e v i l s ,  w itch w eed , gypsy m oths and o th e r  p e s t s  t h a t  
p la g u e  ou r f a r m e rs .

° $486 ,000  f o r  b io te c h n o lo g y  a p p l i c a t i o n s  l a b o r a to r y  a t
Clemson P u b lic  S e rv ic e  A c t i v i t i e s  to  p u rsu e  r e s e a r c h  
t h a t  d i r e c t l y  b e n e f i t s  th e  a g r i c u l t u r a l  com m unity.

° $115 ,000  in  th e  F o r e s t r y  Com mission b u d g e t to  r e p la c e
an u n r e l i a b l e  i r r i g a t i o n  sy s tem  a t  th e  C o a s ta l  F o re s t  
T ree  N u rse ry .

° $120 ,000  a t  th e  F o r e s t r y  Com m ission to  im prove th e
r e t r i e v a l  sy s tem  f o r  c o l l e c t i n g  g e n e t ic a l ly - im p r o v e d  
s e e d .

° $216 ,000  f o r  equ ipm en t and o p e r a t in g  su p p o r t  a t
Clemson P u b l ic  S e rv ic e  A c t i v i t i e s  to  prom ote food 
p r o c e s s in g  in  S ou th  C a r o l in a .
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° A $200,000 in c r e a s e  in  to u r is m  a d v e r t i s in g  a t  th e
D epartm ent o f  P a rk s , R e c re a t io n  and T ourism , b r in g in g  
o u r t o t a l  g e n e r a l  fund a p p r o p r i a t io n  fo r  to u rism  
a d v e r t i s in g  a t  th e  D epartm ent to  more th a n  $2 .2  
m i l l i o n .

° Over $1 m i l l io n  fo r  new i n d u s t r i a l  t r a i n i n g  equipm ent 
f o r  our V o c a tio n a l  and T e c h n ic a l  E d u c a tio n  S c h o o ls .

° $50,000 fo r  m a rk e tin g  th e  S p o le to  F e s t i v a l  in
C h a r le s to n .

0 $1 m i l l io n  e x t r a  to  expand a program  a t  th e
D epartm ent o f  M ental R e ta r d a t io n  to  h e lp  m e n ta l ly  
h a n d ic ap p e d  c i t i z e n s  become s e l f  s u f f i c i e n t .

0 $139 ,815  fo r  a v o c a t io n a l  t r a i n i n g  program  a t  th e
Schoo l fo r  th e  Deaf and B lin d  to  h e lp  p h y s i c a l ly  
h a n d icap p ed  s tu d e n ts  o b ta in  jo b s  in  th e  food s e r v ic e  
i n d u s t r y .

° $500,000 to  expand th e  Work S u p p o rt Program  a t  th e
D epartm ent o f  S o c ia l  S e rv ic e s  to  h e lp  th o se  c u r r e n t ly  
r e c e iv in g  w e lfa re  to  become s e l f  s u f f i c i e n t .

° $140,000 to  expand em ploym ent and t r a i n i n g  program s
a t  th e  D epartm ent o f S o c ia l  S e rv ic e s  f o r  food stamp 
r e c i p i e n t s .

° $85,714 to  in c r e a s e  v o c a t io n a l  t r a i n i n g  a t  th e  John
de la  Howe S c h o o l.

H e a lth

T h is  b u d g e t recommends s u b s t a n t i a l l y  in c r e a s e d  fu n d in g  fo r  
s e v e r a l  h e a l th  a r e a s .  The d rea d ed  d i s e a s e  AIDS demands 
a re sp o n se  from  s t a t e  g o v ernm en t. We need  to  e n su re  t h a t  o u r 
r e s o u rc e s  a re  sp e n t w is e ly ,  in  a m anner m ost l i k e l y  to  r e t a r d  th e  
sp re a d  o f th e  d i s e a s e .  We m ust a l s o  e n su re  t h a t  o u r e f f o r t s  a re  
c o o rd in a te d  among s t a t e  a g e n c ie s  and w ith  th e  f e d e r a l  governm en t. 
I t  makes no se n se  to  commit s u b s t a n t i a l  r e s o u r c e s  to  an a c t i v i t y  
th a t  m igh t be c o v ered  by  th e  f e d e r a l  go v ern m en t, and we m ust t r y  
to  t a r g e t  s t a t e  funds to  a c t i v i t i e s  w here f e d e r a l  m atch in g  funds 
a re  a v a i l a b l e .

At t h i s  p o in t  a b i l l  i s  pen d in g  in  th e  C ongress to  a d d re s s  
th e  AIDS p ro b lem , b u t we do n o t y e t  know i t s  f i n a l  form . I have 
t a r g e te d  my recom m endations tow ard  th o se  l i n e s  th a t  we know w i l l
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be m atched  by th e  f e d e r a l  governm ent - -  M ed ica id  - -  and tow ard  
th o se  a c t i v i t i e s  w here we know th e  S ta te  m ust p la y  a r o le  - -  
e d u c a t io n ,  t e s t i n g ,  and t r a c k in g  th e  c o u rse  o f  th e  d i s e a s e .  I  am 
recom m ending th e  fo llo w in g  AIDS e x p e n d i tu r e s :

° $750,000 f o r  a d d i t i o n a l  M ed ica id  sp en d in g  a t  th e
H e a lth  and Human S e rv ic e s  F in a n c e  Commission to  c o v e r 
th e  p r o je c te d  in c r e a s in g  c o s t s  a s  a r e s u l t  o f  AIDS 
p a t i e n t s .  T hat a p p r o p r i a t io n  w i l l  be m atched  by th e  
f e d e r a l  governm ent a t  3 to  1, f o r  a t o t a l  o f $3 
m i l l i o n .

° $615 ,897  a t  th e  D epartm ent o f  H e a lth  and
E n v iro n m en ta l C o n tro l f o r  n in e  com m unicable d is e a s e  
i n v e s t i g a t o r s  and o p e r a t in g  c o s t s  f o r  t r a c k in g .

° $171,895 a t  th e  D epartm ent o f  H e a lth  and
E n v iro n m en ta l C o n tro l f o r  two m ic r o b io lo g i s t s  
o p e r a t in g  c o s ts  fo r  t e s t i n g .

° $238,737 a t  th e  D epartm ent o f  H e a lth  and
E n v iro n m en ta l C o n tro l f o r  n in e  p u b l ic  h e a l th  n u rs e s  
fo r  e d u c a tio n  and c o u n s e l in g .

° $82 ,228  a t  th e  D epartm ent o f  H e a lth  and E n v iro n m e n ta l
C o n tro l f o r  two program m ers fo r  c o m p u te riz ed  
t r a c k i n g .

C o n se q u e n tly  my t o t a l  recom m endation  f o r  AIDS i s  $1 .86  
m i l l io n  in  s t a t e  fu n d s , m a tch ab le  by $2 .25  m i l l io n  in  f e d e r a l  
fu n d s , f o r  a t o t a l  o f  $4 .17  m i l l i o n .  To p la c e  t h a t
recom m endation  in  p e r s p e c t iv e ,  in  f i s c a l  y e a r  1986-87 N orth  
C a ro l in a  sp e n t $330 ,000  and G eo rg ia  sp e n t $414,483 f i g h t i n g  t h i s  
d i s e a s e .

O th e r  m ajo r h e a l t h - r e l a t e d  recom m endations in c lu d e :

° $124 ,108  fo r  a package o f p r e v e n t io n  p rog ram s a t  th e
H e a lth  and Human S e rv ic e s  F in a n ce  Com m ission. Funds 
s p e n t on p r e v e n t io n  o f  h e a l th  p rob lem s may v e ry  w e ll  
p ro v id e  th e  S ta te  w ith  th e  g r e a t e s t  lo n g -ra n g e  
b e n e f i t s .  C o n se q u e n tly  I am recom m ending fu n d in g  fo r  
p rog ram s to  s c re e n  young c h i ld r e n  fo r  c h ild h o o d  
d i s e a s e s  and to  s c re e n  a d u l t s  f o r  c o lo n , p r o s t a t e ,  
and b r e a s t  c a n c e r .  I am a ls o  recom m ending a $268,000 
in c r e a s e  f o r  th e  Greenwood G e n e tic s  C e n te r  in  th e  
D epartm en t o f  M ental R e ta r d a t io n  to  work on
p r e v e n t io n  o f  m en ta l r e t a r d a t i o n  in  c h i l d r e n .

0 7 7 4 8
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$ 2 .8  m i l l io n  f o r  th e  N a tio n a l  G o v e rn o r 's  A s s o c ia t io n  
p rogram  fo r  p o o r , p re g n a n t m o th e rs  t h a t  w ould co v er 
c h i l d r e n  th ro u g h  age one.

$ 2 .5  m i l l io n  in  in c r e a s e d  fu n d s fo r  h o s p i t a l s  and 
n u r s in g  homes.

$ 1 .6  m i l l io n  to  c o v e r  v a r io u s  m andated c o s t s  and 
m atch r a t e  changes a t  th e  H e a lth  and Human S e rv ic e s  
F in a n c e  Com m ission.

$1 .1  m i l l io n  f o r  a two p e rc e n t  c o s t  o f l i v i n g  
in c r e a s e  fo r  h e a l th  and human s e r v ic e  c o n t r a c t  
p r o v i d e r s .

$500 ,000  to  r e i n s t a t e  h o s p i t a l i z a t i o n  o f  h a n d ic ap p e d  
c h i ld r e n  th ro u g h  C h i ld r e n 's  R e h a b i l i t a t i v e  S e r v ic e s  
a t  th e  D epartm ent o f  H e a lth  and E n v iro n m en ta l 
C o n t r o l .

$ 5 .5  m i l l io n  to  fund th e  J u s t i c e  D epartm ent 
s e t t l e m e n t  a t  th e  D epartm ent o f  M ental H e a l th .

$1 m i l l io n  a d d i t i o n a l  fu n d in g  to  c o n tin u e  th e  
Community R e s id e n t i a l  Program  a t  th e  D epartm en t o f  
M en ta l R e ta r d a t io n .

$200 ,000  in  s t a t e  funds to  m atch  f e d e r a l  fu n d s in  th e  
D epartm ent o f H e a lth  and E n v iro n m en ta l C o n t r o l 's  
b u d g e t fo r  Fam ily  H e a lth  C e n te rs  in  o u r r u r a l  a r e a s .

$65 ,000  fo r  th e  Commission on A lcoho l and  Drug Abuse 
to  expand from two to  th r e e  th e  number o f  te e n  
i n s t i t u t e s  to  com bat a lc o h o l  p ro b lem s.

$150 ,000  in  g e n e r a l  funds and $850,000 in  o th e r  funds 
to  th e  Commission on Aging to  su p p o rt expanded  
s e r v i c e s  to  o u r e l d e r l y .  The b u lk  o f t h i s  money w i l l  
go tow ard  a s s i s t i n g  th e  e l d e r l y  w ith  h e a l t h - r e l a t e d  
p ro b lem s to  s t a y  in  t h e i r  homes lo n g e r th a n  th ey  
w ould o th e rw is e  be a b le .

$200 ,000  fo r  p rogram s a t  Clemson P u b lic  S e rv ic e  
A c t i v i t i e s  fo r  e d u c a tio n  ab o u t th e  im p o rta n c e  o f 
human n u t r i t i o n  and r e s e a r c h  to  a s s e s s  th e  e f f e c t  o f 
a d d i t i v e s  in  p ro c e s s e d  fo o d s .
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E nvironm ent and N a tu ra l  R eso u rces

P r o te c t in g  o u r en v iro n m en t and n a t u r a l  r e s o u r c e s  rem a in s  
c r i t i c a l  f o r  ou r econom ic developm ent and o u r  q u a l i t y  o f  l i f e .  1 
am c o n v in c ed  t h a t  econom ic developm ent need  n o t damage ou r 
en v iro n m en t i f  we p u rsu e  t h a t  developm en t i n t e l l i g e n t l y ,  w ith  
a d e q u a te  s a f e g u a r d s .  C o n se q u e n tly  1 am recom m ending more th a n  
$ 1 .1  m i l l io n  in  new money in  th e  D epartm en t o f H e a lth  and 
E n v iro n m en ta l C o n tro l  b u d g e t f o r  e n v iro n m e n ta l  p r o t e c t i o n .  The 
m ajo r recom m endations a r e :

0 $200,000 fo r  a i r  q u a l i t y  c o n t r o l .

0 $206,000 fo r  w a te r  p o l l u t i o n  c o n t r o l .

° $100,000 f o r  s o l i d  and h a z a rd o u s  w a ste  m anagem ent.

° $33 ,480  f o r  em ergency re s p o n s e  to  o i l  and h a z a rd o u s
w a s te  d i s a s t e r s .

° $300,000 fo r  a n a l y t i c a l  and b i o l o g i c a l  s e r v i c e s .

° $151,367 f o r  d i s t r i c t  s e r v i c e s ,  e s p e c i a l l y  in  th e
B arn w e ll/S av a n n ah  R iv e r  a r e a .

In  a d d i t io n  to  th e  D epartm en t o f  H e a lth  and E n v iro n m e n ta l 
C o n tro l  b u d g e t 1 am recom m ending o th e r  new funds to  p r o t e c t  th e  
en v iro n m en t and n a tu r a l  r e s o u r c e s :

° $100,000 f o r  p r o t e c t i o n  f o r  W etlan d s - one o f  o u r
m ost s e n s i t i v e  and c r i t i c a l  n a t u r a l  r e s o u r c e s .  In  
a d d i t io n  th e  Land R e so u rc e s  Com m ission sh o u ld  r e c e iv e  
$40 ,000  in  f e d e r a l  fu n d s f o r  a W etlands in v e n to r y .

° $25,000 in  th e  C o a s ta l  C o u n c il b u d g e t f o r  a sto rm
damage p r o j e c t  on th e  G rand S tr a n d .

° $53,800 fo r  w a te r  t a b l e  t e s t i n g  in  th e  low er Savannah
R iv e r funded  th ro u g h  th e  W ater R eso u rces  Com m ission.

0 $208 ,310  f o r  two new r e g io n a l  o f f i c e s  f o r  th e  W ater
R eso u rces  Com mission in  th e  T r id e n t  and West C e n tr a l  
a r e a s  o f  th e  S ta te  to  m o n ito r  w a te r  q u a l i t y .

° $37 ,520  fo r  a new g e o lo g i s t  a t  th e  Land R eso u rces
Commission f o r  mine in s p e c t io n .

° $400 ,500  fo r  f o r e s t  f i r e  f i g h t i n g  equ ipm en t and a
f o r e s t  f i r e  p r e v e n t io n  p rogram  a t  th e  F o r e s t r y  
C om m ission.
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° $27 ,137  fo r  10 i n t e r n s h i p s  a t  W i ld l i f e  CONTROL BOARD
R eso u rces  f o r  s tu d e n ts  to  l e a r n  p r a c t i c a l  a p p ro a ch e s  
to  n a tu r a l  r e s o u rc e  m anagem ent.

° $52 ,000  fo r  game management a t  th e  D epartm en t o f
W ild l i f e  and M arine R e so u rc e s .

° $50 ,000  fo r  f r e s h  w a te r  f i s h  h a t c h e r i e s  a t  th e
D epartm ent o f  W ild l i f e  and M arine R e so u rc e s .

° $50 ,000  in  in c re a s e d  fu n d in g  f o r  W i ld l i f e  M agazine.

° $25 ,000  fo r  C apers I s la n d  in  th e  W i ld l i f e  and M arine 
R eso u rces  b u d g e t.

0 $31 ,175  fo r  a b i o l o g i s t  f o r  th e  S a n tee  Cooper System .

° Over $1 m i l l io n  to  open new s t a t e  p a r k s .

Law E nfo rcem en t

As has been  th e  c a se  in  r e c e n t  y e a r s ,  th e  D epartm en t o f 
C o r re c t io n s  w i l l  need  a s u b s t a n t i a l  i n c r e a s e ,  p r im a r i l y  fo r  
p e rs o n n e l to  o p e ra te  new p r i s o n s .  H ig h l ig h ts  o f  th e  C o r re c t io n s  
bu d g e t in c lu d e :

° Over $5 m i l l io n  to  a n n u a l iz e  th e  s a l a r i e s  o f
p e rs o n n e l  a l r e a d y  h i r e d  f o r  th e  Broad R iv e r  Road, 
A l le n d a le ,  and M arlbo ro  p r i s o n s .

° $10 m i l l io n  to  h i r e  new p e rs o n n e l  f o r  th e  A lle n d a le
and M arlboro  p r i s o n s .  W hile n o t  q u i te  a s  much as th e  
D epartm ent r e q u e s te d ,  t h i s  recom m endation  sh o u ld  
a llo w  b o th  p r i s o n s  to  open w ith in  a few weeks o f  
t h e i r  p r o je c te d  o p en in g  d a te  in  th e  s p r in g  o f  1989.

° $335 ,058  to  p ro v id e  15 new p e rs o n n e l  m andated  by the
f i f t h  y e a r  o f  th e  N elson  r e q u ir e m e n ts .

° $392 ,159  f o r  new s e c u r i t y  p e rs o n n e l to  a llo w
e x p a n s io n  o f  p r is o n  i n d u s t r i e s .

° $294 ,379  to  b e g in  a p rogram  to  r e f u r b i s h  sc h o o l b u se s
a t  the  Broad R iv e r Road p r i s o n .  T h is  recom m endation  
w ould a llo w  th r e e  s h i f t s  to  r e f u r b i s h  500 b u se s  in  
th e  f i r s t  y e a r  and 700 in  th e  second  y e a r  o f  th e  
p rog ram . T h is  program  sh o u ld  c u t  th e  c o s t  o f  ou r 
sc h o o l bus sy s tem  w h ile  s im u lta n e o u s ly  p ro v id in g  
in m a tes  w ith  r e a d i ly - m a r k e ta b le  s k i l l s .
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O th e r m a jo r law en fo rc em e n t e x p e n d i tu r e s  in c lu d e :

° $ 1 .1  m i l l io n  to  s u p p o r t  a new f o r e n s ic  l a b o r a to r y  a t
S ou th  C a ro l in a  Law E nfo rcem en t D iv i s io n .  I am a ls o  
recom m ending t h a t  a p p ro x im a te ly  $3 .5  m i l l io n  fo r  a 
new f i n g e r p r i n t  m achine be in c lu d e d  in  th e  bond b i l l .

° $271 ,313  f o r  te n  new o f f i c i a l s  to  h a n d le  th e
in c r e a s e d  c a s e lo a d  a t  P a ro le  and Community 
C o r r e c t io n s .

0 $151 ,600  f o r  law e n fo rc e m e n t r a d io s  a t  P a ro le  and
Community C o r r e c t io n s .

0 $200 ,000  f o r  e l e c t r o n i c  s u r v e i l l a n c e  equ ipm ent f o r  a
p i l o t  p rogram  to  u se  th e  l a t e s t  te c h n o lo g y  to  m o n ito r  
o f f e n d e r s  on p a r o le .

L o ca l Governm ent

Our l o c a l  g o v ern m en ts  a re  f a c in g  s e v e re  f i n a n c i a l  s t r a i n s  as 
a r e s u l t  o f  d e c l in in g  f e d e r a l  fu n d s . As I d id  in  th e  l a s t  
s e s s io n  o f  th e  G e n e ra l A ssem bly , I  w i l l  s u p p o r t  th e  L oca l 
Governm ent F in a n ce  Act in  th e  n e x t s e s s io n ,  p ro v id e d  a m ajo r 
p o r t io n  o f  any new rev e n u e  i s  u se d  to  r o l l  back p r o p e r ty  t a x e s .  
T hat Act sh o u ld  p ro v id e  some r e l i e f  to  l o c a l  g o v e rn m en ts . In  
a d d i t i o n ,  I am recom m ending in  t h i s  b u d g e t:

° $9 m i l l io n  in  new money f o r  A id to  S u b d iv is io n s  to
m a in ta in  fo rm u la  fu n d in g  a t  th e  c u r r e n t  p e rc e n ta g e .

° $2 .07  m i l l io n  in c r e a s e d  fu n d in g  to  m a in ta in  th e
H om estead E xem ption .

° $ 3 .8  m i l l io n  in  m a tch in g  funds fo r  an E n v iro n m e n ta l
P r o te c t io n  Agency r e v o lv in g  lo a n  fund  f o r  w a s te w a te r  
t r e a tm e n t  p l a n t s .  T h is  money, a u th o r iz e d  by th e  
C lean  W ater Act as amended in 1987, w i l l  be m atched  
a t  5 to  1 by th e  f e d e r a l  governm en t, b r in g in g  in  a 
t o t a l  o f  a lm o s t $23 m i l l i o n  f o r  new sew er developm en t 
by lo c a l  g o v e rn m e n ts .

° $ 1 .2  m i l l i o n  in  a d d i t i o n a l  money to  th e  Budget and
C o n tro l  B o a rd 's  D iv is io n  o f L o ca l Governm ent f o r  
w a te r  and sew er developm en t th ro u g h o u t th e  S t a t e .
W ith th e  a v e ra g e  5 to  1 f e d e r a l  m atch  f o r  th e  v a r io u s  
p r o j e c t s ,  t h i s  new money sh o u ld  p ro v id e  o v e r $7 
m i l l i o n  in  new money fo r  lo c a l  g o v e rn m en ts .
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S ta te  Museum

I am recom m ending an in c r e a s e d  a p p r o p r i a t io n  o f  o v e r $1 .3  
m i l l io n  fo r  th e  S ta te  Museum. T h is  amount sh o u ld  a llo w  the  
Museum to  open on sc h e d u le  fo r  sev en  days p e r  w eek.

S ta te  Em ployees

F i n a l l y ,  I do n o t b e l ie v e  we sh o u ld  b a la n c e  th e  b u d g e t on th e  
backs o f  s t a t e  em p lo y ees . I  s t r o n g ly  b e l i e v e  t h a t  we need  to  
g iv e  s t a t e  em ployees more th an  th e  i n s i g n i f i c a n t  in c r e a s e  th ey  
r e c e iv e d  in  FY 8 7 -8 8 . A r a i s e  o f  two p e r c e n t  a c r o s s - th e - b o a r d  
and one p e rc e n t  m e r i t  i s ,  i f  c o n tin u e d  o v e r s e v e r a l  y e a r s ,  
i n s u f f i c i e n t  to  a t t r a c t  and r e t a i n  th e  b e s t  p e o p le  in  s t a t e  
g o v e rn m e n t.

In  t h i s  b u d g e t I am recom m ending an a v e ra g e  f i v e  p e rc e n t  
r a i s e  f o r  s t a t e  em p lo y ees . I w ould l i k e  to  see  t h a t  money 
d i s t r i b u t e d  e q u a l ly  betw een  a c o s t  o f  l i v i n g  r a i s e  and a m e r i t  
i n c r e a s e .  W ith t h i s  p r o p o s a l ,  th e  m ost m e r i to r io u s  em ployees 
c o u ld  r e c e iv e  a r a i s e  o f  up to  sev en  and o n e - h a l f  p e r c e n t .
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RECOMMENDED INCREASES AND DECREASES 
FROM THE FISCAL YEAR 1987-88 BASE BUDGET 

GENERAL FUND AND EDUCATIONAL IMPROVEMENT ACT BUDGETS 
FOR FISCAL YEAR 1988-89

G e n e ra l Governm ent & R e g u la to ry  Recommendation

A10 Deg. D ep t. - S p e c ia l  S e rv ic e s /A p p ro v e d
A ccounts

(PAL - T r a n s f e r  to  L t . Gov. O f f ic e )  -33 ,500
- (1 .0 0 )

N a t io n a l  C o u n c il o f  S t .  L e g i s l a tu r e s  40,000

Agencv T o ta l  6,500
- (1 .0 0 )

A15 Leg. D ep t. - L e g i s l a t i v e  C o u n c il
R e d u c tio n  in  G e n e ra l A d m in is tr a t io n  -53 ,184
Code Supp lem ents 89,658

Agency T o ta l  36,474

A20 Leg. D ep t. - L e g i s l a t i v e  A ud it C o u n c il
R e d u c tio n  in  G e n e ra l A d m in is tr a t io n  -39 ,733
New P o s i t io n s  to  P e rm it A u d its

to  be C om pleted p e r  G en era l
A ssem bly’ s S ch ed u le  93,352

(3 .00 )

Agency T o ta l  53,619
(3 .0 0 )

A27 R e o rg a n iz a tio n  Com mission
R ed u c tio n  in  G e n e ra l A d m in is tr a t io n  -33 ,000
Rent & In su ra n c e  11,813
F und ing  fo r  5 M onth’ s O p e ra tio n

of S l a t e r - M a r i e t t a  H e a lth  and 
Human S e rv ic e s  C e n te r  a f t e r
T e rm in a tio n  o f  F e d e ra l  Funds 38,606

Agency T o ta l  17,419

A50 J t .  L eg. Commission on A lco h o l &
Drug Abuse

R e d u c tio n  in  G e n e ra l A d m in is tr a t io n  -1 ,224
P er Diem, S u p p l ie s ,  T r a v e l ,  F r in g e s  4,452

Agency T o ta l  3,228
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A60

A65

A70

D05

D17

E04

E X H I B I T
NOV 1 0 1987 no. 1
STATE BUD G ET & CONTROL BOARD

J t .  Leg. Com m ittee on Aging
R ed u c tio n  in  G e n e ra l A d m in is tra t io n  
O p e ra tin g  C osts  - C o n fe re n c e s ,

D ues, T ra v e l ,  P e r  Diem, S u b s is te n c e  
T elephone  I n c r e a s e s

Agency T o ta l

J t .  Leg. Commission on M ental H e a lth
R eduction  in  G e n e ra l A d m in is tra t io n  
Pay R a ise  fo r  3 S t a f f  Members 

Agency T o ta l

J t .  Leg. Com m ittee on C h ild re n
R ed u c tio n  in  G e n e ra l A d m in is tra t io n  
Expand th e  G uard ian  ad L item  Program 

Agency T o ta l

G o v e rn o r’ s O ff ic e  - E x e c u tiv e  C o n tro l
R eduction  in  G e n e ra l A d m in is tra t io n  
I n c r e a s in g  C ost f o r  G overno r’ s

L e a d e rsh ip  r o le  in  th e  S ou thern  
Growth P o l i c i e s  Board and 
A p p a lach ian  R eg io n a l Commission

-2 ,7 8 9

3 ,500

711

-2 ,9 1 3
3 ,333

420

-4 ,9 3 9
100,000

95,061

-5 2 ,6 1 7

90,000

37,383

G o v ern o r’ s O ff ic e  - OEPP
School fo r  S c ience  and M athem atics 

to  EIA

L ie u te n a n t  G overnor
PAL - T ra n s fe r  from S p e c ia l  S e rv ic e s /  

A pproved A cco u n ts , Leg. D epartm ent

-2 0 0 ,0 0 0

33,500
(1 .0 0 )

E08 S e c re ta r y  o f  S ta te
R eduction  in  G e n e ra l A d m in is tra t io n  -9 ,7 4 9
R ecordkeep ing  75,000

Agency T o ta l  65,251

07755
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E12

E16

E20

E22

C o m p tro lle r  G enera l
R ed u c tio n  in  G en era l A d m in is tr a t io n  
Data P ro c e s s in g  D iv is io n  - P u b l i s h in g /  

B ind ing  System , Word P ro c e s s in g  
C e n te r , Tape D r iv e , PC Network 
(From CEF)

C e n tra l  S ta te  F in a n c e  D iv is io n  - 
R ed u c tio n  in  R ecords Management 
Equipm ent

L ocal Government - P r i n t i n g ,
S u p p l ie s ,  P o s ta g e , F ix ed  C h a rg es , 
T r a v e l ,  and E quipm ent

C e n tra l  S ta te  A u d it D iv is io n  -
F ixed  C harges, P r i n t i n g ,  S u p p lie s  
P o s ta g e , Data P r o c e s s in g ,
C o n tra c tu a l  S e r v ic e s ,  T r a v e l ,  
and Equipm ent

A d m in is tr a t iv e  D iv is io n  - 2Z M andated 
In c re a s e  fo r  C o n s t i t u t i o n a l  O f f ic e r  
and T ra v e l, S u p p l ie s ,  F ix ed  C h a rg es , 
E quipm ent, & C o n t r a c tu a l  S e r v ic e s  

Agency T o ta l

S t a t e  T re a s u re r
FTE P o s i t io n s

A tto rn e y  G en era l
R ed u c tio n  in  G e n e ra l A d m in is tr a t io n  
4 M onth 's Funding f o r  

S ta te w id e  Grand J u ry  
Rent and R enovation  (D ennis B ldg) 

Agency T o ta l

Com mission on A p p e lla te  D efense
R ed u c tio n  in  G e n e ra l A d m in is t r a t io n  
R e c la s s i f y  5 A tto rn e y  P o s i t io n s  

Agency T o ta l

-4 5 ,8 6 1

190,932

-2 0 ,0 7 7

42 ,928

28 ,250

37 ,967

234 ,139

(2 .0 0 )

-2 0 9 ,4 0 2

120 ,000
105,000

15,598

-3 2 ,4 0 4
39,816

7 .412

0 7 7 5 6
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E24 A d ju ta n t  G e n e ra l
R e d u c tio n  in  G e n e ra l A d m in is tr a t io n  
R e tire m e n t f o r  N a tio n a l  

G uard Members 
R ent on New B u ild in g  
T e lep h o n e
Armory M a in ten an ce  

Agency T o ta l

-5 0 ,5 4 0

30 ,556
427 ,457

26,550
500 ,000

934 ,023

E28 E le c t io n  Com m ission
R e d u c tio n  in  G e n e ra l A d m in is tr a t io n  
1988 G e n e ra l E le c t io n
C om pensate R e c l a s s i f i e d  P e rso n n e l 

Agency T o ta l

-1 3 ,7 6 8
1 ,1 2 0 ,0 0 0

18,396

1 ,1 2 4 ,6 2 8

F02 B&C B oard - E x e c u tiv e  D i r e c to r
R e d u c tio n  in  G e n e ra l A d m in is tr a t io n  
P r o d u c t iv i t y  U n it
P e r s o n a l  S e rv ic e  - A tto rn e y

-3 9 ,4 3 4
58 ,500
25 ,000
(1 .0 0 )

F04

F05

F06

Agency T o ta l 44 ,066
(1 .0 0 )

B&C B oard  - I n t e r n a l  O p e ra tio n s  
A c c o u n tin g  System  

Agency T o ta l

B&C B oard - F in a n c ia l  D ata System s 
D ata  S e rv ic e s

Agency T o ta l

B&C B oard - Budget D iv is io n
R e d u c tio n  in  G e n e ra l A d m in is tr a t io n  
1 Com puter Program m er Recommended

88 ,750

88 ,750

75 ,000

75 ,000

-6 ,9 1 6
20 ,080
(1 .0 0 )

Agency T o ta l 13 ,164
(1 .0 0 )

0 7 7 5 7
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F08 B&C Board - R esea rch  & S t a t i s t i c s
R e d u c tio n  in  G enera l A d m in is tr a t io n  -2 6 ,9 5 3
G eograph ic  In fo rm a tio n  System

( F i r s t  Y ear o f Two Y ear P u rc h a se )  200,000

Agency T o ta l  173,047

F10

F 1 2

B&C Board - DIRM
R ed u c tio n  in  G en era l A d m in is tr a t io n  
D ata P ro c e s s in g  S e rv ic e s :

a . R esea rch  & S t a t i s t i c s
b . G en era l S e rv ic e s  M a te r ia l s

Management O ff ic e
c . I n t e r n a l  O p e ra tio n s

A ccoun ting  & P e rso n n e l
d. O th e r Board D iv is io n s

O p e ra tio n s  

Agency T o ta l

B&C Board - G en era l S e rv ic e s
R e d u c tio n  in  G en era l A d m in is tr a t io n  
Rent

-1 7 ,6 2 0

19 ,588

13,189

78,282

38,941

132,380

-1 0 ,6 6 9
123,626

F14

Agency T o ta l  112,957

B&C Board - F i r e  M arshal
R ed u c tio n  in  G en era l A d m in is tr a t io n  -1 9 ,2 8 0
E x p lo s iv e  C o n tro l  87 ,500

F24

Agency T o ta l  68 ,220

B&C Board - Human R esou rces Management
R ed u c tio n  in  G e n e ra l A d m in is tr a t io n  -1 8 ,0 2 6
Expand S ta te  G o v 't T ra in in g  to  T ra in

S u p e rv is o rs  in  P erfo rm ance  A p p ra is a l  
Fund Two E x is t in g  FTEs from

G e n era l Fund 3 3 ,3 70
(0 .0 0 )

Fund Two FTEs from Revenues 0
(2 .0 0 )

Agency T o ta l 15,344
(2 .0 0 )

0 7 7 5 8
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F26

F27

B&C Board - L o ca l Government
R e d u c tio n  in  G en era l A d m in is tr a t io n  
M atch ing  Funds fo r  EPA G ra n ts  

(From CEF)
EDA G ra n ts  fo r  R u ra l Im provem ents 

F e d e ra l  M atch fo r  $ 1 .2  M il 
(From CEF)

Agency T o ta l

B&C Board - S ta te  A u d ito r
R e d u c tio n  in  G e n e ra l A d m in is tr a t io n  
Base O p e ra tio n s  - S u p p lie s  
T elephone
Rent
T o r t  In su ra n c e  
Equipm ent

Agency T o ta l

-6 ,5 1 2

3 ,8 0 0 ,0 0 0

1 ,2 0 0 ,0 0 0

4 ,9 9 3 ,4 8 8

-1 0 ,5 8 6
50,000

2,500
24,000

2,096
5,373

73,383

R08 W o rk e rs’ C om pensation  Commission
R ed u c tio n  in  G e n e ra l A d m in is tr a t io n  -4 3 ,6 3 1
Fund 1 E x is t in g  FTE fo r

Com puter System  33,426
P e rs o n a l  S e rv ic e  - C om pliance O f f i c e r  30 ,960

(1 .0 0 )

Agency T o ta l 20,755
(1 .0 0 )

R20 In s u ra n c e  D epartm ent
R e d u c tio n  in  G e n e ra l A d m in is tr a t io n  
D ata S e rv ic e
Rent (N o n -S ta te )
T elephone
D ata S e rv ic e  - P r i n t e r  (From CEF) 
Equipm ent - P r i n t e r  (From CEF)
Equipm ent - Word P ro c e s s o r s  (From CEF) 
Equipm ent - P e rs o n a l  C om puters (From CEF)

-6 9 ,4 1 3
89,737
23,800

7,550
5,828

33,000
33,930
28,246

Agency T o ta l 152 ,678

0 7 7 5 921



R23

R24

R25

R28

R36

R44

S ta te  Board o f  F in a n c ia l  I n s t i t u t i o n s  - 
A d m in is tr a t io n

F u rn is h  C o n feren ce  Room 40 ,300
( O f f s e t  by Fees)

Bank E xam iners
Rent in  Calhoun B u ild in g  23 ,110
(O f f s e t  by Fees)

Consumer F in an ce
R ent in  Calhoun B u ild in g  25 ,840
(O f f s e t  by Fees)

Consumer A f f a i r s
R e d u c tio n  in  G en era l A d m in is tr a t io n  -2 8 ,4 9 7
W itness  Fees - No I n c re a s e  in 9 Y ears 30 ,000
R ent I n c r e a s e  fo r  Same O ff ic e  10 ,727

Agency T o ta l

D epartm ent o f  Labor
R e d u c tio n  in  G en era l A d m in is tr a t io n  
T ra v e l fo r  In -p e r s o n  I n s p e c t io n  
Rent I n c r e a s e  fo r  Same O ff ic e  
T elephone

Agency T o ta l

12 ,230

-4 2 ,8 4 2
60 ,0 0 0

7 ,824
14 ,839

39 ,821

Tax Commission
R e d u c tio n  in  G en era l A d m in is tr a t io n  
D ata P ro c e s s in g

(Revenue = 5 3 ,0 0 0 ,0 0 0 )
($900 ,000  in  Com puter C o sts  

from CEF)

Rent & S u p p lie s
(Revenue = $ 1 ,8 0 0 ,0 0 0 )

P e rs o n a l  S e rv ic e s  and D ata ( S a l a r i e s ,  
F r in g e , and O f f ic e  Equipm ent to  
Fund 5 FTE’ s G ra n te d  in  FY 87-88 w ith  
No A llo c a t io n )
(Revenue = $600 ,000)

Tax A u d ito rs
(Revenue = $ 1 ,9 6 2 ,8 0 0 )

T o ta l  Revenue = $ 7 ,3 6 2 ,8 0 0

-1 6 7 ,8 4 0

2 ,1 2 5 ,8 1 0
(6 .0 0 )

997 ,780

275 ,626

650 ,035
(8 .0 0 )

Agency T o ta l 3 ,8 8 1 ,4 1 1
(1 4 .0 0 )

22 0 7 7 6 0



R52 E th ic s  Commission
R e d u c tio n  in  G e n e ra l A d m in is t r a t io n  
M ic ro f ic h e

-7 ,0 9 4
10 ,5 3 7

Agency T o ta l 3 ,443

B oards & Com m issions
O p e r a t io n a l  S u p p o rt 

( O f f s e t  by F ees)

406 ,220
(5 .5 0 )

T o ta l  G en era l G overnm ent & R e g u la to ry 1 2 ,8 6 0 ,9 7 3
(2 9 .5 0 )

0 7 7 6 1
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STATE BUDGET & CONTROL BOARO
Economic D evelopm ent, N a tu ra l  R eso u rces  & T r a n s p o r ta t io n

P04 W ater R eso u rces  Commission
R e d u c tio n  in  G e n e ra l A d m in is tr a t io n  -4 3 ,4 2 1
West C e n tr a l  R e g io n a l O f f ic e  58 ,310

(2 .0 0 )
T r id e n t  R eg io n a l O f f ic e  - G roundw ater 150,000

(3 .0 0 )
Lower Savannah R iv e r  P r o je c t  -

W a te r - ta b le  T e s t in g  53,800

Agency T o ta l  218,689
(5 .0 0 )

P08 Land R eso u rces  C o n se rv a tio n  Commission
R e d u c tio n  in  G en era l A d m in is t r a t io n  -1 8 ,8 7 5
S o i l  Survey

($75 ,000  F e d e ra l  Funds)
W etland In v e n to ry

($40 ,000  F e d e ra l  Funds)
C h a r le s to n  W atershed  Map

($30 ,000  F e d e ra l  Funds)
M ining - G e o lo g is t  to  P ro c e ss

A p p lic a t io n s  and I n s p e c t  M ines
in  P iedm ont 37,520

(1 .0 0 )

Agency T o ta l  18,645
(1 .0 0 )

0 7 7 6 2
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P12 F o r e s t r y  Com mission
R e d u c tio n  in  G en era l A d m in is tr a t io n  
F o r e s t  F i r e  Equipm ent (From CEF) 
A cco u n tan t and A u d ito r

M a rk e tin g  S p e c i a l i s t  - For S econdary  
M a n u fa c tu rin g  o f T im ber

Seed O rch ard  C o l le c t io n  - Im prove 
R e t r i e v a l  System  f o r  G e n e t ic a l ly  
Im proved Seed

I r r i g a t i o n  System  - R ep lace
U n r e l ia b le  System  a t  C o a s ta l  F o re s t  
T ree  N u rse ry  (From CEF)

F o r e s t  F i r e  P re v e n t io n  - D evelopm ent 
o f  S ta te  and R e g io n a l Law 
E nforcem ent and F o re s t  F i r e  
P re v e n t io n  Program

-6 2 ,7 8 7
300 ,500

67 ,083
(2 .0 0 )

53,760
(1 .0 0 )

120 ,000

115 ,000

100 ,000
(2 .0 0 )

Pl 6

Agency T o ta l 693 ,556
(5 .0 0 )

D epartm en t o f  A g r ic u l tu r e
R e d u c tio n  in  G e n e ra l A d m in is tr a t io n  
C o o rd in a t in g  C o u n c il Dues 
M arket D evelopm ent

Lab S e r v ic e s  - f o r  Food T e s t in g  - 
Consumer P r o te c t io n  

Agency T o ta l

-8 0 ,8 8 5
10 ,000
78 ,668
(2 .0 0 )

5 ,500

13 ,283
(2 .0 0 )

0 7 7 6 325



P20 Clemson PSA
Food P ro c e s s in g  I n d u s t r y  R e se a rch  

Equipm ent
Food P ro c e s s in g  I n d u s t r y  R e se a rch

F i r e  A nts - B io lo g ic a l  C o n tro l  
S tu d ie s

A nim al D ise a s e  Im m unity S tu d ie s
F i r e  Ant C o n tro l

B o ll W eevil E r a d ic a t io n  P rogram

W itchw eed E l im in a t io n  Program  
Gypsy Moth I n f e s t a t i o n  
Human N u t r i t i o n  - E f f e c t  o f

A d d i t iv e s  in  P ro c e s se d  Foods

Human N u t r i t i o n  - E d u c a tio n

B io te c h n o lo g y  A p p l ic a t io n s  L a b o ra to ry  
E quipm ent (From CEF)
S u p p lie s
P e rs o n n e 1

C hicken  and P o u l t r y  V a c c in a t io n  
Im m unity

I n s t r u c t  P ro d u c e rs  on Use o f  Im proved 
V a cc in es

I n c r e a s e  Embryo S u rv iv a l  in  C a t t l e  
and Swine

P e s t  C o n tro l  f o r  V a rio u s  C rops 

Agency T o ta l

133,000
83 ,000
(1 .0 0 )

57 ,000
(1 .0 0 )
50,000

225,000
(2 .0 0 )
50 ,000
(2 .0 0 )
33,000
33,000

100,000
(1 .0 0 )

100,000
(1 .0 0 )

385,000
51,000
50 ,000
(1 .0 0 )

100,000
(1 .0 0 )

50 ,000

200,000
300,000

2 ,0 0 0 ,0 0 0
(1 0 .0 0 )

P22 M ig ra to ry  W aterfo w l Com m ission
A d m in is t r a t io n 20 ,000

(0 .5 0 )

Agency T o ta l 20 ,000
(0 .5 0 )

0 7 7 6 4
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P24

P25

P26

P28

W ild l i f e  & M arine R eso u rces
R e d u c tio n  in  G e n e ra l A d m in is tr a t io n  
R u s s e l l  Dam M ig ra tio n  P lan  

($45 ,000  F e d e ra l  Funds)
F ie ld  B io lo g i s t

($26 ,172  F e d e ra l  Funds)
H unter E d u c a tio n  Program

($40 ,500  F e d e ra l  Funds)

-1 1 0 ,4 8 3

W ild l i f e  M agazine 50,000
Game Management Program 52,000
B io lo g i s t  fo r  S a n te e  Cooper System

Summer I n t e r n s h ip s  - 4 G rad u ate

31,175
(1 .0 0 )

& 6 U n d e rg rad u a te 27,137
T elephone  In c re a s e
F re sh  W ater F is h  H a tc h e r ie s  -

52,000

R ep lace  F e d e ra l  Funds 50,000
C apers I s la n d  M ain ten an ce 25,000

Agency T o ta l 176,829
(1 .0 0 )

C o a s ta l  C o u n c il
R e d u c tio n  in  G en era l A d m in is tr a t io n -52 ,595
Rent I n c r e a s e
Storm  Damage P r o je c t  on

51,621

Grand S tra n d 25,000

Agency T o ta l 24,026

Sea G ran t C onso rtium
R ed u c tio n  in  G en era l A d m in is tr a t io n  
I n c re a s e  fo r  R en t, Computer

-20 ,465

S e r v ic e ,  S e c u r i ty 13,969
Auto R eplacem ent (From CEF) 13,500
W etlands P r e s e r v a t io n 100,000

Agency T o ta l 107,004

P a rk s , R e c re a t io n  & T ourism
R ed u c tio n  in  G e n e ra l A d m in is tr a t io n -46 ,843
S ta te  P a rk s 1 ,046 ,479

(2 9 .0 0 )
T ourism  A d v e r t i s in g 200,000
Prom ote T ourism  From th e  Far E a s t 45,000

Agency T o ta l 1 ,2 4 4 ,6 3 6
(2 9 .0 0 )

27 0 7 7 6 5



P32 S ta te  D evelopm ent Board
R e d u c tio n  in  G en era l A d m in is tr a t io n  
I n t e r n a t i o n a l  B u s in e ss  - F ra n k fu r t  

and Tokyo
S p e c ia l  P rogram s: W ashington 

and F ilm  O ff ic e
A d v e r t i s in g  & P rom otion  
F ix ed  C harges AT&T R e n t, P la n e , 

In s u ra n c e
B u s in e ss  D evelopm ent & Seed C a p i ta l  

SEZUS - Japan  IDRC

-1 1 ,4 2 9

385,000

185 ,000
1 ,0 0 0 ,0 0 0

107 ,000
268 ,350

(1 .0 0 )
200 ,000

Agency T o ta l 2 ,1 3 3 ,9 2 1
(1 .0 0 )

P34 Jobs-E conom ic  D evelopm ent A u th o r i ty
R e d u c tio n  in  G en era l A d m in is tr a t io n  -2 1 ,2 1 4
S t a f f  - Loan A d m in is tr a t io n  37,000

(2 .0 0 )

Agency T o ta l  15 ,786
(2 .0 0 )

P48

U04

Old Exchange B u ild in g  Commission
A d m in is tr a t io n  - M a in ten an ce , L ig h ts ,

C om puter, C o n s u lta n t  40 ,000

A e ro n a u tic s  Commission
R e d u c tio n  in  G en era l A d m in is tr a t io n  -2 9 ,6 6 5
Fuel T ruck  (From CEF) 53 ,000
A ir p o r t  M ain tenance  -

1 M ain tenace  T ruck  f o r  L o ca l
A i r p o r t s  (From CEF) 83 ,000

Agency T o ta l  106,335

T o ta l  Economic D evelopm ent, N a tu ra l  
R eso u rces  & T r a n s p o r ta t io n 6 ,8 1 2 ,7 1 0

(5 6 .5 0 )

28 0 7 7 6 6



C o r r e c t io n s  & Law E nfo rcem en t

B04 J u d i c i a l  D epartm ent
R e d u c tio n  in  G en era l A d m in is tr a t io n  
Rent (E s tim a te d )

e x h i b i t
NOV 1 0  1987 NO- 1 

STATE BUDGET & CONTROL BOARD

-7 4 ,2 6 2
600 ,000

525,738

DIO SLED
R e d u c tio n  in  G en era l A d m in is tr a t io n  
New F o re n s ic  Lab

Equipm ent (From CEF)
P e rso n n e l

S a la ry  I n c r e a s e s  fo r  E x is t in g  
P e rs o n n e l

Agency T o ta l

-6 7 ,2 0 6

600 ,000
500 ,000
(1 9 .0 0 )

88 ,139

1 ,1 2 0 ,9 3 3
(1 9 .0 0 )

N04 D epartm ent o f  C o r re c t io n s
R e d u c tio n  in  G en era l A d m in is tr a t io n  
A n n u a liz a t io n  o f P e rs o n a l  S e rv ic e  

& O p e ra tio n s  (Broad R iv e r ,  
A lle n d a le  and M arlbo ro )

F i f t h  Y ear N elson R equ irem en ts
R e ta in in g  5 .45  P o s i t io n s  p e r  P o s t

Funding  o f  A lle n d a le  & M arlb o ro  
I n s t i t u t i o n s  - Open S p rin g  1989

S e c u r i ty  P e rso n n e l fo r  P r is o n  
I n d u s t r i e s

R e fu rb is h in g  School Buses a t  Broad 
R iv e r  Road P r iso n  - 3 s h i f t s  fo r  
500 Buses in  F i r s t  Year

R eb in d in g  Used T ex tbooks f o r  
School D i s t r i c t s

D ata P ro c e s s in g  Fees 

Agency T o ta l

-4 0 6 ,3 7 9

5 ,0 2 5 ,0 0 8

335 ,058
(1 5 .0 0 )

1 0 ,0 0 0 ,0 0 0
(6 8 7 .0 0 )

392 ,159
(2 3 .0 0 )

294 ,379
(2 0 .0 0 )

300 ,000
300 ,000

1 6 ,2 4 0 ,2 2 5
(7 4 5 .0 0 )

29 0 7 7 6 7



NO 8

N12

R48

P a ro le  & Community C o r r e c t io n s
R ed u c tio n s  in  G e n e ra l A d m in is t r a t io n  
P e rso n n e l f o r  C l ie n t  I n c r e a s e

Law E nforcem ent R ad ios (From CEF) 
E le c t r o n ic  S u r v e i l l a n c e  Equipm ent

(From CEF)

Agency T o ta l

D epartm ent o f  Youth S e r v ic e s
P o s i t io n s  f o r  M inim al D ouble C overage 

P e rso n a l S e rv ic e  -  A S o c ia l  W orkers 

P e rso n a l S e rv ic e  - 1 P s y c h o lo g is t

Three New C o n t r a c tu a l  R e s id e n t i a l  
Program s - M arine I n s t i t u t e s

Agency T o ta l

A lc o h o lic  B everage C o n tro l  Commission
R ed u ctio n  in  G e n e ra l A d m in is t r a t io n  
Auto & T o r t  L i a b i l i t y  In s u ra n c e  
In c re a s e  W o rk e r 's  C om pensation  Premiums

Agency T o ta l

T o ta l  C o r re c t io n s  & Law E n fo rcem en t

-6 0 ,3 0 6
271 ,313
(1 0 .0 0 )
151 ,600

200 ,000

562 ,607
(1 0 .0 0 )

1 ,2 6 4 ,0 1 4
(7 1 .4 0 )
101 ,256

(4 .0 0 )
51 ,450
(1 .0 0 )

2 ,5 2 5 ,0 0 0

3 ,9 4 1 ,7 2 0
(7 6 .4 0 )

-3 4 ,6 3 2
26 ,700
15 ,400

7 ,468

2 2 ,3 9 8 ,6 9 1
(8 5 0 .4 0 )

0 7 7 6 830



E d u c a t i o n

H03 Commission on H igher E d u c a tio n
R ed u c tio n  in  G e n e ra l A d m in is tr a t io n  
Review Teams 
SREB C o n tra c t Fees 
D e se g re g a tio n  Funding  
N.C. School f o r  th e  A rts  

Agency T o ta l

H06 H igher E d u c a tio n  T u i t io n  G ran ts
A d m in is tr a t iv e  E xpenses 
S tu d e n t G ran ts

Agency T o ta l

H09-H53 A ll C o lle g e s  & U n iv e r s i t i e s
Form ula Funding

Each IX Change in
Form ula = $4 .26  M il 

FY 87-88 p e t  = 88.52X 
C ost to  M a in ta in  88.52X 

in  FY 88-89
Cost to  R a ise  from  88.52X to  91X 

in  FY 88-89
R e se a rch : C u t t in g  Edge

C o lle g e s  & U n i v e r s i t i e s  T o ta l  

H54 C h a r le s to n  H igher E d u c a tio n  C onsortium

-5 7 ,8 7 3
22 ,000
90 ,000

205,199
5 ,350

264,676

74 ,000
1 ,0 0 0 ,0 0 0

1 ,0 7 4 ,0 0 0

3 ,5 8 3 ,1 5 7

1 0 ,7 6 2 ,5 4 6
8 ,0 0 0 ,0 0 0

2 2 ,3 4 5 ,7 0 3

-7 4 ,6 8 6

0 7 7 6 9
31



E X H I B I T

NOV 10 1987 mo. 1

H59 S ta te  Board fo r  V o c a tio n a l  & T e c h n ic a l  ■ 
E d u ca tio n

R ed u c tio n  in  G en era l A d m in is tr a t io n
Each 1.0Z Change in  

Form ula = $920,000
FY 87-88 p e t  = 8 4 .2Z 
C ost to  M a in ta in  8 4 .2Z in  

FY 88-89
C ost to  R a ise  From 8 4 .2 1  to  

91Z in  FY 88-89 
I n d u s t r i a l  T ra in in g  Equipm ent

- R e g u la r  S ch o o ls  (From CEF)

BUDGET & CONTROL BOARD

-1 0 7 ,9 8 2

478 ,230

3 ,6 2 0 ,5 9 4

1 ,0 2 6 ,4 1 8

H63

Agency T o ta l 5 ,0 1 7 ,2 6 0

D epartm ent o f  E d u c a tio n
R ed u c tio n  in  G e n e ra l A d m in is tr a t io n  
EFA Form ula Funding 

Each 1Z Change in
Form ula « $ 7 ,2 6 2 ,4 2 0  

FY 87-88 p e t  « 9 7 .2Z 
Recom mendation i s  100Z o f Form ula 

In c re a s e  in  F r in g e  B e n e f i ts
f o r  P u b lic  School Em ployees a t  
F u l l  I n f l a t i o n  F a c to r  

Bus D r i v e r s ’ S a l a r i e s
Recom mendation to  R a ise  D r iv e rs  

w ith  3 o r More Y ears D riv in g  
E x p e rie n c e  to  $5 .00  Per Hour 

School Bus L e a se /P u rc h a se  
(From CEF)

Bus S a f e ty :  C ro ss in g  Arms 
(From CEF)

Bus S a f e ty :  S a fe ty  M ir ro rs  
(From CEF)

Bus S a f e ty :  3 E x tra  Days T ra in in g  
Bus S a f e ty :  4 P a tro lm en  fo r  T ra in in g  
Bus F uel
C o n tra c t  D r iv e r s  fo r  H and icapped  

S tu d e n ts
R ep lace  O u td a te d  T ex tbooks 
A dult E d u c a tio n
Review Teams fo r  Im p a ire d  D i s t r i c t s  
Expand GED T e s t in g  Program  
S uppo rt E d u c a tio n a l  E n tra n c e  Exam 

and APT P r o je c t  Under Act 187

-1 2 5 ,7 3 2

3 3 ,8 1 8 ,5 7 6

5 ,8 2 4 ,7 5 2

3 ,0 1 3 ,7 0 9

3 ,5 6 7 ,5 5 2

778 ,961

371 ,615
100 ,000
170 ,000
500 ,000

500 ,000
3 ,0 0 0 ,0 0 0
1 ,0 0 0 ,0 0 0

65 ,547
59 ,500

61 ,7 7 6

Agency T o ta l 5 2 ,7 0 6 ,2 5 6

0 7 7 7 0
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Recommended I n c r e a s e s  
in  E d u c a tio n a l  Im provem ent Act Budget

EIA S a la ry  Supplem ent to  Meet
S o u th e a s te rn  T each e r A verage as
C u r r e n t ly  Computed - Assumes EFA
Funding  a t  100Z and I n c e n t iv e  Pay In c lu d e d 6 ,8 8 8 ,6 6 7

Em ployer C o n tr ib u t io n s 1 ,0 3 3 ,3 0 0

G o v e rn o r 's  S chool fo r  S c ie n c e  and M athem atics 1 ,5 0 0 ,0 0 0

B asic  S k i l l s  A ssessm ent Program  R em ed ia tio n 3 ,4 4 6 ,3 7 0

High S choo l E x it  Exam and B asic  S k i l l s
A ssessm ent Program  S c ie n c e  Exam 442 ,000

SAT Im provem ent P r o je c t 90 ,0 0 0

U pdate R e a d in e ss  and B as ic  S k i l l s
A ssessm en t Program  T e s ts 645 ,350

S e le c t  New T e s ts  fo r  C om prehensive
T e s t  o f  B asic  S k i l l s 149 ,150

B u ild in g  Fund Supplem ent f o r  E n ro llm e n t Growth 216 ,656

4 y e a r  E a r ly  C h ildhood  Program 1 ,0 0 0 ,0 0 0

Expand G if te d  and T a le n te d  Program s 846 ,732

Com pleted P h a s e - In  o f  Computer Equipm ent -1 ,1 5 8 ,2 2 5

TOTAL EIA RECOMMENDATIONS 1 5 ,1 0 0 ,0 0 0

H67 E d u c a tio n a l  T e le v i s io n  Com mission
R ed u c tio n  in  G e n e ra l A d m in is t r a t io n  
A du lt I l l i t e r a c y  T ra in in g

-1 1 9 ,3 3 2
202 ,962

(3 .0 0 )

Agency T o ta l 83 ,6 3 0
(3 .0 0 )

0 7 7 7 1
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H71

H75

H79

W il Lou Gray O p p o r tu n ity  S choo l
R e d u c tio n  in  G e n e ra l A d m in is tr a t io n  
Time S h i f t i n g  Agencywide 
S tu d e n t S e rv ic e  - P r o f e s s io n a l  N igh t 

C overage
S tu d e n t S e rv ic e  - Youth C o u n se lo r 

R e c l a s s i f i c a t i o n  

Agency T o ta l

School fo r  th e  Deaf & B lin d
R e d u c tio n  in  G e n e ra l A d m in is t r a t io n  
E quipm ent - Program  f o r  Academic 

and C a re e r  and E d u c a tio n  
P o s t-S e c o n d a ry  V o c a t io n a l  T ra in in g  - 

Food S e rv ic e  Program

P re s c h o o l Day Program  - Deaf C h ild re n  
2 -4

Agency T o ta l

A rc h iv e s  & H is to r y
R e d u c tio n  in  G e n e ra l A d m in is t r a t io n  
Employee B e n e f i t s  & O th e r O p e ra tin g  

E xpenses
Com puter S e rv ic e  Needs 

Agency T o ta l

34 0777*5



H87 S ta te  L ib ra ry
R e d u c tio n  in  G e n e ra l A d m in is tr a t io n  
V o lu n te e r  S e rv ic e  C o o rd in a to r  - 

H and icapped  R eader Program

L ib ra ry  Network System  - L ink  O ther 
P u b l ic ,  A cadem ic, TEC, and S ta te  
Agency L ib r a r i e s  to  S ta te  L ib ra ry  

(From CEF)

Agency T o ta l

-2 6 ,9 9 8

20,856
(1 .0 0 )

56,818

50,676
(1 .0 0 )

H91

H95

A rts  Commission
R e d u c tio n  in  G e n e ra l A d m in is tr a t io n  
Employee B e n e f i ts  
G ra n ts  - A rts  in  E d u ca tio n  
M ark e tin g  fo r  S p o le to  F e s t i v a l  

Agency T o ta l

S ta te  Museum
Funding  f o r  P o s i t io n s  

(20 New, 15 E x is t in g )
O th e r O p e ra tin g  E xpenses 
Equipm ent - F u r n is h in g s ,  F o rk  L i f t s ,  

C a rp e t ,  Com puter (From CEF)

Agency T o ta l

-3 2 ,6 1 4
10,000

100,000
50,000

127,386

894,340
(1 4 .0 0 )
187,000

255,600

1 ,3 3 6 ,9 4 0
(1 4 .0 0 )

T o ta l  E d u c a tio n a l  D iv is io n 8 3 ,1 6 6 ,1 7 0
(2 6 .0 0 )

0 7 7 7 3
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H e a lth  and Human S e rv ic e s

J02  H e a lth  & Human S e rv ic e s  F in a n ce  Commission
R e d u c tio n  in  G e n e ra l A d m in is tr a t io n -6 9 ,1 1 1
N u rs in g  Home M andated R e tu rn  to

HHSFC 446 ,869
M ed ica id  F e d e ra l  M atch R ate 372,498
S u p p le m e n ta l M ed ica l In su ra n c e

R ate  Change 750 ,000
NGA A n n u a l iz a t io n  - Poor and

P re g n a n t M others 2 ,8 4 7 ,5 3 6
P ro v id e r  R eim bursem ent to

H o s p i ta l s  and N u rs in g  Homes 2 ,5 0 0 ,0 0 0
R e c u r r in g  Income 100,000
A .I .D .S . 750 ,000
EPSDT T ra v e l  - S c re e n in g  C h ild re n 24 ,874
C o lo n /P r o s ta te  S c re e n in g 6 ,705
Mammogram S c re e n in g 26 ,820
EPSDT (2-w eek) S c re e n in g 65 ,709

Agency T o ta l 7 ,8 2 1 ,9 0 0

36 0 7 7 7 4



J04 H e a lth  & E n v iro n m en ta l C o n tro l
R e d u c tio n  in  G e n e ra l A d m in is t r a t io n -3 9 3 ,4 5 8
A .I .D .S .

Communicable D ise a se
I n v e s t i g a t o r s  f o r  T ra c k in g 213 ,489

(9 .0 0 )
O p e ra tin g  E x p en ses:
S u p p l ie s ,  Equipm ent 402 ,408

P u b lic  H e a lth  N urses 238 ,737
(9 .0 0 )

M ic r o b io lo g is t s  fo r  T e s t in g 55 ,236
(2 .0 0 )

Lab S u p p lie s 116 ,659
Svstem s Program m ers f o r

A .I .D .S . Network 82 ,228
(2 .0 0 )

S u b to ta l  A .I .D .S . 1 ,1 0 8 ,7 5 7
(2 2 .0 0 )

T oxic  W aste
A ir Q u a l i ty  C o n tro l 200 ,000

(1 .0 0 )
W ater P o l lu t io n  C o n tro l 206 ,000

(3 .0 0 )
S o l id  & H azardous W aste Management 100 ,000

(2 .0 0 )
O il & H azardous W aste Emergency

R esponse 33,480
(1 .0 0 )

S h e l l f i s h 14 ,880
D i s t r i c t  S e rv ic e s 151 ,367

(2 .0 0 )
A n a ly t ic a l  & B io lo g ic a l  S e r v ic e s 300 ,000

(3 .0 0 )
W ater Supply 150 ,000

(6 .0 0 )

S u b to ta l  T ox ic  W aste 1 ,1 5 5 ,7 2 7
(1 8 .0 0 )

0 7 7 7 5

37



J12

J16

C h i ld r e n ’ s R e h a b i l i t a t i o n  S e rv ic e s  - 
O u tp a t ie n t  C are f o r  H andicapped 
C h ild re n

R e in s ta te  H o s p i t a l i z a t io n  
H andicapped  C h ild re n  

P u b lic  H e a lth  N urses to  Im plem ent 
P .L . 99 -457 , E d u c a tio n  f o r  th e  
H andicapped

Fam ily  H e a lth  C e n te rs  
R ed u c tio n  S chedu le

V i t a l  R ecords (R ep lace  w /F ees) - 
Fees In c re a s e d  from  $5 to  $10 
fo r  B i r th ,  D eath , M arriag e  
& D iv o rce  Document C opies 

Lee County R e n o v a tio n s  (Non­
r e c u r r in g )

Agency T o ta l

D epartm ent o f M ental H e a lth
R e d u c tio n  in  G en era l A d m in is tr a t io n  
R ep lace  N o n -R e cu rrin g  Revenue from 

Touche Ross
J u s t i c e  S u i t  Funding

Young A d u lt Program  - M o rris  V i l la g e  
Reduce N o n -R ecu rrin g  E x p e n d itu re  

Agency T o ta l

D epartm ent o f M ental R e ta r d a t io n
R e d u c tio n  in  G e n e ra l A d m in is tr a t io n  
Community Work Program
Community R e s id e n t i a l  Program  
P re v e n t io n  - Greenwood G e n e tic s  

C e n te r
Reduce N o n -R ecu rrin g  

Agency T o ta l

500,000

115,000
(4 .0 0 )

200,000

-3 6 6 ,0 5 5

-2 00 ,000

2 ,1 1 9 ,9 7 1
(4 4 .0 0 )

-302 ,290

3 ,0 0 0 ,0 0 0
5 ,5 0 0 ,0 0 0

(109 .00 )
75,000

-300 ,000

7 ,9 7 2 ,7 1 0
(1 0 9 .0 0 )

-1 51 ,248
1 ,0 0 0 ,0 0 0
1 ,0 0 0 ,0 0 0

268,000
-1 7 1 ,0 0 0

1 ,9 4 5 ,7 5 2

0 7 7 7 6
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J20

L04

STATE
Commission on A lcohol & Drug Abuse

R e d u c tio n  in  G en era l A d m in is tra t io n  
Expand th e  Number o f  Teen I n s t i t u t e s  

fo r  P re v e n tio n  o f  A lcohol Problem s 
in  High S ch o o ls  From 2 to  3 

Agency T o ta l

D epartm ent o f  S o c ia l  S e rv ic e s
R e d u c tio n  in  G en era l A d m in is tra t io n  
County W orker Upgrade (CARDS)
Work S u p p o rt Program

C h ild  S u p p o rt E nforcem ent 
A utom ated System
E le c t r o n ic  P a re n t  L o ca to r Network 
F e d e ra l  M andate

Food Stamp Employment & T ra in in g  
E xpansion

R e d u c tio n  S chedu le  
AFDC Payments 

Agency T o ta l

L12 John  de la  Howe
R e d u c tio n  in  G en era l A d m in is tra t io n  
On-Campus I n s t r u c t i o n  fo r  V o c a tio n a l 

T ra in in g

L16

Agency T o ta l

F o s te r  C are Review Board
R e d u c tio n  in  G en era l A d m in is tra t io n  
5 Review Boards and

Review Board C o o rd in a to r

Agency T o ta l

39 0 7 7 7 7



L24

L28

L36

L40

L44

Commission fo r  th e  B lin d
R e d u c tio n  in  G en era l A d m in is tr a t io n -4 4 ,5 1 5
P r o je c t  fo r  E f f i c i e n t  Use o f

In fo rm a tio n  T echnology 125 ,000

Agency T o ta l 80 ,485

Commission on Aging
R e d u c tio n  in  G en era l A d m in is tr a t io n -3 0 ,1 5 3
Aging S e rv ic e s  ($850 ,000  O th e r Funds) 150 ,000
S e n io r  S e rv ic e s 69 ,342
Rent In c re a s e s 32,821
O p e ra tin g  C ost In c re a s e s 30 ,412

Agency T o ta l 252 ,422

Human A f f a i r s  Commission
R e d u c tio n  in  G en era l A d m in is tr a t io n -2 3 ,6 3 9
C om pliance 25 ,250

(1 .0 0 )

Agency T o ta l 1 ,611
(1 .0 0 )

V e te ra n s  A f f a i r s
R e d u c tio n  in  G e n e ra l A d m in is tr a t io n -2 3 ,9 7 8
C o n tra c tu a l  S e rv ic e s  - T e lephone  C h a rg e s ,

Equipm ent R e p a ir ,  and G e n e ra l R e p a ir 12 ,800
H o s p ita l  A dm issions A s s is ta n c e 19 ,955

(1 .0 0 )

Agency T o ta l 8 ,7 7 7
(1 .0 0 )

Commission on Women
R e d u c tio n  in  G en era l A d m in is tr a t io n -3 ,0 3 9
Computer System 7 ,000

Agency T o ta l 3 ,961

H e a lth  & Human S e rv ic e s  C o n tra c t P ro v id e r s
2Z C ost o f  L iv in g 1 ,1 2 5 ,5 0 4

T o ta l  H e a lth  & Human S e rv ic e s  2 1 ,6 4 1 ,9 9 6
(1 9 9 .4 4 )

0 7 7 7 840



O th e r C o n s id e r a t io n s

F30

F30

V04

X22

Employee Pay Package
C ost o f  L iv in g  - 2^Z M e rit

Em ployer C o n tr ib u t io n s
Base Pay A n n u a liz a tio n

U n c la s s i f ie d  Academ ic Em ployees 
f o r  Three Months

A nnualize  M erit Pay f o r  S ix  M onths 
A n n u a lize  S o c ia l  S e c u r i ty  Tax 
A d ju s t S ta te  R e tire m e n t Em ployer 

C o n tr ib u t io n s  Down 0 .1  5Z 
A c tu a r ia l  A d justm en t G e n e ra l 

Assembly R e tire m e n t 
A d ju s t Group H e a lth  In s u ra n c e  R ate 

Up 10Z fo r  S ix  M onths 
R ate In c re a s e  o f  10Z fo r  S ix  Months 

and Funding fo r  an A d d i t io n a l  2 ,411 
R e t i r e e s

A d ju s t R e tirem en t H e a lth  In s u ra n c e  Base 
Budget fo r  1987-88 U n d e rfu n d in g

D e n ta l In su ra n c e  f o r  an A d d i t io n a l  
2,411 R e t i r e e s

Premium A djustm ent f o r  W o rk e rs ’ 
C om pensation In s u ra n c e

A djustm ent fo r  2Z R e d u c tio n  o f  P o lic e  
O f f i c e r s ’ R e tire m e n t

Change in  H e a lth  In s u ra n c e
C o n tr ib u t io n s  f o r  One M o n th 's  
R eserve

S u b to ta l  Employer C o n t r ib u t io n s

Debt S e rv ic e

Aid to  S u b d iv is io n s
Each 1Z of Change in  

Form ula = $ 2 ,0 5 8 ,2 9 9  
FY 87-88 p e t = 8 5 .4Z 
Recommendation i s  8 5 .4Z o f  Form ula

4 9 ,8 8 9 ,1 9 0

1 ,2 8 1 ,4 6 4
3 ,6 1 9 ,8 1 4
2 ,8 9 8 ,7 6 8

-1 ,7 2 4 ,7 4 7

-2 0 5 ,7 5 2

5 ,8 4 4 ,1 1 0

2 ,2 0 6 ,6 8 9

5 ,6 1 9 ,3 9 4

292 ,847

2 ,9 7 0 ,4 7 8

-1 ,8 6 2 ,7 8 4

-5 ,6 1 9 ,0 0 0

1 5 ,3 2 1 ,2 8 1

-1 ,7 6 0 ,2 2 3

8 ,5 7 6 ,0 0 0

0 7 7 7 9
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N/A Combined G en era l R ese rv e  Fund and
C a p i ta l  E x p e n d itu re  Fund - 
T o g e th e r  Capped a t  5Z o f G en era l 
Fund Revenue (See E x p la n a tio n  on 
Page 4)

N/A Hom estead Exem ption

T o ta l  O th e r C o n s id e ra t io n s

GRAND TOTAL GENERAL FUND RECOMMENDATIONS

TOTAL GENERAL FUND REVENUE

BALANCE

2 ,0 7 0 ,0 0 0

7 4 ,0 9 6 ,2 4 8

2 2 0 ,9 7 6 ,7 8 8

2 2 1 ,7 8 6 ,2 4 5

809 ,457

0

0 7 7 8 0
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G en era l Fund E x p e n d itu re  Summary

S e c tio n Recom m endation

G e n e ra l Government and R e g u la to ry $ 1 2 ,8 6 0 ,9 7 3
(2 9 .5 0 )

Econom ic D evelopm ent, N a tu ra l  R eso u rces 
and T r a n s p o r ta t io n $ 6 ,8 1 2 ,7 1 0

(5 6 .5 0 )

C o r r e c t io n s  and Law E nfo rcem en t $ 2 2 ,3 9 8 ,6 9 1
(8 5 0 .4 0 )

E d u c a tio n $ 8 3 ,1 6 6 ,1 7 0
(2 6 .0 0 )

H e a lth  and Human S e rv ic e s $ 2 1 ,6 4 1 ,9 9 6
(1 9 9 .4 4 )

O th e r C o n s id e ra t io n s 7 4 ,0 9 6 ,2 4 8

G rand T o ta l $ 2 2 0 ,9 7 6 ,7 8 8
(1 ,1 6 1 .8 4 )

0 7 7 8 1
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Revenue Summary

E X H I B I T

NOV 1 0 S87 no. 1 
STATE BUDGET S CONTROL 8OAR0

Revenue E s tim a te

Tax Com mission Enhancem ent Program

1 9 6 ,5 0 0 ,0 0 0

7 ,3 6 2 ,8 0 0

N u c lea r W aste Tax I n c r e a s e  
From $6 to  $ 9 .8 1 /c u .  f t . 3 ,2 3 8 ,5 0 0

C a p i ta l  E x p e n d itu re  Fund - P r o je c te d  Amount 
R em aining a t  End o f  FY 87-88 1 4 ,1 5 0 ,0 0 0

M isc e lla n e o u s  Revenue from  B oards and 
Com m issions Fees 534,945

TOTAL 2 2 1 ,7 8 6 ,2 4 5

0 7 7 8 2
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Summary o f  Recommended E x p e n d itu re s  
from  Money A n t ic ip a te d  to  Remain in  th e  

C a p i ta l  E x p e n d itu re  Fund a t  th e  End o f  FY 87-88

Budget & C o n tro l  Board - L o ca l Governm ent
M atch ing  Funds f o r  EPA 3 ,8 0 0 ,0 0 0
EDA G ra n ts  fo r  R u ra l Im provem ents

( F e d e ra l  M atch) 1 ,2 0 0 ,0 0 0

5 ,0 0 0 ,0 0 0

In s u ra n c e  D epartm ent
P r i n t e r s  38 ,828
Word P r o c e s s e r s  33 ,930
P e rs o n a l  Com puters 28 ,246

101,004

Tax Com mission
C om puters 900 ,000

F o r e s t r y  Commission
F o r e s t  F i r e  Equipm ent 300 ,000
I r r i g a t i o n  System  115 ,000

415 ,000

Clemson PSA
B io te c h n o lo g y  L a b o ra to ry  Equipm ent 385 ,000

Sea G ran t C onso rtium
A utom obile  13 ,500

A e ro n a u tic s
F u e l T ruck  53 ,000
M ain tenance  T ruck  83 ,000

136 ,000

0 7 7 8 3



P a ro le  and Community C o r re c t io n s
E le c t r o n ic  S u r v e i l la n c e  Equipm ent
Law E nforcem ent R adios

" x  H  I  B  I  T

NOV 1 0 1987 no. 1

STATE BUDGE! & CONTROL BOARD
200,000
151,600

351,600

S ta te  Board f o r  V o c a tio n a l  and T e c h n ic a l E d u ca tio n
I n d u s t r i a l  T ra in in g  Equipm ent 1 ,0 2 6 ,4 1 8

D epartm ent o f E d u c a tio n
S choo l Bus L e a se /P u rc h a se
Bus S a fe ty :  C ro s s in g  Arms
Bus S a fe ty :  S a fe ty  M ir ro rs

3 ,5 6 7 ,5 5 2
778,961
371,615

4 ,7 1 8 ,1 2 8

S ta te  L ib ra ry
L ib r a r y  Network System  Equipm ent 56,818

S ta te  Museum
Equipm ent 255,600

C o m p tro lle r  G en era l
D ata P ro c e s s in g  Equipm ent 190,932

SLED
L a b o ra to ry  Equipm ent 600 ,000

TOTAL 1 4 ,1 5 0 ,0 0 0

0 7 7 8 4



Summary o f  Recommended E x p e n d itu re s  
in  th e  Bond B i l l

E X H I B I T

NOV 1 0  1987 N a  1 

STATE BUDGET & CONTROL BOARD

In  a d d i t io n  to  th e  G e n e ra l Fund and EIA reco m m en d a tio n s, I am 
recom m ending t h a t  t h a t  G e n e ra l A ssem bly in c lu d e  in  th e  bond b i l l  
th e  fo l lo w in g  e x p e n d i tu r e s :

P20 Clemson PSA
R e n o v a tio n  o f Newman H a ll 800 ,000

V04 A e ro n a u tic s  Com mission
R ep lacem en t o f 1 H e l ic o p te r

D10 SLED
F i n g e r p r in t  M achine

N12 D epartm en t o f  Y outh S e rv ic e s
To Im prove F a c i l i t i e s  to  R e lie v e  

O vercrow ding

1 ,5 0 0 ,0 0 0

3 ,5 0 0 ,0 0 0

1 2 ,0 0 0 ,0 0 0

G r e e n v i l le  A r ts  C e n te r 3 ,0 0 0 ,0 0 0

In  l i g h t  o f  th e  i n i t i a t i v e  shown by th e  p e o p le  o f  th e  
u p s t a t e ,  I  w ould l ik e  to  make a v a i l a b l e  some s t a t e  
a s s i s t a n c e  to  h e lp  them re a c h  t h e i r  g o a l  o f  b u i ld in g  
a p e rfo rm in g  a r t s  c e n t e r .  I am recom m ending t h a t  $3 
m i l l i o n  be in c lu d e d  in  th e  bond b i l l  f o r  t h i s  
p r o j e c t .  In  a d d i t i o n ,  I w ould l i k e  to  see  an e q u a l 
amount com m itted  from  la p s e d  funds a t  th e  end o f  
FY 87-88 i f  a v a i l a b l e .

E X H I B I T

1 0  1987 NO. |  

STATE BUDGET & CONTROL BOARD
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STATE BUDGET & CONTROL BOARD
STATE BUDGET AND CONTROL BOARD 

MEETING OF 1987 3ESSION

ITEM NUMBER

A G E N C Y :A t to r n e y  G e n e r a l ’ s O f f ic e

SUBJECT: A sb e s to s  P r o p e r ty  Damage L i t i g a t i o n

On Sep tem ber 2 2 , th e  A tto rn e y  G e n e r a l ’ s O f f ic e  b r i e f e d  th e  Board on th e  
a s b e s to s  p r o p e r ty  damage l i t i g a t i o n  and d is c u s s e d  h i r i n g  th e  M otley  law f irm  
a s  a s s o c i a t e  c o u n se l to  manage th e  l i t i g a t i o n  p r e s e n t ly  underw ay .

At i t s  m e e tin g  on O c to b e r  27 , th e  Board c a r r i e d  o v e r  c o n s id e r a t io n  o f  a 
p ro p o sed  C o n tra c t  o f  R e p r e s e n ta t io n  betw een  th e  S t a t e  and th e  law f irm s  o f  
S p e ig h ts  ft Runyon and M o tle y , L o a d h o lt ,  R ic h a rd so n  & P oo le  in  c o n n e c t io n  w ith  
e f f o r t s  to  o b ta in  r e c o v e r  o f  th e  c o s t s  o f a s b e s to s  ab a tem en t from th o se  who 
m ade, s o ld  o r i n s t a l l e d  a s b e s to s  m a t e r i a l s  in  S t a te  b u i ld i n g s ,  pen d in g  r e c e ip t  
o f  a l e t t e r  from  A tto rn e y  G e n e ra l M edlock s e t t i n g  f o r t h  h i s  comments and 
recom m endations on th e  p ro p o se d  c o n t r a c t .

On O c to b e r  27 , s t a f f  a d v is e d  th e  A tto rn e y  G e n e r a l 's  O f f ic e  o f  th e  B o a rd 's  
r e q u e s t  t h a t  Mr. M edlock p ro v id e  th e  Board w ith  a fo rm a l l e t t e r  s e t t i n g  f o r th  
h i s  comments and recom m endations on th e  p ro p o se d  C o n t r a c t .

Mr. N athan  K am insk i, J r . ,  o f  th e  A tto rn e y  G e n e r a l 's  O f f ic e  a d v is e s  th a t  he 
w i l l  p r e s e n t  Mr. M e d lo c k 's  recom m endation  a t  th e  Board m e e tin g .

BOARD ACTION REQtlFSTEP:

C o n s id e r .

K am inski November 4 l e t t e r  to  M cIn n is ; McTnnis O c to b e r  27 l e t t e r  to  K am inski

G778G
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(Office of the Attorney (General

E X H I B I T

NOV 1 0 1987 no. 2 
STATE BUDGET 4  CONTROL BOARD

T TRAVIS MEDLOCK
ATTORNEY GENERAL

HI MW R t t  [»ENNIS BUII IXN< 
POSI « i f f  If I BOX II.M4 

COU MKIA SC *> 'i:

N ovem ber 4 , 1987

Mr. W illiam  A. M cInnis
Deputy E x e c u tiv e  D ir e c to r
Budget & C o n tro l Board
612 Wade Hampton O f f ic e  B u ild in g
C o lu m b ia , S .C .  29211

RE: A sb es to s  P ro p e r ty  Damage L i t i g a t i o n

Dear Mr. M cInn is:

I t  w i l l  be n e c e s s a ry  f o r  me to  appear b e fo re  th e  
Board one f u r t h e r  tim e on November 10, 1987, to  b r in g  to  
some c o n c lu s io n  th e  d e c i s io n  pen d in g  b e fo re  th e  Board 
w h e th er to  u t i l i z e  a p r i v a t e  law f irm  to  han d le  th e  
a s b e s to s  p r o p e r ty  damage l i t i g a t i o n  w hich i s  now pending  in  
C o u rt. I w i l l  p r e s e n t  to  th e  Board th e  recom m endation of 
th e  A tto rn e y  G e n e ra l, w hich was r e q u e s te d .  Thank you fo r  
your a s s i s t a n c e  in  t h i s  m a t te r .

N K jr/d rb

S in c e r e ly  y o u rs ,
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E X H I B I T

NOV 10 1987 no. 2
d ta tf of fctnah (Carolina

State Suiiget and (Control
- <■' -  •

•>i j r’w  •
CT & CONTROL BOARD

CARROLL A. CAMPBELL JR . CHAIRMAN 
GOVERNOR

GRAOV L. PATTERBON. JR 

•TATE TREAKLRER
EARLE E MORRIS JR.

COMPTROLLER GENERAL

Box 12444

(Columbia
29211

REMBERT C OCNNIB
CHAIRMAN. SENATE FINANCE COMMITTEE 

ROBERT N WrLELLAN
CHAIRMAN. MATS ANO MEAN* COMMITTEE

JESSE A. COLES. JR.. P».O. 
EXECUTIVE DIRECTOR

O c to b e r  2 7 ,  1987

Mr. Nathan Kaminski, J r .
Executive A ss is ta n t fo r  A dm inistration  
O ffice  of the A ttorney G eneral 
P. 0. Sox 11549
Columbia, SC 29211

Dear Mr. Kaminaki:

At i t s  m atting  on October 27, 1987, the Budget and C ontro l Board 
cocsldarad  the proposed C ontract of R epresen tation  you forwarded to the Board 
in  your October 23, 1987, l e t t e r  to  ma. That propoaad c o n tra c t is  between the 
S ta te  and the law firm s of Speights S Runyon and M otley, Loadholt, R ichardson 
& Poole in  connection w ith  e f f o r t s  to o b ta in  recovery of the costa  of aabaatoa 
abatement from those who made, so ld  or in s ta l le d  a sb es to s  m a te ria ls  in  S ta te  
b u ild in g s .

The 3oard asked th a t A ttorney General Medlock provide i t  w ith a form al 
l e t t e r  B etting  fo r th  h is  comments and recommendation on the proposed C o n trac t. 
The Board in d ica ted  i t  would not ac t on the c o n tra c t u n t i l  th is  l e t t e r  is  
rece ived .

S in ce re ly ,

W illiam A. McInnis 
Deputy Executive D irec to r

WAX: dw
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T TRAVIS MEDLOCK
ATTORNE* GENERAL

(Ebe State of Soutt| (Carolina
E X H I B I T
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STATE BUOGET »  CONTROl BOARD

(JOfficr of the Attorney (General

REMBERT f  DENNIS BUILDING 
POST OFFICE BOX HSM 

COLUMBIA SC 2*>ZJi 
TELEPHONE # j|  ” M N'O

November 9, 1987

The H onorab le  C a r r o l l  A. C am pbell, J r .  
G overnor, S ta te  o f S ou th  C a ro lin a  
S ta te  House
P. 0 . Box 11369 
C olum bia, S .C . 29211

The H onorab le  Grady L. P a t te r s o n ,  J r .
S ta te  T re a s u re r
Wade Hampton O f f ic e  B u ild in g
P. O. Drawer 11778
C olum bia, S .C . 29211

The H onorab le  E a r le  E. M o rr is , J r .
C o m p tro lle r  G en era l
Wade Hampton O f f ic e  B u ild in g
P. 0 . Box 11228
C olum bia, S .C . 29211

The H onorab le  James M. W addell, J r .  
S e n a to r ,  D i s t r i c t  No. 46 
213 G r e s s e t te  B u ild in g  
P. 0 . Box 142
C olum bia, S .C . 29202

The H onorab le  R obert N. M cLellan 
C hairm an, House Ways and Means Committee 
526 B la t t  B u ild in g
C o lu m b ia ,  S .C .  2 9 2 1 1

G entlem en:

I have been  r e q u e s te d  to  p ro v id e  a 
recom m endation w ith  r e g a rd  to  th e  u t i l i z a t i o n  o f a s s o c i a t e  
c o u n se l in  c o n n e c tio n  w ith  th e  a s b e s to s  a b a te m e n t p r o p e r ty  
damage l i t i g a t i o n  w hich was f i l e d  by our O f f ic e  in  th e  
c o u r t s  on Septem ber 18, 1987. My recom m endation  to  you 
to d ay  i s  th e  same p o s i t i o n  e x p re s s e d  on S ep tem ber 8 , 1987, 
when Mr. Kam inski f i r s t  b r ie f e d  you on th e  v a r io u s  le g a l  
s t r a t e g i e s  su r ro u n d in g  t h i s  l i t i g a t i o n .
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November 9, 1987 
Page Two

In  o rd e r  to  m a in ta in  p e r s p e c t iv e ,  l e t  me 
r e i t e r a t e  fo r  th e  Board how we re a c h e d  th e  p o in t  w here we 
a re  to d a y . A pprox im ately  a y e a r  ag o , my s t a f f  e v a lu a te d  
th e  a l t e r n a t i v e s  fo r  h a n d lin g  t h i s  l i t i g a t i o n .  We 
c o n c lu d ed  th e n  t h a t  we c o u ld  n o t n e g o t i a t e  a fe e
a rran g em en t w ith  a p r iv a t e  law f irm  e x p e r ie n c e d  in  t h i s  
f i e l d ,  w hich would p a ss  th e  p u b l ic  i n t e r e s t  t e s t  of 
’’r e a s o n a b le n e s s " ,  p a r t i c u l a r l y  in  v iew  of th e  f a c t  t h a t  
th e s e  c la im s  a re  so la r g e  t h a t  even  a sm a ll  c o n tin g e n c y  f e e  
r a t e  such  as  5% c o u ld  p ro d u ce  f e e s  in  e x c e s s  o f s e v e r a l  
m i l l io n  d o l l a r s .  I r e c o g n iz e d  th e n ,  a s  I do now, t h a t  t h i s  
i s  a d i f f i c u l t  c h o ic e  and may n e c e s s i t a t e  th e  S t a t e  
ex p en d in g  la rg e  sums of money f o r  l i t i g a t i o n  c o s t s  w ith  
o n ly  th e  p o s s i b i l i t y  o f some r e c o v e ry  of damages y e a r s  from  
now. B u t, I can f in d  no p r e c e d e n t  o r r a t i o n a l e  t h a t  
s u p p o r ts  th e  payment o f a p o t e n t i a l  c o n tin g e n c y  fe e  o f th e  
m agn itude  we a re  d i s c u s s in g  h e re .

We concluded  t h a t  th e  o n ly  p ru d e n t c o u r s e ,  a t  
l e a s t  w ith  re g a rd  to  th e  p r e l im in a r y  i n v e s t i g a t i v e  s t a g e s ,  
was to  form a team of a t t o r n e y s  w i th in  th e  O f f i c e ,  a l l  of 
whom c o u ld  d e v o te  some of t h e i r  tim e  to  th e  r e s e a r c h  and 
i n v e s t i g a t i o n .

We d ec id ed  to  a p p ro a ch  t h i s  c o s t  re c o v e ry  
l i t i g a t i o n  by t r y in g  to  m atch th e  t im in g  of ou r l i t i g a t i o n  
needs and c o s ts  w ith  th e  t im in g  of th e  a s b e s to s  e n g in e e r in g  
su rv e y  and t e s t i n g  program  w hich a re  c u r r e n t ly  under way.
On t h a t  b a s i s ,  we asked f o r  and r e c e iv e d  from th e  G en era l 
A ssem bly, a p a r t i a l  r e s t o r a t i o n  of o u r p re v io u s  b u d g e t c u ts  
in  th e  amount of $ 1 4 0 ,0 0 0 .0 0  f o r  th e  f i s c a l  y e a r  1987-88 .

Our i n v e s t i g a t i o n  p o in te d  o u t th e  need  to  move 
ahead  in  t h i s  f i s c a l  y e a r  w ith  th e  f i l i n g  of an "om nibus" 
la w s u i t  fo r  a l l  S ta te -o w n e d  b u i ld in g s  w hich w ere n o t th e  
s u b je c t  of some o th e r  s u i t  a l r e a d y  f i l e d .  B ecause o f  th e  
e x t r a o r d in a r y  c o m p lex ity  o f t h i s  l i t i g a t i o n  in v o lv in g  more 
th a n  3 ,000 b u i ld in g s  and 93 d e f e n d a n ts ,  we re c o g n iz e d  t h a t  
we needed added fu n d in g  f o r  t h i s  f i s c a l  y e a r  t o  c o v e r  th e  
im m ediate  need f o r  an a d d i t i o n a l  a t t o r n e y ,  p a r a l e g a l s  and 
s e c r e t a r i a l  h e lp , and to  c o v e r  th e  s u b s t a n t i a l  c o s t  
a s s o c ia te d  w ith  c o n d u c tin g  b o th  n a tio n w id e  and lo c a l  
d is c o v e ry  w ith  re g a rd  to  th e s e  v a r io u s  d e fe n d a n ts .  My 
s t a f f  p r o je c te d  th a t  we w ould need a l l  re m a in in g  p r i o r  
bu d g e t c u ts  in  th e  amount o f $ 1 2 3 ,3 2 4 .0 0  r e s t o r e d ,  a s  w e ll  
as an a d d i t i o n a l  $ 3 1 1 ,3 7 1 .0 0  added t o  ou r b u d g e t f o r  t h i s  
f i s c a l  y e a r .  Because th e  l i t i g a t i o n  d e c i s io n  n e c e s s a r i l y  
tu rn e d  on th e s e  f i n a n c i a l  c o n s i d e r a t i o n s ,  Mr. K am inski 
p re s e n te d  a b r i e f in g  to  th e  Board on th e s e  p o in ts  a t  i t s  
Septem ber 8 , 1987, m e e tin g .
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At t h a t  t im e , th e  Board c o n c u rre d  in  th e  f i l i n g  
o f th e  l i t i g a t i o n ,  b u t th e  Board r e g u e s te d  Mr. K am inski to  
e x p lo re  th e  o p t io n  of u s in g  a p r i v a t e  law f irm , r a t h e r  th a n  
h a n d lin g  th e  la w s u it  th ro u g h  t h i s  O f f ic e .

F o llo w in g  th e  B o a rd ’s d i r e c t i v e ,  a t  your n e x t 
m ee tin g  on Septem ber 22, 1987, Mr. Kam inski p re s e n te d  th e  
c o m p a ra tiv e  c o s t  o f u s in g  a p r i v a t e  law firm  on a 
c o n tin g e n c y  fe e  b a s i s  v e rs u s  th e  p r o je c te d  c o s t  o f 
u t i l i z i n g  A tto rn e y  G en era l l e g a l  s t a f f .  We made i t  c le a r  
th ro u g h o u t t h a t  we would s u p p o r t  th e  B o a rd 's  d e c is io n  to  
c o n t r a c t  th e  work o u t but we have n ev e r been w i l l i n g  to  
recommend t h a t  in  l i g h t  of th e  p o t e n t i a l  am ounts of such  
f e e s .

Based on t h a t  Septem ber 22, 1987, m e e tin g , th e  
Board th e n  d i r e c t e d  Mr. K am inski t o  n e g o t i a t e  a p roposed  
C o n tra c t  w ith  th e  M o tle y -S p e ig h ts  law f i r m s ,  w hich he d id .
At th e  n ex t r e g u la r  m ee tin g  o f th e  Board on O ctober 27,
1987, Mr. K am inski p re s e n te d  a p ro p o sed  C o n tra c t which 
c o n ta in e d  b a s i c a l l y  th e  same ty p e  o f c o n tin g e n c y  fee  
a rran g em en t t h a t  th e  M o tle y -S p e ig h ts  law f irm s  had 
p r e v io u s ly  u t i l i z e d  w ith  o th e r  g o v e rn m en ta l e n t i t i e s ,  b u t ,  
a s  a lr e a d y  s t a t e d ,  would have th e  p o t e n t i a l  fo r  p ro d u c in g  
m u l t im i l l io n  d o l l a r  l e g a l  f e e s  i f  t h e r e  were a la r g e  
re c o v e ry  r e s u l t i n g  from th e  l a w s u i t .  The Boar~ th en  asked  
fo r  my recom m endation w hich rem a in s  th e  same a_ i t  was two 
m onths ago a t  our f i r s t  a p p e a ra n c e  b e fo re  th e  B oard .

I recommend t h a t  th e  Board su p p o r t  ou r O f f ic e  i n  
o b ta in in g  th e  a d d i t i o n a l  p r o je c te d  fu n d in g  r e q u ir e d  to  
h an d le  th e  l i t i g a t i o n  i n t e r n a l l y .  The amount i s  
$ 4 3 4 ,6 9 5 .0 0  fo r  t h i s  f i s c a l  y e a r .  Based on our c u r r e n t  
e x p e c t a t i o n s , we p r o j e c t  we w i l l  need s im i la r  fu n d in g  in 
th e  1988-89 f i s c a l  y e a r  and in  y e a r s  t h e r e a f t e r  in  o rd e r  to  
e f f e c t i v e l y  p ro s e c u te  t h i s  l i t i g a t i o n .

I re c o g n iz e  t h a t  t h i s  d e c i s io n  b r in g s  to  b e a r a 
number of econom ic f a c t o r s ,  and th e  Board may have 
in fo rm a tio n  re g a rd in g  th e  o v e r a l l  budget s i t u a t i o n  f o r  th e  
S ta te  to  w hich  I am no t p r iv y .  I f  t h a t  i s  th e  c a s e ,  and 
th e  Board d e te rm in e s  t h a t  i t  i s  n e c e s s a ry  to  fund  th e  
l i t i g a t i o n  th ro u g h  a c o n tin g e n c y  fe e  C o n tr a c t ,  I w i l l  
su p p o rt th e  B o a rd 's  d e c i s io n .

An e a r ly  d e c is io n  needs to  be made. We can n o t 
c o n tin u e  t o  e f f e c t i v e l y  r e p r e s e n t  th e  S t a t e ’s i n t e r e s t ,  in  
t h i s  e x t r a o r d in a r y  c a s e ,  w ith  ou r p re s e n t  s t a f f i n g  and 
fu n d in g  l e v e l .  We need to  a c t  q u ic k ly  w ith  s t a f f i n g  
a d d i t io n s  i f  we a re  g o in g  to  c o n tin u e  to  h a n d le  t h i s
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i n t e r n a l l y  th ro u g h  o u r O f f ic e .  L ik e w ise , th e  p r i v a t e  f irm  
n e ed s  to  commence work im m e d ia te ly , i f  th e  Board a d o p ts  
t h a t  c o u r s e .  As a lw a y s , my O f f ic e  w i l l  c o o p e ra te  w ith  th e  
B oard and i t s  s t a f f .

TTM/drb

S in c e re

JJ> ^ T rav is  M edlock
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MEETING OF November 10, 1987 ITEM NUMBER

Budget D iv is io n

V e to - r e la t e d  Funds T r a n s f e r  R e q u e s t, SLED

The Budget D iv is io n  a d v is e s  t h a t  th e  S ta te  law  E nforcem ent D iv is io n  has 
r e q u e s te d  a u th o r i z a t io n  to  t r a n s f e r  $1 ,500  from s u p p l ie s  t o  c o v e r  
th r e e -m o n th s ’ fu n d in g  o f  t r a v e l  fo r  th e  M iss in g  and E x p lo ite d  C h ild re n  
P rogram . T h is  l in e - i t e m  was v e to e d  by th e  G overno r.

The Budget D iv is io n  recommends th a t  SLED be a u th o r iz e d  to  t r a n s f e r  $1 ,0 0 0  from 
s u p p l i e s  to  t r a v e l  fo r  second q u a r t e r  e x p e n d i tu re s .

A u th o r iz e  SLED to  t r a n s f e r  $1 ,0 0 0  from s u p p l i e s  to  t r a v e l  f o r  th e  M iss in g  and 
E x p lo ite d  C h i ld re n  Program  (se c o n d  q u a r te r  e x p e n d itu re s '* .

ATTACHMENTS:

Agenda ite m  w o rk s h e e t;  a t ta c h m e n ts

C 7 7 9 3



1. S u b m itted  By:
(a ) Agencv: S ta te  Budget D iv is io n

(b ) A u th o riz e d  O f f i c i a l  S ig n a tu r e : (X
2. Subj e c t :

SLED -  V e to -R e la te d  Fund T r a n s f e r  R enuest

3. Summary Background I n f o r m a t io n :
The S ta te  Law E nforcem ent D iv is io n  r e q u e s t s  a t r a n s f e r  o f $ 1 ,500  from 
S u p p lie s  to  c o v e r  th r e e  m o n th s ’ fu n d in g  o f th e  l in e  item  T ra v e l fo r  th e  
M iss in g  and E x p lo ite d  C h i ld r e n ’ s Program  w hich was v e to e d  by th e  G o v ern o r.

4 . What i s  Board asked  to  d o ?
Approve th e  t r a n s f e r  o f $ I ,500 a p p ro p r ia te d  funds from  S u p p lie s  to  T r a v e l .

5 . What i s  recom m endation  of Board D iv is io n  In v o lv ed ?
Approve th e  t r a n s f e r  fo r  th r e e  m on ths ' fu n d in g  o f  $ 1 ,000  f o r  second  q u a r t e r  
e x p e n d i t u r e s .

6 . Recom m endation o f o th e r  D iv ls io n /a g e n c y  (a s  r e q u i r e d ) ?

(a )  A u th o riz e d  S ig n a tu r e :  __________________________________________________________
fb ) D iv is io n /A g e n c v  Name:

7. S u p p o r tin g  D ocum ents: 
fa )  L is t  Those A tta c h e d :

1. Agency L e t t e r
2 . T r a n s f e r  R equest Form #30

( b ) L i s t  Those Not A ttac h e d  But A v a ila b le  From S u b m it te r :

07794



S O U T H  C A R O L IN A  L A W  E N F O R C E M E N T  D IV IS IO N

CARROLL A. CAMPRELL. JR.
Governor J.P. STROM

E X H I ft I T
NOV 1 0  1987 no. 8

51 A l t  BUDGET & CONTROL BOARD
4400 B ro a d  R iv e r Road (J .P . S tro m  B o u le va rd ) •  M a il: P.O. Box 21398 

Columbia. South Carolina 29221 1398 • Phone: 803/737 9000

O ctober 23, 1987

Mr. A llan  K in ca id  
S ta te  A u d ito rs  O ff ic e  
Brown B ldg.
C olum bia, SC

Dear A lla n ,

The a t ta c h e d  S ta r s  Form 30 i s  a r e q u e s t  to  t r a n s f e r  $ 1 ,5 0 0 .0 0

from S u p p lie s  to  T ra v e l in  le v e l  4602-1001, M issing  and E x p lo ite d  

C h i ld re n ,

T rav e l ex p en ses  a r e  ru n n in g  h ig h e r  th an  a n t i c ip a t e d  a t  budget 

t im e . Thank you.

S in c e re  l y ,

'Anne M athis
A ccounting  O f f ic e
S .C . Law E nforcem ent D iv is io n

A M /jis
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NOV 1 0 1987 no. 3
a c c e s s  to  a F re e  C o n fe re n ce  R ep o rt th a n  th e  5 I A T A I B U B C O li  4tt.4W.ARL 
by th e  L e g i s l a t i v e  C o u n c il .  My i n t e n t  i s  to  v e to  th e  l i n e s  in  th e  
f i n a l  B i l l  t h a t  c o rre sp o n d  to  th o se  in  th e  F re e  C o n fe re n ce  R e p o r t .

VETO 1 - S e c tio n  3H, S t a t e  R e o rg a n iz a t io n  C om m ission,
Page 3 -u 2 7 , L in e  14 , T r a v e l ,  $5 ,0 0 0

VETO 2 - S e c tio n  5A, G o v e rn o r 's  O f f i c e ,  E x e c u tiv e  C o n tro l 
o r th e  S t a t e ,  Page 5 -0 0 1 , L in e  18, T r a n s p o r t a t i o n ,  $1 ,500

T h is  c u t  i s  in  a d d i t io n  to  a  c u t  o f  $4 ,335  in  a c t u a l  sp e n d in g  
from  FY 86-87 to  FY 8 7 -8 8 .

VETO
D iv is  io n

VETO 4
D iv is  io n

VETO 5
D iv is io n

VETO 6
D iv is io n
F ilm s •

VETO 7
D iv is ion

VETO 8

3 - S e c tio n  5B, G o v e rn o r 's  O f f i c e ,  S t a te  Law E nfo rcem en t

4 - S e c tio n  5B, G o v e rn o r 's  O f f i c e ,  S ta te  Law E nfo rcem en t
D iv i s io n ,  Page 5 -0 0 5 , L ine  11 , E qu ipm en t, $63 ,887

________ 5 - S e c tio n  5B, G o v e rn o r 's  O f f i c e ,  S t a t e  Law E nfo rcem en t
D i v i s i o n , Page 5 -0 0 5 , L ine  40 , E qu ipm en t, $10 ,000

6 - S e c tio n  5B, G o v e rn o r’ s O f f i c e ,  S ta te  Law E nfo rcem en t 
?age 5 -0 0 3 , L ine  17 , L ib r a r v  B ooks, Maps and

$500

D iv i s io n ,  Page 5 -0 0 5 , L ine 39, T r a v e l ,

T r a n s p o r t a t i o n ,

$4 ,000

$12 ,080

T h is  c u t  i s  in  a d d i t io n  to  a $205 ,170  d e c re a s e  in  a c t u a l  
sp e n d in g  from  FY 1986-87 to  FY 1 9 87 -88 .

VETO
L ine TT?

VETO 10
L in e 14 ,

VETO 11
7 - 0 0 1 , L

VETO 12
7 - 0 0 1 . L

VETO 13

9 - S e c tio n  6 , L t . G o v e rn o r 's  O f f ic e ,  Page 6 -0 0 1 ,
$300

10 - S e c tio n  6 , L t . G o v e rn o r 's  O f f ic e ,  Page 6 -0 0 1 ,
r a v e l ,  $1 ,411

11 - S e c tio n  7 , S e c r e ta r y  o f S t a t e ' s  O f f ic e ,  Page

12 - S e c tio n  7 , S e c r e ta r y  o f S t a t e ' s  O f f ic e ,  Page

$4 ,984

$4 ,224

e
37 ,513

CI7797
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E X H IB IT
NOV 10 887 no. 4 
STATE BUDGET t CONTROL BOARD

OfXfire m ttpc Attorney (General

T TRAVIS MEDLOCK
ATTORNEY GENERAL

RFMRf KT ( HI NMS W It I >IN< 
POST O f W  I WOX 11549

C O IL IM H IA .s e  
TFI.F.PWOM « ) '  Z'.w ThK

November 13 , 1987

Mr. W illia m  A. M cInnis
Deputy E x e c u tiv e  D i r e c to r
S ta te  Budget and C o n tro l  Board
C olum bia , S ou th  C a ro l in a  29201

Re: $ 6 ,1 8 0 ,0 0 0 , C h a r le s to n  C ounty , S ou th  C a r o l in a ,
H o s p ita l  F a c i l i t i e s  Revenue R efu n d in g  Bonds: 
S a n d p ip e r  V i l l a g e ,  I n c . ;  P r o je c te d  I s s u e  D ate  - 
December 1, 1987

Dear Mr. M cIn n is:

R eg ard in g  th e  a b o v e - re fe re n c e d  bond, we have rev iew ed  th e  
P e t i t i o n  and o th e r  docum ents su b m itte d  to  th e  S t a t e  Budget and 
C o n tro l  Board f o r  i t s  a p p ro v a l p u rsu a n t to  S e c t io n ( s )  4 4 -7 -1 5 9 0 , 
e t  s e q . , Code of Laws o f  S outh  C a r o l in a ,  1976 , as amended, and 
FFie same a p p e a r ,  in  o u r o p in io n ,  t o  be in  o r d e r .

T h is  o p in io n  a d d re s s e s  o n ly  th e  l e g a l  s u f f i c i e n c y  o f th e  
docum ents you have p ro v id e d  f o r  o u r rev ie w . No o p in io n  i s  
e x p re s s e d  as to  any o th e r  m a t t e r s ,  in c lu d in g  w h e th e r th e  P e t i t i o n  
sh o u ld  be approved  as a m a tte r  of p o l ic y .

S in c e r e ly  y o u rs ,

D avid C. E ckstrom
A s s i s t a n t  A tto rn e y  G e n e ra l

DCE: tg c

E n c lo s u re s

0 7 7 9 S
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STATF OF SOUTH CAROLINA )

E X H IB IT
NOV 1 0 1987 no. 4 

S a n d p ip e r  V i l l a g e .  BUDGET & CONTROL SOAR®

COUNTY OF RICH!.ANT) )

I ,  WILLIAM A. McINNIS, SECRFTARY to  th e  S ou th  C a ro lin a  S ta te  Budget and 
C o n tro l B oard , DO HEREBY CERTIFY:

That th e  S ta te  B udget and C o n tro l Board ( th e  B oard) i s  composed o f th e  
f o l lo w in g :

His E x c e l le n c y , C a r r o l l  A. C am p b e ll, J r . ,  G overnor and 
Chairman o f  th e  B oard;

The H onorab le  G rady L. P a t t e r s o n ,  J r . ,  S t a te  T r e a s u r e r ;

The H onorab le  E a r le  E. M o rr is ,  J r . ,  C o m p tro lle r  G e n e ra l;

The H onorab le  Rem bert C. D e n n is , Chairm an o f th e  S ena te  
F inance  C om m ittee ; and

The H onorab le  R obert N. M cL ellan , Chairm an o f th e  House 
Ways and Means C om m ittee.

That due n o t ic e  o f  a m ee tin g  o f th e  B oard , c a l l e d  to  be h e ld  in  C olum bia, 
South C a r o l in a ,  a t  1 0 :00  a .m . on T u esd ay , November 10, 1987, was g iv e n  to  a l l  
members In w r i t i n g ,  and a t  l e a s t  fo u r  (4) days p r i o r  to  th e  m e e tin g ; th a t  a l l  
members o f  th e  Roard w ere p r e s e n t  a t  th e  m e e tin g , w ith  th e  e x c e p tio n  of 
S e n a to r  D en n is , who was r e p r e s e n te d  by S en a te  F in an ce  Com m ittee V ice Chairman 
James M. W addell, J r .  ( a b s e n t  d u r in g  c o n s id e r a t io n  o f t h i s  i te m ) .

That a t  th e  m e e tin g , a R e s o lu t io n ,  o f which th e  a t ta c h e d  i s  a t r u e ,  
c o r r e c t  and v e rb a t im  c o p y , was in t r o d u c e d  by Mr. M o rr is , who moved i t s  
a d o p tio n ;  the  m otion  was seconded  bv Mr. M cL ellan , and upon th e  v o te  b e in g  
tak e n  and rec o rd e d  i t  a p p e a re d  th a t  th e  fo llo w in g  v o te s  were c a s t :

FOR MOTION AGAINST MOTION

That th e  Chairm an th e re u p o n  d e c la r e d  th e  R e s o lu tio n  unan im ously  adop ted  
and the  o r ig i n a l  th e r e o f  haB been d u ly  e n te r e d  in  th e  perm anent re c o rd s  o f 
m in u tes  o f m ee tin g s  o f  th e  Board in  mv c u s to d y  a s  i t b  S e c r e ta r v .

November 24, 1987
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E X H I B I T

NOV 1 0 1987 no. 4
D

STATE BUDGET & CONTROL BOARO
RESOLUTION

STATE BUDGET AND CONTROL BOARD OF SOUTH CAROLINA

APPROVING THE UNDERTAKING OF CHARLESTON COUNTY, SOUTH 
CAROLINA TO ISSUE NOT EXCEEDING $ 6 ,1 8 0 ,0 0 0  CHARLESTON 
COUNTY, SOUTH CAROLINA, HOSPITAL FACILITIES REVENUE 
REFUNDING BONDS, SERIES 198-7 (SANDPIPER VILLAGE, INC. 
PROJECT) PURSUANT TO ARTICLE 1 1 , CHAPTER 7, TITLE 44 , CODE 
OF LAWS OF SOUTH CAROLINA 1 9 7 6 , AS AMENDED.

WHEREAS, C h a r l e s t o n  C o u n ty  C o u n c i l  ( ’’C o u n ty  C o u n c i l ” ), 
p u r s u a n t  t o  A r t i c l e  11 , C h a p te i  7 , T i t l e  4 4 , Code o f  Laws o f  
S o u th  C a r o l in a  1976, a s  am ended  ( t h e  " A c t” ) , h a s  p e t i t i o n e d  
th e  S t a t e  B udget an d  C o n t r o l  B o ard  o f  S o u th  C a r o l i n a  ( t h e  
’’S t a t e  B o a rd ” ) s e e k in g  th e  a p p r o v a l  o f  t h e  S t a t e  B o ard  to  an 
u n d e r t a k i n g  by  C h a r l e s t o n  C o u n ty , S o u th  C a r o l i n a  ( t h e  
" C o u n ty " )  p u r s u a n t  t o  th e  A c t;  and

WHEREAS, th e  p ro p o s e d  u n d e r t a k in g  c o n s i s t s  o f  t h e  
i s s u a n c e  o f  n o t  e x c e e d in g  $ 6 ,1 8 0 ,0 0 0  C h a r l e s t o n  C o u n ty , 
S o u th  C a r o l i n a ,  H o s p i t a l  F a c i l i t i e s  R evenue R e fu n d in g  B onds 
( S a n d p ip e r  V i l l a g e ,  I n c .  P r o j e c t ) ,  S e r i e s  198~ ( t h e  " B o n d s" )  
by  t h e  C o u n ty  p u r s u a n t  t o  t h e  A c t, th e  p r o c e e d s  o f  w h ich  
w i l l  be lo a n e d  to  S a n d p ip e r  V i l l a g e ,  I n c .  ( t h e  " C o r p o r a ­
t i o n " ) ,  a S o u th  C a r o l in a  c o r p o r a t i o n ,  and u se d  t o  d e f r a y  th e  
c o s t  to  r e f u n d  ( t h e  " R e f u n d in g " )  t h e  o u t s t a n d i n g  $ 6 ,1 8 0 ,0 0 0  
in  a g g r e g a te  p r i n c i p a l  am o u n t o f  th e  C h a r l e s to n  C o u n ty , 
S o u th  C a r o l i n a ,  F i r s t  M o rtg a g e  H o s p i t a l  F a c i l i t i e s  R ev en u e  
B o n d s, S e r i e s  1983 ( S a n d p ip e r  V i l l a g e ,  I n c .  P r o j e c t )  ( t h e  
’’S e r i e s  1983 B o n d s" ) o r i g i n a l l y  i s s u e d  in  t h e  a g g r e g a t e  
p r i n c i p a l  am ount o f  $ 6 ,2 1 0 ,0 0 0  w h ich  S e r i e s  1983 B onds w e re  
i s s u e d  t o  f i n a n c e  t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n  an d  i n s t a l l ­
a t i o n  o f  c e r t a i n  h o s p i t a l  f a c i l i t i e s  c o n s t i t u t i n g  a m e d ic a l ­
ly  a s s i s t e d  l i v i n g  f a c i l i t y  ( t h e  " P r o j e c t " )  owned and  
o p e r a t e d  by t h e  C o r p o r a t io n  i n  t h e  C o u n ty ;

WHEREAS, th e  C o u n ty  an d  t h e  C o r p o r a t io n  p r o p o s e  t o  
e n t e r  i n t o  a Loan A g reem en t ( t h e  "Loan A g re e m e n t" )  p u r s u a n t  
to  w h ic h  th e  C o r p o r a t io n  w i l l  a g r e e  to  make p a y m e n ts  s u f f i ­
c i e n t  t o  p r o v id e  f o r  t h e  pay m en t o f  th e  B onds ab o v e  
d e s c r i b e d ;  and

WHEREAS, th e  C o u n ty  p r o p o s e s  to  e n t e r  i n t o  a T r u s t  
I n d e n tu r e  ( t h e  " I n d e n t u r e " )  w i th  a b a n k in g  a s s o c i a t i o n  o r  a 
t r u s t  com pany to  b e  s e l e c t e d  by  th e  C o r p o r a t io n ,  a s  T r u s t e e  
( t h e  " T r u s t e e " )  p r e s c r i b i n g  th e  te rm s  and  c o n d i t i o n s  upon  
w h ich  t h e  B onds w i l l  be  i s s u e d  and  p le d g in g  to  t h e  p ay m en t 
o f  t h e  Bonds t h e  lo a n  re p a y m e n ts  t o  be made p u r s u a n t  t o  t h e  
Loan A g re e m e n t; and

0 7 8 1  0
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WHEREAS, th e  C o r p o r a t io n  p r o p o s e s  to  e n t e r  i n t o  a 
M o rtg a g e  and  S e c u r i t y  A g reem en t ( t h e  ’’M o r tg a g e ” ) w i th  t h e  
T r u s t e e  s e c u r i n g  th e  p ay m en t o f  th e  B o n d s ; and

WHEREAS, t h e  fo rm s  o f t h e  Loan A g re e m e n t, th e  I n d e n tu r e  
and  t h e  M o rtg a g e  w i l l  be  in  s u b s t a n t i a l l y  t h e  fo rm  u s e d  in  
p r e v i o u s  f i n a n c i n g s  c o n s id e r e d  by t h i s  B o a rd ;

NOW, THEREFORE, EE IT RESOLVED EY THE STATE BUDGET AND 
CONTROL BOARD OF SOUTH CAROLINA, IN MEETING DULY ASSEMBLED:

1. I t  h a s  b e e n  fo u n d  and d e t e r m in e d  b y  t h e  S t a t e  
B o a r d :

(a )  T h a t th e  s t a t e m e n t  o f  f a c t s  s e t  f o r t h  i n  t h e  
r e c i t a l s  o f  t h i s  R e s o lu t io n  a r e  m  a l l  r e s p e c t s  t r u e  
and  c o r r e c t ;

(b )  T h a t C o u n ty  C o u n c i l  h a s  f i l e d  a p r o p e r  p e t i ­
t i o n  to  t h e  S t a t e  B oard  in  a c c o r d a n c e  w i th  t h e  p r o v i ­
s i o n s  o f  t h e  A c t,  s e t t i n g  f o r t h  t h e  a c t i o n  t a k e n  by  th e  
S o u th  C a r o l i n a  D e p a r tm e n t o f  H e a l t h  and  E n v i ro n m e n ta l  
C o n t r o l  ( ”DHEC’’ ) m  c o n n e c t io n  w i th  t h e  P r o j e c t  (DHEC 
h a v in g  in fo r m e d  th e  C o r p o r a t io n  t h a t  a C e r t i f i c a t e  o f  
N eed was n o t  r e q u i r e d  i n  c o n n e c t i o n  w i th  th e  P r o j e c t ) ,  
a r e a s o n a b l e  e s t i m a t e  o f  th e  c o s t  o f  th e  R e f u n d in g , and  
a g e n e r a l  sum m ary o f  t h e  te r m s  an d  c o n d i t i o n s  o f  t h e  
L oan A g re e m e n t; and

(c )  T h a t th e  R e fu n d in g  b y  C o u n ty  C o u n c i l  o f  t h e  
S e r i e s  1983 th r o u g h  t h e  i s s u a n c e  o f  t h e  B onds w i l l  
p ro m o te  t h e  p u r p o s e s  o f  t h e  A c t.

2 . On t h e  b a s i s  o f th e  f o r e g o i n g  f i n d i n g s ,  t h e  
p ro p o s e d  u n d e r t a k i n g  o f  th e  C o u n ty : ( i ) to  e n t e r  i n t o  t h e  
I n d e n t u r e  and i s s u e  th e  B onds; ( l i )  t o  .o a n  t h e  p r o c e e d s  
t h e r e o f  t o  t h e  C o r p o r a t io n  f o r  t h e  p u r p o s e  o f  R e fu n d in g  th e  
S e r i e s  1983 B o n d s; and ( n i )  to  e n t e r  i n t o  t h e  L oan A g re e ­
m ent p r o v i d i n g  f o r  th e  pay m en t o f  t h e  B o n d s , w h ic h  B onds 
s h a l l  be  p a y a b le  by  th e  C ou n ty  s o l e l y  from  t h e  r e v e n u e s  to  
be  d e r i v e d  b y  th e  C o u n ty  u n d e r  t h e  Loan A g re e m e n t, a l l  
p u r s u a n t  t o  t h e  A c t ( i n c l u d i n g  c h a n g e s  i n  any  d e t a i l s  o f  t h e  
s a i d  u n d e r t a k i n g  a s  f i n a l l y  co n su m m ated  w h ic h  do n o t  
m a t e r i a l l y  a f f e c t  t h e  s a i d  u n d e r t a k i n g )  b e , an d  t h e  sam e i s  
h e r e b y  a p p ro v e d ,  and  th e  C o u n ty  may p r o c e e d  t h e r e w i t h .

3 . N o t ic e  o f  t h e  a c t i o n  t a k e n  by  th e  S t a t e  B o ard  in  
g i v i n g  a p p r o v a l  t o  t h e  ab o v e  d e s c r i b e d  u n d e r t a k i n g  o f  t h e  
C o u n ty  s h a l l  be p u b l i s h e d  i n  THE NEWS AND COURIER, a n ew s­
p a p e r  h a v in g  g e n e r a l  c i r c u l a t i o n  m  t h e  C o u n ty .

4 . The N o t ic e  t o  be  p u b l i s h e d  s h a l l  b e  in  fo rm  
s u b s t a n t i a l l y  a s  s e t  f o r t h  i n  EXHIBIT "A” o f  t h i s  
R e s o l u t i o n .
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EXHIBIT "A1

NOTICE PURSUANT TO ARTICLE 11, CHAPTER 7 , TITLE 4 4 , 
CODE OF LAWS OF SOUTH CAROLINA 1976, AS AMENDED

m g "  ) 
am ount

NOTICE IS HEREBY GIVEN t h a t  f o l l o w i n g  th e  f i l i n g  o f  a 
P e t i t i o n  by  C h a r l e s t o n  C o u n ty  C o u n c i l  ( ’’C o u n ty  C o u n c i l ” ) to  
th e  S t a t e  B u d g e t a n d  C o n t r o l  B o ard  o f  S o u th  C a r o l i n a  ( t h e  
’’S t a t e  B o a rd ” ) ,  a p p r o v a l  lia s  b e e n  g iv e n  b y  th e  S t a t e  B o ard  
to  t h e  f o l l o w i n g  u n d e r t a k i n g  ( i n c l u d i n g  c h a n g e s  i n  any 
d e t a i l s  o f  th e  s a i d  u n d e r t a k i n g  a s  f i n a l l y  consum m ated  w h ich  
do n o t  m a t e r i a l l y  a f f e c t  t h e  s a i d  u n d e r t a k i n g ) ,  v i z :

T he i s s u a n c e  b y  C h a r l e s t o n  C o u n ty , S o u th  C a r o l i n a  ( t h e  
" C o u n ty ” ) o f  n o t  e x c e e d in g  $ 6 ,1 8 0 ,0 0 0  C h a r l e s t o n  C o u n ty , 
S o u th  C a r o l i n a ,  H o s p i t a l  F a c i l i t i e s  R evenue R e fu n d in g  B o n d s, 
S e r i e s  1987 ( S a n d p ip e r  V i l l a g e ,  I n c .  P r o j e c t )  ( t h e  " B o n d s " ) 
p u r s u a n t  t o  A r t i c l e  11, C h a p te r  7, T i t l e  4 4 , Code o f  Laws o f  
S o u th  C a r o l i n a  1 9 7 6 , a s  am ended  ( t h e  " A c t " ) ,  t h e  p r o c e e d s  o f  
w h ich  s h a l l  b e  lo a n e d  b y  th e  C o u n ty  t o  S a n d p ip e r  V i l l a g e ,  
In c . ( t h e  " C o r p o r a t i o n ” ) and  u s e d  to  r e f u n d  ( t h e  " R e fu n d -  

th e  o u t s t a n d i n g  $ 6 ,1 8 0 ,0 0 0  in  a g g r e g a t e  p r i n c i p a l  
•f t h e  C h a r l e s t o n  C o u n ty , S o u th  C a r o l i n a ,  F i r s t

M o rtg a g e  H o s p i t a l  F a c i l i t i e s  R evenue B o n d s, S e r i e s  1983 
( S a n d p ip e r  V i l l a g e ,  I n c .  P r o j e c t )  ( th e  " S e r i e s  1983 B o n d s" )  
o r i g i n a l l y  i s s u e d  in  t h e  a g g r e g a te  p r i n c i p a l  am o u n t o f  
$ 6 ,2 1 0 ,0 0 0  w h ich  S e r i e s  1983 Bonds w ere  i s s u e d  to  f i n a n c e  
th e  a c q u i s i t i o n ,  c o n s t r u c t i o n  and  i n s t a l l a t i o n  o f  c e r t a i n  
h o s p i t a l  f a c i l i t i e s  c o n s t i t u t i n g  a m e d ic a l ly  a s s i s t e d  l i v i n g  
f a c i l i t y  ( t h e  " P r o j e c t " )  owned and  o p e r a t e d  by  t h e  C o r p o r a ­
t i o n  m  th e  C o u n ty .

NOTICE IS FURTHER GIVEN t h a t  any  i n t e r e s t e d  p a r t y  may 
a t  a n y  t im e  w i t h i n  tw e n ty  d a y s  a f t e r  t h e  d a t e  o f p u b l i c a t i o n  
o f  t h i s  N o t i c e ,  b u t  n o t  a f t e r w a r d s ,  c h a l l e n g e  t h e  v a l i d i t y  
o f  t h e  a c t i o n  o f  th e  S t a t e  B o ard  m  a p p r o v in g  t h e  s a i d  
u n d e r t a k i n g  o f  C o u n ty  C o u n c i l ,  by  a c t i o n ,  d e  n o v o , 
i n s t i t u t e d  i n  t h e  C o u r t  o f  Common P le a s  f o r  th e  C o u n ty .
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OFFICE OF THE STATE AUDITOR

EDGAR A VAUGHN JR CPA
STATE AUOtTOR

P O BOX 11133 
COLUMBIA S C  

34211
(803) 734-172?

MARGARET C STILWELL, CPA 
deputy state auditor

November 24 , 1987

Mr. W illiam  A. M cInn is 
Deputy E xecu tive  D i r e c to r  
S ta te  Budget and C o n tro l  Board 
Host O ff ic e  Box 12444 
Colum bia, South C a r o l in a  29211

RE: F i r s t  M ortgage H o s p i ta l  F a c i l i t i e s  Revenue R efund ing  Bonds -
C h a rle s to n  C ounty -  $ 6 ,1 8 0 ,0 0 0  (S a n d p ip e r  V i l la g e ,  I n c . )

Dear Mr. M cInnis:

1. The p roposed  bond i s s u e  w i l l  p ro v id e  funds to  re fu n d  th e  F i r s t  M ortgage 
H o sp ita l F a c i l i t i e s  Revenue Bonds -  S e r ie s  1983 which were o r i g i n a l l y  
is s u e d  in  th e  a g g re g a te  p r i n c i p a l  amount o f $ 6 ,2 1 0 ,0 0 0 . Based upon phone 
d is c u s s io n s  w ith  F . M itc h e l l  Jo h n so n , J r . ,  o f S in k le r  6 Boyd, bond 
c o u n s e l ,  and Mr. P h i l i p  W a te rs , c o n t r o l l e r  fo r  S a n d p ip e r  V i l l a g e ,  the  
re fu n d in g  i s s u e  h a s  th e  same m a tu r i ty  d a te  a s  th e  1983 is s u e  and th e  
re fu n d in g  bonds w i l l  have a p le d g e  o f c o l l a t e r a l  i d e n t i c a l  to  t h a t  on the  
c u r r e n t ly  o u t s t a n d in g  bonds w hich i s  a f i r s t  m ortgage and s e c u r i t y  
i n t e r e s t  c o v e r in g  a l l  o f th e  r e a l  and p e rs o n a l  p r o p e r ty  of S a n d p ip er 
V i l la g e ,  a m e d ic a l ly  a s s i s t e d  r e t i r e m e n t  f a c i l i t y .  The 1987 bonds w i l l  
a ls o  be se c u re d  by am ounts d e p o s i te d  in  a r e s e r v e  fu n d . A m o rtg a g e e ’ s 
t i t l e  in su ra n c e  p o l ic y  in  th e  amount o f $ 6 ,1 8 0 ,0 0 0  o r  a comm itm ent 
th e r e f o r  w i l l  be o b ta in e d  p r io r  to  th e  is s u a n c e  of th e  1987 bonds.
A lthough th e  s h a r e h o ld e r s  o f th e  Company g u a ra n te e d  th e  d e b t s e r v ic e  on 
th e  1983 bonds th ro u g h  F e b ru a ry  1, 1987, th e  1987 bonds w i l l  no t be 
g u a ra n tee d  by them .

2. We review ed th e  a u d i te d  f i n a n c i a l  s ta te m e n ts  of S an d p ip er V i l l a g e ,  I n c . ,  
fo r  th e  th r e e  y e a r s  ended  December 31, 1986, which were exam ined by F in c h , 
H am ilton & C o .,  C o lum b ia , S ou th  C a r o l in a .  The in d ep e n d e n t a u d i to r s  is s u e d  
u n q u a li f ie d  o p in io n s  on th e  s ta te m e n ts  f o r  each  of th e  th r e e  y e a r s .  For 
each of th e  th r e e  y e a r s ,  th e  Company r e p o r te d  a n e t lo s s .  D e f ic i t  
r e ta in e d  e a r n in g s  a t  December 3 1 , 1986, w ere $ < 1 ,4 3 4 ,347> .

3. We a ls o  rev iew ed  u n a u d ite d  a c tu a l  and p ro fo rm a m onthly  income s ta te m e n ts  
fo r th e  p e r io d  J a n u a ry  1987 th ro u g h  August 1988. These u n a u d ite d  income
s ta te m e n ts  show d e f i c i t  c a sh  b a s i s  n e t income th ro u g h  December 31, 1987; 
t h e r e a f t e r ,  e a c h  f o r e c a s t e d  m onth r e f l e c t s  a p o s i t i v e  c a sh  f lo w .

state budget a control boaro

CARROLL A LAMPBEi  . JR CHAPMAN 
GOVERNOR

ORAOy L PATTERSON JR 
STATE TREASURER

( ha .amar
SENATE finance co m m ptei

ROBERT N Mu . I i. l AN 
CM AIRMAN

MOUSE NATS ANO W A N S  COMMITTEE 
X S S E  A COLES JR 

EXECUTIVE DIRECTOR
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4. A cco rd ing  to  Mr. W a te rs , th e  S e r ie s  1983 bond in d e n tu r e  a llo w s  th e  Company 
to  borrow  from th e  d e b t  s e r v ic e  r e s e r v e  fu n d . T h e re fo re ,  a l th o u g h  
r e q u i r e d  d e b t s e r v i c e  i n t e r e s t  paym ents were a p p ro x im a te ly  $ 7 2 ,0 0 0  per 
m onth , a c tu a l  d e b t  s e r v ic e  i n t e r e s t  paym ents now run a p p ro x im a te ly  $83 ,000  
b e c au se  o f the  paym ents due on th e  r o u t in e  b o rro w in g s  from th e  d e b t 
s e r v ic e  r e s e r v e  fu n d . When the S e r i e s  1983 bonds a re  r e fu n d e d , th e  d e b t 
s e r v i c e  r e s e r v e  fund w i l l  be r e p a id  in  f u l l .

The o u ts ta n d in g  i s s u e  has i n t e r e s t  r a t e s  o f 12.5% to  13.5%. The 
a n t i c i p a t e d  r a t e  on th e  p roposed  is s u e  w i l l  be 10.25% o r  lo w e r.

C o n s e q u e n tly , th e  Company e x p e c ts  to  a c h ie v e  c o n s id e r a b le  i n t e r e s t  s a v in g s  
as  a r e s u l t  of pay in g  o f f  th e  d e b t  s e r v ic e  r e s e r v e  fund  and i s s u in g  the  
new bonds a t  lo w er i n t e r e s t  r a t e s .

5. T h is  r e t i r e m e n t  f a c i l i t y  h as  133 b e d s . I t  opened  in  J a n u a ry  1985.
A verage o ccu p an cy  fo r  1985 was 81 and fo r  1986 i t  was 97. For th e  f i r s t  
te n  m onths of 1987, a v e ra g e  occupancy  has been 105. The Company w il l  
i n c r e a s e  r e s i d e n t i a l  r e n t a l  r a t e s  by 4% e f f e c t i v e  Ja n u a ry  I ,  1988. 
C o n se q u e n tly  when r a t e s  a r e  in c re a s e d  and i f  occupancy  rem ains  th e  same o r 
i n c r e a s e s ,  re v e n u e s  w i l l  i n c r e a s e  and n e t o p e r a t in g  income sh o u ld  a ls o  
i n c r e a s e  and th e  Company’s cash  flow  sh o u ld  im prove.

6. On November 2 3 rd , we re c e iv e d  and  rev iew ed  a d r a f t  of the p r e l im in a r y  
o f f e r i n g  s ta te m e n t  (PO S). A ccord ing  to  th e  POS, th e  Company w i l l  p led g e  
to  th e  T r u s te e ,  NCNB South C a r o l in a ,  a l l  re v e n u e s  of th e  Company.
F u r th e r ,  th e  Company w i l l  c o v e n a n t t h a t  d u r in g  each  f i s c a l  y e a r ,  i t  w i l l  
c h a rg e  r a t e s  s u f f i c i e n t  w ith  o th e r  a v a i l a b l e  fu n d s  to  p ro v id e  income 
a v a i l a b l e  fo r  d e b t  s e r v i c e  in an  amount a t  l e a s t  e q u a l to  120% o f  the  
p r in c i p a l  and i n t e r e s t  re q u ire m e n ts  on a l l  long  term  d e b t o f th e  Company 
in c lu d in g  the  1987 b o n d s .

A POS p a ra g ra p h  t i t l e d  M anagem ent's D is c u s s io n  and A n a ly s is  of O p e ra tio n s  
and R e s u l ts  s t a t e s  t h a t  "o ccu p an cy  l e v e l s  a t  th e  P ro je c t  have been 
s i g n i f i c a n t l y  low er th an  p r o je c te d  a t  the  tim e  of th e  is s u a n c e  o f  th e  1983 
Bonds. As a r e s u l t ,  o p e ra t in g  d e f i c i t s  have been l a r g e r  th a n  p r o j e c t e d . . .  
The cash  flow  s h o r t f a l l  in  1986 was p a id  fo r  by a s u b o rd in a te d  lo an  from  
th e  s t o c k h o l d e r s . . .a n d  from  b o rro w in g s  from th e  d e b t s e r v ic e  r e s e rv e  fund  
f o r  th e  1983 B o n d s . . .
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The I n t r o d u c t io n  s e c t i o n  o f th e  POS c o n c lu d e s  w i l l  th e  fo llo w in g  w arning  
in  b o ld - f a c e  ty p e :

PURCHASE OF THE 1987 BONDS INVOLVES A HIGH DEGREE OF 
RISK AND EACH PROSPECTIVE PURCHASER SHOULD CONSIDER 
HIS OR HER FINANCIAL CONDITION AND THE RISKS INVOLVED 
TO DETERMINE THE SUITABILITY OF INVESTING IN THE 1987 
BONDS. SEE "CERTAIN BONDHOLDERS' RISKS" HEREIN.

The C e r ta in  B o n d h o ld e rs ' R isk s  s e c t io n  c o v e rs  f iv e  pages and c o n ta in s  
w arn in g s  to  p o t e n t i a l  i n v e s to r s  which a re  o u t l i n e d  in  s u b s e c t io n s  t i t l e d  
as f o l lo w s :

L im ite d  R eso u rces  o f th e  C o rp o ra tio n  
N e g a tiv e  Net W orth and Lack of P r io r  P r o f i t a b i l i t y  
M arket f o r  th e  1987 Bonds; No C r e d i t  R a ting  
A dverse C o n d it io n s  in  H ousing M arket
C o m p e titio n
I n c r e a s e s  in  M edical C o sts  
Labor Union A c t iv i ty
Normal R isk s  A tte n d in g  Any In v es tm e n t in  R eal E s ta te  
In v e s tm e n t Y ie ld  on E n tra n c e  D e p o s its  
L iq u id a t io n  o f S e c u r i ty  May Not Be S u f f i c i e n t  in  th e  

Event o f a D e fa u lt
E f f e c t  o f B ank rup tcy  
Management
E a rly  R edem ption o f 1987 Bonds

In a d d i t i o n ,  th e  C o n f l ic t s  o f I n t e r e s t  s e c t i o n  o u t l i n e s  s e v e r a l  
r e l a t i o n s h i p s  and th e  p o t e n t i a l  p rob lem s r e l a t e d  t h e r e to  w hich may be of 
c o n c e rn  to  p o t e n t i a l  i n v e s t o r s  and may a d v e r s e ly  in f lu e n c e  a d e c i s io n  to  
i n v e s t  in  th e  p ro p o sed  i s s u e .

The POS in c lu d e s  sum m aries of th e  t r u s t  In d e n tu r e ,  lo a n  a g re e m e n t, 
m o rtg a g e , and o ccupancy  a g re e m e n ts . In th e  t r u s t  in d e n tu r e  summary, th e  
d e b t  s e r v ic e  r e s e r v e  fund d e s c r i p t i o n  s t a t e s  in  p a r t :

If  any moneys a r e  t r a n s f e r r e d  from th e  Debt S e rv ic e  
R ese rv e  Fund in  a c c o rd a n c e  w ith  th e  p r o v is io n s  of the  
T ru s t  I n d e n tu r e ,  th e  C o rp o ra tio n  w i l l  be r e q u ir e d  to  
make up th e  amount o r  am ounts so  t r a n s f e r r e d  w ith in  12 
m onths in  e q u a l m onth ly  p ay m en ts .

C o n s e q u e n tly , a p r o v is io n  w hich e x i s t e d  in  th e  1983 bond in d e n tu r e  Is  
r e p e a te d  fo r  th e  1987 p ro p o sed  i s s u e .  As s t a t e d  ab o v e , r o u t in e  b o rro w in g s  
from  th e  1983 d e b t  s e r v i c e  r e s e r v e  fund r e s u l t e d  in  c a sh  flow  p ro b lem s fo r  
th e  Company; t h e r e f o r e ,  th e  p o t e n t i a l  f o r  s im i l a r  p rob lem s r e l a t e d  to  th e  
1987 i s s u e  e x i s t s .
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Mr. W illiam  A. M cInnis 
Page Four 
November 24, 1987

7. If  each  p o t e n t i a l  in v e s to r  a d e q u a te ly  i n s p e c t s  th e  p r e l im in a r y  o f f e r in g  
s ta te m e n t ,  th o ro u g h ly  u n d e rs ta n d s  and e v a lu a te s  th e  r i s k s  as  o u t l in e d  in  
th e  o f f e r in g  s ta te m e n t  to  d e te rm in e  th e  s u i t a b i l i t y  of in v e s t in g  in  th e  
1987 b o n d s , and e v a lu a te s  th e  Company’ s ca sh  f lo w , d e b t  s e r v ic e  c o v e ra g e , 
o p e r a t in g  r e s u l t s ,  and f i n a n c i a l  p o s i t i o n ,  he sh o u ld  be c o n s id e re d  a 
" s o p h i s t i c a te d  and k n ow ledgeab le  i n v e s to r "  f o r  p u rp o se s  of ju d g in g  t h i s  
i s s u e .  A cco rd in g ly  we see  no rea so n  to  d isa p p ro v e  th e  p roposed  bond 
re fu n d in g  i s s u e  based on o u r a ssu m p tio n  th a t  o n ly  " s o p h i s t i c a te d  and 
know led g eab le"  i n v e s to r s  who can a f f o r d  to  lo s e  t h e i r  e n t i r e  in v e s tm e n t in 
th e  i s s u e  w il l  in v e s t  in  s a id  i s s u e .

Rosa B. Hughes, CPA 
A udit Manager

RBH/dc
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Mr. F . M itc h e l l  Jo h n so n , J r .
S in k le r  & Boyd 
Box 340
C h a r le s to n ,  SC 29402

Dear M itc h e l l :

R ef: $ 6 ,1 8 0 ,0 0 0  C h a r le s to n  C oun ty , SC, H o s p ita l  F a c i l i t i e s  Revenue 
R efund ing  Bonds: S a n d p ip e r  V i l l a g e ,  I n c . ,  P r o je c t

E n c lo sed  a re  c e r t i f i e d  c o p ie s  o f  th e  Board r e s o l u t i o n  a p p ro v in g  th e  
r e f e r e n c e d  i s s u e .

A lso  e n c lo s e d  i s  a copy o f  A ud it M anager Rosa H ughes’ November 24, 1987, 
memorandum to  me on t h i s  p r o p o s a l .  I u rg e  you to  re a d  th e  e n t i r e  memo b u t I 
c a l l  y o u r s p e c i f i c  a t t e n t i o n  to  p a ra g ra p h  7 , w hich re a d s  a s  fo llo w s :

I f  each  p o t e n t i a l  in v e s to r  a d e q u a te ly  i n s p e c t s  th e  p r e l im in a r y  o f f e r in g  
s ta t e m e n t ,  th o ro u g h ly  u n d e rs ta n d s  and e v a lu a te s  th e  r i s k s  a s  o u t l i n e d  in  
th e  o f f e r in g  s ta te m e n t  to  d e te rm in e  th e  s u i t a b i l i t y  o f  in v e s t in g  in  th e  
1987 b o n d s , and e v a lu a te s  th e  Company’ s c a sh  f lo w , a e b t  s e r v ic e  c o v e ra g e , 
o p e r a t in g  r e s u l t s ,  and f i n a n c i a l  p o s i t i o n ,  he sh o u ld  be c o n s id e re d  a 
’’s o p h i s t i c a t e d  and k n o w led g eab le  i n v e s t o r "  fo r  p u rp o se s  o f ju d g in g  t h i s  
i s s u e .  A c c o rd in g ly  we se e  no re a s o n  to  d is a p p ro v e  th e  p ro p o sed  bond 
re fu n d in g  i s s u e  based  on o u r a ssu m p tio n  t h a t  o n ly  " s o p h i s t i c a t e d  and 
k n o w le d g e ab le "  in v e s to r s  who can  a f f o r d  to  lo s e  t h e i r  e n t i r e  in v e s tm e n t 
in  th e  i s s u e  w i l l  in v e s t  in  s a id  i s s u e .

S i n c e r e l y ,

W illiam  A. M cInnis 

D eputy E x e c u tiv e  D ir e c to r

M

E n c lo su re s  r e f e r e n c e d
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STATE OF SOUTH CAROLINA

COUNTY OF CHARLESTON

)
TO THE STATE BUDCET AND CONTROL )

V )
BOARD OF SOUTH CAROLINA )
_______________________________________ )

P E T I T I O N

E X H I B I T

nov 1 0 1 9 8 7  no. 4 
SJATt BUDGET & CONTROL BOARD

The P e t i t i o n  o f  C h a r le s to n  County C o u n c il ( ’’County 
C o u n c il" )  p u r s u a n t  to  A r t i c l e  11 , C h a p te r 7 , T i t l e  44 , Code 
o f Laws of S ou th  C a ro lin a  1976, a s  amended ( th e  " A c t" ) ,  
r e s p e c t f u l l y  show s:

1. C ounty C o u n c il i s  th e  "G overn ing  Body" o f  C h a r le s ­
to n  C ounty , S ou th  C a ro l in a  ( th e  "C ounty") r e f e r r e d  to  in  th e  
A c t.

2. The A ct a u th o r i z e s  County C o u n c il , s u b j e c t  to  
o b ta in in g  th e  a p p ro v a l and f i n d in g s ,  i f  a n y , from  th e  S ta te  
B udget and C o n tro l  Board o f  S ou th  C a ro lin a  ( th e  " S ta te  
B oard") and th e  S outh  C a ro l in a  D epartm en t o f  H e a lth  and 
E n v iro n m en ta l C o n tro l  ("DHEC") r e q u i r e d  by th e  A c t, to  e n te r  
i n to  a g re e m e n ts  w ith  any h o s p i t a l  agency lo c a te d  o r  to  be 
lo c a te d  in  th e  C ounty to  a c q u i r e  and c o n s t r u c t  h o s p i t a l  
f a c i l i t i e s ,  t o  e n t e r  i n to  lo a n  a g reem en ts  w ith  such  agency 
p r e s c r i b i n g  th e  te rm s  and c o n d i t io n s  o f  th e  paym ents to  be 
made by th e  agency  to  th e  C ounty o r  i t s  a s s ig n e e  to  m eet th e  
paym ents t h a t  s h a l l  become due on bonds i s s u e d  p u r s u a n t  to  
th e  A c t; and t o  i s s u e  bonds f o r  th e  p u rp o se  o f d e f r a y in g  th e  
c o s t  o f  a c q u i r in g  h o s p i t a l  f a c i l i t i e s  o r  f o r  th e  p u rp o se  o f  
r e fu n d in g  o u ts ta n d in g  o b l i g a t i o n s ,  m o rtg ag es  o r  a d v an ces  
made o r  g iv e n  by a h o s p i t a l  agency  f o r  th e  c o s t  o f  h o s p i t a l  
f a c i l i t i e s .

3. County C o u n c il d id  h e r e to f o r e  a g re e  w ith  S a n d p ip e r  
V i l l a g e ,  In c . ( th e  " C o r p o r a t io n " ) ,  a South  C a ro lin a  c o rp o r a ­
t i o n ,  t h a t  County C o u n c il w ould u n d e r ta k e  to  re fu n d  ( th e  
"R e fu n d in g ") th e  o u ts ta n d in g  $ 6 ,1 8 0 ,0 0 0  in  a g g re g a te  
p r i n c i p a l  amount o f  th e  C h a r le s to n  C ou n ty , S outh  C a r o l in a ,  
F i r s t  M ortgage H o s p ita l  F a c i l i t i e s  Revenue B onds, S e r ie s  
1983 (S a n d p ip e r  V i l l a g e ,  I n c .  P r o je c t )  ( th e  " S e r ie s  1983 
B onds") o r i g i n a l l y  is s u e d  in  th e  a g g re g a te  p r i n c i p a l  amount 
o f  $ 6 ,2 1 0 ,0 0 0  w hich S e r ie s  1983 Bonds were i s s u e d  to  f in a n c e  
th e  a c q u i s i t i o n ,  c o n s t r u c t io n  and i n s t a l l a t i o n  o f c e r t a i n  
h o s p i t a l  f a c i l i t i e s  ( th e  " P r o je c t " )  c o n s t i t u t i n g  a m e d ic a l ly  
a s s i s t e d  l i v i n g  f a c i l i t y .
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4. County C o u n c il i s  a d v is e d  by th e  C o rp o ra t io n  t h a t  
th e  R efund ing  r e q u i r e s  a t  t h i s  tim e th e  bo rrow ing  o f  
a p p ro x im a te ly  $ 6 ,1 8 0 ,0 0 0  and t h a t  i t  w i l l  t h e r e f o r e  be 
n e c e s s a ry  t h a t  County C o u n c il i s s u e  a t  t h i s  tim e  n o t 
e x c e e d in g  $ 6 ,1 8 0 ,0 0 0  C h a r le s to n  C ounty , South  C a r o l in a ,  
H o s p ita l  F a c i l i t i e s  Revenue R efunding  Bonds, S e r i e s  1987 
(S a n d p ip e r  V i l l a g e ,  In c . P r o je c t )  ( th e  "Bonds") th e  p ro c e e d s  
o f w hich s h a l l  be lo an e d  to  th e  C o rp o ra tio n  and used  to  
d e f r a y  th e  c o s t  o f  th e  R e fu n d in g .

5. The C o rp o ra tio n  h a s  a d v is e d  County C o u n c il t h a t  
DHEC p r e v io u s ly  d e te rm in e d  t h a t  a C e r t i f i c a t e  o f  Need need 
n o t be i s s u e d  in  c o n n e c tio n  w ith  th e  a c q u i s i t i o n ,  c o n s t r u c ­
t i o n  and i n s t a l l a t i o n  o f  th e  P r o j e c t .

6. P u rs u a n t to  th e  A c t, County C o u n c il s e t s  f o r t h  th e  
fo l lo w in g  in f o r m a t io n :

(a) th e  Bonds w i l l  be i s s u e d  to  p ro v id e  funds 
w hich w i l l  be used  to  re fu n d  th e  P r o j e c t ;

(b) DHEC has d e te rm in e d  t h a t  a C e r t i f i c a t e  o f
Need need  n o t  be i s s u e d  fo r  th e  P r o j e c t ;

(c) th e  amount now re q u ir e d  to  meet th e  c o s t  o f
R efund ing  i s  a p p ro x im a te ly  $ 6 ,1 8 0 ,0 0 0  w hich amount i s  
e q u a l  to  th e  o u ts ta n d in g  p r i n c i p a l  amount o f  th e  S e r ie s  
1983 Bonds; and

(d) th e  p ro p o se d  Loan A greem ent ( th e  "Loan 
A greem ent") p ro v id e s  in  g e n e r a l :

( i )  to  f in a n c e  th e  c o s t  o f  th e  R efund ing  th e  
County w i l l  i s s u e  a t  t h i s  tim e n o t e x c e e d in g  
$ 6 ,1 8 0 ,0 0 0  o f  Bonds w hich w i l l  be s e c u re d  by a 
p le d g e  o f  th e  paym ents to  be made by th e  C o rp o ra ­
t i o n  p u rs u a n t  to  th e  Loan A greem ent, and w i l l  be 
i s s u e d  p u rs u a n t  to  a p ro p o sed  T ru s t  In d e n tu r e  ( th e  
" I n d e n tu r e " )  be tw een  th e  County and a ban k in g  
a s s o c i a t i o n  o r  a t r u s t  company to  be s e l e c te d  by 
th e  C o rp o ra t io n , a s  T ru s te e  ( th e  " T r u s t e e " ) ;

E  X  H  I  B 1 " "

NOV 1 0  1987 n o . 4 
stat:  R” nr,rr a control board

( i i )  p ro c e e d s  d e r iv e d  from  th e  s a l e  o f th e  
Bonds w i l l  be d e p o s i te d  w ith  th e  T ru s te e  under th e  
In d e n tu re  and w i l l  be a p p lie d  s o l e ly  f o r  th e  
R efund ing  and th e  is s u a n c e  o f th e  Bonds;

( i i i )  under th e  term s o f th e  Loan A greem ent, 
th e  C o rp o ra tio n  o b l i g a t e s  i t s e l f  to  pay th e  amount 
n e c e s s a ry  to  m eet th e  paym ent o f  p r i n c i p a l  o f ,  
prem ium , i f  any , and i n t e r e s t  on th e  Bonds as th e  
same become due , to  b u i ld  up and m a in ta in  a d e q u a te

2
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r e s e r v e s  w ith  r e s p e c t  to  th e  P r o je c t  and th e  
B onds, and to  pay  th e  c o s t  o f  m a in ta in in g  th e  
P r o j e c t  in  good r e p a i r  and th e  c o s t  o f  k eep in g  i t  
p r o p e r ly  in s u re d ;

(iv ) as p e rm it te d  by th e  A c t, th e  Loan 
A greem ent p ro v id e s  t h a t  th e  P r o je c t  i s  to  be th e  
p r o p e r ty  o f th e  C o rp o ra tio n  and th e  County s h a l l  
have no i n t e r e s t  t h e r e i n ;  and

(v) th e  Loan A greem ent c o n ta in s  no p ro v is io n  
im posing  any p e c u n ia ry  l i a b i l i t y  upon th e  County 
o r  w hich would c r e a t e  a c h a rg e  upon i t s  g e n e ra l  
c r e d i t  o r  ta x in g  pow ers.

7 . The In d e n tu re  i s  in  c o n v e n t io n a l  form and 
p r e s c r i b e s  th e  te rm s and c o n d i t io n s  upon w hich th e  Bonds 
w i l l  be i s s u e d .  The In d e n tu re  p ro v id e s  fo r  th e  paym ent and 
red em p tio n  o f  th e  Bonds, th e  e s ta b l is h m e n t  o f funds and 
a c c o u n ts  i n to  w hich th e  p ro c e e d s  o f th e  paym ents made by th e  
C o rp o ra tio n  p u r s u a n t  to  th e  Loan A greem ent a r e  p la c e d ,  and 
f o r  th e  use o f  th e  s a id  fu n d s and a c c o u n ts  f o r  th e  payment 
o f  th e  Bonds. The In d e n tu re  c o n ta in s  no p r o v is io n  im posing  
any p e c u n ia ry  l i a b i l i t y  upon th e  County o r  w hich would 
c r e a t e  a c h a rg e  upon i t s  g e n e ra l  c r e d i t  o r  ta x in g  pow ers.

8. As s e c u r i t y  f o r  th e  Bonds, th e  C o rp o ra tio n  w i l l  
m ortgage  th e  r e a l  p r o p e r ty  owned by th e  C o rp o ra t io n , 
in c lu d in g  th e  P r o j e c t ,  to  th e  T ru s te e  and w i l l  g r a n t  to  th e  
T ru s te e  a s e c u r i t y  i n t e r e s t  in  th e  p e rs o n a l  p ro p e r ty  owned 
by th e  C o rp o ra tio n  lo c a te d  on such  r e a l  p ro p e r ty  p u rs u a n t  to  
a p ro p o se d  M ortgage and S e c u r i ty  A greem ent ( th e  ’'M ortgage") 
betw een  th e  C ounty and th e  T ru s te e .

9. The C o rp o ra tio n  h a s  a r ra n g e d  f o r  th e  s a l e  o f  th e  
Bonds th ro u g h  B e ar, S te a r n s  & C o ., In c . ( th e  "U n d e rw rite r" )  
p u rs u a n t  to  a p ro p o sed  Bond P u rc h a se  A greem ent ( th e  "Bond 
P u rc h ase  A greem ent") among th e  C ounty , th e  C o rp o ra tio n  and 
th e  U n d e rw r ite r .

Upon th e  b a s i s  o f  th e  fo re g o in g ,  County C o u n c il 
r e s p e c t f u l l y  p ra y s  t h a t  th e  S ta te  Board a c c e p t th e  f i l i n g  o f  
t h i s  P e t i t i o n ;  t h a t ,  t h e r e a f t e r  and as  soon as p r a c t i c a b l e ,  
i t  make such  i n v e s t i g a t i o n  o f th e  p ro p o sed  u n d e r ta k in g  o f  
th e  County a s  i t  deems a d v is a b le ;  t h a t  th e  S ta te  Board f in d  
t h a t  th e  p ro p o se d  R efund ing  i s  in te n d e d  to  prom ote th e  
p u rp o se s  o f  th e  A ct and t h a t  i t  i s  r e a s o n a b ly  a n t i c i p a te d  to  
e f f e c t  such  r e s u l t ;  t h a t  th e  p ro p o sed  R efunding  i s  
e c o n o m ic a lly  f e a s i b l e ;  and  on th e  b a s i s  o f  such  f in d in g ,  
t h a t  i t  ap p ro v e  th e  p ro p o se d  R efund ing  th ro u g h  th e  is s u a n c e  
o f  th e  Bonds p u rs u a n t  to  th e  A ct, in c lu d in g  changes in  any 
d e t a i l s  o f  th e  R efund ing  a s  f i n a l l y  consummated w hich do n o t  
m a t e r i a l l y  a f f e c t  th e  s a id  u n d e r ta k in g  o f th e  County and
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g iv e  p u b l is h e d  n o t ic e  o f  i t s  a p p ro v a l  in  th e  m anner s e t  
f o r t h  in  o f  th e  A ct.

R e s p e c t f u l ly  su b m itte d ,

CHARLESTON COUNTY, SOUTH 
CAROLINA

C hairm an
C o u n c il

A t t e s t :

eBy
C le r

C o u n c il
ChaVTeston C o u n ty

O c to b e r A * , 198 7
E X H IB IT
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E X H I B I T

NOV 1 0 1987 no. 4
STATE BUDGET & CONTROL BOARD

A RESOLUTION

B

AUTHORIZING THE ISSUANCE OF NOT EXCEEDING SIX MILLION ONE 
HUNDRED EIGHTY THOUSAND DOLLARS ($ 6 ,1 8 0 ,0 0 0 ) CHARLESTON 
COUNTY, SOUTH CAROLINA, HOSPITAL FACILITIES REVENUE REFUND­
ING BONDS, SERIES 1987 (SANDPIPER VILLAGE, INC. PROJECT) 
(THE "BONDS'’) ;  AUTHORIZING A PETITION TO THE STATE BUDGET 
AND CONTROL BOARD OF SOUTH CAROLINA FOR ITS APPROVAL OF SUCH 
UNDERTAKING PURSUANT TO ARTICLE 11, CHAPTER 7 , TITLE 44 , 
CODE OF LAWS OF SOUTH CAROLINA 1976, AS AMENDED; PROVIDING 
FOR A PUBLIC HEARING TO BE HELD PRIOR TO THE ISSUANCE OF THE 
BONDS; AND PROVIDING FOR OTHER MATTERS RELATING THERETO.

I n c id e n t  to  th e  a d o p tio n  o f  t h i s  R e s o lu t io n ,  C h a r le s to n  
County C o u n c il ("C ounty  C o u n c i l" ) ,  th e  g o v e rn in g  body o f  
C h a r le s to n  C oun ty , S ou th  C a ro l in a  ( th e  " C o u n ty " ) , h a s  made 
th e  fo llo w in g  f in d in g s :

1. S a n d p ip e r  V i l l a g e ,  In c . ( th e  " C o r p o r a t io n " ) ,  a 
South  C a r o l in a  c o r p o r a t io n ,  has proposed  t h a t  th e  C ounty 
re fu n d  ( th e  "R efu n d in g ") th e  o u ts ta n d in g  $ 6 ,1 8 0 ,0 0 0  in  
a g g re g a te  p r i n c i p a l  amount o f  th e  C h a r le s to n  C oun ty , S ou th  
C a r o l in a ,  F i r s t  M ortgage H o s p ita l  F a c i l i t i e s  Revenue B onds, 
S e r ie s  1983 (S a n d p ip e r  V i l la g e ,  In c . P r o je c t )  ( th e  " S e r ie s  
1983 Bonds") o r i g i n a l l y  is s u e d  in  th e  a g g re g a te  p r i n c i p a l  
amount o f  $ 6 ,2 1 0 ,0 0 0  w hich S e r ie s  1983 Bonds w ere i s s u e d  to  
f in a n c e  th e  a c q u i s i t i o n ,  c o n s t r u c t io n  and i n s t a l l a t i o n  o f  
c e r t a i n  h o s p i t a l  f a c i l i t i e s  c o n s t i t u t i n g  a m e d ic a l ly  a s s i s t ­
ed l i v i n g  f a c i l i t y  ( th e  " P r o je c t" )  owned and o p e ra te d  by th e  
C o rp o ra tio n  in  th e  C ounty , p u rsu a n t to  th e  a u th o r i z a t i o n  o f  
A r t i c l e  11, C h a p te r  7 , T i t l e  44, Code o f  Laws o f  S ou th  
C a ro l in a  1976, a s  amended.

2 . County C o u n c il a d o p ts  t h i s  R e s o lu tio n  to  e v id e n c e  
i t s  a p p ro v a l  o f  th e  is s u a n c e  o f  th e  Bonds to  e f f e c t  th e  
R efu n d in g , to  a u th o r i z e  a P e t i t i o n  to  th e  S ta te  B udget and 
C o n tro l  Board o f  S ou th  C a ro lin a  (th e  " S ta te  B oard") s e t t i n g  
f o r t h  th e  f a c t s  r e q u ir e d  by th e  Act and to  p ro v id e  f o r  a 
p u b l ic  h e a r in g  to  be h e ld  p r i o r  to  th e  i s s u a n c e  o f  th e  
B onds.

3 . T here  i s  a need  f o r  th e  P r o je c t ,  th e  C o rp o ra t io n  i s  
f i n a n c i a l l y  r e s p o n s ib le  and c a p a b le  o f  f u l f i l l i n g  i t s  o b l i ­
g a t io n s  un d er th e  p ro p o se d  Loan Agreement ( th e  "Loan A gree­
m ent") betw een  th e  C ounty and th e  C o rp o ra t io n , th e  i s s u a n c e  
o f  th e  Bonds w i l l  n o t  g iv e  r i s e  to  any p e c u n ia ry  l i a b i l i t y  
o f  th e  C ounty o r  a c h a rg e  a g a in s t  i t s  g e n e r a l  c r e d i t  o r  
ta x in g  p ow ers, and th e  Bonds s h a l l  be p a y a b le  s o l e l y  o u t  o f  
th e  moneys to  be d e r iv e d  by th e  County p u r s u a n t  to  a th e  
Loan A greem ent.

4 . The amount now r e q u i r e d  to  e f f e c t  th e  R efund ing  i s  
n o t  e x c e e d in g  S ix  M il l io n  One Hundred E ig h ty  Thousand
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D o lla r s  ($ 6 ,1 8 0 ,0 0 0 ) , w hich amount i s  e q u a l to  th e  o u t s ta n d ­
ing  p r in c ip a l  amount o f  th e  S e r ie s  1983 Bonds.

5. The C o rp o ra tio n  h a s  a l s o  su b m itte d  t o  C ounty
C o u n c il a d r a f t  o f  th e  Loan A greem ent u n d er w hich th e
p ro c e e d s  d e r iv e d  from th e  s a l e  o f th e  Bonds w i l l  be  lo an e d
by th e  County to  th e  C o rp o ra t io n  and th e  C o rp o ra tio n  w i l l  
a g re e  (a) to  re p a y  such lo a n  by m aking paym ents in  th e
am ount n e c e s s a ry  to  p ro v id e  th e  a n n u a l paym ents o f  p r i n c i ­
p a l  o f ,  prem ium, i f  any , and i n t e r e s t  on th e  Bonds as th e  
same become d u e , (b) to  b u i ld  up a d eq u a te  r e s e r v e s  w ith  
r e s p e c t  to  th e  P r o je c t  and th e  Bonds, and (c) to  pay th e  
c o s t  o f m a in ta in in g  th e  P r o j e c t  in  good r e p a i r  and th e  c o s t  
o f  k eep in g  i t  p ro p e r ly  in s u r e d .  The Loan A greem ent, a s  
p e rm it te d  by th e  A ct, w i l l  p ro v id e  t h a t  th e  P r o j e c t  s h a l l  be 
th e  p ro p e r ty  o f  th e  C o rp o ra t io n  and t h a t  th e  County s h a l l  
have no i n t e r e s t  t h e r e in .

6. A dequate  p ro v is io n  h a s  been  made by th e  C o rp o ra t io n  
and th e  County f o r  th e  paym ent o f th e  p r i n c i p a l  o f ,  premium, 
i f  any , and i n t e r e s t  on th e  Bonds, f o r  th e  o p e ra t io n  and 
m a in ten an ce  o f  th e  P r o je c t  and fo r  p u b l ic  f a c i l i t i e s ,  
in c lu d in g  u t i l i t i e s  and p u b l ic  s e r v i c e s  n e c e s s a ry  fo r  th e  
P r o j e c t .

7. The C o rp o ra tio n  h a s  a l s o  su b m itte d  t o  County 
C o u n c il a d r a f t  o f  a p ro p o se d  T ru s t  In d e n tu re  ( th e  " In d e n ­
tu r e " )  betw een th e  County and a b an k in g  a s s o c i a t io n  o r  a 
t r u s t  company to  be s e l e c te d  by th e  C o rp o ra t io n , a s  T ru s te e  
( th e  " T ru s te e " )  p u rsu a n t to  w hich th e  Bonds w i l l  be  i s s u e d .  
The In d e n tu re  p r e s c r ib e s  th e  te rm s and c o n d i t io n s  o f  th e  
Bonds and th e  s e c u r i t y  t h e r e f o r .  The In d e n tu re  w i l l  be in  
s u b s t a n t i a l l y  th e  form p r e v io u s ly  used  in  h o s p i t a l  rev en u e  
bond f in a n c in g .

8. The C o rp o ra tio n  has p r e v io u s ly  r e q u e s te d  t h a t  th e  
S ou th  C a ro lin a  D epartm ent o f  H e a lth  and E n v iro n m en ta l 
C o n tro l ("DHEC") is s u e  a C e r t i f i c a t e  o f  Need f o r  th e  P ro ­
j e c t .  DHEC d e te rm in e d  t h a t  th e  a c q u i s i t i o n ,  c o n s t r u c t io n  
and i n s t a l l a t i o n  o f th e  P r o j e c t  d id  no t r e q u i r e  t h a t  a 
C e r t i f i c a t e  o f  Need be i s s u e d .

9. R eserve  funds fo r  th e  paym ent o f p r i n c i p a l ,  i n t e r ­
e s t  and prem ium , i f  an y , on th e  Bonds w i l l  be  p ro v id e d  fo r  
in  th e  Loan A greem ent and th e  I n d e n tu r e .

10. The C o rp o ra tio n  h as  a ls o  su b m itte d  a d r a f t  o f  a 
Bond P u rch ase  Agreem ent among th e  C ounty , th e  C o rp o ra t io n  
and B ear, S te a rn s  & C o ., In c . p u rsu a n t to  w hich th e  C o rp o ra ­
t i o n  has a r ra n g e d  fo r  th e  s a l e  o f th e  Bonds.

11. The C o rp o ra tio n  h as  a l s o  su b m itte d  a d r a f t  o f  a 
p ro p o sed  M ortgage and S e c u r i ty  A greem ent betw een th e  C o rp o r­
a t i o n  and th e  T ru s te e  p u rs u a n t  to  w hich th e  C o rp o ra t io n
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g r a n ts  to  th e  T ru s te e  a m ortgage  1 ? W  A ^ NS ^ $ P $ P i ty
i n t e r e s t  in ,  the  P r o j e c t .

12. S ec tio n  1 4 7 (f)  o f  th e  I n t e r n a l  Revenue Code o f  1986 
r e q u i r e s  t h a t  a p u b l ic  h e a r in g  be h e ld  in  c o n n e c tio n  w ith  
th e  is su a n c e  and d e l i v e r y  o f th e  Bonds by th e  C oun ty , such 
p u b l ic  h e a r in g  to  be  h e ld  b e fo re  f i n a l  a c t io n  by County 
C ouncil a u th o r iz in g  th e  is s u a n c e  and d e l iv e r y  o f th e  Bonds.

NOW, THEREFORE, BE IT RESOLVED BY COUNTY COUNCIL, IN 
MEETING DULY ASSEMBLED:

T hat County C o u n c il  f in d s  t h a t  th e  f a c t s  s e t  f o r th  
above a re  in  a l l  r e s p e c t s  t r u e  and c o r r e c t  and on such b a s i s  
d e te rm in e  to  is su e  th e  Bonds to  e f f e c t  th e  re fu n d in g  o f  th e  
P r o je c t  above d e s c r ib e d ,  and to  a u th o r iz e  th e  s a l e  o f  th e  
Bonds by th e  County a s  a f o r e s a id .

BE IT FURTHER RESOLVED:

The th e  P e t i t i o n  in  form  s u b s t a n t i a l l y  a s  a t ta c h e d  
h e re to  as E x h ib it  "A” be p r e s e n te d  to  th e  S t a t e  Board to  
se ek  th e  ap p ro v a l r e q u i r e d  by th e  A c t; and t h a t  th e  P e t i t i o n  
s h a l l  be du ly  e x e c u te d  by th e  C hairm an o f  C ounty C o u n c il and 
a t t e s t e d  by th e  C le rk  o f  County C o u n c il .

BE IT FURTHER RESOLVED:

T hat a p u b lic  h e a r in g  in  c o n n e c tio n  w ith  th e  is s u a n c e  
and d e l iv e r y  o f th e  Bonds be h e ld  b e fo re  f i n a l  a c t io n  by 
County C ouncil on th e  B onds; and t h a t  n o t l e s s  th a n  fo u r te e n  
(14) days p r io r  to  su c h  h e a r in g ,  th e  Chairm an s h a l l  c au se  
n o t ic e  o f such h e a r in g  to  be p u b l is h e d  in  THE NEWS AND 
COURIER, a new spaper o f  g e n e ra l  c i r c u l a t i o n  in  th e  C ounty . 
Such n o t ic e  s h a l l  be  in  s u b s t a n t i a l l y  th e  form  a t ta c h e d  
h e re to  as E x h ib it  "B ".
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EXHIBIT "A"
STATE OF SOUTH CAROLINA

COUNTY OF CHARLESTON

)
TO THE STATE BUDGET AND CONTROL )

) P E T I T I O N
BOARD OF SOUTH CAROLINA )
_______________________________________ )

The P e t i t i o n  o f  C h a r le s to n  C ounty C o u n c il ( ''C ounty  
C o u n c il" )  p u r s u a n t  to  A r t i c l e  11, C h a p te r  7 , T i t l e  44, Code 
o f  Laws o f  South  C a ro l in a  1976, as amended ( th e  " A c t" ) , 
r e s p e c t f u l l y  shows:

1. County C o u n c il i s  th e  "G overn ing  Body" o f  C h a r le s ­
to n  C oun ty , S outh  C a ro l in a  ( th e  "C oun ty") r e f e r r e d  to  in  th e  
A c t.

2 . The A ct a u th o r i z e s  County C o u n c il ,  s u b je c t  to  
o b ta in in g  th e  a p p ro v a l and f i n d in g s ,  i f  an y , from  th e  S t a t e  
B udget and C o n tro l Board o f  S o u th  C a ro l in a  ( th e  " S ta te  
B oard") and th e  South  C a ro lin a  D epartm en t o f  H e a lth  and 
E n v iro n m e n ta l C o n tro l ("DHEC") r e q u i r e d  by th e  A c t, to  e n t e r  
i n t o  a g re e m e n ts  w ith  any h o s p i t a l  agency lo c a te d  o r  to  be 
lo c a te d  in  th e  County to  a c q u i r e  and c o n s t r u c t  h o s p i t a l  
f a c i l i t i e s ,  to  e n te r  i n to  lo an  a g re em e n ts  w ith  such  agency  
p r e s c r i b i n g  th e  te rm s and c o n d i t io n s  o f  th e  paym ents to  be 
made by th e  agency to  th e  County o r  i t s  a s s ig n e e  to  m eet th e  
paym ents t h a t  s h a l l  become due on bonds i s s u e d  p u rs u a n t  t o  
th e  A ct; and to  i s s u e  bonds fo r  th e  p u rp o se  o f  d e f r a y in g  th e  
c o s t  o f  a c q u i r in g  h o s p i t a l  f a c i l i t i e s  o r  f o r  th e  p u rp o se  o f  
r e f u n d in g  o u ts ta n d in g  o b l i g a t i o n s ,  m o rtg ag es  o r  ad v an ces  
made o r  g iv e n  by a h o s p i t a l  agency  f o r  th e  c o s t  o f  h o s p i t a l  
f a c i l i t i e s .

3. County C o u n c il d id  h e r e to f o r e  a g re e  w ith  S a n d p ip e r  
V i l l a g e ,  I n c .  ( th e  " C o r p o r a t io n " ) ,  a South  C a ro lin a  c o rp o ra ­
t i o n ,  t h a t  County C o u n c il would u n d e r ta k e  to  re fu n d  ( th e  
"R e fu n d in g " )  th e  o u ts ta n d in g  $ 6 ,1 8 0 ,0 0 0  in  a g g re g a te  
p r i n c i p a l  amount o f  th e  C h a r le s to n  C oun ty , South  C a r o l in a ,  
F i r s t  M ortgage H o s p ita l  F a c i l i t i e s  Revenue Bonds, S e r i e s  
1983 (S a n d p ip e r  V i l l a g e ,  In c . P r o j e c t )  ( th e  " S e r ie s  1983 
B onds") o r i g i n a l l y  is s u e d  in  th e  a g g re g a te  p r i n c i p a l  am ount 
o f  $ 6 ,2 1 0 ,0 0 0  w hich S e r ie s  1983 Bonds w ere is s u e d  to  f in a n c e  
th e  a c q u i s i t i o n ,  c o n s t r u c t io n  and i n s t a l l a t i o n  o f  c e r t a i n  
h o s p i t a l  f a c i l i t i e s  ( th e  " P r o je c t" )  c o n s t i t u t i n g  a m e d ic a l ly  
a s s i s t e d  l i v i n g  f a c i l i t y .
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4. County C o u n c il i s  a d v is e d  by th e  C o rp o ra t io n  t h a t  
th e  R efund ing  r e q u i r e s  a t  t h i s  tim e  th e  b o rro w in g  o f  
a p p ro x im a te ly  $ 6 ,1 8 0 ,0 0 0  and t h a t  i t  w i l l  t h e r e f o r e  be 
n e c e s s a ry  t h a t  County C o u n c il i s s u e  a t  t h i s  tim e  n o t 
e x c e e d in g  $ 6 ,1 8 0 ,0 0 0  C h a r le s to n  C oun ty , S ou th  C a r o l in a ,  
H o s p ita l  F a c i l i t i e s  Revenue R efunding  Bonds, S e r i e s  1987 
(S a n d p ip e r  V i l l a g e ,  In c . P r o je c t )  ( th e  "B onds") th e  p ro c e e d s  
o f  w hich  s h a l l  be lo a n e d  to  th e  C o rp o ra t io n  and used  to  
d e f r a y  th e  c o s t  o f  th e  R e fu n d in g .

5. The C o rp o ra t io n  h a s  a d v is e d  County C o u n c il t h a t  
DHEC p r e v io u s ly  d e te rm in e d  t h a t  a C e r t i f i c a t e  o f  Need need  
n o t be is s u e d  in  c o n n e c tio n  w ith  th e  a c q u i s i t i o n ,  c o n s t r u c ­
t i o n  and i n s t a l l a t i o n  o f  th e  P r o j e c t .

6. P u rs u a n t to  th e  A c t, County C o u n c il s e t s  f o r t h  th e  
fo l lo w in g  in fo rm a tio n :

(a) th e  Bonds w i l l  be is s u e d  to  p ro v id e  fu n d s 
w hich w i l l  be used  to  re fu n d  th e  P r o j e c t ;

(b) DHEC has d e te rm in e d  t h a t  a C e r t i f i c a t e  o f
Need need n o t be i s s u e d  fo r  th e  P r o j e c t ;

(c) th e  amount now r e q u i r e d  to  m eet th e  c o s t  o f
R efund ing  i s  a p p ro x im a te ly  $ 6 ,1 8 0 ,0 0 0  w hich  am ount i s  
e q u a l  to  th e  o u t s ta n d in g  p r i n c i p a l  amount o f  th e  S e r i e s  
1983 Bonds; and

(d) th e  p ro p o se d  Loan A greem ent ( th e  "Loan
A greem ent") p ro v id e s  in  g e n e r a l :

( i )  to  f in a n c e  th e  c o s t  o f  th e  R efund ing  th e  
County w i l l  i s s u e  a t  t h i s  tim e  n o t e x c e e d in g  
$ 6 ,1 8 0 ,0 0 0  o f  Bonds w hich w i l l  be s e c u re d  by a 
p led g e  o f  th e  paym ents to  be made by th e  C o rp o ra ­
t io n  p u rs u a n t  to  th e  Loan A greem ent, and w i l l  be 
is s u e d  p u r s u a n t  to  a p ro p o se d  T ru s t  I n d e n tu r e  ( th e  
" In d e n tu re " )  be tw een  th e  C ounty and a b an k in g  
a s s o c i a t io n  o r  a t r u s t  company to  be s e l e c t e d  by 
th e  C o rp o ra t io n ,  a s  T ru s te e  ( th e  " T r u s te e " ) ;

( i i )  p ro c e e d s  d e r iv e d  from  th e  s a l e  o f  th e  
Bonds w i l l  be d e p o s i te d  w ith  th e  T ru s te e  u n d e r th e  
In d e n tu re  and w i l l  be a p p l ie d  s o l e ly  f o r  th e  
R efund ing  and th e  is s u a n c e  o f  th e  Bonds;

( i i i )  u n d er th e  te rm s o f  th e  Loan A greem ent, 
th e  C o rp o ra t io n  o b l i g a t e s  i t s e l f  to  pay th e  am ount 
n e c e s s a ry  to  m eet th e  paym ent o f  p r i n c i p a l  o f ,  
prem ium , i f  an y , and i n t e r e s t  on th e  Bonds a s  th e  
same become d u e , to  b u i ld  up and m a in ta in  a d e q u a te
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r e s e r v e s  w ith  r e s p e c t  to  th e  P r o je c t  and th e  
Bonds, and to  pay th e  c o s t  o f m a in ta in in g  th e  
P r o je c t  in  good r e p a i r  and th e  c o s t  o f  k e ep in g  i t  
p ro p e r ly  in s u r e d ;

(iv ) a s  p e rm it te d  by th e  A ct, th e  Loan 
Agreem ent p ro v id e s  t h a t  th e  P r o je c t  i s  to  be th e  
p ro p e r ty  o f  th e  C o rp o ra tio n  and th e  C ounty s h a l l  
have no i n t e r e s t  t h e r e in ;  and

(v) th e  Loan Agreem ent c o n ta in s  no p r o v is io n  
im posing  any p e c u n ia ry  l i a b i l i t y  upon th e  County 
o r  which would c r e a t e  a c h a rg e  upon i t s  g e n e ra l  
c r e d i t  o r  ta x in g  pow ers.

7. The In d e n tu re  i s  in  c o n v e n tio n a l  form  and 
p r e s c r i b e s  th e  term s and c o n d i t io n s  upon w hich th e  Bonds 
w i l l  be i s s u e d .  The In d e n tu re  p ro v id e s  f o r  th e  paym ent and 
red e m p tio n  o f  th e  Bonds, th e  e s ta b l is h m e n t  o f  fu n d s and 
a c c o u n ts  in to  which th e  p ro c e e d s  o f  th e  paym ents made by th e  
C o rp o ra tio n  p u rs u a n t to  th e  Loan Agreem ent a re  p la c e d ,  and 
f o r  th e  use  o f  th e  s a id  funds and a c c o u n ts  fo r  th e  paym ent 
o f  th e  Bonds. The In d e n tu re  c o n ta in s  no p r o v is io n  im posing  
any p e c u n ia ry  l i a b i l i t y  upon th e  County o r  w hich would 
c r e a t e  a c h a rg e  upon i t s  g e n e ra l  c r e d i t  o r  ta x in g  pow ers.

8. As s e c u r i t y  f o r  th e  Bonds, th e  C o rp o ra tio n  w i l l  
m ortgage  th e  r e a l  p r o p e r ty  owned by th e  C o rp o ra t io n ,  
in c lu d in g  th e  P r o je c t ,  to  th e  T ru s te e  and w i l l  g r a n t  to  th e  
T ru s te e  a s e c u r i t y  i n t e r e s t  in  th e  p e rs o n a l  p r o p e r ty  owned 
by th e  C o rp o ra tio n  lo c a te d  on such  r e a l  p ro p e r ty  p u r s u a n t  to  
a p ro p o sed  M ortgage and S e c u r i ty  Agreem ent ( th e  "M ortgage") 
betw een  th e  County and th e  T ru s te e .

9. The C o rp o ra tio n  has a r ra n g e d  f o r  th e  s a l e  o f  th e  
Bonds th ro u g h  B ear, S te a rn s  & C o ., In c . ( th e  " U n d e rw rite r" )  
p u rs u a n t  to  a p ro p o sed  Bond P u rc h a se  A greem ent ( th e  "Bond 
P u rc h ase  A greem ent") among th e  C ounty , th e  C o rp o ra t io n  and 
th e  U n d e rw r ite r .

Upon th e  b a s i s  o f  th e  fo re g o in g ,  County C o u n c il 
r e s p e c t f u l l y  p ra y s  t h a t  th e  S ta te  Board a c c e p t th e  f i l i n g  o f  
t h i s  P e t i t i o n ;  t h a t ,  t h e r e a f t e r  and as  soon a s  p r a c t i c a b l e ,  
i t  make such  i n v e s t i g a t i o n  o f  th e  p ro p o sed  u n d e r ta k in g  o f  
th e  County as i t  deems a d v is a b le ;  t h a t  th e  S ta te  Board f in d  
t h a t  th e  p ro p o sed  R efund ing  i s  in te n d e d  to  prom ote th e  
p u rp o se s  o f  th e  A ct and t h a t  i t  i s  re a s o n a b ly  a n t i c i p a t e d  to  
e f f e c t  such r e s u l t ;  t h a t  th e  p ro p o sed  R efund ing  i s  
e c o n o m ic a lly  f e a s i b l e ;  and on th e  b a s i s  o f  such  f i n d in g ,  
t h a t  i t  app rove  th e  p ro p o se d  R efund ing  th ro u g h  th e  i s s u a n c e  
o f  th e  Bonds p u rs u a n t to  th e  A c t, in c lu d in g  changes in  any  
d e t a i l s  o f  th e  R efund ing  a s  f i n a l l y  consummated w hich do n o t  
m a te r i a l l y  a f f e c t  th e  s a id  u n d e r ta k in g  o f  th e  County and
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g iv e  p u b l is h e d  n o t ic e  o f i t s  a p p ro v a l  in  th e  m anner s e t  
f o r t h  in  o f  th e  A ct.

R e s p e c t f u l ly  s u b m it te d ,

A t t e s t :

By s /E v e ly n  K. Bonham______
C le rk , C h a r le s to n  County 

C o u n c il

O c to b e r  _____, 1987

CHARLESTON COUNTY, SOUTH 
CAROLINA

By s /  L onn ie  H a m ilto n , I I I
C hairm an, C h a r le s to n  C ounty 

C o u n c il

E X H I B I T
NOV 1 0  1987 no. 4 
STATE BUDGET & CONTROL BOARD

A -  4
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E X H I B I T

NOV 1 0 1987 no. 4 
S fA Tf BUOGfT

PUBLIC NOTICE

N o tice  i s  h e re b y  g iv e n  by C h a r le s to n  C ounty C o u n c il 
("C ounty C o u n c il" )  t h a t  a p u b l ic  h e a r in g  r e l a t i n g  to  th e  
p ro p o sed  is s u a n c e  and d e l iv e r y  by C h a r le s to n  C ounty , S ou th  
C a ro lin a  ( th e  "C oun ty") o f  th e  n o t  e x c e e d in g  $ 6 ,1 8 0 ,0 0 0  
C h a r le s to n  C oun ty , S ou th  C a r o l in a ,  H o s p ita l  F a c i l i t i e s  
Revenue R efund ing  B onds, S e r i e s  1987 (S a n d p ip e r  V i l l a g e ,  
In c .  P r o je c t )  ( th e  "B onds") p u r s u a n t  to  A r t i c l e  11 , C h a p te r  
7, T i t l e  44 , Code o f  Laws o f  S ou th  C a ro lin a  1976, a s  
am ended, w hich Bonds a re  to  be i s s u e d  to  re fu n d  th e  
o u ts ta n d in g  $ 6 ,1 8 0 ,0 0 0  in  a g g re g a te  p r i n c i p a l  amount o f  th e  
C h a r le s to n  C ou n ty , S ou th  C a r o l in a ,  F i r s t  M ortgage H o s p ita l  
F a c i l i t i e s  Revenue B onds, S e r ie s  1983 (S a n d p ip e r  V i l l a g e ,  
In c . P r o je c t )  ( th e  " S e r ie s  1983 Bonds") o r i g i n a l l y  i s s u e d  in  
th e  a g g re g a te  p r i n c i p a l  am ount o f  $ 6 ,2 1 0 ,0 0 0  w hich S e r i e s  
1983 Bonds w ere is s u e d  to  f in a n c e  th e  a c q u i s i t i o n ,  c o n s t r u c ­
t i o n  and i n s t a l l a t i o n  o f  c e r t a i n  m e d ic a l ly  a s s i s t e d  l i v i n g  
f a c i l i t i e s  owned and o p e ra te d  by S a n d p ip e r  V i l la g e ,  In c . 
( th e  " C o rp o ra tio n " )  and  lo c a te d  on Anna Knapp B o u lev a rd  in  
th e  Town o f  Mt. P le a s a n t  in  th e  C ounty .

The Bonds w i l l  be p a y a b le  by th e  County s o l e ly  from th e  
am ounts to  be p a id  to  th e  C ounty by th e  C o rp o ra t io n  p u rs u a n t  
to  a Loan A greem ent ( th e  "Loan A greem ent") be tw een  th e  
County and th e  C o rp o ra t io n .

The C o rp o ra t io n  w i l l  i r r e v o c a b ly  c o v e n a n t and a g re e  to  
pay when due a l l  sum r e q u i r e d  to  pay th e  p r i n c i p a l  o f  
premium, i f  an y , and i n t e r e s t  on th e  Bonds, and th e  Bonds 
w i l l  be s e c u re d  by a p le d g e  by th e  County to

_____ » a s  T ru s te e  ( th e  " T ru s te e " )  o f  s u b s t a n t i a l l y  a l l
o f i t s  r i g h t s  un d er th e  Loan A greem ent and by a M ortgage and 
S e c u r i ty  A greem ent betw een  th e  C o rp o ra t io n  and th e  T r u s te e .  
The Bonds w i l l  be i s s u e d  p u r s u a n t  to  th e  Act and to  an 
o rd in a n c e  ( th e  "Bond O rd in a n c e " )  a d o p te d  by C ounty C o u n c il .

The h e a r in g  w i l l  be h e ld  a t  th e  C o u n c il Cham bers o f  
C h a r le s to n  C ounty C o u n c il ,  4 th  F lo o r ,  2 C o u rth o u se  S q u a re , 
C h a r le s to n , S ou th  C a r o l in a ,  a t  7 P.M. on November 17, 1987.
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e x h ib it

STATE OF SOUTH CAROLINA

COUNTY OF CHARLESTON

NOV 1 o W  N0. 4

STATE BUDGET & CONTROL BOARD

I ,  th e  u n d e rs ig n e d , C le rk  o f  C h a r le s to n  County C o u n c il , 
DO HEREBY CERTIFY:

T h at th e  fo re g o in g  i s  a t r u e ,  c o r r e c t  and v e rb a tim  copy 
o f  th e  R e s o lu t io n  u n an im o u sly  a d o p ted  by C h a r le s to n  County 
C o u n c il a t  a d u ly  c a l l e d  and r e g u l a r ly  h e ld  m ee tin g  a t  w hich 
a l l  members a t te n d e d  and rem ain ed  th ro u g h o u t on O c to b er 20 
1987.

4 IN WITNESS WHEREOF, I have h e re u n to  s e t  my hand t h i s  
I day o f  O c to b e r , 198 7.

C le rk , C h a r le s to n  County
C o u n c il

0 7 8 2 0



NOV 4  1987

TRANSMITTAL FORM, REVENUE BONDS TO:

D a te : November 3 , 198?
S u b m itte d  f o r  BCB M ee tin g  on :

W illia m  A. M c In n is , S e c r e t a r y  
S t a t e  B udget and C o n tro l  Board 
oOO Wade Hampton B u i ld in g  
C o lu m b ia , S .C . 29201

November 10, 1987 OR P. 0 ,  Box 12444, C o lu m b ia , SC

P o s t O f f i c e  Box 340

292

H
1 1 ^ ,

d
FROM:

S i n k l e r  & Boyd
Name o f  haw Firm S t r e e t  A d d re s s /b o x  Number £

C h a r l e s to n ,  S. C. 29402 803 722 -3 3 6 8
C i ty ,  S t a t e ,  Z ip Code T e le p h o n e  A rea Code and Number

RE: $ 8 ,1 8 0 ,0 0 0 H o s p i ta l  F a c i l i t i e s  R evenue R ef X „S 8
Amount o f  I s s u e Type o f  Bonds o r  N o tes

s / l o
C h a r le s to n  C o u n ty , S o u th  C a r o l in a December 1, 1987

I s s u in g  A u th o r i ty  Name P r o je c t e d  I s s u e  D a te w
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P r o j e c t  D e s c r ip t io n :
R efund tin o u ts t a n d in g  $ r, S ou th  C i r o l i m ,  F i r s t  Hortgajge H o sp ita l FsciJL ities
Revenue Bonds , Sei i e • 1983 ( S indp ipe  r  V i lage« I nt P r o je c t )  o r i g i n a l l y  i s s u e d  in  th e  

i te  p r in c i p a l  i mount o 1 £6, 12(>,() H), wh ich  Sei ie s  1983 bonds were issued to  
f in hu • th e  icqu is  i t i o t  , t i o n  ai p i t a
c o n s t  i tu t. i n g  a med i f. i 1 a s s i s t e d  1 i v i ng i ic ; 1 i t v .

C E H J NC ALL! 1CAT K -N REQUIRED
___Yes ($______  ■. Nt

Amount

REFJUND I NO INYOLVED
. No

Amount

project aLprovei)_ previously
Yes ( ) x No

D ate

DOCUMENTS ENCLOSED:
(ALL r e q u i r e d  f o r  S t a t e  law  a p p r o v a l ;  A and C o n ly  fo r  c e i l i n g  a l l o c a t i o n  o n l y . )

A. x P e t i t i o n  ( .e x e c u te d  o r i g i n a l  and two c o p ie s )

B. x R e s o lu t io n  o r  o rd in a n c e  ( e x e c u te d  co p y )

C. Indu cem en t R e s o lu t io n  o r  c o m p a ra b le  p r e l im in a r y  a p p ro v a l  ( e x e c u te d  co p y )

D.   S ta n d a rd  Form In v e s tm e n t L e t t e r  from  p u r c h a s e r  oi bonds (e x e c u te d  o r i g i n a l )

(P u rc h a s e r :  ___________________________

OR x A u d ite d  f i n a n c i a l  s t a t e m e n t s  fo r  t h r e e  m ost r e c e n t  y e a r s

E. D ep a rtm en t o f H e a lth  and E n v iro n m e n ta l  C o n tro l  c e r t i f i c a t e  IF REQUIRED

F. x Budget and C o n tro l  B oard  R e s o lu t io n  and P u b l ic  N o t ic e  ( o r i g i n a l ,
| P lu s  10___ c o p ie s  f o r  c e r t i f i c a t i o n  and  r e tu r n  t o  c o u n s e l]

P ro c e s s in g  fee  

Amount $ 3 ,0 0 0 Check No. 1924

Payor S a n d p ip er V iH a g e , Inc^,

B ond C o u n s e l :  F . M itc h e l!  J o h n s o n ,  J i . .  S in k  • o y i ,  A t’rol ess ioii.i 1 A s s o c ia t io n

■■■



(The S t a t e  o f  S o u t h  C a r o l i n a 'V  1 0 1987

E X H I B I T

S (A Ff 8 " n c fT  I  CONTROL BOARD(O ff ic e  o f  th e  A t t o r n e y  ( f l r t i r r a l

T TRAVIS MEDLOCK
ATTORNFV GENERAL

Rf M W  R T C t >f NNIS Hi ll I HN(. 
POST OFFICE BOX UM'< 

CO LOMBIA SC 29211 
TF.IE.PMONF HUI ?M (WRi

November 9 , 1987

Mr. W illiam  A. M cInnis 
D eputy E x e c u tiv e  D ir e c to r  
S t a te  budget and C o n tro l Board 
C o lum bia , S ou th  C a ro lin a  29201

Re: $ 3 ,2 0 0 ,0 0 0 , C herokee C oun ty , South  C a r o l in a ,
I n d u s t r i a l  Revenue Bonds: The H olson Company; 
P r o je c te d  I s s u e  D ate - December 2 , 1987

D ear Mr. M cInn is:

R eg ard in g  th e  a b o v e - re fe re n c e d  bond , we have rev iew ed  th e  
P e t i t i o n  and o th e r  docum ents su b m itte d  to  th e  S t a t e  Budget and 
C o n tro l  Board fo r  i t s  a p p ro v a l p u rsu a n t to  S e c t io n ( s )  4 -2 9 -1 4 0 , 
e t  s e q . , Code o f  Laws o f S ou th  C a r o l in a ,  1976, as amended, and 
th e  same a p p e a r ,  in  ou r o p in io n ,  to  be in  o r d e r .

T h is  o p in io n  a d d re s s e s  o n ly  th e  le g a l  s u f f i c i e n c y  o f th e  
docum ents you have p ro v id e d  fo r  o u r rev iew . No o p in io n  i s  
e x p re s s e d  as to  any o th e r  m a t t e r s ,  in c lu d in g  w h e th e r th e  P e t i t i o n  
sh o u ld  be approved  as a m a tte r  o f p o l ic y .

S in c e r e ly  y o u rs .

D avid C. E ckstrom  
A s s i s t a n t  A tto rn e y  G e n e ra l

DCE: tg c

E n c lo su re s

G7S22



E X H I B I T

STATE OF SOUTH CAROLINA )

COUNTY OF RICHLAND )

NOV 1 0  1987 no. 5  

H o ls o n  Com pany STATE BUDGET & CONTROL BOARO

I ,  WTLLIAM A. McINNTS, SECRETARY to  th e  South C a ro lin a  S ta te  Budget and 
C o n tro l B o ard , DO HEREBY CERTIFY:

That th e  S ta te  Budget and C o n tro l  Board ( th e  Board) I s  composed o f  th e  
fo llo w in g :

H is E x c e l le n c y , C a r r o l l  A. C am pbell, J r . ,  G overnor and 
Chairm an o f th e  B oard;

The H onorab le  G rady L. P a t t e r s o n ,  J r . ,  S ta te  T r e a s u re r ;

The H onorab le  E a r le  E. M o r r is ,  J r . ,  C o m p tro lle r  G e n e ra l;

The H onorab le  Rem bert C. D e n n is , Chairm an o f th e  S ena te  
F in an ce  C om m ittee; and

The H onorab le  R o b ert N. M cL ellan , C hairm an of th e  House 
Ways and Means C om m ittee .

T hat due n o t i c e  o f  a m e e tin g  o f  th e  B oard , c a l l e d  to  he h e ld  in  C o lum bia , 
South  C a r o l in a ,  a t  10 :00 a .m . on T u esd ay , November 10, 1987, was g iv e n  to  a l l  
members in  w r i t i n g ,  and a t  l e a s t  fo u r  (4 ) d ay s  p r i o r  to  the  m ee tin g ; t h a t  a l l  
members o f  th e  Board w ere p r e s e n t  a t  th e  m e e tin g , w ith  th e  e x c e p t io n  o f  
S e n a to r  D e n n is , who was r e p r e s e n te d  by S e n a te  F inance  Committee V ice C hairm an 
Jam es M. W ad d ell, J r .  ( a b s e n t  d u r in g  c o n s id e r a t io n  o f  t h i s  i te m ) .

th e a tta c h e d i s a t r u e ,
Mr. M o rr is , who moved i t s

and upon the v o t e b e in g
c o r r e c t  and v e rb a t im  co p y , was in tr o d u c e d  by Mr 
a d o p tio n ;  th e  m otion  was seconded  by Mr. M cL ellan , and 
ta k e n  and re c o rd e d  i t  a p p e a re d  t h a t  th e  fo llo w in g  v o te s  were c a s t :

FOR MOTION AGAINST MOTION

0

T hat th e  C hairm an th e re u p o n  d e c la re d  th e  R e s o lu tio n  unan im ouslv  a d o p te d  
and th e  o r i g i n a l  th e r e o f  h a s  been  d u ly  e n te r e d  in  th e  perm anent r e c o r d s  o f 
m in u te s  o f  m e e tin g s  o f  th e  Board in  my c u s to d y  as  i t s  S e c re ta r y .

November 2 0 , 1987

67823



an
A RESOLUTION APPROVING THE ISSUANCE BY CHEROKEE COUNTY, SOU'KT 
CAROLINA OF NOT EXCEEDING $ 3 ,2 0 0 ,0 0 0  PRINCIPAL AMOUNT OF IN D U ST R Y  
AL REVENUE BONDS (THE HOLSON COMPANY PROJECT) 1987 , PURSUANT 
THE PROVISIONS OF TITLE 4 , CHAPTER 2 9 , CODE OF LAWS OF SOU*]*’ 
CAROLINA 197 6 , AS AMENDED s

WHEREAS, h e r e t o f o r e  C h e ro k e e  C o u n ty , S o u th  C a r o l i n a  ( th e ^  
"C p u n ty "  ) d i d ,  p u r s u a n t  to  T i t l e  4 , C h a p te r  29 , C ode o f  Laws cFr  ̂
S o u th  C a r o l i n a  1 9 7 6 , a s  am ended ( th e  " A c t" ) ,  p e t i t i o n  t h e  S t atrq^ 
B u d g e t an d  C o n t r o l  B o ard  o f  S o u th  C a r o l i n a  ( t h e  " S t a t e  B o a rd ’ ) 
s e e k in g  t h e  a p p r o v a l  o f  th e  S t a t e  B o ard  f o r  an  u n d e r t a k i n g  by t h e  
C o u n ty  p u r s u a n t  t o  th e  A c t; and
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WHEREAS, t h e  p ro p o s e d  u n d e r t a k in g  ( t h e  " U n d e r ta k in g " )  c o n ­
s i s t s  o f  th e  f i n a n c i n g  o f  t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n  and  
i n s t a l l a t i o n  o f  c e r t a i n  l a n d ,  b u i l d i n g s ,  f i x t u r e s ,  m a c h in e ry  and  
e q u ip m e n t ( t h e  " P r o j e c t ” ) t o  c o n s t i t u t e  a m a n u f a c tu r in g  f a c i l i t y  
f o r  p h o to  a lb u m s a n d  p h o to  g r e e t i n g  c a r d s  t o  be owned and o p e r a t e d  
by T he H o lso n  Company ( th e  " C o r p o r a t io n " )  i n  th e  C o u n ty  by t h e  
i s s u a n c e  and d e l i v e r y  o f  $ 3 ,2 0 0 ,0 0 0  C h e ro k ee  C o u n ty , S o u th  
C a r o l i n a ,  I n d u s t r i a l  R evenue  B onds (T he H o lso n  Company P r o j e c t )  
1987 ( t h e  " B o n d s" )  p u r s u a n t  to  th e  A c t and to  an o r d in a n c e  ( t h e  
" O r d in a n c e " )  t o  b e  a d o p te d  by th e  C h e ro k e e  C o u n ty  C o u n c i l  ( t h e  
"C o u n ty  C o u n c i l " ) ;  and

WHEREAS, t h e  C o r p o r a t i o n  w i l l  a g r e e  in  a Loan A g re em en t ( t h e  
"L o an  A g re e m e n t" )  b e tw e e n  t h e  C o u n ty  an d  th e  C o r p o r a t io n  t o  p ay  to  
th e  C o u n ty  am o u n ts  s u f f i c i e n t  t o  p r o v id e  f o r  th e  p a y m e n t o f  t h e  
B onds an d  th e  c o s t s  an d  e x p e n s e s  r e s u l t i n g  from  th e  i s s u a n c e  
t h e r e o f ;  and

WHEREAS, i n  o r d e r  to  f i n a n c e  t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n  
and  i n s t a l l a t i o n  o f  t h e  P r o j e c t ,  th e  C o u n ty  p r o p o s e s  t o  p r o v id e  
f o r  th e  i s s u a n c e  a n d  d e l i v e r y  o f  th e  B onds p u r s u a n t  t o  th e  A ct and 
to  t h e  O r d in a n c e ,  p a y a b le  b y  th e  C o u n ty  from  th e  am o u n ts  d e r iv e d  
f ro m  th e  Loan A g re e m e n t an d  s e c u r e d  by  a T r u s t  I n d e n t u r e  ( t h e  
" I n d e n t u r e " )  b e tw e e n  t h e  C o u n ty  and F i r s t  U n ion  N a t i o n a l  Bank o f  
N o r th  C a r o l i n a ,  a s  t r u s t e e  ( t h e  " T r u s t e e " )  and by a M o rtg ag e  and  
S e c u r i t y  A g re em en t ( t h e  " M o rtg a g e " )  b e tw e e n  th e  C o r p o r a t io n  and  
th e  C o u n ty ; an d

WHEREAS, t h e  C o u n ty  h a s  s u b m it te d  a co p y  o f  a R e s o lu t io n  and  
P e t i t i o n  a d o p te d  b y  th e  C o u n ty  C o u n c i l  on N ovem ber 3 , 1987 .

NOW, THEREFORE, BE IT RESOLVED BY THE STATE BUDGET AND 
CONTROL BOARD OF SOUTH CAROLINA IN MEETING DULY ASSEMBLED:

1. I t  h a s  b e e n  fo u n d  and  d e te r m in e d  by t h e  S t a t e  B o a rd :

( a )  T h a t  t h e  s t a t e m e n t  o f  f a c t s  s e t  f o r t h  in  th e  
r e c i t a l s  t o  t h i s  R e s o l u t i o n  a re  m  a l l  r e s p e c t s  t r u e  and 
c o r r e c t ;
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(b )  T h a t  th e  C o u n ty  h a s  f i l e d  a p r o p e r  P e t i t i o n  

w i th  t h e  S t a t e  B o ard  e s t a b l i s h i n g  a r e a s o n a b l e  e s t i m a t e  
o f  th e  c o s t  o f  th e  P r o j e c t  and c o n t a i n i n g  a g e n e r a l  
sum m ary o f  t h e  te rm s  an d  c o n d i t i o n s  o f  t h e  Loan A g re e ­
m e n t, t h e  I n d e n t u r e ,  t h e  M o rtg ag e , th e  O r d in a n c e  and  th e  
B onds and  a b r i e f  d e s c r i p t i o n  o f  th e  P r o j e c t ;

( c )  T h a t  th e  P r o j e c t  i s  e x p e c te d  t o  p r o v id e
em plo y m en t f o r  a t  l e a s t  one h u n d re d  (1 0 0 )  p e r s o n s  an d , 
t h e r e f o r e ,  i s  e x p e c te d  t o  h a v e  a b e n e f i c i a l  e f f e c t  upon  
t h e  g e n e r a l  p u b l i c  w e l f a r e  o f  th e  C o u n ty  and  th e  a r e a s  3
a d j a c e n t  t h e r e t o  by  p r o v id i n g  em ploym en t n o t  o th e r w i s e  
p r o v id e d  i n  t h e  C o u n ty ; and

(d )  T h a t  th e  U n d e r ta k in g  i s  i n t e n d e d  to  p ro m o te  
t h e  p u r p o s e s  o f  th e  A c t and i s  r e a s o n a b ly  a n t i c i p a t e d  t o  
e f f e c t  s u c h  p u r p o s e s .

2 . On t h e  b a s i s  o t  t h e  f o r e g o in g  f i n d i n g s ,  t h e  p r o p o s e d  
U n d e r ta k in g  o f t h e  C o u n ty  t o  f in a n c e  th e  c o s t  o f  th e  a c q u i s i t i o n ,  
c o n s t r u c t i o n  and  i n s t a l l a t i o n  o f th e  P r o j e c t  th r o u g h  t h e  i s s u a n c e  
o f  $ 3 ,2 0 0 ,0 0 0  C h e ro k e e  C o u n ty , S o u th  C a r o l i n a ,  I n d u s t r i a l  R ev en u e  
B onds (The H o lso n  Company P r o j e c t )  1987 p u r s u a n t  to  th e  O rd in a n c e  
t o  b e  p a y a b le  fro m  th e  r e v e n u e s  t o  be d e r i v e d  by  th e  C o u n ty  fro m  
t h e  L oan A g reem en t and to  b e  s e c u re d  by  t h e  I n d e n tu r e  an d  t h e  
M o rtg a g e , a l l  p u r s u a n t  t o  th e  A ct ( i n c l u d i n g  c h a n g e s  i n  an y  
d e t a i l s  o f  th e  s a i d  f i n a n c i n g  as  f i n a l l y  co n su m m ated  w h ic h  d o  n o t  
m a t e r i a l l y  a f f e c t  th e  s a i d  U n d e r ta k in g )  b e  a n d  t h e  same i s  h e r e b y  
a p p ro v e d .

3 . N o t ic e  o f  th e  a c t i o n  ta k e n  by t h e  S t a t e  B o ard  in  g i v i n g  
a p p r o v a l  t o  t h e  U n d e r ta k in g  s h a l l  be  p u b l i s h e d  in  T he G a f fn e y  
L e d g e r , a n e w sp a p e r  h a v in g  g e n e r a l  c i r c u l a t i o n  in  t h e  C o u n ty .

4 . The N o t ic e  to  be p u b l i s h e d  s h a l l  b e  s u b s t a n t i a l l y  i n  t h e  
fo rm  s e t  f o r t h  a s  E x h i b i t  A to  t h i s  R e s o l u t i o n .

5 . T h is  R e s o lu t io n  s h a l l  ta k e  e f f e c t  im m e d ia te ly  u p o n  i t s  
a d o p t io n .
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E x h i b i t  A

e x h i b i t
NOV 1 0 1987 no. 5
STATE BUDGET 4  CONTROL BOARD

NOTICE PURSUANT TO TITLE 4 , CHAPTER 2 9 ,
CODE OF LAWS OF SOUTH CAROLINA 197 6 , AS AMENDED

N o t ic e  i s  h e re b y  g iv e n  t h a t  f o l l o w i n g  t h e  f i l i n g  o f  a P e t i ­
t i o n  by  C h e ro k e e  C o u n ty , S o u th  C a r o l i n a  ( t h e  ’’C o u n ty ” ) to  th e  
S t a t e  B u d g e t an d  C o n tr o l  B o a rd  o f  S o u th  C a r o l i n a  ( t h e  ’’S t a t e  
B o a r d ” ) , a p p r o v a l  h a s  b e en  g iv e n  by  t h e  S t a t e  B o ard  t o  th e  f o l l o w ­
in g  u n d e r t a k i n g  ( th e  ’’U n d e r ta k in g " )  ( i n c l u d i n g  c h a n g e s  i n  any 
d e t a i l s  o f  t h e  s a i d  f i n a n c i n g  a s  f i n a l l y  co n su m m ated  w h ic h  do n o t  
m a t e r i a l l y  a f f e c t  th e  s a i d  U n d e r t a k i n g ) ,  v i z . :  t h e  f i n a n c i n g  o f 
t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n  and  i n s t a l l a t i o n  o f  c e r t a i n  la n d ,  
b u i l d i n g s ,  f i x t u r e s ,  m a c h in e ry  an d  e q u ip m e n t ( t h e  ’’P r o j e c t ” ) to  
c o n s t i t u t e  a m a n u f a c tu r in g  f a c i l i t y  f o r  p h o to  a lb u m s  an d  p h o to  
g r e e t i n g  c a r d s  t o  be owned and  o p e r a t e d  by  T he H oi so n  Company ( th e  
’’C o r p o r a t i o n ” ) , a c o r p o r a t i o n  o r g a n iz e d  an d  e x i s t i n g  u n d e r  th e  
la w s  o f  t h e  S t a t e  o f  D e la w a re , and  t o  be  l o c a t e d  i n  th e  C o u n ty .

To f i n a n c e  th e  a c q u i s i t i o n ,  c o n s t r u c t i o n  an d  i n s t a l l a t i o n  o f  
t h e  P r o j e c t ,  t h e  C o u n ty  w i l l  i s s u e  $ 3 ,2 0 0 ,0 0 0  C h e ro k e e  C o u n ty , 
S o u th  C a r o l i n a ,  I n d u s t r i a l  R ev en u e  B onds (T he H o lso n  Company 
P r o j e c t )  1987 ( t h e  ’’B o n d s") p u r s u a n t  t o  T i t l e  4 , C h a p te r  2 9 , Code 
o f  Laws o f  S o u th  C a r o l in a  1 9 7 6 , a s  am en d ed . The B onds w i l l  b e  
p a y a b le  b y  th e  C oun ty  s o l e l y  fro m  t h e  am o u n ts  t o  be  p a i d  to  t h e  
C o u n ty  by  th e  C o r p o r a t io n  p u r s u a n t  t o  a L oan A g re em en t ( t h e  "L oan 
A g re e m e n t" )  b e tw ee n  th e  C o u n ty  and  t h e  C o r p o r a t i o n .

The C o r p o r a t io n  w i l l  i r r e v o c a b l y  c o v e n a n t  and  a g r e e  t o  p ay  
when due a l l  sums r e q u i r e d  t o  p a y  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  on 
t h e  B o n d s , and th e  Bonds w i l l  be  s e c u r e d  by  a T r u s t  I n d e n tu r e  
u n d e r  w h ic h  th e  C ounty  w i l l  a s s i g n  t o  F i r s t  U n io n  N a t i o n a l  Bank o f  
N o r th  C a r o l i n a ,  a s  t r u s t e e  ( t h e  " T r u s t e e ” ) ,  s u b s t a n t i a l l y  a l l  o f  
i t s  r i g h t s  u n d e r  th e  Loan A g re em en t and  u n d e r  a M o rtg a g e  an d  
S e c u r i t y  A g reem en t b e tw e e n  t h e  C o r p o r a t i o n  an d  th e  C o u n ty  p u r s u a n t  
t o  w h ic h  th e  C o r p o r a t io n  w i l l  g r a n t  a m o r tg a g e  l i e n  on , and  
s e c u r i t y  i n t e r e s t  i n ,  th e  P r o j e c t  t o  t h e  C o u n ty . T he B onds w i l l  
b e  i s s u e d  p u r s u a n t  t o  th e  A c t an d  t o  an o r d in a n c e  ( t h e  " O r d i ­
n a n c e " )  t o  be a d o p te d  by th e  C o u n ty .

The P r o j e c t  w i l l  p r o v id e  em p lo y m en t f o r  a t  l e a s t  one  h u n d re d  
(1 0 0 )  p e r s o n s .

N o t i c e  i s  f u r t h e r  g iv e n  t h a t  an y  i n t e r e s t e d  p a r t y  may a t  an y  
t im e  w i t h i n  tw e n ty  (2 0 )  d a y s  a f t e r  t h e  d a t e  o f  p u b l i c a t i o n  o f  t h i s  
N o t i c e ,  b u t  n o t  a f t e r w a r d s ,  c h a l l e n g e  th e  v a l i d i t y  o f  t h e  a c t i o n  
o f  t h e  S t a t e  B o ard  m  a p p r o v in g  t h e  U n d e r ta k in g  o f  th e  C o u n ty  b y
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a c t i o n  d e  n o v o  i n s t i t u t e d  in  t h e  C o u r t  o f  Common P l e a s  f o r  t h e  
C o u n ty .

THE STATE BUDGET AND CONTROL BOARD 
OF SOUTH CAROLINA

By: W il l ia m  A. M c In n is

D a te d : N ovem ber 10 , 1987 E X H I B I T

NOV 1 0 1987 no. 5
STATE BUDGET g CONTROL BOARD
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TO:

STATE OF SOUTH CAROLINA 
STATE BUDGET AND CONTROL BOARD 

S ta n d a rd  Form In v es tm e n t L e t t e r

S e c r e t a r y ,  S ta te  Budget and C o n tro l  Board 
P. 0 . Box 12444 
C olum bia, SC 29211

e x h ib it
NOV 1 o 1987 no. 5 
STATE BUDGET & CONTROL BOARD

Re S a le  by 

Of i t s

On b e h a lf  o

Cherokee C ounty, South  C a ro lin a
$ 3 ,2 0 0 ,0 0 0  I n d u s t r i a l  Revenue Bonds
JThe_Bolson Company P r o je c t )  19 8 7p an yThe Hclssn .Company

( th e  ’’I s s u e r ” ) 

( th e  "B onds” ) 

( th e  ’’Company” ) 

( th e  " P r o j e c t ” )Che r Q k , e _ e _ . ... Soy,t ft l q U n a ------
To F i r s t  U n to n x N a t io r a 1 ?  f c a n j ^ Q p - N o r th  C a r o l i n a . / th e  " P u rc h a s e r ” )

In  c o n n e c t io n  w ith  th e  r e f e r e n c e d  s a le  o f Bonds by th e  I s s u e r ,  th e  P u rc h a s e r  
makes th e  fo llo w in g  r e p r e s e n t a t i o n s  and c e r t i f i c a t i o n s :

1, The P u rc h a s e r  h as  such  knowledge and e x p e r ie n c e  in  f i n a n c i a l  and b u s in e s s  
m a t te r s  th a t  i t  i s  c a p a b le  o f e v a lu a t in g  th e  m e r i t s  and r i s k s  o f i t s  
p r o s p e c t iv e  in v e s tm e n t in  th e  Bonds;

2 . The P u rc h a s e r  i s  f i n a n c i a l l y  a b le  to  b e a r  th e  econom ic 
p roposed  in v e s tm e n t in  th e  Bonds f o r  an i n d e f i n i t e  p e r io d ;

r i s k  o f  i t s

3 . The P u rc h a s e r  i s  f a m i l i a r  w ith  th e  b u s in e s s  a f f a i r s  o f  th e  Company and has 
o b ta in e d  and exam ined a l l  f i n a n c i a l  and o th e r  in fo rm a t io n  w ith  r e s p e c t  to  th e  
Bonds, th e  Company and th e  o f f i c e r s  and s h a re  h o ld e r s  o f  th e  Company w hich i t  
deems n e c e s s a ry  in  o rd e r  to  e n a b le  i t  to  e v a lu a te  th e  m e r i t s  and r i s k s  o f  i t s  
in v e s tm e n t in  the  Bonds and to  make an in form ed  in v e s tm e n t judgm ent in  
c o n n e c tio n  w ith  the  p u rc h a se  o f th e  Bonds;

4 . The P u rc h a s e r  has had th e  o p p o r tu n i ty  to  ask  q u e s t io n s  o f ,  and r e c e iv e  
answ ers from , the  I s s u e r  and th e  Company c o n c e rn in g  th e  term s and c o n d i t io n s  
o f  th e  o f f e r in g  and any o th e r  in fo rm a t io n  which i t  has deemed r e le v a n t  to  th e  
Bonds and i t s  in v e s tm e n t in  th e  B onds; and

5. The Bonds a r e  be in g  p u rc h a se d  fo r  th e  acco u n t o f th e  P u rc h a s e r  and f o r  th e
pu rp o se  o f  in v e s tm e n t and no t p r e s e n t ly  fo r  r e s a l e ,  and th e  P u rc h a s e r  has  no 
p r e s e n t  i n t e n t i o n  o f  o f f e r in g  th e  Bonds o r any p o r t i o n  th e r e o f  f o r  r e s a l e
e i t h e r  c u r r e n t l y  or a f t e r  th e  p a ssa g e  o f a f ix e d  p e r io d  o f  t im e , o r upon th e  
o c c u rre n c e  o r n o n o c c u rre n c e  o f any p re d e te rm in e d  e v e n t o r  c ir c u m s ta n c e s .

SWORN to  and s u b s c r ib e d  
b e fo r^  me t h i s  / 7 day 
0 f » 19^ 7 .

N o tary  Public®

PURCHASER:
Name: FIRST UNION NATIONAL
A d d re s s :

BANK OF NORTH
CAROLINF i r s t  U n ion  P l a z a ,  C o rp -3

301 S o u th  T ry o n  S t r e e t _______
Charlotte, North Carolina 2 8 288

BY:
My, Cpmmission e x p ir e s

JLZL
if AuS ig n a tu re  of A u th o riz e d  O f f i c i a l

D a te : S f l - y  I '5 * 7 fCf  & 7
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e x h ib it
nov i o to? w. r

K e n n e d y  C o v i n g t o n  Lo d d e l e  &  H ic k m a n  m
A T T O R N E Y S  AT LAW

3 3 0 0  N C N B  P LA Z A

C h a r l o t t e , N o h t u  C a h o m n a  uhuho- rohu
STATE BUDGET S  CONTROL 80AR0

M A A C U S  T. H IC K M A N  
C l a r e n c e  w  w a l k e r  
J a m e s  e s i l l  w a l k e r
M f K R V C  LO M AX  
ED G A R  LO VE m  
C h a r l e s  v , t o h i ’ K 'N S , j R 
G LEN  e  h a r d v m o n  
J. O O N N E L L  L A S S IT E R  
R O S S  J . SM Y TH  
A ZA C H A R Y S M IT H ,H l  
D A V ID  G R IE R  M A R T IN , JR  
W ILL IA M  F. D R E W , JR
C h a r l e s  o . O u B O s e  
r a l e i g h  a . s h o e m a k e r  
J O H N  M. M U R C H IS O N , JR . 
S T E P H E N  M S .C O U R T L A N D  
R i c h a r d  O S t e p h e n s  
r  F IN C H E R  JA R R E LL  
M A YN A R D  E T IP P S  
WAYNE P. H U C K E L  
j  n o r e l e c t  P R u o E N .m  
W ILLIA M  C . L IV IN G S T O N  
LEE W EST M O V IU S  
J O S E P H  B C . KLUTTZ  
JO N A T H A N  A .B A R R E T T  
E U G E N E  C . P R ID G E N  
S T E P H E N  K .R H Y N E

R A Y M O N D  t .  O W E N S , J R . 
H E N R Y  W. F L IN T  
O AVIO  H, J O N E S  
N A N C Y  BLACK N O R E L L I  
J A M E S  C .H A R D lN  IU  ‘ 
p e t e r  m c l e a n  n r
M Y L E S  E S T A N O i S H  
K IR A N  H M EH TA  
M IC H A E L  S HAW LEY  
R D O U G L A S  H A R M O N  
J A M E S  P. C O O N E Y  i n  
C A R O L N A S H  N O R M A N * *  
B R IA N  P. E V A N S  
A M A N O A  B R A N T l E t A N D E R S  
J E F F E R S O N  W B R O W N  
LTN N  O L IV E R  W E N IG C  
G E O R G E  C* C O V IN G T O N  ‘ * 
D A N IE L  L .J O H N S O N ,J R  
D E N N A R D  L IN O S E T  T E A G U E  
L .C A M P B E L L  T U C K E R  HL  
O CAN A W A R R E N  
ALTO N  O B A iN  
M fB N lC  C . D O R M A N  
W ALTER O, F IS H E R , J R  
L IS A  o  H YM AN  
A LIC E C A R M IC H A E L  R i c h e y  
' lA u D lA  F. M A N N IN G

T E L E P H O N E  7 0 4 / 3 7 7 - 6 0 0 0  
T E L E C O P IE S  7 0 4 / 3 7 6  8 3 8 6

November 19, 1987

TR A N K  H K E N N E D Y  

B 9 3  l » 7 5  

H U G H  V lO B O C li .  
« 9 o e

W T C O V IN G T O N , J R  
OT COUNSEL

T H O M A S  R PA ^N C  
SPCClA i C O U N S C i

s o u t h p a r k  o r r i c e

B Z 3 9  T A iR V iC W  R O A D  

C H A R L O T T E , N . C . 2 8 2 1 0 - 3 3 2  3  
T E L E P H O N E  7 O 4 / 3 6 B  S 9 9 i  
T E L E C O P IE R  ’ O 4 / J 6 8  1 A S 6

tMCf̂T AS NOT<O, A1TORMC AC-MH'EO •N N.C ONl’•APMitrto «v t c ONur. °ADM»nfO INN.I ANO * C

S O U T H  C A R O L IN A  O F F IC E

Th e  G U A R D IA N  B U IL D IN G  
o n e  l a w  p l a c e - s u i t e  s o i  

P O . BO X I I 4 Z 9  

RO CK H IL L .S  C . Z 9 7 3 I  I4 Z 9
T E L E P H O N E  8 0 3 / 3 ? ?  « l 7 i  

T E L E C O P IE R  S O 3 / 3 7 4  * 7 3 7

Mr. W illiam  A. M cInnis
S ta te  B udget and C o n tro l B oard FEDERAL EXPRESS
600 Wade Hampton O f f ic e  B u ild in g  
C olum bia, South  C a ro lin a  29201

RE: $ 3 ,2 0 0 ,0 0 0  C herokee C ounty , South  C a ro l in a
I n d u s t r i a l  Revenue Bonds (The H olson Company 
P r o je c t )  1987

Dear Mr. M cIn n is:

P er o u r c o n v e r s a t io n s  o f l a s t  week, e n c lo se d  i s  a S ta n d a rd  
Form In v e s tm e n t L e t t e r  from F i r s t  Union N a tio n a l  Bank o f  N orth  
C a ro l in a ,  th e  p u rc h a s e r  o f th e  a b o v e - re fe re n c e d  bonds.

I t  i s  my u n d e rs ta n d in g  t h a t  t h i s  In v e s tm e n t L e t t e r  w i l l  
com p le te  th e  H olson Company’ s a p p l i c a t io n  w ith  your o f f i c e .

I f  you have any q u e s t io n s  p le a s e  g iv e  me o r  Hank F l i n t  a
c a l l .

S i n c e r e ly ,

Dennard L indsey  Teague 
For th e  Firm

DLT/11

E n c lo su re
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E X H I B I T

NOV 1 0  1987 no. 5

^tatc iBudqct anil (Control Snaeii budget* control board

C ARROI I A ( A M P R H I ) h  CHAIRMAN  
GOVERNOR

GRADE I P A I I I  RMEN JR 

s i ATE IRE AM RER

E AHI E E MORRIS JR
I O M P IR O I I EH C.ESEHAI

Box 12444

(Columbia

REMBERT T DENNIS
( HA IR M A N . SENATE EINfcM  E COMMITTEE  

ROBERT N M rl El I AN
C H AIRM AN , WAVS AND MEANS CO M MITTEE

JEssE A COLES. JR P h D  
I  XE< I TINE DIRECTOR

December 7 , 1987

C E R T I F I C A T E  

STATE CEILING ON ISSUANCE OF PRIVATE ACTIVITY BONDS 

(UNDER TAX REFORM ACT OF 1 9 8 6 )

FINAL ALLOCATION, CALENDAR YEAR 1987

TO: C herokee County
c /o  M r. Henry W. F l in t  
Kennedy C ov ing ton  L o b d e ll & Hickman 
3300 NCNB P la z a  
C h a r lo t t e ,  NC 28280-8082

RE: I s s u e  o f $ 3 ,2 0 0 ,0 0 0  C herokee C o u n ty , S ou th  C a ro lin a
I n d u s t r i a l  Revenue Bonds 
(The Holson Company P r o je c t )
I s s u e  P a te  P r o je c te d  By I s s u in g  A u th o r i ty :  December 11, 1987 
A l lo c a t io n  E x p i r a t io n  D a te : December 31 , 1987 
I s s u e  Amount C e r t i f i c a t e  D a te : December 7 , 1987

Based upon my r e c e i p t  o f th e  i s s u e  amount c e r t i f i c a t e  r e q u i r e d  o f th e  
i s s u in g  a u th o r i ty  by S e c tio n  6(B) o f  Act 117 o f  1987, e f f e c t i v e  May 26, 
1987, w hich c e r t i f i c a t e  i s  d a te d  n o t more th a n  ten  (10) b u s in e s s  days p r i o r  
to  th e  p r o je c te d  d a te  o f  i s s u e  w h ic h , a s  c e r t i f i e d  by th e  i s s u in g  
a u t h o r i t y ,  i s  w i th in  th e  tim e p e r io d  d u r in g  w hich th e  c e i l i n g  a l l o c a t i o n  
ap p ro v ed  p r e v io u s ly  on a t e n t a t i v e  b a s i s  by th e  S ta te  Budget and C o n tro l  
Board f o r  th e  r e f e r e n c e d  p r o j e c t  i s  v a l i d ,  I have d e te rm in e d  t h a t  th e  
a l l o c a t i o n  i s  now f i n a l  in  th e  amount in d ic a te d  above .

I a l s o  have d e te rm in e d  t h a t  th e  r e f e r e n c e d  is s u e  when i s s u e d  and 
com bined w ith  th e  amount o f p r i v a t e  a c t i v i t y  bonds and n o te s  c e r t i f i e d  to  
me p r e v io u s ly  by South  C a ro lin a  i s s u in g  a u t h o r i t i e s  a s  h a v in g  been  i s s u e d  
o r  w hich a r e  to  be I s s u e d  in  1987 w i l l  n o t ex ceed  th e  1987 S ta te  C e i l in g  on 
th e  i s s u a n c e  of p r i v a t e  a c t i v i t y  bonds f o r  th e  S ta te  o f S o u th  C a r o l in a .

W illia m  A. M c In n is , S e c r e ta r y
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K e n n e d y  C o v i n o t o n  Lo d d k i x  &  H ic k m a n
A T T O R N E Y S  AT LAW
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J A M E 5  £ B i l l  w a l k e r  
H E N R Y c  LO M A X  
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R IC H A R D  D  S T E P H E N S  
F. F IN C H E R  JA R R E L L  
m a v n a r q  E . T IP P S  
WAVNE P. H U C K C L  
J. N O R F L E E T  P R U O C N .X H  
W ILLIAM  C .  L IV IN G S T O N  
LEE W EST M O V IU S  
J O S E P H  B C KLUTTZ 
JO N A TH A N  A .B A R R E T T

S T E P H E N  *  R HYNE  
t .A L L E N  P R IC H A R D
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J A M E S  P. C O O N E Y  m
C A R O L  N A S H  N O R M A N  • *
B R IA N  P. E V A N S
A M A N D A  B R A N T L E Y  A N D E R S  
J E F F E R S O N  W B R O W N

E X H I B I T
LYN N  O L IV E R  W C N IG E
G E O R G E  C . C O V IN G T O N  * •
O A N IE L  L .J O H N S O N , J R
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NOV 1 0 1987 NO. 5
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P o .  BO X M 4 ? 9  
R O C K  h i l l , 5  C Z 9 7 3 I  1 4 2 9

TE L E P H O N E  B O 3 /3 2 7  « * 7 l  
T E L E C O P IE R  B O 1 /3 Z 4  4 7 3 7

Mr. W illiam  A. M cInnis 
D eputy E x e c u tiv e  D i r e c to r  

and S e c re ta r y
S ta te  o f S outh  C a ro lin a  
B udget and C o n tro l Board 
600 Wade Hampton o f f i c e  B u ild in g  
C olum bia , S outh  C a ro l in a  29201

Re: $ 3 ,2 0 0 ,0 0 0  C herokee C ounty , South  C a r o l in a ,
I n d u s t r i a l  Revenue Bonds (The H olson Company 
P r o je c t )  1987 ( th e  "B onds” )

Dear Mr. M cIn n is:

On b e h a l f  o f C herokee  C o un ty , we h e re b y  r e q u e s t  your 
c e r t i f i c a t e  making f i n a l  th e  s t a t e  c e i l i n g  a l l o c a t i o n  approved  
p r e v io u s ly  by th e  S ta te  B udget and C o n tro l Board on a t e n t a t i v e  
b a s i s .

In  o rd e r  to  in d u ce  you t o  i s s u e  s a id  c e r t i f i c a t e ,  we h e reb y  
c e r t i f y  as fo l lo w s :

1 . The is s u e  amount o f  th e  above d e s c r ib e d  Bonds w i l l  be 
$ 3 ,2 0 0 ,0 0 0 , an amount n o t in  e x c e s s  o f  th e  app roved  t e n t a t i v e  
c e i l i n g  a l l o c a t i o n  am ount.

2 . The p r o je c te d  Bond i s s u e  d a te  i s  December 11, 1987.

I f  I can  be o f  f u r t h e r  a s s i s t a n c e ,  p le a s e  do n o t h e s i t a t e  to
c a l l .

W ith  b e s t  r e g a r d s ,

HWF/mtp

Henry W. F l i n t  
For th e  Firm 0 7 8 3 1
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November 10, 1987

C E R T I F I C A T E  

STATE CEILING ON ISSUANCE OF PRIVATE ACTIVITY BONDS 

(UNDER TAX REFORM ACT OF 1 9 8 6 )

TENTATIVE ALLOCATION, CALENDAR YEAR 1987

TO: C herokee County
$ 3 ,2 0 0 ,0 0 0
I n d u s t r i a l  Revenue Bonds 
(H olson  Company P r o je c t  1987)

The S ta te  Budget and C o n tro l  B oard has made a t e n t a t i v e  a l l o c a t i o n  o f 
th e  S t a te  C e i l in g  e s t a b l i s h e d  in  th e  Tax Reform Act o f 1986 in  th e  amount 
i n d ic a te d  to  th e  r e f e r e n c e d  b o n d s /n o te s  and p r o j e c t .  T h is  a l l o c a t i o n  i s  
v a l id  f o r  c a le n d a r  y e a r  1987 o n ly . I t  w i l l  e x p ir e  on December 31, 1987, i f  
the  b o n d s /n o te s  f o r  w hich th e  a l l o c a t i o n  has been approved  have n o t been 
is s u e d  p r io r  to  t h a t  tim e .

B efo re  t h i s  t e n t a t i v e  a l l o c a t i o n  becom es f i n a l .  S e c tio n  6(B) o f  Act 117 
o f 1987, e f f e c t i v e  ^ay 26 , 1987, r e q u i r e s  t h a t  th e  e x a c t amount o f  th e  
b o n d s /n o te s  b e in g  is s u e d  be c e r t i f i e d  to  th e  Board S e c re ta ry  by th e  i s s u in g  
a u th o r i t y  b e fo re  th e  i s s u e  i s  made. In re sp o n se  to  t h a t  i s s u e  
amount c e r t i f i c a t e ,  th e  S e c re ta r y  w i l l  i s s u e  a c e r t i f i c a t e  w hich makes the  
c e i l i n g  a l l o c a t i o n  f i n a l .

A t t e s t :

W illiam  A. M cIn n is , S e c r e ta r y
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E X H I B I T

STATE OF SOUTH CAROLINA NOV 1 0 1987 NO. 5

COUNTY OF CHEROKEE STATE BUDGET & CONTROL BOARD

)
TO THE STATE BUDGET AND CONTROL )

) P E T I T I O N
BOARD OF SOUTH CAROLINA )
_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ )

T h is  P e t i t i o n  o f  C h e ro k e e  C o u n ty , S o u th  C a r o l i n a  ( t h e  ’’Coun­
t y ’’ ) ,  p u r s u a n t  to  T i t l e  4 , C h a p te r  29 o f  t h e  Code o f  Laws o f  S o u th  
C a r o l i n a  1976 , a s  am ended ( t h e  ’’A c t” ) ,  and  s p e c i f i c a l l y  S e c t io n  
4 -2 9 - 1 4 0  t h e r e o f ,  r e s p e c t f u l l y  sh o w s:

1. The C o u n ty  C o u n c i l  o f  t h e  C o u n ty  ( " C o u n ty  C o u n c i l " )  i s  
t h e  g o v e r n in g  body  o f t h e  C o u n ty  a s  e s t a b l i s h e d  b y  law , a n d , a s  
s u c h , i s  th e  " g o v e r n in g  b o a rd "  o f  t h e  C o u n ty  r e f e r r e d  t o  in  th e  
A c t .

2 . The A ct a u t h o r i z e s  and  em pow ers t h e  C o u n ty , i f  i t  s h a l l  
co m p ly  w i th  t h e  p r o v i s i o n s  s e t  f o r t h  i n  t h e  A c t, to  a c q u i r e  o r  
c a u s e  t o  be a c q u i r e d  l a n d ,  b u i l d i n g s ,  e q u ip m e n t ,  m a c h in e ry  and 
o t h e r  im p ro v e m e n ts  deem ed n e c e s s a r y ,  s u i t a b l e  and  u s e f u l  by  any 
i n d u s t r i a l  e n t e r p r i s e  a n d  t o  f i n a n c e  t h e  a c q u i s i t i o n  and i n s t a l l a ­
t i o n  o f  th e  same th r o u g h  th e  i s s u a n c e  o f  b o n d s  o r  n o t e s  p a y a b le  
fro m  and s e c u r e d  b y  a p le d g e  o f  t h e  r e v e n u e s  t o  be  d e r iv e d  from  a 
f i n a n c i n g  a g re e m e n t r e l a t i n g  t o  s u c h  l a n d ,  b u i l d i n g s ,  e q u ip m e n t, 
m a c h in e ry  and o t h e r  im p ro v e m e n ts .

3 . The C o u n ty  h a s  a g r e e d  w i th  The H o lso n  Company ( th e  
" C o r p o r a t i o n " ) ,  a c o r p o r a t i o n  o r g a n iz e d  an d  e x i s t i n g  u n d e r  th e  
la w s  o f  th e  S t a t e  o f  D e la w a re ,  t h a t  t h e  C o u n ty  w i l l  u n d e r t a k e  to  
f i n a n c e  th e  a c q u i s i t i o n ,  c o n s t r u c t i o n  and  i n s t a l l a t i o n  o f  la n d ,  
b u i l d i n g s ,  f i x t u r e s ,  m a c h in e ry  and  e q u ip m e n t ( t h e  " P r o j e c t " )  to  
c o n s t i t u t e  a m a n u f a c tu r in g  f a c i l i t y  f o r  p h o to  a lb u m s and  p h o to  
g r e e t i n g s  c a r d s  i n  th e  C o u n ty  th r o u g h  t h e  i s s u a n c e  and d e l i v e r y  o f  
I n d u s t r i a l  R ev en u e  B onds p u r s u a n t  t o  t h e  A c t.  In  t h i s  c o n n e c t io n ,  
t h e  C o u n ty  h a s  a g r e e d  t o  i s s u e  T h re e  M i l l i o n  Two H u n d red  T housand  
D o l l a r s  ( $ 3 ,2 0 0 ,0 0 0 )  C h e ro k e e  C o u n ty , S o u th  C a r o l i n a ,  I n d u s t r i a l  
R ev en u e  B onds (T he  H o lso n  Company P r o j e c t )  1987 ( t h e  "B o n d s") 
p u r s u a n t  to  t h e  A c t a n d  t o  an  o r d in a n c e  ( t h e  " O rd in a n c e " )  t o  be 
a d o p te d  by  C o u n ty  C o u n c i l .

4 . C o u n ty  C o u n c i l  i s  a d v i s e d  b y  th e  C o r p o r a t io n  t h a t  th e  
c o s t  o f  th e  P r o j e c t  w i l l  b e  a p p r o x im a te ly  T h re e  M i l l i o n  Two 
H u n d red  T h o u san d  D o l l a r s  ( $ 3 ,2 0 0 ,0 0 0 )  and  t h a t ,  t h e r e f o r e ,  in  
o r d e r  t o  f i n a n c e  t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n  and  i n s t a l l a t i o n  o f  
t h e  P r o j e c t  ( t h e  " U n d e r t a k in g " ) ,  i n c l u d i n g  t h e  c o s t s  an d  c h a r g e s  
i n c i d e n t  to  t h e  i s s u a n c e  and  d e l i v e r y  o f  t h e  B onds, i t  i s  n e c e s ­
s a r y  t h a t  t h e  C o u n ty  i s s u e  and  d e l i v e r  th e  B onds i n  t h a t  am oun t.
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5 . When c o m p le te d ,  t h e  P r o j e c t  w i l l  p r o v id e  em p lo y m en t fo i: 
a t  l e a s t  one  h u n d re d  (1 0 0 )  p e r s o n s  an d  w i l l  p r o v id e  s t i m u l a t i o n  t t*  
t h e  econom y o f  t h e  C o u n ty  an d  n e ig h b o r in g  a r e a s  by in c re a s e ^ L ^  
p a y r o l l s ,  c a p i t a l  i n v e s t m e n t  and  t a x  r e v e n u e s .

d i s -
X

6 . F o r  th e  r e a s o n s  ab o v e  s e t  f o r t h  and  h e r e i n a f t e r  
c l o s e d ,  C o u n ty  C o u n c i l  h a s  fo u n d  an d  d e te r m in e d  t h a t :

( a )  t h e  U n d e r ta k in g  w i l l  s u b s e r v e  th e  p u r p o s e s  o f th lW
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A c t ;

(b )  t h e  U n d e r ta k in g  w i l l  h a v e  a b e n e f i c i a l  e f f e c t  upon 
t h e  g e n e r a l  p u b l i c  w e l f a r e  o f  t h e  C o u n ty  and  th e  a r e a s  
a d j a c e n t  t h e r e t o  by p r o v i d i n g  em p lo y m en t n o t  o th e r w i s e  
p r o v i d e d  in  t h e  C o u n ty ;

( c )  by r e a s o n  o f  th e  U n d e r ta k in g ,  no p e c u n i a r y  l i a b i l i ­
t y  w i l l  r e s u l t  t o  t h e  C o u n ty  n o r  w i l l  t h e r e  be a c h a r g e  
a g a i n s t  i t s  g e n e r a l  c r e d i t  o r  t a x i n g  p o w e rs ;

( d )  t h e  am ount r e q u i r e d  t o  f i n a n c e  t h e  a c q u i s i t i o n ,  
c o n s t r u c t i o n  and  i n s t a l l a t i o n  o f  t h e  P r o j e c t  i s  a p p r o x im a te ly  
$ 3 ,2 0 0 ,0 0 0 ;

( e )  t h e  p ro p o s e d  Loan A g re em en t ( t h e  ’’L oan A g re e m e n t” ) 
b e tw e e n  th e  C o u n ty  and th e  C o r p o r a t io n  u n c o n d i t i o n a l l y  
o b l i g a t e s  t h e  C o r p o r a t i o n  t o  p a y  an am o u n t a d e q u a te  t o  
p r o v i d e  f o r  t h e  p a y m en t o f  t h e  p r i n c i p a l  o f  an d  i n t e r e s t  on 
t h e  B onds w h ich  w i l l  b e  d a t e d  and  w i l l  m a tu re  i n  t h e  am o u n ts  
a n d  b e a r  i n t e r e s t  a t  t h e  r a t e s  s e t  f o r t h  i n  S e c t i o n  2 o f  t h e  
O r d in a n c e ;

( f )  i n  v iew  o f  t h e  w e l l  e s t a b l i s h e d  c r e d i t  o f  t h e  
C o r p o r a t i o n  and  t h e  s u c c e s s f u l  a r r a n g e m e n ts  t o  e f f e c t  t h e  
i s s u a n c e  and  d e l i v e r y  o f  t h e  B onds w i th o u t  t h e  e s t a b l i s h m e n t  
o f  a r e s e r v e  fu n d  f o r  t h e  p ay m en t o f  t h e  p r i n c i p a l  o f  and  
i n t e r e s t  on th e  B o n d s , no  s u c h  r e s e r v e  fu n d  w i l l  be e s t a b ­
l i s h e d ;  and

( g )  t h e  te rm s  o f  t h e  Loan A g re em en t r e q u i r e  th e  C o rp o ­
r a t i o n  to  m a i n t a i n  t h e  P r o j e c t  m  good  r e p a i r  an d  to  c a r r y  
a l l  p r o p e r  i n s u r a n c e  w i th  r e s p e c t  t h e r e t o .

7 . T he Loan A g reem en t w i l l  p r o v i d e ,  among o t h e r  t h i n g s ,  t h e  
f o l l o w i n g :

( a )  t o  f i n a n c e  th e  c o s t  o f  t h e  a c q u i s i t i o n ,  c o n s t r u c ­
t i o n  a n d  i n s t a l l a t i o n  o f  t h e  P r o j e c t ,  t h e  C o u n ty  w i l l  i s s u e  
a n d  d e l i v e r  t h e  B o n d s . The B onds w i l l  b e  s e c u r e d  b y  a p le d g e  
o f  s u b s t a n t i a l l y  a l l  o f  t h e  am o u n ts  t o  b e  p a i d  t o  th e  C o u n ty  
b y  th e  C o r p o r a t io n ,  a s  a u t h o r i z e d  by  th e  A c t;

( b )  t h e  p r o c e e d s  d e r i v e d  from  th e  i s s u a n c e  an d  d e l i v e r y  
o f  t h e  B onds w i l l  be  u s e d  to  p a y  t h e  c o s t s  i n c i d e n t  t o  t h e
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a c q u i s i t i o n ,  c o n s t r u c t i o n  and  i n s t a l l a t i o n  o f  t h e  P r o j e c t  and  
t h e  i s s u a n c e  o f  t h e  B o n d s; S3

( c )  t h e  Loan A g reem en t o b l i g a t e s  th e  C o r p o r a t io n  t o ^  
c o m p le te  t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n  and i n s t a l l a t i o n  o f ^  
t h e  P r o j e c t  and  to  p a y  s u c h  c o s t s  t h e r e o f  a s  a r e  i n  e x c e s s  of^-i^ 
t h e  p r o c e e d s  o f  th e  B o n d s; and

(d )  th e  Loan A g reem en t c o n t a i n s  no p r o v i s i o n  i m p o s i n g ^  
an y  p e c u n ia r y  l i a b i l i t y  upon  th e  C o u n ty  o r  w h ic h  w ou ld  c r e a t e ^  
a c h a r g e  u p o n  i t s  g e n e r a l  c r e d i t  o r  t a x in g  p o w e rs . ST
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8 . P u r s u a n t  
t u r e " ) ,  t h e  C o u n ty  
N o r th  C a r o l i n a ,  a s

t o  a p r o p o s e d  T r u s t  I n d e n tu r e  ( t h e  " I n d e n -  
w i l l  a s s i g n  t o  F i r s t  U nion  N a t io n a l  B ank o f 
t r u s t e e  ( t h e  ’’T r u s t e e ” ), a s  s e c u r i t y  f o r  th e  

p ay m en t o f  t h e  B o n d s, s u b s t a n t i a l l y  a l l  o f  th e  r i g h t ,  t i t l e  and 
i n t e r e s t  o f  t h e  C o u n ty  i n  and  to  t h e  Loan A g reem en t and  th e  
M o rtg a g e  r e f e r r e d  t o  i n  P a r a g r a p h  9 b e lo w . The I n d e n tu r e  w i l l  
p r o v id e  f o r  t h e  te r m s  o f  t h e  B onds, i n c l u d i n g  p r o v i s i o n s  f o r  th e  
p ay m en t o f  t h e  p r i n c i p a l  o f  and i n t e r e s t  on th e  B o n d s, t h e  e x ­
c h a n g e  and  t r a n s f e r  o f  t h e  B onds, th e  re d e m p tio n  o f  th e  B onds, th e  
m eans o f  d i s b u r s e m e n t  o f  p r o c e e d s  o f  th e  B onds, d e f a u l t  and 
re m e d ie s  t h e r e f o r  an d  v a r i o u s  o t h e r  m a t t e r s  r e l a t i n g  t o  th e  B o n d s. 
The I n d e n tu r e  im p o se s  no p e c u n ia r y  l i a b i l i t y  on th e  C o u n ty  and 
d o e s  n o t  c r e a t e  a c h a r g e  u p o n  th e  g e n e r a l  c r e d i t  o r  t a x i n g  pow er 
o f  t h e  C o u n ty .

9 . P u r s u a n t  t o  a p ro p o s e d  M o rtg ag e  and  S e c u r i t y  A g reem en t 
( t h e  ’’M o r tg a g e ” ), t h e  C o r p o r a t io n  w i l l  g r a n t  a m o r tg a g e  l i e n  on, 
and  s e c u r i t y  i n t e r e s t  i n ,  t h e  P r o j e c t  to  t h e  C o u n ty  a s  a d d i t i o n a l  
s e c u r i t y  f o r  t h e  p a y m en t o f  t h e  B o n d s.

10 . The B onds w i l l  b e  i s s u e d  b y  th e  C o u n ty  p u r s u a n t  t o  th e  
O rd in a n c e .  T he O rd in a n c e  im p o se s  upon  th e  C o r p o r a t io n  th e  o b l i g a ­
t i o n  t o  p a y , i n  a d d i t i o n  t o  th e  m oneys r e q u i r e d  f o r  t h e  p ay m en t o f  
th e  p r i n c i p a l  o f  an d  i n t e r e s t  on th e  B onds, a l l  o t h e r  c o s t s  and 
e x p e n s e s  r e s u l t i n g  fro m  t h e  O rd in a n c e  and th e  i s s u a n c e  o f  th e  
Bonds p u r s u a n t  t h e r e t o  and  th e  t r a n s a c t i o n s  c o n te m p la te d  t o  ta k e  
p l a c e  i n  c o n n e c t io n  t h e r e w i t h .

11 . The Loan A g re e m e n t, t h e  M o rtg a g e , t h e  I n d e n t u r e ,  th e  
O rd in a n c e  and  th e  B onds w i l l  be s u b s t a n t i a l l y  in  th e  form  h e r e t o ­
f o r e  u s e d  i n  th e  i s s u a n c e  o f  i n d u s t r i a l  re v e n u e  b o n d s  o r  n o te s  
p u r s u a n t  t o  th e  A c t. W h ile  c h a n g e s  may be  made i n  th e  fo rm s 
t h e r e o f ,  i t  i s  n o t  e x p e c te d  t h a t  t h e r e  w i l l  be any  c h a n g e s  w hich  
w i l l  s u b s t a n t i a l l y  a f f e c t  th e  U n d e r ta k in g  a s  d e s c r i b e d  h e r e i n .

1 2 . The u n d e r s ig n e d  c e r t i f i e s ,  u n d e r  p e n a l t y  o f  p e r j u r y ,  
t h a t  n e i t h e r  th e  a p p r o v a l s  g r a n t e d  i n  c o n n e c t io n  w i th  th e  Bonds 
n o r t h e  r e q u e s t  f o r  an  a l l o c a t i o n  o f  th e  S t a t e  C e i l i n g  made h e r e i n  
h av e  b e e n  made i n  c o n s i d e r a t i o n  o f  an y  b r i b e ,  g i f t ,  g r a t u i t y ,  o r  
d i r e c t  o r  i n d i r e c t  c o n t r i b u t i o n  to  an y  p o l i t i c a l  c am p a ig n .
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NOV 1 0  1987 no. 5

Upon 
p r a y s :

t h e  b a s i s  o f  t h e  f o r e g o in g ,  th e

T h a t t h e  S t a t e  B o ard  a c c e p t  t h e  f i l i n g  o f  th e  P e t i t i o n  
p r e s e n t e d  h e r e w i t h ;  t h a t ,  t h e r e a f t e r  an d  a s  so o n  a s  p r a c t i c a b l e ,  
i t  make s u c h  in d e p e n d e n t  i n v e s t i g a t i o n  o f  th e  U n d e r ta k in g  and  th e  
t e r m s  and p r o v i s i o n s  o f  t h e  Loan A g reem en t, t h e  M o rtg a g e , t h e  
I n d e n t u r e ,  t h e  O rd in a n c e  and  th e  Bonds a s  i t  deem s a d v i s a b l e ;  t h a t  
i t  f i n d  t h a t  t h e  p ro p o s e d  U n d e r ta k in g  i s  in te n d e d  t o  p ro m o te  th e  
p u r p o s e s  o f  t h e  A c t and  i s  r e a s o n a b ly  a n t i c i p a t e d  t o  e f f e c t  s u c h  
r e s u l t ;  on t h e  b a s i s  o f  s u c h  f i n d i n g ,  t h a t  i t  a p p ro v e  th e  U n d e r­
t a k i n g ,  i n c l u d i n g  c h a n g e s  m  any  d e t a i l s  o f  t h e  s a i d  f i n a n c i n g  a s  
f i n a l l y  consum m ated  w h ich  do n o t  m a t e r i a l l y  a f f e c t  th e  U n d e r ta k in g  
and  g iv e  p u b l i s h e d  n o t i c e  o f  i t s  a p p r o v a l  m  th e  m an n er s e t  f o r t h  
i n  t h e  A c t; an d  t h a t  a p o r t i o n  o f  t h e  S t a t e  C e i l i n g  in  th e  am ount 
o f  $ 3 ,2 0 0 ,0 0 0  be a l l o c a t e d  to  t h e  B o n d s.

N ovem ber 3 , 1987 .

R e s p e c t f u l l y  S u b m it te d ,

CHEROKEE COUNTY, SOUTH CAROLINA

> olphus C. M ed ley , Adm ini 
o f  C h ero k ee  C o u n ty , So

s tp tfx  o r  
C a r o l in a

A t t e s t :

By:
D o r is  F . P e a r s o n ,  C le r k  o f  

C o u n ty  C o u n c i l  o f  C h e ro k e e  
C o u n ty , S o u th  C a r o l in a
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A RESOLUTION

NOV 1 0 1987 NO. 5

STATE BUDGET & CONTROL BOARD
AUTHORIZING A PETITION TO THE STATE BUDGET AND CONTROL BOARD OF 
SOUTH CAROLINA ("STATE BOARD") FOR ITS APPROVAL OF THE FINANCING 
OF THE ACQUISITION, CONSTRUCTION AND INSTALLATION OF LAND, BUILD­
INGS, FIXTURES, MACHINERY AND EQUIPMENT AT INDUSTRIAL FACILITIES 
IN CHEROKEE COUNTY, SOUTH CAROLINA TO BE OWNED AND OPERATED BY THE 
HOLSON COMPANY THROUGH THE ISSUANCE AND DELIVERY OF $ 3 ,2 0 0 ,0 0 0  
CHEROKEE COUNTY, SOUTH CAROLINA, INDUSTRIAL REVENUE BONDS (THE 
HOLSON COMPANY PROJECT) 1987 (THE "BONDS” ) PURSUANT TO TITLE 4, 
CHAPTER 2 9 , CODE OF LAWS OF SOUTH CAROLINA 19 7 6 , AS AMENDED, AND 
FOR ALLOCATION BY THE STATE BOARD OF A PORTION OF THE STATE 
CEILING TO THE BONDS; PROVIDING FOR A PUBLIC HEARING TO BE HELD IN 
CONNECTION WITH THE ISSUANCE AND DELIVERY OF THE BONDS; AND 
PROVIDING FOR OTHER MATTERS RELATING THERETO.

BE IT RESOLVED BY CHEROKEE COUNTY COUNCIL IN MEETING DULY 
ASSEMBLED:

S e c t i o n  1 . F iJ ld in 2 S _ o f F a c t .  I n c i d e n t  to  t h e  a d o p t io n  o f  
t h i s  r e s o l u t i o n ,  C h ero k ee  C o u n ty  C o u n c i l  ( " C o u n ty  C o u n c i l " ) ,  t h e  
g o v e r n in g  b o d y  o f  C h ero k ee  C o u n ty , S o u th  C a r o l i n a  ( t h e  " C o u n ty " ) ,  
h a s  made th e  f o l l o w i n g  f i n d i n g s  an d  d e t e r m i n a t i o n s :

( a )  The H o lso n  Company ( t h e  " C o r p o r a t i o n " ) ,  a c o r p o r a t i o n  
o r g a n iz e d  and  e x i s t i n g  u n d e r  t h e  law s  o f  t h e  S t a t e  o f  D e la w a re , 
h a s  p ro p o s e d  t h a t  th e  C oun ty  a s s i s t  i n  f i n a n c i n g  t h e  a c q u i s i t i o n ,  
c o n s t r u c t i o n  an d  i n s t a l l a t i o n  o f  c e r t a i n  l a n d ,  b u i l d i n g s ,  f i x ­
t u r e s ,  m a c h in e ry  and  e q u ip m e n t ( t h e  " P r o j e c t " )  t o  c o n s t i t u t e  a 
m a n u f a c tu r in g  f a c i l i t y  f o r  p h o to  a lb u m s  and p h o to  g r e e t i n g  c a r d s  
in  th e  C o u n ty  a t  an  e s t i m a te d  c o s t  o f  $ 3 ,2 0 0 ,0 0 0  th r o u g h  th e  
i s s u a n c e  and  d e l i v e r y  o f I n d u s t r i a l  R ev en u e  B onds p u r s u a n t  t o  t h e  
a u t h o r i z a t i o n  o f  T i t l e  4 , C h a p te r  2 9 , Code o f  Laws o f  S o u th  
C a r o l i n a  1976 , a s  am ended ( th e  " A c t " ) .

(b )  The C o r p o r a t io n  h a s  a d v i s e d  C o u n ty  C o u n c i l  t h a t  i t s  
p ro p o s e d  i n d u s t r i a l  p r o j e c t  w ould  be  a i d e d  by th e  a s s i s t a n c e  w h ich  
th e  C o u n ty  m ig h t  r e n d e r  th r o u g h  th e  i s s u a n c e  a n d  d e l i v e r y  o f  
I n d u s t r i a l  R evenue Bonds in  t h e  p r i n c i p a l  am oun t o f  $ 3 ,2 0 0 ,0 0 0  
( t h e  "B o n d s" ) p u r s u a n t  to  th e  A c t and  t o  a p r o p o s e d  o r d in a n c e  ( t h e  
" O r d in a n c e " )  t o  be a d o p te d  by C o u n ty  C o u n c i l .

( c )  C o u n ty  C o u n c il h a s  a g r e e d  t o  f i n a n c e  t h e  a c q u i s i t i o n ,  
c o n s t r u c t i o n  an d  i n s t a l l a t i o n  o f  t h e  P r o j e c t  a n d  a d o p ts  t h i s  
R e s o l u t i o n  t o  e v id e n c e  i t s  a p p r o v a l  o f  t h e  i s s u a n c e  and  d e l i v e r y  
o f  t h e  B onds a s  a f o r e s a i d ,  to  a u t h o r i z e  a P e t i t i o n  to  t h e  S t a t e  
B u d g e t an d  C o n t r o l  B oard  o f  S o u th  C a r o l i n a  ( t h e  " S t a t e  B o a rd " )  f o r  
i t s  a p p r o v a l  o f  th e  a c q u i s i t i o n ,  c o n s t r u c t i o n ,  i n s t a l l a t i o n  and  
f i n a n c i n g  o f t h e  P r o j e c t  and  f o r  i t s  a l l o c a t i o n  o f  a p o r t i o n  o f  
t h e  S t a t e  C e i l i n g  to  th e  B onds, and  t o  p r o v i d e  f o r  a p u b l i c  
h e a r i n g  t o  be  h e l d  in  c o n n e c t io n  w i th  t h e  i s s u a n c e  a n d  d e l i v e r y  o f  
t h e  B o n d s.
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(d )  C ou n ty  C o u n c i l  h a s  d e te r m in e d  t h a t  t h e  f i n a n c i n g  o f  t h e  
a c q u i s i t i o n ,  c o n s t r u c t i o n  a n d  i n s t a l l a t i o n  o f  t h e  P r o j e c t  ( t h e  
’’U n d e r ta k in g " )  w i l l  s u b s e r v e  t h e  p u r p o s e s  o f  t h e  A ct and  t h a t  
n e i t h e r  t h e  U n d e r ta k in g  n o r  t h e  B onds w i l l  g iv e  r i s e  t o  any  
p e c u n ia r y  l i a b i l i t y  o f  t h e  C o u n ty  o r  a c h a r g e  a g a i n s t  i t s  g e n e r a l  
c r e d i t  o r  t a x i n g  p o w e rs .

( e )  When c o m p le te d ,  t h e  P r o j e c t  w i l l  p r o v id e  em p lo y m en t f o r  
a t  l e a s t  o n e  h u n d re d  (1 0 0 )  p e r s o n s .  I t  i s  t h e r e f o r e  b e l i e v e d  t h a t  
t h e  U n d e r ta k in g  w i l l  h a v e  a b e n e f i c i a l  e f f e c t  u p o n  t h e  g e n e r a l  
p u b l i c  w e l f a r e  o f  t h e  C o u n ty  and  a r e a s  a d j a c e n t  t h e r e t o  by  p r o v i d ­
in g  em ploym en t n o t  o th e r w i s e  p r o v id e d  i n  t h e  C o u n ty .

( f )  The am o u n t n e c e s s a r y  t o  f i n a n c e  t h e  a c q u i s i t i o n ,  c o n ­
s t r u c t i o n  and i n s t a l l a t i o n  o f  t h e  P r o j e c t  i s  T h re e  M i l l i o n  Two 
H u n d red  T h o u san d  D o l l a r s  ( $ 3 ,2 0 0 ,0 0 0 ) .

(g )  The C o r p o r a t i o n  h a s  s u b m i t t e d  to  C o u n ty  C o u n c i l  a d r a f t  
o f  a p ro p o s e d  L oan A g reem en t ( t h e  "L oan  A g re e m e n t" )  p u r s u a n t  t o  
w h ic h  th e  C o u n ty  w i l l  le n d  T h re e  M i l l i o n  Two H u n d red  T h o u sa n d  
D o l l a r s  ( $ 3 ,2 0 0 ,0 0 0 )  t o  t h e  C o r p o r a t io n  an d  u n d e r  w h ic h  t h e  
C o r p o r a t i o n  w i l l  u n c o n d i t i o n a l l y  a g r e e :

( i )  t o  c o m p le te  t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n  an d  
i n s t a l l a t i o n  o f  th e  P r o j e c t  an d  t o  p a y  s u c h  c o s t s  t h e r e o f  a s  
a r e  i n  e x c e s s  o f  t h e  p r o c e e d s  o f  t h e  B o n d s ,

( i i )  t o  p a y  t h e  a m o u n ts  n e c e s s a r y  t o  p r o v id e  th e  p a y ­
m e n ts  o f  p r i n c i p a l  o f  and  i n t e r e s t  on th e  B onds w h ic h  w i l l  b e  
d a t e d  and w i l l  m a tu re  in  t h e  a m o u n ts  an d  b e a r  i n t e r e s t  a t  t h e  
r a t e s  s e t  f o r t h  in  S e c t i o n  2 o f  t h e  O rd in a n c e ,

( i i i )  t o  m a i n t a i n  t h e  P r o j e c t  i n  good  r e p a i r ,  an d

( i v )  t o  c a r r y  a l l  p r o p e r  i n s u r a n c e  w i th  r e s p e c t  t o  t h e
P r o j e c t .

(h )  The C o r p o r a t i o n  h a s  a l s o  s u b m i t t e d  t o  C o u n ty  C o u n c i l  a 
d r a f t  o f  a  p ro p o s e d  T r u s t  I n d e n tu r e  p u r s u a n t  t o  w h ich  t h e  C o u n ty  
w i l l  a s s i g n  s u b s t a n t i a l l y  a l l  o f  i t s  r i g h t s  in  th e  Loan A g reem en t 
and  i n  th e  M o rtg ag e  and S e c u r i t y  A g re em en t r e f e r r e d  t o  in  P a r a ­
g ra p h  ( i )  b e lo w  t o  F i r s t  U n ion  N a t io n a l  Bank o f  N o r th  C a r o l i n a ,  a s  
t r u s t e e  ( t h e  " T r u s t e e " ) ,  a s  s e c u r i t y  f o r  t h e  p ay m en t o f  t h e  B o n d s .

( i )  The C o r p o r a t i o n  h a s  a l s o  s u b m i t t e d  t o  C o u n ty  C o u n c i l  a 
d r a f t  o f  a  p ro p o s e d  M o rtg ag e  and  S e c u r i t y  A g reem en t p u r s u a n t  t o  
w h ich  th e  C o r p o r a t io n  w i l l  g r a n t  a m o r tg a g e  l i e n  o n , and  s e c u r i t y  
i n t e r e s t  i n ,  th e  P r o j e c t  t o  t h e  C o u n ty  a s  a d d i t i o n a l  s e c u r i t y  f o r  
t h e  p a y m en t o f t h e  B o n d s.

( j )  T he C o r p o r a t i o n  h a s  a r r a n g e d  f o r  th e  i s s u a n c e  an d  
d e l i v e r y  o f  th e  B onds to  t h e  T r u s t e e .

G 7838
2



IO

ST
AT

E 
BU

DG
ET

 &
 C

ON
TR

OL
 B

OA
RD

th e  C o rp o ra - 
i s s u a n c e  and*"-4 
r e s e r v e  fu n d ^Q

r-i-H

( k )  In  v ie w  o f  t h e  w e l l  e s t a b l i s h e d  c r e d i t  o f  
t i o n  an d  th e  s u c c e s s f u l  a r r a n g e m e n ts  t o  e f f e c t  t h e  
d e l i v e r y  o f  th e  B onds w i t h o u t  t h e  e s t a b l i s h m e n t  o f  a 
f o r  t h e  p ay m en t o f  t h e  p r i n c i p a l  o f  and  i n t e r e s t  o n  th e  B o n d s, no 
su ch  r e s e r v e  fu n d  w i l l  be  e s t a b l i s h e d .

( 1 )  N e i t h e r  th e  a p p r o v a l s  g r a n t e d  in  c o n n e c t io n  w i th  th e H ^  
Bonds n o r  th e  r e q u e s t  f o r  an  a l l o c a t i o n  from  t h e  S t a t e  B o ard  h a v e ^  
b e en  m ade in  c o n s i d e r a t i o n  o f  an y  b r i b e ,  g i f t ,  g r a t u i t y ,  o r  d i r e c t '  
o r  i n d i r e c t  c o n t r i b u t i o n  t o  any p o l i t i c a l  c a m p a ig n . r f l

S e c t i o n  2 . S u b m is s io n  o f  P e t i t i o n . The P e t i t i o n  i n  s u b s t a n ­
t i a l l y  t h e  form  a t t a c h e d  h e r e t o  a s  E x h i b i t  A s h a l l  b e  p r e s e n t e d  to  
t h e  S t a t e  B oard  to  s e e k  t h e  a p p r o v a l  r e q u i r e d  by th e  A c t an d  to  
make an  a u t h o r i z e d  r e q u e s t  t h a t  $ 3 ,2 0 0 ,0 0 0  o f  th e  S t a t e  C e i l i n g  be  
a l l o c a t e d  to  t h e  B onds. T he P e t i t i o n  s h a l l  b e  d u ly  e x e c u te d  by  
th e  C o u n ty  A d m i n i s t r a t o r  an d  t h e  sam e s h a l l  be  a t t e s t e d  b y  th e  
C le rk  o f  C ou n ty  C o u n c i l .

S e c t i o n  
1 4 7 ( f )  o f  th e  
h e a r i n g  s h a l l  
o f  t h e  Bonds 
b e f o r e  f i n a l

3 . P u b l i c  H e a r i ng  a nd N o t i c e .  P u r s u a n t  t o  S e c t io n
I n t e r n a l  R evenue Code o f  1986 , a s  am ended , a p u b l i c  
be  h e ld  in  c o n n e c t io n  w i th  th e  i s s u a n c e  and  d e l i v e r y  
by  th e  C o u n ty . Such  p u b l i c  h e a r i n g  s h a l l  be h e ld  

a c t i o n  b y  C o u n ty  C o u n c i l  a u t h o r i z i n g  t h e  i s s u a n c e  and
d e l i v e r y  o f  t h e  B onds. N o t l e s s  th a n  f o u r t e e n  (1 4 )  d a y s  p r i o r  
th e  p u b l i c  h e a r i n g ,  t h e  C o u n ty  A d m i n i s t r a t o r  s h a l l  c a u s e  n o t i c e  
su ch  h e a r i n g  to  be  p u b l i s h e d  in  The G a f fn e y  L e d g e r ,  a n e w sp a p e r  
g e n e r a l  c i r c u l a t i o n  in  t h e  C o u n ty . Such n o t i c e  s h a l l  b e  
s u b s t a n t i a l l y  t h e  fo rm  a t t a c h e d  h e r e t o  a s  E x h i b i t  B.

A d o p te d  t h i s  3 rd  day  o f  N ovem ber, 1987 .

CHEROKEE COUNTY, SOUTH CAROLIMA

___

? .  M ed ley , A dm im se y ,
o f  C h e ro k e e  C o u n ty , S o u tl

A t t e s t :

B'y : _ A Z
D o r i s  F. P e a r s o n ,  C le r k  o f 

C o u n ty  C o u n c i l  o f  C h e ro k e e  
C o u n ty , S o u th  C a r o l i n a
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E x h ib i t  A

STATE OF SOUTH CAROLINA

COUNTY OF CHEROKEE

)
TO THE STATE BUDGET AND CONTROL )

)
BOARD OF SOUTH CAROLINA )
____________________________________________ )

E X H I B I T

NOV 1 0 1987 No. 5

SMrt BUDGET & CONTROL BOARD

P E T I T I O N

T h i s  P e t i t i o n  o f  C h e ro k e e  C o u n ty , S o u th  C a r o l in a  ( t h e  "C oun­
t y ” ) ,  p u r s u a n t  to  T i t l e  4 , C h a p te r  29 o f  th e  Code o f  Laws o f  S o u th  
C a r o l i n a  1976 , a s  am ended ( t h e  " A c t " ) ,  and  s p e c i f i c a l l y  S e c t i o n  
4 -2 9 - 1 4 0  t h e r e o f ,  r e s p e c t f u l l y  sh o w s:

1. The C o u n ty  C o u n c i l  o f  t h e  C o u n ty  ( " C o u n ty  C o u n c i l " )  i s  
t h e  g o v e r n in g  bod y  o f  t h e  C o u n ty  a s  e s t a b l i s h e d  b y  la w , a n d , a s  
s u c h , i s  th e  " g o v e r n in g  b o a rd "  o f  th e  C o u n ty  r e f e r r e d  to  i n  t h e  
A c t .

2 . The A ct a u t h o r i z e s  and  em pow ers t h e  C o u n ty , i f  i t  s h a l l  
co m p ly  w i th  th e  p r o v i s i o n s  s e t  f o r t h  i n  t h e  A c t,  t o  a c q u i r e  o r  
c a u s e  t o  be a c q u i r e d  la n d ,  b u i l d i n g s ,  e q u ip m e n t ,  m a c h in e ry  and  
o t h e r  im p ro v e m e n ts  deem ed n e c e s s a r y ,  s u i t a b l e  an d  u s e f u l  b y  any  
i n d u s t r i a l  e n t e r p r i s e  an d  to  f i n a n c e  t h e  a c q u i s i t i o n  and  i n s t a l l a ­
t i o n  o f  t h e  same th r o u g h  t h e  i s s u a n c e  o f  b o n d s  o r  n o t e s  p a y a b le  
fro m  an d  s e c u r e d  by  a p le d g e  o f  t h e  r e v e n u e s  t o  b e  d e r i v e d  from  a 
f i n a n c i n g  a g re e m e n t r e l a t i n g  t o  s u c h  la n d ,  b u i l d i n g s ,  e q u ip m e n t,  
m a c h in e ry  and o t h e r  im p ro v e m e n ts .

3 . The C o u n ty  h a s  a g r e e d  w i th  The H o lso n  Company ( th e  
" C o r p o r a t i o n " ) ,  a c o r p o r a t i o n  o r g a n iz e d  a n d  e x i s t i n g  u n d e r  th e  
la w s  o f  t h e  S t a t e  o f  D e la w a re , t h a t  t h e  C o u n ty  w i l l  u n d e r t a k e  t o  
f i n a n c e  th e  a c q u i s i t i o n ,  c o n s t r u c t i o n  and i n s t a l l a t i o n  o f  la n d ,  
b u i l d i n g s ,  f i x t u r e s ,  m a c h in e ry  and  e q u ip m e n t ( t h e  " P r o j e c t " )  t o  
c o n s t i t u t e  a m a n u f a c tu r in g  f a c i l i t y  f o r  p h o to  a lb u m s and p h o to  
g r e e t i n g s  c a r d s  i n  t h e  C o u n ty  th r o u g h  t h e  i s s u a n c e  and d e l i v e r y  o f  
I n d u s t r i a l  R evenue B onds p u r s u a n t  t o  t h e  A c t .  In  t h i s  c o n n e c t io n ,  
t h e  C o u n ty  h a s  a g r e e d  t o  i s s u e  T h re e  M i l l i o n  Two H u n d red  T h o u san d  
D o l l a r s  ( $ 3 ,2 0 0 ,0 0 0 )  C h e ro k e e  C o u n ty , S o u th  C a r o l i n a ,  I n d u s t r i a l  
R ev en u e  B onds (T he H o lso n  Company P r o j e c t )  1987 ( t h e  "B o n d s" ) 
p u r s u a n t  t o  th e  A c t and  t o  an  o r d in a n c e  ( t h e  " O r d in a n c e " )  t o  b e  
a d o p te d  by  C o u n ty  C o u n c i l .

4 . C ou n ty  C o u n c i l  i s  a d v i s e d  by  th e  C o r p o r a t io n  t h a t  th e  
c o s t  o f  th e  P r o j e c t  w i l l  be  a p p r o x im a te ly  T h re e  M i l l i o n  Two 
H u n d red  T h o u san d  D o l l a r s  ( $ 3 ,2 0 0 ,0 0 0 )  and  t h a t ,  t h e r e f o r e ,  i n  
o r d e r  t o  f in a n c e  t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n  and  i n s t a l l a t i o n  o f  
t h e  P r o j e c t  ( t h e  " U n d e r t a k in g " ) ,  i n c l u d i n g  th e  c o s t s  an d  c h a r g e s  
i n c i d e n t  t o  th e  i s s u a n c e  and  d e l i v e r y  o f  t h e  B onds, i t  i s  n e c e s ­
s a r y  t h a t  th e  C o u n ty  i s s u e  and  d e l i v e r  th e  B onds i n  t h a t  am oun t.
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5 . When c o m p le te d ,  t h e  P r o j e c t  w i l l  p r o v id e  em p lo y m en t f  

a t  l e a s t  o n e  h u n d re d  (1 0 0 ) p e r s o n s  and  w i l l  p r o v id e  s t i m u l a t i o n  to  
t h e  econom y o f  t h e  C o u n ty  and  n e ig h b o r in g  a r e a s  by i n c r e a s e  8 0econom y
p a y r o l l s ,  c a p i t a l  in v e s tm e n t  and  t a x  r e v e n u e s .

6 . F o r t h e  r e a s o n s  ab o v e  s e t  f o r t h  and  h e r e i n a f t e r  d is^Q J 
c l o s e d ,  C o u n ty  C o u n c i l  h a s  fo u n d  and  d e te r m in e d  t h a t :

A c t;
( a )  t h e  U n d e r ta k in g  w i l l  s u b s e r v e  t h e  p u r p o s e s  o f  th ^ .
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(b )  t h e  U n d e r ta k in g  w i l l  h a v e  a b e n e f i c i a l  e f f e c t  upon  
t h e  g e n e r a l  p u b l i c  w e l f a r e  o f  t h e  C o u n ty  a n d  t h e  a r e a s  
a d j a c e n t  t h e r e t o  by p r o v i d i n g  em p lo y m en t n o t  o th e r w i s e  
p r o v id e d  i n  t h e  C o u n ty ;

(c )  b y  r e a s o n  o f  t h e  U n d e r ta k in g ,  no p e c u n i a r y  l i a b i l i ­
t y  w i l l  r e s u l t  t o  th e  C o u n ty  n o r  w i l l  t h e r e  be a c h a r g e  
a g a i n s t  i t s  g e n e r a l  c r e d i t  o r  t a x i n g  p o w e rs ;

(d )  t h e  am ount r e q u i r e d  t o  f i n a n c e  th e  a c q u i s i t i o n ,  
c o n s t r u c t i o n  an d  i n s t a l l a t i o n  o f  t h e  P r o j e c t  i s  a p p r o x im a te ly  
$ 3 ,2 0 0 ,0 0 0 ;

( e )  t h e  p ro p o s e d  Loan A g reem en t ( t h e  ’’L oan  A g re e m e n t" )  
b e tw e e n  t h e  C o u n ty  a n d  t h e  C o r p o r a t i o n  u n c o n d i t i o n a l l y  
o b l i g a t e s  t h e  C o r p o r a t io n  t o  p a y  an  am ount a d e q u a te  t o  
p r o v i d e  f o r  t h e  p ay m en t o f  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  on 
t h e  B onds w h ic h  w i l l  b e  d a t e d  and  w i l l  m a tu re  i n  t h e  am oun ts  
a n d  b e a r  i n t e r e s t  a t  t h e  r a t e s  s e t  f o r t h  i n  S e c t i o n  2 o f  th e  
O r d in a n c e ;

( f )  i n  v ie w  o f  t h e  w e l l  e s t a b l i s h e d  c r e d i t  o f  th e  
C o r p o r a t io n  and  th e  s u c c e s s f u l  a r r a n g e m e n ts  t o  e f f e c t  th e  
i s s u a n c e  an d  d e l i v e r y  o f  t h e  B onds w i th o u t  th e  e s t a b l i s h m e n t  
o f  a r e s e r v e  fu n d  f o r  t h e  p ay m en t o f  t h e  p r i n c i p a l  o f  and 
i n t e r e s t  on th e  B onds, no su c h  r e s e r v e  fu n d  w i l l  b e  e s t a b ­
l i s h e d ;  and

(g ) t h e  te r m s  o f  t h e  Loan A g re em en t r e q u i r e  t h e  C o rp o ­
r a t i o n  to  m a in t a in  th e  P r o j e c t  i n  go o d  r e p a i r  and to  c a r r y  
a l l  p r o p e r  i n s u r a n c e  w i th  r e s p e c t  t h e r e t o .

7 . The Loan A g reem en t w i l l  p r o v id e ,  among o t h e r  t h i n g s ,  th e  
f o l l o w i n g :

(a )  t o  f i n a n c e  t h e  c o s t  o f  th e  a c q u i s i t i o n ,  c o n s t r u c ­
t i o n  and i n s t a l l a t i o n  o f  t h e  P r o j e c t ,  t h e  C o u n ty  w i l l  i s s u e  
an d  d e l i v e r  t h e  B onds. The B onds w i l l  b e  s e c u r e d  by a p le d g e  
o f  s u b s t a n t i a l l y  a l l  o f  th e  am o u n ts  t o  be  p a id  t o  t h e  C o u n ty  
b y  t h e  C o r p o r a t io n ,  a s  a u t h o r i z e d  by  t h e  A c t;

(b )  t h e  p r o c e e d s  d e r i v e d  from  t h e  i s s u a n c e  and d e l i v e r y  
o f  t h e  B onds w i l l  be u s e d  t o  p a y  th e  c o s t s  i n c i d e n t  to  th e
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.a c q u i s i t i o n ,  c o n s t r u c t i o n  a n d  i n s t a l l a t i o n  o f  t h e  P r o j e c t  and  

th e  i s s u a n c e  o f  t h e  B o n d s;

( c )  t h e  L oan A g re e m e n t o b l i g a t e s  t h e  C o r p o r a t i o n  t o  
c o m p le te  t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n  a n d  i n s t a l l a t i o n  o f  
t h e  P r o j e c t  an d  t o  p ay  s u c h  c o s t s  t h e r e o f  a s  a r e  i n  e x c e s s  o f  
t h e  p r o c e e d s  o f  t h e  B o n d s; a n d

(d )  t h e  Loan A g re em en t c o n t a i n s  no p r o v i s i o n  im p o s in g  
any  p e c u n i a r y  l i a b i l i t y  upon th e  C o u n ty  o r  w h ic h  w o u ld  c r e a t e  
a c h a r g e  u p o n  i t s  g e n e r a l  c r e d i t  o r  t a x i n g  p o w e rs .

8 . P u r s u a n t  t o  a p r o p o s e d  T r u s t  I n d e n tu r e  ( t h e  ’’ In d e n ­
t u r e ” ) ,  t h e  C o u n ty  w i l l  a s s i g n  t o  F i r s t  U n io n  N a t i o n a l  Bank o f  
N o r th  C a r o l i n a ,  a s  t r u s t e e  ( t h e  " T r u s t e e ” ) ,  a s  s e c u r i t y  f o r  t h e  
p a y m en t o f  t h e  B o n d s , s u b s t a n t i a l l y  a l l  o f  t h e  r i g h t ,  t i t l e  and  
i n t e r e s t  o f  t h e  C o u n ty  in  and t o  t h e  Loan A g re em en t an d  th e  
M o rtg a g e  r e f e r r e d  t o  m  P a r a g r a p h  9 b e lo w . T he I n d e n t u r e  w i l l  
p r o v id e  f o r  t h e  t e r m s  o f  t h e  B o n d s , i n c l u d i n g  p r o v i s i o n s  f o r  t h e  
p ay m en t o f  t h e  p r i n c i p a l  o f  and i n t e r e s t  on t h e  B o n d s, t h e  e x ­
c h a n g e  an d  t r a n s f e r  o f  t h e  B onds, t h e  r e d e m p t io n  o f  t h e  B o n d s , th e  
m eans o f  d i s b u r s e m e n t  o f  p r o c e e d s  o f  t h e  B o n d s, d e f a u l t  and  
r e m e d ie s  t h e r e f o r  an d  v a r i o u s  o t h e r  m a t t e r s  r e l a t i n g  to  t h e  B o n d s. 
The I n d e n t u r e  im p o s e s  no p e c u n i a r y  l i a b i l i t y  on  t h e  C o u n ty  and  
d o e s  n o t  c r e a t e  a c h a r g e  u p o n  t h e  g e n e r a l  c r e d i t  o r  t a x i n g  pow er 
o f  t h e  C o u n ty .

9 . P u r s u a n t  t o  a p ro p o s e d  M o rtg a g e  and  S e c u r i t y  A g reem en t 
( t h e  ’’M o r tg a g e ” ) ,  t h e  C o r p o r a t io n  w i l l  g r a n t  a m o r tg a g e  l i e n  on , 
and  s e c u r i t y  i n t e r e s t  i n ,  th e  P r o j e c t  t o  t h e  C o u n ty  a s  a d d i t i o n a l  
s e c u r i t y  f o r  t h e  p a y m en t o f  t h e  B o n d s.

10 . The B onds w i l l  be i s s u e d  by th e  C o u n ty  p u r s u a n t  t o  th e  
O r d in a n c e .  The O rd in a n c e  im p o se s  u p o n  t h e  C o r p o r a t i o n  t h e  o b l i g a ­
t i o n  t o  p a y , i n  a d d i t i o n  to  t h e  m oneys r e q u i r e d  f o r  t h e  p a y m en t o f  
t h e  p r i n c i p a l  o f  an d  i n t e r e s t  on th e  B o n d s, a l l  o t h e r  c o s t s  and  
e x p e n s e s  r e s u l t i n g  fro m  th e  O rd in a n c e  and th e  i s s u a n c e  o f  t h e  
B onds p u r s u a n t  t h e r e t o  and  t h e  t r a n s a c t i o n s  c o n te m p la te d  to  ta k e  
p l a c e  m  c o n n e c t io n  t h e r e w i t h .

11 . The L oan A g re e m e n t, t h e  M o rtg a g e , t h e  I n d e n t u r e ,  th e  
O rd in a n c e  an d  th e  B onds w i l l  b e  s u b s t a n t i a l l y  i n  th e  fo rm  h e r e t o ­
f o r e  u s e d  m  th e  i s s u a n c e  o f  i n d u s t r i a l  r e v e n u e  b o n d s  o r  n o t e s  
p u r s u a n t  t o  t h e  A c t .  W h ile  c h a n g e s  may b e  m ade i n  t h e  fo rm s  
t h e r e o f ,  i t  i s  n o t  e x p e c te d  t h a t  t h e r e  w i l l  be  any  c h a n g e s  w h ich  
w i l l  s u b s t a n t i a l l y  a f f e c t  t h e  U n d e r ta k in g  a s  d e s c r i b e d  h e r e i n .

12 . The u n d e r s ig n e d  c e r t i f i e s ,  u n d e r  p e n a l t y  o f  p e r j u r y ,  
t h a t  n e i t h e r  t h e  a p p r o v a l s  g r a n t e d  in  c o n n e c t io n  w i th  t h e  Bonds 
n o r  t h e  r e q u e s t  f o r  an  a l l o c a t i o n  o f  t h e  S t a t e  C e i l i n g  made h e r e i n  
h a v e  b e e n  made i n  c o n s i d e r a t i o n  o f  any b r i b e ,  g i f t ,  g r a t u i t y ,  o r  
d i r e c t  o r  i n d i r e c t  c o n t r i b u t i o n  to  any p o l i t i c a l  c a m p a ig n .
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Upon t h e  b a s i s  o f  t h e  f o r e g o i n g ,  t h e  C o u n ty  r e s p e c t f u l ] . ^  

p r a y s :

T h a t  t h e  S t a t e  B o a rd  a c c e p t  t h e  f i l i n g  o f  t h e  P e t i t i o n ^  
p r e s e n t e d  h e r e w i t h ;  t h a t ,  t h e r e a f t e r  and  a s  so o n  a s  p r a c t i c a b l e ' , ^  
i t  make s u c h  in d e p e n d e n t  i n v e s t i g a t i o n  o f  t h e  U n d e r ta k in g  an d  th£?~ 
te r m s  and  p r o v i s i o n s  o f  t h e  Loan A g re e m e n t, t h e  M o r tg a g e , thfir®* 
I n d e n t u r e ,  t h e  O rd in a n c e  and  th e  B onds a s  i t  deem s a d v i s a b l e ;  th a t .  " 
i t  f i n d  t h a t  t h e  p ro p o s e d  U n d e r ta k in g  i s  in t e n d e d  to  p ro m o te  thfe 
p u r p o s e s  o f  th e  A c t a n d  i s  r e a s o n a b ly  a n t i c i p a t e d  to  e f f e c t  s u c h ; ' 
r e s u l t ;  on th e  b a s i s  o f  s u c h  f i n d i n g ,  t h a t  i t  a p p ro v e  th e  U n d e r­
t a k i n g ,  i n c l u d i n g  c h a n g e s  i n  any  d e t a i l s  o f  t h e  s a i d  f i n a n c i n g  a s  
f i n a l l y  consum m ated  w h ic h  do n o t  m a t e r i a l l y  a f f e c t  th e  U n d e r ta k in g  
and  g iv e  p u b l i s h e d  n o t i c e  o f  i t s  a p p r o v a l  i n  th e  m an n er s e t  f o r t h  
in  t h e  A c t; and t h a t  a p o r t i o n  o f  t h e  S t a t e  C e i l i n g  i n  t h e  am ount 
o f  $ 3 ,2 0 0 ,0 0 0  be a l l o c a t e d  t o  t h e  B o n d s .
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N ovem ber 3 , 1987.

R e s p e c t f u l l y  S u b m it te d ,

CHEROKEE COUNTY, SOUTH CAROLINA

B y :....................................................................... ... ........
D o lp h u s  C. M ed ley , A d m i n i s t r a t o r  

o f  C h e ro k e e  C o u n ty , S o u th  C a r o l in a

A t t e s t :

B y :__________________________________
D o r is  F. P e a r s o n ,  C le r k  o f  

C o u n ty  C o u n c i l  o f  C h e ro k e e  
C o u n ty , S o u th  C a r o l i n a
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E x h ib i t  B

PUBLIC NOTICE

N o t ic e  i s  h e r e b y  g iv e n  by C h e ro k e e  C o u n ty  C o u n c i l  ( t h e  
"C o u n ty  C o u n c i l " )  o f  a p u b l i c  h e a r i n g  r e l a t i n g  to  t h e  p ro p o s e d  
i s s u a n c e  a n d  d e l i v e r y  b y  C h e ro k e e  C o u n ty , S o u th  C a r o l in a  ( t h e  
" C o u n ty " )  o f  $ 3 ,2 0 0 ,0 0 0  C h e ro k e e  C o u n ty , S o u th  C a r o l i n a ,  I n d u s t r i ­
a l  R ev en u e  B onds (T he H o lso n  Company P r o j e c t )  1987 ( t h e  " B o n d s" ) 
p u r s u a n t  t o  T i t l e  4 , C h a p te r  2 9 , C ode o f  Laws o f  S o u th  C a r o l i n a  
1 9 7 6 , a s  am ended , w h ic h  B onds a r e  t o  b e  i s s u e d  t o  f i n a n c e  t h e  
a c q u i s i t i o n ,  c o n s t r u c t i o n  a n d  i n s t a l l a t i o n  o f  c e r t a i n  l a n d ,  
b u i l d i n g s ,  f i x t u r e s ,  m a c h in e ry  and e q u ip m e n t ( t h e  " P r o j e c t " )  to  
c o n s t i t u t e  a m a n u f a c tu r m g  f a c i l i t y  f o r  p h o to  a lb u m s and  p h o to  
g r e e t i n g  c a r d s  t o  be  owned a n d  o p e r a t e d  by  The H o lso n  Company, a 
D e la w a re  c o r p o r a t i o n ,  an d  to  b e  l o c a t e d  n e a r  t h e  i n t e r s e c t i o n  o f  
S o u th  C a r o l i n a  H ighw ays 329 a n d  18 m  t h e  M eadow Creek I n d u s t r i a l  
C om m unity  i n  C h e ro k e e  C o u n ty , S o u th  C a r o l i n a  on la n d  r e f e r r e d  
t o  a s  T r a c t  "A" i n  s u c h  C om m unity c o n s i s t i n g  o f  a p p r o x im a te ly  
1 2 .5 4  a c r e s .

The B onds w i l l  b e  i s s u e d  u n d e r  a p r o p o s e d  O rd in a n c e  o f  th e  
C o u n ty  C o u n c i l ,  w i l l  be  p a y a b le  s o l e l y  o u t  o f  p a y m e n ts  t o  be made 
b y  The H o ls o n  Company w i th  r e s p e c t  t o  t h e  P r o j e c t  and  a r e  t o  be 
s e c u r e d  b y  a m o r tg a g e  o f  a n d  s e c u r i t y  i n t e r e s t  i n  th e  P r o j e c t .  
The B onds s h a l l  n o t  c o n s t i t u t e  an  i n d e b t e d n e s s  o f  t h e  C o u n ty  
w i t h i n  t h e  m e an in g  c f  an y  S o u th  C a r o l i n a  c o n s t i t u t i o n a l  p r o v i s i o n  
o r  s t a t u t o r y  l i m i t a t i o n  n o r  g iv e  r i s e  t o  a p e c u n i a r y  l i a b i l i t y  o f  
t h e  C o u n ty . The B onds s h a l l  n o t  c o n s t i t u t e  a c h a r g e  a g a i n s t  th e  
g e n e r a l  c r e d i t  o r  t a x i n g  p o w e rs  o f  t h e  C o u n ty .

Any p e r s o n  may a p p e a r  and  be  h e a r d  a t  t h e  p u b l i c  h e a r i n g  
r e l a t i n g  t o  t h e  p r o p o s e d  O rd in a n c e  a u t h o r i z i n g  th e  i s s u a n c e  o f  th e  
B o n d s, w h ic h  w i l l  be  h e ld  a t  t h e  C o u n c i l  C ham bers o f  C h e ro k ee  
C o u n ty  C o u n c i l ,  210 N o r th  L im e s to n e  S t r e e t ,  G a f fn e y , S o u th  
C a r o l i n a ,  a t  _______ _ .M .,  on  N ovem ber 2 5 , 1 9 8 7 .

E X H

NOV 1 0 1987

SUU BUDCfl *  COMBM.

G 7841



STATE OF SOUTH CAROLINA

E X H I B I T

NOV 1 0 1987 no. 5
STATE BUDGET & CONTROL BOAROCOUNTY OF CHEROKEE

I ,  t h e  u n d e r s ig n e d  C le r k  o f  C h e ro k e e  C o u n ty  C o u n c i l ,  do 
h e r e b y  c e r t i f y  t h a t  t h e  f o r e g o in g  i s  a t r u e ,  c o r r e c t  and  v e r b a t im  
c o p y  o f  a  R e s o l u t i o n  d u ly  a d o p te d  b y  C h e ro k e e  C o u n ty  C o u n c i l  
h a v in g  b e e n  r e a d  a t  a d u ly  c a l l e d  m e e t in g  o f  C o u n ty  C o u n c i l  on 
N ovem ber 3 , 1 9 8 7 .

W itn e s s  my H and, t h i s  3 rd  d ay  o f  N ovem ber, 1987 .

D o r i s  F. P e a r s o n ,  C le r k  o f  C o u n ty  
C o u n c i l  o f  C h e ro k e e  C o u n ty ,
S o u th  C a r o l i n a

C 7 8 4 5



A RESOLUTION

E X H I B I T

NOV 1 0 1987 no. 5
STATE BUDGET & CONTROL BOARD

AUTHORIZING AN ASSISTANCE AGREEMENT BETWEEN CHEROKEE COUNTY, SOUTH 
CAROLINA AND THE HOLSON COMPANY RELATING TO THE ISSUANCE OF NOT TO 
EXCEED $ 5 ,0 0 0 ,0 0 0  AGGREGATE PRINCIPAL AMOUNT OF CHEROKEE COUNTY 
INDUSTRIAL REVENUE BONDS (THE HOLSON COMPANY PROJECT) TO FINANCE 
THE ACQUISITION, CONSTRUCTION AND EQUIPPING OF INDUSTRIAL
FACILITIES

WHEREAS, The H o lso n  Company, a c o r p o r a t i o n  o r g a n iz e d  an d  

e x i s t i n g  u n d e r  t h e  la w s  o f  t h e  S t a t e  o f  D e la w a re  ( t h e  " C o rp o ra ­

t i o n " ) ,  h a s  r e q u e s t e d  C h e ro k e e  C o u n ty  C o u n c i l  ( t h e  "C o u n ty  C oun­

c i l " )  to  e x e r c i s e  th e  p o w e rs  v e s t e d  i n  i t  by  T i t l e  4 , C h a p te r  2 9 , 

Code o f  Laws o f  S o u th  C a r o l i n a  1976 , a s  am ended ( t h e  " A c t" )  and 

make p r o v i s i o n  f o r  th e  i s s u a n c e  an d  d e l i v e r y  o f  C h ero k ee  C o u n ty ,

S o u th  C a r o l i n a ,  I n d u s t r i a l  R evenue B onds ( o r  N o te s )  (The H o ls o n

Company P r o j e c t )  and  m ake a v a i l a b l e  t o  th e  C o r p o r a t io n  th e  p r o ­

c e e d s  t h e r e o f  i n  o r d e r  t o  a s s i s t  i n  f i n a n c i n g  th e  c o s t  o f  t h e

a c q u i s i t i o n ,  c o n s t r u c t i o n  and  e q u ip p in g  o f  c e r t a i n  i n d u s t r i a l

f a c i l i t i e s  to  be  u s e d  f o r  t h e  m a n u f a c tu r e  and d i s t r i b u t i o n  o f

p h o to  a lb u m s and  p h o to  g r e e t i n g  c a r d s  ( t h e  " P r o j e c t " ) ;  and

WHEREAS, t h e  C o u n ty  C o u n c i l  h a s  d e te r m in e d  t h a t  th e  g r a n t i n g  

o f  su c h  a s s i s t a n c e  w i l l  s e r v e  th e  p u r p o s e s  o f  t h e  A c t; and

WHEREAS, C o u n ty  C o u n c i l ,  a f t e r  d u e  c o n s i d e r a t i o n ,  h a s  d e t e r ­

m ined  to  e x e r c i s e  t h e  p o w e rs  v e s t e d  in  i t  by  t h e  A ct to  p r o v id e  to  

t h e  C o r p o r a t io n  s u c h  a s s i s t a n c e ,  an d  to  t h a t  en d  r e s o l v e s  t o  e n t e r  

i n t o  a c o n t r a c t  w i th  t h e  C o r p o r a t io n  w h e reb y  C h e ro k e e  C o u n ty  ( th e  

" C o u n ty " )  a g r e e s  t o  m ake a v a i l a b l e  f i n a n c i n g  f o r  t h e  P r o j e c t  a s

a f o r e s a i d .

NOW, THEREFORE, BE IT RESOLVED by C o u n ty  C o u n c i l  i n  m e e t in g

d u ly  a s s e m b le d :
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1 . T h a t th e  C o u n ty  s h a l l ,  t o  th e  e x t e n t  a u th o r i z e d  by an d  

c o n s i s t e n t  w i th  th e  A c t, e n d e a v o r  t o  i s s u e  o n e  o r  m ore C h ero k ee

C o u n ty , S o u th  C a r o l in a  I n d u s t r i a l  R evenue B onds o r  N o te s  (The 

H o lso n  Company P r o j e c t )  in  t h e  a g g r e g a te  p r i n c i p a l  am ount n o t  t o  

e x c e e d  F iv e  M i l l i o n  D o l l a r s  ( $ 5 ,0 0 0 ,0 0 0 )  and  make th e  p ro c e e d s  

t h e r e o f  a v a i l a b l e  to  th e  C o r p o r a t io n  to  a s s i s t  in  f i n a n c in g  th e  

c o s t  o f  th e  P r o j e c t .

2 .  T h a t an  A s s i s t a n c e  A g reem en t t o  im p le m e n t th e  a c t i o n  t o  

be  t a k e n  p u r s u a n t  t o  p a r a g r a p h  1 ab o v e  i n  s u b s t a n t i a l l y  th e  fo rm  

p r e s e n t e d  to  th e  m e e t in g  and a t t a c h e d  h e r e t o  ( b u t  w ith  such  

c h a n g e s ,  i f  a n y , a s  th e  p e r s o n s  h e r e i n a f t e r  a u th o r i z e d  to  e x e c u te  

t h e  sam e s h a l l  a p p ro v e ,  su ch  a p p r o v a l  to  be  e v id e n c e d  by t h e i r  

e x e c u t i o n  t h e r e o f )  s h a l l  be e x e c u te d  and  d e l i v e r e d  on b e h a l f  o f

th e  C o u n ty  by  th e  C h a irm an  o f  t h e  C o u n ty  C o u n c i l  u n d e r  s e a l  o f  t h e  

C o u n ty  an d  d u ly  a t t e s t e d  by th e  C le r k  o f  th e  C o u n ty  C o u n c i l .

3 . T h a t th e  C o u n ty  C o u n c i l  and  i t s  d u ly  c o n s t i t u t e d  o f f i ­

c e r s ,  a g e n t s  o r  o t h e r  r e p r e s e n t a t i v e s  s h a l l  t a k e  any and  a l l  

f u r t h e r  a c t i o n  a s  may be  n e c e s s a r y  o r  c o n v e n ie n t  to  e f f e c t u a t e  t h e

a c t i o n  h e r e w i th  ta k e n  and  th e  a g re e m e n t h e r e i n  a u th o r i z e d .

4 . T h is  R e s o lu t io n  s h a l l  t a k e  e f f e c t  im m e d ia te ly .

A d o p te d  t h i s  1 6 th  d ay  o f  S e p te m b e r , 1987 .

CHEROKEE COUNTY COUNCIL

By:

C h ero k ee! C o u n ty  OouncS/l
rman

(SEAL)
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ATTEST:

C le r k
C h e ro k e e  C o u n ty  C o u n c i l
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E X H I B I T

NOV 1 O 7987 no >
STATE OE SOUTH CAROLINA ) 5

COUNTY OF CHEROKEE ) STAT* BUDGET & CONTROL BOARD

I ,  t h e  u n d e r s ig n e d ,  C le rk  o f  th e  C o u n ty  C o u n c i l  o f  C h e ro k e e  

C o u n ty , S o u th  C a r o l i n a ,  DO HEREBY CERTIFY:

T h a t  t h e  f o r e g o in g  c o n s t i t u t e s  a t r u e ,  c o r r e c t  and  v e r b a t im

co p y  o f  a R e s o l u t i o n  a d o p te d  by s a id  C o u n ty  C o u n c i l  a t  a m e e t in g  

d u ly  c a l l e d  and  h e ld  on S ep tem b er 16, 1987 a t  w h ic h  m e e t in g  a 

quorum  o f  C o u n c i l  was p r e s e n t  and v o te d  u n a n im o u s ly  in  f a v o r  o f  

t h e  a d o p t io n  t h e r e o f .

T h a t  t h e  o r i g i n a l  o f  s a id  R e s o lu t io n  i s  d u ly  e n t e r e d  i n  t h e  

p e rm a n e n t r e c o r d s  o f  s a i d  C o u n c i l ,  in  my c u s to d y  a s  su c h  C l e r k .

IN WITNESS WHEREOF, I have  h e r e u n to  s e t  my H and and  t h e  S e a l  

o f  C h e ro k e e  C o u n ty , S o u th  C a r o l in a  t h i s  1 6 th  d a y  o f  S e p te m b e r ,

198 7 .

i SEAL)
C le r k ,  C h e ro k e e  C o u n ty  C o u n c i l

C 7 8 4 8
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I E X H I B I T
NOV 1 0 1987 no. 5

ASSISTANCE AGREEMENT STATE BUDGET & CONTROL BOARD

THIS AGREEMENT made and e n t e r e d  i n t o  by and  b e tw e e n  CHEROKEE 
COUNTY, a body  p o l i t i c  a n d  c o r p o r a t e  and  a p o l i t i c a l  s u b d i v i s i o n  
o f  t h e  S t a t e  o f  S o u th  C a r o l i n a  ( t h e  ’’C o u n ty " ) ,  and  THE HOLSON 
COMPANY, a D e law a re  c o r p o r a t i o n  ( t h e  " C o r p o r a t i o n " ) .

W I T N E S S E T H :

ARTICLE I

RECITATION OF FACTS

As a m eans o f  s e t t i n g  f o r t h  th e  m a t t e r s  o f  m u tu a l  in d u c e m e n t 
w h ic h  h av e  r e s u l t e d  in  t h e  m ak in g  and  e n t e r i n g  i n t o  o f  t h i s  
A g re e m e n t, th e  f o l l o w i n g  s t a t e m e n t s  o f  f a c t s  a r e  h e r e w i th  r e c i t e d :

1 .1  The C o u n ty  i s  a b o d y  p o l i t i c  and  c o r p o r a t e ,  and  a
p o l i t i c a l  s u b d i v i s i o n  o f  th e  S t a t e  o f  S o u th  C a r o l i n a ,  and  i s  
a u t h o r i z e d  and em pow ered by t h e  p r o v i s i o n s  o f  T i t l e  4 , C h a p te r  2 9 , 
Code o f  Laws o f  S o u th  C a r o l i n a  1976, a s  am ended ( t h e  " A c t" ) ,  ( i )
t o  e n t e r  i n t o  a g re e m e n ts  w i th  any i n d u s t r y  to  c o n s t r u c t  and  
t h e r e a f t e r  o p e r a t e ,  m a in t a in  an d  im p ro v e  a p r o j e c t ;  (1 1 )  to  e n t e r  
i n t o  f i n a n c i n g  a g re e m e n ts  w i th  su c h  i n d u s t r i e s  p r e s c r i b i n g  th e  
p a y m e n ts  t o  be made by s u c h  i n d u s t r i e s  to  th e  C o u n ty  o r  i t s  
a s s i g n e e s  t o  m ee t th e  p a y m e n ts  t h a t  becom e due on any  b o n d s  i s s u e d  
b y  t h e  C o u n ty ; ( i i i )  to  i s s u e  re v e n u e  b o n d s  f o r  t h e  p u r p o s e  o f  
d e f r a y i n g  t h e  c o s t  o f  a c q u i r i n g ,  c o n s t r u c t i n g ,  e n l a r g i n g ,  e x p a n d ­
in g  o r  im p ro v in g  a p r o j e c t ;  a n d  ( i v )  t o  s e c u r e  t h e  p ay m en t o f  s u c h  
b o n d s , a l l  f o r  t h e  p u r p o s e  o f  p ro m o tin g  i n d u s t r i a l  d e v e lo p m e n t and  
t r a d e  i n  S o u th  C a r o l in a  b y  in d u c in q  new i n d u s t r i e s  t o  l o c a t e  i n  
S o u th  C a r o l in a  and  by  e n c o u r a g in g  i n d u s t r i e s  now l o c a t e d  i n  S o u th  
C a r o l i n a  t o  ex p an d  t h e i r  i n v e s tm e n t s  an d  th u s  u t i l i z e  and  em p lo y  
m anpow er a n d  o t h e r  r e s o u r c e s  o f  S o u th  C a r o l i n a .

1 .2  The C o r p o r a t io n  p r o p o s e s  t h a t  t h e  C o u n ty  f i n a n c e  ( l )  th e  
a c q u i s i t i o n  o f  a t r a c t  o f  la n d  c o n t a i n i n g  a p p r o x im a te ly  1 2 .4  a c r e s  
i n  t h e  M eadow Creek I n d u s t r i a l  P a rk  i n  C h e ro k e e  C o u n ty , S o u th  
C a r o l i n a  a n d  th e  im p ro v e m e n ts  t h e r e o n ,  ( l i )  th e  c o n s t r u c t i o n  o r  
r e h a b i l i t a t i o n  t h e r e o n  o f  one o r  m ore b u i l d i n g s  an d  ( i i i )  t h e  
a c q u i s i t i o n  and i n s t a l l a t i o n  o f  m a c h in e ry ,  a p p a r a t u s ,  e q u ip m e n t 
an d  f u r n i s h i n g s  t o  be  u s e d  a s  a p a r t  o f  an  i n d u s t r i a l  f a c i l i t y  to  
m a n u f a c tu r e  p h o to  a lb u m s and p h o to  g r e e t i n g  c a r d s  ( t h e  " P r o j e c t " ) .  
The P r o j e c t ,  when c o m p le te d  a n d  in  o p e r a t i o n ,  w i l l  p r o v id e  a d d i ­
t i o n a l  p e rm a n e n t em p lo y m en t i n  th e  C o u n ty  f o r  a p p r o x im a te ly  100 
p e r s o n s .

1 .3  The C o r p o r a t io n  h a s  a d v is e d  th e  C o u n ty  t h a t  i t  w is h e s  to  
a v a i l  i t s e l f  o f  th e  a s s i s t a n c e  th e  C o u n ty  m ig h t r e n d e r  th r o u g h  th e  
s a l e  o f  I n d u s t r i a l  D e v e lo p m e n t R evenue B onds ( o r  N o te s )  p u r s u a n t  
t o  t h e  A c t, w h ereb y  th e  C o u n ty  w ould  d e f r a y  a p o r t i o n  o f  t h e  c o s t  
o f  t h e  P r o j e c t .

1 .4  The C o u n ty  h a s  g iv e n  due c o n s i d e r a t i o n  t o  a l l  t h e  
p r o p o s a l s  an d  r e q u e s t s  o f  th e  C o r p o r a t io n  and  h a s  a g r e e d  t o
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NOV 1 0 1987 no. 5
„ „. . .  . STA1L BII3GET » CONTROL ROAMe n d e a v o r  t o  e f f e c t  th e  i s s u a n c e  o f  th e  b o n d s  o r  n o te s  a t  t h e  tim e  

and on th e  te rm s  and c o n d i t i o n s  h e r e a f t e r  s e t  f o r t h .

ARTICLE I I

UNDERTAKINGS ON THE PART OF THE COUNTY

The C o u n ty  a g r e e s  a s  f o l l o w s :

2 .1  The C o u n ty  w i l l ,  s u b j e c t  to  t h e  a p p r o v a l  by th e  S t a t e  
B udget and  C o n tr o l  B o ard  a s  r e q u i r e d  by th e  A c t, a u t h o r i z e  th e  
i s s u a n c e  o f  n o t  e x c e e d in g  F iv e  M i l l i o n  D o l l a r s  ( $ 5 ,0 0 0 ,0 0 0 )
C h ero k ee  C o u n ty , S o u th  C a r o l i n a ,  I n d u s t r i a l  D e v e lo p m e n t R evenue 
Bonds ( o r  N o te s )  (The H o lso n  Company P r o j e c t )  ( t h e  " B o n d s " ) ,  a s  a 
s i n g l e  i s s u e  o r  a s  s e v e r a l  s e p a r a t e  i s s u e s ,  a t  su ch  t im e  a s  th e  
C o r p o r a t io n  may r e q u e s t  th e  C o u n ty  to  do  s o .

2 .2  The C o u n ty  w i l l  p e r m i t  t h e  C o r p o r a t io n  to  a r r a n g e  f o r  
th e  s a l e  o f  th e  Bonds t o  d e f r a y  t h e  c o s t  o f  th e  P r o j e c t  a s  a f o r e ­
s a id  and i f  s u c c e s s f u l  m a r k e t in g  a r r a n g e m e n ts  c a n  be m ade, i t  w i l l  
a d o p t s u c h  p r o c e e d in g s  and e n t e r  i n t o  su c h  a g re e m e n ts  a s  a r e  
n e c e s s a r y  f o r  t h e  i s s u a n c e  and  s e c u r i n g  o f  t h e  B onds.

th e  e x p e n s e s  i n c u r r e d  in  
s a l e  and  i s s u a n c e  o f  t h e  B onds,

2 .3  The p r o c e e d s  o f  an y  s a l e  o f  t h e  B onds s h a l l  be a p p l i e d  
to  th e  pay m en t o f  th e  c o s t s  o f  t h e  P r o j e c t  a s  d e te r m in e d  u n d e r  th e  
A ct i n c l u d i n g ,  w i th o u t  l i m i t a t i o n ,
c o n n e c t io n  w ith  th e  a u t h o r i z a t i o n ,  
th e  a c q u i s i t i o n ,  c o n s t r u c t i o n  an d  e q u ip p in g  o f  t h e  P r o j e c t ,  
i n c l u d i n g  n e c e s s a r y  m a c h in e ry  and  e q u ip m e n t and o t h e r  i te m s  
p e r m i t t e d  by th e  A c t, th e  re p a y m e n t o f  any fu n d s  a d v a n c e d  o r  lo a n s  
i n c u r r e d  b y  th e  C o r p o r a t io n  f o r  s u c h  p u r p o s e s  and  t h e  p a y m en t, to  
th e  e x t e n t  p e r m i t t e d  by  th e  A c t, o f  i n t e r e s t  on th e  B o n d s.

2 .4  P r i o r  to  i s s u i n g  any  B o n d s, th e  C o u n ty  s h a l l  e n t e r  i n t o  
a f i n a n c i n g  a g re e m e n t a s  d e f i n e d  i n  t h e  A c t and su ch  o t h e r  a g r e e ­
m en ts  a s  may b e  p e r m i t t e d  by  t h e  A c t and  a s  may be r e a s o n a b ly  
r e q u i r e d  t o  e f f e c t u a t e  th e  f i n a n c i n g  h e r e i n  d e s c r i b e d .  Such 
f i n a n c i n g  a g re e m e n t s h a l l  c o n t a i n  a l l  p r o v i s i o n s ,  te r m s  and 
c o n d i t i o n s  a s  may be r e q u i r e d  by  th e  A c t o r  by th e  p u r c h a s e r  o f  
th e  B onds and a s  may b e  r e a s o n a b l y  s a t i s f a c t o r y  to  t h e  C o u n ty  and 
th e  C o r p o r a t io n ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  a p r o v i s i o n  f o r  
p aym en t t o  th e  C o u n ty  o f  s u c h  sum s a s  may b e  r e q u i r e d  to  p ay  th e  
p r i n c i p a l  o f  and  i n t e r e s t  and  p rem iu m , i f  a n y , on t h e  B onds, a s  
and  when th e  same becom e d u e  and  p a y a b le ,  and  th e  e x p e n s e s  o f  th e  
C ou n ty  i n c u r r e d  in  c o n n e c t io n  w i th  th e  f i n a n c i n g  h e r e i n  d e s c r i b e d .

th e  C o u n ty  may e n t e r  i n t o  a 
r  b a n k s  t o  be s e l e c t e d  by th e  
p u r c h a s e r s  o f t h e  Bonds 
s s u e d .  S uch  t r u s t  i n d e n tu r e  
n th e  form  u s e d  in  c o n n e c t io n  
l i n a  i n d u s t r i a l  r e v e n u e  b o n d s  
e c t  a n d  t h e  r e v e n u e s  d e r iv e d

2 .5  P r i o r  to  i s s u i n g  any  B o n d s, 
t r u s t  i n d e n t u r e  w ith  a t r u s t e e  b a n k  o 
C o r p o r a t io n  o r  an i n d e n t u r e  w i th  th e  
p u r s u a n t  t o  w h ich  t h e  B onds w i l l  be  l 
o r  i n d e n t u r e  s h a l l  b e  s u b s t a n t i a l l y  i  
w ith  t h e  i s s u a n c e  o f  o t h e r  S o u th  C aro  
and  may c o n s t i t u t e  a l i e n  on th e  P r o j
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ITf ro m  th e  f i n a n c i n g  a g re e m e n t w i th  r e s p e c t  t o  t h e  P r o j e c t  t o  s e c u r  
t h e  p a y m en t o f  th e  B onds.

2 .6  I f  r e q u e s t e d  by  th e  C o r p o r a t io n  an d  i n  o r d e r  to  p r o v id e  
i n t e r i m  f i n a n c i n g  p e n d in g  th e  i s s u a n c e  o f  t h e  B o n d s, th e  C o u n ty  
w i l l  a d o p t  th e  n e c e s s a r y  p r o c e e d in g s  and  p r o v i d e  f o r  th e  i s s u a n c e  
o f  b o n d  a n t i c i p a t i o n  n o te s  p u r s u a n t  to  T i t l e  1 1 , C h a p te r  17 , Code 
o f  Laws o f  S o u th  C a r o l i n a  1976, a s  am ended , in  a n t i c i p a t i o n  o f  th  
i s s u a n c e  o f  t h e  B o n d s.

2 .7  The C o u n ty  w i l l  p e r fo rm  su c h  o t h e r  a c t s  and  a d o p t  su c h  
f u r t h e r  p r o c e e d in g s  a s  may be r e q u i r e d  to  f a i t h f u l l y  im p le m e n t i t s  
u n d e r t a k i n g s  an d  to  consum m ate t h e  p ro p o s e d  f i n a n c i n g .

ARTICLE I I I

UNDERTAKINGS^ ON THE PART OF THE CORPORATION

3 .1  The C o r p o r a t io n  a g r e e s  t h a t  t h e  C o u n ty  w i l l  h a v e  no 
o b l i g a t i o n  to  f i n d  a p u r c h a s e r  o f  t h e  B o n d s.

3 .2  The C o r p o r a t io n  f u r t h e r  a g r e e s ,  i f  t h e  P r o j e c t  p r o c e e d s  
a s  c o n te m p la te d :

( a )  to  a c q u i r e ,  c o n s t r u c t  an d  e q u ip  t h e  P r o j e c t ;

(b )  t o  e n t e r  i n t o  a f i n a n c i n g  a g re e m e n t w i th  t h e  C o u n ty  
u n d e r  th e  te rm s  o f  w h ich  th e  C o r p o r a t io n  w i l l  o b l i g a t e  i t s e l f  
t o  p a y  to  th e  C o u n ty  sums s u f f i c i e n t  t o  p a y  th e  p r i n c i p a l  o f  
an d  i n t e r e s t  an d  prem ium , i f  an y , on t h e  B o n d s, a s  an d  when 
t h e  sam e becom e due and  p a y a b le ,  s a i d  f i n a n c i n g  a g re e m e n t to  
b e  i n  s u c h  fo rm  and c o n t a i n  s u c h  p r o v i s i o n s  a s  s h a l l  be  
s a t i s f a c t o r y  t o  th e  C o u n ty  and  to  t h e  C o r p o r a t i o n ;

( c )  t o  o b l i g a t e  i t s e l f  t o  make t h e  a d d i t i o n a l  p a y m e n ts  
r e q u i r e d  b y  th e  A c t, i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o ,  p a y m e n ts  
i n  l i e u  o f  t a x e s  i f  n e c e s s a r y ;

(d )  t o  h o ld  th e  C o u n ty  h a r m le s s  fro m  a l l  p e c u n ia r y  
l i a b i l i t y  and  t o  r e im b u r s e  i t  f o r  a l l  e x p e n s e s  t o  w h ich  i t  
m ig h t  be  p u t  i n  th e  f u l f i l l m e n t  o f  i t s  o b l i g a t i o n s  u n d e r  t h i s  
A g reem en t and i n  th e  im p le m e n ta t io n  o f  i t s  te rm s  and
p r o v i  s i o n s ;

( e )  t o  p e r fo rm  su c h  f u r t h e r  a c t s  and  a d o p t  su c h  f u r t h e r  
p r o c e e d i n g s  a s  may b e  r e q u i r e d  to  f a i t h f u l l y  im p le m e n t i t s  
u n d e r t a k i n g s  an d  consum m ate t h e  p r o p o s e d  f i n a n c i n g ;  and

( f )  t o  c o v e n a n t  and a g r e e  in  th e  f i n a n c i n g  a g re e m e n t 
r e f e r r e d  t o  h e r e in a b o v e  t o  a c q u i r e ,  c o n s t r u c t  and  e q u ip  th e  
P r o j e c t  an d  t h e r e a f t e r  to  o p e r a t e  t h e  P r o j e c t  a s  a f a c i l i t y  
t o  m a n u f a c tu r e  p h o to  a lb u m s an d  p h o to  g r e e t i n g  c a r d s ,  o r  f o r  
s u c h  o t h e r  p u r p o s e s  a s  may h e r e a f t e r  be  deem ed a p p r o p r i a t e .
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ARTICLE IV

GENERAL PROVISIONS

NOV 1 0  1987 no. 5
STATE BUDGET & CONTROL BOARD

4 .1  A ll  co m m itm en ts  o f  t h e  C o u n ty  u n d e r  A r t i c l e  I I  h e r e o f  
a r e  s u b j e c t  t o  a l l  o f  th e  p r o v i s i o n s  o f  th e  A ct and  th e  c o n d i t i o n  
t h a t  n o th in g  c o n t a i n e d  i n  t h i s  A g reem en t s h a l l  c o n s t i t u t e  o r  g iv e  
r i s e  t o  a p e c u n ia r y  l i a b i l i t y  o f  th e  C o u n ty  o r  a c h a r g e  a g a i n s t  
i t s  g e n e r a l  c r e d i t  o r  t a x i n g  p o w er; b u t  a l l  u n d e r t a k i n g s  by  t h e  
C o u n ty  h e r e u n d e r  a r e  o th e r w i s e  f u l l y  b in d in g  and  e n f o r c e a b l e  by  a 
s u i t  f o r  s p e c i f i c  p e r fo rm a n c e  o r  by m andam us.

4 .2  The p a r t i e s  h e r e t o  a g r e e  t h a t  th e  C o r p o r a t io n  may 
p r o c e e d  w i th  t h e  P r o j e c t  i n c l u d i n g  th e  a c q u i s i t i o n ,  c o n s t r u c t i o n  
an d  e q u ip p in g  o f  t h e  P r o j e c t  p r i o r  to  t h e  i s s u a n c e  o f  t h e  E o n d s .

4 .3  A l l  c o m m itm en ts  o f  th e  C o u n ty  and th e  C o r p o r a t io n  
h e r e u n d e r  a r e  s u b j e c t  t o  th e  c o n d i t i o n  t h a t  th e  C o u n ty  and  t h e  
C o r p o r a t i o n  a g r e e  on a c c e p t a b l e  te rm s  and  c o n d i t i o n s  o f  a l l  
d o c u m e n ts  t h e  e x e c u t i o n  and  d e l i v e r y  o f  w h ich  a r e  c o n te m p la te d  by  
t h e  p r o v i s i o n s  h e r e o f .

4 .4  The p a r t i e s  u n d e r s t a n d  t h a t  t h e  C o r p o r a t io n  may c h o o s e  
n o t  t o  f i n a n c e  t h e  P r o j e c t  a s  h e r e i n  p r o v id e d ,  i n  w h ic h  e v e n t  t h i s  
A g re em en t s h a l l  becom e v o id .

4 .5  I t  i s  t h e  i n t e n t i o n  o f  th e  p a r t i e s  h e r e t o  t h a t  t h i s  
A g re em en t s h a l l  c o n s t i t u t e  an  o f f i c i a l  a c t i o n  on t h e  p a r t  o f  t h e  
C o u n ty  w i t h i n  t h e  m e an in g  o f  th e  a p p l i c a b l e  r e g u l a t i o n s  o f  t h e  
U n i te d  S t a t e s  T r e a s u r y  D e p a r tm e n t r e l a t i n g  to  th e  i s s u a n c e  o f  
i n d u s t r i a l  r e v e n u e  b o n d s .

IN WITNESS WHEREOF, t h e  p a r t i e s  h e r e t o ,  e a c h  a f t e r  due 
a u t h o r i z a t i o n ,  h a v e  e x e c u te d  t h i s  A g reem en t on th e  r e s p e c t i v e  
d a t e s  i n d i c a t e d  b e lo w .

CHEROKEE COUNTY, SOUTH CAROLINA

(SEAL)

ATTEST:

By
X \ \

C h a irm a n ,

Q
C le r k

C h e ro k e e  C o u n ty  C o u n c i l ,  
C h e ro k e e  C o u n ty , S o u th  C a r o l in a

D a te d :  S e p te m b e r  16 , 1987

C h e ro k e e  C o u n ty  C o u n c i 
C h e ro k e e  C o u n ty , S o u th  C a r o l i n a
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TRANSMITTAL FORM, REVENUEWnDgUOGET & CtMHROl BOAftO A. M c In n is , S e c re ta r y  
S t a te  Budget and C o n tro l  Board 
600 Wade Hampton O f f ic e  B u ild in g  
C o lum bia , SC 29201

D ate: N ovem ber 4 , 1987________
S u b m itted  f o r  BCB M eeting on:

N ovem ber 1 0 , 1987

FROM:
K ennedy C o v in g to n  L o b d e l l  & H ic k man

Name o f  Law Firm
C h a r l o t t e ,  N o r th  C a r o l i n a  28280

C ity , S t a t e ,  Zip Code

RE: $ 3 ,2 0 0 , 0 0 0 ________________________
Amount o f  I ssu e

C h e ro k e e  C o u n ty , S o u th  C a r o l i n a
I s su in g  A u th ority  Name

OR P. 0 . Box 12444, Colum bia, SC 29211

3300 NCNB P la z a ____________
S tr e e t  A ddress/Box Number

(7 0 4 )  3 7 7 - 6 0 0 0  X .7 J T / ,
T elephone Area Code and Number

I n d u s t r i a l  R ev e n u e  B onds
Type o f  Ronds or N otes

D ecem ber 2 , 1987__________
P r o jec ted  Is su e  Date

P r o je c t  Name: The H o lso n  Company P r o j e c t  1987___________________________________
P r o je c t  D e sc r ip t io n :

a c q u i s i t i o n ,  c o n s t r u c t i o n ,  i n s t a l l a t i o n  an d  e q u ip p in g  o f  f a c i l i t y
f o r  th e  m a n u f a c tu r e  an d  a s s e m b ly  o f  p h o to  a lb u m s  an d  p h o to  g r e e t i n g  c a r d s

Employment as r e s u lt  o f  p r o je c t :  a t  l e a s t  100 p e r s o n s _____________________________

CEILING ALLOCATION REQUIRED REFUNDING INVOLVED PROJECT APPROVED PREVIOUSLY
X Yes ( $ 3 , 2 0 0 , 0 0 0 ) ___ No __Yes ($___________ ) 5(_No __Yes (________________ 'i _X_No

Am ount A m ount D a te

DOCUMENTS ENCLOSED:
(ALL r e q u i r e d  fo r  S t a te  law a p p ro v a l :  A and C o n ly  fo r  c e i l i n g  a l l o c a t i o n  o n ly . )

P e t i t i o n  (e x e c u te d  o r i g i n a l  and two c o p ie s )

R e s o lu tio n  o r  o rd in a n c e  (e x e c u te d  copy)

Inducem ent R e s o lu tio n  o r  co m p arab le  p r e l im in a r y  a p p ro v a l  (e x e c u te d  copy)

S tan d ard  Form In v es tm en t L e t t e r  from bonds p u rc h a s e r  ( e x e c u te d  o r i g i n a l )

(P u rc h a s e r :  ______________________________________________________________________)

A ud ited  f i n a n c i a l  s ta te m e n ts  fo r  th r e e  m ost r e c e n t  y e a r9

D epartm ent o f  H e a lth  and E n v iro n m e n ta l C o n tro l  c e r t i f i c a t e  IF  REQUIRED 

Budget and C o n tro l  Board R e s o lu tio n  and P u b lic  N o tice  ( o r i g i n a l )

[Plus f o u r  c o p ie s  fo r  c e r t i f i c a t i o n  and r e tu r n  to  c o u n s e l]

P ro c e s s in g  fe e

Amount $ 3 ,0 0 0 ________________________________  Check No. 1 3 7  3

Payor The H o lso n  Company

. X
B. _X

C. X

OR X_

E. ___

F. X

G. X

Bond C ounsel: K ennedy  C o v in g to n  L o b d e l l  an d  H ickm an 
Typed Name

C j .  A y
S ig n a tu re

By:

G 7851
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E X H I B I T

NOV 1 0 1987 no. 5
K e n n e d y  C o v i n g t o n  Lo h d r l i , &  I I io k m a n

A T T O R N E Y S  AT LAW  _ __ ______
3 3 0 0  N C N B  P L A Z A  STATE BUDCEJ t  CONTROL B M 0 )

C h a r l o t t e , N o r t h  C a r o l in a  aea«o-«OBa
M A R C U S T. H IC K M A N  
C L A R E N C E  W W ALKER  
-/A M E S  £ B IL L  W ALKER  
H E N R Y C  LO M A X  
ED G A R  LO VE m  
C h a r l e s  v . t o m p k i n s ,  j r  
G l e n  b  h a r d y m o n  
j . o o n n e l l  L A S S IT E R  
R O S S  J . S M Y TH  
A ZA C H A R Y  S M IT H , in  
DAVID  G R IE R  M A R T IN ,J R .  
W ILLIA M  r . D R E W . JR  
C H A R L E S  O .O u B O S E  
R A LE IG H  A .S H O E M A K E R  
JO H N  M M U R C H IS O N , JR 
S T E P H E N  M . S .C O U R T L A N D  
R lC H A R O  O. S T E P H E N S  
f . f i n c h e r  j a r r e l l
M A YNARD E T lp P S  
WAYNE P H U C K C L  
J . N O R F L E E T  P R u O fN ,lX J  
W ILLIAM  C . L IV IN G S T O N  
LEE W E S T  M O V IU S  
J O S E P H  B C KLU TTZ  
JO N A T H A N  A ,B A R R E T T  
E U G E N E  C . P R ID G E N  
S T E P H E N  K R H Y N E  
c . a l l e n  p r i c h a r d

R A Y M O N D  E. O W E N S , JR  
H E N R Y  W. FL IN T  
D A V ID  H. J O N E S  
n a n c y  b l a c k  n o r e l l i  
J A M E S  C . H A R D IN  m  •
PE TE R  M C LE A N  i n  
M Y LE S  E S TA N O IS W  
K IR A N  H M E H T A  
M IC H A E L  S . HAW LEY  
R . D O U G L A S  H A R M O N  
JA M E S  P. C O O N E Y  m  

C A R O L N A S H  N O R M A N  • •  
B R IA N  P. E V A N S  
A M A N D A  B R A N T L E Y  A N D E R S  
J E F F E R S O N  W. B R O W N  
LYNN O L IV E R  W C N IO C  
G E O R G E  C .C O V IN G T O N " *  
D A N IE L  L . J O H N S O N , J R ,  
O E N N A R O  L IN D S E Y  TEAGUC  
L .C A M P B E L L  T U C K E R  H I  
D EA N  A .W A R R E N  
ALTO N D . B A IN  
M E R R IE  C .D O R M A N  
Wa l t e r  o .  f i s h e r , j r .
LIS A  D . H Y M A N
A LICE C A R M IC H A E L  R IC H E Y
C LA U O IA  F. M A N N IN G

T E L E P H O N E  7 0 4 / 3 7 7  6 0 0 0  
T E L E C O P IE R  7 Q 4 / 3 7 6  8 3 8 6

November 3, 1987

C *C t*T  AS NOTCO. ATYO»HtrS AOtA.TTfO 
IN N C ONLV 

•AOMiTTfO S C OWU
M C ANO S C

FRANK H K F .N N F O *
( • • 3  i 9 ? 5  

H U G H  L • l O B D E l I  

1 9 0 6  i<3«2

W. T C O V IN G T O N , J «
OF C O W M t

T H O M A S  R PAYNE  
SPECIAL C O UNSEL

9 O U T M R A R K  O F F IC E

6 2 3 9  F A iR V ItW  » O A D  

C h a r l o t t e . n  c  2 6 2 1 0 - 3 3 2 3  
T E L E P H O N E  7 0 4 / 3 6 6  5 9 9 1  
T E L E C O P IE R  > O * / 3 6 6  1 6 5 6

S O U T H  C A R O L IN A  O F F IC E

t h e  g u a r d i a n  b u i l d i n g  
O N E  L A *  P LA C E  S U IT E  301  

p  O  B O X  H 4 2 9  

ROCK M IL L .S -  C 2 9 7 3 1  > 4 2 9
T E L E P H O N E  6 0 3 / 3 2 ?  6 l7 l  

T E L E C O P IE R  6 0 3 / 3 2 4  A ? 37

Mr. W illiam  A. M cInnis
S e c r e ta r y ,  S ta te  B udget and C o n tro l  Board 
600 Wade Hampton O f f ic e  B u ild in g  
C olum bia, S ou th  C a ro lin a  29211

Re $ 3 ,2 0 0 ,0 0 0  C herokee C oun ty , S ou th  C a ro l in a
I n d u s t r i a l  Revenue Bonds (The H olson Company P r o je c t )  
1987

Dear B i l l :

E n c lo sed  a re  th e  t r a n s m i t t a l  form and docum ents r e q u i r e d  
fo r  S ta te  Law A pproval and c e i l i n g  a l l o c a t i o n  fo r  th e  ab o v e- 
r e f e r e n c e d  bond i s s u a n c e .

I f  you have any q u e s t io n s  o r  i f  we have o m it te d  any n e c e s ­
sa ry  i te m s , p le a s e  g iv e  e i t h e r  Hank F l i n t  o r  me a c a l l  a t  
704 /3 7 7 -6 0 0 0 .

I lo o k  fo rw ard  to  w ork ing  w ith  you on t h i s  p r o j e c t .

Yours t r u l y ,

Dennard L indsey  
For th e  Firm

ague

DLT/mtp 
E n d s .

C 7 8 5 5



M A R C U S  T HICK MAIM 
C L A R tN C t  W W A LK E R  
J A M E S  C. BILL* W A LK E R  
H E N R f C LOMAX  
EOGAR LOVE m  
C H A R L E S  V T O M P K IN S , JR  
G l e n  b  m a r o y m o n  
J. D O N N E L L  L A S S IT E R  
R O S S  J . SMVTH  
A Z A C H A R Y  S M IT H ,m  
O AVID G R IE R  M A R T IN , JR . 
W ILL IA M  F. D R EW , J R . 
C H A R L E S  O. O u B O S E  
R A L E IG H  A .S H O E M A K E R  
J O H N  M M U R C H IS O N , JR  
S T E P H E N  M. S .C O U R T u A N O  
R IC H A R D  O. S T E P H E N S  
F F IN C H E R  J A R R E L L  
M AYN A R O  E T IP P S  
WAYNE P H U C K EL  
J. N O R F L E E T  P R U O E N ,H T  
W ILLIA M  C .L IV IN G S T O N  
LEE W E S T M O V IU S  
J O S E P H  B C K LU TTZ  
J O N A T H A N  A .B A R R E T T  
E U G E N E  C . P R »D G E N  
S T E P H E N  k R H Y N E  
E. A LLE N  P R IC H A R D

K e n n e d y  C o v i n g t o n  Lo i i d k i x  &  I I ic k m a j
A T T O R N E Y S  AT LAW

E X H I B I T  ' „ /

NOV 1 0 1 9 8 7  NO. s
A N

p t i t c  DimACT L PANTOni RHARn

( I n a k l o t t k , N o r t h  Ca r o l in a  a « 2 8 o - 8 0 8 «
H A V M O N O  E O W IN S ,  J R  
H E N R Y  W F L ‘ NT 
O A V ID  H. J O N E S  
N A N C Y  B LACK N O R E L L I 
J A M E S  C .H A R D IN  I I I  *
P E T E R  Mc l F A N  i n  
M Y L E S  E S T A N D IS H  
K IR A N  H M E H T A  
M IC H A E L  S . HAW LEY  
»  D O U G LA S  H A R M O N  
J A M E S  P. C O O N E Y  H I  
C A R O L N A S H  N O R M A N  •*  
B R IA N  P. E V A N S  
A M A N D A  B R A N T L E Y  A N D E R S  
J E F F E R S O N  W. B R O W N  
l y n n  O l i v e r  w e n i g e  
G E O R G E  C . C O V IN G T O N ’ * 
D A N IE L  L . J O H N S O N , J R  
D E N N A R D  L IN D S E Y  TE A G U E  
L .C A M P B E L L  T U C K E R  m  
D E A N  A .W A R R E N  
A LTO N  D B A i N 
M I R R i C  c .D O R M A N  
W ALTER 0 .  F IS H E R , J R .
L IS A  O. WYMAN
A LIC E  C <R M #C W A E i R iC W t '
C l a u d i a  f. m a n n i n g

T E L E P H O N E  7 O + /3 7 7  6 0 0 0  
T E L E C O P IE R  7 O « 4 /3 7 6  3  3 6 6

December 16, 1987
CERTIFIED MAIL 

RETURN RECEIPT REQUESTED

E X L E F I AS « O H D ,» K O K H ( > »  A O M - f t o  
IN  N .C  O N H  

•A O M ir r tO  IN  S. C O N l»
IN N .C  ANO S.C

FR A N K  H K E N N E D Y  

1 8 9 3  l® 7 S  

H U G H  I  l O B O E L L  

I9 O P  '9 8 ?

W T C O V IN G T O N , J R . 

OF COUNSEL

T H O M A S  R PA Y N E  

SPEC lA l C t x i N iE  L

9 O U T H P A R K  O F F IC E

0 7 3 9  F A IR V IE W  R O A D  
c h a r l o t t e  , n . c  e e ? i o - 3 3 2 3  
T E L E P H O N E  7 0 4 / 3 6 6  5 9 9 i  
T E L E C O P IE R  7 O 4 / 3 6 6 - ' « 5 6

S O U T H  C A R O L IN A  O F F IC E

T H E  G U A R D IA N  B U IL D IN G  
O N E  LAW P L A C E -S U IT E  301  

P O B O *  " 4 2 9  
RO C K  M lL L .S  C 2 9 7 3 1  1 4 2 9

T E L E P H O N E  8 O 3 /3 2 7 - S I7 I  
T E L E C O P IE R  6 0 3 / 3 2 4  4 7 3 7

Mr. W illiam  A. M c In n is , S e c r e ta r y  
S t a t e  B udget and C o n tro l  Board 
Box 12444
C olum bia , S outh  C a ro l in a  29211

Re: $ 3 ,2 0 0 ,0 0 0  I n d u s t r i a l  Revenue Bonds (The H olson
Company P r o je c t )  1987

Dear Mr. M cInn is:

P u rs u a n t to  R e g u la tio n  S e c tio n  1 9 -1 0 2 .0 5 , p le a s e  f in d  
e n c lo s e d  a c e r t i f i e d  copy o f  th e  p u b l is h e d  n o t ic e  o f  a p p ro v a l 
o f th e  c a p t io n e d  f in a n c in g  by th e  S t a t e  Budget and C o n tro l 
B oard . We a l s o  w ish  to  a d v is e  you t h a t  th e  c a p t io n e d  f in a n c in g  
c lo s e d  on December 11, 1987, and we c e r t a i n l y  a p p r e c ia te  th e  
a s s i s t a n c e  o f  y o u r o f f i c e  in  m aking t h i s  f in a n c in g  a s u c c e s s f u l  
one fo r  C herokee C ounty and The H olson Company.

t r u l y  y o u rs ,

len ry  W. 
rFor th e  Firm

HWF:cal

c c : John  W. B rooks, J r .
W illiam  E. Whamond

G 7856



E X H IB IT
NOV 1 01987 no. K 
STATE BUDGET & CONTROL BOAR®

T ile  G AH-NEY LEDGER, INC.
P .O .  d o x  6 7 0 1 6 0 4  R a k e r  B lv d .

G a f f n e y ,  S .C .  2 9 3 4 2  
( 8 0 3 ) 4 8 9 - 1 1 3 4

S TA TE  OF SOUTH C AR O LIN A 

County of Cherokee

Personally came oefore me, a Notary Public for State and County aforesaid, Gina Dorman 

Poole, Office Manager for The Gaffney Ledger (a newspaper published at Gaffney, South 
Carolina) and cn oath says that the above advertisement did appear in said Newspaper, and 

that the clipping herewith attached and made a part of this affadavit is a true copy of said 
advertisement as t appeared in said Newspaper.

Gina Dorman Poole, Office Mgr., The Gaffney Ledger, Inc.

Sworn to before ne this 

____ day of 8 /

N o ta ry  P u b lic  lo r  S o u th  C a ro lin a

G 7857



I X H I B I T
NOV 1 01987 no. R
S TA 'v u ! )GCT & CONTI E t

fe ________
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E X H I B I T

NOV 1 01987 no. 5 

STATE BUDGET & CONTROL BOARD
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*____ ___  ___ . < __ A
fort a> fa« orff- top t»t e ^ /o p ff  io it*  

otP v  nttwri S£W »M  ••.;.• 7

K e n n e d y  C o v i x o t o x  Lo i i d e c i . b t  H ic k m a n
A T T O R N E Y S  A T  LA W

JSOC.i N C N B  O U A Z A

G iia m i .o t t i: V o h t ii  Ga h o i .i .ya mhuho

P MED bMS
C l a i m  C h e c k  

N o .

• lr .  W ill ia m  A. M c I n n is ,  S e c r e t a r y  
S t a t e  B u d g e t and  C o n t r o l  B o ard  
Box 12444
C o lu m b ia , S o u th  C a r o l i n a  29211

•6C  X I K
1 ST Notice

2ND Notice

Return

«,Of»
Form 3BA1, A 

O ci ’ 9t!>



I h r  S t a t e  o f  S o u t h  ( C a r o l in a NGV 1 0 1987

E X H I B I T

NOV 1 0 1987 no. 6
(Office of the A ttn rnq i (fcrnrrai STATE BUDGET A CONTROL BOARD

T TRAVIS MEDLOCK
ATTORNEY GENERAL

REMBERT I DE NNIS BLWEMNG 
POST DEI IO  BOX U M i 

COLUMBIA S C  Z » l l  
r n  ephone i ? «  vino

November 9 , 1987

Mr. W illiam  A. M cInnis 
D eputy E x e c u tiv e  D i r e c to r  
S ta te  budget and C o n tro l Board 
C olum bia , S ou th  C a ro lin a  29201

Re: Not E x ceed in g  $ 5 ,0 0 0 ,0 0 0 , L ex in g to n  C oun ty , S ou th
C a r o l in a ,  A d ju s ta b le  R a te  P s y c h i a t r i c  H o s p ita l  
R efunding  Revenue Bonds: C h a r te r  M edical - 
C olum bia, I n c . ;  P r o je c te d  I s s u e  D ate - 
December 2 , 1987

D ear Mr. M cInn is:

R egard ing  th e  a b o v e - re fe re n c e d  bond , we have rev iew ed  th e  
P e t i t i o n  and o th e r  docum ents su b m itte d  to  th e  S ta te  Budget and 
C o n tro l Board f o r  i t s  a p p ro v a l p u rs u a n t to  S e c t io n ( s )  4 9 -7 -1 5 9 0 , 
e t  s e q . , Code o f Laws o f  S ou th  C a r o l in a ,  1976 , as am ended, and 
tKe~ same a p p e a r , in  our o p in io n ,  to  be in  o r d e r .

T h is  o p in io n  a d d re s s e s  o n ly  th e  le g a l  s u f f i c i e n c y  o f  th e  
docum ents you have p ro v id e d  fo r  o u r re v ie w . No o p in io n  i s  
e x p re s s e d  as to  any o th e r  m a t t e r s ,  in c lu d in g  w he ther th e  P e t i t i o n  
sh o u ld  be approved  as a m a t te r  o f  p o l ic y .

S in c e r e ly  you

D avid C. E ckstrom  
A s s i s t a n t  A tto rn e y  G en era l

DCE: tgc

E n c lo su re s

07850



STATE OF SOUTH CAROLINA ) C harter R ivers H o sp ita l, Inc

COUNTY OF RICHLAND )

I ,  WILLIAM A. McINNTS, SECRETARY to  th e  South C a ro lin a  S ta te  Budget and 
C o n tro l B oard , DO HEREBY CERTIFY:

T hat th e  S ta te  Budget and C o n tro l Board (th e  B oard) I s  composed o f  th e  
fo llo w in g :

H is E x c e lle n c y , C a r r o l l  A. C am pbell, J r , ,  G overnor and 
Chairm an o f  the  B oard ;

The H onorab le  Grady L. P a t t e r s o n ,  J r . ,  S ta te  T r e a s u r e r ;

The H onorab le  E a r le  E. M o rr is ,  J r . ,  C o m p tro lle r  G e n e ra l;

The H onorab le  James M. W addell, J r . ,  V ice Chairm an of 
th e  S e n a te  F in an ce  C om m ittee ; and

The H onorable R obert N. M cL ellan , Chairm an o f  th e  House 
Wavs and Means C om m ittee .

That due n o t ic e  o f a m e e tin g  of th e  B oard , c a l l e d  to  be h e ld  in  C olum bia, 
S ou th  C a r o l in a ,  a t  10 a .m . on T u esd ay , O ctober 2 7 , 1987, was g iv en  to  a l l  
members in  w r i t i n g ,  and a t  l e a s t  fo u r  (A) days p r io r  to  th e  m e e tin g ; t h a t  a l l  
members o f  th e  Board were p r e s e n t  a t  th e  m e e tin g , w ith  th e  e x c e p t io n  o f 
S e n a to r  D en n is , who was r e p r e s e n te d  bv S en a te  F in an ce  Com m ittee V ice Chairm an 
Jam es M. W addell, J r .  ( a b s e n t d u r in g  c o n s id e r a t io n  o f t h i s  i te m ) .

That a t  th e  m eeting ,, a R e s o lu t io n ,  o f w hich th e  a t ta c h e d  i s  e t r u e ,  
c o r r e c t  and v e rb a tim  copy , vat? in tro d u c e d  by Mr. M o rr is ,  who moved i t s  
a d o p tio n ;  th e  m o tion  was seco n d ed  by Mr. M cL ellan , and upon th e  v o te  b e in g  
ta k e n  and re c o rd e d  i t  ap p eared  th a t  th e  fo llo w in g  v o te s  w ere c a s t :

FOR MOTION AGAINST MOTION

That the  Chairm an th e re u p o n  d e c la re d  th e  R e s o lu tio n  unan im ously  a d o p te d  
and th e  o r ig i n a l  th e r e o f  has  been  d u lv  e n te r e d  in  th e  perm anent r e c o rd s  o f 
m in u te s  o f m e e tin g s  o f th e  Board in  mv c u s to d y  a s  i t s  S e c r e ta r y .

December 17, 1987
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STATE OF SOUTH CAROLINA )

E X H I B I T  

NOV 1 0 1987 no. 6
C h a r te r  R iv e rs  H o s p i ta l ,  I n c .

STATE BUDGET & CONTROL 80AR0
COUNTY OF RTCHLAND )

I ,  WILLTAM A. McINNIS, SECRETARY to  th e  S ou th  C a ro l in a  S t a te  Rudget and 
C o n tro l  B oard , DO HEREBY CERTIFY:

T hat th e  S ta te  Budget and C o n tro l  Board ( th e  Board) I s  composed o f  th e  
f o l lo w in g :

H is E x c e l le n c y , C a r r o l l  A. C am pbell, J r . ,  G overnor and 
Chairm an o f  th e  B oard;

The H onorab le  Grady L. P a t t e r s o n ,  J r . ,  S ta te  T r e a s u r e r ;

The H onorab le  F a r le  E. M o rr is ,  J r . ,  C o m p tro lle r  G e n e ra l;

The H onorab le  Rembert C. D e n n is , Chairm an o f th e  S en a te  
F inance  C om m ittee; and

The H onorab le  R obert N. M c le l la n ,  C hairm an o f  th e  House 
Ways and Means C om m ittee.

T hat due n o t ic e  o f  a m ee tin g  o f  th e  B oard , c a l l e d  to  be h e ld  in  C olum bia, 
S ou th  C a r o l in a ,  a t  10 a .m . on T u esd ay , O c to b er 2 7 , 1987, was g iv eu  to  a l l
members in  w r i t i n g ,  and a t  l e a s t  fo u r  (A) days p r io r  to  th e  m e e tin g ; t h a t  a l l  
members o f  th e  Board w ere p r e s e n t  a t  th e  m e e tin g , w ith  th e  e x c e p tio n  o f 
S e n a to r  D en n is , who was r e p r e s e n te d  by S en a te  F in an ce  Com m ittee V ice Chairm an 
Jam es M. W ad d ell, J r .  ( a b s e n t  d u r in g  c o n s id e r a t io n  o f  t h i s  i te m ) .

T hat a t  th e  m e e tin g , a R e s o lu t io n ,  o f  w hich th e  a t ta c h e d  i s  a t r u e ,  
c o r r e c t  and v e rb a t im  copy , was in tro d u c e d  by Mr. M o rr is , who moved i t s  
a d o p t io n ;  th e  m otion  was seconded  by Mr. M cL ellan , and upon th e  v o te  b e in g  
ta k e n  and re c o rd e d  i t  ap p e are d  t h a t  th e  fo llo w in g  v o te s  w ere c a s t :

FOR MOTION AGAINST MOTION

4 0

T h at th e  Chairm an th e re u p o n  d e c la re d  th e  R e s o lu t io n  un an im o u sly  a d o p ted  
and th e  o r i g i n a l  t h e r e o f  has  been d u ly  e n te r e d  in  th e  perm anen t r e c o rd s  o f  
m in u te s  o f m e e tin g s  o f th e  Board in  my c u s to d y  a s  i t s  S e c r e ta r y .

November 18, 1987
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RESOLUTION

STATE BUDGET AND CONTROL 3OARD OF SOUTH CAROLINA

WHEREAS, h e r e to f o r e  th e  County C o u n c il ( th e  "C ounty 

B oard") o f L ex in g to n  C ounty , South C a ro l in a  ( th e  "C ounty") 

d id ,  p u rsu a n t to  T i t l e  44, C hap ter 7, A r t i c l e  11, Code o f 

Laws o f South  C a r o l in a ,  1976, as amended ( th e  " A c t" ) , 

p e t i t i o n  th e  S t a t e  Budget and C o n tro l Board of South  C a ro lin a  

( th e  " S ta te  B oard") s e e k in g  th e  ap p ro v a l o f  th e  S ta te  Board 

to  an u n d e r ta k in g  by th e  C ounty Board p u rsu a n t to  th e  A c t; and

WHEREAS, th e  p ro p o sed  u n d e r ta k in g  c o n s i s t s  of th e  

f in a n c in g  of th e  c o s t  o f re fu n d in g  th e  C o u n ty 's  P s y c h ia t r i c  

H o s p ita l  Revenue Bonds (C h a r te r  M ed ica l-C o lu m b ia , In c .

P r o je c t )  S e r ie s  A, p r e v io u s ly  is su e d  to  f in a n c e  th e  

a c q u i s i t i o n ,  c o n s t r u c t io n  and e q u ip p in g  by C h a rte r  R iv e rs  

H o s p i ta l ,  I n c . ,  fo rm e r ly  known as C h a r te r  M ed ica l-C o lum bia , 

I n c . ,  a South  C a ro l in a  c o rp o r a t io n  ( th e  " H o sp ita l A gency") o f 

an 8 0 -bed  f r e e s ta n d in g  p s y c h i a t r i c  h o s p i t a l  f a c i l i t y ,  in c lu d ­

ing  th e  s i t e  th e r e o f  and c e r t a i n  f u r n i s h in g s  and equ ipm en t 

( c o l l e c t i v e l y ,  th e  " P r o j e c t " ) ;  th e  C ounty Board p ro p o se s  to  

f in a n c e  th e  c o s t s  in c u r re d  in  th e  r e fu n d in g  of th e  P r o je c t  by 

th e  is s u a n c e  o f bonds p u rs u a n t  to  th e  A ct, and to  lo an  th e  

p ro c e e d s  o f th e  s a l e  o f th e  bonds to  th e  H o s p ita l  Agency 

p u rs u a n t  to  a Loan Agreem ent to  be e n te r e d  in to  by and 

betw een  th e  C ounty and th e  H o s p ita l  Agency; and

0 7 8 8 3
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WHEREAS, th e  Loan Agreement w i l l  p ro v id e  fo r  payment of 

lo an  paym ents by th e  H o s p ita l  Agency in  am ounts s u f f i c i e n t  to  

p ro v id e  fo r  th e  payment of th e  bonds of th e  C ounty h e r e a f t e r  

r e f e r r e d  t o ,  and c o s t s  and e x p e n se s  r e s u l t i n g  from th e  

is s u a n c e  th e r e o f ;  and

WHEREAS, th e  South  C a ro lin a  D epartm ent o f H e a lth  and 

E n v iro n m en ta l C o n tro l ( th e  "D ep artm en t") p r e v io u s ly  approved  

th e  a c q u i s i t i o n ,  c o n s t r u c t io n  and e q u ip p in g  o f  th e  P r o je c t  

th ro u g h  th e  is s u a n c e  o f a C e r t i f i c a t e  of Need d a te d  

November 10, 1981, w ith  r e s p e c t  to  th e  P r o j e c t ;  and

WHEREAS, th e  C ounty p u rsu a n t to  §44-7-1560 of th e  Act i s  

a u th o r iz e d  to  re fu n d  any bonds i s s u e d  under th e  Act and 

o u ts ta n d in g ,  in c lu d in g  th e  P r io r  Bonds; and

WHEREAS, in  o rd e r  to  f in a n c e  th e  re fu n d in g  o f th e  

P r o j e c t ,  th e  C ounty Board p ro p o se s  to  p ro v id e  fo r  an is s u e  

n o t to  exceed  $ 5 ,0 0 0 ,0 0 0  a g g re g a te  p r in c ip a l  amount of 

L ex in g to n  C ounty, South  C a ro lin a  A d ju s ta b le  R a te  R efund ing  

Revenue Bonds (C h a r te r  R iv e rs  H o s p i ta l ,  In c . P r o je c t )  S e r ie s  

1987, p u rsu a n t to  th e  A ct; p a y a b le  from th e  lo a n  paym ents 

d e r iv e d  from  th e  Loan Agreem ent and a d d i t i o n a l ly  s e c u re d  by a 

T ru s t  In d e n tu re  betw een  th e  C ounty and th e  T ru s te e  under th e

T ru s t  In d e n tu re ;  and

NOW, THEREFORE, BE IT RESOLVED BY THE STATE BUDGET AND

CONTROL BOARD IN MEETING DULY ASSEMBLED:

1. I t  has been  found and d e te rm in e d  by th e  S t a t e  Board:
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(a )  T hat th e  s ta te m e n t  o f f a c t s  s e t  f o r th  in  th e  

r e c i t a l s  to  t h i s  R e so lu tio n  a re  in  a l l  r e s p e c t s  t r u e  and

c o r r e c t .

(b ) T hat th e  County Board has f i l e d  a p ro p e r  p e t i t i o n  

to  th e  S t a t e  Board e s t a b l i s h i n g  a re a s o n a b le  e s t im a te  o f th e  

c o s t  o f re fu n d in g  th e  P r o j e c t ,  a g e n e ra l  summary o f th e  te rm s 

and c o n d i t io n s  o f th e  Loan Agreem ent and th e  T ru s t  In d e n tu re  

to  be made by th e  County Board and a s ta te m e n t  s e t t i n g  f o r th  

th e  a c t io n  tak e n  p re v io u s ly  by th e  D epartm ent in  c o n n e c tio n  

w ith  th e  P r o je c t .

(c )  T hat th e  P r o je c t  and i t s  re fu n d in g  i s  in te n d e d  to  

prom ote th e  p u rposes o f th e  Act and is  re a s o n a b ly  a n t i c i p a te d  

to  e f f e c t  such r e s u l t s .

(d ) T hat th e  p ro p o sed  re fu n d in g  o f  th e  P r o je c t  i s  

e c o n o m ic a lly  f e a s i b l e .

2. On th e  b a s i s  o f th e  fo re g o in g  f in d in g s  th e  p ro p o sed  

u n d e r ta k in g  o f th e  C ounty Board to  f in a n c e  th e  c o s t  o f 

re fu n d in g  th e  P ro je c t  by th e  H e a lth  Agency and to  loan  th e  

p ro ce ed s  o f th e  s a l e  o f i t s  revenue  bonds to  th e  H o s p ita l  

Agency and to  f in a n c e  th e  c o s t  o f re fu n d in g  th e  P r o je c t ,  

in c lu d in g  th e  repaym ent o f funds advanced and lo a n s  in c u r re d  

by th e  H o s p ita l  Agency fo r  th a t  p u rp o se , th ro u g h  th e  is s u a n c e  

of an a g g re g a te  p r i n c i p a l  amount not to  exceed  $ 5 ,0 00 ,000  of 

L ex in g to n  County, South  C a ro lin a  A d ju s ta b le  R ate  R efund ing  

Revenue Bonds (C h a rte r  R iv e rs  H o s p i ta l ,  In c . P r o je c t )  S e r ie s
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1987, p a y ab le  from  th e  rev en u es to  be d e r iv e d  from th e  loan  

paym ents p a id  by th e  H o s p ita l  Agency p u rsu a n t to  th e  Loan 

A greem ent, and a d d i t i o n a l l y  se c u re d  by th e  s a id  T ru s t  

In d e n tu re ,  a l l  p u r s u a n t  to  th e  Act ( in c lu d in g  changes in  any 

d e t a i l s  o f th e  s a id  f in a n c in g  as f i n a l l y  consummated w hich do 

n o t m a te r i a l l y  a f f e c t  th e  s a id  u n d e r ta k in g ) ,  be and th e  same 

i s  h e re b y  ap p roved .

3. N o tic e  o f th e  a c t io n  ta k e n  by th e  S ta te  Board in  

g iv in g  ap p ro v a l to  th e  u n d e r ta k in g  o f th e  County above 

d e s c r ib e d  in  p a ra g ra p h  2, s u p ra , s h a l l  be p u b lis h e d  in  The 

S t a t e ,  a new spaper h av in g  g e n e ra l  c i r c u l a t i o n  in  th e  C ounty .

4. T hat n o t ic e  to  be p u b lis h e d  s h a l l  be in  form 

s u b s t a n t i a l l y  as s e t  f o r th  as EXHIBIT "A" o f  t h i s  R e s o lu tio n .

6450N
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EXHIBIT J'A"

NOTICE PURSUANT TO TITLE 44 , CHAPTER 7,
ARTICLE 11, CODE OF LAWS OF SOUTH CAROLINA, 
1976, AS AMENDED, WITH RESPECT TO THE APPROVAL 
OF THE STATE BUDGET AND CONTROL BOARD OF SOUTH 
CAROLINA OF THE ISSUANCE BY LEXINGTON COUNTY, 
SOUTH CAROLINA OF ADJUSTABLE RATE REFUNDING 
REVENUE BONDS (CHARTER RIVERS HOSPITAL, INC. 
PROJECT) SERIES 1987

N o tice  i s  h e re b y  g iv en  t h a t  fo llo w in g  th e  f i l i n g  o f a 

P e t i t i o n  by th e  C ounty C ounc il ( th e  "County B oard") of 

L ex in g to n  C ounty , S ou th  C a ro lin a  ( th e  "C o u n ty "), to  th e  S ta te  

Budget and C o n tro l Board o f S ou th  C a ro lin a  ( th e  " S ta te  

B o a rd " ) , a p p ro v a l has been g iv e n  by th e  S ta te  Board to  th e  

fo l lo w in g  u n d e r ta k in g  ( in c lu d in g  changes in  any d e t a i l s  of 

th e  s a id  f in a n c in g  as f i n a l l y  consum m ated w hich do n o t 

m a t e r i a l l y  a f f e c t  th e  s a id  u n d e r ta k in g ) :

The f in a n c in g  by th e  County of th e  c o s t  o f re fu n d in g  th e  

C o u n ty 's  P s y c h ia t r i c  H o s p ita l  Revenue Bonds (C h a r te r  

M ed ica l-C o lu m b ia , In c . P r o je c t )  S e r ie s  A ( th e  " P r io r  Bonds") 

p r e v io u s ly  is s u e d  to  f in a n c e  th e  a c q u i s i t i o n ,  c o n s t r u c t io n  

and e q u ip p in g  by C h a r te r  R iv e rs  H o s p i ta l ,  I n c . ,  fo rm e rly  

known as C h a r te r  M ed ica l-C o lu m b ia , I n c . ,  a South  C a ro l in a  

c o r p o r a t io n  ( th e  " H o s p ita l  A gency"), o f an 80-bed f r e e ­

s ta n d in g  p s y c h i a t r i c  h o s p i t a l  f a c i l i t y  ( th e  " P r o je c t  ) , w hich 

c o n s t i t u t e s  a h o s p i t a l  f a c i l i t y  as d e f in e d  in  T i t l e  44, 

C h ap te r 7, A r t i c l e  11, Code o f Laws o f South C a r o l in a ,  1976, 

as amended ( th e  " A c t" ) .  To f in a n c e  th e  c o s ts  in c u r r e d  by th e  

H o s p ita l  Agency in  r e fu n d in g  th e  P r io r  Bonds, th e  C ounty

A -l
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Board w i l l  i s s u e  an a g g re g a te  p r in c ip a l  amount n o t to  exceed  

$ 5 ,0 0 0 ,0 0 0  of L ex ing ton  C ounty, South  C a ro lin a  A d ju s ta b le  

R ate R efund ing  Revenue Bonds (C h a r te r  R iv e rs  H o s p i ta l ,  In c . 

P r o je c t )  S e r ie s  1987 ( th e  "B o n d s"), p u rsu a n t to  th e  Act. The 

County Board has d e te rm in e d , p u rsu a n t to  S e c tio n  44-7-1480 of 

th e  A c t, to  lo an  th e  p ro c e e d s  o f th e  s a l e  o f th e  Bonds t o  th e  

H o s p ita l  Agency p u rsu a n t to  th e  p r o v is io n s  o f  a Loan 

Agreem ent and th e  Bonds w i l l  be p a y ab le  by th e  County s o le ly  

from th e  loan  paym ents to  be  p a id  by th e  H o s p ita l  Agency to  

th e  C ounty . The Bonds w i l l  be a d d i t i o n a l ly  se c u re d  by a

T ru s t In d e n tu re .

The C ounty i s  a u th o r iz e d  p u rsu a n t to  §44-7-1560  of th e  

Act to  re fu n d  any bonds is s u e d  and o u ts ta n d in g  a t  any tim e  

in c lu d in g  th e  P r io r  Bonds.

The County 3 ao rd  has h e r e to f o r e  found , p u rsu a n t to  

S e c tio n  44-7-1480 o f  th e  A ct:

(a )  th e r e  i s  a need  f o r  th e  P r o je c t  in  th e  a re a  in  

w hich th e  P r o je c t  i s  lo c a te d ;

(b) th e  H o s p ita l  Agency i s  f i n a n c i a l l y  r e s p o n s ib le  

and c a p a b le  o f  f u l f i l l i n g  i t s  o b l ig a t io n s  under a lo a n  

ag reem en t w ith  th e  County ( th e  "Loan A g reem en t"), 

in c lu d in g  th e  o b l ig a t io n s  to  make th e  paym ents re q u ire d  

th e r e u n d e r ,  t o  o p e r a te ,  r e p a i r  and m a in ta in  a t  i t s  own 

expense  th e  P r o je c t  and to  d is c h a rg e  su ch  o th e r  

r e s p o n s i b i l i t i e s  as may be imposed un d er th e  Loan 

A greem en t;

A-2 C 78S8
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(c ) a d eq u a te  p ro v is io n  s h a l l  be made fo r  th e  

payment o f th e  p r in c ip a l  of and th e  i n t e r e s t  on th e  

Bonds and any n e c e s s a ry  r e s e rv e s  t h e r e f o r  and fo r  th e  

o p e ra t io n ,  r e p a i r  and m ain ten an ce  of th e  P r o je c t ;  and

(d) th e  p u b lic  f a c i l i t i e s ,  in c lu d in g  u t i l i t i e s  and 

p u b lic  s e r v i c e s  n e c e s s a ry  f o r  h e a l th  f a c i l i t i e s ,  have 

been made a v a i l a b l e .

The South C a ro lin a  D epartm ent o f H e a lth  and E n v iro n ­

m en ta l C o n tro l has p r e v io u s ly ,  p u rsu a n t to  S e c tio n  14-7-1490 

of th e  A ct, ap p roved  th e  a c q u i s i t i o n ,  c o n s t r u c t io n  and 

e q u ip p in g  of th e  P r o je c t  th ro u g h  th e  is s u a n c e  of a

C e r t i f i c a t e  o f  Need d a te d  November 10, 1981, w ith  r e s p e c t  to  

th e  P r o je c t .

N o tice  i s  f u r th e r  g iv en  t h a t  any i n t e r e s t e d  p a r ty  may a t 

any tim e  w ith in  tw e n ty  (20) days a f t e r  th e  d a te  of 

p u b l ic a t io n  o f t h i s  N o tic e , bu t not a f te r w a r d s ,  c h a l le n g e  th e  

v a l i d i t y  of th e  a c t io n  of th e  S ta te  B oard , th e  County Board 

and th e  D epartm ent of H e a lth  and E n v iro n m en ta l C o n tro l in  

ap p ro v in g  th e  u n d e r ta k in g  of th e  County Board by a c t io n  de 

novo i n s t i t u t e d  i n  th e  C ourt o f  Common P le a s  fo r  L ex in g to n  

C o u n ty .

PUBLICATION DATE: November , 1987.

THE STATE BUDGET AND CONTROL 
BOARD

B y ________________________________
S e c r e ta r y
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E X H I B I T

NOV 1 0 1987 no. 6 
STATE BUDGET & CONTROL BOARDRESOLUTION

AND CONTROL BOARD QF SOUTH CAROLINABUDGET

WHER5AS, h e r e to f o r e  th e  County C o u n c il ( th e  "County 

B oard") o f h e x in g to n  C ounty , South  C a ro lin a  ( th e  "C ounty") 

d id ,  p u r s u a n t \ o  T i t l e  44, C h a p te r  7, A r t i c l e  11, Code o f 

Laws of S outh  C a r o l in a ,  1976, as amended ( th e  " A c t" ) , 

p e t i t i o n  th e  S ta teX B udge t and C o n tro l Board of South C a ro lin a  

( th e  " S ta te  B oard") se e k in g  th e  a p p ro v a l of th e  S ta te  Board 

to  an u n d e r ta k in g  by tn k  C ounty Board p u rsu a n t to  th e  A c t;  and

WHEREAS, th e  p r o p o s e ^ u n d e r ta k in g  c o n s i s t s  o f th e  

f in a n c in g  of th e  c o s t  o f  re fu n d in g  th e  C oun ty ’ s P s y c h ia t r i c  

H o s p ita l  Revenue Bonds ( C h a r te t  M ed ica l-C o lu m b ia , In c .

P r o j e c t )  S e r i e s  A, p r e v io u s ly  is s u e d  to  f in a n c e  th e  

a c q u i s i t i o n ,  c o n s t r u c t io n  and e q u ip p in g  by b e t t e r -
4 '

i ’fK *. , a S ou th  C a ro lin a  c o rp o ra t io n  ( th e

r o j e c t " ) ;  th e

H o s p ita l  A gency") o f an 80-bed f r e e s ta n d in g  p s y c h ia t r i c  

h o s p i t a l  f a c i l i t y ,  in c lu d in g  th e  s i t e  th e re o f  and c e r t a i n  

f u r n i s h in g s  and equ ipm ent ( c o l l e c t i v e l y ,  th e

C ounty Board p ro p o se s  to  f in a n c e  th e  c o s t s  in c u r te d  in  th e  

r e fu n d in g  of th e  P r o je c t  by th e  is s u a n c e  o f bonds p u rs u a n t  to  

th e  A ct, and to  lo an  th e  p ro c e e d s  of th e  s a le  o f th e  bonds to  

th e  H o s p ita l  Agency p u rs u a n t  to  a Loan Agreem ent to  be 

e n te r e d  in to  by and betw een  th e  County and th e  H o s p ita l  

A gency; and

6 4 5 0 N
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WHEREAS, th e  Loan Agreem ent w i l l  p ro v id e  fo r  payment of 

lo an  paym ents by th e  H o s p ita l  Agency in  am ounts s u f f i c i e n t  to  

p ro v id e  fo r  th e  payment of th e  bonds of th e  C ounty h e r e a f t e r  

r e f e r r e d  t o ,  and c o s t s  and ex p en ses r e s u l t i n g  from th e  

i s s u a n c e  t h e r e o f ;  and

WHEREAS, th e  S outh  C a ro lin a  D epartm ent o f H e a lth  and 

E n v iro n m en ta l C o n tro l ( th e  "D epartm en t") p r e v io u s ly  approved  

th e  a c q u i s i t i o n ,  c o n s t r u c t io n  and e q u ip p in g  of th e  P r o je c t  

th ro u g h  th e  is s u a n c e  of a C e r t i f i c a t e  o f Need d a te d

November 10, 1981, w ith  r e s p e c t  to  th e  P r o j e c t ;  and

WHEREAS, th e  County p u rsu a n t to  §44 -7 -1 5 6 0  o f th e  Act i s  

a u th o r iz e d  to  re fu n d  any bonds is su e d  u n d e r th e  A ct and 

o u ts t a n d in g ,  in c lu d in g  th e  P r io r  Bonds; and

WHEREAS, in  o rd e r  to  f in a n c e  th e  re fu n d in g  o f th e  

P r o j e c t ,  th e  C ounty Board p ro p o ses  to  p ro v id e  f o r  an i s s u e  

n o t to  exceed  $ 5 ,0 0 0 ,0 0 0  a g g re g a te  p r i n c i p a l  amount o f 

L ex in g to n  C ounty , S outh  C a ro lin a  A d ju s ta b le  R ate  P s y c h i a t r i c  

H o s p i ta l  R efund ing  Revenue Bonds (C h a r te r  M ed ica l-C o lu m b ia ,

In c .  P r o j e c t )  S e r ie s  1987, p u rsu a n t to  th e  A ct; p a y a b le  from 

th e  lo a n  paym ents d e r iv e d  from th e  Loan A greem ent and 

a d d i t i o n a l l y  s e c u re d  by a T ru s t  In d e n tu re  betw een th e  County 

and th e  T r u s te e  under th e  T ru s t  I n d e n tu r e ;  and

NOW, THEREFORE, BE IT RESOLVED BY THE STATE BUDGET AND

CONTROL BOARD IN MEETING DULY ASSEMBLED:

1. I t  has been  found and d e te rm in e d  by th e  S t a t e  B oard:

-2 -
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(a )  T hat th e  s ta te m e n t o f  f a c t s  s e t  f o r th  in  th e  

r e c i t a l s  to  t h i s  R e so lu tio n  a r e  in  a l l  r e s p e c ts  t r u e  and
h1

c o r r e c t .

(b ) T hat th e  County Board has f i l e d  a p ro p e r  p e t i t i o n  . 

to  th e  S ta te  Board e s t a b l i s h i n g  a re a s o n a b le  e s t im a te  of th e  

c o s t  of re fu n d in g  th e  P r o j e c t ,  a g e n e r a l  summary o f th e  term s 

and c o n d i t io n s  o f th e  Loan A greem ent and th e  T ru s t  In d e n tu re  

to  be made by th e  County Board and a s ta te m e n t  s e t t i n g  f o r th  

th e  a c t io n  ta k e n  p re v io u s ly  by th e  D epartm ent in  c o n n e c tio n  

w ith  th e  P r o j e c t .

(c )  T hat th e  P ro je c t  and i t s  re fu n d in g  i s  in te n d e d  to  

prom ote th e  p u rp o se s  of th e  A ct and i s  re a so n a b ly  a n t i c i p a t e d

to  e f f e c t  such  r e s u l t s .

(d ) T hat th e  p roposed  re fu n d in g  o f th e  P r o je c t  i s  

e c o n o m ic a lly  f e a s i b l e .

2 . On th e  b a s is  of th e  fo re g o in g  f in d in g s  th e  p ro p o sed  

u n d e r ta k in g  of th e  County Board to  f in a n c e  th e  c o s t  of 

re fu n d in g  th e  P r o je c t  by th e  H e a lth  Agency and to  lo an  th e  

p ro c e e d s  o f th e  s a le  of i t s  revenue  bonds to  th e  H o s p ita l  

Agency and to  f in a n c e  th e  c o s t  o f re fu n d in g  th e  P r o j e c t ,  

in c lu d in g  th e  repaym ent of funds advanced and lo a n s  in c u r re d  

by th e  H o s p ita l  Agency fo r  t h a t  p u rp o se , th ro u g h  th e  is s u a n c e  

of an a g g re g a te  p r in c ip a l  amount not to  exceed  $ 5 ,0 0 0 ,0 0 0  of 

L ex in g to n  C oun ty , South C a ro lin a  A d ju s ta b le  R ate  P s y c h i a t r i c  

H o s p ita l  R efund ing  Revenue Bonds (C h a r te r  M e d ica l-C o lu m b ia ,

NO
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In c . P r o je c t )  S e r i e s  1987, p a y ab le  from th e  rev e n u es  to  be 

d e r iv e d  from th e  lo an  paym ents p a id  by th e  H o s p ita l  Agency 

p u rsu a n t to  th e  Loan A greem ent, and a d d i t i o n a l l y  se c u re d  by 

th e  s a id  T r u s t  I n d e n tu r e ,  a l l  p u rsu a n t to  th e  Act ( in c lu d in g  

changes in  any  d e t a i l s  of th e  s a id  f in a n c in g  as f i n a l l y  

consummated w h ich  do no t m a t e r i a l l y  a f f e c t  th e  s a id  

u n d e r ta k in g ) ,  be and th e  same i s  h e reb y  a p p ro v e d .

3. N o tic e  o f th e  a c t io n  ta k e n  by th e  S t a t e  Board in  

g iv in g  a p p ro v a l to  th e  u n d e r ta k in g  of th e  C ounty above 

d e s c r ib e d  in  p a ra g ra p h  2, s u p ra ,  s h a l l  be p u b lis h e d  in  The 

St a t e . a n ew sp ap er hav ing  g e n e ra l  c i r c u l a t i o n  in  th e  C oun ty .

4. T h a t n o t ic e  to  be p u b lis h e d  s h a l l  be in  form  

s u b s t a n t i a l l y  as s e t  f o r t h  as EXHIBIT "A" o f t h i s  R e s o lu t io n
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EXHIBIT -a "

e x h i b i t
NOV 1 O W 7  N O . 6 
STATE BUDGET & CONTROL BOARD

NOTICE PURSUANT TO TITLE 44, CHAPTER 7,
ARTICLE 11, CODE OF LAWS OF SOUTH CAROLINA,
1976, AS AMENDED, WITH RESPECT TO THE APPROVAL 
OF THE STATE BUDGET AND CONTROL BOARD OF SOUTH 
CAROLINA OF THE ISSUANCE BY LEXINGTON COUNTY,
SOUTH CAROLINA OF ADJUSTABLE RATE PSYCHIATRIC 
HOSPITAL REFUNDING REVENUE BONDS (CHARTER 
MEDICAL-COLUMBIA, INC. PROJECT) SERIES 1987

N o tic e  i s  h e re b y  g iv en  t h a t  fo llo w in g  th e  f i l i n g  of a 

P e t i t i o n  by th e  County C o u n c il ( th e  "C ounty B oard") o f 

L e x in g to n  C oun ty , S ou th  C a ro lin a  ( th e  "C o u n ty " ) , to  th e  S ta te  

Budget and C o n tro l Board of S outh  C a ro lin a  ( th e  " S ta te  

B o a rd " ) , a p p ro v a l has been g iv e n  by th e  S t a t e  Board to  th e  

fo l lo w in g  u n d e r ta k in g  ( in c lu d in g  changes in  any d e t a i l s  o f 

th e  s a id  f in a n c in g  as f i n a l l y  consum mated w hich do n o t 

m a t e r i a l l y  a f f e c t  th e  s a id  u n d e r ta k in g ) :

The f in a n c in g  by th e  County o f th e  c o s t  of re fu n d in g  th e  

C o u n ty 's  P s y c h i a t r i c  H o s p ita l  Revenue Bonds (C h a r te r  

M ed ica1-C o lu m b ia , In c . P r o j e c t )  S e r ie s  A ( th e  " P r io r  Bonds") 

p r e v io u s ly  is s u e d  to  f in a n c e  th e  a c q u i s i t i o n ,  c o n s t r u c t io n  

and e q u ip p in g  by C h a r te r  M ed ica1-C o lu m b ia , I n c . ,  a South  

C a r o l in a  c o r p o r a t io n  ( th e  " H o s p ita l  A g en cy "), o f an 80-bed  

f r e e - s t a n d i n g  p s y c h i a t r i c  h o s p i t a l  f a c i l i t y  ( th e  " P r o j e c t " ) ,  

w hich c o n s t i t u t e s  a h o s p i t a l  f a c i l i t y  as d e f in e d  in  T i t l e  44, 

C h a p te r  7, A r t i c l e  11, Code of Laws of S ou th  C a r o l in a ,  1976, 

as amended ( th e  " A c t" ) .  To f in a n c e  th e  c o s t s  in c u r re d  by th e  

H o s p i ta l  Agency in  re fu n d in g  th e  P r io r  Bonds, th e  County 

Board w i l l  i s s u e  an a g g re g a te  p r i n c i p a l  amount n o t to  ex ceed

A -l
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STATE 8U0GET & CONTROL BOARD
$ 5 ,0 0 0 ,0 0 0  o f L ex in g to n  C ounty , South  C a ro l in a  A d ju s ta b le

R ate  P s y c h i a t r i c  H o s p ita l  R efund ing  Revenue Bonds (C h a r te r

M ed ica1 -C o lum bia , In c . P r o je c t )  S e r ie s  1987 ( th e  "B o n d s"),

p u rs u a n t  to  th e  A c t. The County Board has d e te rm in e d ,

p u rs u a n t  to  S e c tio n  44 -7 -1480  of th e  A c t, to  lo an  th e

p ro c e e d s  o f th e  s a l e  o f th e  Bonds to  th e  H o s p i ta l  Agency

p u rs u a n t  to  th e  p r o v is io n s  of a Loan A greem ent and th e  Bonds 

w i l l  be p a y a b le  by th e  County s o l e ly  from  th e  lo a n  paym ents 

to  be p a id  by th e  H o s p ita l  Agency to  th e  C oun ty . The Bonds 

w i l l  be a d d i t i o n a l l y  s e c u re d  by a T ru s t  In d e n tu r e .

The C ounty i s  a u th o r iz e d  p u rsu a n t to  §44 -7 -1 5 6 0  of th e  

Act to  re fu n d  any bonds is s u e d  and o u ts ta n d in g  a t  any tim e 

in c lu d in g  th e  P r io r  Bonds.

The County Baord has h e r e to f o r e  fo u n d , p u rsu a n t to

S e c tio n  4 4 -7 -1 4 8 0  of th e  A ct:

( a )  th e r e  i s  a need fo r  th e  P r o je c t  in  th e  a re a  in  

w hich th e  P r o j e c t  i s  lo c a te d ;

(b ) th e  H o s p ita l  Agency is  f i n a n c i a l l y  r e s p o n s ib le  

and c a p a b le  o f f u l f i l l i n g  i t s  o b l ig a t io n s  under a lo an  

ag reem en t w ith  th e  County ( th e  "Loan A g re e m e n t" ) , 

in c lu d in g  th e  o b l ig a t io n s  to  make th e  paym ents r e q u ir e d  

th e r e u n d e r ,  to  o p e r a te ,  r e p a i r  and m a in ta in  a t i t s  own 

e x p en se  th e  P r o je c t  and to  d is c h a r g e  such  o th e r  

r e s p o n s i b i l i t i e s  as may be im posed under th e  Loan

Ag re e m e n t;

A-2
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(c) ad eq u a te  p r o v is io n  s h a l l  be made fo r  th e  

payment o f th e  p r in c ip a l  of and th e  i n t e r e s t  on th e  

Bonds and any n e c e s sa ry  r e s e r v e s  t h e r e f o r  and fo r  th e  

o p e r a t io n ,  r e p a i r  and m a in ten an ce  of th e  P r o j e c t ;  and

(d) th e  p u b l ic  f a c i l i t i e s ,  in c lu d in g  u t i l i t i e s  and 

p u b l ic  s e r v i c e s  n e c e s s a ry  f o r  h e a l th  f a c i l i t i e s ,  have

been made a v a i l a b l e .

The South C a ro lin a  D epartm ent of H e a lth  and E n v iro n ­

m en ta l C o n tro l has p r e v io u s ly ,  p u rsu a n t to  S e c tio n  14-7-1490  

of th e  A c t, app roved  th e  a c q u i s i t i o n ,  c o n s t r u c t io n  and 

e q u ip p in g  o f th e  P r o je c t  th ro u g h  th e  is s u a n c e  o f a

C e r t i f i c a t e  of Need d a te d  November 10, 1981, w ith  r e s p e c t  to  

th e  P r o j e c t .

N o tic e  is  f u r t h e r  g iv en  t h a t  any i n t e r e s t e d  p a r ty  may a t  

any tim e  w i th in  tw en ty  (20) d ays a f t e r  th e  d a te  of 

p u b l ic a t i o n  of t h i s  N o tic e , b u t n o t a f te r w a r d s ,  c h a l le n g e  th e  

v a l i d i t y  o f th e  a c t io n  o f  th e  S t a t e  B oard, th e  County Board 

and th e  D epartm ent o f  H ealth  and E n v iro n m en ta l C o n tro l in  

ap p ro v in g  th e  u n d e r ta k in g  of th e  County Board by a c t io n  de 

novo i n s t i t u t e d  in  th e  C ourt of Common P le a s  f o r  L e x in g to n

C o u n ty .

PUBLICATION DATE: November , 1987.

THE STATE BUDGET AND CONTROL 
BOARD

By __________________________________
S e c re ta r y
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e x h i b i t
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OFFICE OF THE STATE AUDITOR

EDGAR A VAUGHN JR CPA
STATE AUOITOR

P O BOX 11333 
COLUMBIA S C 

29211
(SO3| 734 1727

state BUDGET S CONTROL BOARD

MARGARET C STILWELL CPA
DEPUTY STATE AUOITOR

November 16, 1987

Mr. W illiam  A. M cInnis 
Deputy E x e c u tiv e  D i r e c to r  
S ta te  Budget and C o n tro l Board 
P o s t O f f ic e  Box 12444 
C olum bia, South  C a ro lin a  29211

RE: A d ju s ta b le  R ate P s y c h i a t r i c  H o s p i ta l  R e fund ing  Revenue Bonds -
L e x in g to n  County -  $ 5 ,0 0 0 ,0 0 0  ( C h a r te r  R iv e rs  H o s p i ta l ,  I n c . )

Dear Mr. M cInn is:

The p roposed  bond i s s u e  i s  in te n d e d  to  p ro v id e  funds f o r  th e  r e f u n d in g  of 
a p p ro x im a te ly  $ 4 ,9 0 0 ,0 0 0  o f bonds is s u e d  to  f in a n c e  th e  C h a r te r  R iv e rs  
H o s p i ta l  p r o j e c t .

C h a r te r  R iv e rs  H o s p i ta l  i s  an  8 0 -bed  p s y c h i a t r i c  h o s p i t a l  owned and 
o p e ra te d  by C h a r te r  M edical C o r p o ra t io n . C h a r te r  M edical C o rp o ra t io n  (a 
D elaw are c o r p o r a t io n )  i s  a p u b l ic ly  owned c o r p o r a t io n  whose C la s s  A and C la s s  
B common s to c k  i s  l i s t e d  on th e  A m erican S tock  Exchange and on th e  P a c i f i c  
S tock  E xchange. The Company f i l e s  a n n u a l in fo rm a t io n  r e p o r t s  (Form 10-K) w ith  
th e  U.S. S e c u r i t i e s  and Exchange Com m ission.

The Company’s in d e p e n d e n t a u d i t o r s  a re  A rth u r  A ndersen  & C o ., A t l a n t a ,  
G e o rg ia , who is s u e d  u n q u a l i f ie d  o p in io n s  on th e  c o n s o l id a te d  f i n a n c i a l  
s ta te m e n ts  of th e  c o r p o r a t io n  and i t s  s u b s i d i a r i e s  fo r  th e  y e a r s  ended  
Septem ber 30, 1983 th ro u g h  1986. We rev iew ed  th e  a u d i te d  f i n a n c i a l  s ta te m e n ts  
f o r  the  y e a rs  1983 th ro u g h  1986.

Based upon our rev iew  o f th e  a fo re m e n tio n e d  f i n a n c i a l  s ta t e m e n ts ,  th e  
f i n a n c i a l  p o s i t i o n  and r e s u l t s  o f o p e r a t io n s  of th e  C h a r te r  M edical 
C o rp o ra t io n  a p p e a r  a d e q u a te  to  s u p p o r t  th e  e x i s t i n g  d e b t;  c o n s e q u e n t ly ,  we see 
no re a so n  to  d isa p p ro v e  th e  p ro p o sed  re fu n d in g  bond i s s u e .

Rosa B. H ughes, CPA 
A udit M anager

RBH/dc

CARROLL A CAMPBCLi JR CHAIRMAN 
GOVERNOR

GRAD’  L PATTERSON JR 
STATE TREASURER

STATE BUDGET A CONTROL BOARD 
EARLE E MORRIS JR 

comptroller general 
REMBERT C DENNIS 

CHAIRMAN
SENATE FINANCE COMMITTEE

6 7 8 7 7
ROBERT N MclEl l AN 

CHAIRMAN
HOUSE WATS ANO MEANS COMMITTEE 

JESSE A COLES JR 
EXECUTIVE ORECTOR
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A T T O R N E Y S  an d  c o u n s e l o r s  AT uaw 
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M IL T O N  M E A D  iS u A N O  o f f ic e  

N C N B  B U IL D IN G  
R Q R E  A V E N U E  

R O S T  O F F IC E  B O X  3 9 ' *  
t i . T O N  M E A D  IS L A N D .  S .C  3 9 9 3 6  

B O 3 - 7 B S - B I6 B

M IL T O N  M E A D  I S l A N O  O F F IC E  
17 P A R K  u A N E

P O S T  O F F IC E  D R A W E R  6 ’ A t  
I I . T O N  M E A D  iS u A N O . S  C J 9 9 1 6  

8 O 3  7 8 5 - 3 S 2 S

w a S m i n O T Q N  O F F IC E  
S U IT E  A O O

M A D IS O N  O F F IC E  B U IL D IN G  
H B S  IS ’ "  S T R E E T , N.W. 

W A S H IN G T O N . D  C . 3 0 0 0 5  
3 0 3 - 6 5 9  3 9 0 0

(HAND DELIVERY)

Mr. W illia m  A. M cInn is 
E x e c u tiv e  D i r e c to r  
STATE BUDGET AND CONTROL BOARD 
Wade Hampton B u ild in g  -  6 th  F lo o r  
C o lum bia , S ou th  C a ro l in a  29211

Re: C h a r te r  R iv e r s  H o s p i t a l ,  In c .

D ear B i l l :

As we d is c u s s e d  o v e r  th e  te le p h o n e  to d a y , we a re  a c t in g  
a s  s p e c i a l  l o c a l  c o u n se l  in  c o n n e c tio n  w ith  th e  rev e n u e  bonds 
b e in g  is s u e d  by L e x in g to n  County on b e h a l f  o f  C h a r te r  R iv e rs  
H o s p i t a l ,  I n c .  The company a d v is e d  us to d a y  t h a t  th e  
d o c u m e n ta tio n  fo rw ard ed  to  th e  Board f o r  agenda p u rp o se s  
r e f l e c t s  th e  p r i o r  name o f  th e  company. A c c o rd in g ly ,
e n c lo s e d  p le a s e  f in d  a b la c k l in e d  copy f o r  y o u r r e c o r d s  and 
f i v e  (5) e x e c u t io n  c o p ie s  o f  th e  R e s o lu t io n  p ro p o se d  f o r  
a d o p tio n  by th e  Budget and C o n tro l  B oard .

Thank you f o r  y o u r c o o p e r a t io n .

S i n c e r e l y ,

“i l  C. L ucas

ACL:csb 
E n c lo s u re s
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RESOLUTION^ ATE BUDGET & CONTROL BOARD

STATE BUDGET AND CONTROL BOARD OF SOUTH CAROLINA

WHEREAS, h e r e to f o r e  th e  County C ounc il ( th e  "C ounty 

B oard") o f L ex in g to n  C oun ty , South  C a ro lin a  ( th e  "C ounty") 

d id , p u rsu a n t to  T i t l e  44, C hapter 7, A r t i c l e  11, Code of 

Laws o f South  C a r o l in a ,  1976, as amended ( th e  " A c t" ) , 

p e t i t i o n  th e  S t a t e  B udget and C o n tro l 3oard  of S ou th  C a ro l in a  

( th e  " S ta te  B oard") s e e k in g  th e  a p p ro v a l o f th e  S t a t e  Board 

to  an u n d e r ta k in g  by th e  County Board p u rs u a n t to  th e  A ct; and

WHEREAS, th e  p ro p o se d  u n d e r ta k in g  c o n s i s t s  o f th e  

f in a n c in g  of th e  c o s t  o f re fu n d in g  th e  C ounty s P s y c h ia t r i c  

H o s p ita l  Revenue Bonds (C h a r te r  M e d ica l-C o lu m b ia , In c .

P r o je c t )  S e r ie s  A, p r e v io u s ly  is s u e d  to  f in a n c e  th e  

a c q u i s i t i o n ,  c o n s t r u c t io n  and e q u ip p in g  by C h a r te rARive: u 

Hosoi t a i , I n c . ,  fo rm e r ly  known as C h a r te r  M edical-C olum bia^

I n c . , a South  C a ro l in a  c o rp o r a t io n  ( th e  " H o s p ita l  A gency") o f  

an 80 -bed  f r e e s t a n d in g  p s y c h ia t r i c  h o s p i t a l  f a c i l i t y ,  in c lu d ­

ing  th e  s i t e  th e r e o f  and c e r t a i n  f u r n i s h in g s  and equ ipm ent 

( c o l l e c t i v e l y ,  th e  " P r o j e c t " ) ;  th e  County Board p ro p o se s  to  

f in a n c e  th e  c o s t s  in c u r r e d  in  th e  r e fu n d in g  of th e  P r o je c t  by 

th e  is s u a n c e  o f bonds p u rsu a n t to  th e  A ct, and to  loan  th e  

p ro c e e d s  o f th e  s a l e  o f  th e  bonds to  th e  H o s p ita l  Agency 

p u rsu a n t to  a Loan A greem ent to  be e n te re d  in to  by and 

betw een th e  C ounty and th e  H o s p ita l  Agency; and

0 7 8 7 3
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WHEREAS, th e  Loan Agreem ent w i l l  p ro v id e  fo r  payment o f
co

lo an  paym ents by th e  H o s p ita l  Agency in  amounts s u f f i c i e n t  t o ^  

p ro v id e  fo r  th e  paym ent of th e  bonds o f  th e  C ounty h e r e a f t e r  

r e f e r r e d  t o ,  and c o s t s  and e x p e n se s  r e s u l t i n g  from th e  

is su a n c e  th e r e o f ;  and w

WHEREAS, th e  S outh  C a ro lin a  D epartm ent o f H e a lth  and 

E n v iro n m en ta l C o n tro l ( th e  "D ep artm en t") p r e v io u s ly  approved  

th e  a c q u i s i t i o n ,  c o n s t r u c t io n  and eq u ip p in g  o f th e  P r o je c t  

th ro u g h  th e  is su a n c e  of a C e r t i f i c a t e  o f Need d a te d  

November 10, 1981, w ith  r e s p e c t  to  th e  P r o je c t ;  and

WHEREAS, th e  C ounty p u rs u a n t to  §44-7-1560 of th e  Act i s  

a u th o r iz e d  to  re fu n d  any bonds is s u e d  under th e  Act and 

o u ts ta n d in g ,  in c lu d in g  th e  P r io r  Bonds; and

WHEREAS, in  o rd e r  to  f in a n c e  th e  re fu n d in g  of th e  

P r o je c t ,  th e  County Board p ro p o se s  to  p ro v id e  fo r  an is s u e  

n o t to  ex ceed  $ 5 ,0 0 0 ,0 0 0  a g g re g a te  p r in c ip a l  amount o f 

L ex ing ton  C ounty , South  C a ro lin a  A d ju s ta b le  R ateA R efunding 

Revenue Bonds ( C h a r te r ARiv e rs  H o s p i ta l ,  In c . P r o je c t )  S e r ie s  

1987, p u rsu a n t to  th e  A ct; p a y a b le  from th e  lo an  paym ents 

d e r iv e d  from  th e  Loan Agreem ent and a d d i t i o n a l ly  se c u re d  by a 

T ru s t In d e n tu re  betw een th e  County and th e  T ru s te e  under th e  

T ru s t In d e n tu re ;  and

NOW, THEREFORE, BE IT RESOLVED BY THE STATE BUDGET AND

CONTROL BOARD IN MEETING DULY ASSEMBLED:

1. I t  has been  found and d e te rm in e d  by th e  S ta te  Board:
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( a )  T hat th e  s ta te m e n t  of f a c t s  s e t  f o r t h  in  th e  

r e c i t a l s  to  t h i s  R e s o lu tio n  a re  in  a l l  r e s p e c t s  t r u e  and

c o r r e c t .

(b )  T hat th e  County Board h as f i l e d  a p ro p e r  p e t i t i o n  

to  th e  S t a t e  Board e s t a b l i s h i n g  a r e a s o n a b le  e s t im a te  o f th

c o s t  o f  re fu n d in g  th e  P r o j e c t ,  a g e n e ra l  summary o f th e  term s 

and c o n d i t io n s  o f th e  Loan Agreem ent and th e  T ru s t  In d e n tu re  

to  be made by th e  C ounty Board and a s ta te m e n t  s e t t i n g  f o r th  

th e  a c t io n  ta k e n  p r e v io u s ly  by th e  D epartm ent in  c o n n e c tio n  

w ith  th e  P r o j e c t .

( c )  T hat th e  P r o je c t  and i t s  re fu n d in g  i s  in te n d e d  to  

prom ote th e  p u rp o se s  o f th e  Act and i s  re a s o n a b ly  a n t i c ip a te d  

to  e f f e c t  such  r e s u l t s .

(d )  T hat th e  p ro p o se d  re fu n d in g  of th e  P r o je c t  i s  

e c o n o m ic a lly  f e a s i b l e .

2 . On th e  b a s i s  o f th e  fo re g o in g  f in d in g s  th e  p roposed  

u n d e r ta k in g  o f th e  C ounty Board to  f in a n c e  th e  c o s t  of 

r e fu n d in g  th e  P r o je c t  by th e  H e a lth  Agency and to  loan  th e  

p ro c e e d s  of th e  s a le  o f i t s  revenue  bonds to  th e  H o s p ita l  

Agency and to  f in a n c e  th e  c o s t  of re fu n d in g  th e  P r o j e c t ,  

in c lu d in g  th e  repaym ent o f funds advanced  and lo a n s  in c u rre d  

by th e  H o s p ita l  Agency fo r  th a t  p u rp o se , th ro u g h  th e  is su a n c e  

o f an a g g re g a te  p r in c ip a l  amount n o t to  exceed  $5 ,0 0 0 ,0 0 0  of 

L ex in g to n  C ounty , S outh  C a ro lin a  A d ju s ta b le  R ate/^R efunding 

Revenue Bonds ( C h a r te r iR iv e r s  H o s p i t a l , In c . P r o j e c t )  S e r ie s
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from th e  lo a n 6

to  th e  Loan
z

A greem ent, and a d d i t i o n a l l y  s e c u re d  by th e  s a id  T r u s t  

In d e n tu r e ,  a l l  p u r s u a n t  to  th e  Act ( in c lu d in g  ch an g es in  any 

d e t a i l s  o f  th e  s a id  f in a n c in g  as f i n a l l y  consummated w hich do r q  

n o t m a t e r i a l l y  a f f e c t  th e  s a id  u n d e r ta k in g ) ,  be and th e  same 

i s  h e re b y  a p p ro v ed .

3. N o tic e  o f  th e  a c t io n  ta k e n  by th e  S ta te  B oard in  

g iv in g  a p p ro v a l to  th e  u n d e r ta k in g  of th e  County above 

d e s c r ib e d  in  p a ra g ra p h  2, s u p ra , s h a l l  be p u b lis h e d  in  The 

S t a t e ,  a new spaper h a v in g  g e n e ra l  c i r c u l a t i o n  in  th e  County.

4. T hat n o t i c e  to  be p u b l is h e d  s h a l l  be in  form  

s u b s t a n t i a l l y  as s e t  f o r t h  as EXHIBIT “A" of t h i s  R e s o lu t io n .
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EXHIBIT "A"

NOTICE PURSUANT TO TITLE 44, CHAPTER 7,
ARTICLE 11, CODE OE LAWS OF SOUTH CAROLINA,
1976, AS AMENDED, WITH RESPECT TO THE APPROVAL 
OF THE STATE BUDGET AND CONTROL BOARD OF SOUTH 
CAROLINA OF THE ISSUANCE BY LEXINGTON COUNTY,
SOUTH CAROLINA OE ADJUSTABLE RATEAREFUNDING 
REVENUE BONDS (C H A R T E R H U S ?  HAL, INC. 
PROJECT) SERIES 1987

N o tic e  i s  he reb y  g iv e n  th a t  fo llo w in g  th e  f i l i n g  o f a 

P e t i t i o n  by th e  County C o u n c il ( th e  "County B oard") of

L ex in g to n  C ounty, South  C a ro lin a  ( th e  " C o u n ty ') ,  to  th e  S ta te  

Budget and C o n tro l Board o f South C a ro lin a  ( th e  " S ta te  

B o a rd ") , ap p ro v a l has been g iv en  by th e  S ta te  Board to  th e  

fo llo w in g  u n d e r ta k in g  ( in c lu d in g  changes in any d e t a i l s  of 

th e  s a id  f in a n c in g  as f i n a l l y  consummated w h c h  do n o t 

m a t e r i a l l y  a f f e c t  th e  s a id  u n d e r ta k in g ) :

The f in a n c in g  by th e  County of th e  c o s t of r e f u n d : ng th e  

C o u n ty 's  P s y c h ia t r i c  H o s p ita l  Revenue Bonds (C h a r te r  

M ed ica l-C o lu m b ia , In c . P r o j e c t )  S e r ie s  A ( th e  " P r io r  Bonds") 

p r e v io u s ly  is su e d  to  f in a n c e  th e  a c q u i s i t i o n ,  c o n s t r u c t io n  

and e q u ip p in g  by C harte? ARivers. H o sp ita l , I n c . ,  XqEmails 

known as C h a r te r  M edical Colum bia, I n c . ,  a South  C a ro lin a  

c o r p o r a t io n  ( th e  " H o s p ita l  A gency"), of an 80 bed f r e e  

s ta n d in g  p s y c h i a t r i c  h o s p i t a l  f a c i l i t y  ( th e  P r o j e c t " ) ,  w hich 

c o n s t i t u t e s  a h o s p i ta l  f a c i l i t y  as d e f in e d  in  T i t l e  44, 

C h ap te r 7, A r t i c l e  11, Code o f Laws of S outh  C a ro lin a , 1976, 

as amended ( th e  "A c t" ) . To f in a n c e  th e  c o s t s  in c u rre d  by th e  

H o s p ita l  Agency in  re fu n d in g  th e  P r io r  Bonds, th e  County

C 7883

A 1
6450N



Board w i l l  i s s u e  an a g g re g a te  p r in c ip a l  amount n o t to  exceed  

$ 5 ,0 0 0 ,0 0 0  o f L ex in g to n  County, South C a r o l in a  A d ju s ta b le  

R ate  R e fu n d in g  Revenue Bonds (C h a rte r  A R ivers H o s p i ta l , . In c . 

P r o je c t )  S e r ie s  1987 ( th e  "B onds"), p u r s u a n t  to  th e  A ct. The 

County Board has d e te rm in e d , p u rsu a n t to  S e c t io n  44 -7 -1480  of 

th e  A ct, to  loan  th e  p roceeds of th e  s a l e  o f  th e  Bonds to  th e  

H o s p ita l  Agency p u rsu a n t to  th e  p ro v is io n s  o f  a Loan 

Agreement and th e  Bonds w i l l  be p a y ab le  by th e  County s o l e ly  

from th e  lo an  paym ents to  be p a id  by th e  H o s p ita l  Agency to  

th e  C ounty. The Bonds w il l  be a d d i t i o n a l ly  s e c u re d  by a

T ru s t In d e n tu re .

The County i s  a u th o r iz e d  p u rsu a n t to  §44-7 -1560  o f th e  

Act to  re fu n d  any bonds issu e d  and o u ts ta n d in g  a t  any tim e  

in c lu d in g  th e  P r io r  Bonds.

The County Baord has h e re to f o re  fo u n d , p u rs u a n t  to

S e c tio n  44-7-1480  o f th e  Act:

( a )  th e r e  i s  a need fo r  th e  P r o j e c t  in  th e  a re a  in  

w hich th e  P r o je c t  i s  lo c a te d ;

(b ) th e  H o sp ita l  Agency is  f i n a n c i a l l y  r e s p o n s ib le  

and c a p a b le  o f f u l f i l l i n g  i t s  o b l ig a t io n s  under a lo an  

agreem ent w ith  th e  County ( th e  "Loan A g re em en t" ) , 

in c lu d in g  th e  o b l ig a t io n s  to  make th e  paym ents r e q u ir e d  

th e r e u n d e r ,  to  o p e ra te ,  r e p a i r  and m a in ta in  a t  i t s  own 

ex p en se  th e  P r o je c t  and to  d is c h a rg e  su c h  o th e r  

r e s p o n s i b i l i t i e s  as may be imposed u n d e r th e  Loan 

A greem ent;
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(c )  a d e q u a te  p r o v is io n  s h a l l  be made fo r  th e  

payment of th e  p r i n c i p a l  o f and th e  i n t e r e s t  on th e  

Bonds and any n e c e s s a ry  r e s e r v e s  t h e r e f o r  and fo r  th e  

o p e r a t io n ,  r e p a i r  and m a in ten a n ce  of th e  P r o j e c t ;  and

(d ) th e  p u b l ic  f a c i l i t i e s ,  in c lu d in g  u t i l i t i e s  and 

p u b l ic  s e r v ic e s  n e c e s s a ry  fo r  h e a l th  f a c i l i t i e s ,  have  

been  made a v a i l a b l e .

The South C a ro l in a  D epartm ent o f H e a lth  and E n v iro n ­

m ental C o n tro l has p r e v io u s ly ,  p u rs u a n t t o  S e c tio n  14 7-1490 

of th e  A c t, approved  th e  a c q u i s i t i o n ,  c o n s t r u c t io n  and 

e q u ip p in g  of th e  P r o je c t  th ro u g h  th e  is su a n c e  o f  a

C e r t i f i c a t e  o f Need d a te d  November 10, 1981, w ith  r e s p e c t  to  

th e  P r o j e c t .

N o tic e  i s  f u r t h e r  g iv e n  t h a t  any i n t e r e s t e d  p a r ty  may a t  

any tim e  w ith in  tw e n ty  (20 ) days a f t e r  th e  d a te  o f 

p u b l ic a t io n  of t h i s  N o t ic e ,  b u t no t a f te r w a r d s ,  c h a l le n g e  th e  

v a l i d i t y  o f th e  a c t io n  o f th e  S t a te  B oard , th e  County Board 

and th e  D epartm ent o f H e a lth  and E n v iro n m en ta l C o n tro l in  

ap p ro v in g  th e  u n d e r ta k in g  of th e  County Board by a c t io n  de 

novo i n s t i t u t e d  in  th e  C ourt o f  Common P le a s  f o r  L ex in g to n  

C oun ty .

PUBLICATION DATE: November , 1987.

THE STATE BUDGET AND CONTROL 
BOARD

By
S e c r e ta r y

A-3
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STATE OF SOUTH CAROLINA ) 
)

COUNTY OF LEXINGTON )

E X H IB IT
NOV 1 0  1987 nol 6  

STATE BUDGET & CONTROL BOARD

TO THE STATE BUDGET AND CONTROL )

BOARD OF SOUTH CAROLINA ) P E T I T I Q- N

The P e t i t i o n  o f th e  C ounty C o u n c il ( th e  ’’County B o ard ” ) 

o f L e x in g to n  C oun ty , S ou th  C a ro l in a  ( th e  "C oun ty” ) ,  p u rs u a n t  

to  T i t l e  4 4 , C h a p te r  7, A r t i c l e  11 Code of Laws of S outh  

C a r o l in a ,  1976, as amended, r e s p e c t f u l l y  show s:

1. The C ounty C o u n c il i s  th e  g o v e rn in g  body of 

L e x in g to n  C ounty  as e s t a b l i s h e d  u n d er S e c t io n  4 -9 -1 0 , Code of 

Laws o f S ou th  C a r o l in a ,  1976, as amended and as such  i t  i s  

th e  "C ounty  B oard” r e f e r r e d  to  in  th e  A c t.

2 . The Act a u th o r i z e s  and empowers th e  County B oard , 

i f  i t  s h a l l  com ply w ith  th e  p r o v is io n s  s e t  f o r t h  in  th e  A c t, 

to  i s s u e  bonds under th e  A c t, to  e n te r  in to  lo an  ag reem en ts  

w ith  any h o s p i t a l  agency  o r p u b l ic  agency , p r e s c r ib in g  th e  

paym ents t o  be made by th e  h o s p i t a l  agency o r p u b l ic  agency 

to  th e  C ounty Board o r i t s  a s s ig n e e  to  meet th e  paym ents t h a t  

s h a l l  become due on b o n d s, and to  re fu n d  a t  any tim e  any 

bonds i s s u e d  p u rs u a n t  to  th e  Act and o u t s ta n d in g .

3 . The C ounty Board has a g re e d  w ith  C h a r te r  

M e d ic a l-C o lu m b ia , I n c . ,  a South  C a ro l in a  c o r p o r a t io n  ( th e  

" H o s p ita l  A g en cy "), t h a t  th e  C ounty Board w i l l  u n d e r ta k e  to  

f in a n c e  th e  c o s t  o f re fu n d in g  th e  C o u n ty ’ s p r i o r  bonds

0 7 8 8 6
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E X H I B I T
NOV 1 0  1987 no. 6  

STATF BUDGET «  CONTROL BOARD
p r e v io u s ly  is s u e d  to  f in a n c e  th e  a c q u i s i t i o n ,  c o n s t r u c t io n  

and e q u ip p in g  of an 80-bed  f r e e s ta n d in g  p s y c h i a t r i c  h o s p i t a l  

f a c i l i t y  ( th e  la n d , b u i ld in g s ,  f u r n i s h in g s  and equipm ent 

c o m p ris in g  th e  p s y c h i a t r i c  h o s p i t a l  f a c i l i t y  i s  h e re in  

r e f e r r e d  to  as th e  " P r o je c t " )  lo c a te d  in  th e  C ity  o f West 

C olum bia, L ex in g to n  C ounty , South  C a ro lin a  in c lu d in g  th e  

repaym ent of funds advanced and lo an s  in c u r re d  by th e  

H o s p ita l  Agency fo r  t h a t  p u rp o se  th ro u g h  th e  is s u a n c e  of 

P s y c h i a t r i c  H o s p ita l  Revenue Bonds p u rsu a n t to  th e  A ct.

4 . The County Board i s  a d v ise d  by th e  H o s p ita l  Agency 

t h a t  th e  c o s t  of re fu n d in g  th e  P r io r  Bonds i s  no t to  exceed  

F iv e  M il l io n  D o lla r s  ($ 5 ,0 0 0 ,0 0 0 )  and t h a t ,  t h e r e f o r e ,  in  

o rd e r  to  f in a n c e  th e  c o s t  o f re fu n d in g  th e  P r io r  Bonds, i t  

w i l l  be n e c e s s a ry  t h a t  th e  C ounty Board i s s u e  up to  F iv e  

M il l io n  D o l la r s  ($ 5 ,0 0 0 ,0 0 0 )  of L ex in g to n  C ounty , South 

C a ro lin a  A d ju s ta b le  R ate  P s y c h i a t r i c  H o s p ita l  R efunding  

Revenue Bonds (C h a rte r  M e d ica l-C o lu m b ia , In c .  P r o je c t )  S e r ie s  

1987 ( th e  "Bonds") to  re fu n d  th e  C o u n ty ’ s P s y c h ia t r i c  

H o s p ita l  Revenue Bonds, S e r ie s  A (C h a r te r  M ed ica l-C o lu m b ia ,

In c . P r o j e c t )  ( th e  " P r io r  B o n d s").

5. For th e  re a so n s  s e t  f o r th  above and h e r e a f t e r

d i s c lo s e d ,  th e  County Board has found :

(a ) th e r e  i s  a need f o r  th e  P r o je c t  in  th e  a re a  in

which th e  P r o je c t  i s  lo c a te d  and i t  i s  f i n a n c i a l l y
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a d v an tag e o u s  to  re fu n d  th e  P r io r  Bonds is s u e d  fo r  

a f o r e s a id  P r o j e c t ;

(b ) th e  H o s p ita l  Agency i s  f i n a n c i a l l y  r e s p o n s ib le  

and c a p a b le  of f u l f i l l i n g  i t s  o b l ig a t io n s  under a lo an  

ag reem en t w ith  th e  C ounty ( th e  "Loan A g re em en t" ), 

in c lu d in g  th e  o b l ig a t io n s  to  make th e  paym ents r e q u ir e d  

th e r e u n d e r ,  to  o p e r a te ,  r e p a i r  and m a in ta in  a t  i t s  own 

ex p en se  th e  P r o je c t  and to  d is c h a r g e  such  o th e r  

r e s p o n s i b i l i t i e s  as may be im posed under th e  Loan

A g re e m e n t;

(c )  a d e q u a te  p r o v is io n  s h a l l  be made f o r  th e  

paym ent o f th e  p r i n c i p a l  of and th e  i n t e r e s t  on th e  

Bonds and any n e c e s s a ry  r e s e rv e  t h e r e f o r  and f o r  th e  

o p e r a t io n ,  r e p a i r  and m a in ten a n ce  o f th e  P r o j e c t ;  and

(d) th e  p u b l ic  f a c i l i t i e s ,  in c lu d in g  u t i l i t i e s  and 

p u b l ic  s e r v ic e s  n e c e s s a ry  fo r  h e a l th  f a c i l i t i e s ,  have

been made a v a i l a b l e .

6. P u rs u a n t to  S e c tio n  44 -7 -1590  o f th e  A c t, th e  

County Board s e t s  f o r t h  th e  fo llo w in g  in fo rm a tio n :

(a ) th e  P r o je c t  c o n s i s t s  o f an 80-bed  f r e e s t a n d in g

p s y c h i a t r i c  h o s p i t a l ,  in c lu d in g  th e  s i t e  th e r e o f  and 

c e r t a i n  f u r n i s h in g s  and equipm ent w hich a re  n e c e s s a ry  

f o r ,  and p a r t  o f ,  a p s y c h i a t r i c  h o s p i t a l  f a c i l i t y ;
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(b ) th e  S ou th  C a ro lin a  D epartm ent o f  H e a lth  and

E n v iro n m en ta l C o n tro l app roved  th e  a c q u i s i t i o n ,  

c o n s t r u c t io n  and e q u ip p in g  of th e  P r o j e c t  th ro u g h  th e  

i s s u a n c e  o f a C e r t i f i c a t e  o f Need d a te d  November 10,

1981, w ith  r e s p e c t  to  th e  P r o j e c t ;  and

(c )  th e  c o s t  of th e  P r o je c t  was a p p ro x im a te ly  F iv e

M il l io n  T h i r t y - f i v e  Thousand D o l la r s  ($ 5 ,0 3 5 ,0 0 0 ) ,  

in c lu d in g  th e  a c q u i s i t i o n  of c e r t a i n  land  in  West 

C olum bia, L ex in g to n  C oun ty , S outh  C a r o l in a ,  th e  

c o n s t r u c t io n  of th e  p s y c h i a t r i c  h o s p i t a l  f a c i l i t i e s  

th e re o n  and th e  i n s t a l l a t i o n  of c e r t a i n  f u r n i s h in g s  and 

equ ipm en t t h e r e i n ,  and a l l  f in a n c in g  c o s t s  and a l l  o th e r  

e x p e n se s  in c u r r e d  in  c o n n e c tio n  th e r e w i th .

7 . The p ro p o sed  Loan A greem ent w i l l  p r o v id e ,  among 

o th e r  t h in g s ,  th e  fo l lo w in g :

(a )  To f in a n c e  th e  c o s t  o f re fu n d in g  th e  P r io r

Bonds, th e  C ounty w i l l  i s s u e  Bonds in  an amount n o t to  

ex ceed  F ive  M il l io n  D o l la r s  ( $ 5 ,0 0 0 ,0 0 0 ) .  A ll Bonds 

w i l l  be s e c u re d  by a p le d g e  o f th e  lo an  paym ents to  be 

p a id  by th e  H o s p ita l  Agency and w i l l  be f u r t h e r  s e c u re d  

by a T ru s t  In d e n tu re  as a u th o r iz e d  by S e c t io n  4 4 -7 -1 4 6 0  

o f th e  A ct. Payment of th e  p r i n c i p a l ,  red e m p tio n  

prem ium , i f  any , and i n t e r e s t  on th e  Bonds w i l l  be 

u n c o n d i t io n a l ly  g u a ra n te e d  by C h a r te r  M edical 

C o rp o ra t io n  ( th e  " G u a ra n to r " ) ,  a D elaw are  c o r p o r a t io n ,
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p u rs u a n t  to  a G u a ran ty  A greem ent to  be e n te r e d  in to  by 

and betw een th e  G u a ra n to r  and th e  T ru s te e  under th e

T r u s t  I n d e n tu r e .

(b ) The p ro c e e d s  d e r iv e d  from  th e  s a l e  o f th e

Bonds w i l l  be d e p o s i te d  w ith  th e  T r u s te e  and w i l l  be 

a p p l ie d  fo r  th e  paym ent o f c o s t s  in c id e n t  to  th e  

r e fu n d in g  o f th e  P r io r  Bonds and th e  i s s u a n c e  o f th e

B onds.

(c )  The Loan A greem ent c o n ta in s  no p r o v is io n  

im posing  any p e c u n ia ry  l i a b i l i t y  upon th e  County or 

w hich  would c r e a t e  a c h a rg e  upon i t s  g e n e r a l  c r e d i t  o r 

ta x in g  pow er.

8 . The p ro p o se d  T ru s t  In d e n tu re  i s  in  c o n v e n t io n a l  

form . In c lu d e d  in  th e  g r a n t in g  c la u s e  of th e  In d e n tu re  w i l l

b e :

(a )  The r i g h t ,  t i t l e  and i n t e r e s t  o f th e  County in  

th e  Loan A greem ent.

(b ) A ll  re v e n u e s  d e r iv e d  by th e  C ounty under th e  

Loan A greem ent, e x c e p t th o s e  paym ents to  be made by way

o f in d e m n i f ic a t io n .

The In d e n tu re  makes p r o v is io n  fo r  th e  is s u a n c e  of F iv e  

M il l io n  D o l la r s  ($ 5 ,0 0 0 ,0 0 0 )  o f Bonds to  be se c u re d  

th e r e u n d e r .  I t  p ro v id e s  fo r  th e  paym ent and red em p tio n  o f 

th e  Bonds, th e  e s ta b l is h m e n t  o f a Bond Fund in to  w hich th e  

p ro c e e d s  o f th e  lo an  paym ents p a y a b le  by th e  H o s p ita l  Agency
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a re  p la c e d , and th e  use  o f s a id  fund f o r  th e  payment o f th e  

Bonds. I t  im poses upon th e  H o s p ita l  Agency th e  o b l ig a t io n  to  

pay , in  a d d i t io n  to  th e  moneys r e q u ir e d  fo r  th e  payment of 

th e  p r i n c i p a l  and i n t e r e s t  on th e  B onds, a l l  o th e r  c o s t s  and 

ex p en ses  r e s u l t i n g  from th e  e x e c u tio n  and d e l i v e r y  of th e  

In d e n tu re  and th e  i s s u a n c e  of th e  Bonds p u rs u a n t t h e r e t o .

9. The H o s p ita l  Agency a long  w ith  th e  G u a ra n to r , w i l l  

e n te r  in to  a l e t t e r  of c r e d i t  ag reem en t w ith  The M its u b is h i  

Bank, L im ite d  ( th e  “C r e d i t  A greem ent” ) to  p ro v id e  fo r  a 

l e t t e r  of c r e d i t  to  s e c u re  th e  payment of p r i n c i p a l  and

i n t e r e s t  o f th e  Bonds.

10. The p ro p o sed  Loan A greem ent, T ru s t  In d e n tu re  and 

G u aran ty  A greem ent o f th e  G u a ran to r w i l l  be in  th e  form 

h e r e to f o r e  u sed  in  th e  is s u a n c e  of Revenue Bonds p u rsu a n t to

th e  A c t.

11. In  co m p lian ce  w ith  th e  p r o v is io n s  of S e c tio n  

1 0 3 (n )(1 2 ) of th e  I n t e r n a l  Revenue Code of 1954, as amended, 

th e  u n d e rs ig n e d  h e reb y  c e r t i f i e s ,  u n d er p e n a l ty  o f p e r ju r y ,  

t h a t  t h i s  P e t i t i o n  of th e  County to  th e  S ta te  Board fo r  an 

a l l o c a t i o n  of th e  S ou th  C a ro lin a  S t a t e  C e il in g  was n o t made 

in  c o n s id e r a t io n  o f any b r ib e ,  g i f t ,  g r a t u i t y  o r d i r e c t  o r 

i n d i r e c t  c o n t r i b u t i o n  to  any p o l i t i c a l  cam paign .

Upon th e  b a s i s  of th e  fo re g o in g ,  th e  County Board 

r e s p e c t f u l l y  p ra y s :
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T hat th e  S t a t e  B udget and C o n tro l  Board a c c e p t th e  

f i l i n g  o f t h i s  P e t i t i o n  and t h a t ,  as soon as p r a c t i c a b l e ,  

make i t s  in d e p e n d e n t i n v e s t i g a t i o n  o f th e  te rm s and 

p r o v is io n s  o f th e  Loan A greem ent, T ru s t  In d e n tu re  and 

G u a ran ty  A greem ent o f th e  G u a ra n to r , as i t  deems a d v is a b le ,  

and t h a t  t h e r e a f t e r ,  th e  s a id  S t a t e  Board make a f in d in g  th a t  

re fu n d in g  th e  P r io r  Bonds w i l l  prom ote th e  p u rp o se s  o f th e  

Act and t h a t  i t  i s  r e a s o n a b ly  a n t i c i p a t e d  to  e f f e c t  such 

r e s u l t ,  and t h a t  th e  p ro p o se d  re fu n d in g  i s  e c o n o m ic a lly  

f e a s i b l e ,  and on th e  b a s i s  o f such  f in d in g ,  t h a t  i t  does 

ap p ro v e  th e  r e f u n d in g ,  in c lu d in g  changes in  any d e t a i l s  of 

th e  s a id  f in a n c in g  as f i n a l l y  consum mated w hich do n o t 

m a t e r i a l l y  a f f e c t  th e  s a id  u n d e r ta k in g ,  and g iv e  p u b lis h e d  

n o t ic e  o f i t s  a p p ro v a l in  th e  manner s e t  f o r t h  in  S e c t io n

4 4 -7 -1 5 9 0  of th e  A c t.

D a ted : O c to b e r 26 , 1987 R e s p e c t f u l ly  s u b m itte d ,

LEXINGTON COUNTY, SOUTH CAROLINA

By
C hairm an, County Counci 
L ex ih g to n  C ounty , S ou th  
C a ro lin a

(SEAL)

A t t e s t :

L ex in g to n  C oun ty , 
S outh  C a r o l in a
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A RESOLUTION

AUTHORIZING LEXINGTON COUNTY, SOUTH CAROLINA TO PROCEED 
WITH THE ISSUANCE OF ITS ADJUSTABLE RATE PSYCHIATRIC HOSPITAL 
REFUNDING REVENUE BONDS (CHARTER MEDICAL-COLUMBIA, INC.
PROJECT) SERIES 1987 IN A PRINCIPAL AMOUNT NOT TO EXCEED 
$ 5 ,0 0 0 ,0 0 0 ;  AND AUTHORIZING THE PETITION TO THE STATE BUDGET 
AND CONTROL BOARD OF SOUTH CAROLINA FOR ITS APPROVAL OF SUCH 
UNDERTAKING PURSUANT TO SECTION 4 4 -7 -1 5 9 0  OF THE CODE OF LAWS 
OF SOUTH CAROLINA 1976.

As an in c id e n t  to  th e  a d o p tio n  of t h i s  R e s o lu t io n ,  th e  

C ounty C o u n c il ( th e  "C ounty B oard") o f L e x in q to n  C ounty ( th e  

"C oun ty") has made th e  fo llo w in g  f in d in g s :

1. The C ounty Board i s  a u th o r iz e d  p u r s u a n t  to  the  

p r o v i s io n s  of T i t l e  44, C h ap te r 7 , A r t i c l e  11, Code of 

Laws o f S ou th  C a r o l in a ,  1976, as amended ( th e  "A c t" ) (1) 

to  a c q u ir e  and in  c o n n e c tio n  w ith  such  a c q u i s i t i o n ,  

e n la r g e  o r expand , w h e th er by p u rc h a s e , g i f t  o r  l e a s e ,  

h o s p i t a l  f a c i l i t i e s ,  (2 ) to  e n te r  in to  lo a n  a g re e m e n ts , 

as d e f in e d  in  th e  A c t, w ith  any h o s p i t a l  agency  or 

p u b l ic  ag en cy , p r e s c r ib in g  th e  paym ents t o  be made by 

th e  h o s p i t a l  agency o r p u b l ic  agency to  th e  County Board 

o r  i t s  a s s ig n e e  to  m eet th e  paym ents t h a t  s h a l l  become 

due on b onds, (3 ) to  i s s u e  bonds fo r  th e  p u rp o se  of 

d e f r a y in g  th e  c o s t  of p ro v id in g  h o s p i t a l  f a c i l i t i e s  and 

to  s e c u re  th e  payment of such  bonds as p ro v id e d  th e r e in  

and (4 ) to  re fu n d  a t  any tim e  any bonds is s u e d  and 

o u t s t a n d i n g .
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2. The C ounty p r e v io u s ly  is s u e d  i t s  P s y c h ia t r i c  CQ 

H o s p ita l  Revenue Bonds, S e r ie s  A (C h a r te r  M edical 

C olum bia, In c .  P r o j e c t )  ( th e  " P r io r  Bonds") under th e

Act p u rs u a n t  to  a T ru s t  In d e n tu re  d a te d  as o f June 1,

1982 ( th e  ’’P r io r  I n d e n tu re " )  to  f in a n c e  th e  a c q u is i t io n ,"  

c o n s t r u c t io n  and e q u ip p in g  of an 80-bed f r e e s ta n d in g  

p s y c h i a t r i c  h o s p i t a l  f a c i l i t y  and th e  a c q u i s i t i o n  of an 

1 8 -a c re  t r a c t  o f lan d  lo c a te d  in  th e  C i ty  o f West 

C o lum bia , L e x in g to n  C ounty , S outh  C a ro lin a  ( th e

" P r o j e c t ” ) u sed  by C h a r te r  M edical C olum bia, I n c . ,  a 

S ou th  C a ro lin a  C o rp o ra t io n  ( th e  "H e a lth  A gency").

3 . P u rs u a n t  to  S e c tio n  44-7-1480  o f th e  A ct, th e

C ounty Board h e re b y  f in d s  t h a t :

(a )  th e r e  i s  a need fo r  th e  P r o je c t  in  th e  

a re a  in  w hich th e  P r o je c t  i s  lo c a te d ;

(b ) th e  H o s p ita l  Agency i s  f i n a n c i a l l y  

r e s p o n s ib le  and c a p a b le  of f u l f i l l i n g  i t s  o b l ig a ­

t io n s  under a lo an  agreem ent w ith  th e  County ( th e  

"Loan A g re em en t" ), in c lu d in g  th e  o b l ig a t io n s  to  

make th e  paym ents r e q u ir e d  th e r e u n d e r ,  to  o p e r a te ,  

r e p a i r  and m a in ta in  a t  i t s  own ex p en se  th e  P r o je c t  

and to  d is c h a r g e  such o th e r  r e s p o n s i b i l i t i e s  as may 

be im posed under th e  Loan A greem ent;

(c )  a d e q u a te  p r o v is io n  s h a l l  be made fo r  th e  

payment of th e  p r i n c i p a l  of and th e  i n t e r e s t  on the

oz
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Bonds and any n e c e s s a ry  re s e rv e s  th e r e f o r  and fo r  

th e  o p e r a t io n ,  r e p a i r  and m ain tenance  o f th e  

P r o j e c t ;  and

(d) th e  p u b l ic  f a c i l i t i e s ,  in c lu d in g  

u t i l i t i e s  and p u b l ic  s e r v ic e s  n e c e ssa ry  fo r  h e a l th  

f a c i l i t i e s ,  have been made a v a i la b le .

4 . P u rsu a n t to  S e c tio n  44-7-1560  of th e  A c t, th e

County may re fu n d  a t  any tim e any bonds is su e d  p u rs u a n t  

to  th e  A ct and o u ts ta n d in g .

5. The H e a lth  Agency has a p p lie d  to  th e  C ounty  

fo r  th e  is s u a n c e  of a d ju s ta b le  r a t e  p s y c h ia t r ic  h o s p i t a l  

re fu n d in g  revenue  bonds ( th e  "Bonds") of the  C ounty to  

re fu n d  th e  p r i n c i p a l  of and any accrued  i n t e r e s t  on th e  

o u ts ta n d in g  P r io r  Bonds.

6. The C ounty Board has found and d e te rm in e d  th a t  

th e  Act and th e  P r io r  In d e n tu re  a u th o r iz e  th e  r e fu n d in g

of th e  P r io r  Bonds.

7. The C ounty p ro p o se s  to  is s u e  th e  Bonds and 

lo an  th e  p ro ce ed s  th e r e o f  to  th e  H ea lth  Agency to  

f in a n c e  th e  c o s t  of re fu n d in g  th e  P r io r  Bonds.

8. The C ounty p ro p o ses  to  e n te r  in to ,  as l e n d e r ,  

a loan  ag reem en t w ith  th e  H ea lth  Agency, as b o rro w e r , 

r e l a t i n g  to  th e  P r o je c t  and th e  Bonds, whereby th e  

H e a lth  Agency w i l l  c o v en a n t and u n c o n d it io n a l ly  a g re e  to  

pay am ounts s u f f i c i e n t  to  p ro v id e  fo r  th e  payment of th e

-3 -
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STATE BUDGET & CONTROL BOARO
p r i n c i p a l  o f ,  premium, i f  any, and i n t e r e s t  on th e  Bonds 

and a l l  o th e r  c o s t s  in c u r re d  by th e  C ounty in  c o n n e c tio n  

w ith  th e  Bonds and th e  re fu n d in g  o f  th e  P r io r  Bonds.

9. Based upon c u r r e n t  e s t i m a t e s ,  th e  C ounty 

p ro p o se s  to  i s s u e  th e  Bonds in  an amount n o t to  exceed  

$ 5 ,0 0 0 ,0 0 0 , such  Bonds to  be so ld  and d e l iv e r e d  by th e  

County to  f in a n c e  th e  c o s t  of r e fu n d in g  th e  P r io r  Bonds.

10. The County p roposes to  a d o p t t h i s  R e s o lu tio n  

to  e v id e n c e  i t s  ap p ro v a l o f th e  i s s u a n c e  o f th e  Bonds 

and to  a u th o r iz e  a p e t i t i o n  to  th e  S t a t e  Budget and 

C o n tro l Board o f South  C a ro lin a  ( th e  " S ta te  B oard") 

s e t t i n g  f o r t h  th e  f a c t s  r e q u ire d  by S e c t io n  4 4 -7 -1 5 9 0  o f

th e  A ct.

11. The County Board has d e te rm in e d  t h a t  th e  Bonds 

to  be is s u e d  to  f in a n c e  th e  c o s t  o f  r e fu n d in g  th e  P r io r  

Bonds w i l l  n o t g iv e  r i s e  to  any p e c u n ia ry  l i a b i l i t y  of 

L ex in g to n  C ounty or a ch a rg e  a g a in s t  i t s  g e n e ra l  c r e d i t  

o r  ta x in g  pow er. The Bonds s h a l l  be l im i te d  o b l ig a t io n s  

o f th e  C ounty , th e  p r i n c i p a l ,  i n t e r e s t  and red e m p tio n  

premium, i f  any , on which s h a l l  be p a y a b le  s o l e ly  o u t o f 

th e  rev en u es  to  be d e r iv e d  by th e  C ounty  p u rs u a n t  to  th e  

Loan Agreem ent r e l a t i n g  to  th e  P r o j e c t  w hich th e  Bonds

a re  is su e d  to  f in a n c e .  The Bonds and i n t e r e s t  s h a l l

n e v e r c o n s t i t u t e  an in d e b te d n e ss  o f  th e  County w i th in  

th e  meaning o f any S ta te  c o n s t i t u t i o n a l  p r o v is io n  o r

- 4 -
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s t a t u t o r y  l im i t a t i o n  and s h a l l  n ev e r c o n s t i t u t e  no r g iv e  

r i s e  to  a p e c u n ia ry  l i a b i l i t y  o f th e  C ounty o r  a c h a rg e  

a g a in s t  i t s  g e n e ra l  c r e d i t  o r  ta x in g  pow er.

12. P u rsu a n t to  S e c t io n  44 -7 -1490  of th e  A c t, th e

S ou th  C a ro lin a  D epartm ent o f H e a lth  and E n v iro n m e n ta l

C o n tro l  p re v io u s ly  app roved  th e  a c q u i s i t i o n ,  

c o n s t r u c t io n  and e q u ip p in g  o f th e  P r o je c t  w ith  th e  P r io r

B onds.

13. The H e a lth  Agency has a d v ise d  th e  C ounty Board 

t h a t  th e  H ea lth  Agency w i l l  a r ra n g e  fo r  th e  s a l e  o f th e

Bonds to  an u n d e r w r i te r .

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF

LEXINGTON COUNTY, IN MEETING DULY ASSEMBLED:

T hat th e  County Board f in d s  t h a t  th e  f a c t s  s e t  f o r t h  

above a re  in  a l l  r e s p e c t s  t r u e  and c o r r e c t  and on such  b a s i s  

d e te rm in e s  to  f in a n c e  th e  r e fu n d in g  of th e  P r io r  Bonds, and 

to  a u th o r iz e  th e  s a le  of th e  Bonds by th e  County as a f o r e s a id .

0 7 8 9 7
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BE IT FURTHER RESOLVED: STATE BUDGETS CONTROL BOARD

T h a t th e  P e t i t i o n  in  form s u b s t a n t i a l l y  as a t ta c h e d  

h e re to  be p re s e n te d  to  th e  S t a t e  Board to  seek  th e  a p p ro v a l 

r e q u i r e d  by S e c t io n  44-7 -1590  o f th e  A c t; and t h a t  s a id  

P e t i t i o n  s h a l l  be d u ly  e x e c u te d  by th e  Chairm an o f th e  County 

C o u n c il and a t t e s t e d  by i t s  C le rk .

E X H I B I T

NOV 1 o 1987 no. 6

C hairm an, C ounty C o u n c il of 
L ex in g to n  C ounty , S ou th  C a ro lin a

(SEAL)

A t t e s t :

C le rk , C ounty  C o u n c il 
L e x in g to n  C ounty , South  C a ro lin a

-6 -
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COUNTY OF LEXINGTON

I ,  th e  u n d e rs ig n ed #  C le rk  of th e  County o f L ex in g to n  

C oun ty , South  C a r o l in a ,  DO HEREBY CERTIFY:

T hat th e  fo re g o in g  c o n s t i t u t e s  a t r u e ,  c o r r e c t  and 

v e rb a tim  copy o f a R e s o lu tio n  ad o p ted  by th e  County C o u n c il 

o f L ex in g to n  C ounty , S outh  C a ro lin a  ( th e  " I s s u e r " )  a t  a 

r e g u la r  p u b l ic  m eeting  d u ly  c a l l e d  and h e ld  on th e  26th  day o f 

O c to b e r , 1987, a t  w hich th e  fo llo w in g  c o n s t i t u t i n g  a m a jo r i ty  

o f th e  County C o u n c il w ere p r e s e n t  and v o te d  in  fa v o r  o f th e  

a d o p tio n  th e r e o f :

AYES: M essrs Howard, S h e a ly , S p i r e s ,  M e rc h a n t, t r i c k ,  Sox, N e a l, G u e rry , G1enn

NAYS:

T hat th e  s a id  R e s o lu tio n  was o f f e r e d  by Mr. S h ea ly  was 

seconded  by Mr. S p ire s  and ad o p ted  by a m a jo r i ty  o f th o s e  

p r e s e n t ;  t h a t  th e  o r i g i n a l  o f s a id  R e s o lu tio n  i s  d u ly  e n te r e d  

in  th e  perm anen t re c o rd s  of th e  C ounty C o u n c il o f th e  I s s u e r ;  

in  my c u s to d y  as such C le rk .

IN WITNESS WHEREOF, I have h e re u n to  s e t  my Hand and th e  

S e a l of L ex in g to n  C ounty , South  C a ro l in a  t h i s  26th  day o f

O c to b e r , 1987.

(SEAL)
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C E R T I F I C A T E  O F  N E E D

T H IS  C e r t i  f i  c a  t  e o f  N e e d  i s  i s s u e d ,  to  : Three Rivers H osp ita l, West Columbia 

SC; Mr. Douglas J. Holbrook, P ro jec t Manaqer-Aaent; Construction o f an 80 bed free-
( N a m e  o i  A p p l i c a n t  e* P r o j e c t ;

standing p s y c h ia tr ic  hosp ita l by Charter Medical Corporation to include 57 addictive

disease and 23 p s y c h ia tr ic  beds.

F o r  P r o j e c t  N o . SC -F-573 i a  a c c o r d a n c e  w i th  t h e  C o d e  o f  L a w s  
o f  S o u th  C a r o l i n a .

In  d e t e r m i n i n g  th e  n e e d  f o r  t h i s  p r o j e c t ,  th e  S o u th  C a r o l i n a  D e p a r t ­
m e n t  o f  H e a l t h  a n d  E n v i r o n m e n t a l  C o n t r o l  h a s  t a k e n  in to  c o n s i d e r a ­
t i o n  th e  r e c o m m e n d a t i o n  o f  th e :

Three Rivers Health Svstems Aqency
(H e a lth  S y s te m s  A g e n c y )

T h i s  C e r t i f i c a t e  o f  N e e d  i s  v a l id  f o r  a  p e r i o d  o f  t w e l v e  m o n t h s  
f r o m  th e  d a t e  o f  i s s u a n c e  u n l e s s  th e  a p p l i c a n t  h a s  a w a r d e d  a 
c o n s t r u c t i o n  c o n t r a c t  o r  h a s  m a d e  s u b s t a n t i a l  p r o g r e s s  t o w a r d  
i m p l e m e n t a t i o n  o f  th e  P r o j e c t ,  a s  a p p r o v e d  b y  th e  D e p a r t m e n t ,  
w i t h in  th e  t w e l v e  m o n t h  p e r i o d .

Ln W i t n e s s  W h e r e o f  w e h a v e  h e r e u n t o  
s e t  o u r  h a n d s  a n d  th e  s e a l  o f  th e  
D e p a r t m e n t  o f H e a l t h  a n d  E n v i ­
r o n m e n t a l  C o n t r o l  t h i s  th e  10 th  

< d a v o f November . 1981 _

Lt6n 3. F r ia n ra r., O ire c x o r 
" iv ia x o c  o f C e r t i f ic a t io n  o f  N<

tly, Cniaf '  C»n T. McNeeiy, Chief '  (j ,
o f Mecith F a c i l i t ie s  and Sarvxcea 3ev«‘ c=*"e'Tureau o f  H ealth F a c i l i t ie s

A* j'. Aic-ar-J Coney, Oecuty
l^ f ic e  o f S tate -a a ith  ?lar.rxng ano 5 fv t lo = '* r *
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TRANSMITTAL FORM, REVENUE BONDS TO:

D ate: November 4 , 1987
S u b m itte d  t o r  BCB M eetin g  o n :

November 1.0, 1987

NOV 4 1987
W illia m  A. M c In n is , S e c r e t a r y  
S t a t e  B udget and C o n t r o l  B oard 
600 Wade Hampton O f f i c e  B u i ld in g  
C o lu m b ia , SC 29201
OR P . 0 . Box 12444, C o lu m b ia , SC 29; 11

CO
FROM:

K utak Rock & Cam pbell
Name o f Law Firm

Omaha, NE 68102_________________________
C it y ,  S t a t e ,  Zip Code

RE: Not to  exceed  $ 5 ,0 0 0 ,0 0 0
Amount o f  I s s u e
L e x in g to n  C oun tv . S ou th  *C aio lina
I s s u in g  A u th o r ity  Name 

P r o je c t  Name: C h a r te r  M edical -  C o lum bia , In c . P r o je c t

1650 Farnam S t r e e t
S t r e e t  A d dress/B ox  Number

(402) 346-6000 £ 0
~ T

£

T elep h on e Area Code and Number
A d ju s ta b le  Kate P s y c h ia t r i c  H o s p ita l

0U

R efunding  Revenue Bonds
08

Type o f  Bonds or N otes s

Decembtit 2, ----------------- - X - 0
-T=3---

0  —eer

K
P r o je c t  D e s c r ip t io n :

The P r o je c t  c o n s i s t s  o f an 80 -bed  h o s p i t a l  d e s ig n e d  f o r  th e  t r e a tm e n t  o f  p a t i e n t s

w ith  a c u t e  p s y c h ia t r i c  d i s o r d e r  and a d d ic t iv e  d i s e a s e s  lo c a te d  in  West C olum bia , SC

Employment as r e s u l t  o f  p r o j e c t :  _________________________________________________ _

CEILING ALLOCATION REQUIRED
_Y e s ( $_____________ ) _v N o

Amount

REFUNDING INVOLVED
X Yes (S 4.9OQ.OOO ) __ No

Amoun t

PROJECT APPROVED PREVIOUSLY
\  Yes f  June  15 , 1982 ) No

’'A p p ro v a l153 te 
o f  p r i o r  bonds

DOCUMENTS ENCLOSED:
(ALL r e q u i r e d  f o r  S t a t e  law  a p p r o v a l ;  A and C o n ly  f o r  c e i l i n g  a l l o c a t i o n  o n ly . )

A. X P e t i t i o n  ( e x e c u te d  o r i g i n a l  and two c o p ie s )

B. x R e s o lu t io n  o r  o rd in a n c e  (e x e c u te d  copy )

C. NA In d u cem en t R e s o lu t io n  o r  co m p a rab le  p r e l i m i n a r y  a p p ro v a l  ''e x e c u te d  copy '

D. ___  S ta n d a rd  Form In v e s tm e n t  L e t t e r  from  bonds p u r c h a s e r  ( e x e c u te d  o r i g i n a l )

( P u r c h a s e r :  _________________________________________________________________________)

OR x A u d ite d  f i n a n c i a l  s ta t e m e n ts  f o r  t h r e e  m ost r e c e n t  y e a r s

E.  2L D e p a rtm en t c f  H e a l th  a r c  E n v iro n m e n ta l  C o n tr o l  c e r t i f i c a t e  I ?  REOUIPED (See n rio r
F.  x B udget and C o n tro l  B oard R e s o lu t io n  and P u b l ic  N o tic e  ( o r i g i n a l )  bond issue)

( P lu s  FIVE (5) c o p ie s  f o r  c e r t i f i c a t i o n  and r e t u r n  to  c o u n s e l ]

G. _P r o c e s s in g  fe e

Amount $_3 , 0 0 0 . 00  Check No. 1 4 8 1 5 2 ______

Fayer______ C h a r te r  M edical C o rp o ra tio n _____________________________

Bond C o u n se l:  K utak Rock 6 Cam pbell
Typed Name

Bv
S ign ;

OFD 1 /8 6 07301
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STATE BUDGET AND CONTROI BO.SWE BUDGET & CONTROLp&QAKD, SESSION 
MEETING OF November 10, 1987 ITEM NUMBER

AGENCY: F x e c u tlv e  D ir e c to r

SUBJECT; Revenue Bond I s s u e s ;  S ta te  C e i l in g  A l lo c a t io n s

The r e q u ir e d  re v ie w s  on th e  fo llo w in g  p ro p o s a ls  to  i s s u e  rev en u e  bonds have 
not y e t been c o m p le te d . S ta f f  w i l l  a d v is e  th e  Board on th e  r e s u l t s  o f th e s e  
rev ie w s  a t  th e  m e e tin g . Each o f  th e  p r o j e c t s  r e q u i r e s  a p p ro v a l un d er S ta te  
law . A c e i l i n g  a l l o c t i o n  i s  r e q u e s te d  f o r  p r o j e c t s  (b) and ( d ) .

(a) I s s u in g  A u th o r i ty ;  
Amount of I s s u e :

Name o f  P r o j e c t :  
P r o je c t  D e s c r ip t io n :

(b) I s s u in g  A u th o r i ty :  
Amount of I s s u e :  
A l lo c a t io n  R e q u e s te d : 
Name o f P r o j e c t :  
Employment Im p a c t: 
P r o je c t  D e s c r ip t io n :

(c) I s s u in g  A u th o r i ty :  
Amount of I s s u e :

Name o f  P r o je c t :  
P r o je c t  D e s c r ip t io n :

(d) I s s u in g  A u th o r i ty :  
Amount of I s s u e :

A llo c a t io n  R eq u e ste d : 
Name o f  P r o j e c t :  
P r o je c t  D e s c r ip t io n :

C h a r le s to n  County
$ 6 ,1 8 0 ,0 0 0  H o s p i ta l  F a c i l i t i e s  Revenue 

R efund ing  Bonds
S a n d p ip e r  V i l l a g e ,  I n c .  
m e d i c a l l y - a s s i s t e d  l iv in g  f a c i l i t y

C herokee C ounty
$ 3 ,2 0 0 ,0 0 0  I n d u s t r i a l  Revenue Bonds 
$ 3 ,2 0 0 ,0 0 0
The H olson Company P r o je c t  1987 
a t  l e a s t  100 p e rs o n s
m a n u fa c tu re /a s se m b le  p h o to  album s and 
p h o to  g r e e t in g  c a rd s

L e x in g to n  County
$ 5 ,0 0 0 ,0 0 0  A d ju s ta b le  R ate P s y c h ia t r i c  H o s p i ta l
R efund ing  Revenue Bonds
C h a r te r  M ed ica l -  C olum bia, I n c .
80 -bed  h o s p i t a l  f o r  t re a tm e n t  o f p a t i e n t s  w ith  
a c u te  p s y c h ia t r i c  d i s o r d e r s  and a d d ic t iv e  
d i s e a s e s  to  be lo c a te d  In  West Colum bia

H orry  County
$ 3 0 ,0 0 0 ,0 0 0  R e tire m e n t Home F a c i l i t i e s  

Revenue Bonds
$ 3 0 ,0 0 0 ,0 0 0
M v rtle  Beach R e tire m e n t Community 
4 0 0 -u n it  r e t i r e m e n t  home f a c i l i t y ,  to  be 
o c c u p ie d  p a r t i a l l y  by low - o r  m o d era te -in co m e 
p e rs o n s
INCOMPLETE AT TTME OF AGENDA PREPARATION

The s t a t u s

S ta te  Pool 
L ocal Pool 
T o ta l

of th e  S t a te  C e i l in g  a s  o f  November 4 (y e a r  e la p s e d  847) shows
CY 1987 C e i l in g

$ 1 0 1 ,3 4 0 ,0 0 0

$ 2 5 3 ,3 5 0 ,0 0 0

A llo c a te d  (Z)
■ 6 0 0 ,0 0

3 0 ,4 8 4 ,3 5 0  (20Z)
$ 4 7 ,0 8 4 ,3 5 0  (19Z)

Not A l lo c a te d  (Z)
< 8 4 ,7 4 0 ,0 0 0  (R4ZT

1 2 1 ,5 2 5 ,6 5 0  (80Z)
$ 2 0 6 ,2 6 5 ,6 5 0  (81Z)

BOARD ACTION REQUESTED:
Adopt r e s o l u t i o n s  a p p ro v in g  p ro p o s a ls  to  I s s u e  revenue  b o n d s , on th e  

c o n d i t io n  th a t  th e  r e q u i r e d  rev ie w s  a re  co m p le ted  w ith  s a t i s f a c t o r y  r e s u l t s ;  
a l l o c a t e  a p o r t io n  o f  th e  S ta te  C e l l in g  t o  (b) and ( d ) ;  and r e c e iv e  a s  
in fo rm a tio n  th e  s t a t u s  r e p o r t  on th e  S ta te  C e l l in g .

ATTACHMENTS:
Proposed Board R e s o lu tio n s



N e l s o n , M u l l i n s . R il e y  & S c a r b o r o u g h
A T T O R N E Y S  A N D  C O U N S E L O R S  A T  L A W

1 8 1987

c u A u o t  m  S c a r b o r o u g h  »« 
R .C H AR O  W » , L | f  
tO W A R O  W M i^ .u 'N S  J *  
COWARD •» R  l EY J»
W ILLIAM  S N E w-S O n  
«  B R u C t S * A *
J O H N  u  B tu u  HI 
R O B ER T Q C u R R 'N  
W ILLIAM  S O A VlC S JR  
O O N A l D h  S TU B B S  
R O B ER T M C R W iN  j »
R A LSTO N  B V A N lA N T  
WIULIAM o  S w E E N *
S TE P H E N  Q M O R R iS O ^
J O H N  L C m OATC  
COWARD C R O L 'A K O n  
B R E N T O N  o  J t r r c O A ’
SH C R YL C u O O  B l C N IS  
t h O R N W E l *. f  S O W t u -  HI 
J O H N  T M O O R E  
J  C H R iSTO W H C R  H C N O C R S O N  
O C O R O e s  BA L tY

R IC H A R D  B W ATSON  
W ILLIAM c  H U B B A R f 
OW iQM ’  F D RAKE  
G E O R G E  o  W O i r t  
H C N R r s  K N i O m t  JR  
j AM C S  C ORAV jR  
N>NA N E l S O N  S M ITH  
C H A R LC S R  N O R R i S 
C h Av D B R ITTA IN  
J  OC -LOvA S N l >NN j «» 
R i c h a r d  h  W i l l i s  
j O C u h  s m i t h  
OAY<0 O T R A vuO R  JR  
M O N ’ C ’TM p  TOOO

R O B ER T W F O S T E R  JR  
JA M ES A M E R R iTT  JP  
JA M ES T LAWS 
C H A R v C S  R IC H A R D  STEWART  
R EB E C C A  l A F F i TTE 
BARBARA H O W L M CA R TH UR  
j O S E R h  M S t R>C«l A N D

D A V ID  c O U K C S  
A R TH U R  . C O v fM A N  
L W ALTER T O LL IS O N  
J O H N  S EG AN  
a e n n e t h  A l l a n  j a n »a  
S T E V E N  M W YNAO OR  
l i s a  0  CATT
C H R IS T O R H E R  j  O A N i E l S 
G E O R G E  A LTA LL  
R iC M A R O  A F A R R IE R  J R  
N A N C Y B YN U M  R i l e y  
JA N E T H O M P S O N  OAVlS  
J O H N  E S C H M iO ’
O O R O T h y  j  h O R AO  
w T h o m a s  Ca u S B f 
TH O M A S  S M U l l ’ A IN  
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R A Y R C A  H E N R r  N E l S O N  BBB B'A- 
w m  s h a n n o n  n e l s o n  »b b  »b > b  

P A Y r »c *  h  N E l S O N  « b < O R » a 
F B A RR O N  O R ’E R  JR  I'E O T  9 ’

C O LU M B IA  O FFIC ES 
t h .r d  f l o o r  r e e n a n  b u i l d i n g  

i S TO  LAOY S T R E E T  

R O ST O F F IC E  B O *  H O W  

M O.A s o u t h  Ca r o l i n a  > s a  

(B O B ' FOR 4 0 0 0
T E u tC O R Y  IB O 3 I ABB -*B O O

G R E E N V ILLE  O FF IC E S  
t w e n t y  f o u r t h  f l o o r  o a n i e l  b u i l O i n g  

3 0 '  N O R T H  m a i n  s t r e e t  

A O S ’  O F F IC E  B O *  O O (M  

O R E E N Y Il u E S O U T H  C A R O LIN A  3 B B O 3  

(B O J  1 1 0 - 1 3 0 0
yE l E C O R Y  IB O l .

m y r t l e  b e a c h  O FFIC ES
S u i t e  b  o a k  s t r e e t  r l a x a  

(f o b  n o r t h  o a f  s t r e e t  

M OST O F F IC E  B O *  3 B 3 B  
M Y R Tuk B «A C H  S O U T H  C A R O LIN A  j b b f b  3 B 3 B  

(B O J  M »  BB A  

TEU C C O R Y (BO S) 4 4 B  3 4 3 T

S IM P S O N V ILL E  O FFIC ES 
in EAST CURTIS STREET 

5  M F S O N Y . . I  S O U T H  C A R O L IN A  3B B B  

( • 0 3  B B J 4 t te

REPLY TO

C o lu m b ia  O f f i c e

Mr. W illiam  A. M cInnis 
E x e c u tiv e  D i r e c to r  
S t a t e  B udget and C o n tro l Board 
600 Wade Hampton O f f ic e  B u ild in g  
P o s t O f f ic e  Box 12444 
C olum bia, S ou th  C a ro l in a  29201

Re: M y rtle  Beach R e tire m e n t Community P r o je c t
A t l a n t i c  H ousing  Group 
Our f i l e  num ber: 6626 /9000

D ear Mr. M cIn n is:

T h is  l e t t e r  i s  t o  c o n firm  my c o n v e r s a t io n  w ith  Donna 
W illia m s to d a y  r e g a rd in g  th e  above r e f e r e n c e d  p r o j e c t .  Our c l i e n t  
h a s  r e q u e s te d  t h a t  t h i s  p r o j e c t  n o t  be in c lu d e d  on th e  agenda f o r  
th e  November 25, 1987 m e e tin g . When th e y  a re  rea d y  t o  p ro c e e d , we 
w i l l  a d v is e  you f u r t h e r  and r e m it  any f u r t h e r  d o c u m e n ta tio n  
n e c e s s a r y .

S hou ld  you have any q u e s t io n s  c o n c e rn in g  t h i s  m a t t e r ,  p le a s e  
f e e l  f r e e  t o  c a l l  me.

V ery t r u l y  y o u rs ,

J u l i e  H. H ouston  
L egal A s s i s t a n t

JHH/db
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TRANSMITTAL FORM, REVENUE BONDS

TO: W illiam  A. M c In n is , S e c r e ta r y  
S ta te  Budget and C o n tro l  Board 
600 Wade Hampton O f f ic e  B u ild in g  
C olum bia, SC 29201

OR P . 0 . Box 12444, C olum bia, SC 29211

D ate: N ovem ber
E X IT

NOV 1 0 W7 no.

FROM N elson , M u ll in s ,  R ile y  & S c a rb o ro ug
Name of Law Firm Number: - q q ,  9nnn

1 2 3 0  Lady S t r e e t ,  3rd F lo o r
S t r e e t
Cnlumfaia« 2. C«__ 2929*________

C ity ,  S t a t e ,  Z ip  Code
Not e x c e e d in g
$ 3 0 , 0 0 0 , 0 0 0  H o r r y  C o u n t y ,  £ . C .

Amount o f I s s u e ,  L o c a l Government I s s u e r
, Ito i, lz  a a e a ,  L llam a  i  fl c l i  * 1 £.£ r - g,Y.e
Type o f  B o n d s/N o tes  Bonds

a ea s ti I n u r e m e n t  Comicu
Name o f  P r o j e c t  P r o j e c t

m it te d  fo r  BCB M eeting  o f
November 10, 1987

P r iv a t e  A c t iv i t y  Bonds: 
XX YES ______  NO

P r o je c te d  I s s u e  D a te :
December 15 , 1987

P r o je c t  D e s c r ip t io n :

a 4 0 0 -u n it  r e t i r e m e n t  home f a c i l j / t y ,  In te n d e d  t o  be o c c u p ie d  p a r t i a l l y
by p e rso n s  o f low o r  m o d era te  income

XNumoer o f  p e rs o n s  to  be em ployed: /

D ocum ents E n c lo s e d : /  Z /
( A l l  r e q u i r e d  f o r  S t a te  la v  a p p r o v a l ;  A and C o n lv  f o r  ce^J^ r.js  £]*l^c

A. ___  P e t i t i o n  (e x e c u te d  O r ig in a l  and two c o p ie s )

R e s o lu tio n  c r  o rd in a n c e  (e x e c u te d  copy) t o  fo llo w  ^ ex ecu ted  copy in c l  

Inducem ent R e s o lu t io n  o r com parab le  p r e l im in a r y  a p p ro v a l  ( e x e c u te d  copy)

B.

C.

D. S ta n d a rd  Form In v e s tm e n t L e t t e r  from  p u rc h a s e r  o f  bonds (e x e c u te d  o r i g i n a l )  
OR

A u d ited  f i n a n c i a l  s ta te m e n ts  fo r  th r e e  m ost r e c e n t  y e a r s

E. -A - D epartm ent o f H e a lth  and E n v iro n m e n ta l C o n tro l c e r t i f i c a t e
R e q u ire d Not R eq u ired

F. Budge'* and C o n tro l  Board R e s o lu t io n  and P u b l ic  N o tic e
O r ig in a l  (and 7 c o p ie s  f o r  c e r t i f i c a t i o n  and r e tu r n )

G. P ro c e s s in g  fe e  be in g re m it te d  to  us ASAP
Amount $ 4 , 0 0 0 __________________________________ Check No. _________________

Pavo r__________________________________________________ _______

Bone C o u n se l: F r e d e r ic k  K roenne, J r .  Bv: __
Typed Name

M c C o l l i s te r ,  M cCleary & F a z io
S ig n a tu r e
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E X H I B I T

NOV 1 0 1987 no. 7
STATE OF SOUTH CAROLINA STATE BUDGET & CONTROL BOARD

COUNTY OF RICHLAND
M y rtle  Beach R e tire m e n t 

Community P r o je c t

I ,  WILLIAM A. MCINNIS, SECRETARY to  th e  South  C a ro lin a  S ta te  
B udget and C o n tro l B oard , DO HEREBY CERTIFY:

T h a t th e  s a id  S t a t e  B udget and C o n tro l Board ( th e  Board) i s  
com posed o f  th e  fo l lo w in g :

H is E x c e lle n c y , C a r r o l l  A. C am pbell, J r . ,  
G overnor and C hairm an o f th e  B oard ;

The H onorab le  Grady L. P a t te r s o n ,  J r . ,  S t a t e  
T r e a s u r e r ;

The H onorab le  E a r le  E. M o rr is , J r . , C o m p tro lle r  
G e n e r a l ;

The H o n o rab le  Rem bert C. D en n is , Chairm an o f  
th e  S e n a te  F in an ce  C om m ittee; and

The H onorab le  R o b e rt N. M cL ellan , Chairm an o f  
th e  House Ways and Means C om m ittee.

T h a t due n o t i c e  o f a m ee tin g  o f  th e  B oard, c a l l e d  to  be h e ld
in  C olum bia , S ou th  C a r o l in a ,  a t  __________ A.M ., on _________ , _____
___ , 1987, was g iv e n  to  a l l  members in  w r i t i n g ,  and a t  l e a s t  fo u r
(4) d ay s  p r i o r  t o  s a id  m e e tin g ;  t h a t  a l l  members o f  s a id  Board were 
p r e s e n t  a t  s a id  m e e tin g , w ith  th e  e x c e p tio n  o f :  ___________________

T h at a t  s a id  m e e tin g , a R e s o lu t io n ,  o f  w hich th e  a t ta c h e d  i s
a t r u e ,  c o r r e c t  and v e rb a tim  copy , was in tro d u c e d  by ____________ ,
who moved i t s  a d o p tio n ;  s a id  m otion  was seconded  by ______________
__________ , and upon th e  v o te  b e in g  ta k e n  and re c o rd e d  i t  ap p ea red
t h a t  th e  fo l lo w in g  v o te s  w ere c a s t :

FOR MOTION AGAINST MOTION

T h at th e  C hairm an th e re u p o n  d e c la r e d  th e  R e s o lu tio n  unan im ously  
a d o p te d  and th e  o r i g i n a l  t h e r e o f  h a s  been  d u ly  e n te r e d  in  th e  
p e rm an en t r e c o r d s  o f  m in u te s  o f m e e tin g s  o f  s a id  Board in  my 
c u s to d y  a s  i t s  S e c r e t a r y .

T h a t any and a l l  c o n d i t io n s  a t t a c h e d  to  th e  r e f e r e n c e d  Board 
a c t io n  e x c e p t t h a t  r e l a t i n g  t o  th e  su b m iss io n  o f IRS Form 8038 
have been  s a t i s f i e d  a s  o f  th e  d a te  o f  t h i s  c e r t i f i c a t e .

A ugust ______ , 1987

079-15



A RESOLUTION APPROVING THE ISSUANCE BY HORRY 
COUNTY, SOUTH CAROLINA, OF NOT EXCEEDING 
$ 3 0 ,0 0 0 ,0 0 0  PRINCIPAL AMOUNT RETIREMENT HOME 
FACILITIES REVENUE BONDS, SERIES 1987 
(MYRTLE BEACH RETIREMENT COMMUNITY PROJECT) , 
PURSUANT TO THE PROVISIONS OF THE HOSPITAL 
REVENUE BOND ACT

WHEREAS th e  County C o u n c il o f  H orry  C ounty , South 
C a ro lin a  ( th e  "G overn ing  B oard") h as h e r e to f o r e  by s u b m itt in g  a 
p e t i t i o n  ( th e  " P e t i t i o n " ) , u n d e r and p u rs u a n t  to  th e  p ro v is io n s  
o f A r t i c l e  11 of C h a p te r  7 o f  T i t l e  44 o f  th e  Code o f  Laws of 
S ou th  C a ro l in a  1 9 7 6 ,(a s  am ended), ( th e  "A ct") r e q u e s te d  th e  app rova l 
by th e  S t a t e  Budget and C o n tro l Board o f  th e  is s u a n c e  by Horry 
County ( th e  "C ounty") p u rs u a n t  t o  th e  A ct, o f i t s  R e tire m e n t Home 
F a c i l i t i e s  Revenue Bonds S e r i e s  1987 (M y rtle  Beach R e tirem en t 
Community P r o je c t )  in  th e  a g g re g a te  p r i n c i p a l  amount of no t 
e x c e e d in g  $ 3 0 ,0 0 0 ,0 0 0  ( th e  "B o n d s"); and

WHEREAS, th e  County p ro p o se s  to  i s s u e  th e  Bonds fo r  th e  
p u rp o se  o f  o b ta in in g  moneys t o  p ro v id e  f in a n c in g  t o  A t la n t ic  
H ousing G roup, a S ou th  C a ro lin a  J o i n t  V e n tu re  ( th e  "D eveloper") 
f o r  a r e t i r e m e n t  home f a c i l i t y  ( th e  "D evelopm ent") lo c a te d  o r to  
be lo c a te d  w ith in  th e  County, w hich i s  in te n d e d  to  be occupied  
p a r t i a l l y  by p e rs o n s  o f  low o r m o d era te  income w ith in  th e  meaning 
of S e c t io n  142 (d) o f  th e  I n t e r n a l  Revenue Code o f  1986, a l l  fo r  
th e  p u b l ic  p u rp o se  o f  a s s i s t i n g  e ld e r ly  and r e t i r e d  r e s id e n t s  of 
th e  C ounty to  o b ta in  d e c e n t ,  s a f e  and s a n i t a r y  h o u sin g  a t  r e n t a l s  
th e y  can a f f o r d ;

WHEREAS, th e  P r o je c t  i s  to  be made a v a i la b le  to  
A t l a n t i c  H ousing Group ( th e  "D ev e lo p e r" ) upon te rm s  w hich re q u ire  
th e  D ev e lo p e r to  make paym ents to  o r f o r  th e  a c c o u n t of th e  
County in  am ounts s u f f i c i e n t  t o  pay th e  p r i n c i p a l  and i n t e r e s t  on 
th e  Bond and w hich s e c u re  th e  o b l ig a t io n  o f th e  D eveloper by a 
m ortgage  and s e c u r i t y  i n t e r e s t  in  th e  P r o j e c t ;  and

WHEREAS, th e  Bond w i l l  be p a y a b le  from  and s e c u re d  by an 
a s s ig n m e n t o f  th e  o b l ig a t io n s  o f  th e  D ev e lo p e r and th e  m ortgage 
and s e c u r i t y  i n t e r e s t  in  th e  P r o j e c t ;  and

WHEREAS, th e  County h a s  s u b m itte d  w ith  th e  P e t i t i o n  ( i )  
c e r t a i n  f i n a n c i a l  in fo rm a tio n  and f e a s i b i l i t y  s tu d i e s  f o r  review  
by th e  S t a t e  Budget and C o n tro l B oard, ( i i )  an A s s is ta n c e  
A greem ent by and betw een  th e  D ev e lo p e r and th e  County and ( i i i )  a 
copy o f a r e s o l u t i o n  and p e t i t i o n  a d o p ted  by th e  C ounty on August
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4, 1987, and t h i s  Board has rev iew ed  and c o n s id e r e d  each  o f  s a id  
docum ents in  i t s  c o n s id e r a t io n  o f s a id  P e t i t i o n  by th e  C ounty ;

NOW, THEREFORE, BE IT RESOLVED, by th e  S t a t e  B udget and 
C o n tro l  Board o f th e  S t a t e  o f S outh  C a ro lin a  a s  f o l lo w s ;

S e c t io n  1 . The Board h as made an in d e p e n d e n t 
i n v e s t i g a t i o n  o f th e  m a t te r s  s e t  f o r th  in  th e  P e t i t i o n ,  and on th e  
b a s i s  o f  su ch  i n v e s t i g a t i o n  i t  i s  h e reb y  fo u n d , d e te rm in e d  and 
d e c l a r e d ;

(a) The f a c t s  s e t  f o r th  in  th e  P e t i t i o n ,  and in  th e  
p ream b le  h e r e to ,  a r e  in  a l l  r e s p e c t s  t r u e  and c o r r e c t ;

(b) The P e t i t i o n  f i l e d  by th e  G overn ing  Board c o n ta in s  
a l l  m a t te r s  r e g u i r e d  by law and th e  r u l e s  o f t h i s  Board to  be s e t  
f o r t h  t h e r e i n ,  and t h a t  in  conseguence  th e r e o f  t h e  j u r i s d i c t i o n  
o f t h i s  Board h a s  been p ro p e r ly  invoked  u n d e r and  p u rs u a n t  to  
S e c t io n  4 4 -7 -1 5 9 0  o f th e  A ct; and

(c) The P r o je c t  s u b je c t  o f th e  P e t i t i o n  o f  th e  G overn ing  
Board i s  in te n d e d  to  prom ote th e  p u rp o se s  o f  t h e  Act and i s  
r e a s o n a b ly  a n t i c i p a t e d  to  e f f e c t  such  r e s u l t .

S e c t io n  2 . In  consequence  o f th e  fo re g o in g ,  th e  
p ro p o s a l  o f th e  County to  d e f r a y  th e  c o s t  o f  a c q u i r in g  th e  
P r o j e c t ,  to  make th e  P r o je c t  a v a i l a b l e  to  th e  D e v e lo p e r, t o  
f in a n c e  th e  c o s t  th e r e o f  and ex p en se s  i n c i d e n t a l  t h e r e t o  by th e  
e x e c u t io n  and d e l iv e r y  o f  th e  Bond, in  s u b s t a n t i a l l y  th e  form s e t  
f o r t h  in  th e  Loan A greem ent, s e c u re d  by an a s s ig n m e n t o f  th e  
re v e n u e s  to  be  d e r iv e d  from s a id  Loan A greem ent, and  a m ortgage  
and s e c u r i t y  i n t e r e s t  in  th e  P r o j e c t ,  be and th e  same i s  h e re b y  
in  a l l  r e s p e c t s  ap p ro v e d . T h is  a p p ro v a l s h a l l  n o t be a f f e c t e d  by 
any ch an g es  in  th e  d e t a i l s  o f th e  p ro p o sa l o f th e  County so  lo n g  
a s  such  c h an g e s  do n o t impose a p e c u n ia ry  l i a b i l i t y  upon th e  
County o r  i t s  g e n e ra l  c r e d i t  o r  ta x in g  pow er, a r e  a p p ro v ed  by th e  
C ounty C o u n c il and th e  D ev elo p e r, and do n o t make in a c c u r a te ,  
e x c e p t  a s  t o  d a te s  and am ounts, th e  sum m aries o f  th e  Loan 
A greem ent and M ortgage and S e c u r i ty  Agreem ent and th e  d e s c r i p t i o n  
o f th e  P r o j e c t .

S e c t io n  3 . N o tice  o f th e  a c t io n  ta k e n  by t h i s  Board in  
a p p ro v in g  th e  above d e s c r ib e d  u n d e r ta k in g  o f th e  C ounty s h a l l  be 
p u b l is h e d  in  THE STATE and THE SUN, which a re  n ew sp ap ers  h a v in g  
g e n e r a l  c i r c u l a t i o n  in  H orry County.

S e c t io n  4 . The N o tic e , r e q u ir e d  in  S e c t io n  3 above t o  
be p u b l is h e d  s h a l l  be in  s u b s t a n t i a l l y  th e  form  s e t  f o r t h  in  
E x h ib i t  "A" o f  t h i s  R e s o lu tio n .

S e c t io n  5 . A pproval o f t h i s  u n d e r ta k in g  i s  g ra n te d  on 
th e  c o n d i t io n  t h a t  a copy of I n t e r n a l  Revenue S e r v ic e  ("IR S ") 
Form 8038 r e l a t i n g  to  any bonds is s u e d  p u rs u a n t  t o  t h i s  a p p ro v a l
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be f i l e d  w ith  t h e  B o a rd 's  S e c r e ta r y  a t  th e  same tim e  such  Form i s  
s u b m itte d  t o  th e  IRS.

S e c t io n  6 . The Board c e r t i f i e s  t h a t  a l l o c a t i o n  f o r  th e  
P r o j e c t  u n d e r th e  volum e cap  e s t a b l i s h e d  by t h e  D e f i c i t  R e d u c tio n  
A ct o f  1984 was n o t made in  c o n s id e r a t io n  o f  any b r i b e ,  g i f t ,  
g r a t u i t y ,  o r  d i r e c t  o r  i n d i r e c t  c o n t r i b u t i o n  t o  any p o l i t i c a l  
c am p a ig n .

S e c t io n  7 . T h is  R e s o lu tio n  s h a l l  ta k e  e f f e c t  im m e d ia te ly .
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e x h i b i t
NOV 1 0  1987 NO. 7

STAIE BUDGET & CONTROL BOARD
EXHIBIT A

NOTICE PURSUANT TO THE PROVISIONS 
OF THE CODE OF LAWS OF SOUTH CAROLINA 1976 (AS AMENDED) 

TITLE 44, CHAPTER 7, ARTICLE 11

N o tice  i s  h e reb y  g iv e n  p u r s u a n t  to  th e  p r o v i s io n s  and 
re q u ire m e n ts  o f  S e c t io n  44 -7 -1590  o f  th e  Code o f  Laws o f  S outh  
C a ro lin a  1 9 7 6 ,(a s  am ended), ( th e  "A ct") t h a t  th e  S t a t e  Budget and 
C o n tro l Board o f South  C a ro l in a ,  p u r s u a n t  to  a P e t i t i o n  f i l e d  by 
th e  County C o u n c il o f H orry  C ounty, S o u th  C a r o l in a ,  h a s  g iv e n  i t s  
a p p ro v a l to  th e  fo llo w in g  u n d e r ta k in g  by H orry C ounty , South  
C a ro lin a :

The is s u a n c e  by H orry  County o f i t s  R e tire m e n t Home 
F a c i l i t i e s  Revenue Bonds, S e r i e s  1987 (M y rtle  Beach R e tire m e n t 
Community P r o je c t )  in  th e  o r i g in a l  p r i n c i p a l  amount o f  n o t e x c e e d in g  
$ 3 0 ,0 0 0 ,0 0 0  ( th e  ’’Bonds” ) ,  t o  o b ta in  moneys t o  p ro v id e  f in a n c in g  
to  A t l a n t i c  H ousing  G roup, a S outh  C a ro l in a  J o i n t  V e n tu re  ( th e  
’’D eveloper") f o r  a r e t i r e m e n t  home f a c i l i t y  ( th e  "D evelopm ent") 
lo c a te d  o r to  be lo c a te d  w ith in  th e  C oun ty , w hich i s  in te n d e d  to  
be o ccu p ied  p a r t i a l l y  by p e rso n s  o f  low o r  m o d era te  income w ith in  
th e  m eaning o f  S e c tio n  142(d) o f  th e  I n t e r n a l  Revenue Code o f  
1986, a l l  l o r  th e  p u b l ic  p u rp o se  o f  a s s i s t i n g  e l d e r l y  and r e t i r e d  
r e s i d e n t s  o f th e  County t o  o b ta in  d e c e n t ,  s a f e  and s a n i t a r y  
h o u s in g  a t  r e n t a l s  th e y  can  a f f o r d .  The P r o je c t  w i l l  be made 
a v a i l a b l e  to  A t l a n t i c  H ousing Group w hich w i l l  u n c o n d i t io n a l ly  
c o v en a n t to  make paym ents s u f f i c i e n t  t o  pay th e  p r i n c i p a l  and 
i n t e r e s t  on th e  Bonds. The Bonds w i l l  be p a y a b le  s o l e ly  and 
e x c lu s iv e ly  o u t o f  paym ents to  be made by A t l a n t i c  H ousing Group 
f o r  th e  use o f th e  P r o j e c t ,  and a r e  t o  be a d d i t i o n a l l y  s e c u re d  by 
a L e t te r  of C r e d i t  t o  be is s u e d  by B a y e r isc h e  Landesbank 
G i r o z e n t r a l e .

N o tice  i s  f u r t h e r  g iv e n  t h a t  any i n t e r e s t e d  p a r ty  may, 
w i th in  tw enty  (20) days a f t e r  th e  d a te  o f  th e  p u b l i c a t i o n  o f  t h i s  
n o t i c e ,  b u t n o t a f te r w a r d s ,  c h a l le n g e  th e  v a l i d i t y  o f  th e  S ta te  
Budget and C o n tro l  B o ard ’s  a p p ro v a l o f  th e  P r o j e c t  and th e  
is s u a n c e  o f th e  Bond by H orry  C ounty t o  f in a n c e  th e  sam e, by 
a c t io n  de novo i n s t i t u t e d  in  th e  C i r c u i t  C o u rt f o r  H orry  C ounty , 
South  C a ro lin a .

STATE BUDGET AND CONTROL BOARD

BY: WILLIAM A. McINNIS, S e c re ta r y

D a te d : , 1987.
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E X H IB IT
NOV 1 0  1987 no. 7

STATE BUDGET & CONTROL BOARD
STATE OF SOUTH CAROLINA ) 

)
COUNTY OF HORRY )

)
TO THE STATE BUDGET AND CONTROL )

) P E T I T I O N
BOARD OF SOUTH CAROLINA )
_______________________________________________ )

T h is  P e t i t i o n  o f H orry  C ounty , S ou th  C a ro lin a  ( th e  
’’C ounty") , p u r s u a n t  to  th e  p r o v i s io n s  o f  A r t i c l e  11 o f C h a p te r  7 
o f T i t l e  44 o f  th e  Code o f Laws o f S ou th  C a ro l in a  1976 (a s  
amended) ( th e  ’’A c t’’) , r e s p e c t f u l l y  show s:

1. The County C o u n c il o f  H orry  County ( th e  "County 
C o u n c il" )  , i s  th e  g o v e rn in g  body o f  th e  C ounty and a s  such  i s  th e  
" g o v e rn in g  b o a rd "  o f  th e  County r e f e r r e d  to  in  th e  A ct.

2. The A ct, among o th e r  t h in g s ,  empowers th e  C ounty, 
s u b je c t  t o  o b ta in in g  th e  a p p ro v a l o f th e  S t a t e  B udget and C o n tro l 
B oard, p u r s u a n t  t o  S e c tio n  4 4 -7 -1 4 4 0  o f th e  A c t : ( l )  t o  i s s u e  
bonds f o r  th e  p u rp o se  o f  d e f r a y in g  th e  c o s t  o f  p r o v id in g  h o s p i t a l  
f a c i l i t i e s ,  a s  d e f in e d  in  th e  Act t o  in c lu d e  r e t i r e m e n t  home 
f a c i l i t i e s  and to  s e c u re  th e  paym ent o f  such  bond ; (2) to  make 
th e  p ro c e e d s  o f  any bonds a v a i l a b l e  by way o f  a lo a n  to  a 
h o s p i t a l  o r  p u b l ic  agency  p u rs u a n t  t o  a lo a n  a g reem en t s p e c i f y in g  
th e  c o n d i t io n s  r e l a t i v e  to  th e  a c q u i s i t i o n  and u se  o f h o s p i t a l  
f a c i l i t i e s  and p r e s c r ib in g  th e  paym ents t o  be  made by such  
h o s p i t a l  o r  p u b l ic  agency  to  th e  c o u n ty  s h a l l  be in  am ounts 
su f-u ic -ie n t to  m eet th e  paym ents t h a t  s h a l l  become due on such  
bonds, and (3) to  p le d g e  o r  a s s ig n  any money, r e n t s ,  c h a rg e s ,  
f e e s  o r  o th e r  re v e n u e s , in c lu d in g  any p ro c e e d s  o f in s u ra n c e  o r  
co n d em n atio n  a w ard s , p u r s u a n t  to  any lo a n  ag reem en t to  th e  
paym ent o f  th e  bonds so i s s u e d .

3. P u rs u a n t t o  th e  p r o v i s io n s  o f  Act No. 512 o f th e  
A cts and  J o i n t  R e s o lu t io n s  f o r  th e  G e n e ra l A ssem bly o f  th e  S ta te  
o f S ou th  C a ro lin a  f o r  th e  y e a r  1984, th e  S t a t e  B udget and C o n tro l 
Board and th e  J o i n t  Bond Review Com m ittee have  been a s s ig n e d  
c e r t a i n  r e s p o n s i b i l i t i e s  w ith  r e s p e c t  t o  a l l o c a t i o n  o f th e  
p r i v a t e  a c t i v i t y  bond c e i l i n g  ( th e  "Cap") a p p l i c a b l e  to  th e  S ta te  
o f S ou th  C a ro lin a  under S e c tio n  1 0 3 (n) o f  th e  I n t e r n a l  Revenue 
Code o f  1954, a s  amended.

4 . The County h as a g re e d  t o  a s s i s t  A t l a n t i c  H ousing 
Group, a S ou th  C a ro lin a  J o i n t  V e n tu re  ( th e  "D e v e lo p e r" )  , by 
i s s u in g  i t s  rev en u e  bonds fo r  th e  p u rp o se  o f  d e f r a y in g  th e  c o s t  o f 
c o m p le tin g  c e r t a i n  f a c i l i t i e s  lo c a te d  in  th e  C ounty ( th e  " P r o je c t" )  
more f u l l y  d e s c r ib e d  in  th e  F e a s i b i l i t y  S tudy  #F5227 p re p a re d  by 
C. J .  F u se , I I I ,  S .R .A . d a te d  O c to b e r 13, 1987 ( th e  " F e a s i b i l i t y  
S tudy") c o p ie s  o f  which a r e  a t t a c h e d  h e r e to .
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5 . The County h a s  been a d v is e d  by th e  C o rp o ra t io n  t h a t  
th e  e s t im a te d  c o s t  o f th e  P r o je c t  w i l l  be $ 3 0 ,0 0 0 ,0 0 0  and i t  h a s  
r e q u e s te d  che C ounty t o  e x e c u te  and d e l i v e r  i t s  R e tire m e n t Home 
F a c i l i t i e s  Revenue Bonds S e r i e s  1987 (M y rtle  Beach R e tire m e n t 
Community P r o j e c t  ( th e  "Bond") in  th e  p r i n c i p a l  amount o f  n o t 
e x c e e d in g  $ 3 0 ,0 0 0 ,0 0 0  to  d e f r a y  such  c o s t s .

6 . P u rs u a n t t o  S e c t io n  44 -7 -1 4 8 0  o f th e  A c t, th e  County 
C o u n c il h as  made th e  r e q u i s i t e  f in d in g s  t h a t :

(a) t h e r e  i s  a need f o r  th e  r e t i r e m e n t  home f a c i l i t i e s ,  
which th e  C ounty has d e te rm in e d  t o  be h o s p i t a l  f a c i l i t i e s  a s  
d e f in e d  in  th e  A ct, in  th e  a re a  in  w hich th e  r e t i r e m e n t  
f a c i l i t i e s  a r e  t o  be lo c a te d ;

(b) th e  h o s p i t a l  agency  i s  d e te rm in e d  by th e  County 
t o  be f i n a n c i a l l y  r e s p o n s ib le  and c a p a b le  o f f u l f i l l i n g  i t s  
o b l i g a t i o n s  u n d e r th e  Loan A greem ent, in c lu d in g  th e  o b l ig a t io n s  
t o  make th e  paym ents r e q u i r e d  th e r e u n d e r ,  to  o p e r a te ,  r e p a i r  
and m a in ta in  a t  i t s  own ex p en se  th e  h o s p i t a l  f a c i l i t i e s  and 
t o  d is c h a r g e  such  o th e r  r e s p o n s i b i l i t i e s  a s  may be im posed 
u n d er th e  Loan A g reem en t;

(c) by means o f  a l e t t e r  o f  c r e d i t  t o  be i s s u e d  by 
B a y e r is c h e  L andesbank G i r o z e n t r a l e  a d e q u a te  p r o v is io n  s h a l l  
be made f o r  th e  paym ent o f th e  p r i n c i p a l  o f and th e  i n t e r e s t  
on th e  Bonds and any n e c e s s a ry  r e s e r v e s  t h e r e f o r  and o th e r  
a r ra n g e m e n ts  have been  made t o  a s s u re  t h a t  m onies w i l l  be 
a v a i l a b l e  f o r  th e  o p e r a t io n ,  r e p a i r  and m a in ten a n ce  o f th e  
r e t i r e m e n t  home f a c i l i t i e s  a t  th e  ex p en se  o f th e  D e v e lo p e r; 
and

(d) th e  p u b l ic  f a c i l i t i e s ,  in c lu d in g  u t i l i t i e s ,  and 
p u b l ic  s e r v i c e s  n e c e s s a ry  f o r  th e  D evelopm ent w i l l  be  made 
a v a i l a b l e .

7 . P u rs u a n t to  S e c t io n  4 4 -7 -1590  of th e  A ct, th e  County 
s e t s  f o r th  th e  fo l lo w in g  in fo rm a tio n :

(a) The P r o j e c t ,  d e s c r ib e d  in  d e t a i l  in  th e  F e a s i b i l i t y  
S tudy  su b m itte d  h e re w ith , c o n s i s t s  of la n d  and im provem ents 
p ro v id in g  400 u n i t s  o f r e t i r e m e n t  h o u s in g  p lu s  r e l a t e d  food 
s e r v i c e  and o th e r  f a c i l i t i e s .

(b) I t  i s  e s t im a te d  t h a t  th e  c o s t  o f  th e  P r o j e c t ,  
in c lu d in g  th e  i te m s  o f c o s t  a u th o r iz e d  in  th e  A ct, w i l l  be 
$ 3 0 ,0 0 0 ,0 0 0 .

(c) The fo l lo w in g  sum m arizes c e r t a i n  te rm s  in c lu d e d  in  
th e  bond docum ents b u t  i s  in  no w ise  in te n d e d  to  a f f e c t  o r 
a l t e r  th e  a c tu a l  te rm s  o f th e  docum ents th e m s e lv e s :

( i )  The bond docum ents p ro v id e s  in  g e n e r a l :
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(A) P ro c ee d s  d e r iv e d  from  th e  p la c e m e n t o f  th e  
Bonds, e x c e p t a c c ru e d  i n t e r e s t  p a id  by th e  i n i t i a l  
p u r c h a s e r s  t h e r e o f ,  w i l l  be used  and a p p l ie d  by th e  
County upon r e q u e s t  o f  th e  D ev e lo p e r s o l e l y  f o r  
th e  paym ent o f  th e  c o s t s  ( a s  t h a t  te rm  i s  d e f in e d  
in  th e  Act) in c id e n t  t o  th e  c o m p le t io n , by 
c o n s t r u c t io n  and p u rc h a s e , o f  th e  P r o j e c t .

(B) The D ev e lo p e r o b l i g a t e s  i t s e l f :  t o  e f f e c t  th e  
c o m p le tio n  o f  th e  P r o je c t  i f  th e  p ro c e e d s  d e r iv e d  
from th e  s a l e  o f  th e  Bonds p ro v e  i n s u f f i c i e n t  
t h e r e f o r  w ith o u t d im in u tio n  o f any paym ents t o  th e  
County r e q u i r e d  by th e  Loan A greem ent; t o  m eet th e  
paym ents o f p r i n c i p a l  and i n t e r e s t  on th e  Bonds a s  
th e  same become d ue ; and to  pay th e  c o s t  o f 
m a in ta in in g  and in s u r in g  th e  P r o je c t  to  th e  e x te n t  
and in  th e  m anner p ro v id e d  in  th e  Loan A greem ent.

(C) The C ounty does n o t  in c u r  any p e c u n ia ry  
l i a b i l i t y  o r  c h a rg e  upon i t s  g e n e r a l  c r e d i t  o r  
t a x in g  pow ers.

(D) P u rs u a n t t o  a T r u s t  In d e n tu re  th e  T ru s te e  
to  be d e s ig n a te d  u n d e r th e  bond docum ents a c q u i r e s  
an a s s ig n m e n t o f th e  r i g h t s  of th e  County u n d er 
th e  Loan A greem ent be tw een  th e  D e v e lo p e r and th e  
County a s  s e c u r i t y  f o r  th e  o b l i g a t i o n s  o f  th e  
County u n d er Bonds.

(E) An i r r e v o c a b le  p le d g e  and a s s ig n m e n t f o r  th e  
b e n e f i t  o f  th e  L ender o r  i t s  a s s ig n s  a s  h o ld e r  o f 
th e  Bond o f th e  C o u n ty 's  r i g h t ,  t i t l e  and i n t e r e s t  
in  and to  th e  Loan A greem ent and a l l  paym en ts , 
r e c e i p t s  and re v e n u e s  w hich th e  C ounty h a s  a r i g h t  
to  r e c e iv e  u n d e r th e  Loan A greem ent o r  w ith  
r e s p e c t  to  any s e c u r i t y  a f f o r d e d  th e r e u n d e r  o r  any 
o th e r  f in a n c in g  ag reem en t w ith  r e s p e c t  t o  th e  
P r o je c t  in  fa v o r  o f th e  C ounty (e x c e p t  paym ents 
and r i g h t s  to  in d e m n if ic a t io n  paym ents and 
a d m in i s t r a t io n  e x p e n s e s ) , and a l l  th e  moneys and 
s e c u r i t i e s  in  fu n d s  c r e a te d  u n d e r th e  Loan A greem ent.

(F) The te rm s  o f th e  Bonds, th e  p r o v i s io n s  f o r  
exchange and t r a n s f e r  o f th e  Bonds, th e  red e m p tio n  
p r o v i s io n s ,  th e  means o f  d isb u rse m e n t and in v e s tm e n t 
o f th e  p ro c e e d s  t h e r e o f ,  p r o v i s io n s  f o r  is s u a n c e  
of a d d i t i o n a l  p a r i t y  b o n d s, d e f a u l t  p r o v i s io n s  and 
rem e d ie s  t h e r e f o r  and v a r io u s  o th e r  m a t te r s  r e l a t i n g  
to  th e  Bonds.
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( i i )  The Loan A greem ent s p e c i f i e s  t h a t  th e  D eveloper 
and th e  County s h a l l  c o o p e ra te  in  h a v in g  th e  P r o je c t  
a p p ra is e d  f o r  such  p u rp o se s  and in  m aking paym ents to  
th e  t a x in g  a u t h o r i t i e s  o f  th e  County and any sch o o l 
d i s t r i c t  o r  d i s t r i c t s  and o th e r  p o l i t i c a l  u n i t s  w here in  
th e  P r o je c t  i s  l o c a te d .

Upon th e  b a s i s  o f th e  fo re g o in g , th e  County r e s p e c t f u l l y
p ra y s  t h a t  th e  S t a t e  Budget and C o n tro l Board ( i )  a c c e p t  th e  
f i l i n g  o f  t h i s  P e t i t i o n  and th e  docum ents su b m itte d  h e re w ith , 
( i i )  make such  i n v e s t i g a t i o n  a s  i t  deems a d v is a b le ,  ( i i i )  i f  i t  
f in d s  t h a t  th e  P r o je c t  i s  in te n d e d  to  prom ote th e  p u rp o se s  o f th e  
Act and may be re a s o n a b ly  a n t i c i p a t e d  t o  e f f e c t  such  r e s u l t , a n d  
( iv )  i f  i t  s h a l l  f u r t h e r  f in d ,  on th e  b a s i s  o f such  f e a s i b i l i t y  
s tu d y  and r e p o r t ,  i f  any , a s  i t  s h a l l  deem a p p r o p r i a te ,  t h a t  th e  
p ro p o se d  f in a n c in g  i s  e c o n o m ic a lly  f e a s i b l e ,  i t  ap p ro v e  th e  
P r o j e c t  and th e  s a l e  and d e l iv e r y  o f  th e  Bonds by th e  County 
p u r s u a n t  to  th e  A ct to  d e f ra y  th e  c o s t  o f  th e  P r o j e c t  ( in c lu d in g  
ch an g es in  any d e t a i l s  o f th e  s a id  f in a n c in g  a s  f i n a l l y  consummated 
w hich do n o t m a t e r i a l l y  a f f e c t  th e  u n d e r ta k in g  o f th e  C o u n ty ) , 
and (v) a l l o c a t e  $ 3 0 ,0 0 0 ,0 0 0  o f  th e  Cap f o r  th e  B onds, and (v i)  
g iv e  p u b lis h e d  n o t ic e  o f i t s  a p p ro v a l in  th e  m anner s e t  f o r th  in  
S e c t io n  44 -7 -1590  o f th e  A ct.

R e s p e c t f u l ly  s u b m itte d , 

HORRY JCSUNTY, SOUTH :OLINA

L a u rie  McLeod, Chairm an 
County C o u n c il , H orry  County, 
South  C a ro lin a

D a te d :

(SEAL) E X H I B I T
ATTEST:

G ladys A. A lle n , C le rk  to  County C ouncil 
o f H orry  C ounty, S outh  C a ro lin a

N O V  1 o  W  N 0 . 7

SI A f t  8UDGCT & CON I MX. rtyjB
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EXHIBIT A

ASSISTANCE AGREEMENT

T h is  A greem ent made and e n te r e d  i n t o  by and  b e tw e e n  HORRY 

COUNTY, a body p o l i t i c  and c o r p o r a t e  and a p o l i t i c a l  s u b d iv i s io n  

o f th e  S t a t e  o f S ou th  C a r o l in a  ( th e  " I s s u e r " ) ,  and ATLANTIC HOUS- 

ING GROUP, a j o i n t  v e n tu r e  o f  BHW C o r p o r a t io n ,  a T en n e sse e  C o r­

p o r a t io n  and A t l a n t i c  H ousing  G roup , I n c . ,  a S ou th  C a ro l in a  C o r­

p o r a t i o n ,  ( t o g e t h e r  r e f e r r e d  to  a s  th e  " C o r p o r a t io n ” ) .

W I T N E S S E T H :

ARTICLE I

RECITATION OF FACTS

As a means o f  s e t t i n g  f o r t h  th e  m a t t e r s  o f m u tu a l in d u ce m e n t 

w h ich  h a v e  r e s u l t e d  in  t h e  m ak in g  and  e n t e r i n g  i n t o  o f  t h i s  

A greem en t, t h e  f o l lo w in g  s t a te m e n t s  o f f a c t  a r e  h e re w ith  r e c i t e d :

1 . T h e  I s s u e r  i s  a b o d y  p o l i t i c  and  c o r p o r a t e  an d  a 

p o l i t i c a l  s u b d i v i s i o n  o t h e  S t a t e  o f S o u th  C a r o l i n a  and i s  

a u th o r iz e d  and empowered by th e  p r o v i s io n s  o f T i t l e  44, C h a p te r  

7 , A r t i c l e  11 , Code o f Laws o f S ou th  C a r o l in a ,  1976 ( th e  " A c t" ) :  

( i )  t o  i s s u e  b o n d s  f o r  t h e  p u r p o s e  o f  d e f r a y i n g  t h e  c o s t  o f  

p r o v id in g  " h o s p i t a l  f a c i l i t i e s , "  a s  d e f i n e d  in  t h e  A c t ,  and  to  

s e c u re  th e  paym ent o f such  bonds a s  p ro v id e d  in  th e  A c t; ( i i )  t o  

make th e  p ro c e e d s  of any bonds a v a i l a b l e  by way o f  a lo an  to  a 

" h o s p i t a l  a g e n c y ,"  a s  d e f i n e d  in  t h e  A c t ,  p u r s u a n t  t o  a lo a n  

a g r e e m e n t ;  and ( i i i )  to  e n t e r  i n t o  a lo a n  ag re em e n t w ith  su ch
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h o s p i t a l  agency  p r e s c r i b i n g  th e  te rm s  and c o n d i t io n s  o f  th e  p ay ­

m ents t o  be made to  th e  I s s u e r  t o  m eet th e  paym ents to  become due 

on any bonds i s s u e d  by t h e  I s s u e r  p u r s u a n t  to  th e  A c t; a l l  i n  o r ­

d e r  to  p ro v id e  a means f o r  t h e  f i n a n c in g ,  a c q u i r in g ,  e n l a r g i n g ,  

im p ro v in g , c o n s t r u c t i n g ,  e q u i p p i n g ,  and  p r o v i d i n g  o f  h o s p i t a l  

f a c i l i t i e s  to  s e r v e  th e  p e o p le  o f  th e  S t a t e  o f S ou th  C a r o l in a  and 

o f H orry  C ounty and to  make a c c e s s i b l e  t o  them m odern and e f f i ­

c i e n t  h o s p i t a l  f a c i l i t i e s  a t  t h e  lo w e s t  p o s s ib l e  e x p e n se  to  th o s e  

u t i l i z i n g  such  h o s p i t a l  f a c i l t i e s .

2 . The C o r p o r a t io n  has in fo rm e d  th e  I s s u e r  t h a t  fu n d s  w i l l  

be r e q u i r e d  t o  f in a n c e  th e  a c q u i s i t i o n  o f  la n d  in  H o rry  C o u n ty  

( t h e  ’’C o u n ty " )  and  th e  c o n s t r u c t i o n ,  e q u ip p in g  and i n s t a l l a t i o n  

th e r e o n  o f a r e t i r e m e n t  home f a c i l i t y  c o n t a i n i n g  a p p r o x i m a t e ly  

400 a s s i s t e d  l i v i n g  a d u l t  r e s i d e n t i a l  c a r e  u n i t s  ( th e  " P r o j e c t " ) .

3. The C o r p o r a t i o n  h as  a d v is e d  th e  I s s u e r  t h a t  i t  w ish e s  

to  a v a i l  i t s e l f  of th e  a s i s t a n c e  w h ich  t h e  I s s u e r  m ig h t r e n d e r  

th ro u g h  th e  s a l e  o f H orry  C ounty H o s p i ta l  Revenue Bonds p u r s u a n t  

to  th e  A c t, an d  t h a t  i t s  u n d e r t a k i n g  o f  th e  p r o p o s e d  P r o j e c t  

d ep en d s in  p a r t  upon th e  w i l l i n g n e s s  o f th e  I s s u e r  to  i s s u e  such

B onds.

4 . T he I s s u e r  h a s  g i v e n  d u e  c o n s i d e r a t i o n  t o  t h e  

C o r p o r a t i o n 's  p r o p o s a l  and by In d u cem en t R e s o lu t io n  a d o p te d  on 

even  d a te  h e re w ith  h as a g re e d  to  e n d e a v o r  to  e f f e c t  th e  i s s u a n c e  

o f  Bonds p u r s u a n t  t o  th e  Act in  o r d e r  t o  a s s i s t  th e  C o r p o r a t io n

a s  a f o r e s a id  on th e  te rm s and c o n d i t i o n s  h e r e i n a f t e r  s e t  f o r t h .
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ARTICLE_£I STATE BUDGET & CONTROL 8OARO 

UNDERTAKINGS ON THE PART OF THE ISSUER

The I s s u e r  a g r e e s  as f o l lo w s :

1 . T h a t ,  s u b j e c t  to  due c o m p lia n c e  w ith  a l l  r e q u i r e m e n t s  

o f  law , th e  h o ld in g  o f a l l  n e c e s s a r y  p u b l ic  h e a r in g s  and th e  ob­

t a i n i n g  o f  a l l  n e c e s s a r y  c o n s e n ts  and a p p ro v a ls  and to  th e  hap ­

p e n in g  o f  a l l  a c t s ,  c o n d i t i o n s  and th in g s  r e q u i r e d  t o  e x i s t ,  h ap ­

p en  and  be p e r f o r m e d  p r e c e d e n t  t o  and  in  c o n n e c t io n  w ith  such  

f in a n c in g  in  due t im e ,  form and m anner a s  r e q u i r e d  by la w , th e  

p r e s e n t  i n t e n t  o f  t h e  I s s u e r  i s  t o  i s s u e  H o rry  C o u n ty ,  S o u th  

C a r o l in a ,  H o s p i ta l  Revenue Bonds ( A t l a n t i c  H ousing G roup, a j o i n t  

v e n t u r e )  i n  an  a g g r e g a t e  p r i n c i p a l  a m o u n t n o t  t o  e x c e e d  

$ 3 0 ,0 0 0 ,0 0 0 . ( th e  "B onds") p u r s u a n t  to  t h e  Act (a s  a s i n g l e  i s s u e  

o r  a s  s e v e r a l  i s s u e s )  to  f in a n c e  su ch  p o r t io n  of th e  P r o je c t  and 

e x p e n se s  i n c i d e n t  t h e r e t o  ( in c lu d in g  th e  c o s t s  o f th e  f in a n c in g )  

a s  t h e  C o r p o r a t i o n  may r e a s o n a b l y  r e q u e s t .  The te r m s  o f  t h e  

Bonds ( d a t e ,  m a tu r i ty  s c h e d u le ,  i n t e r e s t  r a t e s ,  d e n o m in a t io n s ,  

r e d e m p t io n  p r o v i s i o n s )  v’i l l  be d e te r m in e d  by a bond  p u r c h a s e  

a g re e m e n t to  be e n te r e d  i n t o  be tw een  th e  C o r p o r a t io n ,  th e  I s s u e r  

and th e  o r i g i n a l  p u r c h a s e r ( s )  o f th e  B onds.

2 . T h a t ,  i f  th e  Bonds s h a l l  be s o l d ,  th e  I s s u e r  w i l l  e n t e r  

i n t o  a Loan A greem ent ( th e  "Loan A g re em en t” ) w ith  th e  C o rp o ra t io n  

upon su ch  te rm s  and c o n d i t i o n s  a s  s h a l l  be m u tu a l ly  a g re e d  upon 

b e tw een  th e  I s s u e r  and th e  C o rp o ra t io n  p u r s u a n t  to  w hich th e  I s ­

s u e r  w i l l  le n d  th e  C o r p o r a t io n  th e  p ro c e e d s  o f  such  Bonds in  o r ­

d e r  t h a t  such  p ro c e e d s  be a p p l ie d  t o  th e  c o s t  of th e  P r o je c t  and 

e x p e n s e s  i n c i d e n t  t h e r e t o  in c lu d in g  th e  c o s t s  o f th e  f in a n c in g .
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3. T hat i t  w i l l  p e rm it  th e  C o rp o ra t io n  to  a r r a n g e  fo r  th e  

s a l e  o f th e  B onds, an d , i f  s u c c e s s f u l  m a rk e tin g  a rra n g e m e n ts  can 

be m ade, th e  I s s u e r ' s  p r e s e n t  i n t e n t  i s  to  a d o p t such  p ro c e e d in g s  

a s  a r e  n e c e s s a r y  f o r  th e  e x e c u t io n  of th e  Loan A greem ent and th e  

is s u a n c e  and s e c u r in g  o f th e  B onds.

4. T h a t ,  i f  t h e  Bonds s h a l l  be s o l d ,  t h e  I s s u e r  w i l l  

p ro v id e  t h a t  th e  p ro c e e d s  th e r e o f  s h a l l  be a p p l ie d  to  th e  paym ent 

of th e  c o s t s  t h e r e t o f o r e  and t h e r e a f t e r  t o  be in c u r r e d  in  co n n ec ­

t io n  w ith  th e  a c q u i s i t i o n ,  c o n s t r u c t io n  and i n s t a l l a t i o n  of th e  

P r o j e c t ,  in c lu d in g  c o s t s  i n c i d e n t  to  th e  i s s u a n c e  o f  t h e  B onds 

and th e  paym ent o f  o th e r  e x p e n se s  in  c o n n e c tio n  th e r e w i th  d u r in g  

th e  c o n s t r u c t io n  p e r io d  to  th e  e x te n t  p e r m i t te d  by th e  A c t.

5 . T h a t p r i o r  to  th e  i s s u a n c e  o f Bonds th e  I s s u e r  w i l l  e n ­

t e r  i n t o  an in d e n tu r e  w ith  a bank o r banks to  be s e l e c t e d  by th e  

C o r p o r a t i o n ,  w i th  t h e  a p p r o v a l  o f  th e  I s s u e r ,  a s  t r u s t e e ,  to  

s e c u re  t h e  Bonds to  be i s s u e d ,  upon such  te rm s and c o n d i t io n s  as 

th e  C o r p o r a t io n  s h a l l  p ro p o se  and s h a l l  be a g r e e a b le  to  th e  I s ­

s u e r .  In  t h i s  c o n n e c t io n  th e  p a r t i e s  r e c o g n iz e  t h a t  such  te rm s 

and c o n d i t i o n s  w i l l  be i n i t i a l l y  a g re e d  upon betw een  th e  C o rp o ra ­

t io n  and th e  o r i g i n a l  p u r c h a s e r ( s )  o f th e  B onds, and th e  I s s u e r  

w i l l  n o t  u n re a s o n a b ly  d i s a g r e e  w ith  any te rm s  and c o n d i t io n s  so 

a g re e d  upon .

6 . T h a t th e  C o rp o ra t io n  may p ro c e e d  w ith  th e  a c q u i s i t i o n ,  

c o n s t r u c t io n  and i n s t a l l a t i o n  o f th e  P r o j e c t  p r i o r  to  th e  i s ­

s u a n c e  o f  t h e  B o n d s , in  w hich  e v e n t a d v an c es  made o r  lo a n s  i n ­

c u r r e d  by th e  C o rp o ra t io n  f o r  t h a t  p u rp o se  may be re im b u rse d  o u t 

o f th e  p ro c e e d s  o f  th e  B onds. C o n t r a c ts  fo r  th e  c o n s t r u c t io n  of
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t h e  f a c i l i t i e s  and f o r  th e  a c q u i s i t i o n  and  i n s t a l l a t i o n  o f  any  

m a c h in e ry , e q u ip m en t and r e l a t e d  p r o p e r ty  may be e x e c u te d  by th e  

C o rp o ra t io n  in  i t s  own d i s c r e t i o n .

7 . T h a t th e  I s s u e r  w i l l  p ro c e e d  w ith  s e e k in g  a p p r o v a l  o f  

t h e  B onds from  th e  S t a t e  B u d g e t and C o n t r o l  B oard o f S o u th

C a r o l i n a .

8 . T h a t i t  w i l l  make such  e l e c t i o n  o r  ta k e  such  o th e r  a c ­

t i o n  a s  may be n e c e s s a r y  p u r s u a n t  to  S e c t io n  103 of th e  I n t e r n a l  

Revenue Code o f  1954 , as  am ended, to  e n a b le  th e  i n t e r e s t  on th e  

Bonds to  be exem pt from  f e d e r a l  incom e t a x a t i o n .

9 . T h a t th e  I s s u e r  w i l l  p e rfo rm  such  o th e r  a c t s  and a d o p t 

such  f u r t h e r  p ro c e e d in g s  a s  may be r e q u i r e d  f a i t h f u l l y  to  im p le ­

m ent i t s  u n d e r t a k in g s .

ARTICLE I I I

UNDERTAKINGS ON THE PART OF THE CORPORATION

1. The C o r p o r a t io n  w i l l  m arke t th e  Bonds on b e h a lf  o f th e  

I s s u e r  a n d , in  t h i s  c o n n e c t io n ,  th e  C o rp o ra t io n  e x p r e s s ly  acknow ­

l e d g e s  t h a t  t h e  I s s u e r  h a s  no o b l i g a t i o n  w ith  r e g a r d  t o  t h e  

m a rk e tin g  o f th e  B onds.

2 . The C o r p o r a t io n  f u r t h e r  a g re e s  a s  fo l lo w s :

(a )  To e n t e r  i n t o  t h e  Loan A greem ent w ith  th e  I s s u e r  

under th e  te rm s  o f w hich th e  C o rp o ra t io n  w i l l  o b l ig a t e  i t s e l f  to  

p ay  t o  t h e  I s s u e r  sum s s u f f i c i e n t  t o  pay  th e  p r i n c i p a l  o f ,  

premium i f  a n y , and i n t e r e s t  on a l l  Bonds a s  and when th e  same 

become due and p a y a b le ;  th e  Loan A greem ent s h a l l  be in  such form  

and c o n te n t  a s  may be r e q u i r e d  by th e  Act and s a t i s f a c t o r y  to  th e  

I s s u e r  and  th e  C o r p o r a t io n .
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(b ) T hat th e  C o r p o ra t io n  w i l l  o b l ig a t e  i t s e l f  to  p e r ­

form  a l l  o b l i g a t i o n s  r e q u i r e d  of i t  p u r s u a n t  to  th e  A c t .

(c )  T hat th e  C o rp o ra t io n  w i l l  h o ld  th e  I s s u e r  and th e  

i n d i v i d u a l  o f f i c e r s ,  a g e n t s  and e m p lo y e e s  t h e r e o f  h a r m l e s s  

a g a i n s t  any c la im  o f l o s s  o r  damage to  p ro p e r ty  o r any  i n ju r y  o r  

d e a th  of any p e rs o n  o r  p e rs o n s  in  c o n n e c tio n  w ith  th e  P r o j e c t  and 

from  any p e c u n ia ry  l i a b i l i t y  and w i l l  re im b u rse  th e  same f o r  a l l  

e x p e n s e s  t o  w h ich  th e y  m ig h t be p u t  in  th e  f u l f i l l m e n t  o f  t h e  

I s s u e r ' s  o b l i g a t i o n s  u n d er o r in  c o n n e c tio n  w ith  t h i s  A g re e m e n t 

and  th e  Loan A greem ent and in  th e  im p le m e n ta tio n  o f th e  r e s p e c ­

t i v e  te rm s  and p r o v i s io n s  t h e r e o f .  T h is  in d e m n ity  s h a l l  be s u ­

p e r c e d e d  by a s i m i l a r  in d e m n ity  in  th e  Loan A g reem en t, a n d , i f  

t h e  Bonds a r e  n o t i s s u e d  and d e l i v e r e d ,  t h i s  in d e m n ity  s h a l l  s u r ­

v iv e  th e  t e r m in a t io n  o f t h i s  A greem en t.

3 . T h a t th e  C o rp o ra t io n  w i l l  p e rfo rm  such f u r t h e r  a c t s  and 

a d o p t such  f u t h e r  p ro c e e d in g s  a s  may be r e q u i r e d  f a i t h f u l l y  to  

im p lem en t i t s  u n d e r ta k in g s .

ARTICLE IV

GENERAL PROVISIONS

1 . N e i t h e r  t h e  p e r f o r m a n c e  o f  t h i s  A greem ent by th e  I s ­

s u e r ,  nor any o b l i g a t i o n  o f  th e  I s s u e r  r e s u l t i n g  from  th e  p e r f o r ­

m ance of t h i s  A greem en t, no r any f a i l u r e  by th e  I s s u e r  to  p e rfo rm  

u n d e r  t h i s  A greem en t, s h a l l  c o n s t i t u t e  an in d e b te d n e s s  o f th e  I s ­

s u e r  w i th in  th e  m eaning o f any S t a te  c o n s t i t u t i o n a l  p r o v i s io n  o r  

s t a t u t o r y  l i m i t a t i o n  o r  c o n s t i t u t e  o r g iv e  r i s e  t o  a p e c u n ia r y  

l i a b i l i t y  o f th e  I s s u e r  o r  c h a rg e  a g a in s t  i t s  g e n e r a l  c r e d i t  o r  

t a x i n g  p o w e rs .
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2. The p a r t i e s  u n d e rs ta n d  t h a t  th e  im p le m e n ta tio n  o f  t h i s  

A greem ent th ro u g h  th e  is s u a n c e  of th e  Bonds i s  s u b je c t  t o  o b t a i n ­

in g  su c h  a p p r o v a l s  a s  a r e  r e q u i r e d  by t h e  A ct o f  t h e  S o u th  

C a r o l i n a  D e p a r tm e n t  o f H e a lth  and E n v iro n m e n ta l C o n tro l  and o f 

th e  S t a t e  B udget and C o n tro l Board o f  S ou th  C a r o l in a .

3. N o th in g  h e r e in  s h a l l  p r e v e n t  th e  C o r p o r a t i o n  fro m  e n ­

t e r i n g  i n t o  any o th e r  mode o f f in a n c in g .

4. I f  f o r  a n y  r e a s o n  t h e  B o n d s a r e  n o t  i s s u e d  a n d  

d e l i v e r e d  w i th in  one y e a r  from th e  d a te  h e r e o f ,  th e  p r o v i s io n s  of 

t h i s  A greem ent s h a l l  c o n tin u e  u n l e s s ,  a t  th e  o p t io n  o f th e  C or­

p o r a t io n  o r  th e  I s s u e r  to  be e v id e n c e d  in  w r i t i n g ,  th e y  be c a n ­

c e l l e d ,  in  w hich l a t t e r  e v e n t n e i t h e r  p a r ty  s h a l l  have any r i g h t s  

a g a i n s t  t h e  o t h e r  and no t h i r d  p a r t i e s  s h a l l  h ave  any r i g h t s  

a g a i n s t  e i t h e r  p a r t y  e x c e p t  t h a t  t h e  C o r p o r a t io n  w i l l  pay th e  

o u t - o f - p o c k e t  e x p e n se s  of o f f i c e r s ,  a g e n ts  and em p loyees o f th e

I s s u e r  and c o u n s e l  f o r  th e  I s s u e r  in c u r r e d  in  c o n n e c tio n  w ith  th e

P r o j e c t  and th e  p ro p o se d  is s u a n c e  o f  th e  Bonds and w i l l  pay coun­

s e l  f o r  th e  I s s u e r  r e a s o n a b le  fe e s  f o r  l e g a l  s e r v i c e s  r e l a t e d  to  

th e  P r o j e c t  and th e  p ro p o sed  i s s u a n c e  of th e  B onds.

5 . T h is  A greem ent s h a l l  be e f f e c t i v e  a s  o f ______________,

1 9 8 7 .
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IN WITNESS WHEREOF, t h e  p a r t i e s  h e r e t o ,  e a c h  a f t e r  d u e  

a u t h o r i z a t i o n ,  have c a u se d  t h i s  A greem ent to  be e x e c u te d  in  t h e i r  

r e s p e c t iv e  names and under t h e i r  r e s p e c t iv e  s e a l s ,  on th e  d a te s

in d ic a t e d  below .

(SEAL)

ATTEST:

BY

HORR)f/COUNTY,. £OUTH CARLIN A 
C

C ^ai rm an, H orry  C ounty  C o u n c il

C le rk  o f Oounty C o u n c ilinty 
H orry  County

D a te d : , 1987

ATLANTIC HOUSING GROUP, 
a j o i n t  v e n tu r e  o f :
A t l a n t i c  H ousing G roup, I n c . ,  
a S ou th  C a ro l in a  C o rp o ra t io n

(SEAL) BY

ATTEST:

S e c r e ta r y

D a te d :___

(SEAL)

ATTEST:

, 1987

W illia m  A rth u r  Jam es, 
P r e s id e n t

and

BHW C o r p o r a t io n ,  a T e n n e sse e  
C o rp o ra t io n

BY
B enjam in  W olmark, P r e s id e n t

S e c r e ta r y

D a te d : , 1987
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INDUCEMENT RESOLUTION STATE BUDGET & CONTROL BOARD 

OF
THE COUNTY COUNCIL 

OF
HORRY COUNTY, SOUTH CAROLINA

The fo l lo w in g  R e s o l u t i o n  o f  th e  H o rry  C o u n ty  C o u n c i l  was 

a d o p te d  a t  i t s  r e g u l a r  m ee tin g  on ________ r 1 987.

BE IT RESOLVED BY THE COUNTY COUNCIL OF HORRY COUNTY, SOUTH

CAROLINA, IN MEETING DULY ASSEMBLED, a s  f o l lo w s :

ARTICLE_I 

FINPI N(3§_OF_ FACT

As an i n c i d e n t  t o  t h e  a d o p t i o n  o f  t h i s  R e s o l u t i o n ,  t h e

C oun ty  C o u n c il  o f H o rry  C o u n ty , S o u th  C a r o l i n a  ( th e  "C o u n ty  

C o u n c i l" ) ,  has made th e  f o l lo w in g  f i n d in g s :

1. The C ounty  C o u n c il of H o rry  C o u n ty ,  a p o l i t i c a l  s u b ­

d i v i s io n  of th e  S t a t e  o f S ou th  C a r o l in a  ( th e  " I s s u e r " )  has been  

in fo rm ed  by r e p r e s e n t a t i v e s  o f A t l a n t i c  H o u s in g  G ro u p , a j o i n t  

v e n tu re  o f BHW C o r p o r a t io n ,  a T e n n e sse e  C o rp o ra t io n  and A t l a n t i c  

H o u s in g  G ro u p , I n c . ,  a S o u th  C a r o l i n a  C o r p o r a t i o n ,  ( t o g e t h e r  

r e f e r r e d  to  a s  th e  " C o r p o r a t io n " ) ,  t h a t  th e  C o rp o ra t io n  i s  p l a n ­

n ing  th e  a c q u i s i t i o n  of la n d  in  H orry  C ounty ( th e  "C oun ty") and 

th e  c o n s t r u c t io n ,  e q u ip p in g  and i n s t a l l a t i o n  th e r e o n  o f a r e t i r e ­

m ent home f a c i l i t y  c o n ta in in g  a p p ro x im a te ly  400 a s s i s t e d  l iv i n g  

a d u l t  r e s i d e n t i a l  c a r e  u n i t s  ( th e  " P r o j e c t " ) .

2. T he P r o j e c t  w i l l  c o n s t i t u t e  a " r e t i r e m e n t  hom e 

f a c i l i t y "  and a " h o s p i t a l  f a c i l i t y "  w i th in  th e  m eaning o f  S .C .
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C ode S e c t i o n  4 4 - 7 -  1 4 30 and f o r  th e  p u rp o s e s  and w i th in  th e  i n ­

te n d m e n t o f th e  H o s p i ta l  Revenue Bond A c t, S .C . Code S e c t io n  4 4 - 

7 -1410  t o  4 4 -7 -1640  ( th e  "A c t” ) .

3. C o n s t r u c t i o n  o f  t h e  P r o j e c t  w i l l  p ro m o te  th e  p u b l ic  

h e a l t h  and w e lf a r e  by p r o v id in g  h o s p i t a l  f a c i l i t i e s ,  as d e f in e d  

by th e  A c t, t o  s e r v e  th e  p e o p le  o f th e  S t a t e  o f  S ou th  C a r o l in a  

and o f  t h e  C ounty and to  make a c c e s s i b l e  t o  them m odern and e f f i ­

c i e n t  h o s p i t a l  f a c i l i t i e s ,  a s  d e f in e d  by th e  A c t.

4. T h ere  i s  a need  fo r  th e  p ro p o se d  P r o j e c t  in  th e  C o u n ty .

5. The a v a i l a b i l i t y  o f H orry  C ounty  H o s p ita l  Revenue Bond 

f in a n c in g  fo r  th e  p u rp o s e  o f u n d e r ta k in g  th e  P r o j e c t  i s  a m ajo r 

f a c t o r  u n d e r c o n s i d e r a t i o n  by th e  C o rp o ra t io n  in  d e te rm in in g  th e  

f e a s i b i l i t y  o f  th e  P r o j e c t .

6 . I s s u a n c e  o f  H orry  C ounty  H o s p i ta l  Revenue Bonds f o r  th e  

p u r p o s e  o f f i n a n c i n g  th e  P r o j e c t  w i l l  p rom o te  and s u b s e rv e  t h e  

o b j e c t i v e s  o f th e  A ct by m aking a c c e s s i b l e  to  th e  p e o p le  o f t h e  

S t a t e  o f  S o u th  C a r o l i n a  and o f th e  C ounty  modern and e f f i c i e n t  

h o s p i t a l  f a c i l i t i e s  a t  t h e  lo w e s t  p o s s i b l e  e x p e n s e  t o  t h o s e  

u t i l i z i n g  them .

7 . T he C o r p o r a t i o n  i s  f i n a n c i a l l y  r e s p o n s i b l e  and i s  

c a p a b le  o f f u l f i l l i n g  w h a te v e r o b l i g a t i o n s  may be im posed upon i t  

by th e  f in a n c in g  a r ra n g e m e n ts  t h a t  sh o u ld  be worked o u t in  c o n ­

n e c t i o n  h e r e w i t h ,  i n c l u d i n g  o b l i g a t i o n s  to  o p e r a t e ,  r e p a i r  and  

m a in ta in  a t  i t s  own ex p en se  th e  P r o j e c t ,  and  t o  d i s c h a r g e  s u c h  

o t h e r  r e s p o n s i b i l i t i e s  a s  may be im posed on i t  by th e  f in a n c in g  

a rra n g e m e n t t o  be w orked o u t .

8 . U t i l i t i e s  and p u b l ic  s e r v i c e s  n e c e s s a r y  f o r  th e  P r o j e c t

0 7 9 2 3
- 2 -



E X H IB IT
NOV 1 0 1987 no. 7

a re  o r  w i l l  be made a v a i l a b l e .
STATE BUDGET & CONTROL BOARO

9. A dequate  p r o v is io n  w i l l  be made in  t h e  bond  f i n a n c i n g  

d o c u m e n ts  f o r  t h e  p a y m en t by th e  C o rp o ra t io n  of am ounts s u f f i ­

c i e n t  to  pay th e  p r i n c i p a l  of and th e  i n t e r e s t  on t h e  H o s p i t a l  

Revenue Bonds to  be is s u e d  and any r e s e r v e s  t h e r e f o r  and fo r  th e  

o p e r a t io n ,  r e p a i r  and m a in te n a n c e  of th e  P r o j e c t  a t  th e  ex p en se  

o f  th e  C o r p o r a t io n .

10. At t h i s  t i m e ,  th e  C o r p o r a t i o n  e s t im a te s  t h a t  th e  a c ­

q u i s i t i o n ,  c o n s t r u c t i o n ,  e q u ip p in g  and i n s t a l l a t i o n  o f t h e  

P r o j e c t  w i l l  r e q u i r e  th e  is s u a n c e  o f H o s p ita l  Revenue Bonds in  an 

a g g re g a te  p r i n c i p a l  am ount n o t t o  exceed  $ 3 0 ,0 0 0 ,0 0 0 .

11. The H o s p i ta l  Revenue Bonds to  be is s u e d  by th e  I s s u e r  

w i l l  be in  an am oun t n o t  e x c e e d i n g  T h i r t y  M i l l i o n  D o l l a r s  

($ 3 0 ,0 0 0 ,0 0 0 .0 0 )  and w i l l  be in  r e g i s t e r e d  fo rm . Over t h e  l i f e  

o f  such  B onds, paym ents to  th e  I s s u e r  by th e  C o rp o ra t io n  s h a l l  be 

s u f f i c i e n t  t o  a llo w  th e  I s s u e r  to  m eet th e  p ay m en t s c h e d u l e  on 

th e  B onds. I f  th e  I s s u e r  s h a l l  re a s o n a b ly  deem i t  n e c e s s a r y ,  a 

r e s e r v e  fund may be e s t a b l i s h e d  in  c o n n e c tio n  w ith  th e  Bonds o r  

in  c o n n e c tio n  w ith  m a in te n a n c e  o f th e  P r o j e c t .  In any e v e n t ,  th e  

C o r p o r a t i o n  s h a l l  be o b l i g a t e d  to  pay th e  c o s t s  o f m a in ta in in g  

th e  P r o j e c t  in  good r e p a i r  and th e  c o s t s  o f  k e e p in g  i t  p r o p e r ly

i n s u r e d .

12. Any Bonds i s s u e d  h e re u n d e r  and e v e ry  a c t  p e rfo rm ed  i n ­

c i d e n t a l  t h e r e t o  s h a l l  n e v e r c o n s t i t u t e  nor g iv e  r i s e  to  an i n ­

d e b te d n e s s  o f H orry  C ounty w i th in  th e  m eaning o f  any s t a t e  c o n ­

s t i t u t i o n a l  p r o v is io n  o r  s t a t u t o r y  l i m i t a t i o n  and s h a l l  n e v e r

- 3 -
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c o n s t i t u t e  n o r g iv e  r i s e  to  a p e c u n ia r y  l i a b i l i t y  o f H orry  C ounty  

o r a c h a rg e  a g a i n s t  i t s  g e n e r a l  c r e d i t  o r  t a x in g  p o w ers .

A R T IC L EII

COMMITMENT TO A SSISTA N C E AGREEMENT

Based on th e  f o re g o in g  f in d in g s  o f f a c t  and in  o r d e r  t o  i n ­

duce  th e  C o rp o ra t io n  to  u n d e r ta k e  th e  P r o j e c t  in  th e  C ounty  and 

in  o r d e r  to  c a r r y  o u t  t h e  p u r p o s e s  o f  t h e  A c t , t h e  I s s u e r  i s  

a u t h o r i z e d  and e n c o u ra g e d  to  e n t e r  i n to  an A s s i s ta n c e  A greem ent 

w ith  th e  C o r p o r a t io n .  T h is  A greem ent s h a l l  be s u b s t a n t i a l l y  upon

th e  te rm s of th e  docum ent a t t a c h e d  a s  E x h ib i t  "A" to  t h i s  R e so lu -
E X H I B I T

t  i o n .

ARTICLE_III NOV 1 0 1987 NO.. 7

EXECUTION STATE BUDGET & CONTROL BOARD

A ll docum ents r e q u i r e d  in  c o n n e c t io n  w i th  i s s u a n c e  o f  t h e  

c o n te m p la te d  H o s p i ta l  Revenue Bonds may be e x e c u te d  by th e  C h a ir ­

man of C ounty  C o u n c il ( o r ,  in  h i s  a b s e n c e , th e  V ice-C h a irm an  o f 

County C o u n c il)  and a t t e s t e d  by th e  C le rk  o f  C ounty C o u n c il .

ARTICLEIV

intent_of_resolution
The I s s u e r  f i n d s ,  i n t e n d s ,  and d e H a r e s  t h a t  t h i s  R e s o lu t io n  

s h a l l  c o n s t i t u t e  th e  ta k in g  of a f f i r m a t i v e  o f f i c i a l  a c t i o n  by th e  

I s s u e r  to w a rd s  t h e  i s s u a n c e  o f  s a i d  r e v e n u e  b o n d s  w i t h i n  t h e  

m eaning o f th e  U n ited  S t a t e s  Income Tax R e g u la t io n s .  The I s s u e r  

f i n d s ,  c o n s id e r s  and d e c l a r e s  t h a t  th e  is s u a n c e  and s a l e  o f  th e  

B onds f o r  th e  p u r p o s e  s e t  f o r t h  in  t h i s  R e s o lu t io n  w i l l  be  a p ­

p r o p r i a t e  and c o n s i s t e n t  w ith  th e  o b j e c t i v e s  o f S t a t e  law .

- 4 -
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* * *

STATE BUDGET & CONTROL BOARD

The fo re g o in g  c o n s t i t u t e s  a t r u e  copy of a R e s o lu t io n  d u ly  

a d o p te d  by th e  C ounty  C o u n c il o f H orry  C o un ty , S o u th  C a r o l in a  on

May 18_________ , 1987 in d u c in g  A t l a n t i c  H o u s in g  G ro u p , a j o i n t

v e n t u r e ,  t o  l o c a t e  and  c o n s t r u c t  a r e t i r e m e n t  home f a c i l i t y  in  

H orry  C ou n ty , S o u th  C a r o l in a .

Ju n e  25________________f 1 9 8  7

C le r k ,  C ounty C o u n c il  

H orry  C o u n ty , S o u th  C a r o l in a
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STATE BUDGET A CONTROL BOARD
STATE OF SOUTH CAROLINA ,

) M in u te s  o f  r e g u l a r  m ee tin g  on
COUNTY OF HORRY ) A ugust 4 ,  1987

T h ere  was a r e g u l a r  m e e tin g  o f  th e  H orry  C ounty C o u n c il  on T u esd ay ,

A ugust 4 , 198 7 , a t  7 :0 0  p .m . ,  in  C ounty  C o u n c il  C ham bers, C oun ty  O f f ic e

B u i ld in g ,  103 Elm S t r e e t ,  Conway, S o u th  C a r o l in a .

The f o l lo w in g  w ere p r e s e n t :  U ly s s e s  D e w it t ,  V ice  C h a irm an , S te v e

D aw sey, W illia m  F . Brown, Jam es R. F r a z i e r ,  R o b e rt L. Edge, J r . ,  Dewey

K i r k le y ,  P a u l P r in c e ,  D av id  C a n ty , G ary S t e e l e  and A lto n  D uncan . S t a f f

m em bers p r e s e n t  w ere  A d m in is t r a to r  M. L . L ove, J r . ,  C ounty  A tto rn e y  John

L. B reeden  and G la d y s  A. A l le n ,  C le rk  t o  C o u n c i l .  C hairm an McLeod and

Danny K n ig h t ,  A s s i s t a n t  A d m in is t r a to r  w ere  a b s e n t .

T h e re  w ere  s e v e r a l  c i t i z e n s ,  d e p a r tm e n t  h e a d s  and  members o f  th e

p r e s s  a l s o  in  a t t e n d a n c e .

A w r i t t e n  n o t i c e  was m a ile d  t o  a l l  th e  r a d io  s t a t i o n s ,  TV s t a t i o n s

and n e w sp a p e rs  in  H orry  C oun ty  a d v is in g  th e  d a t e ,  t im e  and p la c e  o f  th e

m e e tin g  in  a c c o rd a n c e  w ith  th e  FOI law .

V ice  C hairm an  D e w itt  c a l l e d  t h e  m e e tin g  to  o r d e r  and Jam es F r a z i e r

gave  th e  i n v o c a t io n .

The m in u te s  o f  a s p e c i a l  m e e tin g  o f  th e  H orry  C ounty  C o u n c il  on

J u ly  1 6 , 1987 and  th e  m in u te s  o f  a r e g u l a r  m e e tin g  on J u ly  2 1 , 1987 were

a p p ro v e d  a s  w r i t t e n  and m a i le d  upon m o tio n  o f  Dewey K irk le y  and  seco n d

o f  A lto n  D uncan . M otion c a r r i e d .

V ice  C hairm an  D e w itt  r e a d  a R e s o lu t io n  m aking a p p l i c a t i o n  to  th e

S t a t e  B udget and  C o n tro l  B oard o f  S o u th  C a r o l in a  f o r  a p p ro v a l  o f  th e

i s s u a n c e  by H orry  C o u n ty , S o u th  C a r o l in a  o f  i t s  R e tire m e n t  Home

F a c i l i t i e s  R evenue B onds, S e r i e s  1987 (M y rtle  Beach R e tir e m e n t  Community

P r o je c t )  p u r s u a n t  t o  th e  p r o v i s i o n s  o f  th e  H o s p i ta l  Revenue Bond A ct in

th e  p r i n c i p a l  am ount o f  n o t  e x c e e d in g  $ 3 0 ,0 0 0 ,0 0 0 , f o r  A t l a n t i c  H ousing

G roup , a S o u th  C a r o l in a  J o i n t  V e n tu re . D avid  C an ty  made a m o tio n  t o

a d o p t th e  R e s o lu t io n .  L_-wey K ir k le y  se co n d e d  th e  m o tio n , and  th e  m o tio n

c a r r i e d .

V ice  C hairm an  D e w itt  r e a d  se co n d  r e a d in g  o f  O rd in a n c e  Number 22 -87

g r a n t i n g  a n o n - e x c lu s iv e  f r a n c h i s e  t o  Q u a r le s  C ab le  Company, I n c . ,  t o

own o p e r a t e  and  p r o v id e  a c a b le  -‘ l e v i s i o n  s e r v i c e  in  th e  C ounty  o f
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H o rry . Jam es F r a z i e r  made a m o tion  t o  a d o p t seco n d  r e a d in g  o f  O rd in an c e

Number 22 -87  a s  r e a d  by t i t l e .  D avid  C an ty  se co n d ed  th e  m o tio n .

W illia m  F . Brown p o in te d  o u t  C o u n c il  h a s  n o t r e c e iv e d  a copy o f  th e  map

show ing th e  a r e a  w hich  th e y  p la n  to  s e r v i c e .  D avid C an ty  in fo rm ed

C o u n c il  he t a lk e d  w ith  t h e  g e n tle m a n  w ith  th e  C ab le  Company on F r id a y

and was in fo rm e d  th e  map was n o t  y e t  p r e p a r e d .  He a d v is e d  Mr. C an ty

t h a t  he w ould have th e  map by t h i r d  r e a d in g  and  i f  f o r  some r e a s o n ,  he

d o es  n o t ,  he w i l l  p ay  f o r  ex p e n se  f o r  r e a d v e r t i s i n g .  Mr. C anty

e x p la in e d  th e  a re a  th e y  in te n d  t o  s e rv e  i s  in  th e  v i c i n i t y  o f  S u r f s id e

B each . Mr. C an ty  r e q u e s t e d  th e  C ounty  A tto rn e y  c o r r e s p o n d  w ith

C le a rv ie w  C a b le  Company an d  Cox C ab le  Company and n o t i f y  them th e y  need

to  a p p ly  f o r  a f r a n c h i s e  from  th e  C o u n ty . M otion c a r r i e d .

V ice C hairm an D e w itt  re a d  a R e s o lu t io n  h o n o r in g  R u s s e l l  B. "Bo"

S h e t t e r l y ,  who has  r e s ig n e d  a s  E x e c u tiv e  D i r e c to r  o f  th e  S ou th  C a r o l in a

A s s o c ia t io n  o f  C o u n tie s  a f t e r  s e r v in g  in  t h a t  c a p a c i ty  s in c e  1970.

Gary S t e e l e  made a m o tio n  to  a d o p t th e  R e s o lu t io n .  P au l P r in c e  seco n d ed

th e  m o tio n . M otion c a r r i e d .  (copy a t t a c h e d )

Mike Hogan r e p r e s e n t i n g  th e  G rand S tra n d  S ertom a C lub  o f  M y rtle

B each , I n c . ,  met w i th  C o u n c il  and  r e q u e s te d  th e y  r e v i s e  th e  c u r r e n t

le a s e  and e x te n d  f o r  f o u r  a d d i t i o n a l  f i v e  y e a r  o p t io n s  i n s t e a d  o f  one

f iv e  y e a r  o p t io n .  Mr. Hogan in fo rm e d  C o u n c il  th e y  p la n  t o  b u i ld  a 3 ,3 0 0

s q . f t .  b r i c k  o f f i c e  b u i ld i n g  a t  an a p p ro x im a te  c o s t  o f  $ 1 6 5 ,0 0 0 . They

have r a i s e d  $ 1 1 5 ,0 0 0  and p la n  t o  b o rro w  th e  a d d i t i o n a l  $ 50 ,000  n eed ed

from  NCNB. C o u n c il  was in fo rm e d  b e f o r e  th e  bank  w i l l  make th e  lo a n ,

th e y  a r e  r e q u i r in g  a 30 y e a r  la n d  l e a s e  on th e  b u i l d i n g .  The p r o p e r ty

owned by th e  C ounty i s  on 2 1 s t  Avenue N o rth  i n  M y rtle  Beach n e a r  th e

C o n v e n tio n  C e n te r .  A f te r  d i s c u s s io n ,  V ice  C hairm an D e w itt  r e f e r r e d  t h i s

to  th e  B u i ld in g  C o m m ittee , C ounty A d m in is t r a to r  and C ounty  A tto rn e y  f o r

rev ie w  and recom m endation  a t  th e  C o u n c il  m ee tin g  on A ugust 1 9 th .

V ice C hairm an D e w itt  opened  th e  f l o o r  f o r  p u b l i c  in p u t  a t  t h i s

t im e . A lto n  Duncan e x p re s s e d  a p p r e c i a t i o n  t o  C o u n c i l ,  th e

A d m in is t r a to r ,  and th e  P u b l ic  Works D ep a rtm en t f o r  th e  c o o p e ra t io n  and

work t h a t  h a s  been  done on Gumbo-Limbo Lane in  T arpon  Bay. He s t a t e d

he h a s  a l s o  r e c e iv e d  s e v e r a l  l e t t e r s  from  th e  p e o p le  e x p r e s s in g  th a n k s

f o r  th e  work d o n e .
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C LA uO E  M S C A W O R O 'j O m  JR  
R i C h a RO  W R i l E *
COW ARD W M U L L IN S  JR  
COW ARD P R ik E *  J »  
w i l l i a m  s  n e l s o n  
a  B R U C E SHAW  
j O h n  u  BC l l . in  
R O I I R T  O C u R R 'N . J «
W ILLIAM  & D A V IE S  J «  
d o n a l o  h  s t u b b s

R O IC R T  M C R W IN  J9»
R A uS TO N  B VA N ZA N T  
W ILLIAM  O S W E E N Y  It 
IT IR M C N  o  M O R R IS O N  
J O H N  L C H O A TE  
COWARO t  R O L IA K O FI 
B R E N T O N  O JC FFC O A T  
SH C R Yu C L  D O  B L C N I5  
Tm O R N W C l .  F SO W ELL. HI 
J O H N T  M O O R l  
J  C M R IS TO R M C R  m c n o e r s o n  
G E O R G E  S B A i l C v

R IC H A R D  B W ATSON  
W ILLIAM  C H U B B A R D  
O W IO H ” F O R A Ft 
G E O R G E  e  W OLFE  
H E N R T  S MNIOMT J R  
JA M E S  C O R A * j R  
N IN A  N E L S O N  S M IT H
c h a r g e s  a  n o r r i s  
C l a y  c  B r it t a i n  .
J  D O U G L A S  N U N N  J »  
R tC H A R O  h  W ILLIS  
J O E l  h  s m it h  
D A VID  G t r a y l O R  j R 
m O N T C i t h  p  TOGO  
L S iQ N C V  C O N N O R  <✓ 
R O B E R T w  FO S T E R  JR  
JA M E S  A M ERRiTT jR  
JA M E S  * uAWS 
C H A R l C S  R iC H A R O  STEWART 
R E B E C C A  uAFFiTTE  
BARBARA HOWE M c A R T m u R 
J O S E P H  M STR i C R l ANC j

ED W AR D  W M V L D N S  SR 
ED W AR D  P »  u E ▼ S »  

O » C O u K A I

PATR;CK H E N R v  N E l S O N  l : B M  « .A  
WM S H A N N O N  N E L S O N  BA < 9 ) 0  

PATR IC K  H  N E L S O N  <IB»O • « <
A B A R R O N  Q R iER  J P  f iB O T -iB *

D A VID  E D U K E S  
A R TH U R  L C O LE M A N  
„ WA. TE R  T O L d S O N  • 
J O H N  5  EG AN  
K E N N E T H  A l l a n  j a n i k  
S TE V E N  M W YN K O O P  
LISA D CAT7
C h r i s t o p h e r  j  o a n i e l S 
G E O R G E  K l * A U .
R IC H A R D  A F A R R ifR  j R  
N A N C * B Y N U M  R iL C *  
j a n e  Th o m p s o n  D A VIS  
J O H N  E S C H M  DT 
D O R O T H Y  J  H O P K O  
W Th o m a s  C A u S B ’
Th o m a s  s  m u l l b u n  
l A U R A  S C A M P B E L .
R O yA n n  Wu S S  M ijO flA  » 
D EB O R A H  w .l ^ iA M S O N  w TT 
s u s a n  c  p a r o l e :
P H lu L iP  L U * t  H u G H E S

November 9, 1987
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C O LU M B IA  O FFIC ES 

t h r o  f l o o r  k e c n a n  b u i l D i n o  

• 3 3 0  LADY S T R E E T  

PO ST O F F IC E  B OX 11 O TO  

C O U U M B ’A S O U T H  C A R O LIN A  i 9 »IBO>. T9B-IOOO
T E LE C O P Y  IB O J I B B S TBOO

G R E E N V ILLE  O FFICES 
» W IN T V .F O u R T H  F u O O R  D A N i E l  B U IL D IN O  

SO- N O R T H  M A IN  S TR E E T  

p o s t O F F .c r  b o x  i o o b a  

O R E C N V .l l E S O U T H  C A R O LIN A  J B B O 3  

IR O l i  JB O  3 3 0 0

t e l e c o p y  (B O S ) > .» »  3 » > b

MYRTLE BEAC H O FFICES
S u i t e  b  o a k  s t r e e t  p l a z a  

ITO B  n o r t h  o a k  STR EE T  

P C S ’  O F F IC E  B O X YB 3B  
M v R T l E R E A C H  S O U T H  C A R O L IN A  A O B ’ d SB I B  

(B O B  M B R S I  

T E u E C O P * (B O 3 ) « B  X 3 T

S IM P S O N V ILL E  O FFICES 
•• EA ST  C U R T IS  STR E E T  

S i m p s o n v i l l e  s o u t h  C a r o l i n a  j b b s

(B O 3) B B Y  ABB

REPLY TO

C o lu m b ia  O f f i c e
Mr. W illiam  A. M cInnis
S o u th  C a ro l in a  Budget and C o n tro l Board 
612 Wade Hampton O f f ic e  B u ild in g  
P o s t O f f ic e  Box 12444
C olum bia, S o u th  C a ro l in a  29211

Re: A t l a n t i c  H ousing Group
Our f i l e  num ber: 6626/9000

D ear Mr. M cInn is:

E n c lo se d  h e re w ith  p le a s e  f in d  th e  f o l lo w in g :

1. E xecu ted  copy o f Inducem ent R e s o lu t io n  o f  H orry  
County C o u n c il .

2. E xecu ted  copy o f A s s is ta n c e  A greem ent betw een  
H orry  County and A t l a n t i c  H ousing  Group.

3. Copy o f M inu tes o f  A ugust 4, 1987 M eeting  o f
H orry C ounty C o u n c il i n d i c a t i n g  in  P a rag ra p h  
7 th e  p r e s e n t a t i o n  and a c c e p ta n c e  o f th e  
R e s o lu t io n  o f  t h i s  P r o j e c t .

S hou ld  you need  a n y th in g  f u r t h e r  to  co m p le te  th e  package  fo r  
in c lu d in g  t h i s  m a t te r  on th e  ag enda , p le a s e  f e e l  f r e e  t o  c a l l  me.

Very t r u l y  y o u r s ,

J u l i e  H. H ouston 
L egal A s s i s t a n t

JHH/db
E n c lo s u re s
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B r e n t o n  D. J e f f c o a t  
( 8 0 3 )  7 3 3 -9 4 3 2

N e l s o n , M u l l i n s , R i l e y  & S c a r b o r o u g h
A T T O R N E Y S  A N O  C O U N S E L O R S  AT L A W

T H . R O  F L O O R  K C E N f t N  B U 'L D t N G

1 3 3 0  L A D Y  S T R E E T

P O S T  O F F I C E  B O X  O T O

C o l u m b i a . S o u t h  Ca r o l in a  2 9 2 ii

o t h e r  o f f ic e s

o r e e n y i l l e  S O U T H  C A R O L IN A  

M Y R T L E  B E A C H  S O U T H  C A R O L IN A  

S .M P S O N V IL L E  S O u T H  C A R O L IN A

T E L E P H O N E  7 8 B J O O C 1  

A R E A  C O D E  8 0 3

TEc E C O P Y  ’ 8 0 0

November 4, 1987
E X H IB IT
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STATE BUDGET & CONTROL BOARDW illiam  A. M c In n is , S e c r e ta r y  

S t a t e  B udget and C o n tro l  Board 
600 Wade Hampton O f f ic e  B u ild in g  
P o s t O f f ic e  Box 12444
C olum bia, S ou th  C a ro l in a  29211

Re: R e tire m e n t Home F a c i l i t i e s  Revenue Bonds

D ear B i l l :

P e r y o u r r e g u e s t ,  I have e n c lo s e d  th e  D i s t r i b u t i o n  L is t  and 
F e a s i b i l i t y  S tudy  f o r  y o u r re v ie w . A lso , can you send to  us th e  
c u r r e n t  T r a n s m i t t a l  Forms f o r  Revenue Bonds.

I f  you have any q u e s t io n s ,  p le a s e  f e e l  f r e e  t o  g iv e  me a c a l l .

Very t r u l y  y o u rs ,

B ren t J e f f c o a t

B J/db
E n c lo s u re s

G7930



$ 3 0 ,0 0 0 ,0 0 0
HORRY COUNTY, SOUTH CAROLINA 

MULTIFAMILY HOUSING REVENUE BONDS 
1987 Series A

(Myrtle Beach Retirement Community) <
£

ISSUER

Paul E. Creel 
Chairman
Horry County Council 
Post O ffice  Box 1236 
Conway, SC 29526

ISSUER’S COUNSEL

Judge John L. Breeden, Jr. 
Post O ffice  Box 1665 
Conway, SC 29526 
(803) 448-2486

w >•
o

DEVELOPER DEVELOPER'S COUNSEL

Philip Kantor 
Ben Wolmark
Philip Kantor Associates, Inc. 
2856 Lamb Place, Suite 8 
Memphis, TN 38124-1414 
(901) 363-4000

Ed Keiaher
Kelaher & Sherrill
Suite 209, The Courtyard
1500 Hwy. Z/17
Surfside Beach, SC 29587
(803)238-5648
(803) 448-3022 (Telecopier)

SPECIAL DEVELOPER’S COUNSEL

UNDERWRITER

Brent Jeffcoat
Nelson, Mullins, Riley 5c Scarborough 
1330 Lady Street, Kennan Bldg. 3rd Floor 
Columbia, SC 29211

UNDERWRITER’S COUNSEL

BU
DG

ET
 &

 C
ON

TR
OL

 B
OA

RD

Don Hawkins
R. H. Moulton 3c Company 
523 W. 6th Street, Suite 412 
Los Angeles, CA 90014 
(213) 627-5035
(213) 627-8181 (Telecopier)

Kenneth H. Marks
Bruce Templeton
Wickwire, Gavin 3c Gibbs
1 133 21st Street, NW, Suite 500
Washington, DC 20036
(202) 887-5200
(202) 955-5862 (Telecopier)

UNDERWRITER’S ADVISOR

Ira A. McCown, Jr.
Beverly P fe iffe r
M u ltiC ap ita l Corporation
150 W'est End Avenue, Suite 20-C
New York, NY 10023
(212) 769-2744
(212) 873-8292 (Telecopier)

C7931



E X H IB IT
NOV 1 0  1987 no. 7
STATE BUDGET & CONTROL 80AR0

BOND COUNSEL/SPEC1AL TAX COUNSEL

Frederick Kroenke, Jr.
M cCollis ter, McCleary 3c Fazio 
5757 Corporate Boulevard, Suite 300 
Baton Rouge, LA 70808 
(504) 927-1600
(504) 926-1015 (Telecopier)

MORTGAGE BROKER/LENDER

John D. Shearer 
Bromley Capital Corporation 
400 Perim eter Centre, Suite 135 
A tlan ta , GA 30306 
(404) 392-9524
(404) 396-8620 (Telecopier)

MORTGAGE BROKER'S COUNSEL

Tina Wilcox 
Dan Smith 
Lane 3c Edson 
2300 M Street, NW 
Washington, DC 20036

LETTER OF CREDIT BANK

Kazumi Otsuka 
Vice President
The Dai-Ich i Kangyo Bank, Lim ited
New York Branch
1 World Trade Center, Suite 4911
New Yo-k, NY 10048
(212) 466-5236
(212) 524-0579 (Telecopier)

TRUSTEE

Alex R. Ivins 
Janice T. Stephens
The F irst National Bank of Shreveport 
400 Texas Street, 4th Floor 
Shreveport, LA 71154 
(318) 226-2217
(318) 226-2107
(318) 226-2386 (Telecopier)

LETTER OF CREDIT BANK 
COUNSEL

Peter del Vecchio 
Schulte, Roth 3c Zabel 
900 Third Avenue, 24th Floor 
New York, NY 10022 
(212) 758-0404 
(212) 752-5560 (Telecopier)

TRUSTEE'S COUNSEL

Joseph W. Milner
Blanchard, Walker, O'Quin 3c Roberts 
First National Bank Tower 
400 Texas Street, 15th Floor 
Shreveport, LA 71163 
(318)221-6858

RATING AGENCY

Peter Tomany
Moody's Investors Service
99 Church Street
New York, NY 10007
(212) 553-7123
(212) 233-6263 (Telecopier)

C 7932



BROMLEY CAPITAL CORPORATION
Post O ffice  Box 1498 (M a il)

150 West End Ave., #20B (C ourie r)
New Y ork, NY 10023 

(212) 769-2773 E X H IB IT
NOV 1 0 1987 no. 7 
STATE BUDGET & CONTROL BOARD

O c to b e r  3 0 ,  1987

B re n t D. J e f f c o a t ,  E sq .
N e lso n , M u llin s , R ile y  & S ca rb o ro u g h  
P.O . Box 11070
C olum bia, SC 29211

D ear Mr. J e f f c o a t :

I have rev iew ed  th e  F e a s i b i l i t y  s tu d y  r e c e n t ly  f o r  
th e  $ 3 0 ,0 0 0 ,0 0 0  M y rtle  Beach R e tire m e n t Community P r o je c t  in  
H orry  C ounty, South  C a r o l in a .  Based on t h i s  f e a s i b i l i t y  s tu d y  
a lo n g  w ith  th e  p r e l im in a r y  p la n s  and s p e c i f i c a t i o n s ,  p r o j e c t  
p ro  form a, d e v e lo p e r  f i n a n c i a l s  and d e v e lo p e r  resum e p re v io u s ly  
re v ie w e d , we a re  w i l l i n g  to  p ro v id e  $ 3 0 ,0 0 0 ,0 0 0  o f  f in a n c in g  
n e c e s s a ry  to  p e rm it th e  bonds to  be i s s u e d .

Based on o u r  commitment to  p ro v id e  th e  f in a n c in g ,  
we have a rra n g e d  f o r  B a y e risc h e  L andesbank G i r o z e n t r a l e  to  
p ro v id e  i t s  L e t t e r  o f  C r e d i t ,  w hich w i l l  a llo w  th e  bonds t o  be 
r a t e d  Aaa by M oody's ( th e  same r a t i n g  a s  th e  b a n k 's  o th e r  
s e n i o r  d e b t i s s u e s ) .  E n c lo se d , a s  you have r e q u e s te d ,  a r e  th e  
p a s t  th r e e  y e a r 's  f i n a n c i a l  s ta te m e n ts  f o r  th e  bank a lo n g  w ith  
i t s  m ost r e c e n t  in te r im  r e p o r t .

Looking fo rw ard  t o  c o m p le tin g  t h i s  f in a n c in g ,  I
rem ain

S in c e r e ly  y o u rs ,

C +L-A-

John  D. S h e a re r

E n c lo s u re s

c c :  Benjam in Wolmark
S te w a rt Wolmark

G 7333
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F E A S I B I L I T Y  S T U D Y

# F 5 2 2 7

STUDY PREPARED FOR

P h i l i p  k a n t o r  A s s o c i a t e s ,  I n c .  
2 8 5 6  Lam b P l a c e ,  S u i t e  8

P .O .  B o x  2 4 1 4 1 4  
M e m p h is ,  TN 3 8 1 2 4 - 1 4 1 4

STUDY PREPARED B Y :

C . J .  F U S E , I I I  -  SRA 
G r a n d  S t r a n d  A p p r a i s e r s ,  I n c .

P . 0 .  B ox 1 4 6 3 7
S u r f s i d e  B e a c h ,  SC 2 9 5 8 7 - 4 6 3 7

SU BJEC T OF STU D Y:

G a r d e n  C i t y  R e t i r e m e n t  C e n t e r  
A p r o p o s e d  r e t i r e m e n t  c o m m u n it y  p r o j e c t  

G a rd e n  C i t y  B e a c h
H o r r y  C o u n t y ,  S o u th  C a r o l i n a

E F F E C T IV E  DATE OF S TU D Y:

O c t o b e r  1 3 ,  1987

0 7 9 3 4

(.RAM) STRAND APPRAISERS. INL



IN TR O D U C TIO N  AND A N A L Y S IS  OF PR IM AR Y MARKET AREA

T h e  p u r p o s e  o f  t h i s  f e a s i b i l i t y  s t u d y  i s  t o  e v a l u a t e  t h e  
a b i l i t y  o f  t h e  p r o p o s e d  f a c i l i t y ,  t h e  G a rd e n  C i t y  R e t i r e m e n t  
C e n t e r ,  t o  a c h ie v e  f u l l  o c c u p a n c y  w i t h i n  a r e a s o n a b le  t i m e .

T h e  p r o p o s e d  f a c i l i t y  w i l l  h a v e  t h r e e  15 s t o r y  b u i l d i n g s ,  
b u i l t  i n  tw o  p h a s e s ,  f o r  a t o t a l  o f  4 0 2  a p a r tm e n t  u n i t s .  T h e r e  
w i l l  b e  o n e  a n d  tw o  b e d ro o m  u n i t s  b u i l t  i n  e a c h  b u i l d i n g ,  w i t h  
som e  i n  e a c h  s p e c  1 f 1 - c a l 1 y d e s ig n e d  f o r  u s e  b y  t h e  h a n d ic a p p e d .  
A d e t a i l e d  p r o j e c t  d e s c r i p t i o n  w i l l  b e  i n c l u d e d  i n  t h e  S tu d y  a n d  
A n a l y s i s  S e c t i o n  o f  t h e  r e p o r t .  T h e  f a c i l i t y  i s  t a r g e t e d  f o r  
c o m p l e t i o n  e i g h t e e n  m o n th s  a f t e r  s t a r t  o f  c o n s t r u c t i o n  (P h a s e  I ) .

P r o j e c t  i s  t o  b e  b u i l t  o n  a 10 a c r e  s i t e  a t  G a rd e n  C i t y  
B e a c h ,  S o u th  C a r o l i n a .  T h e  s i t e  i s  a d j a c e n t  t o  a r e s i d e n t i a l  
s u b d i v i s i o n  c o n s i s t i n g  o f  b o t h  s i n g l e  a n d  m u l t i - f a m i l y  d w e l l i n g s .  
I t  i s  j u s t  o f f  H ig h w a y  1 7 ,  t h e  m a jo r  n o r t h - s o u t h  t r a f f i c  a r t e r y  
o f  t h e  G ra n d  S t r a n d  a r e a  o f  S o u th  C a r o l i n a ,  w h e re  t h e r e  a r e  
s h o p p in g  a n d  s e r v i c e  f a c i l i t i e s  i n  t h e  im m e d ia te  n e ig h b o r h o o d .  A 
d e t a i l e d  d e s c r i p t i o n  o f  t h e  G ra n d  S t r a n d  a r e a  w i l l  b e  g i v e n  l a t e r  
i n  t h i s  r e p o r t .

T h i s  a n a l y s i s  h a s  i d e n t i f i e d  t h e  W accam aw  R e g io n  a s  t h e  p r i ­
m a ry  m a r k e t  a r e a .  I t  i s  a n t i c i p a t e d  t h a t ,  b a s e d  o n  i n d u s t r y  
s t a n d a r d s ,  t h a t  707. o f  t h e  r e s i d e n t s  w ho w i l l  e l e c t  t o  r e s i d e  a t  
a  r e t i r e m e n t  f a c i l i t y  w i l l  o r i g i n a t e  f r o m  w i t h i n  t h i s  p r im a r y  
m a r k e t  a r e a .  T h e  r e m a in in g  30% w i l l  o r i g i n a t e  f r o m  p e r s o n s  w ho 
w e r e  v a c a t i o n  v i s i t o r s  o r  o n e  t i m e  y e a r - r o u n d  r e s i d e n t s  ( m i l i t a r y  
p e r s o n n e l .  S ee  I l l u s t r a t i o n  M l s h o w in g  s t a t e s  f r o m  w h ic h  o u t  o t  
S t a t e  t o u r i s t s  o r i g i n a t e .

LO C A T IO N  OF WACCAMAW R E G IO N . T he  W accam aw  R e g io n  i s  a t h r e e  
c o u n t y  d i s t r i c t  e n c o m p a s s in g  G e o r g e to w n ,  H o r r y  a n d  W i l l i a m s b u r g  
C o u n t i e s .  T h is  r e g i o n ,  w h ic h  i s  l o c a t e d  i n  t h e  n o r t h e a s t e r n  
c o a s t a l  a r e a  o f  S o u th  C a r o l i n a ,  i s  b o u n d e d  by t h e  N o r t h  C a r o l i n a  
S t a t e  l i n e  o n  t h e  n o r t h ,  t h e  A t l a n t i c  O c e a n  o n  t h e  e a s t ,  t h e  
S a n te e  R iv e r  o n  t h e  S o u th ,  a n d  M ar l  o n , F lo r e n c e  a n d  C la r e n d o n  
C o u n t i e s  o n  t h e  w e s t .  I l l u s t r a t i o n  2  i s  a l o c a t i o n  m ap s h o w in g  
t h e  l o c a t i o n  o f  t h e  W accam aw  R e g io n  i n  r e l a t i o n  t o  S o u th  
C a r o l l n a .

GROWTH AND DEVELOPMENT TRENDS OF WACCAMAW R EG IO N . The p r i ­
m a ry  u r b a n  c e n t e r s  a r e  t h e  c i t i e s  o f  C o n w a y , G e o r g e to w n  a n d  
M y r t l e  B e a c h .  S e c o n d a r y  c o n c e n t r a t i o n s  o f  u r b a n i z a t i o n  o c c u r  a t  
N o r t h  M y r t l e  B e a d . ,  S u r f s i d e  B e a c h ,  A n d r e w s ,  H e m in g w a y ,  K i n g s t r e e  
a n d  L o r i s .  T h e  m a jo r  g r o w t h  c e n t e r  i s  t h e  c o a s t a l  a r e a  kn o w n  a s  
t h e  G ra n d  S t r a n d ,  w h ic h  i s  t h e  a r e a  b e tw e e n  t h e  A t l a n t i c  O ce a n  
a n d  t h e  W accam aw  R i v e r  i n  G e o r g e to w n  a n d  H o r r y  C o u n t i e s .

T h e  u r b a n  c e n t e r s  i n  t h e  r e g i o n  c a n  b e  d i v i d e d  i n t o  tw o  d i s ­
t i n c t  t y p e s  o f  a r e a s :  ( 1 )  w h e r e  d e v e lo p m e n t  i s  d e t e r m in e d  b y  
s h o r e  a n d  r i v e r  l o c a t i o n s ,  a n d  ( 2 )  w h e r e  d e v e lo p m e n t  i s  d e t e r ­
m in e d  b y  i n l a n d  d e v e lo p m e n t .
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I n  t h e  f i r s t  t y p e  d e v e lo p m e n t ,  t h e  e s t a b l i s h e d  p a t t e r n  a lo n g  
t h e  c o a s t  i s  r e s o r t - r e s i d e n t i a l  a n d  c o m m e r c ia l  d e v e lo p m e n t .  I n  
t h e  p a s t ,  d e v e lo p m e n t  h a s  b e e n  p r e d o m in a n t 1 y lo w  t o  m e d iu m  
d e n s i t y  t r a n s i e n t  a n d  s e a s o n a l  h o u s in g .  T h e  d e c l i n i n g  a v a i l a b i ­
l i t y  o f  p r im e  la n d  a n d  c h a n g in q  e c o n o m ic  c o n d i t i o n s  a p p e a r  t o  b e  
i n f l u e n c i n g  a t r e n d  t o w a r d  m o re  c o n c e n t r a t e d  p r i v a t e  a n d  c o m m e r­
c i a l  d e v e lo p m e n t .

C o m m e r c ia l  a c t i v i t i e s  h a v e  d e v e lo p e d  i n  a ra n d o m  p a t t e r n  
a lo n g  t h e  f r o n t a g e  o f  H ig h w a y  17 a n d  m a jo r  r o a d s  w h ic h  p r o v i d e  
a c c e s s  t o  o t h e r  s h o r e  l o c a t i o n s .  M a jo r  c o n c e n t r a t i o n s  o-f 
t r a n s i e n t - o r 1e n t e d  c o m m e r c ia l  d e v e lo p m e n t s  a r e  l o c a t e d  i n  M y r t l e  
B e a c h  w i t h  l e s s  i n t e n s i v e  u s e s  i n  o t h e r  G ra n d  S t r a n d  m u n i c i p a l i ­
t i e s .  C o n t in u e d  g r o w t h  a n d  d e v e lo p m e n t  p r e s s u r e s  a r e  e x p e c t e d  t o  
e x t e n d  t h e  u r b a n i z a t i o n  o f  t h e  e n v i r o n m e n t a l 1 y s e n s i t i v e  c o a s t a l  
a r e a .

I n  c o n t r a s t  t o  t h e  l i n e a r  d e v e lo p m e n t  b e tw e e n  t h e  o c e a n  a n d  
t h e  I n t r a c o a s t a l  W a te r w a y ,  g r o w t h  i n  C o n w a y  a n d  G e o r g e to w n  h a s  
r a d i a t e d  f r o m  a b u s in e s s  c e n t e r  o u t w a r d  a lo n g  e s t a b l i s h e d  t r a n s ­
p o r t a t i o n  r o u t e s .  A f a i r l y  t y p i c a l  
c o m m e r c ia l ,  i n d u s t r i a l ,  p u b l i c  a n d  
d e v e lo p e d  i n  C o n w a y  a n d  G e o r g e to w n ,  
y e a r  r o u n d  p e r m a n e n t  p o p u l a t i o n  a n d  d o  
t r a n s i e n t  r e s i d e n t s  d u r i n g  t h e  t o u r i s t

m i x t u r e  o f  r e s i d e n t i a l ,  
s e m i - p u b l i c  la n d  u s e s  h a s  
B o th  c i t i e s  h a v e  a s t a b l e  
n o t  h a v e  a m a jo r  i n f l u x  o f  
s e a s o n .

T h e  m a in  c o n c e n t r a t i o n s  o f  i n d u s t r i e s  i n  t h e  r e g i o n  a r e
l o c a t e d  i n  
t l n g s t r e e , 
H ig h w a y s  17 
a s h i p p i n g  
l n d u s t r i a l

A n d r e w s ,  C o n w a y , G e o r g e to w n ,  L o r i s ,  H e m in g w a y ,  
M y r t l e  B e a c h  a n d  N o r t h  M y r t l e  B e a c h .  T he  j u n c t i o n  o f  
a n d  7 2 1 ,  s e r v i c e d  b y  t h e  S e a b o a r d  C o a s t l i n e  R a i l r o a d ,  

p o r t  a lo n g  w i t h  a n ew  i n d u s t r i a l  p a r i  a n d  e x i s t i n g  
d e v e lo p m e n t  p u t  G e o r g e to w n  i n  t h e  p r e e m in e n t  p o s i t i o n

f o r  i n d u s t r y  i n  t h e  r e g i o n ,

I n l a n d  t h e r e  a r e  s m a l l  u r b a n  c o n c e n t r a t l o n s  a s  w e l l  a s  e v e n  
s m a l l e r  c o m m u n i t ie s  o f  l e s s  t h a n  o n e  th o u s a n d  i n h a b i t a n t s .  
R e m o ve d  f r o m  c o a s t a l  i n f l u e n c e s ,  t h e s e  to w n s  a n d  c o m m u n i t ie s  h a v e  
d e v e lo p e d  a s  t h e  r e s u l t  o f  a d i f f e r e n t  e c o n o m ic  s t i m u l u s .  O r i g i ­
n a t i n g  a s  s m a l l  t r a d e  c e n t e r s  f o r  t h e  s u r r o u n d i n g  r u r a l  a r e a s ,  
t h e y  c o n t a i n  a r e l a t i v e l y  u n s t r u c t u r e d  a r r a n g e m e n t  o f  la n d  u s e s .  
S i n g l e  f a m i l y  r e s i d e n c e s  p r e d o m in a t e  w h i l e  c o m m e r c ia l  a c t i v i t i e s  
a r e  l o c a t e d  e i t h e r  i n  a c e n t r a l  c o r e  a r e a  i n  p o c k e t s  o r  s t r i p s  
f r o n t i n g  o n  t h e  m a jo r  r o a d s  p a s s in g  t h r o u g h  t h e  t o w n s .
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T h e  r e m a in d e r  o f  t h e  W accam aw  R e g io n  i s  l a r g e l y  r u r a l .  A 
ra n d o m  p a t t e r n  o f  c r o p l a n d  a n d  t i m b e r  l a n d ,  sw am p a n d  f i e l d s  c h a r ­
a c t e r i z e  t h e  r e g i o n ' s  la n d s c a p e .  T h e  t y p e  o f  d e v e lo p m e n t  w h ic h  
h a s  b e e n  t a k i n g  p l a c e  i n  r u r a l  a r e a s  i s  b o t h  f a r m  a n d  r u r a l  n o n ­
f a r m  r e s i d e n t i a l  la n d  u s e s  t o g e t h e r  w i t h  s m a l l  c o m m e r c ia l  
a c t i v i t i e s .  B e t t e r  r o a d s  w i t h  im p r o v in g  v e h i c u l a r  a c c e s s ,  t h e  
a v a i l a b i l i t y  o f  o n - s i t e  s e w a g e  d i s p o s a l  s y s te m s  a n d  l e s s  
e x p e n s iv e  la n d  c o s t s  h a v e  i n f l u e n c e d  m any f a m i l i e s  t o  l i v e  i n  
r u r a l  a r e a s  i n  p r e f e r e n c e  t o  s e t t l i n g  i n  o n e  o f  t h e  e s t a b l i s h e d  
m u n i c i p a l i t i e s .  T h e  r e s u l t i n g  d e v e lo p m e n t  t r e n d  i s  a  l e s s  t h a n  
d e s i r e d  s c a t t e r e d  p a t t e r n  o f  l o w - d e n s i t y  s t r i p  la n d  u s e  f l a n k i n g  
t h e  r e g i o n a l  r o a d  n e t w o r k .

A s t h e  W accam aw  R e g io n  c o n t i n u e s  t o  g ro w  a n d  d e v e lo p  i n  
• f u t u r e  y e a r s ,  h o p e f u l l y ,  m any o f  t h e  u n d e s i r a b l e  la n d  u s e s  w i l l  
b e  e l i m i n a t e d  a n d  a m o re  d e s i r a b l e  p a t t e r n  a l l o w e d  t o  r e p l a c e  i t .  
F u t u r e  d e v e lo p m e n t  s h o u ld  b e  p la n n e d  t o  f i t  i n t o  a n  o v e r a l l  
e n v i r o n m e n t a l l y  s a f e  p a t t e r n  o f  u r b a n  a n d  r u r a l  d e v e lo p m e n t .  
G e n e r a l l y  t h i s  p a t t e r n  s h o u ld  b e  u r b a n  c e n t e r s  a n d  c l u s t e r s  w i t h  
p o p u l a t i o n  d e n s i t i e s  t h a t  a r e  h i g h  e n o u g h  t o  m a ke  t h e  p r o v i s i o n  
o f  u r b a n  s e r v i c e s  f e a s i b l e .  R u r a l  a r e a  d e v e lo p m e n t  s h o u ld  b e  
w i d e l y  s e p a r a t e d  t o  k e e p  p o p u l a t i o n  d e n s i t i e s  b e lo w  l e v e l s  w h ic h  
w o u ld  r e q u i r e  u r b a n  s e r v i c e s .

E X H I B I T
NOV 1 0  1987 no. 7  
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IL L U S T R A T IO N  #1 z  O R IG IN S  OF V IS IT O R S  EN TER IN G  SOUTH C A R O LIN A

STATE BUDGET & CONTROL BOARD

E X H I B I T

North Carolina Georgia Ŷ -  VlCU-'L’ i

Year

1972

norm  Li

Number

i r u i in o

Number

20.3

Number

5.8

Number

2b4.819

X

3.3

Number

361.117

a*4a

4 .5
1,982,129 24.7 1,629,037 4b5.439

1973 1.147,545 15.5 1,298,121 13 9 345,543 3.7 494,967 5.3 588.357 6.3

1974 2.383.484 23.3 2.107.286 20.6 470,559 4 .6 347,805 3.4 552,396 5.4

1975 2.566.443 22.2 2.554,883 22.1 497,104 4.3 450.862 3.6 612,709 5 .3

1976 2.878.623 22.6 2,539.222 20.2 477.675 3.8 653.661 5.2 703,943 5.6

1980 2.290.456 17.4 1,882.617 14 3 1,320.016 10.1 699.153 5.3 935.845 7.1

Pennsy1van id Maryland Ohio lennesse Other

Yea r Number «y Number Number X Number y Number f f

1972 256,794 3.2 176,546 2 .2 449.390 5 6 449,390 5.6 1 ,990.154 24.8

1973 569,679 6.1 420.255 4 .5 728.442 7.8 494.967 5.3 2.951,124 31.6

1974 399.723 3 .8 276.198 2 .7 503.084 5.7 603,543 5.9 2,516,469 24.6

1975 427.741 3.7 323,696 2 .8 635.831 5.5 612,709 5.3 2.878,678 24.9

1976 427.394 3.4 339.401 2 .7 666,231 5.3 641,091 5.1 3,243,165 25.8

1980 557.138 4 .2 478.874 3.7 659.097 5.0 702,793 5.3 3,621.408 22.6

SOURCE: W accam aw  R e g io n a l  F l a n m n g  ?*. D e v e lo p m e n t  C o u n c i l
1 9 8 7  P o p u l a t i o n  & E c o n o m / S tu d y

0 7 9 3 8
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T h is  s e c t i o n  o f  t h e  S tu d y  c o n t a i n s  a d i s c u s s i o n  o f  c e r t a i n  
p h y s i c a l ,  e n v i r o n m e n t a l ,  c o m m u n it y  a n d  m u n ic ip a l  s e r v i c e  f a c t o r s  
p e r t a i n i n g  t o  t h e  g e n e r a l  G ra n d  S t r a n d  a r e a ,  t h e  m o re  s p e c i f i c  
r e g i o n  a f f e c t i n g  G a rd e n  C i t y  P e a c h ,  i n  t h e  w h ic h  t h e  G a rd e n  C i t y  
R e t i r e m e n t  C e n t e r  w i l l  b e  l o c a t e d .  T h e s e  f a c t o r s  w i l l  h a v e  a n  
im p a c t  o n  t h e  p r o p o s e d  P r o j e c t ' s  d e s i r a b i l i t y  a n d  i t s  a b s o r p t i o n .

L O C A T IO N ! T h e  s u b j e c t  i s  l o c a t e d  i n  t h e  a r e a  g e n e r a l l y  
k n o w n  a s  t h e  G ra n d  S t r a n d ,  a m a jo r  t o u r i s t  a t t r a c t i o n  o n  t h e  
n o r t h e a s t  c o a s t  o f  S o u th  C a r o l i n a ,  t h e  h u b  o f  w h ic h  i s  M y r t l e  
B e a c h .  S t a r t i n g  a t  t h e  N o r t h  C a r o l i n a  b o r d e r ,  t h e  S t r a n d  r u n s  
s o u t h e a s t  a lo n g  t h e  c o a s t  a b o u t  6 0  m i l e s  t o  G e o r g e to w n .  A v e r a g e  
w i d t h  o f  t h e  G ra n d  S t r a n d  i s  2 - 4  m i l e s  b e tw e e n  t h e  w e s t e r n  b o u n ­
d a r y  o-f t h e  I n t r a c o a s t a l  W a te rw a y  a n d  t h e  A t l a n t i c  O c e a n . M a jo r  
t o w n s  ( n o r t h w e s t  t o  s o u t h e a s t )  a r e  N o r t h  M y r t l e  B e a c h ,  M y r t l e  
B e a c h  S u r f s i d e  B e a c h ,  G a rd e n  C i t y  B e a c h ,  M u r r e l  1 ' s  I n l e t ,  
L i t c h f i e l d  B e a c h  a n d  P a w le y 's  I s l a n d .  W h i le  m o s t o f  t h e  G ra n d  
S t r a n d  i s  i n  H o r r y  C o u n t y ,  t h e  s o u t h e r n  15 m i l e s  i s  i n  G e o r g e to w n  
C o u n t y .  I l l u s t r a t i o n  3 i s  a map h i g h l i g h t i n g  t h e  G ra n d  S t r a n d  o f  
S o u th  C a r o l i n a .

IQ FO G R A P H Y : L a n d  i s  lo w  l y i n g  a n d  q u i t e  f l a t ,  w i t h  n o  
e l e v a t i o n s  e x c e e d in g  5 0  a b o v e  s e a  l e v e l .  M uch  a p p e a l  f o r  t h i s  
a r e a  i s  i t s  b e in g  m o re  w o o d e d  t h a n  m o s t b e a c h  r e s o r t s ,  a n d  t h e  
w a te r  a n d  b e a c h e s  a r e  v e r y  c l e a n  b e c a u s e  t h e r e  a r e  n o  har . o u r s ,  
s h i p p i n g  o r  m a jo r  i n d u s t r y  i n  t h e  a r e a .

C L IM A T E : C l im a t e  i s  m i l d  y e a r  r o u n d .  I t  i s  o n e  o f  t h e  
c o u n t r y ' s  t o p  l o c a l i t i e s  i n  a n n u a l  n u m b e r  o f  s u n s h in e  h o u r s .  T h e  
p r e v a i l i n g  G u l f  S t r e a m  b r e e z e s  m ean c o o le r  s u m m e rs  a n d  w a rm e r  
w i n t e r s  c o m p a r e d  t o  i n l a n d  a r e a s .

R E C R E A TIO N A L F A C IL IT IE S :  T h e r e  a r e  m o re  t h a n  5 0  m i l e s  o f  
p u b l i c  b e a c h e s  a lo n g  t h e  S t r a n d ,  i n c l u d i n g  tw o  S t a t e  p a r i  s  a n d  
s e v e r a l  l a r g e  c a m p in g  g r o u n d s .  S u n n in g  a n d  s w im m in g  a r e  t h e  
m a jo r  a t t r a c t i o n s  t o  t h e  a r e a .  H o w e v e r ,  b o a t i n g ,  s u r f i n g  a n d  
f i s h i n g  a r e  e n jo y e d  a s  w e l l .  G o l f  i s  i n c r e a s i n g  t r e m e n d o u s ly .  
T h e r e  a r e  4 2  c h a m p io n s h ip  c o u r s e s  i n  e x i s t e n c e  w i t h  t w e n t y  f i v e  
m o re  u n d e r  c o n s t r u c t l o n .  B e tw e e n  1 9 8 0 - 1 9 9 0 ,  m o re  t h a n  3 0  n e w  
g o l f  c o u r s e s  a r e  s c h e d u le d  t o  o p e n .  T h e r e  a r e  a n u m b e r o f  
a m u s e m e n t p a r f s ,  m a n y  t e n n i s  c o u r t s  & c l u b s ,  m i n i a t u r e  a n d  n i n e -  
h o l e  g o l f ,  m u s e u m s , w a te r  s l i d e s  a n d  o t h e r  a t t r a c t i o n s .  T h e  
M y r t l e  B e a c h  B lu e  J a y s  i s  a m in o r  le a g u e  f a r m  te a m  c f  t h e  T o r o n t o  
B lu e  J a y s  a n d  i t s  f i r s t  y e a r  o f  p le * y  i n  1 9 8 7  p r o d u c e d  f a v o r a b l e  
c o m m u n it y  a c c e p t a n c e .
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P O P U L A T IO N : D un  & B r a d s t r e e t  r e p o r t s  t h a t  H o r r y  C o u n t y 's  
p e r m a n e n t  p o p u l a t i o n  g r e w  257. b e tw e e n  1981  a n d  1 9 8 5 ,  r a n k i n g  
H o r r y  1 3 th  i n  n a t i o n w i d e  g r o w t h  i n  a s i n g l e  y e a r ' s  t i m e .  T h e  
r e a s o n a b le  e x p l a n a t i o n  t o r  t h i s  g r o w t h  i s  t h e  p o p u l a r i t y  o f  t h e  
G ra n d  S t r a n d  a s  a  r e s o r t .  H o r r y  C o u n ty  s  r e t i r e m e n t  a g e  p o p u la ­
t i o n  (6 5  o r  o l d e r )  i s  p r e d i c t e d  t o  g r o w  a t  2  1 / 2  t im e s  t h e  
n a t i o n a l  a v e r a g e  g r o w t h  r a t e .  O ld e r  a d u l t s  a l r e a d y  c o m p r is e  11% 
o f  t h e  H o r r y  C o u n ty  p o p u l a t i o n  s i n c e  t h e  G ra n d  S t r a n d  i s  a l r e a d y  
a n  e s t a b l i s h e d  r e t i r e m e n t  a r e a .  Z o n in g  c h a n g e s  a r e  u n d e r w a y  
t h r o u g h o u t  t h e  C o u n ty  t o  p r e p a r e  f o r  t h e  f u t u r e  a n d  e n s u r e  
o r d e r l y  g r o w t h .  S e e  D e m o g r a p h s ic  s e c t i o n  o f  t h i s  s t u d y  f o r  
d e t a i l e d  p o p u l a t i o n  i n f o r m a t i o n .

E D U C A T IO N : T h e  M y r t l e  B e a c h /G r a n d  S t r a n d  a r e a  r a n k s  h ig h  i n  
t h e  S t a t e  i n  e d u c a t i o n a l  a c h ie v e m e n t .  F o u r  p u b l i c  s c h o o l  d i s ­
t r i c t s  a r e  w i t h i n  t h e  S t r a n d ,  i . e . ,  N o r t h  M y r t l e  B e a c h ,  M y r t l e  
B e a c h ,  M y r t l e  B e a c h ,  S o c a s t e e  a n d  G e o r g e to w n .  T h e r e  a r e  s i x  
p r i v a t e  s c h o o l s ,  o n e  p a r o c h i a l  a n d  o n e  t e c h n i c a l  s c h o o l .  H o r r y -  
G e o r g e to w n  T e c h n i c a l  C o l l e g e  i s  l o c a t e d  b e tw e e n  M y r t l e  B e a c h  a n d  
C o n w a y  a n d  p r o v i d e s  a w e l l  f o u n d e d  v a r i e t y  o f  c o u r s e s .  C o a s t a l  
C a r o l i n a  C o l l e g e  i s  f u l l y  a c c r e d i t e d  b y  t h e  S o u t h e r n  A s s o c i a t i o n  
o f  C o l l e g e s  a n d  S c h o o ls .

TAXES:. S o u th  C a r o l i n a  a n d  t h e  G ra n d  S t r a n d  h a / e  a f a v o r a b l e  
t a x  s t r u c t u r e .  R e a l e s t a t e  t a x e s  a r e  a s s e s s e d  a s  f o l l o w s :  47. o f  
a c t u a l  v a l u e  o f  t h e  p r o p e r t y  i f  y o u  l i v e  i n  y o u r  h o m e , 67. i f  
c o m m e r c ia l  o r  r e n t a l  p r o p e r t y  a n d  10 1 /2 %  f o r  i n d u s t r i a l  p r o p e r ­
t i e s .  T h e  C o u n t y  l e v y  i s  1 4 5 .4  m i l l s .  T h e  h o m e s te a d  e x e m p t io n  
a l l o w s  h o m e o w n e r s  6 5  o r  o l d e r  t o  e x e m p t t h e  f i r s t  1 1 5 , 0 0 0 .  v a lu e  
o f  t h e i r  h o m e  a n d  la n d  f r o m  C o u n ty  a n d  s p e c i a l  a s s e s s m e n t  t a x e s .
T h e r e  i s  n o  h o u s e h o ld  t a x  a p p l i e d  i f  y o u  ow n y o u r  h o m e . T h e r e  i s  
n o  S t a t e  r e a l  e s t a t e  t a x  i n  S o u th  C a r o l i n a .

T R A N S P O R TA T IO N : T h e r e  i s  l i m i t e d  l o c a l  m e t r o  b u s  s e r v i c e  
v i a  C . R . F . T . A .  ( C o a s t a l  R a p id  P u b l i c  T r a n s i t  A u t h o r i t y ) .  T h e r e  
a r e  s e v e r a l  t a x i  c a b  c o m p a n ie s  t h r o u g h o u t  t h e  a r e a .  T he  M y r t l e  
B e a c h  J e t p o r t  p r e s e n t l y  h a s  t h r e e  c o m m e r c ia l  a i r l i n e s  s e r v i n g  t h e  
e a s t  c o a s t .  I n t e r n a t l o n a l  f l i g h t s  a r e  a v a i l a b l e  i n  W i lm in g t o n  
(6 0  m i l e s  n o r t h )  o r  C h a r l e s t o n  (1 0 0  m i l e s  s o u t h ) .  G re y h o u n d  B u s  
S e r v i c e  o r i g i n a t e s  i n  M y r t l e  B e a c h ,  C o n w a y  a n d  G e o r g e to w n .

ECONOMIC BASE: A s  e x p e c t e d ,  t h e  m a in  e c o n o m ic  a c t i v i t y  
(7 3 7 .)  i s  t o u r i s t  r e l a t e d ,  c o n c e n t r a t e d  i n  r e t a i l  t r a d e ,  l o d g i n g ,  
e n t e r t a i n m e n t / r e c r e a t l o n , r e s t a u r a n t s ,  a n d  s e r v l c e / r e p a i r  r e l a t e d  
s e r  v i c e s .  T h e  l e i s u r e  i n d u s t r y  h a s  s h o w n  a c o n s i s t e n t  1 2 /. a n n u a ,  
g r o w t h  r a t e .

C o n s t r u c t i o n  i s  c o n t i n u i n g  s t e a d i l y .  R e s o r t  c o n d o m in iu m  
c o n s t r u c t i o n  h a s  w a n e d  d u e  t o  1 a r g e  s t a n d i n g  i n v e n t o r y ;  h o w e v e r , 
s i n g l e  f a m i l y  c o n s t r u c t i o n  h a s  r e m a in e d  s t r o n g .

V i s i t o r s  d u r i n g  b u s y  su m m e r w e e fe n d s  w i l l  s p e n d  a b o u t  1 6  
m i l l i o n  d a i l y .  I n  1 9 3 5 ,  t h e  t o u r i s m  i n d u s t r y  a c t i  i t y  r e a c h e d  
t l . 8  b i l l i o n  b y  t h e  I B . 6  m i l l i o n  v i s i t o r s .
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I t  i s  i m p o r t a n t  t o  n o t e  t h e  i n c r e a s i n g  y e a r - r o u n d  d i v e r s i t y  
i n  a c t i v i t y .  M o re  e m p h a s is  h a s  b e e n  p u t  o n  g o l f ,  c o n v e n t i o n s  !< 
b u s  t o u r s ,  t o u r n a m e n t s  a n d  r e t a i l  s a l e s .  T h u s ,  som e v i s i t o r s  t o  
t h e  S t r a n d  n e v e r  e v e n  s e e  t h e  b e a c h ,  b u t  v i s i t  f o r  o t h e r  a t t r a c — 
t 1 o n s .

G o l f  i s  an  i n c r e a s i n g  in c o m e  e n t i t y  a n d  i s  i n c l u d e d  i n  t h e  
a b o v e  t o u r i s m  r e v e n u e  f i g u r e s .  H o w e v e r ,  i t  i s  n o t e w o r t h y  t h a t  
t h e  t o t a l  e s t i m a t e d  d i r e c t  a n d  i n d i r e c t  in c o m e  f r o m  g o l f  i s  a b o u t  
< 7 5 , 0 0 0 , 0 0 0 .  a n n u a l l y .

O th e r  s p o r t s  l i k e  f i s h i n g  a n d  t e n n i s  a t t r a c t  m o re  v i s i t o r s  
w i t h  n a t i o n a l l y  r e c o g n i z e d  t o u r n a m e n t s .  M o re  c o m m u n it y  f e s t i v a l s  
a n d  a r t s  & c r a f t s  s h o w s  a r e  b e in g  h e ld  t h r o u g h o u t  t h e  G ra n d  
S t r  a n d .

E x p a n d in g  b u s  t o u r  b u s in e s s  d e p e n d s  l a r g e l y  o n  r e t i r e e s ,  who 
p l a y  a m a jo r  r o l e  i n  t h e  w i n t e r  a c t i v i t y .  A n  o f f s h o o t  o f  t h e  
r e t i r e e  t o u r i s t  b u s in e s s  i s  t h e  m any  r e t i r e e s  w ho m ove h e r e  
p e r m a n e n t 1 y .

T h e  M y r t l e  R e a c h  A i r  F o r c e  R a s e  i s  l o c a t e d  j u s t  s o u t h  o f  
M y r t l e  R e a c h .  I t  i s  o n e  o f  t h e  n e w e s t  m i l i t a r y  i n s t a l l a t i o n s  i n  
t h e  C o u n t r y ,  a n d  t h e  t o t a l  n u m b e r  o f  p e r s o n n e l  ( m i l i t a r y  and  
c i v i l i a n )  i s  a p p r o x l m a t e l y  4 , 0 5 0 .

A d i s p r o p o r t i o n a t e l y  l a r g e  a m o u n t o f  r e v e n u e  i s  g e n e r a t e d  b y  
t h i s  a r e a  a s  c o m p a re d  t o  t h e  b a la n c e  o f  t h e  S t a t e .

H EALTH CAREs. T he  G ra n d  S t r a n d  a r e a  h a s  e x c e l l e n t  m e d ic a l  
f a c i l i t i e s  a n d  s e r v i c e s  a v a i l a b l e  t o  r e s i d e n t s .  T h e r e  a r e  t h r e e  
m a jo r  h o s p i t a l s  i n  t h e  a r e a ,  tw o  c i v i l i a n  a n d  o n e  m i l i t a r y .  The 
G ra n d  S t r a n d  H o s p i t a l  l o c a t e d  t o  t h e  n o r t h  o f  M y r t l e  R e a c h  h a s  
c o m p le t e  d i a g n o s t i c  f a c i l i t i e s  a n d  h a s  j u s t  b e e n  e x p a n d e d  t o  h a v e  
1 7 2  b e d s .  E x p a n s io n  o f  s p e c i f i c  d e p a r t m e n t s  i s  p la n n e d .  C onw ay 
H o s p i t a l  i s  b e tw e e n  M y r t l e  R e a c h  a n d  C o n w a y  o n  H ig h w a y  501  w i t h  
1 6 0  b e d s .  I t  a l s o  h a s  c o m p le t e  f a c i l i t i e s .  C o n w a y  H o s p i t a l  i s  
p l a n n i n g  a  n u r s i n g  hom e  f a c i l i t y  o n  t h e  h o s p i t a l  s i t e .  The 
M y r t l e  R e a c h  A i r  F o r c e  R a s e  h a s  a g e n e r a l  s e r v i c e  h o s p i t a l  w i t h  
2 5  b e d s ,  a n d  t h e r e  i s  a  f u l l  s e r v i c e  p h a rm a c y  a n d  d e n t a l  c l i n i c  
o n  b a s e .  T h e r e  a r e  s i x  m e d ic a l  c l i n i c s  o n  t h e  G ra n d  S t r a n d .  
G ra n d  S t r a n d  H o s p i t a l  h a s  t h e  S o u th  S t r a n d  D i a g n o s t i c  C e n te r  on  
G le n n s  R a y  R o a d  a t  S u r f s i d e  R e a c h .  C o n w a y  H o s p i t a l  w i l l  b e  
c o n s t r u c t i n g  a < 2  m i l l i o n  h o s p i t a l  e x t e n s i o n  i n  1 9 8 e  c a l l e d  
C o a s t a l  M e d ic a l  C e n t e r  a n d  i t  w i l l  b e  l o c a t e d  on  H ig h w a y  17 
R y p a s s  n e a r  G ar d e n  C i t y  R e a c h .  T h e  G e o r g e to w n  C o u n ty  M e m o r ia l 
H o s p i t a l  h a s  a  f a c i l i t y  i n  M u r r e l l s  I n l e t ,  T h e  W accam aw N eck 
M e d ic a l  C e n te r  w i t h  l a b o r a t o r y  a n d  r a d i o l o g y  f a c i l i t i e s .  A re a  
c l i n i c s  i n c l u d e  e i g h t  c h i r o p r a c t i c  c l i n i c s ,  a  d i a l y s i s  c e n t e r ,  
a n d  s i x  m e n ta l  h e a l t h  o f f i c e s  a n d  c l i n i c s .  Som e o f  t h e  m e d ic a l  
s e r v i c e s  a v a i l a b l e  i n c l u d e ,  b u t  a r e  n o t  l i m i t e d  t o ,  o t h e r  p h y s i ­
c i a n s  p r o v i d i n g  o u t p a t i e n t  m e d ic a l  s e r v i c e s  r e p r e s e n t i n g  a l l  
h e a l t h  c a r e  r e l a t e d  s p e c i a l t i e s ,  o v e r  5 0  d e n t i s t s  i n c l u d i n g  o r a l  
s u r g e o n s ,  3 0 - p l u s  o p t o m i t r i s t s  a n d  o p t i c i a n s  a s  w e l l  a s  o t h e r s .
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FUNERAL F A C I L I T I E S !  F u n e r a l  h o m e s  a n d  s e r v i c e s  i n  t h e  G r a n d  
S t r a n d  A r e a  a r e  a d e q u a t e .  T h e  G o l d f i n c h  F u n e r a l  Home h a s  c h a p e l s  

o n  t h e  H ig h w a y  17 B y p a s s  n e a r  G a rd e n  C i t y .i n  C o n w a y  a n d  
M c M i1 l a n - S m a l 1 
M y r t l e  B e a c h ,  
t h e  G ra n d  S t r a n d

a n d  B u l l a r d  F u n e r a l  H om es a r e  b o th  lo c a t e d  
T h e r e  a r e  a t  l e a s t  s i x  o t h e r  f u n e r a l  d i r e c t o r s  

a r e a .

S H O P P IN G : S h o p p in g  i s  v e r y  g o o d  i n  t h e  g r e a t e r  M y r t l e  B e a c h
a r e a .  T h e  W accam aw  O u t l e t  c o m p le x  ( w e s t  o f  M y r t l e  B e a c h ) ,  M y r t l e  
S q u a r e  M a l l  ( i n  M y r t l e  B e a c h ) ,  a n d  t h e  n e w  B r i a r c l i f f e  M a l l  
( n o r t h  o f  M y r t l e  B e a c h )  p r o v i d e  t h e  m a jo r  s h o p p in g  c o m p le x e s .  
O t h e r  s h o p p in g  c e n t e r s  a r e  l o c a t e d  t h r o u g h o u t  t h e  G ra n d  S t r a n d .  
T h e r e  i s  a l s o  c e n t r a l  t o u r l s t - r e l a t e d  s h o p p in g  a c t i v i t y  i n  d o w n ­
to w n  M y r t l e  B e a c h .

CHU R C H ES! T h e r e  a r e  64  c h u r c h e s  o f  o v e r  a d o z e n  d e n o m in a ­
t i o n s  t h r o u g h o u t  t h e  S t r a n d  a c c o r d in g  t o  a v a i l a b l e  l i s t i n g s .

FUTURE F L A N S : T o  p r e p a r e  f o r  c o n t i n u e d  g r o w t h ,  s e v e r a l
m a jo r  i t e m s  s h o u ld  b e  m e n t io n e d :  1) T h e  a r e a ' s  n e e d  f o r  w a t e r
c o n t i n u e s  t o  g r o w  a n d  m u n i c i p a l i t i e s  a r e  t u r n i n g  t o  t h e  I n t r a -
c o a s t a l  W a te rw a y  a s  
f l u o r i d e  l e v e l s  a r e  
2 )  T r a f f i c  p r o b le m s ,  
b y  b o t h  m a jo r  r o a d  
F l o r e n c e ,  r o u t i n g

a m a jo r  new  w a te r  s o u r c e .  I t s  s o d iu m  a n d  
l e s s  t h a n  t h o s e  i n  p r e s e n t l y  u s e d  a q u i f e r s ,  
b o t h  i n t e r s t a t e  a n d  l o c a l ,  a r e  b e in g  h a n d le d  
c o n s t r u c t i o n  ( i n c l u d i n g  a m a jo r  a r t e r y  f r o m  

t r a f f i c  t o  b o t h  n o r t h  a n d  s o u th  G ra n d  S t r a n d
a r e a s ,  b y p a s s in g  C o n w a y ) a n d  b y  u p g r a d in g  l o c a l  r o a d s  a n d  t r a f f i c  
h a n d l i n g .  3 ) A i r l i n e  a n d  a i r p o r t  s e r v i c e  i s  e x p e c te d  t o  c o n ­
t i n u a l l y  im p r o v e .  4 )  Z o n in g  r e v a m p in g  c o u n t y - w id e  i s  b e in g  d o n e  
t o  a c c o m m o d a te  a n t i c i p a t e d  g r o w t h .

SUMMARY: G r o w th  t r e n d s  i n  t h e  G ra n d  
j e c t e d  t o  c o n t i n u e .  T h e y  a r e  b a s e d  b o th  
t i o n s  a b o u t  f u t u r e  c o n d i t i o n s .

I n  c o n c l u s i o n ,  t h e  s u b j e c t  p r o p e r t y  
d e s i r a b l e  g e n e r a l  a r e a .  T he  m i l d  c l i m a t e ,  
r e c r e a t i o n / r e t i r e m e n t - o r i e n t e d  a c t l v l t l e s  
f o r  t h e  G ra n d  S t r a n d ' s  c o n t i n u e d  a p p e a l .

S t r a n d  a r e a  a r e  p r o -  
o n  h i s t o r y  a n d  p r o j e c ­

t s  l o c a t e d  i n  a v e r y  
b e a c h e s  a n d  t o u r i s t /  
p r o v i d e  a s o l i d  b a s i s
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p o r t i o n  o f  t h e  
o f  t h e  g e n e r a l  

t h e  S o u th  G ra n d

T h e  f o l l o w i n g  d i s c u s s i o n  w i l l  f o c u s  t h i s  
• f e a s i b i l i t y  s t u d y  o n  ( 1 )  t h e  t r e n d s  a n d  f a c t o r s  
a r e a  i n  w h ic h  t h e  s u b j e c t  i s  t o  b e  b u i l t ,  i . e . ,
S t r  a n d ,  a n d  ( 2 )  t h e  G a rd e n  C i t y  B e a c h  n e ig h b o r h o o d .  S e e
I l l u s t r a t i o n  4 f e a t u r i n g  t h e  a r e a  im m e d i a t e l y  s u r r o u n d i n g  G a rd e n  
C i t y .

I t  i s  d i f f i c u l t  t o  d i f f e r e n t l a t e  i n d i v i d u a l  n e ig h b o r h o o d s  
a l  o n g  t h e  G ra n d  S t r a n d  a s  t h e  la n d  u s a g e  i s  v e r y  s i m i l a r  a lo n g  
t h e  e n t i r e  s t r e t c h  o f  a c c e s s i b l e  b e a c h f r o n t  p r o p e r t i e s .  S e e  
I l l u s t r a t i o n  5  -  L a n d  u s e  z o n e s .  T h e r e f o r e ,  t h e  G ra n d  S t r a n d  
a r e a  d e s c r i p t i o n  i s  m uch m o re  d e t a i l e d  a n d  i s  a p p l i c a b l e  t o  m any 
i n d i v i d u a l  n e ig h b o r h o o d s  a lo n g  t h e  G ra n d  S t r a n d .

T h e  S o u th  S t r a n d  a r e a  m ay b e  d e f i n e d  
a p p r o x i m at e l y  f r o m  t h e  s o u t h  C i t y  L i m i t s  
G e o r g e to w n  C o u n ty  and  b e tw e e n  t h e  A t l a n t i c  
c o a s t a l  W a te r w a y .

a s  t h e  a r e a  r u n n i n g  
o f  M y r t l e  B e a c h  t o  
O c e a n  a n d  t h e  I n t r a -

p la n n e d  f o r  
a p p r o x lm a t e

C u r r e n t l y  m o re  
c o n s t r u c t i o n  i n  t h e  
n u m b e r  o f  d w e l l i n g

t h a n  3 0 , 0 0 0  r e s i d e n t i a l  u n i t s  a r e  
S o u th  S t r a n d  a r e a .  T h i s  i s  t h e  
u n i t s  p r e s e n t l y  e x i s t i n g  o n  t h e  G ra n d  S t r a n d .  

F a m i l y  m e m b e rs  l i v i n g  i n  t h e s e  3 0 ,0 0 0  h o m e s ,  a b o u t  1 1 0 ,0 0 0
p e r s o n s ,  w i l l  r e q u i r e  g o o d s  a n d  s e r v i c e  f a c i l i t i e s  i n  n u m b e rs  a t  
l e a s t  e q u a l  t o  c u r r e n t  d e m a n d s  o f  t h i s  n a t u r e .  And t h e y  w i l l  b e  
n e e d e d  i n  a s h o r t e r  t im e  f r a m e  t h a n  e x i s t i n g  g o o d s  a n d  s e r v i c e  
f a c i l i t i e s  b e c a u s e  t h e  e x p a n s io n  o f  t h e  S o u th  S t r a n d  a r e a  i s  
e x p e c t e d  t o  g ro w  a t  & m uch m o re  r a p i d  p a c e  t h a n  t h e  h a l f - c e n t u r y  
g r o w t h  p e r i o d  e x p e r ie n c e d  b y  e x i s t i n g  h o m e s  a n d  
t i e s .

a t t e n d i n g  f a c i i i -

b a s i c  n o r t h -  
H ig h w a y  17

3 )  P e r m a n e n t

L a n d  u s e  i n  t h i s  a r e a  m ay b e  d i v i d e d  i n t o  f o u r  
s o u t h  " s t r i p s ” : 1) B e a c h  R e s o r t  -  o c e a n f r o n t  t o  
B u s in e s s ,  2 )  C o m m e r c ia l  -  a lo n g  H ig h w a y  17  B u s in e s s ,
R e s i d e n t i a l  -  b e tw e e n  H ig h w a y  17 B u s in e s s  a n d  H ig h w a y  17 B y p a s s ,
4 )  F o r e s t / A g r  i  c u l  t u r  a l / M i  x e d  U s e s  -  b e tw e e n  B y p a s s  17 a n d  t h e  
I n t r a c o a s t a l  W a te r w a y .  S e e  I l l u s t r a t i o n  5  s h o w in g  t h e s e  f o u r  
a r e a s .

T h e  G a rd e n  C i t y  n e ig h b o r h o o d  i s  c o n s i d e ’ e d  s u b u r b a n  a n d  
b u i l t  u p  a p p r o x im a t e l y  7 0 7 .. L a n d  u s e  m a / b e  d e s c r i b e d  as  
c o m m e r c ia l ,  457. r e s i d e n t i a l  a n d  307. i s  v a c a n t  l a n d .
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NEIGHBORHOOD C H AR AC TER IST IC S  ( C o n t ' d . )

G a rd e n  C i t y  c o n s i s t s  o f  s h o r e  - f r o n t / r e s o r t  s i n g l e  a n d  m u l t i ­
d i s t r i c t  b e tw e e n  t h e  b e a c h f r o n t  

Z o n e s  1 - 3 ) ,  a d i s t a n c e  o f  
a r e a  i s  r a p i d l y  d e v e lo p in g  i n t o

f a m i l y  d w e l l i n g s  a n d  a c o m m e r c ia l  
a n d  H ig h w a y  17 B y p a s s  ( ’ ’ S t r i p "  
a p p r o x  1 m a t e l y  2  1 / 2  m i l e s .  T h is  
r e s i d e n t i a l  s u b d i v i s i o n s ,  som e w i t h  a d ja c e n t  g o l f  c o u r s e  - f a c i l i ­
t i e s .  D e v e lo p m e n ts  i n c l u d e  W o o d la k e  V i l l a g e ,  S p r in g  F o r e s t ,  
K in g s  G r a n t  a n d  J a m e s T o w n e  ( t h e  s u b d i v i s i o n  i n  w h ic h  t h e  p r o p o s e d  
p r o j e c t  w i l l  b e  l o c a t e d ) .  F ro m  t h e  B y p a s s  t o  t h e  I n t r a c o a s t a l  

a p p r o x l m a t e l y  a n o t h e r  5  m i l e s  a n d  i s  p r i m a r i l y  
w i t h  s c a t t e r e d  r e s i d e n t i a l  a p p l i c a t i o n s  ( " S t r i p "

4 ) .  R e s i d e n t i a l  s u b d i v i s i o n s  u n d e r  c o n s t r u c t i o n  i n  t h i s  
a r e a  i n c l u d e  I s l a n d  G r e e n ,  M y r t l e  B e a c h  G o l f  & Y a c h t  C lu b  a n d  
T e r n  H a l l  P l a n t a t i o n .

W a te rw a y  i s  
a g r l c u l t u r a l  
Z o n e

I m m e d ia t e l y  a d ja c e n t  t o  J a m e s T o w n e  i s  a n  e s t a b l i s h e d  
r e s t r i c t e d  " a d u l t "  c o m m u n it y  c o m p r is e d  o f  m o b i le  h o m e s , m o s t o f  
th e m  o n  p e r m a n e n t  f o u n d a t i o n s .  I t  i s  a q u i e t ,  w e l l  la n d s c a p e d  
c o m m u n ity  w i t h  g o o d  a p p e a l .  T h e r e  a r e  4 9 2  s i t e s  a l r e a d y  b u i l t ,  
w i t h  a s e c o n d  p h a s e  o f  a p p r o x i m a t e l y  1 0 0  a d d i t i o n a l  s i t e s  t o  b e  
c o m p le te d  b y  l a t e  1 9 3 8 .

A d v a n ta g e s  o f  t h i s  n e ig h b o r h o o d  i n c l u d e  e a s e  i n  a c c e s s in g  
r e s t a u r a n t s ,  s h o p p in g  c e n t e r s ,  h o s p i t a l  & h e a l t h  c a r e  f a c i l i t i e s ,
c h u r c h e s  
p r lm a r  1 y 
B u s in e s s  
a c c e s s  t o

a n d  e n t e r t a i n m e n t  c e n t e r s .  T he  r e s o r t  a c t i v i t i e s  a r e  
r e s t r i c t e d  t o  t h e  a r e a  l o c a t e d  b e tw e e n  H ig h w a y  17 
a n d  t h e  b e a c h f r o n t .  T h e r e  i s  a d e q u a te  p u b l i c  b e a c h  
a l l o w  b e a c h  u s a g e  b y  p e r i m e t e r  r e s i d e n t s .

OVERALL NEIGHBORHOOD R A T IN G : good AVG

A d e q u a c y  o f  U t i l i t i e s XX

P o l i c e  a n d  F i r e  P r o t e c t i o n XX

P r o p e r t y  C o m p a t l  b l  1 11 y XX

P r o t e c t i o n  f r o m  D e t r i m e n t a l C o n d i t l o n s XX

A p p e a l t o  M a r k e t XX

F A IR  POOR
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D e t a i l s  c o n c e r n in g  t h e  s i t e  
w i l l  b e  e x a m in e d  h e r e .  R e f e r  t o  
c a l  l o c a t i o n  o f  s u b j e c t .

a n d  i t s  im m e d ia t e  
I l l u s t r a t i o n  4 f o r

s u r r o u n d i n g s  
e x a c t  p h y s i -

T h e  p r o p o s e d  G a rd e n  C i t y  R e t i r e m e n t  C e n te r  w i 11 b e  s i t u a t e d  
i n  a n  e s t a b l i s h e d  r e s i d e n t i a l  s u b d i v i s i o n  c a l l e d  J a m e s T o w n e , 
l o c a t e d  j u s t  w e s t  o f  H ig h w a y  17 a t  G a rd e n  C i t y  B e a c h .  J a m e s T o w n e  
w a s  e s t a b l i s h e d  i n  1 9 7 3 .  I t  i s  p r e d o m i n a n t l y  a s i n g l e  f a m i l y  
s u b d i v i s i o n .  T h e r e  a r e  a fe w  d u p le x e s ,  9 6  a p a r t m e n t  u n i t s  a n d  31 
c o n d o m in iu r n s .

T h e  R e t i r e m e n t  C e n te r  w i l l  
w i t h i n  J a m e s T o w n e . A c c e s s  w i l l  
H e r i t a g e  R o a d .

b e  s i t u a t e d  o n  a 10 a c r e  s i t e  
b e  t h r o u g h  t h e  s u b d i v i s i o n  v i a

S i t e  i s  m o s t l y  w o o d e d ,  f l a t  a n d  w e l l  d r a i n e d .  I t  i s  n o t  i n  
a HUD F lo o d  Z o n e  p e r  FEMA F lo o d  H ap  P a n e l # 4 5 0 1 0 4 - 0 3 0 4 3 .  F lo o d  
Z o n e  s h o u ld  b e  c o n f i r m e d  b y  a r e g i s t e r e d  la n d  s u r v e y o r .  T h e r e  i s
n o  z o n in g  a p p l i c a b l e  
r a t i o n  i s  n e e d e d ,  a s

f r o m  a n y  m u n i c i p a l l t y . 
i s  t y p i c a l  i n  t h i s  a r e a .

M in im a l  s i t e  p r e p a -

T h e r e  i s  e a s y  a c c e s s  t o  H ig h w a y  1 7 ,  t h e  m a in  n o r t h - s o u t h  
t r a f f i c  a r t e r y  o f  t h e  G ra n d  S t r a n d .  J a m e s T o w n e  i s  a d ja c e n t  t o  
G a rd e n  C i t y  B e a c h 's  b u s in e s s  d i s t r i c t .  W i t h i n  o n e  m i l e  o f  t h e  
s u b j e c t  a r e  t h e  f o l l o w i n g  a m e n i t i e s :

P u b l i c  b e a c h  a c c e s s
R e c r  e a t  i  o n a l  ?* a m u s e m e n t f a c i l i t i e s  
M o re  t h a n  a d o z e n  r e s t a u r a n t s ,  i n c l u d i n g  s e v e r a l  
r e s t a u r a n t s ,  a M c D o n a ld  s  a n d  a d o n u t  s h o p  
S e v e r a l  c h u r c h e s
D o c t o r s '  o f f i c e s
F’h a r  m ac l  e s
Tw o s u p e r  m a r k e t s
T h r e e  f a s t  f o o d  s t o r e s / g a s  s t a t i o n s  
O ne  d i s c o u n t  d e p a r tm e n t  s t o r e  
T h r e e  b a n k  s
A d r y  c l  e a r ie r  s
S e v e r a l  f u r n i t u r e  s t o r e s  o r  a c c e s s o r y  s h o p s  
S c a t t e r e d  s p e c i a l t y  s h o p s  a lo n g  H ig h w a y  17 
t h e  tw o  n e ig h b o r h o o d  s h o p p in g  c e n t e r s  o r  i n  
b u i 1 d i n g s

s p e c  l a i t y

i n  e i t h e r  o f  
f r e e  s t a n d i n g

T h e  p r o p o s e d  G a rd e n  C i t y  R e t i r e m e n t  C e n te r  i s ,  t h e r e f o r e ,  
a d e s i r a b l e  c o m m u n ity  w i t h  a d e q u a te  n e ig h b o r h o o d  a m e n i t i e s .
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D E S C R IP T IO N  OF R ETIR EM EN T HOUSING C O M M U N IT IES

T h e  - f e a s i b i l i t y  s t u d y  n e c e s s a r i l y  n e e d s  t o  a d d r e s s  t h e  t y p e s  
r e t i r e m e n t  h o u s in g  c u r r e n t l y  u t i l i z e d  t h r o u g h o u t  t h e  c o u n t r y .

a d v a n t a g e s  o-f t h e  s e n i o r  r e s i d e n t i a l  h o u s in g  c o n c e p t  c h o s e n  
t h e  D e v e lo p e r  - fo r  t h e  s u b j e c t  G a rd e n  C i t y  R e t i r e m e n t  C e n te r  

b r i e f l y  d i s c u s s e d  h e r e  a n d  p r o v i d e  a g o o d  p r e f a c e  t o  a

A w o r k in g  k n o w le d g e  o-f t h e  p h y s i c a l ,  p s y c h o l o g i c a l  a n d  
s o c i a l  n e e d s  o-f t h e  e l d e r l y  i s  e s s e n t i a l  w h e n  d e s i g n i n g  a n d  
d e v e lo p in g  r e t i r e m e n t  h o u s in g  - f a c i l i t i e s .  T h e  a b i l i t y  t o  - fo r e s e e  
- f u t u r e  n e e d s  i s  c r u c i a l  t o  a w e l l  d e s ig n e d  r e t i r e m e n t  c o m m u n i t y .

C a r e  a n d  h o u s in g  o-f t h e  e l d e r l y  h a s  h i s t o r i c a l l y  b e e n  t h e  
r e s p o n s i b i l i t y  o-f t h e  - f a m i l y ,  w i t h  g o v e r n m e n t  s u b s i d i e s  a v a i l a b l e
p r i m a r i l y  - fo r  t h o s e  w i t h o u t  o t h e r  m e a n s  o-f 
b e c a u s e  o-f g r e a t e r  l o n g e v i t y  a n d  g o o d  h e a l t h ,  
e s t a b l i s h e d  e c o n o m ic  a n d  s o c i a l  in d e p e n d e n c e  
in d e p e n d e n t  l o n g e r ,
r e t  1 r e m e n t  
e l d e r 1 y “ , 
w h ic h  h a s  
r e t i r e m e n t

h o u s in g  
w ho a r e

s u p p o r t .  T o d a y ,  
m any s e n i o r s  h a v e  
a n d  a r e  r e m a in in g  

c h o o s in g  t o  r e m a in  i n  t h e i r  own h o m e s  o r  i n
am ong  t h e i r  p e e r s .  T h e s e  a r e  t h e  " w e l l  

o-f t e n  - f i n a n c i a l l y  in d e p e n d e n t ,  a p h e n o m e n o n  
l e d  t o  i n c r e a s e d  h o u s in g  d em and  - fo r  in d e p e n d e n t  l i v i n g  
c o m m u n i1 1  e s .

R e t i r e m e n t  h o u s in g  h a s  t r a d i t i o n a l l y  i n c l u d e d  - fo u r  
h o u s in g  a n d  l e v e l s  o-f c a r e :

t y p e s  o-f

- fo r  l o n g - t e r m  r e s id e n c e  a n d  i n t e n s i v e  n u r -

■ f a c i l i t i e s  - fo r  p e r s o n s  r e q u i r i n g  a s s i s t a n c e

-  N u r s in g  h o m e s  
s i n g  c a r e ;

-  B o a r d  a n d  c a r e  
i n  d a i l y  l i v i n g  a n d  l e s s  i n t e n s i v e  n u r s i n g  c a r e ;

-  L i f e o a r e  r e t i r e m e n t  - f a c i l i t i e s  w h ic h  o f f e r  f u l l - s e r v i c e ,  
l i f e t i m e  m e d ic a l  a n d  r e s i d e n t i a l  s e r v i c e s ;  a n d

-  S e n io r  r e s i d e n t i a l  h o u s in g  f o r  t h o s e  w ho  d o  n o t  n e e d  
m e d ic a l  a i d  b u t  w ho  w is h  t o  l i v e  i n  a n  a d u l t  f a c i l i t y  
w h ic h  i n c l u d e s  a m e n i t i e s  a n d  s o c i a l  p r o g r a m s  d e s ig n e d  
s p e c i f i c a l l y  f o r  r e t i r e e s .  T h is  i s  t h e  c o n c e p t  p r o p o s e d  
f o r  t h e  s u b j e c t  p r o j e c t .

T h e  f u l l  s e r v i c e  " l i f e c a r e "  c o n c e p t  r e q u i r e s  t h e  p a y m e n t  o f  
a s u b s t a n t i a l  i n i t i a l  o c c u p a n c y  o r  e n d o w m e n t f e e ,  p l u s  o n g o in g  
m o n t h ly  s e r v i c e  c h a r g e s  w h ic h  c o v e r  m e d ic a l  c a r e .

I n  c o n t r a s t  t o  l i f e c a r e  f a c i  
r e s u l t e d  i n  a f a c i l i t y  t h a t  c h a r q  
T h i s  t y p e  f a c i l i t y  o f f e r s  e s s e n t i a l  
c a r e  f a c i l i t i e s ,  b u t  p e r s o n s  r e n t  r  
t h e r e  a r e  n o  e n t r a n c e  f e e s .  b o t h  
l i t i e s  h a v e  m e d ic a l  a n d  n u r s i n g  
l i f e c a r e  c o m m u n i t ie s  a lw a y s  h a v e  a 
f u l l y  s k i l l e d  m e d ic a l  s t a f f  a v a i l a b  
m o n t h ly  r e n t a l  f a c i l i t i e s  h a v e  th e m

l i t i e s ,  a n e w e r  c o n c e p t  h a s  
e s  o n l y  a s i n g l e  m o n t h ly  f e e .  
l y  t h e  sam e s e r v i c e s  a s  l i f e ­
a t h e r  t h a n  ow n  t h e i r  u r . i t s  a n d  
l i f e c a r e  a n d  m o n t h ly  f e e  f a c i -  
s e r v i c e s  a v a i l a b l e ;  h o w e v e r , 

l i c e n s e d  n u r s i n g  c e n t e r  w i t h  
l e  a t  a i l  t i m e s ,  w h e r e a s  som e  

a n d  o t h e r s  d o  n o t .

0 7 9 5 0
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S e n io r  r e s i d e n t i a l  h o u s in g  i s  f o r  e l d e r l y  p e o p le  w h o  d o  n o t  
n e e d  a n y  s u p p o r t i v e  s e r v i c e s  o r  a s s i s t a n c e .  S u c h  h o u s in g  r a n g e s  
f r o m  p r i v a t e l y  o w n e d  i n d i v i d u a l  h o u s in g  u n i t s  t o  s p e c i a l l y  
d e s ig n e d  a d u l t - o n l y  c o m m u n i t i e s .  H e a l t h - r e l a t e d  f a c i l i t i e s  a n d  
s e r v i c e s  a r e  n o t  p r o v i d e d  a s  an i n t e g r a l  p a r t  o f  h o u s in g  f o r  
in d e p e n d e n t  l i v i n g .

T h e r e  h a s  b e e n  a g r o w in g  n a t i o n a l  n e e d  f o r  
r e t i r e m e n t  h o u s in g  a n d  a  d e f i n i t e  s h i f t  f r o m  
a p p r o a c h  t o  t h e  m o n t h ly  f e e  s t r u c t u r e .

f u l l  s e r v i c e  
t h e  l i f  e c a r e

T h e  m o n t h ly  f e e  c o n c e p t  o f  f u l l  s e r v i c e  r e t i r e m e n t  c o m m u n i­
t i e s  i s  a r e l a t i v e l y  n e w  s o l u t i o n  t o  t h e  p h y s i c a l  a n d  s o c i a l  
n e e d s  o f  t h e  w e l 1 - e l d e r I y , a n d  e s s e n t i a l l y  p r o v i d e s  t h e  s e r v i c e  
p r o g r a m  o f  l i f e c a r e  f a c i l i t i e s ,  b u t  on  a  m o n t h ly  f e e  b a s i s .

I n  t h e  p a s t ,  r e t i r e m e n t  o r  w e l l - e l d e r l y  h o u s in g  h a s  b e e n  a 
s i t u a t i o n  w h e r e  t h e  t e n a n t  h a d  t h e  s e r v i c e s  o f  t h e  m a n a g e m e n t 
a v a i l a b l e  t o  h im  f o r  t h i n g s  t h e y  w e re  n o t  a b l e  t o  d o  f o r  th e m ­
s e l v e s ,  s u c h  a s  t r a n s p o r t a t  1 o n , g r o c e r y  s h o p p in g  a n d  e r r a n d s .

H o w e v e r ,  t h e  c o n c e p t  f o r  t h e  s u b j e c t  i s  r e l a t i v e l y  n e w , t h a t  
i s ,  o n l y  2 - 3  y e a r s  o l d .  M a n a g e m e n t a d d s  t h e  f e a t u r e s  o f  a 
c e n t r a l  k i t c h e n  a n d  c o n g r e g a t e  d i n i n g  ( a l t h o u g h  f u l l  k i t c h e n s  a r e  
f u r n i s h e d  i n  e a c h  a p a r t m e n t )  a n d  t h e  p r o v i s i o n s  f o r  a m o re  a c t i v e  
l i f e s t y l e ,  f o r  e x a m p le ,  a n  e x e r c i s e  r o o m ,  c r a f t s  r o o m ,  s w im m in g  
p o o l ,  a n d  t h e  s e r v i c e s  o f  a f u l l  t i m e  s o c i a l  d i r e c t o r .

A t  t h i s  t i m e  t h e  c o n t r a s t  b e tw e e n  t e n a n t s  o f  c o n v e n t i o n a l  
a p a r t m e n t s  a n d  t e n a n t s  o f  a r e t i r e m e n t  a p a r t m e n t  c o m p le x  s h o u ld  
b e  n o t e d .  C o n v e n t io n a l  a p a r t m e n t s  a r e  g e n e r a l l y  r e n t e d  t o  a v e r y  
m o b i l e  g r o u p  o f  p r i m a r i l y  y o u n g e r  p e o p le .  T h e s e  p e o p le  w i l l  
c h o o s e  t h e i r  r e n t a l  b a s e d  o n  p r i c e ,  l o c a t i o n  a n d  p r o  l m i t y  t o  
t h e i r  w o r l .  H o w e v e r ,  t h e  w e l 1 - e l e d e r 1 y a r e  q u i t e  d i f f e r e n t  w h e n  
t h e y  c h o o s e  a r e t i r e m e n t  a p a r t m e n t .  T h e y  a r e  u s u a l l y  l e a v i n g  t h e  
hom e i n  w h ic h  t h e y ' v e  l i v e d  f o r  m a n y  y e a r s ,  a n d  w h ic h  u s u a l l y  h a s  
e x t e n s i v e  e q u i t y .  T h e s e  p e o p le  g i v e  m uch  m a re  w e ig h t  t o  t h e i r  
d e c i s i o n  o n  w h e r e  t o  l i v e  a n d  s t a y  f o r  an e x t e n d e d  p e r i o d  o f  
t i m e .  T h e  a v e r a g e  le a s e  t e r m  i s  f i v e  y e a r s  p l u s .  R e n t a l  p r i c e s  
a r e  s e c o n d a r y  t o  t h e i r  p r i o r i t i e s  o f  s e c u r i t y ,  s a f e t y ,  a n d  
l i f e s t y l e .  T h e  f a c t  t h a t  t h e s e  p e o p le  w i l l  m ade f r i e n d s h i p s  
am ong  t h e i r  p e e r s  i n  t h e  r e t i r e m e n t  f a c i l i t y  e n h a n c e s  t h e » r  
d e s i r e  t o  s t a y  t h e r e  f o r  a s  lo n g  a s  p o s s i b l e .

T h i s  t y p e  o f  e l d e r l y  h o u s in g  f a c i l i t y  o f f e r s  a f u l l  r a n g e  o f  
s e r v i c e s  t o  i t s  r e s i d e n t s  i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o  a m e a l 
p r o g r  a m , 1 a u n d r y  , h o u t e l  e e p in g  a n d  m a in te n a n c e  s e r v i c e s ,  a n o  t h e  
a v a i l a b i l i t y  o f  h e a l t h  c a r e  s e r v i c e s  ( n u r s i n g  c a r e )  e i t h e r  o n ­
s i t e  o r  o f f - s i t e .
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M o n t h ly  f e e  f a c i l i t y  f i n a n c i a l  a n d  o w n e r s h ip  q u e s t i o n s  a r e  
m uch  l e s s  c o m p l i c a t e d  t h a n  l i f e c a r e  b e c a u s e  t h e  p r o j e c t s  a r e  m a r ­
k e t e d  o n  a r e n t a l  b a s i s  w i t h  a  t w o -  o r  t h r e e - m o n t h  d e p o s i t .  T h e  
t e n a n t s  a r e  l e a s e h o l d e r s  f o r  a p r e d e t e r m in e d  p e r i o d  a n d ,  
t h e r e f o r e ,  h a v e  p r o v i s i o n s  t h a t  c l e a r l y  d e f i n e  t h e  t e r m i n a t i o n  o r  
e x t e n s i o n  o f  t h e i r  l e a s e .  C o n s e q u e n t l y ,  t h e  m o n t h ly  f e e  f a c i l i t y  
h a s  a m u c h  l a r g e r  m a r k e t  a n d  d o e s  n o t  r e q u i r e  t h a t  r e s i d e n t s  t i e  
u p  t h e i r  f u n d s .

In  a d d i t i o n ,  b e c a u s e  m o n t h ly  f e e  f a c 1 1 1 t y  r e s i d e n t s  a r e  
r e n t i n g  t h e i r  a p a r t m e n t s  r a t h e r  t h a n  p u r c h a s in g  th e m ,  t h e y  d o  n o t  
n e e d  t o  p a y  t h e  l a r g e  o n e —t im e  up  f r o n t  e n d o w m e n t f e e  t h a t  w o u ld  
b e  r e q u i r e d  b y  l i f e c a r e .  T h u s ,  t h e s e  r e s i d e n t s  s u f f e r  n o  l o s s  o f  
i n t e r e s t  o n  t h e i r  m o n e y .

In  c o n c l u s i o n ,  m o n t h ly  f e e  f a c i l i t i e s  a p p e a l  t o  a m uch  
b r o a d e r  s e g m e n t  o f  t h e  o l d e r  p o p u l a t i o n  a n d  p r e s e n t  l e s s  i n i t i a l  
r i s k  f o r  t h e  d e v e lo p e r  o f  t h e  f a c i l i t y .  A c o m p le t e  d i s c u s s i o n  o f  
t h e  f e e  p l a n n i n g  a n d  e l i g i b i l i t y  r e q u i r e m e n t s  a s  w e l l  a s  p h y s i c a l  
d e t a i l s  o f  t h e  s u b j e c t  p r o p o s e d  p r o j e c t  w i l l  b e  d is c u s s e d  l a t e r  
i n  t h e  s t u d y .
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PROJECT D E S C R IP T IO N

T h e  B a r d e n  C i t y  R e t i r e m e n t  C e n t e r  w i l l  p r o v i d e  h o u s in g  a n d  
r e s i d e n t i a l  com m on a n d  s u p p o r t  f a c i l i t i e s  f o r  e l d e r l y  c i t i z e n s  
w ho  w is h  t o  r e s i d e  i n  a c o m m u n i t y  o f  s e l f - c a r e  r e s i d e n t s .

T h e  p r o p o s e d  p r o j e c t  w i l l  b e  a m o n t h ly  r e n t a l  f u l l  s e r v i c e  
r e t i r e m e n t  c o m m u n i t y  c o n s i s t i n g  o f  t h r e e  f i f t e e n  s t o r y  b u i l d i n g s .  
E a c h  b u i l d i n g  w i l l  c o m p r is e  134  a p a r t m e n t s  f o r  a t o t a l  o f  4 0 2  
u n i t s .  T h e r e  a r e  c e n t r a l  s u p p o r t  a n d  com m on a r e a s  f o r
m a n a g e m e n t,  s e c u r i t y  o f f i c e s ,  d i n i n g ,  w o rk  a n d  c r a f t  
s o c i a l  a c t i v i t i e s ,  l a u n d r y  a n d  o t h e r  h a b i t a t i o n
f a c i l i t i e s .  O f f - s t r e e t  p a r k i n g  l o c a t e d  a r o u n d  t h e  p e r i m e t e r  o f  
t h e  p r o p e r t y  w i l l  p r o v i d e  5 0 0  s p a c e s  f o r  t e n a n t s  a u t o m o b i l e s .  
E a c h  b u i l d i n g  w i l l  h a v e  tw o  e l e v a t o r s .

B u i l d i n g s  w i l l  b e  c o n s t r u c t e d  f r o m  r e i n f o r c e d  c o n c r e t e ,  a n d  
p a r t y  w a l l s  b e tw e e n  u n i t s  w i l l  b e  c o n c r e t e  m a s o n ry  w i t h  d r y w a l l  
f i n i s h .  T h i s  c o n s t r u c t i o n  p r o v i d e s  f i r e  r e s i s t a n c y  a n d  s o u n d ­
p r o o f  l  n g .

E a c h  b u i l d i n g  w i l l  h a v e  9 2  o n e  b e d r o o m ,  o n e  b a t h  a p a r t m e n t s  
a n d  4 2  tw o  b e d r o o m ,  tw o  b a t h  a p a r t m e n t s .  T h e r e  w i l l  b e  14 tw o  
b e d ro o m  u n i t s  i n  e a c h  b u i l d i n g  s p e c i a l l y  e q u ip p e d  f o r  t h e  h a r d i  - 
c a p p e d .  Tw o lo u n g e s  w i l l  b e  p r o v i d e d  o n  e a c h  r e s i d e n t i a l  f l o o r .  
U n i t s  w i t h  e a s t e r n  e x p o s u r e  w i l l  h a v e  o c e a n  v ie w  f r o m  a b o u t  F l o o r  
4 a n d  u p .  W e s te r n  e x p o s u r e  w i l l  h a v e  a g e n e r a l  w o o d e d  v ie w .

T h e  u n i t s '  i n d i v i d u a l  c o n s t r u c t i o n  f e a t u r e s  i n c l u d e  t h e  
f o l l o w i n g  f e a t u r e s :  a b a l c o n y  o f f  e a c h  l i v i n g  r o o m ,  th e r m o p a n e
w in d o w s  a n d  d o o r s ,  a n d  i n d i v i d u a l  h e a t  p u m p s  a n d  t h e r m o s t a t s .  
B e d r  o o m s  h a v e  w a 1 k — in  c l o s e t s .  M o d e rn  k 1 1 C h e n s  i n c l u d e
r a n g e / o v e n  a n d  h o o d , d l s h w a s h e r , d is p o s e r  a n d  r e f r i y e r a t  or .

c u l t u r e d  m a r b le  v a n i t i e s  a n d  c e r a m ic  f l o o r s  & t u b  
T u b s  a r e  p o r c e l a i n  e n a m e le d .  I n t e r i o r  f i n i s h  i t e m s

B a t h s  h a v e  
w a i n s c o t .
i n c l u d e  p a i n t e d  w a l l s ,  s t a i n e d  w o o d  d o o r s ,  c a r p e t  a n d  d r a p e s .
E a c h  u n i t  h a s  a d d i t i o n a l  s t o r a g e  s p a c e ,  
b a s e d  o n  t h e  f a c t  t h a t  t h e  v a s t  m a j o r i t y  
m a ke  t h e i r  a p a r t m e n t s  " l i k e  h o m e " .

U n i t s  a r e  u n f u r n i s h e d ,  
o f  r e t i r e e s  p r e f e r  t o

p r o t e c t i o n  a n d  s e c u r i t y  w i l lF i r e
s p r i n k  1 e r  s

c o n s i s t  o f  a u t o m a t i c  
i n  a l l  u n i t s ,  s m o k e  d e t e c t o r  s ,  s t a n d  p i p e s ,  s e c u r  l t y  

l o c k i n g  d e v i c e s  a n d  i n t e r c o m s  f o r  u n i t s  m o n i t o r e d  a t  t h e  s e c u r i t y  
o f  f l c e .

A l l  u t i l i t i e s  ( i n c l u d i n g  e l e c t r i c i t y ,  w a t e r / s e w e r , f i r e  
a la r m  & s m o k e  d e t e c t i o n  d e v i c e s ,  a n d  e m e r g e n c y  c a l l  s y s te m )  a r e  
f u r n i s h e d  w i t h i n  t h e  r e n t a l  s t r u c t u r e .  T e le p h o n e  a n d  c a b le  ’ V
a r e  e> t r  a s  p a id  b y  
d a y .

t e n a n t s . I h e r e  i s  a n u r s e  on  d u t y  24  h o u r s  a

a l l o w  r e s i d e n t s  t o  
a t  t e n t i o n . I h i

T h e  e m e r g e n c y  c a l l  s y s t e n  i s  d e s ig n e d  t o  
c a l l  t h e  s e c u r i t y  o f f i c e  f o r  e m e rg e n c y  m e d ic a l  
s y s te m  i s  i n  a l l  b e d ro o m s  a n d  b a t h s  i n  t h e  f a c i l i t y .
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The  u n i t s  e q u ip p e d  t o r  t h e  h a n d ic a p p e d  a r e  s l i g h t l y  m o d i f i e d  
t o  a c c o m m o d a te  a p e r s o n  c o n f i n e d  t o  a w h e e l c h a i r .  S in k s  a r e  a 
l o w e r  h e i g h t ,  w i t h  an  o p e n in g  b e lo w  t h e  c o u n t e r t o p  a n d  p lu m b in g  
m o v e d  b a c k  t o  a l l o w  w h e e l c h a i r  a c c e s s  u n d e r  t h e  s i n k .  b a th r o o m s  
a r e  s l i g h t l y  l a r g e r  a n d  w i t h  e x t r a  g r a b  b a r s .  D o o r w a y s  a n d  h a l l s  
a r e  l a r g e r .  C a b in e t s  a r e  m o d i f i e d .  I t  h a s  b e e n  n o te d  b y  t h e  
D e v e lo p e r  t h a t  th e  e n t i r e  R e t i r e m e n t  C e n te r  c o m p le x  i s  a c c e s s i b l e  
t o  a p e r s o n  i n  a w h e e l c h a i r .  I t e m s  s u c h  a s  e l e v a t o r  s i z e  a n d  
p la c e m e n t  o f  f l o o r  b u t t o n s  a r e  g i v e n  a t t e n t i o n  i n  o r d e r  t o  m ake  
t h i s  p o s s i b l e .  T h e  g u i d e l i n e  f o r  t h i s  s e t  o f  c o n s t r u c t i o n  c r i ­
t e r i o n  i s  s e t  o u t  i n  t h e  N o r t h  C a r o l i n a  C o d e  f o r  t h e  H a n d ic a p p e d ,  
a S t a t e  c o d e  t h a t  h a s  b e e n  a d o p te d  b y  o t h e r  S t a t e s  a n d  i n d i v i d u a l  
p r o j e c t s .  T h e  A t l a n t i c  H o u s in g  G ro u p  (T h e  D e v e lo p e r )  h a s  u s e d  
t h i s  C o d e  i n  t h e  d e s ig n  o f  t h e  G a rd e n  C i t y  R e t i r e m e n t  C e n t e r .

A m e n i t i e s  a n d  S u p p o r t  S e r v i c e s

An o u t d o o r  h e a te d  s w im m in g  p o o l  w i t h  f e n c e d  a r e a  i s  e a s i l y  
a c c e s s i b l e  f r o m  t h e  a c t i v i t i e s  b u i l d i n g .  I t  i s  s h o w n  on  t h e  S i t e  
P la n  ( 1 1 1 u s t r a t i o n  6 ) .

A d d i t i o n a l l y ,  t h e r e  i s  a d i n i n g  ro o m ,  c o c k t a i l  l o u n g e ,  
b i l l i a r d s  r o o m ,  l i b r a r y  a n d  r e a d in g  r o o m ,  b e a u t y  s h o p , b a r b e r  
s h o p ,  e x e r c i s e  r o o m ,  c r a f t s  ro o m  a n d  a m e e t in g  r o o m .

S e r v i c e s  i n c l u d e d  i n  t h e  m o n t h ly  r e n t a l  f e e  a r e :

- A l l  u t i l i t i e s  ( e x c e p t  t e l e p h o n e  a n d  c a b le  TV ,
-  W e e k ly  h o u s e k e e p in g
-  W e e ,1 y f l a t  l i n e n  l a u n d r y  s e r v i c e
-  F r e e  s e l f - s e r v i c e  p e r s o n a l  1 a u n d r y  f a c i l i t i e s  o n  e a c h  

f  1 o o r
-  G r o u n d s  S* a p a r t m e n t  s t a f f  m a in t a in e d
-  V a le t  p a r k i n g
-  L im o u s in e  s e r v i c e  ( s u b j e c t  t o  2 4  h o u r  n o t i c e  and  a v a i l ­

a b i l i t y
-  S c h e d u le d  t r a n s p o r t a t l o n
-  Two m e a ls  p e r  dc*y i n  c e n t e r  s  d i n i n g  ro o m

To c r e a t e  a p a r , - l i k e  a tm o s p h e r e  t o  t h e  s i t e ,  e x t e n s i v e  
la n d s c a p in g  a n d  g r o u n d s  p r e p a r a t i o n  i s  p la n n e d .  T h e r e  w i l l  be  
s e v e r a l  p a v e d  w a l l w a / s  f o r  s t r o l l i n g  a n d  b e n c h e s  t h r o u g h o u t  t h e  
s i t e .

P h a s i  DQ

Two t o w e r s  ( a lo n g  w i t h  s u p p o r t  b u i l d i n g s ,  e t c . )  a r e  i n c l u d e d  
i n  c o n s t r u c t i o n  o f  Ph « tse  I .  T h is  w i l l  m ean t h a t  2 6 3  (1 8 4  o n e
b e d ro o n .  a n d  84 tw o  b e d r o o m ,  .a p a r tm e n ts  w i l l  b e  c o n s t r u c t e d .  
P h a s e  1 i s  t a r g e t e d  t o  o p e n  18 m o n th s  u f t e r  c o n s t r u c t i o n  b e g in s .
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T h e  D e v e lo p m e n t  Team

T h e  D e v e lo p m e n t  Team  f o r  t h e  G a rd e n  C i t y  R e t i r e m e n t  C e n te r  
i s  T h e  A t l a n t i c  H o u s in g  G r o u p ,  a j o i n t  p a r t n e r s h i p  o f  B e n ja m in  
C o r p o r a t i o n ,  a T e n n e s s e e  C o r p o r a t i o n  a n d  A t l a n t i c  G r o u p ,  I n c . ,  a 
S o u th  C a r o l i n a  C o r p o r a t i o n .

T h e  A t l a n t i c  H o u s in g  G ro u p  p a r t n e r s h i p  h a s  b e e n  f o r m e d  f o r  
t h i s  p r o j e c t .

T h e  B e n ja m in  C o r p o r a t i o n  h a s  h a d  e x t e n s i v e  e x p e r i e n c e  i n  
h o u s in g  p r o j e c t s ,  h o t e l s ,  s h o p p in g  c e n t e r s ,  e t c .  P r i n c i p l e s  o f  
t h e  B e n ja m in  c o r p o r a t i o n  h a v e  b e e n  a c t i v e  i n  r e n t a l  h o u s in g  f o r  
t h e  e l d e r l y  p r i m a r i l y  i n  t h e  T u c s o n ,  A r i z o n a  f o r  t h e  p a s t  t w e n t y -  
p l u s  y e a r s ,  s i n c e  t h e  e a r l y  1 9 6 0 's .

O ne o f  A t l a n t i c  G r o u p 's  p r i n c i p a l s  h a s  b e e n  p a s t  R e g io n a l  
V ic e  P r e s i d e n t  o f  t h e  N a t i o n a l  A s s o c i a t i o n  o f  H o m e b u i ld e r s  a n d  
f o r  m a n y  y e a r s  c h a i r e d  t h e  S u b - C o m m it te e  f o r  H o u s in g  o f  S e n io r  
C i t i z e n s .  T h e  A t l a n t i c  G ro u p  i s  r e s p o n s i b l e  f o r  a b o u t  5 , 0 3 8  
s i n g l e  f a m i l y  h o m e s ,  a p a r t m e n t s ,  e t c .  A t l a n t i c  G ro u p  h a s  a c o m ­
b in e d  e x p e r i e n c e  o f  6 5  y e a r s  i n  t h e  i n d u s t r y .

A s  b r i e f l y  e x p l a i n e d  i n  t h e  D e s c r i p t i o n  o f  R e t i r e m e n t  
H o u s in g  C o m m u n i t ie s  s e c t i o n ,  t h e  D e v e lo p e r  i s  u t i l i z i n g  a 
r e l a t i v e l y  n e w  c o n c e p t  i n  r  e t  1 r e m e r i t / e l  d e r  1 y h o u s in g .  O n ly  i n  
t h e  l a s t  tw o  t o  t h r e e  y e a r s  h a s  t h e  i d e a  o f  a d d in g  t h e  f a c i l i t i e s  
f o r  c o n g r e g a t e  d i n i n g  a n d  i n c r e a s e d  s o c i a l  a c t i v i t y  b e e n  
u t i l i z e d .  T h e r e  a r e  o n l y  a fe w  n a t i o n a l  m a n a g e m e n t c o m p a n ie s  
t h a t  a r e  e x p e r ie n c e d  i n  e x e c u t i n g  t h e  m a n a g e m e n t o f  t h i s  n e w ly  
c o n c e iv e d  r e t l r e m e n t m e n t  c e n t e r  i d e a .  R e t i r e m e n t  H o u s in g  
C o r p o r a t i o n  i s  t h e  m a n a g e m e n t g r o u p  t o  b e  h a n d l i n g  t h e  m a r k e t i n g ,  
m a n a g e m e n t a n d  c o n s u l t i n g  s e r v i c e s  f o r  t h e  G a rd e n  C i t y  R e t i r e ­
m e n t C e n t e r .

T h e  M a n a g e m e n t G ro u p  a n d  C o n c e p t

E c o n o m ic  f e a s i b i l i t y  o f  t h e  G a rd e n  C i t y  R e t i r e m e n t  C e n te r  
w i l l  d e p e n d  o n  t h e  a b i l i t y  o f  t h e  M a n a g e m e n t t o  s u c c e s s f u l l y  
a t t r a c t  q u a l i f i e d  r e s i d e n t s  a n d  m a i n t a i n  a s u b s t a n t i a l  s a l e s  a n d  
o c c u p a n c y  l e v e l .

I t  i s  t h e  g o a l  o f  t h e  R e t i r e m e n t  H o u s in g  C o r p o r a t i o n  t o  
l e a s e  2 0 -2 5 %  o f  t h e  p r o j e c t  b y  t h e  t im e  o p e r a t i o n s  i n  t h e  p r o j e c t  
b e g i n .  A s  s o o n  a s  i t  i s  s a f e  a n d  f e a s i b l e ,  a l e a s i n g  o f f i c e  i s  
t o  b e  m ade  a v a i l a b l e .  P o t e n t i a l  r e s i d e n t s  a r e  m o re  a t t r a c t e d  t o  
a f u l l  s c a l e  m o d e l o f  a u n i t  t h a n  tc .  p i c t u r e s  a n d  f l o o r  p l a n s .  
T h e r e f o r e ,  a m o d e l u n i t  w i l l  l i k e l y  b e  u t i l i z e d  t o  a l l o w  
p o t e n t i a l  r e s i d e n t s  t o  a c t u a l l y  v i s i t  o n e  o f  t h e  u n i t s .
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M AR KETIN G  w i l l  b e  d o n e  v i a  l o c a l  m e d ia ,  b u t  p r i m a r i l y  b y  
d i r e c t  m a i l i n g s .  T h e  s t r a t e g y  w i l l  b e  - f o r m a t t e d  s p e c i f i c a l l y  f o r  
t h e  o v e r - 5 5  m a r k e t .  M a r k e t in g  p e r s o n n e l  a r e  t r a i n e d  i n  s a l e s  
m e th o d s  t h a t  c a t e r  t o  t h e  e l d e r l y .  T h e r e  w i l l  b e  o n - s i t e  m a r k e t ­
i n g  o p e r a t i o n s .  A l i t e r a t u r e  p a c k a g e  w i l l  b e  u s e d ,  d e p i c t i n g  t h e  
q u a l i t y  a n d  l i f e s t y l e  c o n c e p t .  T h a t  d i r e c t  m a i l  i s  t o  b e  t h e  
b a c k b o n e  o f  t h e  p r o m p t io n .  1 p la n  i s  s t r o n g l y  s t r e s s e d  b y  R e t i r e ­
m e n t H o u s in g  G ro u p  i n  t h e i r  p r o p o s a l  t o  t h e  D e v e lo p e r .

I t  i s  n o t e d  t h a t  a h i g h  f r o n t  e n d  c o s t  o f  m a r k e t i n g  ( t h a t  
w i l l  d e c r e a s e  a s  t h e  b a s e  o f  i n t e r e s t e d  p r o s p e c t s  i s  d e v e lo p e d )  
h a s  b e e n  b u d g e t e d  b y  M a n a g e m e n t 's  p r o p o s a l . The M a n a g e m e n t
G ro u p  e x p l a i n s  t h a t  t h e i r  e x p e r i e n c e  i s  t h a t  i t  i s  l e s s  c o s t l y  
o v e r a l l  t o  h a v e  a h ig h e r  i n i t i a l  b u d g e t  p r o j e c t i o n  f o r  m a r k e t in g  
r a t h e r  t h a n  r i s k  a s lo w  l e a s e - u p ,  f o r c i n g  m o n e y  f r o m  o t h e r  b u d g e t  
a r e a s  f o r  m a r k e t i n g .  T h e r e f o r e ,  m a r k e t in g  b u d g e t  i s  i n i t i a l l y  
v e r y  a g g r e s s i v e ,  t h e n  d e c r e a s e s .

T he  m a r k e t i n g  e f f o r t  w i l l  a l s o  p l a c e  a g o o d  d e a l  o f  
i m p o r t a n c e  o n  t a r g e t i n g  t h e  c h i l d r e n  o f  t h e  w e l l - e l d e r l y ,  a s  
t h e i r  a s s i s t a n c e  i s  u s u a l l y  s o u g h t  o n  t h e  d e c i s i o n  t o  m o ve  i n t o  a 
r e t i r e m e n t  f a c i l i t y .

F i n a n c i a l  r e p o r t s  b y  M a n a g e m e n t t o  t h e  D e v le o p e r  a r e  t o  b e  
m ade  r e g u l a r l y  a n d  t h o r o u g h l y .  D e t a i l  a s  t o  c o n t e n t  o f  t h e s e  
r e p o r t s  i s  c o n t a i n e d  i n  R e t i r e m e n t  H o u s in g  C o r p o r a t i o n  s  p r o p o s a l  
t o  t h e  D e v e lo p e r .

LEASE UP T IM E  f o r  a r e t i r e m e n t  r e n t a l  c o m m u n ity  l i k e  t h e  
s u b j e c t  i s  c i t e d  b y  M a n a g e m e n t a s  h i s t o r i c a l l y  t a k i n g  
a p p r o x i m a t e l y  507. l o n g e r  t h a n  c o n v e n t i o n a l  r e n t a l  a p a r t m e n t s .  
R e t i r e m e n t  H o u s in g  C o r p o r a t i o n  p r e d i c t s  t h a t  t h e  p r o j e c t  w i l l  b e  
2 0 -2 5 7 .  le a s e d  w h e n  t h e  d o o r s  o p e n  f o r  t h e  C e n t e r .

R e t i r e m e n t  H o u s in g  C o r p o r a t i o n  d a t a  p r o j e c t s  t h a t  a  t o t a l  o f  
807. o f  t h e  i n i t i a l  t e n a n t s  w i l l  com e f r o m  a c o m b in a t i o n  o f  507. o f  
p e o p le  c u r r e n t l y  l i v i n g  w i t h i n  t h e  im m e d ia te  5  m i l e  r a d i u s  o f  t h e  
s u b j e c t  a n d  307. f r o m  w i t h i n  t h e  C o u n ty  o r  a 5 - 1 0  m i l e  r a d i u s  o f  
t h e  s u b j e c t .  T h e y  p r o j e c t  t h a t  o n l y  207. w i l l  co m e  f r o m  d i f f e r e n t  
p a r t s  o f  t h e  S t a t e  a n d  v a r i o u s  a r e a s  o f  t h e  C o u n t r y .

H o w e v e r , a s  d i s c u s s e d  i n  t h e  A n a l y s i s  o f  P r im a r y  M a r k e t  s e c ­
t i o n ,  t h i s  8 0 7 ./2 0 7 1  m ix  w i l l  l i k e l y  b e  d i f f e r e n t  f o r  t h i s  
t o u r i s t / r e c r e a t l o n a 1 a r e a  k n o w n  a s  t h e  G ra n d  S t r a n d  o f  S o u th  
C a r o l i n a  w i t h  s u c h  o  l a r g e  i n - m i g r a t i o n ,  a s  f u r t h e r  s u b s t a n t i a t e d  
i n  t h e  D e m o g r a p h ic s  s e c t i o n .  A s t u d y  o f  l o c a l  s t a t i s t i c s  le a d s  
t o  t h e  c o n c l u s i o n  t h a t  i n i t i a l  o c c u p a n c y  w o u ld  c o n s i s t  o f  707. 
p r i m a r y  m a r k e t  a r e a  a n d  307. f r o m  o t h e r  p a r  t s  o f  t h e  S t a t e  o r  
C o u n t r  y .
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A s  w a s  b r i e f l y  s t a t e d  e a r l i e r ,  c o n v e n t i o n a l  a p a r t m e n t s  a r e  
r e n t e d  m o s t l y  t o  y o u n g  s i n g l e  p e o p le  o r  y o u n g  f a m i l i i e s .  T h e  
a p a r t m e n t  t h e y  r e n t  i s ,  m o re  o f t e n  t h a n  n o t ,  t h e i r  - f i r s t  h o m e . 
T h e y  a r e  a v e r y  m o b i le  g r o u p .  T h e  l o c a t i o n  o f  t h e  r e n t a l ,  a n d  
m o s t  i m p o r t a n t l y ,  p r o x i m i t y  t o  t h e i r  w o r k ,  h a s  a s i g n i f i c a n t  
b e a r i n g  on  t h e i r  s e l e c t i o n  o f  a n  a p a r t m e n t .  T h is  y o u n g ,  m o b i le  
g r o u p  i s  u s u a l l y  q u i t e  p r i c e  s e n s i t i v e  i n  t h e i r  d e c i s i o n  o f  w h e r e  
t o  r e n t .

I n  c o n t r a s t , t h e  w e l l - e l d e r l y  p r e s e n t  a d r a s t i c a l l y  d i f f e ­
r e n t  p r o f i l e .  T h e y  a r e  u s u a l l y  6 5  o r  o l d e r  ( m a j o r i t y  a r e  7 2  a n d  
o v e r ) .  O f t e n ,  t h e y  a r e  l e a v i n g  t h e  hom e i n  w h ic h  t h e y  h a v e  l i v e d  
f o r  m any  y e a r s ,  a n d  u p o n  w h ic h  t h e r e  i s  l i t t l e  o r  n o  m o r tg a g e  a n d  
i n  w h ic h  e x t e n s i v e  e q u i t y  e x i s t s .  T r a n s f e r r i n g  f r o m  a p e r m a n e n t  
hom e  t o  an a p a r t m e n t  i n  t h e  l a t e r  y e a r s  o f  l i f e  i s  a m o re  s i g n i ­
f i c a n t  e v e n t  t h a n  i t  i s  t o  t h e  y o u n g  m o b i le  g r o u p  p r e v i o u s l y  
m e n t io n e d .  T h e r e f o r e ,  t h i s  g r o u p  o f  o l d e r  p e o p le  i s  n o t  h i g h l y  
m o b i l e .  M o re  w e ig h t  i s  g i v e n  t o  t h e i r  d e c i s i o n  o n  w h e re  t o  l i v e .  
R e n t a l  p r i c e s  a r e  s e c o n d a r y  t o  t h e i r  p r i o r i t i e s  o f  s e c u r i t y ,  
s a f e t y ,  d i g n i t y  a n d  l i f e s t y l e .  T h e  c h i l d r e n  o f  t h e s e  w e l l  
e l d e r l y  w i l l  h a v e  a s i g n i f i c a n t  i n p u t  on  t h e i r  p a r e n t s '  d e c i s i o n  
o n  w h e r e  t o  l o c a t e .  T h e s e  o l d e r  f o l k s  a r e  l i k e l y  t o  l i v e  i n  
t h e i r  r e t i r e m e n t  a p a r t m e n t  f o r  a l o n g  t e r n  ( u s u a l l y  a t  l e a s t  f i v e  
y e a r s ) .  A d d i t i o n a l l y ,  t h e  f r i e n d s h i p s  t h e  r e t i r e e s  m a te  a t  t h e  
f a c i l i t y ,  a n d  n o t  t h e  l e a s e  i n s t r u m e n t  i t s e l f ,  h a v e  a s i g n i f i c a n t  
p o s i t i v e  im p a c t  on  t h e i r  d e c i s i o n  t o  s t a y  a s  lo n g  a s  p o s s i t i e .

T h x s  b a c k g r o u n d  i n f o r m a t i o n  i s  g i v e n  t o  a l l o w  t h e  r e a d e r  t o  
b e t t e r  u n d e r s t a n d  w hy t h e  m a r k e t i n g  p r o g r a m  o f  a r e n t a l  
r e t i r e m e n t  a p a r t m e n t  f a c i l i t y  d i f f e r s  f r o m  t h a t  o f  c o n v e n t i o n a l  
a p a r t m e n t s .  W h i le  i t  i s  t r u e  t h a t  le a s e - u p  t r a d i t i o n a l l y  t a r e s  
u p  t o  52JX l o n g e r ,  t h e  o u t s t a n d i n g  " p l u s ” o f  t h e  w e l l - e l d e r l y  
t e n a n t  i s  t h a t  h e  i s  l i k e l y  t o  s t a y  f o r  a l o n g  l e a s e  t e r m  ( f i v e  
y e a r s  w a s  f o u n d  t o  b e  t h e  a v e r a g e  s t a y ) .

R e t i r e m e n t  H o u s in g  C o r p o r a t i o n  p r e s e n t s  a v e r y  c o n f i d e n t  
r e p o r t  o f  t h e i r  c a p a b i l i t y  i n  m a r k e t i n g  a n d  m a n a g e m e n t b a s e d  o n  
t h e i r  e x p e t  l e n c e .  T h e y  c i t e  t h a t  t h e y  h a v e  h e lp e d  t u r n e d  a r o u n d  
f a c i l i t i e s  i n  d i f f i c u l t y  i n  A r i z o n a  a n d  T e x a s .  S u c c e s s  u n d e r  
t h e s e  c i r u m s t a n c e s , t h e y  p o i n t  o u t ,  p r o v i d e s  th e m  g r e a t e r  d e p t h  
i n  m a n a g e m e n t a n d  m a r k e t i n g  s k i l l s  t o  a s s i s t  t h e  D e v e lo p e r  i n  
a v o i d i n g  p r o b le m s  on  a n ew  p r o j e c t .  R e t i r e m e n t  H o u s in g  
C o r p o r a t i o n  w i l l  s u p e r v i s e  a l l  t h e  d a y - t o - d a y  a c t i v i t i e s  a t  t h e  
C e n te r  a n d  o f  m a n a g in g  a w e l l  r u n  f a c i l i t y .
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FEE SCHEDULE AND E L I G I B I L I T Y  REQUIREM ENTS

T h i s  p o r t i o n  o f  t h e  s t u d y  d e s c r i b e s  t h e  
■fee p l a n s  a n d  e l i g i b i l i t y .

p r o j e c t ' s  m o n th ly

R e n t s  p a id  a r e  f o r  
s e r v i c e s  p r e v i o u s l y  d e s c r  
i n c l u d i n g :  a l l  u t i l i t i e s
h o u s e !  e e p i n g , w e e ! 1 y f l  
s e r v i c e  p e r s o n a l  l a u n d r y  
a p a r t m e n t s  s t a f - f  m a in t a i  
( s u b j e c t  t o  2 4  h o u r s  n o t  
p o r t a t i o n ,  tw o  m e a ls  p e r  
D e v e lo p e r  i s  t h e  d a t a  
h e r e i n .

u n f u r n i s h e d  u n i t s  a n d  i n c l u d e  a l l  t h e  
1 b e d  i n  t h e  P r o j e c t  D e s c r i p t i o n  s e c t i o n ,

( e x c e p t  t e l e p h o n e  a n d  c a b le  T V ) ,  w e e k ly  
a t  l i n e n  l a u n d r y  s e r v i c e ,  f r e e  s e l f -  

f a c i l i t i e s  o n  e a c h  f l o o r ,  g r o u n d s  a n d  
n e d ,  v a l e t  p a r k i n g ,  l im o u s in e  s e r v i c e  
i c e  a n d  a v a i l a b i l i t y )  , s c h e d u le d  t r a n s ­

d a y  i n  t h e  c e n t e r  s  d i n i n g  ro o m . T h e  
s o u r c e  f o r  t h e  r e n t  s c h e d u le  s u p p l i e d

R e n ts  w i l l  r u n  a s  f o l l o w s :

O ne B e d ro o m  U n i t  -  s i n g l e  o c c u p a n c y  -  t 1 , 0 5 0 . - $ I ,1 0 0 .  /m o n th  
Iw o  b e d ro o m  U n i t * -  s i n g l e  o c c u p a n c y  -  t  1 , 3 0 0 . - t 1 , 4 0 0 . /m o n th  
A d d i t i o n a l  p e r s o n  w i l l  b e  < 3 0 0 . /m o n th

* A 1 1 t h r e e  t y p e s

r e n t  a p p ly  p r i m a r i l y  t o  v ie w
___  b e  t h o s e  w i t h  o c e a n  v ie w .

b e f o r e ,  f l o o r  4  a n d  up  w i t h  e a s t e r n  e x p o s u r e  w i l l  h a v e  a n  o c e a n  
v l  e w .

tw o

V a r i a t i o n s  i n  
p r e m iu m  r e n t s  w i l l

a m e n i t y .  T h e  
As m e n t io n e d

L e a s e s  a r e  w r i t t e n  f o r  a o n e  y e a r  t e r m  a n d  r e q u i r e  a 
m o n th  s e c u r i t y  d e p o s i t .

E l i g i b i l i t y  r e q u i r e m e n t s  a r e :

-  T e n a n t s  m u s t b e  a g e  6 5  o r  o l d e r
-  T e n a n ts  m u s t b e  i n  r e a s o n a b ly  g o o d  h e a l t h  s o  a s  t o  l i v e  i n  

t h i s  s e l f - c a r e  f a c i l i t y
-  T e n a n t s  m u s t m e e t c r e d i t  r e q u i r e m e n t s  s e t  b y  M a n a g e m e n t
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DEMOGRAPHIC C H A R A C T E R IS T IC S

T h is  s e c t i o n  o f  t h e  f e a s i b i l i t y  s t u d y  a n a ly z e s  h i s t o r i c a l  
d e m o g r a p h ic  i n f o r m a t i o n  t o  p r o j e c t  f u t u r e  t r e n d s  w i t h  r e g a r d  t o  
e l i g i b l e  p e r s o n s  w h o  w o u ld  b e  a t t r a c t e d  t o  t h e  s u b j e c t  c o m m u n i t y .  
C h a r a c t e r 1 s t 1 c s  i n c l u d e  p o p u l a t i o n ,  a g e ,  s e x  a n d  r a c e  f o r  t h e  
p r i m a r y  m a r k e t  a r e a .  P r o j e c t i o n s  t o  t h e  y e a r  2 0 0 0  a r e  p r e s e n t e d  
a t  t h e  e n d  o f  t h i s  s e c t i o n .  H o r r y  C o u n t y ,  w h e re  t h e  s u b j e c t  p r o ­
p o s e d  p r o j e c t  w i l l  be  l o c a t e d ,  i s  t h e  C o u n ty  i n  w h ic h  t h e  m o s t 
a c t i v i t y  i n  t h e  P r im a r y  M a r k e t  A r e a  w i l l  b e  s e e n .

A. PR IM AR Y MARKET AREA

k  E'QE’Ulatiq n  trends

T h e
p o p u l a t 1 o n  
a n a l y z l n g  
d is c u s s e d  
r e s u l t i n g  
1 a t i o n  i s

W accam aw  R e g io n  h a s  b o t h  a p e rm a n e n t ( r e s i d e n t )
a n d  a l a r g e  n o n - p e r m a n e n t  

t h e  r e g i o n ' s  p o p u l a t i o n ,  
i n d i v i d u a l l y .  F i r s t ,  t h e  
m i g r a t i o n  t r e n d s  a r e  p r e s e n t e d ,  
d i s c u s s e d .

( t o u r i s t )  p o p u l a t i o n .  I n  
e a c h  t y p e  o f  p o p u l a t i o n  i s  
r e s i d e n t  p o p u l a t i o n  a n d  t h e  

and  t h e n  t o u r i s t  p o p u -

R E S ID E N T  P O P U L A T IO N . A r e v ie w  o-f p a s t  p o p u l a t i o n  t r e n d s  
i n d i c a t e d  t h a t  t h e  t h r e e  c o u n t i e s  w i t h i n  t h e  W accam aw  R e g io n  
in c r e a s e d  i n  p o p u l a t i o n  b e tw e e n  1 9 4 0  a n d  1 9 5 0 . I n  t h e  d e c a d e s  
b e tw e e n  1 9 5 0  a n d  1 9 7 0 ,  o n l y  H o r r y  C o u n ty  sh o w e d  a n  in c r e a s e d  
p o p u l a t i o n .  I n  t o t a l ,  t h e  r e g i o n ' s  p o p u l a t i o n  d e c l i n e d  b y  6 , 2 4 2  
b e tw e e n  I 9 6 0  a n d  1 9 7 0 .

R e c e n t  p o p u l a t i o n  - f i g u r e s  sh o w  t h a t  t h e  t r e n d  o-f d e c l i n i n g  
p o p u l a t i o n  h a s  b e e n  a r r e s t e d .  B e tw e e n  1 9 7 Z  a n d  I 9 6 0 ,  e a c h  o f  t h e  
c o u n t i e s  g a in e d  i n  p o p u l a t i o n  a n d  t h e  1 9 8 0  t o t a l  r e g i o n  p o p u l a ­
t i o n  i s  1 8 2 , 1 0 6 .  T h e s e  r e s i d e n t  p o p u l a t i o n  t r e n d s  a r e  s h o w n  i n  
I l l u s t r a t i o n  1 4 . I t  i s  s i g n i f i c a n t  t o  n o t e  t h a t  H o r r y  C o u n ty  i s  
1 3 th  i n  t h e  C o u n t r y  i n  p e r m a n e n t  p o p u l a t i o n  g r o w t h .

M IG R A T IO N  TR EN D S. I n v e s t i g a t i o n  o f  t h e  p o p u l a t i o n  g r o w t h  
w i t h i n  t h e  W accam aw  R e g io n  b e tw e e n  1 9 7 0  and  1 9 8 0  r e v e a l s  a n e t  
n i g r a t i o n  i n c r e a s e  o f  2 6 , 2 0 7  o r  197.. D u r in g  t h i s  sa m e  p e r i o c ,  
t h e  S t a t e  o f  S o u th  C a r o l i n a  h a d  a n e t  in c r e a s e d  m i g r a t i o n  o f  
1 0 . 5 2 .  T h is  w o u ld  i n d i c a t e  t h e  W accam aw  R e g io n  i s  g r o w in g  f a s t e r  
t h a n  t h e  S t a t e  a s  a w h o le ,  a p o s i t i v e  f a c t o r  i n  a n t i c i p a t i n g  t h e  
n e e d  f o r  t h e  s u b j e c t  r e t i r e m e n t  c e n t e r  i n  t h i s  a r e a .

O f t h e  c o u n t i e s  w i t h i n  t h e  r e g i o n ,  W i l l i a m s b u r g  C o u n ty  
s h o w e d  a m i g r a t i o n  l o s s .  G e o r g e to w n  C o u n ty  r e f l e c t e d  a m o d e r a te  
i n c r e a s e  a n d  H o r r y  C o u n t y  r e c o r d e d  t h e  l a r g e s t  i n c r e a s e  i n  
m i g r a t i o n  o f  3 1 .1  p e r c e n t .  T h e s e  t r e n d s  a r e  s h o w n  i n
1 1 1 u s t r  a t  i o n  1 5 .
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DEMOGRAPHIC C H A R A C T E R IS T IC S  -  P o p u l a t i o n  T r e n d s  ( C o n t . d J

A b r e a ld o w n  o f  m i g r a t i o n  t r e n d s  b y  r a c e  s h o w e d  t h e  w h i t e  
p o p u l a t i o n  w i t h  a n e t  m i g r a t i o n  in c r e a s e  o f  2 9 . 9  p e r c e n t  i n  t h e  
r e g i o n .  H o r r y  C o u n ty  s h o w e d  a w h i t e  p o p u l a t i o n  1 n c r e a s e  o f  3 8 7 ., 
G e o r g e to w n  C o u n ty  r e c o r d e d  2 6 .2 7 .  a n d  W i l l i a m s b u r g  C o u n ty  37 .. T h e  
p e r c e n t  o f  n e t  m i g r a t i o n  l n c r e a s e  f o r  t h e  r e g i o n  i n  t h i s  c a t e g o r y  
w a s  1 8 .3 7 . h i g h e r  t h a n  t h e  S t a t e  s .  I l l u s t r a t i o n  16 d e n o t e s  t h e  
m i g r a t i o n  t r e n d s  o f  t h e  w h i t e  p o p u l a t i o n .

P a s t  p l a n n i n g  s t u d i e s  o f  t h e  r e q i o n  n o te d  a m a jo r  o u t ­
m i g r a t i o n  o f  t h e  n o n - w h i t e  p o p u l a t i o n .  T h i s  t r e n d  h a s  r e v e r s e d  
w i t h  t h e  n o n - w h i t e  p o p u l a t i o n  i n  t h e  r e g i o n  r e c o r d i n g  a n e t  
m i g r a t i o n  i n c r e a s e  o f  8 5 8  p e o p le  o r  1 .6  p e r c e n t  b e tw e e n  197(0 a n d  
1 9 8 0 .  H o r r y  C o u n ty  a n d  G e o r g e to w n  C o u n ty  r e c o r d e d  n e t  ' n c r e a s e s ,  
w h i l e  W i l l i a m s b u r g  C o u n ty  r e c o r d e d  an  o u t - m i g r a t i o .  N o n - w h i t e
m i g r a t i o n  t r e n d s  a r e  sh o w n  i n  1 1 1 u s t  r  a t  & -»n 1 7 .

TO U R IS T  P O P U LA T IO N . T h e  r  
p o p u l a t i o n .  T h i s  p o p u la r  o n  i s  
b y  t h e  G ra n o  S t r a n d  s b e a c h e s ,  
t o u r i s t  p o p u l a t i o n  h a s  o c c u r r e d  
2 , 9 0 0 , 0 0 0  t o u r i s t s  v i s i t e d  t h e  
p o p u l a t i o n  e x c e e d e d  3 , 6 0 3 , 5 2 0 ,  
i n  t h e  e i g h t  y e a r  p e r i o d .  
W accam aw  R e g io n  a n d  S o u th  C a r o l

t 'o n  h a s  a l a r g e  s e a s o n a l  t o u r i s t  
a t t r a c t e d  t o  t h e  r e g i o n  p r i m a r i l y  

A s i g n i f i c a n t  i n c r e a s e  i n  t h e  
i n  r e c e n t  y e a r s .  In  1972  a lm o s t  
r e g i o n .  B y  1 9 8 0 ,  t h i s  t o u r i s t  
an  in c r e a s e  o f  a b o u t  2 4 . 3  p e r c e n t  
T he  t o u r i s t  p o p u l a t i o n  f o r  t h e  
n a  i s  s h o w n  i n  I l l u s t r a t i o n  18 .

A l t h o u g h  t h e  t o u r i s t  p o p u l a t i o n  i n  t h e  
s i g n i f i c a n t l y  d u r i n g  t h e  1 9 7 2 - 1 9 8 0  p e r i o d ,  t h e

r e g io n  in c r e a s e d  
t o u r i s t  p o p u la t i o n

i n  S o u th  C a r o l i n a  i n c r e a s e d  a t  a m o re  r a p i d  p a c e .  In  t h e  p e r i o d ,
t o u r i s t  p o p u l a t i o n  
p e o p le .  I n  1 9 7 2 ,  
t o t a l  p o p u l a t i o n :  
2 9 .3 7 .  o f  t h e  t o t a l  
s h o w s  t h e  n u m b e r  o f

i n  t h e  S t a t e  in c r e a s e d  b y  a lm o s t  4 . 5  m i l l i o n  
t h e  W accam aw  R e g io n  a t t r a c t e d  3 6 .1 7 . o-f t h i s  

h o w e v e r ,  i n  1 9 8 0 ,  t h e  r e g i o n  a t t r a c t e d  o n l y  
s t a t e  t o u r i s t  p o p u l a t i o n .  I 1 1 u s t r a t l o n  19 
v i s i t o r s  e n t e r i n g  S o u th  C a r o l i n a  d e s t i n e d  f o r

t h e  W accam aw  R e g io n .

2 .  ROFULAT ION D IS T R IB U T IO N

I n v e s t i g a t i o n  o f  t h e  1 9 8 0  c e n s u s  d a t a  r e v e a le d  t h a t  t h e  
p o p u l a t i o n  o f  W i l l i a m s b u r g  C o u n ty  w as p r i m a r i l y  r u r a l , w i t h  
a lm o s t  9 0  p e r c e n t  c l a s s i f i e d  i n  t h i s  c a t e g o r y .  H o r r y  C o u n ty  c o n ­
t a i n e d  t h e  h i g h e s t  p e r c e n t a g e  o f  u r b a n  p o p u l a t i o n  i n  t h e  R e g io n  
w i t h  3 4 .8 7 . .  G e o r g e to w n  C o u n ty  r e f l e c t e d  a d e c r e a s e  i n  t h e  
p e r c e n t a g e  o f  u r b a n  p o p u l a t i o n  b e tw e e n  1 9 6 0  a n d  1 9 8 0  b e c a u s e  o f  a 
f a s t e r  g r o w t h  r a t e  i n  t h e  u n i n c o r p o r a t e d  a r e a s  o f  t h e  C o u n ty .

I l l u s t r a t i o n  2 0  s h o w s  t h e  u r b a n - r u r a l  p o p u l a t i o n  b /  p e r c e n t  
• fo r  e a c h  c o u n t y ,  t h e  r e g i o n  a n d  t h e  s t a t e .  The t a b l e  i n d i c a t e s  
q u i t e  c l e a r l y  t h a t  t h e  W accam aw  R e g io n  i s  m uch mor e r u r a l  i n  
c h a r a c t e r  t h a n  i s  t h e  s t a t e  a s  a w h o le .  O ve r 717. o f  t h e  r e g i o n  
i s  c l a s s i f i e d  a s  r u r a l  a s  c o m p a re d  t o  o n l y  a b o u t  4 5 . 9  p e r c e n t  o f 
t h e  s t a t e  b e in g  c o n s id e r e d  r u r a l .
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DEMOGRAPHIC C H A R A C TE R IS T IC S  -  P o p u l a t i o n  D i s t r i b u t i o n  ( C g n t ^ d ^ l

R e s id e n t  p o p u l a t i o n  o f  t h e  W accam aw R e g io n  i s  n o t  e q u a l l y  
d i s t r i b u t e d  t h r o u g h o u t  e a c h  c o u n t y .  T he  p e r m a n e n t  p o p u l a t i o n  i s  
c o n c e n t r a t e d  p r i m a r i l y  i n  s i x  C e n s u s  C o u n ty  D i v i s i o n s  i n  t h e  
e a s t e r n  s e c t i o n  o f  t h e  r e g i o n .  O f t h e s e  s i x  d i v i s i o n s ,  f o u r  a r e  
i n  H o r r y  C o u n ty  ( M y r t l e  B e a c h ,  C o n w a y  E a s t ,  L i t t l e  R i v e r  a n d  
C o n w a y ) a n d  tw o  a r e  i n  G e o r g e to w n  C o u n ty  ( G e o r g e to w n  a n d  
W a c c a m a w ). 'W accam aw  i s  t h e  a r e a  p r i m a r i l y  j u s t  b e lo w  t h e  H o r r y  
C o u n ty  l i n e  c l o s e  t o  t h e  b e a c h e s  i n  G e o r g e to w n  C o u n t y .  A l l  o f  
t h e  a b o v e  a r e a s  c a n  b e  s e e n  i n  I l l u s t r a t i o n  2  on  P a g e  5 .  T h e s e  
s i x  d i v i s i o n s  c o n t a i n  a p p r o x  1 m a t 1 e y  56%  o f  t h e  r e g i o n ' s  
p o p u l a t i o n .  T h e  r e s i d e n t  p o p u l a t i o n  t r e n d s  b y  C e n s u s  C o u n ty  
D i v i s i o n  a n d  m u n i c i p a l i t i e s  a r e  s h o w n  i n  1 1 1 u s t r a t l o n s  2 1 ,  2 2  a n d

AGE T h is  a n a l y s i s  o f  t h e  a g e  s t r u c t u r e  o f  t h e  p o p u l a t i o n
p r o v i d e s  d e p e n d a b le  i n f o r m a t i o n  r e l a t i v e  t o  
t h a t  t h e  r e g i o n a l  e c o n o m y  m u s t  c a r r y .  T h e  
u p  t h e  p r o d u c t i v e  s e c t o r ,  o r  p r i m a r y  w o rk  
b e tw e e n  a g e s  19 a n d  6 4 .  T h e  s i z e  o f  t h i s
w i t h  t h e  a g e  g r o u p s  a t  b o t h  e n d s  o f  t h e  p o p u l a t i o n  
a n  i n d i r e c t  m e a s u re  o f  t h e  h e a l t h  o f  t h e  e c o n o m y .

t h e  p o p u l a t i o n  b u r d e n  
p o p u l a t i o n  t h a t  ma^ e s  
f o r c e ,  i s  t h e  g r o u p  

w h e n  c o m p a re d  
s p e c t r u m ,  i s

g r o u p ,

T h e  s i z e  o f  t h e  a g e  g r o u p s  
p o p u l a t i o n  p r o v id e s  a d d i t i o n a l  l  
g r o u p  u p  t o  e ig h t e e n  y e a r s  p r o v i d  
t i o n  n e e d s ,  f u t u r e  w o rk  f o r c e  
p o t e n t i a l s .  T h e  d a ta  d e r i v e d  f  
a n d  o l d e r  c a n  p r o v id e  i n f o r m a t i o n  
a m e n d e d  p o l i c i e s  c o n c e r n in g  p r o g r  
c o u r s e ,  t h e  a g e  g r o u p  o f  p r i m a r  
s t u d y .

i n  t h e  d e p e n d e n t  s e c t o r s  o f  t h e  
m p o r t a n t  i n f o r m a t i o n .  T h e  a g e  
e s  d a t a  c o n c e r n in g  f u t u r e  e d u c a -  

p o t e n t i a l s  a n d  new  h o u s e h o ld  
ra m  t h e  a g e  g r o u p  o f  s i x t y - f i v e  

f o r  t h e  e s t a b l i s h m e n t  o f  new  o r  
ams f o r  t h e  a g in g .  T h i s  i s ,  o f  
y im p o r t a n c e  i n  t h i s  f e a s i b i l i t y

t h e  r e g i o n  
p r  o d u c t l v e

I n v e s t i g a t i o n  o f  t h e  v a r i o u s  a g e  g r o u p s  w i t h i n  
i n d i c a t e s  t h a t  t h e  p e r c e n t  o f  t h e  p o p u l a t i o n  i n  t h e  
s e c t o r  i n c r e a s e d .  T he  a g e  g r o u p  o f  s i x t y - f i v e  a n d  o v e r  i n c r e a s e d  
f r o m  4 . 9  p e r c e n t  o f  t h e  p o p u l a t i o n  i n  I 9 6 0  t o  9 . 3  p e r c e n t  i n  
I 9 6 0  i n  H o r r y  C o u n ty .  T h e  p e r c e n t  o f  r e s i d e n t  p o p u l a t i o n  b y  a g e  
f o r  e a c h  c o u n t y  i s  show n  i n  I l l u s t r a t i o n  2 4 .

S E X .
s h o w s  t h a t  
p o p u l a t l o n .

A r e v ie w  o f  t h e  m a le - f e m a le  p o p u l a t i o n  i n  t h e  r e g i o n  
i n  1 9 3 B , f e m a le s  c o m p o s e d  t h e  l a r g e s t  p a r t  o f  t h e  
F e m a le s  a c c o u n te d  f o r  9 4 ,1 0 1  p e r s o n s  o r  5 1 . 7  p e r c e n t  

o f  t h e  t o t a l  W accam aw R e g io n a l  p o p u l a t i o n .  T h i s  p e r c e n t a g e  i s
s l i g h t l y  h ig h e r  t h a n  t h e  s t a t e  a v e r a g e  o f  5 1 . 4  p e r c e n t .  
I l l u s t r a t i o n  2 5  s h o w s  t h e  m a le - f e m a le  c o m p o s i t i o n  o f  t h e  r e g i o n  
a n d  s t a t e  i n  1 9 8 0 .

R A C IA L  C O M PO SITIO N . I t  w a s  n o t e d  i n  
d is c u s s e d  e a r l i e r  t h a t  o u t - m i g r a t i o n  o f  t h e  
w as  s i g n i f i c a n t .  T h is  t r e n d  h a s  c a u s e d  a 
c o m p o s i t i o n  o f  t h e  r e g i o n .

t h e  m i g r a t i o n  t r e n d s  
n o n - w h i t e  p o p u l a t i o n  
c h a n g e  i n  t h e  r a c i a l
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DEMOGRAPHIC C O M P O S IT IO N  -  P o p u l a t i o n  C h a r a c t e r i s t i c s  A C o n t d . 2

A r e v i e w  o f  I l l u s t r a t i o n  2 6  s h o w s  t h a t  t h e  n o n - w h i t e  
p o p u l a t i o n  c o n s t i t u t e d  4 4 . 2  p e r c e n t  o-f t h e  r e g i o n  i n  1 9 6 0  a n d  
o n l y  3 6 . 4  p e r c e n t  i n  1 9 8 0 .  T h e  r e g i o n ' s  p o p u l a t i o n  c o n t a i n s  a 
l a r g e r  p e r c e n t a g e  o-f n o n - w h i t e  p o p u l a t i o n  t h a n  t h e  s t a t e .

O f t h e  c o u n t i e s  w i t h i n  t h e  r e g i o n ,  t h e  m a j o r i t y  o f  t h e  
p o p u l a t i o n  i n  W i l l i a m s b u r g  C o u n ty  a n d  G e o r g e to w n  C o u n ty  w a s  n o n ­
w h i t e  i n  1 9 6 0 .  H o w e v e r ,  i n  1 9 8 0 ,  t h e  p o p u l a t i o n  o f  G e o r g e to w n  
C o u n ty  w a s  m o s t l y  w h i t e .  In  W i l l i a m s b u r g  C o u n t y  i n  1 9 8 0 ,  p o p u la ­
t i o n  w a s  s t i l l  m o s t l y  n o n - w h i t e .  H o r r y  C o u n t y  v a r i e s  f r o m  t h e  
o t h e r  t w o  c o u n t i e s .  I n  1 9 6 0 ,  a p p r o x lm a t  1 e y  73% o f  t h e  p o p u l a t i o n  
i n  t h e  C o u n t y  w a s  w h i t e .  B y  1 9 8 0 ,  w h i t e s  c o m p r is e d  7 7 .1 %  o f  t h e  
r a c i a l  c o m p o s i t i o n  o f  t h e  C o u n t y .

E D U C A T IO N . T h e  e d u c a t i o n a l  a t t a i n m e n t  o f  t h e  p o p u l a t i o n  i s  
a n  i n c r e a s i n g l y  i m p o r t a n t  f a c t o r  i n  t h e  c o n t i n u e d  s o c io - e c o n o m ic  
d e v e lo p m e n t  o f  a r e g i o n .  D a ta  f r o m  t h e  1 9 8 0  c e n s u s  s h o w s  t h a t  
1 1 .4  p e r c e n t  o f  t h e  r e g i o n ' s  a d u l t  p o p u l a t i o n  c o m p le t e d  f o u r  o r  
m o re  y e a r s  o f  c o l l e g e .  T h e  C o u n t y  c o n t a i n i n g  t h e  l a r g e s t  p e r c e n t  
o f  t h e  a d u l t  p o p u l a t i o n  i n  t h i s  c a t e g o r y  w a s  H o r r y  C o u n ty  w i t h  
1 2 .5 % . E d u c a t i o n  l e v e l  o f  t h e  a d u l t  p o p u l a t i o n  i n  1 9 8 0  i s  p r e ­
s e n te d  i n  I l l u s t r a t i o n  2 7 .

IN C O M E. P e r  c a p i t a  in c o m e  i s  o n e  o f  t h e  m o s t  a v a i l a b l e  
i n d i c a t o r s  o f  t h e  e c o n o m ic  w e l l  b e in g  o f  t h e  p o p u l a t i o n .  I t  
n o t e s  t h e  e f f i c i e n c y  o f  t h e  e c o n o m y  a n d  t h e  s u p p o r t  t h a t  t h e  
e c o n o m y  p r o v i d e s  f o r  t h e  p o p u l a t i o n .  P e r  c a p i t a  in c o m e  f i g u r e s ,  
h o w e v e r ,  a r e  o f  l i t t l e  v a lu e  u n l e s s  t h e y  a r e  c o m p a re d  w i t h  
r e g i o n a l  a n d  s t a t e  d a t a .

T h e  p e r  c a p i t a  in c o m e s  f o r  t h e  R e g io n ,  t h e  S t« a te ,  t h e  
S o u t h e a s t  a n d  t h e  U n i t e d  S t a t e s  f o r  f o u r  s t a t e d  y e a r s  a r e  sh o w n  
i n  I l l u s t r a t i o n  2 8 .  O f t h e  c o u n t i e s  w i t h i n  t h e  r e g i o n ,  H o r r y  
C o u n ty  m a in t a i n e d  t h e  h i g h e s t  p e r  c a p i t a  in c o m e  d u r i n g  t h e  
p e r i o d .  W i l l i a m s b u r g  C o u n ty  h a d  t h e  lo w e s t  p e r  c a p i t a  in c o m e  
d u r i n g  t h e  p e r i o d ,  a n d  w a s  T 2 ,4 4 Q  lo w e r  t h a n  t h e  s t a t e  i n  1 9 8 0 .

a n o t h e r  i n d i c a t o r  o f  t h e  e c o n o m ic  
W h i le  im p r o v e m e n ts  w e re  n o t e d  i n  
1 9 8 0 ,  t h e  r e g i o n  s t i l l  r a n k e d  
in c o m e .  T h e  p o s i t i v e  p o i n t  h e r e  
f o r  e a c h  c o u n t y  i s  i n c r e a s i n g  a t  
T h e  m e d ia n  f a m i l y  in c o m e  f o r  t h e  

i n  I l l u s t r a t i o n  2 9 .

M e d ia n  f a m i l y  in c o m e  i s  
w e l l  b e i n g  o f  t h e  p o p u l a t i o n ,  
t h i s  i n d i c a t o r  b e tw e e n  1 9 7 0  a n d  
b e lo w  t h e  s t a t e  i n  m e d ia m  f a m i l y  
i s  t h a t  t h e  m e d ia n  f a m i l y  in c o m e  
a  f a s t e r  r a t e  t h a n  t h e  s t a t e ,  
c o u n t i e s  a n d  t h e  s t a t e  i s  s h o w n
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DEM OGRAPHIC C H A R A C T E R IS T IC S  ( C o n t ' d . ) STATE BUDGET & CONTROL BOARD
t o  a d e q u a t e l y  p l a n  f o r  f u t u r e  g r o w t h  a n d  d e v e lo p — 

W accam aw  R e g io n ,  i t  i s  n e c e s s a r y  t o  k n o w  
t h e  n u m b e r  o-f p e o p le  t h a t  w i l l  b e  l i v i n g  i n  t h e  
g i v e n  t im e  i n  t h e  f u t u r e .  T h i s  i n f o r m a t i o n  i s  

i m p o r t a n t  t o  l o c a l  o f f i c i a l s  i n  m a k in g  l o n g - r a n g e  
c o n c e r n i n g  c a p i t a l  im p r o v e m e n t  p r o j e c t s  a n d  t o

o f  t h e  p r o j e c t  l i k e  t h e  s u b j e c t .

I n  o r d e r  
m e n t o f  t h e  
a p p r o x i m a t e l y  
r e g i o n  a t  a 
e x  t r e m e l y  
d e c i 5 i  o n s  
d e v e lo p e r  5

S in c e  t o u r i s m  p l a y s  s u c h  an  i m p o r t a n t  r o l e  i n  t h e  W accam w  
R e g io n ,  t h i s  p o p u l a t i o n  s e c t o r  s h o u ld  b e  c o n s id e r e d  a lo n g  w i t h  
t h e  r e s i d e n t  p o p u l a t i o n .  S e r v i c e s  a n d  f a c i l i t i e s  m u s t  b e  
c o n s i d e r e d  f o r  b o t h  g r o u p s .  T o  a d e q u a t e l y  h a n d le  t h i s  s i t u a t i o n ,  
t h r e e  s e p a r a t e  s e t s  o f  p o p u l a t i o n  p r o j e c t i o n s  w e r e  d e v e lo p e d .  
F i r s t  i s  t h e  r e s i d e n t  p o p u l a t i o n .  T h e  r e m a in in g  tw o  p r o j e c t i o n s  
a r e  t h e  t o u r i s t  p o p u l a t i o n  a n d  t h e  p e a k  d a y  p r o j e c t i o n s .  The 
p e a k  d a y  p r o j e c t i o n  p r e s e n t s  t h e  sum  o f  t h e  f i r s t  tw o  
p r o j e c t i o n s .  I l l u s t r a t i o n  3 0  s h o w s  p o p u l a t i o n  p r o j e c t i o n s  f o r  
t h e  t h r e e  c o u n t i e s  a n d  t h e  W accam aw  R e g io n .

T o  i d e n t i f y  g r o w t h  t r e n d s  w i t h i n  e a c h  c o u n t y h ,  t h e  
p o p u l a t i o n  w a s  p r o j e c t e d  f o r  e a c h  C e n s u s  C o u n ty  D i v i s i o n .  S in c e  
t h e  s u b j e c t  i s  t o  b e  l o c a t e d  i n  H o r r y  C o u n ty  a n d  H o r r y  w i l l  
d e m o n s t r a t e  t h e  m o s t  s i g n i f i c a n t  g r o w t h ,  I l l u s t r a t i o n  31 s h o w s  
H o r r y  C o u n t y ' s  p r o j e c t i o n s .  I t  s h o u ld  b e  n o t e d  t h a t  g e n e r a l l y ,  
t h e  e a s t e r n m o s t  c e n s u s  d i v i s i o n s  w i l l  e x p e r i e n c e  t h e  l a r g e s t  
i n c r e a s e s  i n  p o p u l a t i o n .

TO U R IS T  P O P U L A T IO N . A l t h o u g h  t h e  t o u r i s t  p o p u l a t i o n  i s  
s e a s o n a l  , l o c a l  g o v e r n m e n ts  i n  t h e  r e g i o n  m u s t p r o v i d e  s e r v i c e s  
a n d  c o m m u n i t y  f a c i l i t i e s  t o  m e e t t h e  n e e d s  o f  t h e s e  p e o p le .  
B a s e d  o n  p r o j e c t i o n s  f r o m  t h e  G ra n d  S t r a n d  E n v i r o n m e n t a l  Im p a c t  
S t a t e m e n t  ( E I S ) ,  t h e  t o u r i s t  p o p u l a t i o n  i s  e x p e c t e d  t o  i n c r e a s e  
f r o m  3 0 2 , 8 7 0  v i s i t o r s  i n  1 9 8 2  t o  3 9 2 ,2 4 3  v i s i t o r s  i n  t h e  y e a r  
1 9 9 7 .  T h e  p o p u l a t i o n  p r o j e c t i o n s  f o r  t h e  r e g i o n ' s  r e s i d e n t  a n d  
t o u r i s t  p o p u l a t i o n s  a r e  s h o w n  i n  I l l u s t r a t i o n  3 2 . The c o m b in a ­
t i o n  o f  t h e s e  tw o  p o p u l a t i o n s  p r o v i d e s  a p e a l d a y  n u m b e r  f o r  t h e  
r e g i o n a l  p o p u l a t i o n .  I n  1 9 8 2 ,  t h e  p e a f  d a y  p o p u l a t i o n  w as  
3 5 4 , 8 7 0 .  In  1 9 9 7 ,  i t  i s  e x p e c t e d  t o  e x c e e d  4 9 6 , 4 1 8 .

B._ SECONDARY MARI ET

A s  p r e v i o u s l y  d i s c u s s e d  i n  t h e  A n a l y s i s  o f  P r im a r y  M a r le t  
a r e a ,  307. o f  t h e  a n t i c i p a t e d  t e n a n c y  f o r  t h e  R e t i r e m e n t  C e n te r  l  s 
p r o j e c t e d  t o  com e  f r o m  o t h e r  p a r t s  o f  S o u th  C a r o l i n a  a n d  t h e  
U n i t e d  S t a t e s .  I l l u s t r a t i o n  #1 s h o w e d  t h e  s t a t e s  f r o m  w h ic h  t h e  
m a j o r i t y  o f  o u t  o f  s t a t e  v i s i t o r s  co m e  t o  S o u th  C a r o l i n a .

07971
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DEMOGRAPHIC C H A R A C T E R IS T IC S  -  SECONDARY MARKET ( C o n t ' d . )

m e r it  h o u s in g  m a r k e t  i s  
s u s t a i n e d  g r o w t h .  T h e

On a  n a t i o n a l  l e v e l ,  S o u th  C a r o l i n a  i s  t h e  t h i r d  f a s t e s t  
g r o w in g  r e t i r e m e n t  s t a t e ,  b e h in d  F l o r i d a  a n d  T e x a s .  T h e  r e t i r e -  

o n  t h e  v e r g e  o f  u n p r e c e d e n t e d  a n d  
U .S .  C e n s u s  B u r e a u  p r o j e c t s  t h a t  t h e

p o p u l a t i o n  o v e r  a g e  6 5  w i l l  i n c r e a s e  f r o m  2 8 . 6  m i l l i o n  i n  1 9 8 5  t o  
3 5  m i l l i o n  b y  t h e  y e a r  2 0 0 0 .  M a n y  o f  t h e s e  p e o p le  h a v e  b e e n  
l i v i n g  i n  t h e  w i l l  c o n t i n u e  t o  l i v e  i n  r e t i r e m e n t  c e n t e r s .

M any r e t i r e m e n t  c e n t e r s  a r e  a t t r a c t i n g  A m e r ic a n s  b e tw e e n  t h e
a g e s  o f  5 5  a n d  6 5 .  
m o s t l i k e l y  t h a t  
o r i e n t e d ,  i t  
r  e t  l  r  e  e a r  1 y , 
i n  t h e  M y r t l e

T h i s  t r e n d  i s  e x p e c te d  t o  c o n t i n u e .  I t  i s  
b e c a u s e  t h i s  a r e a  i s  t o u r i s t / r e c r e a t i o n a l  

a t t r a c t  y o u n g e r  r e t i r e e s ,  i . e . ,  t h o s e  w ho 
i n c l u d i n g  m i l i t a r y  r e t i r e e s  w ho w e r e  o n c e  s t a t i o n e d
B e a c h  a r e a .

w i 1 1

S in c e  s t a t i s t i c s  s h o w  t h a t  3 5 -4 0 7 . o f  
h o m e s  c o u ld  l i v e  i n  a r e t i r e m e n t  c e n t e r ,  
a p p e a r s  f a v o r a b l e  f o r  a c e n t e r  s u c h

p e r s o n s  i n  
t h e  m a r k e t  

a s  t h e  s u b j e c t .

n u r  s i  n g  
ln d e e d

C . EMPLOYMENT FORECASTS & OVERVIEW OF ECONOMY

d i s c u s s i o n  w i l l  o f f e r  a p r o j e c t i o n  o f  e m p lo y m e n t  a n d  a 
o f  e c o n o m ic  f o r e c a s t s  f o r  t h e  p r i m a r y  m a r k e t  

I l l u s t r a t i o n  3 3  g i v e s  a c a t e g o r i c  p r o j e c t i o n  o f
C o u n ty  a n d  f o r  t h e  r e g i o n ,  
v i o u s l y  d i s c u s s e d ,  H o r r y  
g r o w t h .

Th 1 s 
s u m m a t lo n a r e a .

e m p lo y m e n t  by  
C o n s i s t e n t  w i t h  o t h e r  a c t i v i t y  p r e -  

C o u n ty  s h o w s  t h e  m o s t  a c c e l e r a t e d

E m p lo y m e n t  p r o j e c t i o n s  w e re  d e v e lo p e d  f r o m  a n n u a l  e m p lo y m e n t  
e s t i m a t e s  f r o m  1 9 7 0  t o  1 9 8 0  w h ic h  w e re  s u p p l i e d  b y  t h e  S o u th  
C a r o l i n a  E m p lo y m e n t  S e c u r i t y  c o m m is s io n  a n d  t h e  S o u th  C a r o l i n a  
D i v i s i o n  o f  R e s e a r c h  a n d  S t a t i s t i c a l  S e r v i c e s .  T h e  m e th o d  u s e d  
f o r  t h e  p r o j e c t i o n  c h a r t  w as ’’ l i n e a r  r e g r e s s i o n " .  T h is  m e th c d  
a s s u m e s  t h a t  t h e  n a t i o n a l  e c o n o m y  w i l l  c o n t i n u e  u p w a r d ,  t e c h n o ­
l o g i c a l  c h a n g e  w i l l  c o n t i n u e  t o  a d v a n c e
t l o n  s y s te m  i n  t h e  W accam w R e g io n  w i l l  
a s s o c i a t e d  w i t h  u r b a n  l i v i n g  w i l l  b e  
i n d u s t r i a l  l o c a t i o n  t r e n d s  w i l l  p a r a l l e l

t h e  e c o n o m y ,  t r a n s p o r t a -  
b e  im p r o v e d ,  a m e n i t i e s  

a v a i l a b l e ,  e m p lo y m e n t  &
t h o s e  o f  t h e  1 9 7 0  s .

T h e  e c o n o m y  o f  t h e  W accam w R e g io n  h a s  c h a n g e d  i n  t h e  r e c e n t  
p a s t  f r o m  a g r i c u l t u r a l  t o  m a n u f a c t u r i n g ,  t r a d e s  a n d  t o u r i s m .  The  
p r e s e n t  e c o n o m y  i s  c o n t i n u i n g  t o  d i v e r s i f y ,  b r i n g i n g  a b e t t e r  
b a la n c e  t o  t h e  r e g i o n .

T o u r i s t  p o p u l a t i o n s  b r i n g  m a jo r  r a m i f i c a t i o n s  o n  t r a d e s  a n d  
s e r v i c e s ,  c a u s in g  h ig h  a n d  lo w  s a l e s  a n d  e m p lo y m e n t  c y c l e s  i n  t h e  
a r e a .  H o w e v e r ,  t h e  t o u r i s t  s e a s o n  i s  l e n g t h e n i n g  w i t h  t h e  p r o m o ­
t i o n  o f  n o n - w a t e r  r e l a t e d  a c t i v i t i e s .

0 7 9 7 2
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P-. SUMMARY

T h e  r e s i d e n t  p o p u l a t i o n  i n  t h e  W accam aw  R e g io n  h a s  u n d e r g o n e  
c o n s i d e r a b l e  c h a n g e  i n  r e c e n t  y e a r s .  T h e  p o p u l a t i o n  l o s s  w h ic h  
o c c u r r e d  b e tw e e n  196B  a n d  1 9 7 0 , t h r o u g h  a r a t h e r  l a r g e  o u t ­
m i g r a t i o n  a n d  a n o t a b l e  i n c r e a s e  i n  p o p u l a t i o n .  T h i s  new  t r e n d  
i s  e x p e c t e d  t o  c o n t i n u e .

A l t h o u g h  t h e  p r e s e n t  r e s i d e n t  p o p u l a t i o n  i s  l a r g e l y  r u r a l  i n  
c h a r a c t e r  a c c o r d in g  t o  B u r e a u  o f  t h e  C e n s u s  d e f i n i t i o n s ,  i t  i s  
e x p e c t e d  t o  b e c o m e  m o re  u r b a n iz e d  i n  t h e  f u t u r e .  T h e s e  c h a n g e s  
a r e  d u e  t o  t h e  o v e r a l l  c h a n g e s  t a k i n g  p l a c e  i n  t h e  e c o n o m y ,  w i t h  
m a n u f a c t u r i n g  a n d  d i s t r i b u t i o n  a c t i v i t i e s  p l a y i n g  l a r g e r ,  m o re  
d o m i n t i n g  r o l e s  i n  t h e  e x i s t i n g  e c o n o m ic  a c t i v i t i e s .

T h e  p r e s e n t  a n n u a l  
e x p e c t e d  t o  c o n t i n u e  t o

t o u r i s t  p o p u l a t i o n  o f  o v e r  3 . 5  m i l l i o n  
1n c r e a s e .

1 s

E x i s t i n g  r e s i d e n t  p o p u l a t i o n  i s  n o t  e q u a l l y  d i s t r i b u t e d  
t h r o u g h o u t  t h e  r e g i o n  o r  e v e n  w i t h i n  e a c h  C o u n t y .  O v e r  56*/. o f  
t h e  p o p u l a t i o n  i s  c o n c e n t r a t e d  i n  t h e  e a s t e r n  s e c t i o n s  o f  
G e o r g e to w n  a n d  H o r r y  C o u n t i e s .

T h e  p e r  c a p i t a  in c o m e  l e v e l ,  w h i l e  lo w e r  t h a n  t h e  s t a t e  
a v e r a g e ,  i s  i n c r e a s i n g  a t  a f a s t e r  r a t e  t h a n  t h e  s t a t e s .  T he  
e x p e c t a t i o n  i s  t h a t  t h e s e  t r e n d s  w i l l  c o n t i n u e  a t  an  a c c e l e r a t e d  
r  a t e .

67973
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IL L U S T R A T IO N  # 1 4  -  REGIC .AL R E S ID E N T  P O P U LA T IO N  TRENDS

1 9 4 0 -  1980

COUNTIES 1940 1950 1960 1970 l a s f i

G eorgetown 2 6 .352 31 .762 34 .7 9 0 33 ,500 42,461

H orry 51,951 5 9 ,820 6 8 ,2 4 7 69 ,992 101,419

W illia m sb u rg 41.01 1 4 3 ,807 4 0 ,932 34 ,243 38,226

W accamaw Region 119.314 135,389 143,977 137,735 182,106

South C aro lina 1 ,899 .804 2 .1 1 7 ,0 2 7 2 ,3 8 2 ,5 9 4 2 ,5 9 0 .7 1 3 3 ,121 ,833

SOURCE: U .S .  D e p a r tm e n t  o-f C o m m e rc e , B u r e a u  o-f t h e  C e n s u s ,
C e n s u s  o f  E o p u l a t  l^on  i ? 4 0 a 0 7 ®  sDU A ? 8 C , a n d
W accam aw  R e g io n a l  P la n n in g  V D e v e lo p m e n t  C o u n c i l  , i ? 8 j

0 7 9 7 4
4 0 GRAM) S I RAM) APPRAISERS. INC.



IL L U S T R A T IO N  15  z  M IG R A T IO N  TRENDS OF WACCAMAVJ REGION & s . c .

PflflUlallQn Change i 970-1980 Components of Change 197Q-1980

Net Migration

Area LSL7Q L9BQ tic S . B irths Deaths Increase NO.

G'town 33.500 42.461 8,961 26 7 7,624 3,305 4,319 4,642 139

Horry 69.992 101,419 31,427 449 16,663 6,999 9,664 21,763 311

Wmburg 34.243 38,226 3.983 116 7.520 3,339 4,181 -198 -0  6

Wacc Reg 137.735 182,106 44.371 32 2 31,807 13,643 18,164 26,207 190

S C 2,590,713 3,121,833 531,120 20 5 497,141 238,988 258.153 272,967 ,0 5

SOURCE: S .C .  b u d g e t  & C o n t r o l  B o a r d ,  S o u th  C a r o l i n a  S t a t i s t i c a l
A b s t r a c t j  f? B C ,  U .S .  D e p a r tm e n t  o4 C o m m e rc e , B u r e a u  o4 
t h e  C e n s u s ,  C e n s u s  o f  F o p u l  a c t io n  197®  a n d  1 9 8 2 ,  and  
W a c c a m a * R e g io n a l  F la n r u n g  & D e v e lo p m e n t  C o u n c i l ,  1 9 8 5

G 7975
41
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IL L U S T R A T IO N  16 -  W H ITE  M IG R A T IO N  TRENDS -  WACCAMAW REGION S. S .C

Population Change 197Q-19QQ Components of Change I97Q-133Q.

Net Migration

Area 1970 1980 NO. 11 Births Deaths increase NO. J L

Gtown 17,258 23,332 6,074 35 2 3,223 1,677 1,546 4,526 26 2

Horry 52.471 78,185 25,714 49 0 1 1,120 5,352 5,768 19,946 38 0

Wm'burg 13,356 14,374 1,018 7 6 1,965 1,350 615 403 3 0

wacc Reg 83,085 1 15.891 32,806 39 5 16,308 8,379 7,929 24,877 29 9

5 C 1,794,430 2,147,224 352,794 ,9 7 300,900 156,794 144,106 208.688 11 6

ILLU S T R A T IO N  17 -  NON-IWHITE M IG RATION - WACCAMAW REGION S .C .

Population Change 1970- 199C Components of Change 1970-1960

Area 1970 I960 No. s B irths Deaths

Net M igration

increase No. fi

Gtown 16,204 19,030 2,826 174 4,385 1,626 2,759 67 0 4

Horry 17,398 22,443 5,045 29 0 5,372 1,596 3,776 2,269 7.3

Wm Durg 20,867 23,806 2,939 14 1 5,414 1,997 3,417 -478 --2 3

Wacc Reg 54.469 65,279 10,810 198 15,171 5,219 9,952 858 1 6

5 C 789,041 948,623 159,582 20 2 195,900 81,702 1 14,198 45,384 58

G 7976

42 GRAM) SI RAM) APPRAISERS. INC.
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SOURCE: S .C .  D e p a r tm e n t  o-f P a r k s ,  R e c r e a t i o n  I  T o u r i s t ,  1 9 8 ?  a n d
W accam aw  R e g io n a l  P l a n n in g  a n d  D e v e lo p m e n t  C o u n c i l  1987

G 7977
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IL L U S T R A T IO N  # 1 9

PERCENT OF V IS IT O R S  E N T E R IN G  Sx C i  D E S T IN E D  FOR THE GRAND STRAND

4 0  _

3 0 .

20.

i»Z2 10 ZS I»Z6 I0Z7 <»za 10 z«

SOURCE: S .C .  D i v i s i o n  o f  P a r k s ,  R e c r e a t i o n  ?/ T o u r is m  T r a v e l  a n d  
l o u r x s m  D a ta  1 9 7 2 - 1 9 7 8 ;  S .C .  D i v i s i o n  o f  R e s e a rc h  a n d  
S t a t i s t i c a l  S e r v i c e s ;  S t a t i s t i c a l  A b s t r a c t  1 9 8 1 ; 
W accam aw  R e g io n a l  P l a n n in g  & D e v e lo p m e n t  C o u n c i l  1 9 8 3

44 G7978_________ GRAM) STRAND APPRAISERS, INC



illu str atio n  # 2 0

PERCENT d is t r ib u t io n  of population by place of residence 
WACCAMAW REGION AND SOUTH C AR O LIN A

1 9 6 0 -

URBAN

1980

AREA (COUNTY) 1970

G eorgetown 43.7 3 9 6

Horry 2 4 0 2 9 4

W illia m s b u rg 9 5 10 0

W accamaw Region 24 7 27  1

South C a ro lin a 41.2 4 7 6

RURAL

ISfiO ±260 1220 1200

3 1 0 56  3 6 0  4 6 9 0

3 4 8 7 6 0 70 6 6 5 3

11.1 90 5 9 0 0 8 8 9

2 8 9 7 5 3 7 2 9 71.1

54  1 5 8 8 5 2 4 45 9

SOURCE: U .S .  D e p t .  o f  C o m m e rc e , B u r e a u  o f  t h e  C e n s u s ,  C e n s u s  o f
P o p u l a t i o n ^  I ? 6 0 *  1 9 7 0  & I 9 6 0 :  W accam aw  R e g io n a l
P la n n in g  & D e v e lo p m e n t  C o u n c i l ,  1 9 8 3 .

67979
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IL L U S T R A T IO N  #21

R E S ID E N T  PO PU LATIO N  TRENDS 3 GEORGETOWN COUNTY

Census County Divisions % Change
nunicioallties I960 1970 1980 1960-P

Andrews Division 5,482 5,174 6,914 26 1
Andrews (Total) 2,940 2,831 3,129 64

Georgetown Division* 16,683 15,638 19,281 156
Georgetown 12,261 10,449 10,144 -173

Plantersville Division 3,102 2,499 2,706 -127

Pleasant HHl/Folly Grove Division 3,339 3,059 3,518 54

Samplt/Santee Division* 3,576 3,977 3,519 -1 6

tfaxamaw Division -2 .6 1 4 -.1.153 ■ -L 523 H 1 5 .

TOTALS K ? 6 2  , J3JQ Q  42 .461  212

illustratio n  #22

R E S ID E N T  PO PU LATIO N  TRENDS - H O R RY

1980

COUNTY

I  Change
1960-1980

Census C arty  Divisions 
fonx iflflliiies I960 1970

Aynor Division 6,437 5,634 7.190 I I  7
Aynor 635 536 643 1 3

Conway Division 19,306 18,665 23,868 23 1
Conway 8,563 8,151 10,240 196

Conway East Division 3,122 3.419 8,546 173 7

Floyds Division 4,324 3,420 3.771 -128

L ittle  River Division 3,809 4.960 8.761 1305
At lin t ic Beacn N/A 215 289 N/A
Briarcliffe Acres N/A N/A 338 N/A
Norm Myrtle Beach N/A 1,957 3,960 N/A

Longs Division 3,139 2,780 3,299 5 I

Loris Division 10.4,1 9,895 11,137 70
Loris 1.702 1,741 2,193 28 8

Myrtle Beach Division 17.619 21,211 34,827 977
Myrt le Beach 7,834 9.035 18758 1394

----- iuLiLJLfitauL JH/A 1.329 2 522 N/A

----------------- 10IALS 66-247 69 992 ________

SOURCE: U .S .  D e p t .  o f  C o m m e rc e , b u r e a u  o f  t h e  C e n s u s ,  C e n s u s  o f
P o p u l a t i o n  I 9 6 0 ,  1 9 7 0  a n d  1 9 8 0 :  W accam aw  R e g io n a l
P la n n i n g  ’  D e v e lo p m e n t  C o u n c i l ,  1 9 8 3

07980
4 6 GRAM) S I RAM) APPRAISERS. INI



IL L U S T R A T IO N  # 2 3

R ESID EN T P O P U LA T IO N  TRENDS -  W ILL IA M S B U R G  COUNTY

e x h ib it
NOV 1 0 1987 no. 7

1960 ‘  1980 STATE BUDGET & CONTROL BOARO

Census County Divisions *  Change
Munlcioalities 1960 1970 1980 196Q-L2fiQ

Cades Division 3,590 2,703 3,126 -129

Greeleyville Division* 4,357 3,352 2,999 -3 , 2
6ree)eyv,lle 504 542 593 177

Hemingway Division 5.548 5,257 5,857 56
Hemingway 951 1,026 853 -103
Stuckey 199 ,93 222 ,1.6

Indian Division 2,616 2,0,0 2,299 -12 1

Kingstree Division* 12,744 11,648 14,093 106
Kingstree 3,847 3,381 4,147 78

Lane Division 5,227 3,657 3,624 -30 7
Lane 497 517 554 11 5

Nesmith Division 4,329 3,460 3,909 -9 7

Trio Division 2,52, 2,156 2,319 -8 0
Andrews (Part) 55 48 95 N/A

TOTALS 40.932 34^43 36.226~Jl£-

* in  1980 a small change was made between these Divisions

SOURCE: U .S .  D e p t .  o f  C o m m e rc e , B u r e a u  o f  t h e  C e n s u s ,  C e n s u s  o f
P o p u la t io n  1 ? 6 0 3 i? Z ®  a n d  i? B 0 ;  W a cca m a ^  R e g io n a l  
P la n n in g  S. D e v e lo p m e n t  C o u n c i l ,  1 9 0 3

0 7 9 S 1
47 GRAM) STRAND APPRAISERS. IN t____



IL L U S T R A T IO N  # 2 4  -  P O PU LATIO N  BY AGE -  WACCAMAW REGION

GEORGETOWN COUNTY HORRY COUNTY WILLIAMSBURG COUNTY
AGE GROUP 1960 197Q I960 Lifcfl L22Q L W  lkkQ L222--------

UNDER 5
5-9
10-14
15-19
20-24
25-29
30-34
35-39
40-44
45-49
50-54
55-59
60-64

4.904 3,280 3,894 9,091 6,343 8,349 5,884 3.548 3,581
5.097 3.840 3.923 6.606 7,513 7.918 5,977 3.975 3.710
4.832 4.583 4,062 8.233 7,974 8,327 6,062 4,733 3,887
3 490 3.977 4,174 6,327 7,510 9,697 4,433 4,242 3,935
1,851 2,312 3,651 5,304 5.725 10,038 2,136 2,426 3,226
1,771 1,762 3,568 4,739 4,395 8.989 1,966 1,720 3,092
1.924 1,666 3,135 4,344 4.131 7,796 2,062 1,489 2.674
2.140 1,654 2,428 *4,374 4,204 5,929 2.301 1.540 1,941
1,989 1,766 1.925 3,844 4.005 5,442 2.112 1,800 1,551
1,770 1,889 1.876 3,503 3,887 5,152 1,920 1,828 1,631
1,325 1,732 1,913 2,636 3,500 4,894 1,448 1,675 1,780

993 1,511 2.152 2,106 3,204 4,933 1.327 1,455 1,829
799 1,212 1,889 1,772 2.603 4,560 1,052 1,188 1.715

65-69 764 868 1,635 1.451 2,038 3,938 953 1,072 1,474
70-74 578 664 1,094 923 1,370 2,552 653 739 97,
75* 563 764 1,142 994 1,590 2,905 646 813 1,229
thia. 42 461 68 247 69.992 101.419 40.932 34.243 38 226
X Under 5 14 1 98 9 1 133 9 1 82 144 10 4 94
X5-19 38 6 37 0 28 6 34 0 32 9 25 6 40 1 37 8 30 2
X20-34 15 9 17 1 24 4 21 1 20 3 26 4 15 1 165 23 5
X35-64 25 9 28 2 28 7 26 7 30 6 30 5 24 6 27 7 27 3
EfrSJL&ylfc. ._____ L k SLL _____ 2J 2JL ___ ____ ____

SOURCE: U . S .  B e p t .  o f  C o m m e rc e , B u r e a u  c>1 t h e  C e n s u s ,  C e n s u s  o f
P o p u l a t i o n ,  G e n e r a l p o p u l a t i o n  C h a r a c t e r i s t i c s ,  1 9 6 0 3  
1 9 8 0 ;  W a c c a m a * R e g io n a l  P la n n in g  & D e v e lo p m e n t  C o u n c i l ,
1 9 8 3

0 7 9 8 2
48___________________________________________________ GRAND STRAND APPRAISERS. INC ___



TABLE # 2 5  r  M A LE -FE M A LE  P O PU LATIO N  -  WACCAMAW R EG IO N 
AND SOUTH C AR O LIN A  -  1 9 8 0

MALE FEMALE
AREA (COUNTY) NUMBER PERCENT NUMBER PERCENT TOTAL

GEORGETOWN 20 ,527 4 8 3 21,934 51.7 42,461

HORRY 49 ,382 4 8 7 52,037 51.3 101 ,419

WILLIAMSBURG 18,096 47.3 20,130 52  7 3 8 ,226

WACCAMAW REGION 88 ,005 48.3 94,101 51.7 182 ,106

SOUTH CAROLINA 1.518.013 ______________1.603.807 51 .4 3 .1 2 1 .8 2 0

SOURCE: U .S .  D e p t .  o f  C o m m e rc e , b u r e a u  o f  t h e  C e n s u s ,  G e n e r a l
P o p u l a t i o n  C h a r a c t e r  1 s t 1c s x 1 9 8 0 ; W accam aw  R e g io n a l  
P la n n in g  ?/ D e v e lo p m e n t  C o u n c i l ,  1987

0 7 9 8 3
4 9________________________________________________________ GRAND STRAND APPRAISERS, INC.____



IL L U S T R A T IO N  # 2 6

PERCENT OF P O P U LA TIO N  BY RACE -  WACCAMAta REGION 8. S ^ C j.

I960 , 1970 AND 1980

WHITE NON-WHITE

GEORGETOWN 34,798

LkOO—

1960

nui iu u i cj

16,652

■JOfcakUJ

4 7 9

U-H-Ti

18,146

r u iL . i i :

52 1

33,500 1970 17,258 51.5 16,242 4 8 5

42.461 J 980 23.332 5 4 9 19.129 45.1

HORRY 68,247 1960 50,005 7 3 3 18,242 26 7

69,992 1970 52,471 7 5 0 17,521 25 0

1Q L419 1980 78.185 77.1 2 3 2 3 4 2 2 9

WILLIAMSBURG 40,932 1960 13,716 3 3 5 27,216 66 5

34,243 1970 13,356 39 0 20,887 61 0

38.226 1980 14.372 37.6 23.852 6 2 4

WACCAMAW 143,977 1960 80,373 5 5 8 63,604 4 4 2
REGION

137,735 1970 83,085 6 0 3 54,650 3 9 7

182.106 1980 115.891 63.6 6 6 2 1 5 36.4

SOUTH 2,382 ,594 1960 1,550,632 65 1 831,962 34 9
CAROLINA

2,590,516 1970 1,794,430 6 9 3 796,086 30 7

3,121,820 1980 2,147,224 68 8 974,596 31 2

SOURCE-: U .S .  D e p t . o f  C o m m e rc e , b u r e a u o4 t h e C e n s u s , C e n s u s  o f

P o p u  l a t i o r , i9 6 0 i i vb0L Mac c a ma* R eg * o n a 1

P la n n in g  & D e v e lo p m e n t  C o u n c i l , 1 9 8 3

0 7 9 3 1(.KAMI STRAND APPRAISERS. INC____ I50



IL L U S T R A T IO N 2 7  - E D U C A TIO N A L LE V E L OF PERSONS
2 5  YEARS AND OLDER WACCAMAW REGION & SOUTH C A R O LIN A

AREA (COUNTY)
Total Persons 

25 Years & Older

4 Years of
High School
IPercent)

4 Years of
College

(Percent)

Georgetown 22,757 6,132 
(26 9 *)

2,529
(1 1 1 *)

Horry 57,090 17,256 
(30 2X)

7,143
(1 2 5 *)

w illiam  sourg 19,887 5,268
(26.5*)

1,748 
(8 8 *)

Waccamaw Region 99,737 28,656
(2 8 7*)

11,420 
(11 4 *)

South Carolina 1,733,022 468,796 
(27 1*)

232,629
(1 3 4 *)

SOURCE: U .S .  D e p t o-f C o m m e rc e , B u r e a u  a-f t h e  C e n s u s ,  C e n s u s  o f
P o p u l a t i o n  S u fn rna ry  T a p e  F i l e  3A  fS T F  3 A f  1 ? 8 0 J  * r,d
W accam aw  R e g io n a l  P l a n n in g  a n d  D e v e lo p m e n t  C o u n c i l  1 9 8 3

IL L U S T R A T IO N  # 2 8  z  
SOUT

PER C A P IT A  INCOME -  WACCAMAW R E G IO N 3 S . C . ,
HE AST AND THE U N IT E D  S TA TE S

AREA (County) 127Q 1S25

Dollar
Change

Percent
Change

Georgetown $2,358 $4,136 $6,430 $ 8,672 $4,072 172 7

Horry $2,808 $4,752 $6,893 $10,010 $4,085 145 5

W illiamsburg $1,950 $3,554 $4,820 $ 6,846 $2,870 147 2

South Carolina $2,990 $4,618 $7,268 $10,111 $4,278 143 1

Southeast $3,257 $4,964 $8,111 $11,168 $4,854 149 0

United States $3,966 $5,845 $9,521 $12,772 $5,555 140 1

SOURCE: S .C .  D iv .  o-f R e s e a r c h  S* S t a t i s t i c a l  S e r v i c e s ,  S o u th
C a r o l i n a  S t a t i s t i c a l  A b s t r a c t ,  1 9 7 7 ,  1 9 8 1 ,  19& 4 a n d
1 9 8 6 ;  W accaroaw  R e g io n a l  P l a n n in g  & D e v e lo p m e n t  C o u n c i l  
1 9 8 7

G 7985
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IL L U S T R A T IO N  # 2 ?  z  M ED IAN  F A M IL Y  INCOME -  WACCAMAW REGION & S ^ C .

A rea  (C ounty) 1970 1980 I  Change X Change

G eorgetown $6,357 $16 ,542 $10 ,185 160 2

H orry $6,101 $15 ,249 $ 9 ,1 4 8 1 4 9 9

W illia m s b u rg $4 ,870 $13,383 $ 8 ,5 1 3 174 8

South C a ro lina $7,621 $17 ,016 $9 ,395 123.3

SOURCE: U .S .  D e p t  o f  C o m m e rc e , b u r e a u  o f  t h e  C e n s u s ,  C e n s u s  o f
E o f i u j a t i  g n ^  S u m m a ry  T a p e  E l i e  3A  (S T F  3AJ. i ? 8 0 ;  a n d  
W accam aw  R e g io n a l  P l a n n i n g  & D e v e lo p m e n t  C o u n c i l  , 1 ^ 8 3

0 7 9 8 6
■r GRAND STRAND APPRAISERS. INC.



IL L U S T R A T IO N  # 3 0  -  R ES ID E N T P O PU LATIO N  P R O JE C TIO N S  z  R EG IO NAL

Area tCounky} ISfiO

Percent
of

Region 1220

Percent
of

Region 2QQQ

Percent
of

Region 2010

Percent
of

Realm

Georgetown 42,461 23 3 53.100 21.1 65,100 193 79,11 1 17 6

Horry 101.419 5 5 7 156,800 6 23 225,800 67 1 319,400 712

Williamsburg 38,226 21 0 41,600 165 45,700 136 50,100 112

Region 182,106 251,500 336,600 448,611

SOURCE: U .S .  D e p t  o f  C o m m e rc e , B u r e a u  o f  t h e  C e n s u s ,  C e n s u s  o f
P o p u a t io n *  1 9 8 0 ; S .C .  D i v i s i o n  o f  R e s e a r c h  & 
S t a t i s t i c a l  S e r v i c e s ;  a n d  W accam aK  R e g io n a l  P l a n n in g  
a n d  D e v e lo p m e n t  C o u n c i l ,  1 9 8 7 .

IL L U S T R A T IO N  #31 -  R ES ID E N T PO P U LA TIO N  PRO JECT1O NSZ HORRY COUNTY

CENSUS COUNTY
L285 L220 L225 2000  2005 2Q!0

Aynor 7,999 9,576 10,851 12,671 14,380 16,928

Conway 27,349 34,496 39,879 46,515 53,815 63,880

Conway East 15,175 20,227 24,381 29.128 34,464 43,203

Floyds 4,054 4,717 5,181 5,896 6,427 7,346

L ittle  River 11,836 14,112 17,955 22,580 26,510 31,940

Longs 3,404 3,776 4,147 4,542 5,302 6,068

Loris 12,240 14,366 16,421 18,541 21,873 25,232

Myrtle Beacn 44.943 55.530 70 J  85 85 927 102 329 124 803

COUNTY TOTALS 127 QQ0 155.800 .-151000 .225.800 255.100 .312.400,

SOURCE: S .C .  S t a t e  B u d g e t  & C o n t r o l  B o a r d ,  D i v .  o f  R e s e a r c h  a i d
S t a t i s t i c a l  S e r v i c e s ,  P o p u l a t i o n  P r o j e c t i o n s  f o r  S o u th  
C a r o l in a  by E g u n t y ,  1 9 8 u Z 2 0 1 0 ,  J u l y  1 , 1 9 6 6 ;  a n d
W accam aw  R e g io n a l  P l a n n in g  & D e v e lo p m e n t  C o u n c i l ,  1 9 8 6 .

C 7 9 8 7
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ILLU S T R A T IO N  # 3 2

IQ U B IS T  AND PEAK DAY P O P U LA T IO N  P R O JE C T IO N S  -  GRAND STRAND

1282 1282 1222 L W

O vern igh t
T ra n s ie n ts 2 6 4 ,2 7 0 312 ,16 6 3 3 0 ,4 9 8 335 ,243

Day V is ito rs 38 ,600 4 4 ,7 2 6 5 1 ,8 2 5 60 ,0 0 0

R esidents 52 ,000 7 0 ,000 8 9 ,0 0 0 103,175

Peak Day 354 .870 426.892 4 71 .32 3 .491418

SOURCE: G ra n d  S t r a n d  W a te r  a n d  S e w e r  A u t h o r i t y ,  G ra n d  S t r a n d  E IS
1 9 7 7

07988GRANO STRAND APPRAISERS. INC ___



IL L U S T R A T IO N  # 3 3

EMPLOYMENT FORECASTS -  WACCAMAW REGION

1985 1 9 9 0 1 9 9 5 2 0 0 0

GEORGETOWN
M a n u f a c t u r e  ng 5 .0 2 5 5 ,0 4 3 5 ,0 6 1 5 ,0 7 9
C o n s t r u c t i o n 9 3 2 1 ,1 4 7 1 ,3 6 2 1 ,5 7 6
T r a n s p o r t a t i o n  & U t i l i t i e s 441 5 0 2 5 6 3 6 2 4
W h o le s a le  $ R e t a i l  T r a d e 3 ,0 8 5 3 , 6 8 2 4 ,2 7 9 4 ,8 7 6
F in a n c e ,  In s u r a n c e  & R e a l E s t a t e 5 7 2 6 9 5 8 1 9 9 4 2
S e r v ic e s  a n d  M is c e l l a n e o u s 2 ,5 5 4 3 ,0 1 0 3 .4 6 6 3 ,9 2 2
G o v e rn m e n t 2 ,9 5 3 3 .5 4 8 4 ,1 4 3 4 ,7 3 8

COUNTY TOTALS 1 5 ,5 6 2 1 7 ,6 2 7 1 9 ,6 9 3 2 1 ,7 5 7

HORRY COUNTY
M a n u f a c t u r i  ng 9 ,6 3 3 1 1 .6 5 3 1 2 .6 7 2 1 5 ,6 9 2
C o n s t r u c t i o n 2 .7 7 0 3 .1 0 9 3 .4 4 8 3 ,7 8 6
T r a n s p o r t a t i o n  & U t i l i t i e s 2 ,0 4 9 2 ,5 8 5 3 .1 2 0 3 ,6 5 6
W h o le s a le  & R e t a i l  T r a d e 1 4 ,5 8 8 1 7 .9 4 8 2 1 ,3 0 8 2 4 ,6 6 8
F i n a n c e ,  In s u r a n c e  & R e a l  E s t a t e 2 ,0 2 6 2 .4 7 4 2 ,9 2 1 3 ,3 6 9
S e r v i c e s  a n d  M i s c e l l a n e o u s 7 ,7 0 7 8 ,7 9 6 9 ,8 8 5 1 0 ,9 7 4
G o v e rn m e n t 7 ,5 5 7 9 ,0 4 1 1 0 .5 2 5 1 2 ,0 0 9

COUNTY TOTALS 4 6 , 3 3 0 5 5 ,6 0 6 6 4 ,8 7 9 7 4 ,1 5 4

W IL L IA M S B U R G  COUNTY
M a n u f a c t u r i n g 4 , 3 2 7 5 ,2 1 7 6 , 1 0 8 6 ,9 9 7
C o n s t r u c t i o n 172 1 4 9 1 2 7 1 04
T r a n s p o r t a t i o n  & U t i l i t i e s 7 73 8 9 8 1 ,0 2 3 1 .1 4 8
W h o le s a le  & R e t a i l  T r a d e 2 ,0 6 1 2 ,3 7 3 2 ,6 8 4 2 ,9 9 6
F i n a n c e ,  I n s u r a n c e ,  & R e a l E s t a t e 2 6 8 2 9 6 3 2 5 3 53
S e r v i c e s  a n d  M is c e l l a n e o u s 1 ,2 0 7 1 .4 8 4 1 ,7 6 1 2 ,0 3 8
G o v e r n m e n t 2 .2 7 8 2 ,5 0 2 2 .7 2 5 2 .9 4 9

COUNTY TOTALS 1 1 ,0 8 6 1 2 ,9 1 9 1 4 ,7 5 3 1 6 ,5 8 5

WACCAMAW REG ION
M a n u f a c t u r i n g 1 8 ,9 8 5 2 1 ,9 1 3 2 4 ,8 4 1 2 7 ,7 6 8
C o n s t r u c t i o n 3 ,8 7 4 4 ,4 0 5 4 ,9 3 7 5 ,4 6 6
T r a n s p o r t a t i o n  & U t i l i t i e s 3 ,2 6 3 3 ,9 8 5 4 ,7 0 6 5 ,4 2 8
W h o le s a le  & R e t a i l  T ra d e 1 9 ,7 3 4 2 4 ,0 0 3 2 8 ,2 7 1 3 2 ,5 4 0
F i n a n c e ,  In s u r a n c e  4 R e a l E s t a t e 2 ,8 6 6 3 ,4 6 5 4 ,0 6 5 4 ,6 6 4
S e r v i c e s  a n d  M is c e l l a n e o u s 1 1 ,4 6 8 1 3 ,2 9 0 1 5 ,1 1 2 1 6 ,9 3 4
G o v e rn m e n t 1 2 ,7 8 8 1 5 ,0 9 1 1 7 ,3 9 3 1 9 ,6 9 6

REG ION AL TOTALS 7 2 ,9 7 8 8 6 , 1 5 2 9 9 , 3 2 5 1 1 2 ,4 9 6

SOURCE: W accam an R e g io n a l  P la n n in g  t- D e v e lo p m e n t C o u n c i l ,  1 9 8 3 .
P r o j e c t i o n  b a s e d  o n  a n n u a l  e m p lo y m e n t  f r o m  1 9 7 0  1 9 8 0  
p r o j e c t e d  b y  L i n e a r  R e g r e s s io n  f o r  e a c h  e m p lo y m e n t  
s e c t o r  i n  e a c h  C o u n t y .

0 7 9 8 9GRAND SI RAND APPRAISERS. INIu u



SUPPLY AND DEMAND

I t  i s  v i t a l  t o  e v a l u a t e  a r e a  s u p p ly  a n d  de m a n d  f o r  
u n i t s  s i m i l a r  t o  t h e  p r o p o s e d  s u b j e c t  p r o j e c t .  G ar den  C i t y  
R e t i r e m e n t  C e n t e r  i s  p r o j e c t e d  t o  b e  a 4 0 2  u n i t  r e n t a l  r e t i r e m e n t  
f a c i l i t y ,  w i t h  a u n iq u e  a c 1 1 v i  t y - o r 1 e n te d  s e l f - c a r e  l i f e s t y l e  f o r  
t h e  w e l l  e l d e r l y  a n d  r e t i r e e  t e n a n t s .

I t  h a s  b e e n  n o t e d  t h a t  t h i s  C e n te r  i s  u n iq u e  t o  t h e  M y r t l e  
B e a c h ,  G ra n d  S t r a n d  a n d  W accam aw  R e g io n ,  w h ic h  i s  t h e  p r im a r y  
m a r k e t  a r e a .  R e l a t i v e l y  fe w  r e n t a l  a p a r t m e n t  c o m p le x e s  o f  * n y  
t y p e  e x i s t  i n  t h i s  a r e a .  We h a v e  c h o s e n  f o u r  a r e a  p r o j e c t s  t o  
p o r t r a y  a w e l l  r o u n d e d  c r o s s  s e c t i o n  o f  t h e  u n i t s  c o m p e t in g  
d i r e c t l y  a n d  i n d i r e c t l y  w i t h  t h e  p r o j e c t .

We w i l l  d i s c u s s  t w o  p r o j e c t s .  Q u a i l  M a rs h  and  W i l l o w  R u n , 
t h a t  a r e  r e n t a l  a p a r t m e n t  u n i t  p r o j e c t s .  T h e s e  a r e  n o t  i n  d i r e c t  
c o m p e t i t i o n  w i t h  t h e  s u b j e c t  b e c a u s e  t h e y  a r e  n o t  r e t i r e m e n t  
o r i e n t e d  c o m p le x e s .  P e o p le  o f  a l l  a g e s  a n d  b a c k g r o u n d s  r e n t  
t h e s e  u n i t s ,  a n d  m e e t t h e  d e s c r i p t i o n  p r e s e n t e d  i n  t h e  P r o j e c t  
D e s c r i p t i o n ,  L e a s e - u p  s e c t i o n  o f  t h e  y o u n g ,  m o b i le  g r o u p  o f  
t e n a n t s .  I n f o r m a t i o n  on  t h e s e  tw o  p r o j e c t s  s e r v e s  t o  p r e s e n t  
l o c a l  r e n t a l s  o f  t y p i c a l  c o n v e n t i o n a l  u n i t s .

C o v e n a n t  T o w e rs  i s  a h o r i z o n t a l  p r o p e r t y  r e g im e  
( c o n d o m in iu m ) .  T h e r e  a r e  n o  r e n t a l  u n i t s  a t  a l l  i n  t h e  p r o j e c t .  

H o w e v e r ,  we a r e  h 1 g h l 1 g h t 1 n g  t h e  p r o j e c t  b e c a u s e  i t  i s  a r e t i r e ­
m e n t c o m m u n i t y .  S in c e  i t  h a s  a c e n t r a l  s u p p o r t  c e n t e r / a c t  1 v i t y  
c e n t e r ,  i t  i s  s o m e w h a t s i m i l a r  i n  c o n c e p t  t o  t h e  s u b j e c t ,  e v e n  
t h o u g h  a l l  u n i t s  a r e  o w n e d ,  n o t  r e n t e d .

M y r t l e  B e a c h  M a n o r , w h ic h  i s  a p p r o x  1m a t e lv  15 m i l e s  n o r t h  o f  
t h e  p r o p o s e d  s u b j e c t ,  i s  t h e  o n l y  r e t i r e m e n t  c o m m u n ity  t h a t  c o u ld  
b e  te r m e d  a s  b e in g  i n  d i r e c t  c o m p e t i t i o n  w i t h  t h e  s u b j e c t .  M o s t 
d e t a i l  i s  g i v e n  t o  t h e  d a t a  r e g a r d i n g  t h i s  p r o j e c t  a n d  s h o u ld  b e  
g i v e n  m o s t p e r u s a l  i n  s t u d y i n g  s u p p ly  8* d e m a n d  f o r  a r e t i r e m e n t  
c o m n iu m  t y .

C O N C LU S IO N : A f t e r  r e a d i n g  t h e  i n f o r m a t i o n  t o  f o l l o w  
r e g a r d i n g  t h e  a b o v e - m e n t io n e d  c o m m u n i t ie s ,  t h e  f o l l o w i n g  
c o n c l u s i o n s  c a n  b e  d ’ a w n : M y r t l e  B e a c h  M a n o r i s  t h e  o n l y  p r o j e c t  
i n  d i r e c t  c o m p e t i t i o n  w i t h  t h e  s u b j e c t .  I t  u t i l i z e s  a s o m e w h a t 
s i m i l a r  c o n c e p t  f o r  t h e  r e t i r e e .  H o w e v e r , u n i t s  a r e  m uch  s m a l l e r  
t h a n  t h e  u n i t s  p r o p o s e d  b y  t h e  D e v e lo p e r  f o r  G a rd e n  C i t y  R e t i r e ­
m e n t C e n te r  a n d  t h e  M y r t l e  B e a c h  M a n o r d o e s  n o t  h a v e  t h e  sam e 
h ig h  l e v e l  o f  m a r k e t  a p p e a l  a s  t h e  new  p r o j e c t  w o u ld  h a v e .

B e c a u s e  M y r t l e  B e a c h  M a n o r i s  t h e  o n l y  d i r e c t l y  c o m p e t in g  
p r o j e c t  a n d  i t  c u r r e n t l y  h a s  a w a i t i n g  l i s t ,  a n d  f o r  t h e  r e a s o n s  
s t a t e d  a b o v e ,  i t  c a n  be  s a f e l y  c o n c lu d e d  t h a t  f r o m  a s u p p ly  & 
d e m a n d  s t a n d p o i n t ,  t h e  s u b j e c t  p r o p o s e d  p r o j e c t  i s  in d e e d  
f e a s i b l e .

07990
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SUPPLY AND DEMAND ( C o n t ' d . )

Qu a il  marsh apartments

T h e  Q u a i l  M a rs h  A p a r t m e n t s  a r e  l o c a t e d  o-f-f 2 1 s t  A v e n u e  N o r t h  
I t  i s  a p p r o x i m a t e l y  8 
i s  b u i l t  o n  a 10 a c r e

i n  M y r t l e  B e a c h  n e a r  H ig h w a y  
m i l e s  n o r t h  o f  t h e  s u b j e c t ,  
s i t e .

17 B y p a s s .  
Q u a i l  M a rs h

T h e r e  a r e  1 9 2  u n i t s  i n  24  b u i l d i n g s ,  
b e d r o o m ,  2  b a t h  a p a r t m e n t s  w i t h  8 5 8  S .F .

A 1 1 u n i t s  a r e  tw o

A m e n i t i e s  i n c l u d e  s w im m in g  p o o ls  a n d  t e n n i s  c o u r t s .

R e n t  - fo r  a s t a n d a r d  u n i t  i s  $ 3 8 5 .  p e r  m o n th .  W a s h e r 
d r y e r  a d d  $ 1 5 .  p e r  m o n th .  A f u r n i s h e d  u n i t  m ay b e  r e n t e d  
$ 4 5 B . L e a s e s  a r e  o n e  y e a r  t e r m s .

a n d
f o r

V a c a n c y  r a t e  i s  57. a n n u a l  a v e r a g e  <07. v a c a n c y  i n  t h e  sum m er 
a n d  + —6 —7% i n  t h e  o f f - s e a s o n ) .  D u r in g  sum m er s e a s o n ,  a v a c a n t  
u n i t  w i l l  u s u a l l y  r e n t  a g a in  w i t h i n  7 - 1 0  d a y s .  In  w i n t e r ,  i t  
w i l l  t a k e  3 0 - 4 0  d a y s  t o  - f i l l  a v a c a n c y .

C O N C LU SIO N S: T h i s  i s  
c o m p e t i t i o n  w i t h  t h e  s u b j e c t  
e s t a b l i s h  t h e  t y p i c a l  r e n t a l

o n e  o-f t h e  p r o j e c t s  n o t  i n  d i r e c t  
H o w e v e r ,  i t  p r o v id e s  d a t a  t o  h e lp  

u n i t  i n  t h i s  a r e a .

0 7 9 9 1GRAND STRAND APPRAISERS. PNC.



SUPPLY AND DEMAND ( C o n t ' d . )

W ILLOW  RUN

T h e s e  a p a r t m e n t s  a r e  l o c a t e d  o f f  2 1 s t  A v e n u e  N o r t h  i n  M y r t l e  
b e a c h  b e tw e e n  H ig h w a y  17 B u s in e s s  a n d  H ig h w a y  17 B y p a s s .  T h e  
s i t e  f o r  t h e  p r o j e c t  i s  a p p r o x i m a t e l y  14 a c r e s .  I t  i s  a b o u t  6  
m i l e s  n o r t h  o f  t h e  s u b j e c t .

T h e r e  a r e  160  u n i t s  i n  4 0  b u i l d i n g s .  A m e n i t i e s  i n c l u d e  
a n d  t e n n i s .  T h e  f o l l o w i n g  i s  t h e  s c h e d u le  o f  u n i t  l a y o u t  
s i z e ,  a lo n g  w i t h  t h e  t o t a l  n u m b e r  o f  e a c h  t y p e  u n i t  a n d  
m o n t h ly  r e n t .

p o o l
a n d
t h e

B e d r o o m , 1 B a th U n i t , 1 0 1 0 5 . F . — 1 3 6 0 . / mo <64 u n i t s )
B e d r o o m , B a th U n i t , 1 0 9 5 S .P . -  < 3 6 0 . /m o < 32 u n i t s )

-r B e d r o o m , B a th U n i t , 1 1B6 S . F . -  1 3 9 5 . /m o ( TO u n i t s )
B e d r o o m , B a th U n i t , 1 2 5 3 S . F . -  1 4 1 5 . /m o u n i t s )

A l l  r e n t s  a r e  u n f u r n i s h e d  u n i t s .  W a t e r ,  s e w e r ,  t r a s h  p i c k u p  
a n d  b a s i c  c a b l e  TV a r e  i n c l u d e d .  T h e r e  i s  a n  o n - s i t e  l a u n d r y  
ro o m .  L e a s e s  a r e  f o r  a o n e  y e a r  t e r m .

V a c a n c y  r a t e s  a r e  07. i n  t h e  sum m er a n d  b e tw e e n  1 0 -2 0 7 . i n  t h e  
f a l l  a n d  w i n t e r  m o n th s .

P r o p e r t y  M a n a g e r  r e p o r t s  t h a t  t h e  l a r g e r  u n i t s  (3  B R , 2  B a ) 
f i l l  f i r s t .  T h e s e  l a r g e  u n i t s  r a r e l y  s t a y  v a c a n t  f o r  l o n g e r  t h a n  
3 0  d a y s ,  e v e n  d u r i n g  w in t e r  m o n th s .  B e c a u s e  o f  t h e  l a r g e  n u m b e r  
o f  t h e  s m a l l e s t  u n i t s  ( 6 4 ) ,  t h e s e  u n i t s  m ay r e m a in  v a c a n t  t h e  
e n t i r e  w i n t e r  s e a s o n .  H o w e v e r ,  h i s t o r i c a l l y ,  b y  M a y , a l l  u n i t s  
a r e  le a s e d  a n d  le a s e s  a r e  f o r  a o n e  y e a r  t e r m .

C O N C LU SIO N S. T h is  p r o j e c t  i s  v e r y  s i m i l a r  t o  Q u a i l  M a rs h  
a n d  p r o v i d e s  t h e  r e a d e r  w i t h  a n  id e a  o f  t h e  m a r k e t  r e n t a l  f o r  
c o n v e n t i o n a l  a p a r t m e n t s .

67932
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SUPPLY AND DEMAND J C o n t l d . )

COVENANT TOWERS

T h i s  r e t i r e m e n t  c o m m u n ity  i s  l o c a t e d  n e a r  4 8 t h  A v e n u e  N o r t h  
o n  L i t t l e  R i v e r  R o a d  1 r. M y r t l e  B e a c h ,  j u s t  o u t s i d e  t h e  C i t y  
L i m i t s .  I t  i s  a p p r o x i m a t e l y  10 m i l e s  n o r t h  o-f t h e  s u b j e c t .  T h e  
c o m m u n i t y  i s  b u i l t  o n  a 9  a c r e  s i t e .  T h e r e  a r e  tw o  r e s i d e n t i a l  
" t o w e r s "  a n d  a s u p p o r t  c e n t e r  w i t h  p e r s o n a l  c a r e  u n i t s ,  a d i n i n g  
r o o m ,  k i t c h e n  a n d  a m e n i t i e s .

T h e r e  a r e  1 5 9  u n i t s  i n  t h e  tw o  t o w e r s .  T h i s  i s  t h e  r a n g e  a i  
s i z e s  a n d  1 a y o u t s  a v a i l a b l e :

E f f i c i e n c y  U n i t  -  4 6 0  S . F .
O ne B e d r o o m ,  One B a th  U n i t  -  7 0 0  S . F .
Tw o B e d r o o m ,  Two B a th  U n i t  -  8 8 0  5 . F .
Tw o B e d r o o m ,  Two B a th  U n i t  -  1 0 1 0  S . F .

A s s t a t e d  i n  t h e  i n t r o d u c t i o n ,  t h e s e  a r e  c o n d o m in iu m  u n i t s  
{ o r  s a l e  o n l y .

C O N C LU SIO N S. C o v e n a n t  T o w e r s  i s  a l s o  n o t  i n  d i r e c t
c o m p e t i t i o n  w i t h  t h e  s u b j e c t  b u t  i s  m e n t io n e d  b e c a u s e  i t  i s  a 
r e t i r e m e n t  c o m m u n i t y ,  s o m e w h a t s i m i l a r  i n  c o n c e p t  t o  S a r d e n  C i t y  
R e t i r e m e n t  C e n t e r .  T h e  tw o  l a r g e r  u n i t s  a v a i l a b l e  a r e
c o m p e t i t i v e  i n  s i z e  w i t h  t h o s e  a v a i l a b l e  a t  t h e  s u b j e c t .
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SUPPLY AND DEMAND ( C a n t ' d . )

M y r t 1 e  
B e a c h  o n  a
H ig h w a y  
o f f e r s
d is c u s s
s u b  j e c t ) .

1 7 .
t h r e e

t h e

MYRTLE BEACH MANOR

B e a c h  M a n o r i s  l o c a t e d  n o r t h  o f  t h e  C i t y  o f  M y r t l e  
6 a c r e  s i t e  f r o n t i n g  t h e  I n t r a c o a s t a l  W a te rw a y  a n d

I t  i s  a b o u t  15 m i l e s  n o r t h  o f  t h e  s u b j e c t .  I t  
t y p e s  o f  r e n t a l  h o u s in g  ( a l t h o u g h  we w i l l  o n l y  

s e c o n d  t y p e ,  s i n c e  i t  i s  m o s t  s i m i l a r  t o  t h e

T h e r e  a r e  1 ) A p a r t m e n t s  ( 6 0  u n i t s )  -  in d e p e n d e n t  l i v i n g  
f a c i l i t i e s  o n l y  -  n o  c e n t r a l  s u p p o r t / a m e n l t l e s , 2 )  R e s i d e n t i a l  
u n i t s  p r o v i d i n g  p r o t e c t i v e  c a r e  (3 0  u n i t s )  -  t h e s e  a r e  m o s t 
s i m i l a r  t o  t h e  u n i t s  p r o p o s e d  a t  t h e  R e t i r e m e n t  C e n t e r ,  a n d  3 ) 
S k i l l e d  n u r s i n g  f a c i l i t y  (4 9  b e d s ) .

T h e r e  a r e  s i x  ro o m  s t y l e s .  O n ly  t h e  t h r e e  l a r g e r  s t y l e s  
w o u ld  b e  s o m e w h a t s i m i l a r  t o  t h e  s u b j e c t ' s  s t y l e s  o f  a p a r t m e n t s .  
S iz e  o f  t h e  r o o m s / u n i t s  w e re  n o t  m ade a v a i l a b l e  t o  t h i s  o f f i c e ,  
b u t  i t  i s  a p p a r e n t  f r o m  s k e t c h e s  o n  f i l e  t h a t  a l l  u n i t s  a r e  q u i t e  
s m a l l .  T h e  f o l l o w i n g  i s  t h e  r e n t  s c h e d u le :

S in g le  ro o m  w i t h  b a t h :
S in g le  ro o m  w / b a t h  a n d  H t c h e n e t t e :  
E f f i c i e n c y  w / b a t h  a n d  k i t c h e n e t t e :
Two Room s u i t e  w i t h  b a t h :
Two Room s u i t e  w / b a t h  a n d  k i t c h e n e t t e :  
T h r e e  R oom s 2  BR a n d  k i t c h e n :

1 1 , 0 3 0 .  
1 , 0 6 0 .  
1 , 1 1 0 .  
1 , 2 2 0 .  
1 , 3 5 0 .

( d o u b l e - t l , 5 7 0 .  ) 
( d o u b 1e - i 1 , 7 6 0 . )  
( d o u b 1e - f 2 , 0 3 C . )

R e n ts  i n c l u d e  a l l  m e a ls  i n  t h e  d i n i n g  r o o m ,  d a i l y  m a id  
s e r v i c e ,  l i n e n s  & h o u s e k e e p in g  s u p p l i e s ,  s o c i a l  a c t i v i t y  p r o g r a m ,  
u t i l i t i e s  e x c e p t  t e l e p h o n e ,  e m e rg e n c y  n u r s i n g  s e r v i c e s  & c a r e  a s  
r e q u i r e d  a n d  t r a n s p o r t a t l o n  a s  n e e d e d .

A v e r a g e  o c c u p a n c y  r ^ t e  i s  8 6 -9 2 * / . .  C u r r e n t l y ,  a l l  u n i t s  a r e  
f i l l e d  a n d  t h e r e  i s  a w a i t i n g  l i s t  o f  t e n  p e r s o n s .

C O N C LU SIO N . M y r t l e  B e a c h  M a n o r i s  t h e  o n l y  r e t i r e m e n t  
c o m m u n ity  p r o j e c t  i n  t h e  a r e a  i n  d i r e c t  c o m p e t i t i o n  w i t h  t h e  
s u b j e c t .  H o w e v e r ,  t h e  c o n c e p t  i s  n o t  a s  m a r k e t a b le  t o  t h e  w e l l
e l d e r l y ,  a c t i v e  r e t i r e e  a s  i s  t h e  G a rd e n  
T he  u n i t s  a r e  m uch s m a l l e r  t h a n  t h e  
i n f o r m a t i o n  a v a i l a b l e  t o  t h i s  o f f i c e  w i t h  
t h a n  t h e  R e t i r e m e n t  C e n t e r ' s  f e e  s c h e d u le .

C i t y  R e t i r e m e n t  C e n t e r .
s u b j e c t  a c c o r d in g  t o  

p r i c e s  t h a t  a r e  h ig h e r
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SUMMARY AND CONCLUSION

T h e  p o t e n t i a l  m a r k e t  f o r  t h e  p r o p o s e d  r e t i r e m e n t  c e n t e r  i s  
v i a b l e  a n d  g r o w in g  a t  a r a p i d  r a t e .  T h e  p o t e n t i a l  m a r k e t  - fo r  a 
r e s o r t  a r e a  s u c h  a s  t h e  G ra n d  S t r a n d  e n c o m p a s s e s  t h e  A t l a n t i c  
C o a s t  a n d  M id w e s t e r n  r e g i o n s  o f  t h e  U n i t e d  S t a t e s .

T h e  p r i m a r y  m a r k e t  a r e a  h a s  o n l y  3 0 +  e x i s t i n g  r e n t a l  
r e t i r e m e n t  c a r e  u n i t s  v e r y  s i m i l a r  t o  t h e  s u b j e c t  w i t h  a v e r y  
l i m i t e d  n u m b e r  p la n n e d ,  n o t  i n c l u d i n g  t h e  p r o p o s e d  p r o j e c t .

T h e  p e n e t r a t i o n  r a t e  f o r  t h o s e  u n i t s  w h ic h  w i l l  b e  a b s o r b e d  
b y  p e r s o n s  i n  t h e  p r im a r y  m a r k e t  a r e a ,  a s s u m in g  1007. o c c u p a n c y ,  
w i l l  b e  e s t i m a t e d  a t  2% . T h i s  g r o s s  t e s t  i n d i c a t e s  a  m a r k e t  o f  
a p p r o x l m a t e l y  3 4 0 +  p e r s o n s  i n  t h e  6 5  o r  o l d e r  a g e  g r o u p  ( b a s e d  on 
1 9 8 0  p o p u l a t i o n  s u r v e y ) .  B a s e d  o n  d a t a  i n d i c a t o r s ,  t h i s  g r o s s  
m a r k e t  i n d i c a t o r  s h o u ld  i n c r e a s e  b y  som e 307. b y  1 9 9 0 ,  o r  t o  442-+ 
p e r s o n s .

T h e  p e n e t r a t i o n  r a t e  f o r  t h o s e  u n i t s  w h ic h  c o u ld  b e  a b s o r b e d  
b y  p e r s o n s  i n  t h e  s e c o n d a r y  m a r l e t  i s  d i f f i c u l t  t o  g a g e  b u t  som e 
5 ,7 4 5 + -  p e r s o n s  i n  t h e  6 5  o r  o l d e r  a g e  g r o u p  a r e  a n  a v a i l a b l e  
m a r k e t  b a s e d  o n  27. o f  t h e  t o t a l  i n  S o u th  C a r o l i n a  a lo n e  ( b a s e d  on  
1 9 8 0  t o t a l  p o p u l a t i o n  s t a t i s t i c s ) .

T h e  f o l l o w i n g  t e s t s  o f  f e a s i b i l i t y  
e x a m in e d  a n d  f o u n d  t o  b e  a c c e p t a b le  f o r  t h e

a n d  c r e d i b i l i t y  
s u b j e c t  p r o j e c t :

a r e

1) T h e  n e w ly  c o n s t r u c t e d  y e a r  r o u n d  r e n t a l  u n i t s  i n  t h e  
p r im a r y  m a r k e t  a r e a  a r e  e x p e r i e n c i n g  a c c e p t a b l e  a b s o r p t i o n  r a t e s .

2 )  A m a r k e t  e s t i m a t e  o f  t h e  P r o j e c t ' s  d e m a n d  w i l l  r e s u l t  i n  
t h e  p r o j e c t e d  a b s o r p t i o n  o f  1 2 6  u n i t s  d u r i n g  t h e  18  m o n th  
c o n s t r u c t i o n  o f  P h a s e  I a n d  p r e - l e a s i n g  p e r i o d  o r  o f  
a p p r o x i m a t e l y  7 u n i t s  m o n t h ly .  U p o n  c o m m e n c e m e n t o f  o c c u p a n c y ,  
t h e  r e m a i n i n g  1 4 2  u n i t s  a r e  e x p e c t e d  t o  b e g in  a b s o r p t i o n  a t  
a p p r o x i m a t e l y  10 u n i t s  m o n t h l y ,  r e q u i r i n g  j u s t  o v e r  14 m o n th s  f o r  
t o t a l  a b s o r p t i o n  a f t e r  b e in g  m ade a v a i l a b l e  f o r  o c c u p a n c y .

3 )
1 9 6 0 ) o f  
p a r e d  t o

I t  i s  e s t im a t e d  t h a t  o v e r  9 .1 7 . (a n  i n c r e a s e  f r o m  
t h e  1 9 8 0  t o t a l  p o p u l a t i o n  i s  o v e r  6 5  y e a r s  o l d ,  
1 0 .2 7 .  f o r  S o u th  C a r o l i n a  a n d  8 .5 7 .  f o r  t h e  U n i t e d

5 .5 7 .  i n  
a s  coiti-  
S t a t e s .

4 )  T h e  e c o n o m ic  i n d i c a t o r s  i n  t h e  t o t a l  a r e a  s u g g e s t  a 
s t r o n g  e c o n o m y  w i t h  m e d ia n  in c o m e s  i n c r e a s i n g  a p p r o x i m a t e l y  160*/. 
f r o m  1 9 7 0  t o  1 9 8 0 ,  p r o v i d i n g  a c o n t i n u a l l y  i n c r e a s i n g  n u m b e r o f  
q u a l i f i e d  h o u s e h o ld  h e a d s  i n  t h e  p r im a r y  m a r k e t  a r e a .
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5 )  T h e  p r o j e c t  w i l l  b e  a f f o r d a b l e  t o  a l a r g e r  s e g m e n t o f  
t h e  e l d e r l y  p o p u l a t i o n  t h a n  t h e  p r o p o s e d  l i f e c a r e  f a c i l i t i e s  
c o m p e t in g  w i t h  t h e  p r o j e c t ,  i n  t h a t  i t  w i l l  n o t  c h a r g e  h i g h  
e n t r a n c e  f e e s .

6 )  T h e  p r o j e c t ' s  o v e r a l l  d e s i g n ,  a m e n i t i e s ,  s e r v i c e s ,  u n i t  
t y p e s ,  r e c r e a t i o n a l  a n d  s o c i a l  a c t i v i t i e s  w i l l  c r e a t e  a d e s i r a b l e  
r e s i d e n t i a l  e n v i r o n m e n t  f o r  p r o s p e c t i v e  t e n a n t s ,  a n d  i s  
c o m p e t i t i v e  w i t h  p r o i p o s e d  c o n g r e g a t e  c a r e  f a c i l i t i e s .

7 )  M o n t h ly  f e e  p l a n s  a n d  e l i b i l i t y  r e q u i r e m e n t s  a r e  
c o n s i s t e n t  w i t h  i n d u s t r y  n o rm s  f o r  a c o n g r e g a t e  c a r e  f a c i l i t y ,  
a n d  a r e  c o m p a r a b le  t o  f e e  p l a n s  c u r r e n t l y  c h a r g e d  a t  m any  s i m i l a r  
f  a c i  1 111 e s .

8 )  T h e  s i t e  i s  w e l l  l o c a t e d  i n  t e r m s  o f  a c c e s s  t o  m a jo r  
h ig h w a y s  a n d  p r o x i m i t y  t o  s e r v i c e s ,  s h o p p in g  a n d  r e c r e a t i o n a l  
a c t i v i t i e s  c u s t o m a r i l y  d e s i r e d  by  e l d e r l y  p e r s o n s .

9 )  T h e  D e v e lo p m e n t  Team and  c o n t r a c t o r  h a v e  a s u c c e s s f u l  
r e c o r d ,  r e s p e c t i v e l y ,  a s  d e v e l o p e r s  o f  e l d e r l y  r e s i d e n t i a l  
c o m m u n i t ie s  a n d  a s  d e s ig n e r s  a n d  b u i l d e r s  o f  e l d e r l y  r e s i d e n t i a l  
c o m m u n i t i e s .

1 0 ) T h e  m a r k e t i n g  a g e n t /M a n a g e m e n t  C o m p a n y  h a s  e x t e n s i v e  
e x p e r i e n c e  a n d  a s u c c e s s f u l  t r a c k  r e c o r d  i n  l e a s i n g  a n d  
o p e r a t i o n s  c f  s i m i l a r  r e s i d e n t i a l  c o m m u n i t ie s .

I  b e l i e v e  t h a t ,  w hen  a l l  f a c t o r s  a r e  c o n s i d e r e d ,  t h e  p r o j e c t  
k n o w n  a s  G a rd e n  C i t y  R e t i r e m e n t  C e n t e r  i n  H o r r y  C o u n t y ,  S o u th  
C a r o l i n a ,  i s  f e a s i b l e .  P o p u l a t i o n  g r o w t h ,  t h e  g e n e r a l l y  p o s i t i v e  
e c o n o m ic  c l i m a t e ,  n a t u r e  o f  t h e  p o p u l a t i o n  c o m p o s i t i o n ,  i n -  
m i g r a t i o n  i n d i c a t o r s ,  t h e  l o c a t i o n  a n d  n a t u r e  o f  t h e  c o m m u n ity  
a r e  p r i m a r y  f a c t o r s  s u p p o r t i n g  t h i s  c o n c l u s i o n .

0 7 9 9 6
6 2 GRAND STRAND APPRAISERS. INC



e x h i b i t
NOV 1 o 1987 NO. B

STATF BUDGET AND CONTROL H SI ATE BUDGET & CONTROI BO*fW A(< SESSION 

MEETING OF November 10, 1987 ITEM NUMBER (o
AGENCY; G e n e ra l S e rv ic e s

SUBJECT: Real P r o p e r ty  T r a n s a c t io n s

The D iv is io n  of G en era l S e rv ic e s  recommends a p p ro v a l o f th e  fo llo w in g  r e a l  
p r o p e r ty  t r a n s a c t i o n s :

(a )  P iedm ont T e c h n ic a l C o lle g e :  p u rc h a s e  2 a c re s  and a A ,250 sq u a re  fo o t  
b u i ld in g  lo c a te d  a d ja c e n t  to  Piedm ont TEC lan d  f o r  $ 9 0 ,0 0 0 . The p r o p e r ty  
w i l l  be used  a s  a s i t e  of a new c o n s t r u c t io n  management f a c i l i t y .  The 
p r o p e r ty  has an a p p ra is e d  v a lu e  o f  $ 1 0 0 ,0 0 0 . The p r o je c t  i s  p a r t  o f  th e  
1987-88 APIP; lo c a l  funds w i l l  be u s e d .

(b ) Emplovment S e c u r i ty  Com m ission: p u rc h a s e  a 2 - a c r e  p a rc e l  on W ilson  S t r e e t  
E x te n s io n  in  C h e s te r  fo r  $38 ,500  ( p r o j e c t  # 9 2 9 2 ). T h is  p u rc h a se  w i l l  
a llo w  th e  Com m ission to  move from le a s e d  sp a c e  and w i l l  r e l i e v e  s e v e r e ly  
overcrow ded  c o n d i t io n s .  The p a rc e l  h as  been a p p ra is e d  a t  $44 ,000  and 
$ 3 7 ,0 0 0 ; P ro p e r ty  Management v a lu e s  th e  p a r c e l  a t  $ 4 0 ,0 0 0 . The s o u rc e  o f 
fu n d in g  i s  c a p i t a l  im provem ent b o n d s , f e d e r a l  and o th e r  fu n d s .

A pprove th e  fo llo w in g  r e a l  p r o p e r ty  t r a n s a c t i o n s :

(a )  P iedm ont T e c h n ic a l C o lle g e :  p u rc h a se  2 a c re s  and a 6 ,2 5 0  sq u a re  fo o t  
b u i ld in g  lo c a te d  a d ja c e n t  to  P iedm ont TEC lan d  fo r  $Q0 ,0 0 0 ;  and

(b )  Employment S e c u r i ty  Com m ission: p u rc h a se  a 2 - a c r e  p a r c e l  on W ilson  S t r e e t  
E x te n s io n  in  C h e s te r  fo r  $38 ,500  ( p r o j e c t  # 9 2 9 2 ).

ATTACHMENTS:

Agenda ite m  w o rk s h e e ts ;  a tta c h m e n ts
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M eeting  S chedu led  f o r :  November 10, 1987 R eg u la r  Agenda

1. S u b m itted  By:
(a )  Agency: D iv is io n  o f G e n e ra l S e rv i

(b ) A u th o riz e d  O f f i c i a l  S ig n a tu re :

2 . S u b je c t :
P iedm ont T e c h n ic a l C o lleg e  Land A c q u is i t io n  -  Greenwood County

3 . Summary Background In fo r m a t io n :
Piedm ont T e c h n ic a l  C o lleg e  d e s i r e s  to  p u rc h a s e  2 a c r e s  and a 6250 sq u a re  
f e e t  b u i ld in g  lo c a te d  a d ja c e n t  to  P iedm ont TEC la n d . T h is  p r o p e r ty  i s  to  
become th e  s i t e  o f a new c o n s t r u c t io n  management f a c i l i t y .  T h is  f a c i l i t y  
i s  p lan n ed  to  become p a r t  of an E n g in e e r in g  T echnology  Complex d e s ig n e d  to  
c e n t r a l i z e  th e  c o l l e g e ’ s advance tec h n o lo g y  p ro g ram s. T h is  a re a  w i l l  
c e n t r a l i z e  p rogram s in  R o b o tic s , Autom ated M a n u fa c tu r in g  and Computer 
A s s is te d  D r a f t in g .  The p u rch a se  p r ic e  o f th e  p r o p e r ty  i s  to  be $ 9 0 ,0 0 0 . 
The p ro p e r ty  h a s  an a p p ra is e d  v a lu e  of $ 1 0 0 ,0 0 0 . T h is  p r o je c t  i s  p a r t  o f 
th e  87-88 APIP; so u rc e  o f fu n d in g  i s  l o c a l .

4 . What i s  Board ask ed  to  d o ?
A pprove th e  p u rc h a se  o f  2 a c r e s  and a 6250 s q u a re  f o o t  b u i ld in g  by 
Piedm ont T e c h n ic a l  C o lleg e  f o r  $90 ,0 0 0 .

5 . What i s  recom m endation of Board D iv is io n  in v o lv ed ?
Approve

6 . Recom mendation o f o th e r  D iv is io n /a g e n c y  (a s  r e q u i r e d ) ?

(a )  A u th o riz e d  S ig n a tu r e :  _____________________________________________
(b) D iv is io n /A g e n c y  Name: D iv is io n  o f  G en era l S e rv ic e s

7. S u p p o rtin g  D ocum ents:
(a )  L i s t  Those A tta c h e d :

1. Map o f  P ro p e r ty
2 . A p p ra is a l
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October 26, 1987
STATE BUDGET & CONTROL BOARD

Dr. John Morgan
Planning and Development Section 
Piedmont Technical College 
Post O ffic e  Drawer 1467 
Greenwood, S. C. 29648

Re: Warehouse building and three lo ts  on Kateway in Greenwood, S. C.

Dear Dr. Morgan:

Pursuant to your request and in conjunction with my person inspection o f the 
above referenced property, I have prepared an appraisal report contained here­
with showing my analyses and conclusions, with a f in a l estim ate of value shown. 
These analyses are hereby made a p art o f th is  le t te r  o f  tran sm itta l, and no part 
o f the report is  to be used in any manner separate o f the remainder.

Based on my analyses and conclusions, i t  is  my considered opinion that the 
market value o f  the subject property as o f October 22, 1987, taking into the 
consideration the building as purchased from Frances Robinson, is :

ONE HUNDRED THOUSAND AND 00/100---------------------------------------------------------- DOLLARS.

($100,000.00)

o f which amount $60,850.00 is  a llo tte d  to  land value.

Appraiser

CfaOGO
REAL ESTATE PROFESSIONALS



E X H I B I T
NOV 1 0  1987 no. 8

STMF. BUDGET & CONTROL BOARO
BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET (1 2 /8 4 )

M eeting  S c h e d u le d  f o r :  November 10, 1987 R eg u la r Agenda

1. S u b m itte d  By:
(a )  A gency: D iv is io n  o f G e n e ra l S e rv ic e 's  1

(b ) A u th o r iz e d  O f f i c i a l  S ig n a tu re :
/  /

C i

2 . S u b j e c t :
Employment S e c u r i ty  Commission Land A c q u is i t io n  in  C h e s te r ,  SC

3 . Summary B ackground In fo r m a t io n :
The Employment S e c u r i ty  Commission d e s i r e s  to  p u rc h a se  a 2 a c re  p a rc e l  on 
W ilson  S t r e e t  E x te n s io n  in  C h e s te r ,  SC, to  be th e  s i t e  fo r  a new o f f i c e  
b u i ld i n g .  The p u rc h a s e  of t h i s  p r o p e r ty  and su b se q u e n t c o n s t r u c t io n  w i l l  
a llo w  Employment S e c u r i ty  Commission to  house i t s  o p e ra t io n s  in  a 
s ta te -o w n e d  b u i ld in g  r a t h e r  than  in  le a s e d  s p a c e . I t  w i l l  a l s o  r e l i e v e  
th e  s e v e r e ly  overcrow ded  c o n d i t io n s  in  i t s  p r e s e n t  o f f i c e s .  The p a rc e l  
ESC d e s i r e s  to  p u rc h a s e  was a p p ra is e d  a t  $44 ,000  and $37 ,000  by two 
a p p r a i s a l s .  P ro p e r ty  Management s t a f f  f e e l s  th e  p ro p e r ty  i s  w orth  
$ 4 0 ,0 0 0 . The owner i s  w i l l i n g  to  s e l l  f o r  $38 ,500  and has e n te r e d  in to  a 
c o n t r a c t  w ith  ESC f o r  th a t  am ount. The c o n t r a c t  i s  c o n tin g e n t  on Budget 
and C o n tr o l  Board a p p ro v a l .  T h is  i s  perm anen t im provem ent p r o je c t  #9292. 
S o u rce  o f fu n d in g  i s  C a p i ta l  Im provem ent Bonds, F e d e ra l  and o th e r .

4 . What i s  Board a sk ed  to  do?
A pprove Employment S e c u r i ty  Com m ission’ s p u rc h a se  o f 2 a c re s  in  C h e s te r  
f o r  $ 3 8 ,5 0 0 .

5 . What i s  recom m endation  of Board D iv is io n  in v o lv e d
A pprove

6 .  Recom m endation o f  o th e r  D iv is io n /a g e n c y  (a s  r e q u i r e d ) ?

(a )  A u th o r iz e d  S ig n a tu r e :
(b ) D iv is io n /A g e n c y  Name: D iv is io n  o f G en era l S e rv ic e s

7 . S u p p o r tin g  D ocum ents:
(a )  L i s t  Those A tta c h e d :

1. Map o f p ro p e r ty
2 . A p p r a is a ls

(b ) L i s t  Those Not A tta c h e d  But A v a i la b le  From S u b m it te r : OftOCl
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August 6, 1987

Southern Realty, Inc.
Joseph L. Huckabee, J r.
1688 Ebenezer Road
Rock H i l l ,  South Carolina 29730

South Carolina Employment 
Security Commission 
Mrs. Adelien Culclasure 
P.O. Drawer 520
Chester, South Carolina 29706

Dear Mrs. Culclasure:

As requested, I  have completed an appraisal on property cu rre n tly  
owned by Consolidated Engravers, Corp, which is  fu rth e r described 
w ith in  th is  report. I  estimate the current market value to be $37,000.S

I f  I  can be of service to  explain the report or any pa rt o f the report, 
please do not hes ita te  to  c a l l .

S incerely,

Joseph L. Huckabee, j r .  
Broker

080C 2
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LAND APPRAISAL REPORT
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SIME BUDGET & CONTROL

GO

Map Re«erenca 8 0 - 3 —3 - 1

29706”

Borrows SouLh Carolina Employment Service 
Addr»«i uyy 97 & Wilson Street

c i» v _______Cheater______________ county

Legal Description S f i f i .  Attached_________
Sate Price I n/fl Dele ot Saw n / a  Loan Term n/a _yn
Actual Real E,rate Ta.e, t n / a  '** I Loan cnarge, to be pad by vener f  Q

I  entMr Client J o h s  S » r t r i c .P g  Addraaa

occupant Var,ant Apprene» izuigsLon 'o»t»uction»toAppu.yei Estimate Market Value

Chester

Cen,u, Tract

Sum SC Zip Coda

Property R.gni, Appraised 

Other u . t  concession.

I 11 naienoin 1 1 Oa Mimmw PUD

1 Location [~~1 U>ban Suburban □  Hu’ * 1 <•-

I Built Up Q cmp 'jj/SN to U N Q  Under JSN Employment Stability □ a □ □

1 Growth Rsiu j j FyMy CMv ^*£>*0 ' j J  Steady □  Srow Convenience to E mployment a
Property value, j ] Inc reat.ng Q J Declining Convenience to Shopping □ a □

Oemand Supo'y L  ]  Shortage j j l n  Balance □  Over Supply Convenience to School, □ a
Marveling Time Q  Under 1 Mo, fi Mn, □  Over A M o, Adeouac v ot Public T-an,pr>rtation a
Prewnt i and u w I Q  N> Family N J -4 fam ily ** * p”  _ N Condo J O N  Commercial Recmatinnai Fa c ility , □ a

IQ N  Indu,trial I Q s  vacant s Adequacy ot u tititie , □ a □
1 Chsng® m Present L ind Dse Q  Not like ly □  liv e ly  r> Tav.ng Ptera C) Property Compatibility □ a

ci from R esiden tia l T|> OoMuercial Protection from Detrimental Condition, a
I Predominant Occupancy 5 t]O w ner { j Tengnl 5_N vacant Pm.ce »nd F.re Protection a
I Single »am«y Pr.ce Range 1 4 0 . 0 0 0  . 10 * 1 0 0 * 0 0 0  Predominant value t  5 5 * 0 0 0 Genera' Appearance o< P ropenw , a
1 Single F«mdy Age __ 2 0  c»  «> _ 6 0  y r, Predommem Age L|Q yr, Appea' to MarVet a

Comment, ,nciudinq mote factor* 'avorenw or unievnrebie a t'e rt.ng '"a '.e reb in ty  ■< g public parv, school, new oorw i CUbjCCt IS ioCatCfi a t the
corner ot Wilson S t. & Hwy 97 approxim ately 1 m ile  i .  o f Chester. predom inantly
conmercial with some residential mixed and is convenient to  schools and re c re a tio n ;_________

I R►*n»,onn See attached
Zoning C M ,,K a t-o n  N o  C O lJ T l ty  Z O n i n g

— 2 acres Sq FT O 'A c re , ft~| Cornet Lot

P rewnl improvement, X j d o __j Oo not conform to ton ing  'e g u U to n ,

HMtfW

Public Other lOeyiU'bei O f f  SITE MPROvEMEN’ S fopo g e n tly  r o l l in g
a street A c re ,, JjPubliC |~ ]  Private

sudaca aspha lt
s.ze ± 2  acres

a •"Ape ir re g u la r
a . Maintenance i jiPublic P’ .vBM

’ ; Storm Sewe« _j Cucb'Gutte*

i] S«Jewett T j  Street t -gnt.

**• highway com nercia l .
a o.a.n>q««ppears adequate |
r 2 j indetgroond Elect t  ’ e. t, the property located m a HUOtdentthed Specie* Flood HaaemAyee’  X No vet

Comment, itavorabw Of un»avorab» including an» appaiem adverse eawm am , encroachment, or other adve .v  c onditi on ,) G a v r i i l  V r f l l l l n o .  No arfygrgg
conditions noted, SC Highway. Dept. has a  23' righ t o£ way easement and along roads.

Th< uno«rtiqrted MS rhr«k '6CCJM MWt prope<»»ek mrrtt jtm ii» i and 0*OiWV>«f« lo SuKHSCt «n<5 M l  rOrttKttKWJ .n the '»'»rk<>l The description includes •  dollar
adiuSiHM»n» 'e^echnq mamet reaction io those items of tiqn«r»cant wsnetion between »ne subtect and comparable properties if a »»gn»t.t«hf item »n toe comparable property rt superior to 
or more favorable than the subiect property a minus < -j adjustment s made thus reducing *ne nd<ateo va*ue o* subject •< a t<gn<f<c«nf item m the comparable •» interior to or test 
♦ivoiabw man tn# »uo»ect property a p*us <♦ i adjustmem s made I M  ncraasmq roe indicated vXue ot the i object

ITEM Subject Property T  COMPARAftte MO 1

‘ Hwv 5 Wilson11 "W ilson  S t. E x t.

I PtQBimity to  Sub£ ■ i_-7T—

s«m» price , i n /a
i’-.c. per acre? n/a 
run source t in s  pec tion
Date o» Sa*e and 
t.me Adjustment

I location 

S i r  ¥«e»

Chester

-aine stregt

( O M PARABif NO 2

Hwv 9 East 
Chester

comparable no  J
T -7 7  THwy ~9------

Chester

D€5C«»RTiOH
courthouse

O€S€R»PT«ON

i« _ _ 5 9 e Q O O  J. 

. L . 2 1 U Q Q Q

1  m i l e  H .

33*dOQ
»»^54.*Q9h_

* n/a
I Hwy/Conner cral 
t Commercial 

± 2 a c re s

DESCRIPTION
c o u r t hnti.se

desc.R ip ’ io n IJjVliwWnt

9/86 __*. ___ j 9/86 l / «  ;
equal _L « Hwy/Loom/Sup *_=■ 55UUU . equal______!______
equal ■ 4    _  ___J--------------I e ry f  1______{______
2*95 a c re s  >  19UA1 . b l  a c re  , t  I &  J J L i l  a c re s

'. l ie ,  or Financing 
Concession,

Net *d j i Total i

indicated value 
o» Subtect 2 .

x jM m u ta  1 9 , 0 0 0  hJL- p"'* 
4 0 , 0 0 0  ‘

20*196
5 3 , 1 9 6

4<3"u* O' 18*48(1
6 4 , 9 4 4

Comments on Market Den comparable f  1 is most recent sale and is c loses t m  p ro x im ity  to  s u b je c t^  This 
sale bears most weight, uumpatable f 2 was sold to Winn Dixie fo r  a shopping cen te r on a h igher 
UaCfifi .vrner- adjusted ior t r a l i ic .  .. pa.... I I Ml I I I l te -

Comments and Condition, ot App.a.sai ___ _______________ ______________________________________________

I w r m a i  L u u  t i n g  L c o d i t i o n s

| f - i  Reconciliation Subject has frontage ou 2 streets leaking i t  more a c c e s s ib le -th e r fo re  inc reas ing  
• a iue  - .u i in te r  iu r  iu la .  is  tainted value c l  i l l .  A*.’ J lt t  IGfifa __________________________________ _

MARNfTVAlLrt AS O tR M fO  Ot SUQrtCT PROPERTY AS Of ? / 2 2

... 0W.U5.
I ESTIMATE THE be I  4 4 » 0 0 0  Z

Not PbyM.a»y I n ta c t  Property

C tM 4  forma and Worma eg J ’ S Wbanay Ava Naw Maven. Q  ( M i l l  At Mrgnta Raaanrad

hnti.se
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MEETING OF November 10, 1987 ITEM NUMBER

G eneral S e rv ic e s

7
P ro p e rty  A c q u i s i t io n ,  G r e e n v i l le  TEC

The D iv is io n  o f  G enera l S e r v ic e s  a d v is e s  t h a t ,  on I t s  June 9 m e e tin g , th e  
Budget and C on tro l Board c a r r i e d  o v e r c o n s id e r a t io n  of th e  G r e e n v i l le  
T e ch n ica l C o lleg e  p ro p o sa l t o  a c q u ir e  th e  Shaw and Sm ith p r o p e r t i e s  b e c au se  o f 
Board p o l ic y  no t to  approve r e a l  p r o p e r ty  a c q u i s i t i o n s  fo r  more th an  th e  
a p p ra is e d  v a lu e .

Mr. Sm ith was a sk in g  $300 ,000  f o r  th e  p r o p e r ty  and r e fu s e d  to  a c c e p t  th e  
a p p ra is e d  v a lu e . At G r e e n v i l le  TEC’ s r e q u e s t ,  P ro p e r ty  Management o b ta in e d  a 
new MAI a p p ra is a l  o f $ 3 0 0 ,0 0 0 . P ro p e r ty  Management was n o t s a t i s f i e d  w ith  th e  
a p p r a i s e r ’ s e x p la n a tio n s  and a s su m p tio n s  when th e  v i n a l  v a lu e  e s t im a te  was 
q u e s tio n e d .

A f te r  P ro p e rty  Management’ s re v ie w  o f th e  a p p r a i s a l ,  a s a l e  p r i c e  o f  $290,000 
was n e g o tia te d  w ith  Mr. S m ith .

G re e n v il le  TEC’s p o s i t io n  i s  t h a t ,  due to  th e  b u i ld in g  l i m i t a t i o n s  o f  th e  
campus, th e  p rocurem ent o f a d d i t i o n a l  sp ace  i s  th e  o n ly  v i a b l e  a l t e r n a t i v e  
s u i t a b l e  fo r  f a c i l i t y  e x p a n s io n  needed to  m eet th e  demands o f in c r e a s e d  
e n ro llm e n t and c r e d i t / c o n t in u e d  e d u c a t io n  a r e a s .

P ro p e r ty  Management a d v is e s  t h a t  th e  perm anen t im provem ent p r o je c t  (#9469) was 
approved  by th e  Bond Com m ittee on May 27 , 1987, and by th e  Com m ission on 
H igher E d u ca tio n  on May 7, 1987.

A u th o riz e  G re e n v il le  T e c h n ic a l  C o lle g e  to  p u rc h a se  a b u i ld in g  (7 ,0 0 0  sq u a re  
f e e t )  and p ro p e r ty  (1 .2  a c r e s )  a t  th e  i n t e r s e c t i o n  o f Skvview D riv e  and 
W in te rb e rry  Court in  G r e e n v i l le  t o r  $ 2 9 0 ,0 0 0 .

Agenda Item w o rk sh e e t; a t ta c h m e n ts

C80C6
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M eeting  S chedu led  f o r :  November IQ. 1987 R eg u la r Agenda

1. S u b m i t t e d  Bv:
(a )  A gency: D iv is io n  of G enera l S e rv ic e s_____________

(b ) A u th o riz e d  O f f i c i a l  S ig n a tu re :  R ich a rd  W. K e lly

2. S u b j e c t :

A c q u is i t io n  of the  Smith P ro p e rty  by G r e e n v i l le  T e c h n ic a l C o lle g e

3. Summary Background In fo rm a tio n :

1. The Budget and C o n tro l B oard, a t  i t s  June 9 m e e tin g , c a r r i e d  over i t s  
c o n s id e r a t io n  o f the  a c q u i s i t i o n  by G re e n v il le  T e c h n ic a l  C o lleg e  of 
th e  Shaw and Smith p r o p e r t ie s  b ecau se  i t s  p o l ic y  i s  n o t to  approve 
R eal P ro p e rty  A c q u is i t io n s  a t  p r ic e s  which exceed  th e  a p p ra ise d  
v a lu e s .  Mr. Smith was a sk in g  $ 3 00 ,000 .00  fo r  th e  p ro p e r ty  and 
re fu s e d  to  ac ce p t the  a p p ra is e d  v a lu e .

2 . At th e  re q u e s t of G re e n v il le  T e c h n ic a l C o l le g e ,  th e  R eal P ro p e rty  
Management O ff ic e  o b ta in e d  a new MAI a p p r a i s a l  o f th e  Sm ith p ro p e r ty  
w hich  r e s u l te d  in  an e s t im a te  of $ 3 0 0 ,0 0 0 .0 0 . P ro p e r ty  Management 
q u e s tio n e d  t h i s  f i n a l  v a lu e  e s t im a te  and was n o t s a t i s f i e d  w ith  th e  
a p p r a i s e r 's  e x p la n a tio n s  and a ssu m p tio n s .

3 . Based on a P ro p e rty  Management rev iew  o f th e  a p p r a i s a l ,  a low er s a le s  
p r i c e  o f $290,000.00  was n e g o t ia te d  w ith  Mr. S m ith .

4 . Due to  th e  b u i ld in g  l i m i t a t i o n s  o f th e  cam pus, p rocurem en t fo r  
a d d i t io n a l  space i s  th e  o n ly  v ia b le  a l t e r n a t i v e  s u i t a b l e  f o r  f a c i l i t y  
ex p an sio n  needed to  meet th e  demands o f in c re a s e d  e n ro llm e n t and 
c r e d i t / c o n t in u e d  e d u c a tio n  a r e a s .

5 . T h is  Permanent Improvement P r o je c t  #9469 was app roved  by th e  JBRC on
May 27, 1987 and bv th e  Commission on H igher E d u c a tio n  on May 7,
1987.

4 . What i s  Board asked to  do?

A pprove th e  pu rch ase  of th e  Sm ith p ro p e r ty  f o r  $ 2 9 0 ,0 0 0 .0 0  and r e l a t e d  
p e rm an en t improvement p r o je c t .

5 . What i s  recom m endation of Board D iv is io n  in v o lv ed ?

A pprove th e  pu rchase  of th e  Sm ith p ro p e r ty  f o r  $ 2 9 0 ,0 0 0 .0 0 .

6 . Recom mendation of o th e r  D iv is io n /a g e n c v  (as r e q u i r e d ) ?

(a )  A u th o riz e d  S ig n a tu re :
(b ) D iv isio n /A g en cy  Name:

7 . S u p p o r tin g  Docum ents:
(a )  L i s t  Those A ttac h e d :

1. Campus Map
2 . Form A13 #9469
3. R eport on B u ild ing  C o n d itio n

(b ) L i s t  Those Not A ttached  But A v a ila b le  From S u b m it te r : C80G7
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D r .  Thom as E. B a r to n ,  P re s id e n t  
G r e e n v i l l e  T e c h n ic a l  C o lle g e  
P o s t O f f i c e  Box
G r e e n v i l l e ,  S .C . 29602
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D e a r D r .  B a r to n :

A t  y o u r  r e q u e s t ,  I  have made a r e a l  e s t a t e  a p p r a is a l  o f  th e  la n d  
and  im p ro v e m e n ts  lo c a te d  on S k y v ie w  D r iv e  and th e  a d jo in in g  l o t  
lo c a t e d  a t  t h e  in t e r s e c t io n  o f  S k y v ie w  D r iv e  a nd  W m te r b e r r y  
C o u r t ,  G r e e n v i l l e  S .C .

I  h a v e  c o n s id e r e d  p e r t in e n t  d a ta  a f f e c t i n g  t h e  v a lu a t io n  o f  th e  
p r o p e r t y ,  in c lu d in g  lo c a t io n ,  dem and, h ig h e s t  and  b e s t  use  and 
th e  im p ro v e m e n ts  t o  th e  p r o p e r t y .  I t  i s  my o p in io n  t h a t  th e  f a i r  
m a rk e t  v a lu e  o f  th e  s u b je c t  p r o p e r t y  as o f  J u n e  2 5 , 1987 i s :

THREE HUNDRED THOUSAND DOLLARS 
($ 3 0 0 ,0 0 0 .  )

The v a l u a t i o n  i s  o f  fe e  s im p le  t i t l e  o w n e rs h ip ,  a ssu m in g  no 
in d e b te d n e s s  a g a in s t  th e  p r o p e r t y  w h ic h  c a n n o t  be s a t i s f i e d  
w i t h o u t  p e n a l t y .  I t  i s  a ls o  s u b je c t  t o  a l l  com m ents and 
c o n d i t i o n s  a p p e a r in g  h e r e in .

T h is  r e p o r t  has been p re p a re d  in  a c c o rd a n c e  w i t h  t h e r s ta n d a rd s  
and  r e p o r t i n g  re q u ire m e n ts  o f  th e  F e d e ra l Home Loan Bank B o a rd  as  
s e t  f o r t h  in  memorandum R -4 1 c .

I  c e r t i f y  t h a t  I  have no f i n a n c ia l  i n t e r e s t  i n  th e  s u b je c t  
p r o p e r t y ,  p r e s e n t  o r  c o n te m p la te d ,  and  t h a t  my e m p lo ym e n t i s  in  
no way c o n t in g e n t  upon  th e  v a lu e  r e p o r te d .

I  a p p r e c ia t e  th e  o p p o r t u n i t y  o f  m a k in g  t h i s  a p p r a is a l  f o r  y o u .

Y o u rs  v e r y  t r u l y ,

REAL ESTATE • APPRAISALS • INSURANCE
(J8CGS
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key buildings

1 . .  .ENGINEERING TECHNOLOGIES BL DG.
2 . LIBRARY CLASSROOM BLOG.
3 . . .  . . ...........................  STUDENT CENTER
4 ................ administration BLOG
5 , allied HEALTH B iC G
6 . . . .  NURSING ECUCATlON HLCG
7 ................................FOOD SCIENCE BLOG
A .................... c Rim l n a l  JUSTICE BLCG
g .............INDUSTRIAL CAREERS COMPLEX
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og    AU TO .MECHANICS
9Q .................. WELD . COMPUTER CLEGT
9 0  INO ELECT A C .K E A l. iA E F

FP ..................FACULTY & STAFF PARKING
Sp ................................. STUDENT PARKING
vp __ •................ visitor parking
lO  /n < b n T t? n 4 » t^
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BUDGET A N D  C O N TR O L BOARO form * . | ]P » ce t
S TATEW ID E P ER M AN EN T IM PROVEMENT REPORTING SYSTEM (SP’RS)

P R O JE C T  P R O P O S A L  AND JU STIFICA TIO N  STA TEM EN T

For Board Use O n ly

Packet N u m b e r

- FOR ANNUAL PERMANENT IMPROVEMENT PROGRAM FOR FISCAL YEAR 86/87 c*
1. PRO JEC T ID E N TIF IER S :

A. A gency . N um ber------RSS Name G r e g r .v i l l p. T p rh n l.ra .1  1 er,<
„ W alter L. Brannon, D ir . of P h y s ic a l  P i t .  D. 803/239-3 X *C o n ta c t P erson________________________:-------------------------'------------------------- °hone :

Sm ith P ro p e rty  Procurem ent ?P ro jec t Nam e..

F a c ility  A ffected : Name. N/A ^Number J2A

2. PRO JECT D ES C R IPTIO N  (’What does it consist of? A ttach suppo rting  docum en ta tion ):

P rocurem en t o f  7 ,000  square  fo o t b u i ld in g  and 2 l o t s  t o t a l i n g  1.2 a c re s .

at
w

Site D e scn o tio n  (A ttach a mao show ing protect loca tion) 
Loca tion  G re e n v i l le  _02J____  G re e n v il le -----

coun ty  code c ity

ST
AT

E 
BU

DG
u 

S 
CO

NT
RO

L 
BO

i

G re e n y -fl i p  Tp r h n - f r a l  C o l l . t  
site

3. PRO JECT JU S T IF IC A T IO N  (What does It consist of? A ttach  sup p o rtin g  docum enta tion ): P r o je c t  a c t i v i t y  : 
th e  p u rch a se  o f  b u i ld in g  (7 ,000  sq . f t . )  and p ro p e r ty  (1 .2  a c r e s )  to  be used  by G r e e n v i l l .  
T e c h n ic a l  C o lle g e  f o r  c u rr ic u lu m  a n d /o r  c o n tin u in g  e d u c a t io n  p u rp o se s .

(W hat sp e c ific  needs does this protect address7) Due to  p r o je c te d  in c re a s e d  e n ro l lm e n t  and  dema 
in  c r e d i t / c o n t in u in g  e d u c a tio n  a r e a s ,  a d d i t i o n a l  i n s t r u c t i o n a l  sp a c e  i s

needed . The expanded f a c i l i t i e s  p ro v id ed  by t h i s  p r o je c t  w i l l  a llow  resp o n se  to  com m unit 
n e e d s . Due to  th e  s c a r c i t y  of b u ild in g -  s i t e s  s in c e  th e  campus was o r ig in a l ly  a l a n d f i l l ,  
i s  c r i t i c ? . !  ? c  c c c u i r c  t h i s  r c r  t i r c c - C  c r c c e r r ” w h ic h  Cc r * .-> r-41-1 *-.• g. 1 r.n .

4. A LTE R N A TIV E S  CONSIDERED AS A MEANS OF M EETING NEEDS SPECIFIED IN #3:
Due to th e  n a tu r e  o f the  need and b u ild in g  l i m i t a t i o n s  o f th e  campus, th e  p ro cu re m e n t o f 
a d d i t i o n a l  sp a c e  i s  th e  only v ia b le  a l t e r n a t i v e .

5. PR IO R ITY : This p ro iect is p rio rity  n n m rw  " ' a ?f ”  u p rn )p c tt p roposed  in th is program

6. A D D IT IO N A L  OPERATING COSTS: W ill this protect requ ire  a d d ition a l annua l operating co s ts 7
Yes. X No. If yes. com p le te  and attach addendum  A-49

7. E S T IM A TE S  OF PROPOSED PROJECT COSTS:

, 300,000Tota l estim ated cost o< pro iect

Total estim ated cost of protect includes the fo llo w in g  (, th ro u g h  to = 7A aoove)

(1) S________________ ^'anmng/aesign services
(2) __________________ Sue work (including utilities)
(3) ___________________C entra l energy systems repa ir/rep iacem en t
(J) ___________________ M echanical systems repa ir/rep iacem en t
(5l ____________________General renovauon /repa ir of floo r space (G ross sq ft .
(6)  __________________F oo l repa ir/rep iacem ent
(7) ___________________C onstruction of aaditionai floor space: (G ross sq ft —
(8) __________________ E qu 'pm ent/supphes

___Purcnase of fac ilities: {XXsvLx d s XX gross sq. ft----- 1—1
(Land, acres — 1—1----------------------

__ Other (S pec ify )___________ _________ _________________

300 000

)

110)



FORM A-13 PAGE 2

■7. C. T o ta l es tim ated cost of protect by b ro a d  purpose: Tota l cost: $ 300.000

I P urchase land
2. P urchase fa c ility
3. D em o lish  fa c ility
4. C o n s tru c t a d d ition a l 

fa c ility

< IS O -O O P -0 0
< 15O.PCO.QQ_

(equals 1 th rough  0. below  and Is same as 7A)

5. R estore fa c ility  $________ ;____________
6. M a in ta in  fa c ility  5.
7. R eplace fa c ility  $.
8. O ther:____________

8. P R O JE C T  C O M P LE TIO N  SCHEDULE A N D  ESTIM ATED  EXPEND ITU RES BY F IS C A L YEAR:

A E s tim a te d  expend itu res and e xp e n d itu re  purposes, this FY----- — — :—  5  x.------ :—
(E xp e n d itu re  purposes (use 70 ca te g o rie s ).----------------------— -------------------------

( 9 )  p u rc h a s e  o f  l a c l l l t l e g . ___________________________________

B E s tim a te d  expend itu res aftef th is  FY: 

C T o ta l (Sam e as 7A, 7B and 7C):
300,000

9. P R O P O S E D  S O U R C E S
OF F U N D S : rType • A m o u n t

Revenue
C ode

T re n su re r
1 D N um ber

S ub
Fund

M in i
C ode

O tiiu c t
C o d e

(0) C a p ita l Im provem en t B onds s E X  EJ I B  J T
( t ) D ep l C a p ita l Im p Bonds TOV 1 0  1987 NO. 9
(2) Inst ( tu it io n )  Bonds STHTF b u d g e t  s CONTROL WARD

(3) R evenue B onds

(4) E xce ss  D e b t S e rv ice

(6) A p p ro p r ia te d  State

(7) F e d e ra l

(0) A in ie T ic r

(9) O th e r ★ $ 3 0 0 ,0 0 0 7841 98800100 •
------  -  — ——  -- ■ ■■ ----------------------------------
fQ  f a l  (S - im h - .«s a i 300 .000

10. S u b m itte d  By:

A u th o r iz e  d D ate S ubm itted
Typed Nam e and t i t le  and S ignature

>’a rc h  16. 198

FY S ubm itted  _____26 /S L

11. A P P R O V E D  (For S oard  Use O n ly):

Typed N am e and T itle and S igna tu re
PRO JECT N U M B E R _________________ _
PROJECT n a m e ___________________________________

D ate

• G r e e n v i l l e  C o u n ty  G e n e r a l  O b l i g a t i o n  S o n d s - r u n d e d  by E a rm a rk e d  G r e e n v i l l  
T e c h  M i l l s

CSC 1 1
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Addendum to Form A-l ,  A-13, A-25 Form-Addendum a-49
ADD IT IO UAL ANNUAL OPERATI NG COSTS RELATED TO PERMANENT I MPROVEMENT PROJECT

-4
(C opy t h i s  fo rm  as n e e d e d ; s u b m it c o m p le te d , ty p e d  o r i g i n a l  as a tta c h m e n t to  o r i g in a l  A - I ,  o r  A -1 3 , o r A - 2 3 . )  

AGENCY NUMBER:_____1159 __ AGENCY NAME: G r e e n v i l le  Techn ic a l  C o l le ge_______________________________________

name of project: _____ S n iit lu T - rQ D e r tY -E rQ C u te in e n lL
_______________ ___________________________________________________________________P r io r i ty  n /a  of 1 n / a .

C o m p le te  th e  l e f t  s id e  (b e lo w )  f o r  a l l  a d d i t i o n a l  a n n u a l o p e r a t in g  c o s ts  a t t r i b u t a b le  to  th e  p r o je c t .  The d o l l a r  
num ber e n te re d  f o r  each y e a r s h o u ld  be th e  am ount o f  In c re a s e  In  o p e r a t in g  c o s ts  o v e r  th e  y e a r  p r i o r  to  th e  c o m p le t io n  
o f  t h i s  p r o j e c t .  (Exainp le :A s s u m e  t h a t  o p e r a t in g  c o s ts  th e  y e a r  p r i o r  to  th e  p r o je c t  comp le  t  Io n  w ere  $100; a f t e r  p r o je c t  
c o m p le t io n  , th e  o p e r a t in g  c o s t  w i l l  be $ 1 1 5 ; th e  FY 1 l i n e  th e n  w i l l  show a $15 in c re a s e  in  th e  t o t a l  co lum n and by 
f in a n c in g  s o u rc e . Assume EY 2̂  c o s ts  w i l l  b e $ l2 0 ;  l i n e  2 th e n  w i l l  show a $20 In c re a s e  In  th e  t o ta l  co lum n and by 

f In a n e ln g  s o u rc e . )
C o m p le te  th e  r i g h t  s id e  (b e lo w ) f o r  a d d i t i o n a l  a n n u a l p e rs o n a l s e r v ic e  c o s ts  and numbe r  o f  p o s i t i o n s  a t t r i b u t a b le  

to  th e  p r o j e c t .  The d o l l a r  num ber and th e  p o s i t i o n  num ber e n te re d  fo r  each ye a r s h o u ld  be th e  amount o f  In c re a s e  In  
num ber o f  p o s i t io n s  and p e rs o n a l s e r v ic e  c o s ts  o v e r  th e  y e a r  p r i o r  to  th e  c o m p le t io n  o f  th e  p r o je c t .  (F o r e xa m p le , 
see p a ra g ra p h  a b o v e .)  N o te  th a t  th e  a d d i t i o n a l  c o s t3  f o r  p e rs o n a l s e rv ic e s  a re  In c lu d e d  I n  th e  t o t a l  a d d i t i o n a l  

o p e r a t in g  c o s ts  e n te re d  In  th e  l e f t  s id e  o f  th e  fo rm .

ADDITIONAL ANNUAL OPERATING COSTS REUTED TO PROJECT
FISCAL YEAR

(s ta te  w ith  r r  
pto]«cc la  to  
b* eoopI«<«d.)

TOTAL
P ro

ADDITIONAL OPERATING COSTS 
e c te d  F in a n c in g  S o u rc e s

C en. Fund s F e d e ra l O th e r * T o ta  1

(1 )  8 6 /8 7 .. . t0- - 0 -

(2 )  8 7 /8 8 - 0 - - 0 - $ 1 0 , 5 0 0 $ 1 0 ,5 0 0 .0

{3 )  8 8 /8 9 - 0 - - 0 - $ 1 0 , 5 0 0 $ 1 0 ,5 0 0 .0

(4 ) 8 9 /9 0 - 0 - - 0 - $ 1 0 , 5 0 0 $ 1 0 ,5 0 0 .0

(5 )  9 0 /9 1 - 0 -
/

- 0 - $ 1 0 , 5 0 0 $ 1 0 ,5 0 0 .0

G en. Fund s

£  ‘ S p e c ify  what "O cher" sou rces  a re . 

i nr a i r  u r in s

(6)

PERSONAL SERVICE COSTS ONLY 0
P ro je c te d

(7 )

F e d e ra l O th e r*
$

(
- 0 -

)
$

(
- 0 -

)
$ , /*

(
- 0 -

)
$

- 0 -

c )
$

- 0 -
)

Amoun t
T o ta l

- 0 -

- 0 -

- 0

-0

- 0 -

(9)

P o s11 Io n  s

- 0 -

S h o w  a d d i t i o n a l  p o s i t i o n s  I n  p a r e n t h e s i s  w h e r e  a p p r o p r i a t e .

' 2
t o

O t—<
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B A R R Y  A. B A N K ES • AIA • A R C H IT E C T  TA'M
G R E E N V I L L E .  S .  C .

R E P L Y  TO 14 I .  P L A T A . G R tC N V IL L C .  S O U T H  C A R O L IN A  2 9 « O 3  < 8 0 3  1 2 3 S  3 4 4 9

E X H I B I T

NOV 1 0  1987 no. 9 
STATE BUDGET & CONTROL BOARD

F e b r u a r y  2 4 ,  1987

Mr . W a lt  B r a n n o n  
D i r e c t o r  o f  P h y s i c a l  P l a n t  
G r e e n v i l l e  T e c h n ic a  1 ' Co 1 1 e g e  
P . 0 .  B ox 5 6 1 6
G r e e n v i l l e ,  SC 2 9 606

RE: R e p o r t  on C o n d i t i o n  o f  S m ith  B u i l d i n g  a d j a c e n t  t o  
G r e e n v i l l e  T e c h n i c a l  C o l l e g e

D e a r  W a l t :

A v i s u a l  o b s e r v a t i o n  w as m ade on s u b j e c t  b u i l d i n g  on 
F e b r u a r y  1 9 ,  1 9 8 7 .

T h e  S m i th  B u i l d i n g  I s  a o n e  s t o r y ,  3 c o m p o n e n t  b u i l d i n g .
C o m p o n e n t  1 I s  a p r e s e n t l y  u n o c c u p ie d  o f f i c e  o f  s l a b  on g r a d e .  
E x t e r i o r  wa 113 a r e  c o n c r e t e  b l o c k  w i t h  s t u c c o  e x t e r i o r  s u r f a c e .  
I n t e r i o r  w a l l s  a r e  b l o c k .  R oof c o n s t r u c t i o n  i s  b u i l t  up r o o f  o f  
p ly w o o d  o n  wood r o o f  j o i s t s  w i t h  p l a s t e r  s u s p e n d e d  c e i l i n g  b e lo w  
r o o f  j o i s t s .  HVAC i s  o p e r a t i n g  e l e c t r i c  h e a t  pump -  e l e c t r i c  
s e r v i c e  i s  2 7 7 V .3 0 .  L i g h t i n g  i s  s t a n d a r d  f l o u r e s c e n t .  P lu m b in g  
i  8 o p e r a t i n g .

C o m p o n e n t  2 i s  p r e s e n t l y  u s e d  a s  s t o r a g e  c o n s t r u c t e d  o f  s l a b  on  
g r a d e .  E x t e r i o r  w a l l s  a r e  c o n c r e t e  b l o c k  w i t h  9 t u c c o  e x t e r i o r  
s u r f a c e .  No i n t e r i o r  p a r t i t i o n .  R oof c o n s t r u c t i o n  i s  e x p o s e d  
w ood r o o f  j o i s t s ,  p ly w o o d  d e c k  an d  b u i l t  up r o o f .  L i g h t i n g  i s  
m i n i m a l  s t r i p  l i g h t i n g .  Gas s p a c e  h e a t  o n l y .

C o m p o n e n t  3 i s  p r e s e n t l y  u s e d  as  a u t o m o t i v e  r e p a i r  a r e a  
c o n s t r u c t e d  o f  s l a b  on g r a d e .  E x t e r i o r  w a l l s  a r e  m e t a l  s t u d  w 1 t^i 
l a t h  a n d  s t u c c o  e x t e r i o r  f i n i s h .  R oof c o n s t r u c t i o n  c o n s i s t s  o f  
w ood r o o f  t r u s s e s ,  f i b e r g l a s  s h i n g l e  r o o f ;  p l a s t e r  c e l l i n g  on 
b o t t o m  o f  r o o f  t r u s s e s .  Gas s p a c e  h e a t  ( 2 ) a n d  s t r i p  l i g h t i n g .  
P l u m b in g  i s  o p e r a t i n g .

G8C13
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M r. W a l t  B r a n n o n  
F e b r u a r y  2 4 ,  1987
P a g e  2

E X H I B I T

NOV t  o 1987---? NO. . 9 ?
* ,-*• 4 • : . • - r •*- - v?s

STATE BUDGET & CONTROL BOARD.

V . . 1  o b s e r v a t i o n  show s no o b v i o u s  h a z a r d o u s  c o n d i t i o n s  o r
“ ’ p 'r o x ’lm ’a t ^ l y ^ s S o  f e e V o f  bI s t  e x T l ' < 0 ^ “  a d ’  U )  s p r a y e d

g y p b o a r d  c e l l i n g .

T h e  s t r u c t u r a l  s y s t e n ,  do  n o t  a p p e a r  t o . h a v e  a n y  o b v i o u s  f l a w s .

No w e a k n e s s e s  I n  r o o .  o r  c r a c . . s  

Y o u r s  V e r y  T r u l y ,

3ARRY A . BANKES ARCHITECTS

k e sr r v  A . o a n

s .r
o. c

-*- . -• •"Jr v *••H-.
• -  •  4 ,

~ S'

08C11



■JUL 3 0  1987,

JAMESR MORRIS JR 
EXECUTIVE DIRECTOR

STATE BOARD FOR TECHNICAL AND COMPREHENSIVE EDUCATION

111 Executive Center Drive. Columbia. South Carolina 29210 Tel 737-9320

E X H I B I T

J u l y  2 C , 1?R7 NOV 1 0 W  N O . 9

STATE BUDGET & CONTROL BOARO
THE STATE BOARD

OFFICERS

R HENDERSON BARNETTE 
CHAIRMAN

CLARENCE H MORNSB* JR 
VICE CHAIRMAN

MFMRFRS

HERBERT J SCHOLZ JR
SummerwiH* S C 

Eir»< Congreseional D ttlncl

RODNEY « MULL 
Columbia SC 

Sbcond GongfAtAK»n«' DitlnCI

R HENDERSON BARNETTE 
Qr*»n«ooa SC 

Th.ra CongreMiona1 CMtnci

BENNETT L HELMS 
Sp«H«nt>utg SC 

Fount! C o n g rttn o n r Dmirtci

CLARENCE m MORNSBv JR 
Rock Hili S C 

F,»tti C ongrtttxxu r Oatnct

J BANAS SCARBOROUGH 
Timm ontviilt SC

S,«lt Congr«M>on«, District

h  CARL GOOOING 
Allendale SC 

Ai Large

OSCAR E RRiOLt AU 
Greenville SC 

At-Larga

NANC* GRDEN El l SON 
Co l , " # *  SC

At targe

RONALD A MCWHlRT 
Chanealor SC 

Ai LAtge

Ch ar lie  g  w ill ia m s  
C o ium M  SC 

Super in lander o» Educahon 
t»  ORicif

MAC HOLlADAv 
Columbia SC 

State Development Board 
EnOWicio

Mr. W illiam  A. M cInnis 
D eputy E x e c u tiv e  D ir e c to r  
S t a te  Budget and C o n tro l Board 
618 Wade Hampton O f f ic e  B u ild in g  
C o lum bia , S outh  C a ro lin a  29201

Dear Mr. M cIn n is :

E n c lo sed  is  a copy o f  th e  second  a p p r a i s a l  on the  
Sm ith  p r o p e r ty .  We r e s p e c t f u l l y  r e q u e s t  t h a t  you 
r e c o n s id e r  th e  o u rc h a se  o f  t h i s  p ro p e r ty  based  on th e  
new a p p r a i s a 1.

Your f a v o r a b le  c o n s id e r a t io n  w i l l  be g r e a t ly  
a p p re c  i a t e d .

e ly ,

11i ams
D ir e c to r  o f A ccoun ting

RLW:asl

E n c lo su re

G fit 15
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ROBINSON COMPANY ( *  O R F F N V H II INC

EAST W ASHINGTON STREET • GRFENVILLE, SOUTH CAROLINA 29601 • TELEPHONE 803 233 6277

J u ly  7 ,  1987

D r ,  Thomas E . B a r to n ,  P r e s id e n t  
G r e e n v i l l e  T e c h n ic a l  C o lle g e  
P o s t O f f i c e  Box
G r e e n v i l l e ,  S .C . 29602

D e a r D r .  B a r to n :

E X H I B I T
NOV 1 0 1987 no. 9 
STATE BUDGET & CONTROL BOARD

A t y o u r  r e q u e s t ,  T have  made a r e a l  e s ta te  a p p r a is a l  o f  th e  la n d  
and im p ro v e m e n ts  lo c a te d  on S k y v ie w  D r iv e  and t h e  a d jo i n in g  l o t  
lo c a te d  a t  th e  i n t e r s e c t i o n  o f  S k y v ie w  D r iv e  and W in t e r b e r r y  
C o u r t ,  G r e e n v i l l e  S .C .

I  h a ve  c o n s id e r e d  p e r t i n e n t  d a ta  a f f e c t i n g  t h e  v a l u a t io n  o f  th e  
p r o p e r t y ,  i n c lu d in g  l o c a t i o n ,  dem and, h ig h e s t  and  b e s t  use  and 
th e  im p ro v e m e n ts  t o  th e  p r o p e r t y .  I t  i s  my o p in io n  t h a t  th e  f a i r  
m a rk e t  v a lu e  o f  th e  s u b je c t  p r o p e r t y  as o f  J u n e  2 5 , 1987 i s :

THREE HUNDRED THOUSAND DOLLARS 
($ 3 0 0 ,0 0 0 . )

The v a lu a t io n  i s  o f  fe e  s im p le  t i t l e  o w n e r s h ip ,  a s s u m in g  no 
in d e b te d n e s s  a g a in s t  th e  p r o p e r t y  w h ic h  c a n n o t  be s a t i s f i e d  
w i t h o u t  p e n a l t y .  I t  i s  a ls o  s u b je c t  t o  a l l  com m ents and 
c o n d i t io n s  a p p e a r in g  h e r e in .

T h is  r e p o r t  has  been  p re p a re d  i n  a c c o rd a n c e  w i t h  t h e  s ta n d a r d s  
and r e p o r t i n g  r e q u ir e m e n ts  o f  th e  F e d e ra l Home L oa n  Bank B o a rd  as 
s e t  f o r t h  in  memorandum R -4 1 c .

I  c e r t i f y  t h a t  I  have no f  m a n c ia l  i n t e r e s t  i n  th e  s u b je c t  
p r o p e r t y ,  p r e s e n t  o r  c o n te m p la te d ,  and t h a t  my e m p lo y m e n t i s  i n  
no way c o n t in g e n t  upon  th e  v a lu e  r e p o r te d .

I  a p p r e c ia t e  th e  o p p o r t u n i t y  o f  m a k in g  t h i s  a p p r a is a l  f o r  you

Y o u rs v e r y  t r u l y ,

' A

John  S . M c C u tc h e o n , J r . ,  
A s s o c ia te  A p p r a is e r

<4- '.j

ja m e s  H. R o b in s o n , M .A . I .
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I PURPOSE AND SCOPE OF APPRAISAL

PURPOSE OF APPRAISAL: The p u rp o s e  o f  t h i s  a p p r a is a l  i s  t o  
e s t im a t e  th e  f a i r  m a rk e t  v a lu e  o f  
th e  s u b je c t  p r o p e r t y  w h ic h  c o n s is t s  
o f  a 7 ,1 7 0  SF o f f i c e / w a r e h o u s e  
b u i l d i n g  and an a d jo i n in g  u n im p ro v e d  
l o t .

i PROPERTY ID E N T IF IC A T IO N : The p r o p e r t y  i s  i d e n t i f i e d  as  L o t
N o s . 1 1 .2  & 2 8 , R lo c k  1 ,  Tax Map 269 
o f  G r e e n v i l l e  C o u n ty .  I t  i s  f u r t h e r  
i d e n t i f i e d  as  2 S k y v ie w  D r iv e ,  
G r e e n v i l l e ,  S .C .

PLAT: B ook CG, Pages 158 & 159

' LEGAL DESCRIPTION: See addendum  s e c t io n  f o r  le g a l
d e s c r i p t i o n .

PROPERTY RIGHTS APPRAISED: I  h a v e  a p p r a is e d  th e  fe e  s im p le  
t i t l e  o w n e r s h ip  o f  t h e  r e a l  e s t a t e ,  
a s s u m in g  no in d e b te d n e s s  a g a in s t  th e  
p r o p e r t y  w h ic h  c a n n o t  be s a t i s f i e d  
w i t h o u t  p e n a l t y .

| DATE OF VALUATION: J u n e  2 5 , 1987

PREVIOUS SALES: T h e re  h a ve  been  no r e c e n t  s a le s  o f  
th e  s u b je c t  p r o p e r t y  w i t h i n  th e  l a s t
3 t o  5 y e a r  p e r io d .  The o n ly  r e c e n t  
s a le s  a c t i v i t y  i n v o l v i n g  t h e  s u b je c t  
p r o p e r t y  has been  th e  w i l l i n g  o f  a 
p a r t i a l  i n t e r e s t  t o  o t h e r  f a m i ly
m e m b e rs .

5
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ASSUMPTION’S AMD L IM IT IN G  CONDITIONS

T h is  a p p r a is a l  i s  made e x p r e s s ly  s u b je c t  t o  
c o n d i t io n s  and s t i p u l a t i o n s :

th e  f o l l o w in g

3.

T h a t th e  t i t l e  t o  th e  s u b je c t  p r o p e r t y  is  good and m a r k e ta b le .

No r e s p o n s i b i l i t y  f o r  le g a l  m a t te r s  i s  assumed and no r i g h t  t o  
e x p e r t  te s t im o n y  in  c o u r t  is  in c lu d e d .

The s k e tc h  in c lu d e d  i n  ’ h i s  r e p o r t  i s  t o  a s s i s t  th e  re a d e r  in  
v i s u a l i z i n g  th e  p r o p e r t y . No s u rv e y  has  b e e r  made by me and 
no r e s p o n s ib i11 t y  i s  made f o r  such  n a t t e r s .

was o b ta in e d  
re s p o n s i b i  11 ty

o r  t a k e n  f ro m

The in fo r m a t io n  c o n ta in e d  in  t h i s  r e p o r t  
s o u rc e s  c o n s id e re d  to  be  r e l i a b l e  and no 
th e  a c c u ra c y  o f  th e  in f o r m a t io n  f u r n is h e d  
r e c o r d s  can be ta k e n  by th e  a p p r a is e r .

The v a lu e  is  r e p o r te d  in  d o l l a r s  based  
p r e v a i l i n g  a t  th e  d a te  o f  th e  a p p r a is a l .

on th e  c u r re n c y

L

No r e s p o n s i b i l i t y  f o r  h id d e n  o r  u n a p p a re n t  c o n d i t io n s  o f  th e  
p r o p e r t y  can he ta k e n  by th e  a p p r a is e r .

P o s s e s s io n  o f  t h i s  r e p o r t  does  n o t  in c lu d e  th e  r i g h t  o f  
p u b l i c a t i o n  o f  any p o r t  io n  o f  t h i s  r e p o r t  w i t h o u t  th e  w r i t t e n  
c o n s e n t  o f  th e  a p p r a is e r .

Any d i s t r i b u t i o n  o f  th e  v a lu a t io n  in  th e  r e p o r t  b e tw e en  la n d  
and im p ro v e m e n ts  a p p l ie s  o n ly  t o  th e  s p e c i f i c  p ro g ra m  o f  
u t i l i z a t i o n  s t a t e d .  S e p a ra te  v a lu a t io n s  f o r  la n d  and 
im p ro v e m e n ts  m ust n o t be used  f o r  a n y  o th e r  p u rp o s e  and a re  
i n v a l i d  i f  so d o n e .

No in s p e c t io n  was made o f  th e  e l e c t r i c a l  o r  m e c h a n ic a l s y s te m s  
o r  th e  ro o f  o f  th e  b u i l d i n g .  T hese  a re  a l l  assum ed to  be in  
good  c o n d i t io n  and need  no r e p a i r s  a t  th e  t im e  o f  t h i s  
a p p r a i s a 1.
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TERMINOLOGY

MARKET VALUE i s  d e f in e d  a s :

The p r o b a b le  p r i c e  money w h ic h  a  p r o p e r t y  s h o u ld  b r in g  in  a 
c o m p e t i t i v e  and o pe n  m a rk e t  u n d e r  a l l  c o n d i t io n s  r e q u i s i t e  t o  a 
f a i r  s a le ,  th e  b u y e r  and s e l l e r  e ach  a c t in g  p r u d e n t l y  and 
k n o w le d g e a b ly ,  and a s s u m in g  th e  p r i c e  i s  n o t  a f f e c t e d  by undue  
s t im u lu s .

I m p l i c i t  in  t h i s  d e f i n i t i o n  i s  th e  c o n s u m m a tio n  o f  a s a le  as  o f  a 
s p e c i f i e d  d a te  and  th e  p a s s in g  o f  t i t l e  f ro m  s e l l e r  t o  b u y e r  
u n d e r  c o n d i t io n s  w h e re b y :

1) B u y e r and s e l l e r  a re  t y p i c a l l y  m o t iv a t e d .

2) B o th  p a r t i e s  a r e  w e l l  in fo r m e d  o r  w e l l  a d v is e d ,  and  e ach  
a c t in g  in  w h a t he c o n s id e r s  h is  own b e s t  i n t e r e s t .

3) A re a s o n a b le  t im e  i s  a l lo w e d  f o r  e x p o s u re  in  th e  open  m a rk e t .

4 ) P aym en t i s  made in  c a s h  in  U .S . d o l l a r s  o r  i n  te rm s  o f  
f i n a n c i a l  a r ra n g e m e n ts  c o m p a ra b le  t h e r e t o .

5) The p r i c e  r e p r e s e n ts  th e  n o rm a l c o n s id e r a t io n  f o r  th e  p r o p e r t y  
s o ld  u n a f f e c t e d  by s p e c ia l  o r  c r e a t i v e  f in a n c in g  o r  s a le  
c o n c e s s io n s  g r a n te d  by  a n y o n e  a s s o c ia te d  w i t h  th e  s a le .

FEE SIMPLE T IT L E  i s  d e f in e d  a s :

The maximum p o s s ib le  e s t a t e  o r  r i g h t  o f  o w n e rs h ip  o f  r e a l  
p r o p e r t y ,  c o n t in u in g  f o r e v e r  and s u b je c t  o n ly  t o  th e  l i m i t a t i o n s  
o f  e m in e n t  d o m a in , e s c h e a t ,  t a x a t i o n ,  and p o l i c e  p o w e r.

HIGHEST AND BEST USE i s  d e f in e d  a s :

T h a t p r o b a b le  and le g a l  use  o f  la n d  t h a t  w o u ld  y i e l d  t o  la n d  th e  
g r e a t e s t  n e t  r e t u r n  and t h e r e b y  d e v e lo p  th e  h ig h e s t  la n d  v a lu e .

d e p e n d s  on e v e n ts  o r  a c o m b in a t io n  o f  o c c u re n c e s  
in  t h e  re a lm  o f  p o s s i b i l i t y ,  a re

p r o b a b le ,  a re  e x c lu d e d  fro m  c o n s id e r a t io n ,  
use  i s  d e p e n d e n t on an u n c e r t a in  a c t  o f  
i n t e n t i o n  c a n n o t  be c o n s id e r e d .

A use  
wh i c h ,

t h a t
w h i l e

A ls o ,
n o t  re a s o n a b ly  
i f  t h e  in te n d e d

a n o th e r  p e r s o n ,  th e
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GREENVILLE AREA DATA

GEOGRAPHY: S i t u a t e  in  th e  N o r th w e s te rn  apex o f  
t r i a n g u l a r  S o u th  C a r o l in a ,  G r e e n v i l l e  C o u n ty
has an a re a  o f  709 s q u a re  m i le s .  In  
a p p ro x im a te  c e n te r  i s  th e  c o u n ty  s e a t ,  
C i t y  o f  G r e e n v i l l e ,  w i t h  a p p r o x im a te ly  
s q u a re  m i le s .  B e in g  a p o r t io n  o f  
P ie d m o n t

CLIMATE:

POPULATION:

EDUCATION:

c ro s s e d  
s e c t  io n  
The C o u n ty 's  
M o u n ta in  a t  
m a jo r i t y  o f  
c h a r a c t e r i s t i c

i t s  
th e  

28 
th e

p la te a u ,  G r e e n v i l l e  C o u n ty  is  
on th e  n o r t h  by th e  B lu e  R id g e  
o f  th e  A p p a la c h ia n  M o u n ta in  c h a in .

h ig h e s t  p o in t  
3 ,5 4 0  f e e t ,  

th e  c o u n ty  i s  a 
o f  th e  P ie d m o n t

a v e ra g e  a l t i t u d e  o f  1040 f e e t

i s  S a s s a fra s  
H o w e ve r, th e  
r o l l i n g  p l a in  

a re a  w i t h  an

The G r e e n v i l le  a re a  has  a m o d e ra te  c l im a t e ,  
b e in g  p r o te c te d  fro m  tu m u ltu o u s  w e a th e r  by 
th e  m o u n ta in s  t o  th e  n o r t h w e s t .  The 
s t a t i s t i c a l  c l im a t e  d a ta  i s  as f o l l o w s :

A v e ra g e  A n n u a l R a in f a l l  6 0 .3 3  in c h e s  
A v e ra g e  T e m p e ra tu re  6 0 .7  d e g re e s  
Number d a ys  90 d e g re e s  o r  o v e r  30
Number d a y s  32 d e g re e s  o r  le s s  67

A c c o rd in g  t o  th e  o f f i c a l  1900 U. S . C e n su s , 
G r e e n v i l l e  C o u n ty  has s u rp a s s e d  C h a r le s to n  
C o u n ty  as th e  s t a t e ' s  m o s t p o p u lo u s  c o u n ty  
w i t h  an 19.6% in c r e a s e  fro m  19 7 0 . The 
o f f i c a l  f i g u r e s  f o r  1900 p u t  G r e e n v i l le  
C o u n ty 's  p o p u la t io n  a t  2 0 7 ,9 1 3 .  G r e e n v i l le  
C i t y ' s  p o p u la t io n  was e s t im a te d  as 5 8 ,4 2 5  and 
i s  e x p e c te d  t o  re m a in  r e l a t i v e l y  s t a b le .  The 
S ta n d a rd  M e t r o p o l i t a n  S t a t i s t i c a l  A re a  ( SMSA) 
f i g u r e  f o r  197 8 , w h ic h  in c lu d e s  G r e e n v i l l e ,  
S p a r ta n b u rg  and P ic k e n s  C o u n t ie s ,  was 
e s t im a te d  a t  5 5 6 ,0 0 0 .

G r e e n v i l le  C o u n ty  has one  o f  th e  la r g e r  
s c h o o l d i s t r i c t s  in  th e  n a t io n  w i t h  an 
e n r o l lm e n t  o f  5 6 ,0 0 0  p lu s  s tu d e n ts  and 5 ,0 0 0  
p lu s  e m p lo y e e s . T h is  d i s t r i c t  has 107 p u c l i b  
s c h o o ls  w i t h  an a v e ra g e  s t u d e n t / t e a c h e r  r a t i o  
o f  1 9 .9 :1 .  In  a d d i t i o n ,  24 p r i v a t e  o r  
p a r o c h ia l  s c h o o ls  a re  lo c a te d  in  th e  c o u n ty .  
T h re e  c o l le g e s  a re  a ls o  lo c a te d  in  th e
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AREA D A T A -C o n tin u e d

c o u n ty :  Furm an U n iv e r s i t y ,  Dob J o n e s  
U n iv e r s i t y ,  and N o r th  G r e e n v i l l e  C o l le g e .  In  
a d d i t i o n ,  13 c o l le g e s  and u n i v e r s i t i e s  a re  
lo c a te d  w i t h i n  a 50 m i le  r a d iu s  o f  
G r e e n v i l l e .  G r e e n v i l le  T e c h n ic a l  C o l le g e  i s  
lo c a te d  in  th e  C i t y  o f  G r e e n v i l l e .  
A p p r o x im a te ly  2 0 ,0 0 0  s tu d e n ts  p e r  y e a r  a t t e n d  
c la s s e s  in  v a r y in g  f i e l d s .  G r e e n v i l l e  T ech  
has c o l la b o r a t e d  w i t h  new i n d u s t r i e s  m o v in g  
i n t o  t h e  G r e e n v i l l e  a re a  t o  m ee t any  s p e c ia l  
s k i l l e d  w o rk e r  r e q u ir e m e n ts  e n h a n c in g  th e  
a r e a ’ s g ro w th  r a t e .

F IN A N C IAL: G r e e n v i l le  C o u n ty  has n in e  b a n k s  m a in t a in in g  
num erous  s e p a ra te  o f f i c e s  a c ro s s  th e  c o u n ty .  
T h e re  a re  a ls o  t h i r t y  f o u r  s a v in g s  and  lo a n  
o f f i c e s  in  t h e  c o u n ty  p r o v id in g  an a d e q u a te  
s u p p ly  o f  a l l  fo rm s  o f  f i n a n c in g .

GOVERNMENT

TRANSPORTATION

G r e e n v i l le  C o u n ty  has a C o u n c i1-A d m in i s t r a t o r  
fo rm  o f  g o v e rn m e n t w i t h  tw e lv e  c o u n c i l  
m embers e le c te d  fro m  s in g le  member d i s t r i c t s  
t o  s e r v e  f o u r  y e a r  te rm s .  C o u n ty  c o u n c i l  i s  
r e s p o n s ib le  f o r  c o u n ty  g o v e rn m e n t p o l i c y ,  
lo c a l  l e g i s l a t i o n ,  and f i s c a l  r e s p o n s i b i l i t y .  
C o u n ty  C o u n c i l  e m p lo ys  a c o u n ty  e x e c u t iv e  t o  
a d m in is t e r  th e  c o u n ty  p o l i c i e s  e s t a b l is h e d  by 
th e  c o u n ty .  The C i t y  o f  G r e e n v i l l e  o p e ra te s  
u n d e r th e  C o u n c i 1-M a n a g e r fo rm  o f  g o v e rn m e n t 
w i th  a m ayor and s ix  c o u n c i l  m em bers e le c te d  
f o r  f o u r  y e a r  te rm s .  A c i t y  m anage r and a 
s t a f f  o f  o v e r  750 e m p lo y e e s  c a r r y  o u t  th e  
a d m in is t r a t i v e  d u t ie s .

The S e a b o a rd  C o a s t L in e ,  S o u th e rn ,  and 
G r e e n v i l le  and N o r th e r n  R a i l r o a d s  s e rv e  th e  
G r e e n v i l le  a re a  w h ic h  i s  r a p id l y  b e c o m in g  one  
o f  th e  n a t i o n 's  m a jo r  d i s t r i b u t i o n  c e n t e r s .  
O ver 50 t r u c k in g  f i r m s  s e r v ic e  G r e e n v i l l e  
C o u n ty  w i t h  3ft h a v in g  t e r m in a ls  in  th e  m e t r o ­
p o l i t a n  a r e a .  The G re e n v i 11 e - S p a r ta n b u rg  
J e t .p o r t  i s  lo c a te d  tw e lv e  m i le s  n o r t h e a s t  o f  
th e  c i t y  and p r o v id e s  tw o  p a s s e n g e r  a i r c r a f t  
c a r r i e r s  b e in g  E a s te rn  and R e p u b l ic  w h ic h  
p r o v id e  d a i l y  d i r e c t  f l i g h t s  t o  m o s t o f  th e

08C22

ROBINSON COMPANY OF GREENVILLE. INC.



~nt< r/rt— itt— t-t♦’>«.« t

m a jo r  e a s t  c o a s t  c i t i e s .  B o th  T r a i lw a y s  and 
G re yh o u n d  bus  c o m p a n ie s  have  t e r m in a ls  in  
G r e e n v i l l e .  P u b l ic  bus s e r v ic e  is  p ro v id e d  
by th e  G r e e n v i l l e  T r a n s i t  A u t h o r i t y .

HIGHWAYS: F o u r U. S . H ig h w a y s  p a s s  th ro u g h  G r e e n v i l le .  
I t s  lo c a t i o n  on 1 -8 5  w h ic h  i s  a n o n -s to p  
c o n n e c t io n  b e tw e e n  W a s h in g to n  and A t la n t a ,  i s  
m ore im p o r t a n t ,  h o w e v e r .  1 -2 6  i s  lo c a te d  
a p p r o x im a te ly  25 m i le s  e a s t  w h ic h  p r o v id e s  a 
d i r e c t  l i n k  b e tw e e n  C h a r le s to n  and C h ic a g o . 
W ith  th e  p o p u la t io n  and i n d u s t r i a l  g ro w th  
c o n t in u in g ,  th e  c o u n ty  and s t a t e  a re  
c o n s t a n t ly  e x p a n d in g  and im p r o v in g  th e  road  
s y s te m  in  and a ro u n d  G r e e n v i l l e .

U T IL IT IE S : W a te r c o l l e c t e d  f ro m  m o u n ta in  s tre a m s  in  th e  
T a b le  R ock and N o r th  S a lu d a  r e s e r v o i r s  
s u p p l ie s  th e  n e e d s  o f  th e  G r e e n v i l le  a re a .  
The tw o  la k e s  s t o r e  3 4 .5  b i l l i o n  g a l lo n s  o f  
w a te r  c o n v e r m g  1 ,5 8 0  a c r e s .  E l e c t r i c a l  
s e r v ic e  i s  p r o v id e d  by Duke Power Company, an 
in v e s t o r  owned e l e c t r i c a l
w a s te  t r e a tm e n t  p la n t s  a re  
W e s te rn  C a r o l in a  R e g io n a l 

s e re w  s e r v ic e  
N a tu r a l  gas

p r o v id  in g  
C o u n ty . 
p a r t s  o f  
Com pany.

th e  c o u n ty  by

u t i l i t y .  T h i r t y  
o p e ra te d  by th e  

Sew er A u t h o r i t y  
f o r  G r e e n v i l le

i s  s u p p l ie d  t o  m ost 
P ie d m o n t N a tu r a l Gas

INDUSTRY: G r e e n v i l le  has lo n g  been known as th e  
" T e x t i l e  C e n te r  o f  th e  W o r ld " ,w i th  
a p p r o x im a te ly  75% o f  a l l  t e x t i l e  p ro d u c ts  
p ro d u c e d  in  th e  U. S . b e in g  m a n u fa c tu re d  
w i t h in  a 100 m i le  r a d iu s .  H o w e ve r, o v e r  th e  
p a s t  d e c a d e  an i n f l u x  o f  new, m ore d i v e r s i ­
f ie d  in d u s t r y  has lo c a te d  in  G r e e n v i l l e .  New 
in d u s t r y  in c lu d e s  m e ta l f a b r i c a t o r s ,  gas 
t u r b in e  e n g in e  m a n u f a c t u r e r s ,  c h e m ic a l and 
e l e c t r o n i c  p la n t s ,  c o m p u te r  p la n t s ,  c o m p u te r 
m a n u fa c tu re r s  and p h a r m a c e u t ic a l p la n t s ,  to  
m e n t io n  a fe w . I n d u s t r i a l  in v e s tm e n ts  d u r in g  
th e  1 9 7 0 's  t o t a le d  GOO m i l l i o n  d o l l a r s  w i th  
th e  la r g e s t  s in g le  i n i t i a l  in v e s tm e n t  in  S. 
C. h i s t o r y  by a f o r e ig n  f i r m  b e in g  made in  
1973 by M ic h e l in  T i r e  C o r p o r a t io n .

ROBINSON COMPANY OF GREENVILLE, INC.
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G r e e n v i l le  C o u n ty  i  
im p o r ta n t  d i s t r i b u t  
S o u th e a s t .  L o c a te d  a 
fro m  New Y o rk  and Mi 
E a s t C o a s t can re c e  
f r e i g h t  w i t h  second  
o v e r n ig h t  in  m ost o f  
c o n t r i b u t i n g  f a c t o  
d e v e lo p m e n t a re  th e  
r e l a t i v e l y  ch e a p  la  
s t r u c t u r e .

s a 1 so d e v e lo p in g  as an 
io n  c e n te r  f o r  th e  
p p r o x im a te ly  e q u id i s t a n t  
a m i,  any p o in t  on th e  
iv e  s h ip m e n ts  by m o to r  

m o rn in g  d e l i v e r y  and 
th e  S o u th e a s t .  O th e r

r s  c i t e d  f o r  such  
e x c e l le n t  ro a d  s y s te m s , 
b o r  and th e  u n iq u e  ta x

The f o l l o w in g  co m p a n ie s  made m a jo r  
in v e s tm e n ts  in  190 4 : P ausch & Lomb -  $3 
m i l l i o n ;  G e n e ra l E l e c t r i c  -  $10 m i l l i o n ;  
V e rm on t A m e ric a n  -  $6 m i l l i o n ;  T u f f a lo y  
P ro d u c ts  -  $ 1 .8  m i l l i o n ;  and P a d is o n  H o te l -  
$18 m i l l  i o n .

EMPLOYMENT

I
I
I
I
I
I
I
I
I
I
1

The G r e e n v i l le  a re a  has  h i s t o r i c a l l y  e n jo y e d  
a low  une m p loym en t r a t e .  T h is  r a t e  i s  
e x p e c te d  t o  re m a in  lo w  w i th  th e  c r e a t io n  o f  
th e  new jo b s  as  a r e s u l t  o f  i n d u s t r i a l  
d e v e lo p m e n t m e n tio n e d  a b o v e . The t e x t i l e  
in d u s t r y  has been t h e  m a in  e m p lo y e r  in  t h e  
a re a ,  b u t  a t r e n d  is  d e v e lo p in g  away fro m  th e  
d ep ende nce  on one in d u s t r y  w i t h  th e  i n f l u x  o f  
new in d u s t r i e s .  T h is  d i v e r s i f i c a t i o n  s h o u ld  
s t r e n g th e n  th e  e c o n o m ic  b a s e  o f  t h e  
c o m m u n ity . I t  s h o u ld  be p o in te d  o u t  t h a t  one  
o f  th e  a t t r a c t i o n s  t o  th e  a re a  f o r  c e r t a in  
new in d u s t r i e s  i s  th e  p re d o m in a n t  n o n ­
u n io n iz a t io n  o f  th e  la b o r  f o r c e .

As o f  la t e  1984 , G r e e n v i l le  
u n e m p lo ym e n t r a te  was 5.3% com pared
n a t io n a l  r a t e ,  
u n e m p lo ym e n t r a te  
th a n  n a t io n a l  and 
s e v e r a l y e a r s .

C o u n ty ’ s 
t o  a 7.1%

C o u n ty ’ sG r e e n v i l ie
has  been c o n s i s t e n t l y  lo w e r  
s t a t e  a v e ra g e  f o r  th e  p a s t  
T h is  t r e n d  i s  e x p e c te d  t o

c o n t in u e  due  to  r e lo c a t io n  o f  b u s in e s s e s  i n t o  
th e  a r e a .

In  1984 o v e r  3 ,0 0 0  n o n - m a n u fa c tu r in g  jo b s  
have been c r e a te d  in  G r e e n v i l le  C o u n ty .  
D u r in g  th e  same p e r io d ,  a p p r o x im a te ly  1 ,0 0 0  
m a n u fa c tu r in g  jo b s  w e re  lo s t  f o r  a n e t  g a in  
o f  2 ,0 0 0  jo b s .  T h is  t r e n d  te n d s  t o  in d ic a t e  
G r e e n v i l le  i s  s h i f t i n g  f ro m  p r i m a r i l y  
m a n u fa c tu r in g  t o  o t h e r  ty p e s  o f  e m p lo ym e n t as 
m ore jo b  d i v e r s i f i c a t i o n  c o n t in u e s .

ORC 2 1
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< jn v in u e a

TREND S TA T IS T IC S : The l a t e s t  
e x p e r ie n c e d  
p a s t  d e c a d e :

s t
in

a t i s t i c s  i n d ic a t e  th e  g ro w th  
th e  G r e e n v i l le  a re a  o v e r  th e

( E s t . )
1975 1900 1905

C i t y  Pop. 6 0 ,0 0 0 5 7 ,7 5 0 5 9 ,0 0 0
C o u n ty  P op . 2 7 4 ,2 0 0 2 0 6 ,3 7 0 3 1 6 ,0 0 0
SMSA Pop. 5 3 5 ,7 0 0 5 5 6 ,0 0 0 6 0 6 ,0 0 0
SMSA Bank $605 $ 1 ,1 1 0 $ 4 ,0 0 0
D e p o s its  ( M i l l i o n s )
R e t a i l  S a le s $ 1 ,7 4 7 $ 2 ,9 9 6 $ 4 ,0 0 0
SMSA ( M i l l i o n s )
P e r C a p ita $ 5 ,3 4 4 $ 0 ,6 5 4 $ 1 2 ,5 0 0
Incom e (C o u n ty ) $ 3 ,5 0 0 $ 5 ,3 4 4 $ 7 ,6 0 0

The g ro w th  f a c t o r s  a p p a re n t  in  th e G re e n v  i l i e
a re a  a re  m t e r - r e  ia t e d  t o  th e  r a p id  g ro w th  in  
th e  S o u th e a s t  in  th e  p a s t  few  y e a r s .  S e v e ra l 
e co n o m ic  f a c t o r s  i n f l u e n c in g  dem and in  th e  
a re a  i n d i c a t e  f a v o r a b le  t r e n d s .  T he se  
in c lu d e  p o p u la t io n  f i g u r e s ,  in c r e a s e s  in  
e f f e c t i v e  b u y in g  in com e  and m a n u fa c tu r in g  
w a ges . T h e se  e c o n o m ic  in d i c a t o r s  a re  th e  
h ig h e s t  o f  any  o f  th e  u p p e r s t a t e  S o u th  
C a r o l in a  c o u n t ie s .  I n  a d d i t io n  t o  th e  s t a te d  
f a c t o r s ,  th e  a re a  has a m p le  u t i l i t i e s  
a v a i la b le ,  good h ig h w a y  a c c e s s  a s  w e l l  as  a  
m o d e ra te  c l im a t e .

08025

I ROBINSON COMPANY OF GREENVILLE. INC.



E X H I B I T
NOV 1 0 1987 no. 9

NEIGHBORHOOD DATA STAT£ BUDG£T & CONTRO£ Bq̂ Rq

LOCATION: The n e ig h b o rh o o d  i s  c o n s id e r e d  t o  be 
b o th  s id e s  o f  S k y v ie w  D r iv e  and 
W in t e r b e r r y  C o u r t .  S k y v ie w  D r iv e  i s  
lo c a te d  o f f  o f  P le a s a n tb u r g  Road 
( S t a te  H ig h w a y  2 9 1 /U .S .  H ig h w a y
B yp a ss  2 9 ) a p p r o x im a te ly  1 ,1 6 5 .1
f e e t  n o r t h  o f  t h e  i n t e r s e c t i o n  o f  
P le a s a n tb u r g  Road and  C le v e la n d
S t r e e t .  W in t e r b e r r y  C o u r t  i s
lo c a te d  o f f  o f  C le v e la n d  S t r e e t
a p p r o x im a te ly  6 1 6 .5  f e e t  w e s t 
o f  t h e  i n t e r s e c t i o n  o f  C le v e la n d
S t r e e t  and  P le a s a n tb u r g  R oad . T h is
a re a  i s  c o m m e rc ia l i n  n a tu r e  and  i s
100% b u i l t  u p .  S k y v ie w  D r iv e  and
W in t e r b e r r y  C o u r t  a r e  s e c o n d a ry
ro a d s  w h ic h  w ra p  a ro u n d  a m u l t i ­
l e v e l  s t r i p  c e n t e r ,  a b o w lin g  a l l e y  
and a m o v ie  t h e a t e r .  T h is  a re a  was
o r i g i n a l l y  d e s ig n a te d  f o r
o f f i c e / w a r e h o u s e s  o r  o f f i c e
d i s t r i b u t i o n  b u t  th e  n a tu r e  o f  th e  
a re a  has c h a n g e d  s in c e  th e
d e v e lo p m e n t o f  t h e  b o w lin g  a l l e y ,  
m o v ie  t h e a t e r ,  s t r i p  c e n t e r  and th e  
e n c ro a c h m e n t o f  G r e e n v i l l e  T e c h n ic a l 
C o l le g e .

U T IL IT IE S : U t i l i t i e s  a v a i l a b le  t o  th e  s u b je c t  
s i t e  in c lu d e  n a t u r a l  gas  f ro m
P ie d m o n t N a tu r a l  Gas C om pany, w a te r  
f ro m  G r e e n v i l l e  W a te r  W o rk s , se w e r 
fro m  th e  W e s te rn  C a r o l in a  R e g io n a l
S ew er A u t h o r i t y ,  e l e c t r i c i t y  f ro m
Duke P ow er Company and te le p h o n e  
s e r v ic e  f ro m  S o u th e rn  B e l l .

HIGHWAY ACCESS: H ig h w a y  a c c e s s  t o  t h e  n e ig h b o rh o o d  
i s  by P le a s a n tb u r g  D r iv e  ( S ta te  
H ig h w a y  2 9 /U .S .  H ig h w a y  B yp ass  2 9 ) .
In  a d d i t i o n  t h e r e  i s  a c c e s s  t o  th e
H i t e  v ia  C le v e la n d  S t r e e t .  
P le a s a n tb u r g  D r iv e  i s  a s i x - la n e  
a s p h a l t  p a ve d  ro a d  w i t h  a ro u g h  
m ed ium , c o n c r e te  c u r b s ,  g u t t e r s  and 
s id e w a lk s .  In  a d d i t i o n  t h e r e  a re  
s t r e e t  l i g h t s  a lo n g  P le a s a n tb u rg
D r iv e  in  t h e  s u b je c t  n e ig h b o rh o o d .  
C le v e la n d  S t r e e t  i s  a tw o - la n e  
a s p h a l t  pave d  r o a d .  C le v e la n d

C 8C 26
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NEIGHBORHOOD DATA -  C o n t in u e d

S t r e e t  i s  a s e c o n d a ry  ro a d  h o w e v e r 
i t  i s  a h e a v i l y  t r a v e le d  ro a d  w h ic h  
c o n n e c ts  r e s i d e n t i a l  a re a s  w i t h  th e  
c e n t r a l  C r e e n v i l l e ,  S .C . b u s in e s s  
d i  s t r i c t .

AREA B U ILD -U P : The n e ig h b o rh o o d  i s  
n a t u r e .  To th e  e a s t  
p r o p e r t y  a r e  a p a r k in g  l o t ,  a n im a l 
h o s p i t a l  and  P le a s a n tb u r g  D r iv e ;  t o  
th e  w e s t i s  G r e e n v i l l e  T e c h n ic a l 
C o l le g e  and  m ore  s p e c i f i c a l l y  t h e  
h e a t in g  p l a n t  and s e v e r a l  a u to m o t iv e  
m a c h in e ry  r e p a i r  and 
b u i l d i n g s ;  t o  t h e  s o u th  
E l e c t r i c a l  D i s t r i b u t o r s ,
(now v a c a n t )  BarBQue K in g  A s s e m b ly  
P la n t  f o r  r e t i s s e r i e  w h ic h  has a new 
fa c a d e ,  H a r r is  M a c h in e  Com pany, 
C u r t i s  M a th e s  E n te r ta in m e n t  C e n te r ,  
B a rb iz o n  A ca d e m y, M organ
In v e s tm e n ts ,  v a r io u s  shopes in  t h e  
M organ  M anor S h o p p in g  
Lanes B o w lin g  A l le y
T h e a te r s ,  and a C h e v ro n  
S t a t io n ;  t o  t h e  n o r t h  i s  a

c o m m e rc ia l in  
o f  th e  s u b je c t

s to r a g e  
is  U n ite d  
th e  fo rm e r

C e n te r ,  S ta r  
A s t r o  T w in  

S e r v ic e  
v a c a n t

h e a l t h  s p a ,  M a r s h a l l  & W i l l ia m s  
T e x t i l e  M a c h in e  M a n u fa c tu re  S u p p l ie s  
and E q u ip m e n t Co. and  G r e e n v i l le  
T e c h n ic a l  C o l le g e .  T h is  a re a  i s  
100% b u i l t  up w i t h  t h e  o n ly  p o s s ib le  
b u i l d i n g  a c t i v i t y  b e in g  th e  re m o v a l 
o f  o ld e r  e x i s t i n g  s t r u c t u r e s  in  
f a v o r  o f  new c o n s t r u c t i o n .

noniNSON company or Greenville, inc
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STREET ADDRESS:

LOCATION:

FRONTAGE:

ACCESS:

S IZ E :

SHAPE:

TOPOGRAPHY:

IMPROVEMENTS:

S ITE  DATA

2 S k y v ie w  D r iv e

S k y v ie w  D r iv e  and W in t e r b e r r y  C o u rt.

2 4 2 .6 5  f e e t  on S k y v ie w  D r iv e
2 2 2 .6 5  f e e t  on W in te r b e r r y  C o u r t

T h e re  is  a c c e s s i b i l i t y  t o  t h e  
p r o p e r t y  v ia  S k y v ie w  D r iv e  o r  
W in te r b e r r y  C o u r t .  S k y v ie w  D r iv e  
and W in te r b e r r y  C o u r t  a r e  t w o - la n e  
a s p h a l t  paved  ro a d s  w i t h  c o n c r e t e  
c u rb s  and g u t t e r s .  S k y v ie w  D r iv e  
ru n s  in  an e a s t - w e s t  d i r e c t i o n  and  
ru n s  fro m  i t s  i n t e r s e c t i o n  w i t h  
W in te r b e r r y  C o u r t  e a s t  to w a rd s  
P le a s a n tb u rg  D r iv e  and P a r k in s  M i l l  
R oad. W in te r b e r r y  C o u r t  i s  lo c a te d  
o f f  o f  C le v e la n d  S t r e e t  s o u th  o f  t h e  
C le v e la n d  S t r e e t  and P le a s a n tb u r g  
i n t e r s e c t io n  and ru n s  n o r t h  t o  a c u l  
de s a c .

The s u b je c t  p r o p e r t y  i s  e s t im a t e d  t o  
c o n ta in  a t o t a l  a re a  o f  6 2 ,1 8 8  
s q u a re  f e e t  o r  1 .4 2 8  a c re s  o f  la n d ,  
m ore o r  le s s .  The im p ro v e m e n ts  a r e  
lo c a te d  on L o t  28 , B lo c k  1 , Tax Map 
269 o f  G r e e n v i l le  C o u n ty .  L o t  1 1 .2 ,  
B lo c k  1 , Tax Map 269 r e p r e s e n t s  
e x c e s s  la n d  a re a .  The e x c e s s  la n d  
a re a  i s  e s t im a te d  t o  c o n t a in  3 7 ,1 8 8  
s q u a re  f e e t .

The s u b je c t  p r o p e r t y  i s  i r r e g u l a r  in  
shape  o v e r a l l ;  L o t  28 i s  r e c t a n g u la r  
and L o t  1 1 .2  i s  i r r e g u l a r .

The s u b je c t  s i t e  s lo p e s  f r o m  e a s t  t o  
w e s t ;  L o t  28 i s  le v e l  a n d  a s  n o te d  
e a r l i e r  i s  u n im p ro v e d . L o t  1 1 .2  i s  
n o t  le v e l  and s lo p e s  dow n t o  
W in te r b e r r y  C o u r t .

L o t  2 8 , B lo c k  1 , Tax Map 269 o f  
G r e e n v i l le  C o u n ty  i s  im p ro v e d  w i t h  a 
7 ,1 7 0  SF o n e - s to r y  s u tc c o  
o f f ic e /w a r e h o u s e .  The b u i l d i n g  was 
o r i g i n a l l y  b u i l t  f o r  a p l a s t e r i n g  
b u s in e s s  b u t  i s  now u s e d  f o r  
a u to m o b i le  r e p a i r  and s t o r a g e .

CSC 28  nOn,NSOH COMPANY 0F GREENVILLE, INC



S IT E  DATA -  C o n t in u e d

FLOOD P LA IN : A re v ie w  o f  t h e  F lo o d  H a z a rd  Map 
shown t h a t  t h e  s u b je c t  p r o p e r t y  i s  
n o t  in  t h e  f l o o d  p l a i n  a r e a ;  t h e  
s u b je c t  p r o p e r t y  i s  fo u n d  on C i t y  o f  
G r e e n v i l le - C o m m u n ity  P a n e l N o . 
4 5 0 0 9 1 -0 0 0 0 A  f o r  F lo o d  H a z a rd  Z o n e .

CENSUS TRACT: The s u b je c t  p r o p e r t y  i s  lo c a te d  in
C ensus T r a c t  N o . 1 3 .0 1  -  G r e e n v i l l e /  
S p a r ta n b u rg  S ta n d a rd  M e t r o p o l i t a n  
S t a t i s t i c a l  A r e a .

CSC 2jJ°n,NS0N C0MPANY 0F GREENVILLE. INC



ZONING:

TAXES:

ZONINGl TAXES, HIGHEST AND BEST USE

The s u b je c t  p r o p e r t y  i s  c u r r e n t l y  
zoned  ” S -1 "  -  S e r v ic e  D i s t r i c t .  
T h is  d i s t r i c t  i s  in te n d e d  t o  
accom m oda te  w h o le s a l in g ,  
d i s t r i b u t i o n ,  s t o r a g e ,  p r o c e s s in g ,  
l i g h t  m a n u fa c tu r in g  and g e n e r a l 
c o m m e rc ia l u s e s .  C e r t a in  r e la t e d  
s t r u c t u r e s  and u s e s  r e q u i r e d  t o  
s e rv e  t h e  n e e d s  o f  s u c h  u s e s  a re  
p e r m i t t e d  o u t r i g h t  and  a r e  p e r m i t t e d  
upon  r e v ie w  s u b je c t  t o  r e s t r i c t i o n s  
and  r e q u ir e m e n ts  in te n d e d  t o  b e s t  
f u l f i l l  t h e  i n t e n t  o f  t h i s  
o r d in a n c e .  The  l o t  r e q u ir e m e n ts  a re  
a s  f o l l o w s :

M in im um  L o t  A re a  -  no m in im um  l o t  
a re a  r e q u i r e d  e x c e p t  as  n e e ded  t o  
m ee t o t h e r  r e q u i r e m e n ts .

M in im um  Y a rd  -  i f  f r o n t a g e  i s  100 
f e e t  o r  m o re , t h e  r e q u i r e d  f r o n  y a rd  
s h a l l  be  25 f e e t .

H IG H EST AND BEST USE:

S id e  Y a rd  -  no s id e  y a r d  i s  r e q u i r e d  
i f  b u i l d i n g s  a re  b u i l t  t o  s id e  l o t  
l i n e  o t h e r  w e re  a t  l e a s t  3 f e e t  o f  
s id e  y a r d  w id t h  i s  r e q u i r e d .

R ear Y a rd  -  p e r m i t t e d  and 
p e r m is s ib le  p n n i c p a l  s t r u c t u r e s  10 
f e e t .  Naxim um  h e ig h t  o f  s t r u c t u r e s  
40 f e e t .

The s u b je c t  i s  a s s e s s e d  a t  a 
c o m m e rc ia l r a t e  o f  6% and i s  i n  Tax 
D i s t r i c t  5 0 0 , C i t y  o f  G r e e n v i l l e .  
The m i l l a g e  r a t e  f o r  th e  s u b je c t  i s  
2 3 3 .9 .  The s u b je c t  p r o p e r t y ’ s t o t a l  
a s s e s s e d  v a lu e  i s  $ 1 2 ,8 5 5 .  and 
r e s u l t s  i n  a ta x  c h a rg e  o f  
$ 3 ,0 4 6 .7 9 .

In  c o n s id e r in g  t h e  h ig h e s t  and  b e s t  
use  o f  th e  s u b je c t  p r o p e r t y ,  i t  i s  
im p o r ta n t  t o  r e c o g n iz e  f o u r  f a c t o r s ;  
l e g a l i t y ,  e c o n o m ic  dem and, p h y s ic a l  
a d a p t a b i l i t y ,  and  t r e n d s  e f f e c t i n g  
th e  p ro p o s e d  u s e .

O S 030
RODINSON COMPANY OF GREENVILLE, INC
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STATE BUDGET & CONTROL BOARD
T he  s u b je c t  p r o p e r t y  i s  le g a l  u n d e r  
th e  p r e s e n t  z o n in g  la w s  and t h e r e  i s  
an  e c o n o m ic  dem and f o r  p r o p e r t y  o f  
t h i s  t y p e  as  m a rk e t  in f o r m a t io n  
in d ic a t e s  t h a t  s a le s  o f  t h i s  ty p e  o f  
p r o p e r t y  o f f i c e / w a r e h o u s e  o c c u r  
o f t e n .  In  a d d i t i o n  th e  s u b je c t  
p r o p e r t y  i s  lo c a te d  w i t h i n  th e  c i t y  
l i m i t s  and i s  n e a r  a b u s y  h ig h w a y .  
I n  te rm s  o f  p h y s ic a l  a d a p t a b i l i t y  
th e  im p ro v e m e n ts  u t i l i z e  th e  s i t e  t o  
i t s  f u l l e s t  u se  in  te rm s  o f  la y o u t  
and p a r k in g .  The  e x i s t i n g  
im p ro v e m e n ts  do n o t  e n c ro a c h  upon 
th e  a d d i t i o n  l o t  th e r e b y  c r e a t in g  
e x c e s s  la n d  a r e a .

L a s t l y ,  th e  t r e n d  f o r  th e  a re a  has 
seen  th e  e x i s t i n g  la n d  a re a  b e in g  
e n c ro a c h e d  upon  by G r e e n v i l l e  
T e c h n ic a l  C o l le g e  in  t h e i r  q u e s t  f o r  
a d d i t i o n a l  la n d  and b u i l d i n g  s p a c e . 
I n  a d d i t i o n  o f f i c e / d i s t r i b u t i o n  o r  
o f f i c e / w a r e h o u s e  sp a ce  su ch  as th e  
s u b je c t  p r o p e r t y  i s  h a rd  t o  f i n d  
w i t h  i t s  c o n v ie n t  l o c a t i o n  t o  a 
h ig h w a y  w i t h i n  t h e  c i t y  l i m i t s  and 
i s  h ig h l y  s o u g h t a f t e r .

In  c o n c lu s io n ,  t h i s  is  a s i t e  w i t h  a 
good  lo c a t i o n  w i t h  e x c e s s  la n d  a re a  
lo c a te d  w i t h i n  th e  c i t y  l i m i t s  o f  
G r e e n v i l l e ,  S . C . ;  th e s e  ty p e s  o f  
s i t e s  a re  v e r y  d e s i r a b le .

08C 31
ROBINSON COMPANY OF GREENVILLE. INC



PROPERTY DESCR IPTIO N

LAND

S t r e e t  A d d re s s :
L o c . i t  i o n :
A r e a :
F r o n ta g e :

T o p o g ra p h y :
S t r e e t s :
S id e w a 1k a :
C u rb s  & G u t t e r s :  
D r iv e w a y :
Z o n in g  & R e s t r i c t i o n s  
P re s e n t  Use:
S p e c ia l  H a z a rd s :

IMPROVEMENTS

C o n s t r u c t io n : 
F o u n d a t io n :
E x t e r i o r  W a l ls :  
C o n d i t io n  R o o f:

F lo o r  A re a :

I n t e r i o r  C o n d i t io n :  
P lu m b in g :

H e a t in g :
A i r - C o n d i t i o n i  n g :
W a11s:
C e i l  m g s :
W in d o w s :
D o o rs :

B a th  W a in s c o t:  
I n s u la t e d : 
G u t t e r s  & D . S . : 
A g e :
L i g h t i n g :

2 S k y v ie w  D r iv e  
G r e e n v i l i e ,  S . C .
1 .4 2 0  a c re s  o r  6 2 ,1 0 0  SF 
2 4 2 .6 5  FF -  S k y v ie w  D r iv e  
2 4 2 .6 5  FF on W in t e r b e r r y  C o u r t  
S lo p e s  f ro m  e a s t  t o  w e s t 
A s p h a l t  p a v e d  
N /A
C o n c re te
G ra v e l
" S - l "  S e r v ic e  
A u to m o t iv e  R e p a ir  
None

s p o t

C o n c re te  b lo c k  
C o n c re te  
S tu c c o
Good -  R o o f has one  lo w  
w h ic h  nee ds  t o  be r e p a i r e d .
7 ,1 7 0  SF o f  w h ic h  2 ,4 0 0  SF i s  
o f f i c e  and  4 ,7 7 0  SF i s  w a re h o u s e  
A v e ra g e
2 re s t ro o m s  e a ch  h a v in g  1 t o i l e t  
and 1 l a v a t o r y .
FWA - G a s
C e n t r a l  -  o f f i c e  a re a  o n ly  
P la s t e r  
P la s t e r  
M e ta l r o l l  
E x t e r i o r  -  
E x t e r io r  6 
I n t e r i o r  -  
P la s t e r
C e i l in g s  and  w a l l s  
G a lv a n iz e d  
20 y e a rs
F lu o r e s c e n t  s t r i p  l i g h t s

o u t  ty p e  
S te e l
wood o v e rh e a d  d o o rs  
Wood

0 8 0 3 2
ROBINSON COMPANY OF GREENVILLE. INC



VALUATION METHODS

I n  a p p r a is in g  r e a l  e s t a t e  t o  a r r i v e  a t  a f a i r  m a rk e t  v a lu e ,  t h r e e  
a p p ro a c h e s  a re  g e n e r a l l y  u s e d . T h e se  a p p ro a c h e s  a r e  t h e  (1 )  C o s t 
A p p ro a c h , (2 )  In co m e  A p p ro a c h , and ( 3 )  M a rk e t  A p p ro a c h . W ith  th e  
u s e  o f  th e s e  t h r e e  a p p ro a c h e s  an i n d i c a t i o n  o f  t h e  f a i r  m a rk e t  
v a lu e  i s  d e v e lo p e d .

The C o s t A p p ro a c h  a d d s  th e  m a rk e t  v a lu e  o f  th e  la n d  t o  th e  
d e p r e c ia te d  r e p la c e m e n t  c o s t  o f  t h e  im p ro v e m e n ts  made t o  th e  
la n d .  The C o s t A p p ro a c h  i s  base d  on th e  p r i n c i p a l  t h a t  no one 
w o u ld  p a y  m ore  f o r  an e x i s t i n g  p r o p e r t y  th a n  i t  w o u ld  c o s t  t o  
r e p la c e  o r  s u b s t i t u t e  th e  p r o p e r t y  w i t h  one  o f  s i m i l a r  u t i l i t y .

F o r  t h e  In co m e  A p p ro a c h  an e c o n o m ic  r e n t  i s  d e te r m in e d  fro m  
s i m i l a r  u s e  p r o p e r t i e s .  G ro s s  in co m e  and e x p e n s e s  a r e  p r o je c t e d  
t o  a r r i v e  a t  a n e t  in c o m e . T h is  n e t  in co m e  is  t h f ‘ n c a p i t a l i z e d  
a t  a r a t e  t o  p r o v id e  an in v e s t o r  w i t h  a r e t u r n  o f  c a p i t a l  and  a 
r e t u r n  on c a p i t a l .  The c a p i t a l i z a t i o n  o f  t h e  n e t  in c o m e , th e n ,  
g iv e s  an i n d i c a t i o n  by th e  In co m e  A p p ro a c h .

The M a rk e t  A p p ro a c h  co m p a re  
s a le s  o f  o t h e r  p r o p e r t i e s  o f  
f o r  d i f f e r e n c e s  b e tw e e n  th e  
p r o p e r t y  p r o v id e  an i n d i c a t i o n

th e  s u b je c t  p r o p e r t y  
s i m i l a r  ty p e  and  u s e .  
c o m p a ra b le  s a le s  and

w i t h  r e c e n t  
A d ju s tm e n ts  

t h e  s u b je c t
o f  t h e  s u b je c t  p r o p e r t y ’ s v a lu e .

C o r r e la t i o n  o f  th e s e  t h r e e  in d e p e n d e n t  a p p ro a c h e s  y ie l d s  an 
i n d i c a t i o n  o f  th e  f a i r  m a rk e t  v a lu e .

ROBINSON COMPANY OF GREENVILLE, INC
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STATE BUDGET t  CONTROL BOARO
LAND VALUATION

In  o r d e r  t o  v a lu e  th e  s u b je c t  p r o p e r t y  i s  was n e c e s s a ry  t o  
i n v e s t i g a t e  th e  G r e e n v i l l e  a re a  f o r  in f o r m a t io n  f ro m  r e c e n t  la n d  
s a le s  o f  s i m i l a r  t y p e  p r o p e r t i e s .  A f t e r  c o m p a ra b le  s a le s  w e re  
v e r i f i e d  I  a d ju s te d  e a c h  one  i n d i v i d u a l l y  t o  t h e  s u b je c t  
p r o p e r t y ,  g i v i n g  w e ig h t  t o  th e  v a r ia n c e  t h a t  I  w o u ld  im a g in e  a 
t y p i c a l  p u r c h a s e r  in  th e  open  m a rk e t  w o u ld  d o .

I  h a ve  u t i l i z e d  f i v e  c o m p a ra b le  s a le s  in  th e  
l i m i t s  and  a d ju s tm e n ts  h a ve  been made f o r  t im e ,  
and  to p o g r a p h y .  The in d ic e s  ra n g e d  i n  v a lu e  
s q u a re  f o o t  t o  $ 3 .3 0  p e r  s q u a re  f o o t .

G r e e n v i1 le  
l o c a t i o n ,

f  rom  $ 1 .6 0

C i t y
s iz e

p e r

T im e : A d ju s tm e n ts  f o r  t im e  
th e  s a le .  T im e  was 
p e r  y e a r  t o  r e f l e c t  a g e n e r a l 
p r i c e  o f  la n d  in  t h e  G r e e n v i l l e ,

h a ve  been  made f o r  
a d ju s te d  up  a t  th e

in c r e a s e  
S .C . a re a

th e  age  o f  
r a t e  o f  5^ 

i n  t h e

L o c a t io n A d ju s tm e n ts  w e re  made f o r  l o c a t i o n ,  a c c o r d in g  t o  
th e  am oun t o f  t r a f f i c  f lo w  in  th e  a r e a ,  how 
r e a d i l y  a c c e s s ib le  th e  lo c a t i o n  i s  f r o m  m a jo r  
t h o r o u g h fa r e s  and th e  am oun t o f  f r o n ta g e  and 
v i s i b i l i t y  t h e  c o m p a ra b le s  h a v e  as co m p a re d  t o  th e  
s u b je c t  p r o p e r t y .

S iz e : A d ju s tm e n ts  w e re  made f o r  
am oun t o f  la n d  b o u g h t o r  
s u b je c t ’ s am oun t o f  la n d ,  
s m a l le r  th a n  th e  s u b je c t ,

s i z e ,  c o n s id e r in g  th e  
s o ld  and c o m p a r in g  th e  

I f  th e  c o m p a ra b le  was 
a d e d u c t io n  o c c u r s ,  and

i f  t h e  c o m p a ra b le  
a d ju s t m e n t .

i s  l a r g e r ,  t h e r e  i s  an u p w a rd

T o p o g ra p h y A d ju s tm e n ts  w e re  made f o r  to p o g r a p h y ,  c o m p a r in g  
th e  s u b je c t  p r o p e r t y  t o  th e  c o m p a ra b le s .  I f  th e  
c o m p a ra b le s  a re  i n f e r i o r  in  to p o g r a p h y ,  an u p w a rd  
a d ju s tm e n t  o c c u rs  and i f  th e  c o m p a ra b le s  a re  
s u p e r io r  i n  to p o g r a p h y ,  as c o m p a re d  t o  th e  s u b je c t  
p r o p e r t y ,  a dow nw ard  a d ju s tm e n t  o c c u r s .

ROOINSON COMPANY OF GREENVILLE. INC
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LAND VALUATION -  C o n t in u e d

A l l  a d ju s tm e n ts  
C h a r t  b e lo w :

INDEX#

70382
70252
70157
61254
60692

$ 2 .4 0 /S F  x 3 7 ,1 8 7  SF $ 8 9 ,2 4 9 .

0 8 1 3 5
ROBINSON COMPANY OF G

a re  shown in  th e  C o m p a ra b le

COMPARABLE SALES ADJUSTMENT CHART

PRICE
/S F TIME LOCATION STZE TOPO. COMP. /S F

$ 2 .7 9 -  1% -25% + 5% - 0 - 0 .8 6 $ 2 .4 0
$ 2 .3 6 + 1*0 -10% ♦ 10% -5% 0 .9 6 $ 2 .2 7
$ 1 .6 0 ♦ 2% ♦ 5% - 0 - -5% 1 .0 7 $ 1 .7 1
$ 3 .3 0 ♦ 2% -10% -  5% -5% 0 .8 2 $ 2 .7 1
$ 2 .6 6 ♦ 5% -15% - 0 - -5% 0 .8 5 $ 2 .2 6

A f t e r  a d ju s tm e n ts  shown in  t h e  a b o ve  c h a r t ,  i t  may be seen 
th e  a d ju s te d  p r i c e  p e r  s q u a re  f o o t  ra n g e d  fro m  a h ig h  o f  $ 2 .4 0  
p e r  s q u a re  f o o t  t o  a lo w  o f  $ 1 .7 1  p e r  s q u a re  f o o t .  T h e r e fo r e ,  i t  
i s  my o p m io n  t h a t  th e  in d ic a t e d  u n i t  v a lu e  f o r  th e  s u b je c t  
p r o p e r t y  w h ic h  c o n ta in s  a t o t a l  a re a  o f  2 5 ,0 0 0  SF o f  la n d  and  i s  
lo c a te d  on th e  n o r t h  s id e  o f  S k y v ie w  D r iv e  is  $ 2 .3 0  p e r  s q u a re  
f o o t .

$ 2 .3 0 /S F  x 2 5 ,0 0 0  SF = $ 5 7 ,5 0 0 .

The  v a lu e  f o r  th e  e x c e s s  la n d  i s  $ 2 .4 0  p e r  s q u a re  f o o t ,  
h ig h e r  v a lu a t io n  i s  due t o  i t s  c o r n e r  l o c a t i o n .



COST APPROACH

R e p la c e m e n t C o s t E s t im a te s  a r e  f ro m  M a r s h a l l  V a lu a t io n  S e r v ic e ,  a 
n a t io n a l  c o s t  s e r v ic e  t o  w h ic h  I  s u b s c r ib e .  The e c o n o m ic  l i f e  
new is  b a se d  on s t u d ie s  o f  a c t u a l  m o r t a l i t y ,  c o n d i t i o n  o f  
s u r v i v o r s ,  and a ge s  a t  w h ic h  m a jo r  r e c o n s t r u c t i o n  a n d /o r  c h a n g e  
o f  o c c u p a n c y  has  ta k e n  p la c e .  The e f f e c t i v e  age  o f  th e  b u i l d i n g  
has been e s t im a te d  a f t e r  c o n s id e r in g  th e  a c t u a l  age, as  w e l l  a s  
th e  c o n d i t io n  and th e  e x p e c te d  f u t u r e  l i f e  o f  i t .  I t  is  a ls o  
n o te d  t h a t  th e  c o s t  f i g u r e s  h a ve  been  a d ju s te d  f o r  c u r r e n t  c o s t s  
and th e  lo c a l  m u l t i p l i e r s  f o r  th e  G r e e n v i l l e ,  S .C . a r e a .  I  h a ve  
had o c c a s io n  t o  c h e c k  th e s e  c o s t s  w i t h  lo c a l  c o n t r a c t o r s  and h a v e  
fo u n d  th e m  t o  be v e r y  r e l i a b l e .

OFFICE/WAREHOUSE -  R e p la c e m e n t C o s t New E s t im a te  fro m  M a r s h a l l  
V a fu a tT o n  ’s e r v ic e ,  S e c t io n  1 4 , Page 18 , A u g u s t 1 9 8 6 , C la s s  " C " ,
Good S to ra g e

Base U n i t  C o s t 
P lu s :  A i r  C o n d i t io n in g
A d ju s te d  U n i t  C o s t

$ / S F
2_8.8Q2.SF

$ 3 1 . 0 8 / S F

Mu 11 1 p i l e r s :
A r e a /P e n m e te r  M u l t i p l i e r  
H e ig h t  M u l t i p l i e r  
C u r r e n t  C o s t M u l t i p l i e r  ( 6 /8 7 )  
L o c a l M u l t i p l i e r  ( G r e e n v i11e , SC) 
C o m p o s ite  M u l t i p l i e r

1 .0 0 0  
1 .1 1 8  
1 .0 2

.9 6 9

A d ju s te d  U n i t  C o s t o f  B u i ld in g :  
$ 3 1 .0 8 /S F  x .9 6 9 $ 3 0 .1 2 / SF

R e p la c e m e n t C o s t New o f  B u i ld in g :  
$ 3 0 .1 2 /S F  x 7 ,1 7 0  SF $ 2 1 5 ,9 6 0 .

L e s s  D e p r^e  i a t  i o n :
P h y s ic a l  I n c u r a b le  ( A g e / L i f e  M e th o d ) 

E f f e c t i v e  Age 12 y e a r s
E co n o m ic  L i f e  New 45 y e a r s  
D e p r e c ia t io n  -  1 2 /4 5  = .2 6 7  

.2 6 7  x $ 2 1 5 ,9 6 0 .
P h y s i c a l  C u r a b l e  D e p r e c i a t i o n  
D e p r e c i a t e d  C o s t  o f  I m p r o v e m e n ts

- 5 7 ,6 6 1  . 
- _ 3 ,0 0 0 .  

$ 1 5 5 ,2 9 9 .

0 8 0 3 6
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INCOME APPROACH

In  th e  Incom e 
c o m p a ra b le  b u i  
a r e a  t o  compa 
made in  o rd e  
p r o p e r t y  w h ic  
e c o n o m ic  r e n t  
in c o m e  in  o rd e  
f i g u r e  in  th e  
o v e r a l l  r a t e .

A p p ro a c h , an a t te m p t  i s  made 
ld in g s  w i t h  s i m i l a r  u t i l i t y  in  
re  w i t h  th e  s u b je c t
r  t o  e s t a b l i s h  t h e  
h i s  c o n s id e r e d  t o

t o  f i n d  r e n t a l s  o f  
th e  G r e e n v i l l e ,  S .C . 

p r o p e r t y .  T h is  c o m p a r is o n  is  
r e n t a l  v a lu e  f o r  th e  s u b je c t  
be e c o n o m ic  r e n t .  From  t h i s

an e s t im a t e  o f  e x p e n s e s  i s  d e d u c te d  fro m  th e  g ro s s  
r  t o  a r r i v e  a t  a n e t  in co m e  f i g u r e .  The n e t  incom e 
n c a p i t a l i z e d  i n t o  an i n d i c a t i o n  o f  v a lu e  u s in g  an

in f o r m a t io n  i s  m e n t io n e d  as b e in g  th e  m ost 
h ave  e x a m in e d  and  co m p a re d  t o  th e  s u b je c t

I

The f o l l o w i n g  r e n t a l  
c o m p a ra b le  w h ic h  I  
p r o p e r t y .

R e n ta  I N o . IL
L o c a te d  on th e  c o r n e r  o f  G rand  A venue and Low ndes H i l l  Road j u s t  
w e s t  o f  S .C . H ig h w a y  291 i s  a f i v e  u n i t  o f f i c e / w a r e h o u s e  co m p le x  
c o n t a in in g  a t o t a l  a re a  o f  1 5 ,1 7 5  SF o f  w h ic h  1 0 ,3 4 2  SF i s  in  
o f f i c e  a re a  and  th e  r e m a in in g  4 ,8 3 3  SF i s  w a re h o u s e  s p a c e . The

a r e  f o r  a t h r e e  y e a r  p e r io d  and  w e re  n e g o t ia t e d  in  th e1 e a s e s  
e a  r  1 y p a r t  o f  1 9 0 5 . The r e n t s  ra n g e  fro m  $ 4 .0 0 /S F  t o  $ 5 .B 4 /S F

(
I
J

f o r  o f f i c e  and w a re h o u s e  c o m b in e d  w h ic h  e q u a ls  t o  an a v e ra g e  o f  
S 4 .9 2 /S F .

SF m a s o n ry  r e t a i l  
a d d i t i o n  made in

RervtaJL No • 2
L o c a te d  on N o r th  P le a s a n tb u r g  D r iv e  i s  a 1 9 ,1 9 3  
b u i l d i n g  w h ic h  was c o n s t r u c te d  in  1970 w i t h  an 
1 9 0 6 . The c u r r e n t  le a s e  t o  C a r r ia g e  House F u r n i t u r e  c a l l s  f o r  an 
a n n u a l r e n t  o f  $ 6 7 ,5 0 0 .  on th e  o r i g i n a l  b u i l d i n g  p lu s  $ 1 1 ,6 3 5 . 
p e r  y e a r  f o r  th e  new w a re h o u s e  a d d i t i o n .  T h is  r e s u l t s  in  a  t o t a l  
r e n t  o f  $ 7 9 ,1 3 5 .  p e r  y e a r  f o r  1 9 ,1 9 3  SF o r  $ 4 .1 2 /S F .  The te rm s  
o f  th e  le a s e  c a l l  f o r  th e  t e n a n t  t o  p a y  t a x e s ,  in s u r a n c e ,  a l l  
u t i l i t i e s  and i n t e r i o r  and  e x t e r i o r  m a in te n a n c e .

R e n ta  1 N o . 3 
The Furm an 
d i s t  r  i b u t i o n  
4 ,0 0 0  SF.

a 2 4 ,0 0 0  SF w a re h o u s e  
e ach  u n i t  c o n t a in in g

I n t e r s t a t e  305 and 1000 
o f  $ 5 .7 5 /S F  f o r  o f f i c e

Company c u r r e n t l y  le a s e s  
c o m p le x  c o n t a in in g  6 u n i t s

The b u i l d i n g  i s  lo c a te d  on 
O aks B o u le v a rd  and  i s  le a s e d  a t  a r a t e  
sp a c e  and  $ 3 .0 0 /S F  f o r  w a re h o u s e  s p a c e  o r  $ 3 .6 9 /S F .  The  b u i l d in g
i s  o f  m a s o n ry  c o n s t r u c t i o n  and  a p p r o x im a te ly  25% o f  e a c h  u n i t  i s  
i n  o f f i c e  s p a c e .

RODINSON COMPANY OF GPEENVILLE. INC
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R e n ta l N o . 4
The Furm an Company c u r r e n t l y  le a s e s  a 2 4 ,0  00 SI- w a re h o u s e  
d i s t r i b u t i o n  c o m p le x  c o n t a in in g  6 u n i t s ,  e a c h  u n i t  c o n t a in in g  
4 ,0 0 0  SE. The b u i l d i n g  i s  lo c a te d  on I n t e r s t a t e  385 and  1000 
Oaks B o u le v a rd  and i s  le a s e d  a t  a r a te  o f  $ 5 .7 5 /S l  f o r  o f f i c e  
sp a ce  and $ 3 .0 0 /S F  f o r  w a re h o u s e  s p a c e  o r  $ 3 .6 9 /S F .  The b u i l d in g  
is  o f  m a s o n ry  c o n s t r u c t i o n  and a p p ro x  im a te  1 y 25*6 o f  e a c h  u n i t  is  
in  o f f i c e  s p a c e .

Based on th e  abo ve  in f o r m a t io n ,  as w e l l  as  k n o w le d g e  o f  o th e r  
r e n t a ls  o f  s e r v ic e  r e la t e d  b u i l d in g s  in  th e  G r e e n v i l l e  a r a e ,  i t  
i s  my o p in io n  t h a t  th e  f a i r  m a rk e t  r e n t a l  v a lu e  o f  th e  s u b je c t  
p r o p e r t y  w o u ld  be $ 6 .0 0 /S F  f o r  th e  o f f i c e  a re a  and $ 3 .0 0 /S F  f o r  
th e  w a re h o u s e  a r e a .  T h is  r e la t e s  t o  an a v e ra g e
$ 4 .0 0  p e r  s q u a re  f o o t .

r e n t a l  r a t e  o f

In  th e  Incom e  A p p ro a c h , I  have  e s t im a te d  v a c a n c y  and c r e d i t  lo s s  
a t w h ic h  I f e e l  i s  re a s o n a b le  f o r  a b u i l d i n g  o f  t h i s  t y p e .
The ta x e s  have  been  based  on th e  a s s e s s e d  v a lu e  o f  s i m i l a r  
s e r v ic e  o r ie n t e d  b u i l d in g s  on a p e r  s q u a re  f o o t  b a s is .  The 
in s u r a n c e  and m a in te n a n c e  e x p e n s e s  have  been e s t im a te d  base d  on 
in f o r m a t io n  g a th e r e d  f ro m  p a s t  a p p r a is a l  a s s ig n m e n ts .  A 
e s t a t e  m anagem ent fe e  o f  6% o f
e s t im a te d  w h ic h  i s  t y p i c a l  f o r  
G r e e n v i l l e ,  S .C . a r e a .

th e  e f f e c t i v e  g ro s s  has 
p r o p e r t y  o f  t h i s  t y p e  in

rea  1 
been 

th e

E s t im a te d  G ro s s  Incom e 
O f f i c e  A re a

2 ,4 0 0  SE x $ 6 .0 0 /S F  
W a re h o u se  & S to ra g e  A re a  

4 ,7 7 0  SF x $ 3 .0 0 /S F  
T o t a l  G ro s s  Incom e

$ 1 4 ,4 0 0 .

3 4 , 3 1 0 .
$ 2 0 , 7 1 0 .

L e s s  V a c a n c y  & C r e d i t  L o s s  (6%) 
6% x $ 2 0 ,7 1 0 .

E f f e c t i v e  G ro s s  Incom e
z J < 7 2 3 - 

$ 2 6 ,9 8 7 .

L e s s  E x p e n s e s :
T a x e s
I n s u r a n c e  ( $ . 1 0 / S F )  
M a i n t e n a n c e  ( $ . 0 5 / S F )  
M a n a g e m e n t (6% E G I ) 

T o t a 1 E x p e n s e s
N e t  In c o m e  ( N . O . I . )

Z±xJ42_.
$ 2 1 ,2 4 5 .

G8C39
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C a p i  t a  Li z a t  i ° n  o f  N o t In c o m e

The t y p i c a l  in v e s t o r  in  r e a l  e s t a t e  in  th e  c u r r e n t  m a rk e t  i s  
a n t i c i p a t i n g  an 14% r e t u r n  on  h i s  e q u i t y  in v e s tm e n t .  In  
a d d i t i o n ,  he w i l l  le v e r a g e  h i s  i n v e s t m e n t  by b o r ro w in g  as  much as 
p o s s ib le  on h i s  f i r s t  m o r tg a g e  lo a n ,  u s u a l l y  a b o u t 75% o f  v a lu e .  
H is  r e t u r n  on h i s  in v e s tm e n t  w i l l  th e n  o c c u r  in  t h r e e  w a y s : (1 )  
An e q u i t y  d iv id e n d  a f t e r  m o r tg a g e  p a y m e n ts  (a s s u m in g  a p o s i t i v e  
c a s h  f l o w ) ,  ( 2 )  A m o r t i z a t io n  o f  a p o r t i o n  o f  th e  m o rtg a g e  d u r in g  
h i s  o w n e r s h ip ,  and  (3 )  A p p r e c ia t io n  o r  in c r e a s e  in  v a lu e  d u r in g  
h is  h o ld in g  p e r io d .

In  t h i s  p a r t i c u l a r  c a s e ,  a h o ld in g  p e r io d  o f  f i v e  y e a rs  was 
c o n s id e r e d  t o  be t y p i c a l .  A f t e r  d is c u s s io n s  w i t h  th e  o w n e rs  
i t  i s  assum ed t h a t  th e  t y p i c a l  m o rtg a g e  on th e  s u b je c t  p r o p e r t y  
w o u ld  be a 75% lo a n  t o  v a lu e  r a t i o  a t  10.5%  f o r  a 25 y e a r  
a m o r t i z a t io n  s c h e d u le .  M ost p r o b a b ly  t h i s  w o u ld  in c lu d e  a b a l lo o n  
p a y m e n t a t  th e  end  o f  5 t o  10 y e a r s .  The e q u i t y  y i e l d  r a t e  o r  
e x p e c te d  r e t u r n  by an in v e s t o r  has  been e s t im a te d  a t  14% w h ic h  I  
c o n s id e r  t o  be c o n s i s t e n t  w i t h  c u r r e n t  b u y e r 's  e x p e c ta t io n s  f o r  
s u ch  in v e s tm e n ts .  A f t e r  a d d in g  th e s e  tw o  f i g u r e s  t o g e t h e r  and 
d e d u c t in g  f o r  th e  e q u i t y  b u i l d - u p  o v e r  5 y e a rs  a b a s ic  r a t e  i s  
d e r iv e d .  From  t h i s  b a s ic  r a t e  a f i g u r e  f o r  a p p r e c ia t io n  was th e n  
d e d u c te d .  Such a p p r e c ia t io n  has been e s t im a te d ,  b a se d  on a 
com nounded 2% p e r  y e a r  f i g u r e  w h ic h  i s  r e l a t i v e l y  c o n s is t e n t  w i t h  
b o th  th e  C onsum er P r ic e  In d e x  as  w e l l  as th e  e c o n o m ic  i n d i c a t o r s  
and b u y e rs  e x p e c t a t io n s  o f  i n f l a t i o n  f o r  t h i s  p a r t i c u l a r  a r e a .  
U t i l i z i n g  th e  a b o v e  c r i t e r i a  th e  o v e r a l l  r a t e  i s  d e v e lo p e d  as 
f o l l o w s :

Ov e r a H  P a te  D e v e 1o p me n t

Loan  R a t io  x A n n u a l C o n s ta n t  
E q u i t y  R a t io  x E q u i t y  Y ie ld  R a te  
W e ig h te d  R a te

L e s s  E q u i t y  B u i ld - u p :  .7 5  x

.7 5  x .1 1 3 3 0 8 1  = .0 8 4 9 7 6 4  
•25  x .1 4  = .0 3 5 0 0 0

. 1199764

.0 5 4 2 0 6 1  x .1 5 1 2 8 3 5  =z_. 0061594 
. 1138170

L e ss  A p p r e c ia t io n  R a te  Q 2%
Compounded p e r  y e a r  . 1048 x .1 5 1 2 0 3 5  = . 0 1 5 7 4 39

O v e r a l l  R a te  .0 9 8 0 7 1 2

I h a ve  a ls o  s u p p o r te d  th e s e  f ig u r e s  w i t h  s o u rc e s  fro m  th e  
A m e r ic a n  C o u n c i l  o f  L i f e  In s u r a n c e  C o m p a n ie s . R e s e a rc h  was 
c o n d u c te d  bv 20 l i f e  in s u r a n c e  c o m p a n ie s  th r o u g h o u t  th e  U n ite d  
S t a t e s .
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C o n t r a c t  i n t e r e s t  r a t e s  on new m o rtg a g e  c o m m itm e n ts  a v e ra g e d  
9.30%  in  th e  t h i r d  q u a r t e r ,  down 17 b a s is  p o in t s  fro m  th e  
p r e v io u s  q u a r t e r .  C o n t r a c t  r a te s  w e re  th e  lo w e s t  s in c e  th e  f i r s t  
q u a r t e r  o f  1970 when th e y  a v e ra g e d  9 .26% . The o v e r a l l  r a t e  
in c lu d e s  c o m m itm e n ts  w i t h  s p e c ia l  f e a t u r e s  w h ic h  t y p i c a l l y  c a r r y  
b e lo w -m a rk e t  i n t e r e s t  r a t e s .  P a te s  on ’’ s t r a i g h t ” lo a n s  d e c l in e d  
17 b a s is  p o in t s  f ro m  th e  p r e c e e d in g  q u a r t e r ,  and a r e  down 447 
b a s is  p o in t s  f ro m  t h e i r  p e a k  in  th e  t h i r d  q u a r t e r  o f  1 9 0 4 .

C om m itm en t v o lu m e  s o a re d  t o  $ 4 .7  b i l l i o n  in  th e  t h i r d  q u a r t e r  o f  
1 9 0 6 , down s h a r p ly  fro m  th e  s e r ie s  h ig h  $ 7 .0  b i l l i o n  r e c o rd e d  in  
th e  s e c o n d  q u a r t e r .  V o lum e  was th e  lo w e s t  s in c e  th e  f i r s t  
q u a r t e r  o f  1 9 0 5 , when new c o m m itm e n ts  t o t a le d  $ 4 .4  b i l l i o n .

C a p i t a l i z a t i o n  r a te s  d e c l in e d  f o r  th e  e ig h t h  s t r a i g h t  q u a r t e r .  
A v e ra g e  c a p i t a l i z a t i o n  r a te s  d ro p p e d  t o  9.1%  in  th e  t h i r d  
q u a r t e r ,  com pa red  t o  9.3%  one  q u a r t e r  e a r l i e r  and a p e a k  o f  13 .4%  
in  th e  f o u r t h  q u a r t e r  o f  1 9 0 1 .

A ra n g e  o f  c a p i t a l i z a t i o n  r a te s  f o r  lo a n s  on in c o m e  p r o d u c in g  
p r o p e r t i e s  by 20 l i f e  in s u r a n c e  c o m p a n ie s  ( a c c o u n t in g  f o r  68% o f  
n o n - fa rm  m o rtg a g e s  h e ld  by U .S . l i f e  in s u ra n c e  c o m p a n ie s )  o f  t h e  
A m e r ic a n  C o u n c i l  o f  L i f e  In s u r a n c e  C om pan ies  f o r  t h e  3 rd  q u a r t e r  
o f  1906 w e re :

I n t e r e s t  Rate* C a p i t a  1 i z a t  io n  R at#?

P u rc h a s e  o f  e x i s t i n g  p r o p e r t y  9.2%
70.0%  -  74.9%  L o a n /V a lu e  9.1%
75.0%  -  79.9%  L o a n /V a lu e  9.0%
C o m m e rc ia l s e r v ic e ,  le s s  th a n  $ 2 ,0 0 0 ,0 0 0 .  9 .6%
C o m m e rc ia l s e r v ic e ,  P u rc h a s e  o f  e x i s t i n g  p r o p e r t y  9 .4%
C o m m e rc ia l s e r v ic e ,  S o u th  A t l a n t i c  9 .3%
N o r th  C a r o l in a  9 .0%
G e o rg ia  8 .9%
S o u th  A t l a n t i c  9 .0%

A v e ra g e  o f  a b o ve  9.16%
R ange, 1 S .D . 8.9% t o  9.6%

A f t e r  r e v i e w i n g  the d e v e l o p e d  c a p i t a l i z a t i o n  r a t e ,  t h e  r e s u l t s  o f  
t h e  s t u d y  a n d  c o n s i d e r i n g  t h e  e f f e c t s  o f  a  s h i f t i n g  i n t e r e s t  r a t e  
a n d  t h e  a g e  a n d  c o n d i t i o n  o f  t h e  s u b j e c t  p r o p e r t y ,  i t  i s  my 
o p i n i o n  t h a t  a  c a p i t a l i z a t i o n  r a t e  o f  10% w o u ld  b e  a p p l i c a b l e  f o r  
th e  s u b je c t  p r o p e r t y .

0

n
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j jz a t ,  i on STATE BUDGET & CONTROL BOARD

N e t In c o m e /O v e ra 11 R a to  = I n d ic a t e d  V a lu e

$ 2 1 ,2 4 5 . / . 1 0  = $ 2 1 2 ,4 5 0 .
P lu s  E xce ss  L a n d :

4 7 ,1 0 7  SF x $ 2 .4 0 /S F  = * 0 9 ,2 4 9 .
L e s s :

F u n c t io n a l  O b s o le s c e n c e  C u ra b le  = -  3 , 0 00 .

INDICATED VALUE BY INCOME APPROACH 
ROUNDED TO:

$ 2 9 0 ,6 9 9 .
$ 2 9 0 ,7 0 0 .

ROBINSON COMPANY OF GREENVILLE. INC
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An a t te m p t  was made t o  f i n d  s a le s  o f  s i m i l a r  b u i l d in g s  t o  w h ic h  
th e  s u b je c t  p r o p e r t y  c o u ld  be c o m p a re d . A t ta c h e d  t o  t h e  add enda  
o f  th e  a p p r a is a l  i s  in f o r m a t io n  c o n c e r n in g  s a le s  o f  c o m p a ra b le  
s to ra g e  b u i ld in g s  in  t h e  a r e a .

H ere  a g a in ,  I  have a d ju s t e d  th e s e  s a le s  as  I  w o u ld  im a g in e  th e  
t y p i c a l  p u rc h a s e r  i n  th e  open  m a rk e t  w o u ld  a c c o u n t  f o r  th e  
d i s s i m i l a r i t i e s  in  t h e  b u i l d in g s  t h a t  h ave  s o ld  and  t h e  s u b je c t  
b u i l d in g .  A d ju s tm e n ts  have  been  made f o r  t im e ,  l o c a t i o n ,  s i z e ,  
a g e , q u a l i t y  and c o n d i t i o n .

T im e : A d ju s tm e n ts  f o r  t im e  h ave  been  made f o r  th e  age  o f
th e  s a le ,  in  w h ic h  a l l  o f  th e  c o m p a ra b le s  have  
been a d ju s t e d  f o r  t im e .  A 3% u p w a rd  a d ju s tm e n t  
p e r  y e a r  was made f o r  th e  in c r e a s e  in  v a lu e  in  
o r d e r  t o  ke e p  up  w i t h  th e  i n f l a t i o n a r y  t r e n d .

L o c a t io n :  A d ju s tm e n ts  w e re  made f o r  l o c a t i o n ,  a c c o r d in g  t o
th e  a m o u n t o f  t r a f f i c  f lo w  in  th e  a r e a ,  how 
r e a d i l y  a c c e s s ib le  th e  lo c a t i o n  i s  f ro m  m a jo r  
t h o r o u g h fa r e s ,  and  am oun t o f  f r o n ta g e  and th e  
v i s i b i l i t y  th e  c o m p a ra b le s  h ave  as com pa red  t o  th e  
s u b je c t  p r o p e r t y .

S iz e :  A d ju s tm e n ts  w e re  made f o r  s i z e ,  c o n s id e r in g  th e
am oun t o f  la n d  b o u g h t o r  s o ld  and c o m p a r in g  th e  
s u b j e c t ’ s am oun t o f  la n d .  I f  th e  c o m p a ra b le  was 
s m a l le r  th a n  th e  s u b je c t ,  a d e d u c t io n  o c c u r s ,  and 
i f  t h e  c o m p a ra b le  i s  l a r g e r ,  t h e r e  i s  an u p w a rd  
a d ju s tm e n t .  I t  has been my o b s e r v a t io n  o f  th e  
m a rk e t i n  th e  p a s t  t h a t  s m a l le r  p r o p e r t ie s  te n d  t o  
s e l l  on a h ig h e r  p e r  u n i t  b a s is  th a n  la r g e r  o n e s .

A ge: An a d ju s tm e n t  has been made f o r  a g e , c o m p a r in g  th e
age o f  th e  c o m p a ra b le  im p ro v e m e n ts  to  th e  age  o f  
th e  s u b je c t .  I f  t h e  c o m p a rb le  s a le  i s  a 
c o n s id e r a b ly  n e w e r w a re h o u s e  th a n  th e  s u b je c t ,  a 
dow nw ard  a d ju s tm e n t  o c c u r s .  I f  th e  c o m p a ra b le  
s a le  i s  c o n s id e r a b ly  o ld e r  th a n  t h e  s u b je c t ,  an 
upw ard  a d ju s tm e n t  o c c u r s .

ROBINSON COMPANY OF GREENVILLE, INC
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Q u a l i t y  & A d ju s tm e n ts  f o r  q u a l i t y  and c o n d i t i o n  h a ve
C o n d i t io n :  o c c u r r e d  c o n s id e r in g  th e  t y p e  o f  b u i l d i n g

m a t e r i a l s ,  q u a l i t y  o f  m a t e r i a ls  and th e  o v e r a l l  
c o n d i t i o n  o f  t h e  c o m p a ra b le s  as co m p a re d  t o  t h e  
s u b je c t  p r o p e r t y .  I f  th e  c o m p a ra b le s  a r e  s u p e r io r  
in  q u a l i t y  a do w n w a rd  a d ju s tm e n t  o c c u r s  and i f  t h e  
c o m p a ra b le  i s  i n f e r i o r  in  q u a l i t y  an u p w a rd  
a d ju s tm e n t  o c c u r s .

A l l  a d ju s tm e n ts  a re  show n i n  th e  C o m p a ra b le  S a le s  A d ju s tm e n t  
C h a r t  b e lo w .

COMPARABLE SALES ADJUSTMENT CHART

INDEX#
PRICE

/S F TIME LOC. S IZ E AGE
QUAL.& 

COND. COMP.
AD J.P R IC E  

/SF

60209 $ 2 9 .1 7 + 4% -5% -  5% - 0 - -  5% 0 .8 9 $ 2 5 .9 6
50315 $ 2 4 .3 0 + 6% -5% -  5% - 0 - -  5% 0 .9 1 $ 2 2 .1 1
40607 $ 2 7 .1 7 + 9% ♦ 5% + 30% - 0 - -  5% 1 .1 9 $ 3 2 .3 3
40609 $ 2 7 .9 0 + 9% + 5% -10% - 0 - + 5% 1 .0 9 $ 3 0 .4 1

The a d ju s te d  p r i c e  ]p e r  s q u a re  f o o t  f o r  la n d and im p ro v e m e n ts
ra n g e d fro m  $ 2 2 .1 1 p e r s q u a re f o o t t o  a h ig h  o f $ 3 2 .3 3 p e r  s q u a re
f o o t . I t  i s  -my o p in io n  t h a t th e in d ic a t e d  u n i t  v a lu e f o r  t h e
s u b je c t  p r o p e r t y  i s  $ 3 0 .0 0  p e r  s q u a re  f o o t .

$ 3 0 .0 0 /S F  x 7 ,1 7 0  SF = $ 2 1 5 ,1 0 0 .
P lu s  E x c e s s  Land V a lu e  + 0 9 ,2 4 9 .

L ess  F u n c t io n a l  O b s o le s c e n c e  C u r a b le  -  3 ,0 0 0 .

TOTAL INDICATED VALUE BY MARKET APPROACH 
ROUNDED TO:

$ 3 0 1 ,3 4 9 .
$ 3 0 1 ,3 0 0 .

0 8 C 4 4
ROBINSON COMPANY OP GREENVILLE, INC



CORRELATION AND F IN A L VALUE ESTIMATE

The t h r e e  a p p ro a c h e s  t o  v a lu e  i n d i c a t e  a s  f o l l o w s :

COST APPROACH 
INCOME APPROACH 
MARKET APPROACH

$ 3 0 7 ,6 0 0
$ 2 9 8 ,7 0 0
$ 3 0 1 ,3 0 0

The t h r e e  a p p ro a c h e s  t o  v a lu e  w e re  d e v e lo p e d  in d e p e n d e n t ly  o f  
e ach  o t h e r  and  a l l  w e re  d e r iv e d  f ro m  m a rk e t  in f o r m a t io n  c o m p ile d  
and  i n t e r p r e t e d  by t h i s  a p p r a is e r .

The C o s t A p p ro a c h  in v o lv e s  a m e a s u re  o f  a c c ru e d  d e p r e c ia t io n  i f  
th e  b u i l d i n g  i s  a n y t h in g  o t h e r  th a n  new. The d e p r e c ia t io n  
e s t im a te  i s  a h ig h l y  ju d g m e n ta l f a c t o r  and re n d e rs  th e  C o s t 
A p p ro a c h  som ew hat le s s  r e l i a b l e .

I n  th e  In co m e  A p p ro a c h  t o  v a lu e  r e n t a l s  o f  o f f l c e / w a r e h o u s e  
b u i l d in g s  w e re  u t i l i z e d  in  o r d e r  t o  e s t im a te  th e  N e t In co m e  f o r  
th e  s u b je c t  p r o p e r t y  a f t e r  d e d u c t in g  r e a s o n a b le  e x p e n s e s .  T h is  
N e t Incom e  i s  th e n  c a p i t a l i z a t i o n  a t  a r a t e  t o  p r o v id e  a n  
in v e s t o r  w i t h  a r e t u r n  o f  c a p i t a l  and  a r e t u r n  on c a p i t a l . T he  
d e v e lo p e d  o v e r a l l  c a p i t a l i z a t i o n  r a t e  e m p h a s iz e s  th e  c u r r e n t  
m a rk e t  r a t e  and  f a c t o r s .

I n  th e  M a rk e t  A p p ro a c h , th e  m e th o d  o f  e s t im a t in g  m a rk e t  v a lu e  i s  
t o  e im pure  th e  s u b je c t  p r o p e r t y  w i t h  c o m p a ra b le  p r o p e r t i e s  t h a t  
have r e c e n t l y  s o ld .  The p re m is e  o f  th e  M a rk e t  A p p ro a c h  i s  t h a t  
th e  m a rk e t  w i l l  d e te r m in e  a p r i c e  f o r  th e  s u b je c t  p r o p e r t y  m  t h e  
same m anner t h a t  i t  d e te r m in e s  th e  p r i c e  o f  c o m p a ra b le ,  
c o m p e t i t i v e  p r o p e r t i e s .

S in c e  th e  M a rk e t  A p p ro a c h  r e p r e s e n t s  w h a t b u y e rs  a re  a c t u a l l y  
p a y in g  f o r  s i m i l a r  t y p e  p r o p e r t i e s  and  t h e  Incom e  A p p ro a c h  
r e p r e s e n ts  w h a t m a rk e t  r e n t s  a re  a c t u a l l y  b e in g  p a id  f o r  s i m i l a r  
t y p e  p r o p e r t i e s ,  i t  i s  my o p in io n  t h a t  th e  f a i r  m a rk e t  v a lu e  o f  
th e  s u b je c t  p r o p e r t y  as o f  ju n e  2 5 , 1987 i s :

THREE HUNDRED THOUSAND DOLLARS 
( $ 3 0 0 ,0 0 0 . )

nODINGON COMPANY O f GnEENVILLE, INCC8C45



CERTIFICATION

The u n d e rs ig n e d  c e r t i f i e s  and a g re e s  t h a t :

I .  I  have no p r e s e n t  o r  c o n te m p la te d  f u t u r e  i n t e r e s t  in  th e  
p r o p e r t y  a p p r a is e d ;  and
th e  a p p r a is a l ,  n o r  th e  c o m p e n s a tio n  f o r  i t ,  
upon  th e  a p p ra is e d  v a lu e  o f  th e  p r o p e r t y .

t h a t  n e i t h e r  t h e  e m p lo y m e n t  t o  m ake 
i s  c o n t i n g e n t

2 . I  have  no p e rs o n a l i n t e r e s t  m  o r  b ia s  w i t h  r e s p e c t  t o  
s u b je c t  m a t te r  o f  th e  a p p r a is a l  r e p o r t  o r  th e  p a r t i c i p a n t s  
t o  th e  s a le .  The " E s t im a te  o f  M a rk e t  V a lu e "  in  th e  
a p p r a is a l  r e p o r t  i s  n o t based  in  w h o le  o r  in  p a r t  upon th e
r a c e ,  c o l o r ,  o r  n a t io n a l  o r i g i n  
o c c u p a n ts  o f  th e  p r o p e r t ie s  in  th e  
a p p r a 1s e d .

o f  th e  p r e s e n t  o w n e rs  o r  
v i c i n i t y  o f  th e  p r o p e r t y

3 . I have  p e r s o n a l l y  in s p e c te d  th e  p r o p e r t y .  To th e  b e s t  o f  
mv k n o w le d g e  and b e l i e f ,  a l l  s ta te m e n ts  and  in f o r m a t io n  in  
t h i s  r e p o r t  a re  t r u e  and c o r r e c t ,  and I have  n o t k n o w in g ly  
w i t h h e ld  any s i g n i f i c a n t  in f o r m a t io n .

4 . A l l  
h e r e in

c o n t in g e n t  
( im pose d  by

id l i m i t i n g  c o n d i t io n s  a re  c o n ta in e d  
le te rm s  o f  th e  a s s ig n m e n t o r  by th e  

u n d e rs ig n e d  a f f e c t i n g  th e  a n a ly s is  and c o n c lu s io n s  c o n ta in e d  
in  th e  r e p o r t ) .

5 . T h is  a p p r a is a l  r e p o r t  has been made in  c o n f o r m i t y  w i t h  
and s u b je c t  t o  th e  re q u ire m e n ts  o f  th e  Code o f  P r o fe s s io n a l  
E t h ic s  and S ta n d a rd s  o f  P r o fe s s io n a l  C o n d u c t o f  th e  A m e ric a n  
I n s t i t u t e  o f  R ea l E s ta te  A p p ra is e r s  o f  th e  N a t io n a l  
A s s o c ia t io n  o f  R e a l t o r s .

6 .  In  a r r i v i n g  a t  th e  a n a ly s e s ,  c o n c lu s io n s  o r  o p in io n s  
c o n c e r n in g  th e  R ea l E s ta te  in  t h i s  a p p r a is a l  r e p o r t  I  
a c k n o w le d g e  th e  p r o f e s s io n a l  c o n t r i b u t i o n  o f  M r. John  S. 
M c C u tc h e o n , J r . ,  A s s o c ia te  A p p r a is e r .

7 . The A m e ric a n  I n s t i t u t e  o f  R eal E s ta te  A p p r a is e r s  c o n d u c ts  
a v o lu n t a r y  p ro g ra m  o f  c o n t in u in g  p r o f e s s io n a l  e d u c a t io n  f o r  
i t s  d e s ig n a te d  m em bers. MAI and RM members who m eet th e  
m in im um  s ta n d a rd s  o f  t h i s  p ro g ra m  a re  aw arded  p e r io d ic  
e d u c a t io n a l  c e r t i f i c a t i o n .  I am c u r r e n t l y  c e r t i f i e d  u n d e r 
t h i s  p ro g ra m .

J a m e s  H. R o b i n s o n ,  MAI

ROBINSON COMPANY OP GREENVILLE. INC

C 8140



APPR AISER 'S QUALIFICATIONS

Jam es H. R o b in s o n  i s  c u r r e n t l y  engaged  in  th e  p r a c t i c e  o f  r e a l  
e s t a t e  a p p r a is in g ,  a f t e r  b e in g  in  many p h a se s  o f  g e n e r a l r e a l  
e s t a t e  a c t i v i t y  s in c e  1 9 5 0 . H is  o f f i c e  i s  lo c a te d  a t  600 E. 
W a s h in g to n  S t r e e t ,  G r e e n v i l l e ,  S o u th  C a r o l in a .

EDUCATION: G ra d u a te d  C lem son U n iv e r s i t y  B . S. 
1949

D e g re e ,

C o m p le te d  R e a l E s ta te  C o u rse
U n iv e r s i t y  o f  T e n n e s s e e , 1953

N o. 1 ,

C o m p le te d  R e a l E s ta te  C o u rs e
U n iv e r s i t y  o f  V i r g i n i a ,  1964

N o. 2 ,

C o m p le te d  R e a l E s ta te  C o u rse
C lem son U n iv e r s i t y ,  1966

N o. 3 ,

(C o u rs e s  s p o n s e re d  by th e  A m e ric a n  
o f  R ea l E s ta te  A p p r a is e r s )

I n s t i t u t e

CLIENTS: A p a r t i a l  l i s t  o f  c l i e n t s  in c lu d e s :

U. S. P o s ta l  S e r v ic e
U. S. I n t e r n a l  R evenue S e r v ic e
S . C. D e p a r tm e n t o f  H ig h w a ys  and P u b l ic
T r a n s p o r t a t io n
S . C. A t t o r n e y  G e n e ra l
S. C. D e p a r tm e n t o f  P a rk s ,  R e c r e a t io n  and  
T o u r is m
C i t y  o f  G r e e n v i l l e ,  S . C.
C i t y  o f  A n d e rs o n , S . C.
C i t y  o f  G re e r ,  S . C.
C i t y  o f  E a s le y ,  S . C.
C o u n ty  o f  G r e e n v i l l e ,  S. C.
M e t r o p o l i t a n  Sewer D i s t r i c t  
C h e m ic a l Bank o f  New Y o rk  
N o r th  C a r o l in a  N a t io n a l  Bank 
S o u th  C a r o l in a  N a t io n a l  Bank 
S o u th e rn  Bank and T r u s t  Company 
A m e r ic a n  F e d e ra l Bank F S B  
B a n k e rs  T r u s t
C & S N a t io n a l  Bank 
C om m unity  Bank 
F i r s t  C i t i z e n s  Bank & T r u s t  
F i r s t  F e d e ra l o f  S o u th  C a r o l in a  
F i r s t  N a t io n a l  Bank o f  S . C.
S e c u r i t y  F e d e ra l o f  S. C.

ROBINSON COMPANY OP GRCCNVILLC. INC



AP P R A IS ER *S Q U A L IFIC A T IO N S - C o n t i n u e d

PROFESSIONAL
A F F IL IA T IO N S :

COURT EXPERIENCE:

G r e e n v i l le  R e a l E s ta te  B o a rd
( P r e s id e n t  1 9 7 2 ; V ic e  P r e s id e n t  1970 & 1 9 7 1 ; 
S e c r e ta r y  195 4 )
I n t e r n a t i o n a l  R ig h t  o f  Way A s s o c ia t io n  
Member A m e r ic a n  I n s t i t u t e  o f  R ea l E s ta te  
A p p r a is e r s  ( P r e s id e n t  S . C. C h a p te r  N o .47 in  
1974)

Q u a l i f i e d  as  an e x p e r t  w i tn e s s  in  th e  
f o l l o w i n g :

LICENSED:

M a s te r  i n  E q u i t y  C o u r t  
P ro b a te  C o u r t  
G r e e n v i l le  C o u n ty  C o u r t  
G e n e ra l S e s s io n s  C o u r t  
U. S . D i s t r i c t  C o u r t

C u r r e n t ly  h o ld s  a R e a l E s ta te  B ro k e rs  L ic e n s e  
in  S o u th  C a r o l in a ,  N o r th  C a r o l in a  and 
G e o r g ia .

E X H I B I T

NOV 1 0 1987 no. 9  

STATE BUDGET & CONTROL BOARD

G8C48

ROBINSON COMPANY OF GREENVILLE. INC.
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COMPARABLE LAND SALES DATA

. PROJECT COUNTY LOCATION

G re e n v i1l e Old A irp o rt Road
-  GRANTOR GRANTEE

8 Wm. R. Timmons J r .  & W alte r W. G o ldsm ith B .R . C h an d le r

INDEX NO.

6 1 2 5 4

TAX MAP 9LK. LOT ' OATE BOOK j PAGE stamps CONSIDERATION

284 2 28 12-31-86 1287 815 $ 6 5 ,0 0 0 .
USE AT SALE H A Q USE SIZE SHAPE

Vacant
j

19 ,690  SF R e c t.

FINANCING DATE INSPECTED

6 -2 9 -8 6

COND. OF SALE TOPOGRAPHY ACCESS & frontage

9 7 .9  FF -  Old A irp o r t  Rd
DRAINAGE UTILITIES ZONING STREETS EASEMENTS CHANGE SINCE SALE

A ppears
A dequate A ll S - l Paved N o n e V a c a n t

Sale Price
Price per front foot 

Price per square foot 
Price per acre

6 5 ,0 0 0 .

3 .3 0
143 .748 .

e x h i b i t
NOV 1 o 1987 no. 9  

STATE BUDGET & CONTROL BOARO

C8C54



COMPARABLE LAND SALES DATA

PROJECT COUNTY

G re e n v i11e
GRANTOR

P e rrv  A. L e n a rd is

LOCATION

I n d u s t r i a l  D riv e
GRANTEE

I^ iT o n e

INDEX NO.

60692

TAX MAP blk . LOT DATE BOOK PAGE STAMPS CONSIDERATION

| 258
3 I 6 -1 7 -8 6 1268 849 $ 8 0 ,0 0 0 .

USE AT SALE

Vacant

j H & 8 USE SIZE

Commercial 30,031 SE
FINANCING OATE INSPECTED COND. OF SALE TOPOGRAPHY

6 -2 9 -8 6 L evel

ACCESS & FRONTAGE 
158 FE -  I n d u s t r i a l  Dr 
171 FE -

1 DRAINAGE UTILITIES ZONING STREETS EASEMENTS CHANGE SINCE SALE
A ppears

! A dequate All S - l Paved None None

Sate Price
Price per front foot 
Price per square foot 
Price per acre

$ 8 0 ,0 0 0 .
s ___________
S 2 .6 6  
» 1 1 5 .8 6 9 .

---.« * \ ••~V.il

/ r

/  * 14 *

Y3 5

■«» a/ J t 3 2? /

' / /

~  V ’A
*t«.» * ' *

U -r

C 8L 55



COMPARABLE LAND SALES DATA
PROJECT

GRANTOR

COUNTY

G r e e n v i l le

S u i t t  C o n s tru c t io n  Co.

LOCATION

C le v e la n d S t . E s t

GRANTEE

M l! P ro p e rt i e s

INDEX F

7038

TAX MAP BLK. LOT ! DATE BOOK PAGE STAMPS CONSIDERATION

269 1 2 3 -3 -8 7 1290 626 $ 1 3 0 ,0 0 0 .
USE AT SALE H A B USE SIZE SHAPE

Vacant O f f ic e 1 .0 7  a c r e s  o r  4 6 ,6 0 9  SF T rre g .
FINANCING OATEINSPECTED COND OF SALE TOPOGRAPHY ACCESS & FRONTAGE

122.9  EE -  C le v e la n d  St
DRAINAGE

Appears
UTILITIES ZONING streets EASEMENTS CHANGE SINCE SAL

Adequate A ll on Paved None None

Sale Price
Price per front foot 
Price per square foot 
Price per acre

$ 1 3 0 ,000 ._______

$ 2 .7 9 _________
t  1 2 1 ,3 3 2 .

E X H I B I T
NOV 1 0  1987 no. 9  

STATF RUOGET & CONTROL SOARO

0 8 0 5 6



COMPARABLE LAND SALES DATA
1 PROJECT COUNTY LOCATION INDEX NO
1 G re e n v i11e Commercial D rive 70252

GRANTOR

W alter S . G r i f f in

GRANTEE

John T. Langston
TAX MAP BLK. LOT DATE BOOK PAGE stamps CONSIDERATION

[ 258
3 30 2 -1 3 -8 7

______________ 1288 528 $ 1 4 5 ,0 0 0 .
USE AT SALE

Vacant

H & 8 USE

Service-C om m .

SIZE

1.41 a c re s  o r 6 1 ,4 2 0  SF------ 1-----------
FINANCING DATE INSPECTED COND. OF SALE TOPOGRAPHY ACCESS & FRONTAGE

6 -2 9 -8 7 ,e v e l 216 .9  FF -  Commercial Dr.
STREETS

Paved

EASEMENTS

None

CHANGE SINCE SALEDRAINAGE

A ppears
Adequate

*lm proved w ith  c h a in l in k  fe n c in g  used fo r  
dum pster s to r a g e . Sale Price

Price per front foot 
Price per square foot 
Price per acre

145 ,000 .

2 .3 6
s 102 .802 .

CSC 57



COMPARABLE LAND SALES DATA
I PROJECT COUNTY LOCATION INOEX NO
1

G r e e n v il ie A irv iew  D rive■■ ■■ ■ ■■ ■ ... -■■■■■■■■ ■ . — ...... .Z Q 1 3 2
GRANTEEGRANTOR

S p a rta n  S e l f  S to ra g e  A ssoc .
TAX MAP 8LK. LOT DATE BOOK PAGE STAMPS

1 284 2 33 12-31-86 1285 828

CONSIDERATION

$ 5 0 ,0 0 0 .

m p e r t  i e s

USE AT SALE

V acant

H & B USE

Commerc i a l

SIZE

31 ,253  SF
FINANCING DATE INSPECTED COND.OF SALE TOPOGRAPHY ACCESS & FRONTAGE

6 -29 -87 Level 140 FF -  A irv iew  D rive
f —  ORAINAGE UTILITIES ZONING STREETS EASEMENTS

A ppears
US A dequate All S - l Paved None

change since sale

M ini-W arehouses

Sate Price
Price per front foot 

Price per square foot 
Price per acre

5 0 ,0 0 0 .

1 .60

33
lr<. s ' t

,o  i t

; — J

i l '  s  L- <

J ;  • . . * 1

*

tscss
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COMPARABLE IMPROVED S A L lg  t ^ T l H  1 D  1 *
PROJECT COUNTY

G r e e n v i l l e

LOCATION Q
NOV 1 01987 no* v

1 2 0 1  P o i n s e t t  Hw y. " u
INDEX NO

5 0 3 1 5
v. .ANTOR

H e r t z  P e a l t y  C o r p o r a t i o n

GRANTEE gUOGCT & COW KUL OV-U

S . D u v a l l
TAX MAP 8LK. LOT DATE BOOK

--------- —
PAGE STAMPS CONSIDERATION

1 7 1 5 15 3 - 1 2 - 8 5 1 2 3 5 3 1 9 $ 1 2 5 , 0 0 0 .
USE AT SALE 

T i r e  S h o p

h & 8 USE

S e r v i c e

SIZE OF LAND

1 .1 4  a c r e s
SHAPE

I r r e g u l a r
FINANCING j DATE INSPECTED COND. OF SALE TOPOGRAPHY ACCESS n, FRONTAGE

N o r m a l L e v e l 136* -  P o i n s e t t  Hwy
2 3 1 ’ -  G a n t t  S t r e e t

DRAINAGE UTILITIES ZONING STREETS EASEMENTS CHANGE SINCE SALE

A d e q u a t e M l C -2 P a v e d N o n e N o n e

IMPROVEMENTS DESCRIPTION
building type M a s o n r y  
BUILDING SIZE 5 ,1 4 3  5 . F .  
AGE:
CONSTRUCTION DETAILS'

Sales Pries 
Price per square 
foot Of building

1 2 5 ,0 0 0

s -24-tJQ .

O ne s t o r y  b r i c k  b u i l d i n g  c o n t a i n i n g  3 , 8 8 9  S . F .  
o f  s h o p  a r e a  a n d  1 ,2 5 4  S . F .  o f  o f f i c e  a r e a .  
N i c e  f i n i s h e d  o f f i c e  a r e a  w i t h  w a l l  t o  w a l l  
c a r p e t  a n d  a c o u s t i c a l  t i l e  c e i l i n g s .  S h o p  
a r e a  c o n c r e t e  f l o o r s  -  n o t  f i n i s h e d  w i t h  
t h r e e  o v e r h e a d  d o o r s .  t _______

7 C

z□

•>»

TT / i, f.i j
'B /Q Z
‘7  y

A »«

C8CS1

7

O

A

7

II 8



I COMPARABLE IMPROVED SALES DATA

PROJECT COUNTY LOCATION INOEX NO■ -- Greenv i l l e S .C . 253 40609
GRANTOR GRANTEE« W.E. H o ltz c la w Donald J a c k s
TAX MAP BLK. LOT DATE BOOK page STAMPS CONSIDERATION

143 1 55
l“—t------------

6 -2 8 -8 4 1215 980 $ 6 2 ,5 0 0 .
USE AT SALE SIZE OF LAND

11 ,880  S .F .

H & B USE

Com m ercial

SHAPE

Rect a n g u la r
FINANCING 1 DATE INSPECTED COND. OF SALE topography ACCESS 8. FRONTAGE

1 -3 0 -8 5 Normal Level , on g rad e 253 L .F .

DRAINAGE UTILITIES ZONING STREETS EASEMENTS

A dequate A ll C-2 Paved

CHANGE SINCE SALE

M r .  A l te r n a to r

IMPROVEMENTS DESCRIPTION
building type M etal -  Wood T ru ss  
building SIZE 3 2 ’ x 7 0 ' = 2240 S .F . 
age
CONSTRUCTION DETAILS:

C o n c re te  f l o o r s ,  fen ced  in ,  i n s u l a te d  o v e rh ead  
and w a l l s ,  o i l  heat , 2 0 .! ! . d o o r s ,  sm a ll A/C 
o f f i c e  (.ipprnx  im a te ly  5%)

Sales Price 
Price per square 
foot of building .9 0

! k  X

0S C 82



■
COMPARABLE IMPROVED SALES DATA

PROJECT1 COUNTY LOCATION INDEX NO

G re e n v i1 le G rove Road 40607
GRANTOR

Adams, J e a n  D.

g r a n t e e

V a ra t ,  Jo sh u a  E,
TAX MAP BLK. LOT DATE

—
BOOK PAGE STAMPS CONSIDERATION

WG1.1 03 12.7 6 /1 /8 4 1214 202 $ 5 5 0 ,0 0 0 .
USE AT SALE

I n d u s t r in  1

SIZE OF LAND

1.87  A cres

H & B USE

I n d u s t r i a l

SHAPE

R e c ta n g u la r
FINANCING DATE INSPECTED COND OF SALE TOPOGRAPHY ACCESS & FRONTAGE

On g ra d e , f a i r l y
6 -1 7 -8 6 Normal le v e l 249 .9  LF

DRAINAGE UTILITIES ZONING STREETS EASEMENTS CHANGE since sale

A dequate A ll C-2 Paved None

IMPROVEMENTS DESCRIPTION

BUILDING type- M asonrv
BUILDING SIZE 2 0 ,2 4 2  SF
age: B u i l t  1965
CONSTRUCTION DETAILS:

3 ,9 4 4  SF o f f i c e

$ 550»000'Sales Price 
Price per square 
foot of building

2 7 .1 7

C6CS3



COMPARABLE IMPROVED SALES DATA

15

PROJECT COUNTY LOCATION INDEX NO

G r e e n v i l le 1201 P o in s e t t  Hwy.; New Buncombe Rd. 60209
GRANTOR GRANTEE

S. DuVail C o n t in e n t ia l  E ng ines
LOT STAMPS CONSIDERATION

$ 1 5 0 ,0 0 0 .

OATE

1 -31-86
USE AT SALE

T ire  S e rv ic e

H & B USE

S e rv ic e

SIZE OF LAND

1.14 Acres
FINANCING 1 DATE INSPECTED COND OF SALE TOPOGRAPHY ACCESS & FRONTAGE

136' -  P o in s e t t  Hwy.
Normal L evel 231 ’ -  G a n tt S t r e e t

DRAINAGE utilities ZONING STREETS EASEMENTS

A dequate A ll C-2 Paved None

CHANGE SINCE SALE
C o n tin en t i a l  
E ng ines R e ta i l

IMPROVEMENTS DESCRIPTION
building type Masonrv
BUILDING SIZE: 5 ,1 4 3  SE
AGE:
CONSTRUCTION DETAILS

Sales Price 
Price per square 
foot of building

s 150,000,

j  29.17

O n e -s to ry  b r ic k  b u i ld in g  c o tn a in in g  3 ,889  SF of 
shop a re a  and 1,254 SF o r 32% of o f f i c e  a r e a .
N ice f in i s h e d  o f f i c e  a re a  w ith  w a l l - t o - w a l l  c a r p e t  
and a c o u s t i c a l  t i l e  c e i l i n g s .  Shop a re a  f lo o r s  -  
n o t f in i s h e d ,  w ith  th r e e  overh ead  d o o rs .

e x h i b i t
NOV 1 0 1987 N0. 9
STATE BUDGET t  CONTROL BOARD

E X H I B I T
N O V  1 o  1 987  no. 9 
STATE BUDGET 1 CONTROL BOARD

08C 64



E X H I B I T
NOV 1 0 1987 no. 1 0

STATE BUDGET AND CONTROL BOARD STATE BUDGET & CONTROL BOARD ON 

MEETING OF November 10, 1^87 ITEM NUMBER

G enera] S e rv ic e s

SUBJECT; C i ta d e l  P rocu rem en t C e r t i f i c a t i o n

The D iv is io n  o f  G e n e ra l S e r v ic e s ,  in  a c c o rd  w ith  S e c tio n  1 1 -35 -1210 , has 
a u d ite d  The C i ta d e l  and recommends i t s  c e r t i f i c a t i o n  w i th in  th e  p a ra m e te rs  
d e s c r ib e d  in  th e  a u d i t  r e p o r t  f o r  th e  fo llo w in g  l im i t s  ( t o t a l  p o t e n t i a l  
p u rc h a se  commitment w h e th e r s i n g l e -  o r m u l t i - y e a r  c o n t r a c t s  a re  u sed ) fo r  a 
p e r io d  o f  th r e e  v e a r s :  goods and s e r v i c e s ,  $10 ,000  p e r  p u rc h a se  commitment; 
c o n s u l t a n t s ,  $10 ,000  p e r  p u rc h a s e  com m itm ent; in fo rm a tio n  te c h n o lo g y  in  
a c c o rd a n c e  w ith  th e  approved  In fo rm a tio n  T echnology P la n , $10,000 p e r  p u rch a se  
com m itm ent; and c o n s t r u c t io n  s e r v i c e s ,  $25 ,000  p e r  p u rch a se  comm itm ent.

BOARD ACTION REQUESTED:

In  acco rd  w ith  S e c t io n  1 1 -3 5 -1 2 1 0 , g ra n t  p rocu rem en t c e r t i f i c a t i o n  to  The 
C i ta d e l  w i th in  th e  p a ra m e te rs  d e s c r ib e d  in  th e  a u d i t  r e p o r t  to r  th e  fo llo w in g  
l i m i t s  ( t o t a l  p o t e n t i a l  p u rc h a se  commitment w hether s i n g l e -  o r  m u l t i - y e a r  
c o n t r a c t s  a re  u se d )  f o r  a p e r io d  o f  th re e  y e a r s :  goods and s e r v i c e s ,  $10,000 
p e r  p u rch a se  com m itm ent; c o n s u l t a n t s ,  $10 ,000  p e r  p u rc h a se  commitment; 
in fo rm a tio n  te c h n o lo g y  in  a c c o rd a n c e  w ith  th e  approved  In fo rm a tio n  Technology 
P la n , $10 ,000  p e r  p u rch a se  com m itm ent; and c o n s t r u c t io n  s e r v i c e s ,  $25,000 per 
p u rch a se  com m itm ent.

ATTACHMENT^?

Agenda item  w orksheet and a tta c h m e n t

C8C65



BUDGET AND CONTROL BO’ARD AGENDA ITEM  WORKSHEET ( R e v i s e d  8 / 8 4 )

For m e e tin g  sch ed u le d  fo r :  e x h i b i t  B lue  Agenda
xx Re g u la r  S e s s io n  Agenda

—......-NOV 1 Q 1987 'no. S e s s io n  a.November h), 1987

1 . S u b m itte d  Bu:
(a) A g e n c y : ____CflMIgpt BOAW
(b) A u th o r ize d  O f f i c i a l  S ig n a tu re :  R ichard  W. K e l ly .  D iv is io n

2. S u b je c t :
Procurem ent C e r t i f i c a t i o n  o f The C i ta d e l

J. Summary Background In fo rm a tio n :  In acco rd an ce  w ith  th e  C o n so lid a te d
P rocurem ent Code e c t io n  11-35-1210 , th e  D iv is io n  o f  G e n e ra l S e rv ic e s  has 
a u d ite d  The C i t a d e l ’ s p rocurem en t system  and recommends i t s  c e r t i f i c a ­
t io n  w ith in  the p a ra m e te rs  d e s c r ib e d  in  th e  a u d i t  r e p o r t  f o r  th e  fo llo w in g  
l i m i t s  fo r  a p e r io d  o f th re e  (3) y e a rs :

Goods and S e rv ic e s *$10,000 p e r p u rch ase comm itm ent

C o n s u lta n ts *$10,000 p e r p u rch ase commitment

In fo rm a tio n  T echnology in  
acco rd an ce  w ith  th e  approved  
In fo rm a tio n  T echnology P lan

’•$10,000 p e r p u rch ase commitment

C o n s tru c t io n  S e rv ic e s *$25,000 p e r p u rch ase comm itm ent
* T o ta l p o t e n t i a l  p u rch a se  commitment to  the  S ta te  w h e th e r  s in g l e  y e a r  o r  

4. What i s  Beard as.<ed co co?

G ran t procurem ent c e r t i f i c a t i o n  fo r  The C i ta d e l

5 . What i s  recom mendation o f  tn e  Beard D iv is io n  in v o lv e d ?

G ran t c e r t i f i c a t i o n

6. Recomm endation o f  o th e r  o f f i c e  (as r e q u ire d )?

A u th o r ize d
( s )  O f f ic e  Vame (hl S ig n a tu re  

S u p p o r tin g  D ocum ents:

L i s t  Those A tta ch ed
L is t  Those Not A tta c h e d  But A v a i la b le  

from  S u b m it te r

1. 20 c o p ie s  of P rocurem ent
A udit and C e r t i f i c a t i o n
R e p o r t .

CSC 86
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APRIL 1. 1985 -  SEPTEMBER 30. 1986
|  DATE
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CARROLL A CAMPBELL. JR CHAIRMAN 
GOVERNOR

GRADY I  PATTERSON JR 
STATE TREASURER

EARLE E MORRIS. JR 
C O M P IR O l.il RGENI RAI

ST A l l  OF SOUTH CAROF INA
BUDGET AND CONTROL BOARD

DIVISION OF G f NF R AI SERVICES
1201 M AIN STREFT. S l’ I U  NX)

COl U M BIA SC 2XX2OI 
(Som w  0600

E X H I B I T

NOV 1 0 1987 no. 1 0 
STATE BUDGET & CONTROL BOARD

Rl( HARD J C A M P B fl I 
ASSISTANT DIVISION DIRECTOR

R IM B E R T C  DENNIS 
CHAIRM AN.
SENATE FINANCE COM MITTEE

ROBERT N Mcl El I AN 
CHAIRM AN.
HOUSE WAYS AND MFANS COMMITTEE

DR IESSF A COLES. JR 
EXECUTIVE DIRECTOR

S e p t e m b e r  3 0 , 1 9 8 7

M r. R i c h a r d  W. K e l l y
D i v i s i o n  D i r e c t o r
D i v i s i o n  o f  G e n e r a l  S e r v i c e s
1 2 0 1  M ain  S t r e e t
C o l u m b ia ,  S o u t h  C a r o l i n a  2 9 2 0 1

D e a r  R i c k :

A t t a c h e d  i s  t h e  f i n a l  a u d i t  r e p o r t  o f  T h e  C i t a d e l  a n d  
r e c o m m e n d a t i o n s  m ad e  b y  t h e  O f f i c e  o f  A u d i t  a n d  C e r t i f i c a t i o n ,  
c o n c u r  a n d  re c o m m e n d  t h e  B u d g e t  a n d  C o n t r o l  B o a r d  g r a n t  T h e  
C i t a d e l  t h r e e  ( 3 )  y e a r s  c e r t i f i c a t i o n  a s  o u t l i n e d  i n  t h e  a u d i t  
r e p o r t .

S i n c e r e l y ,

R i c h a r d  J .  C a m p b e l l  
A s s i s t a n t  D i v i s i o n  D i r e c t o r

A t t a c h m e n t

C8CS8
MA IF RIALS M ANAGl MENTOFHCF

plus Property 
ton Avenue 
Cot* SC 29169 
7J4-4JJ5

Slate Procurements A
us Property Management

Supply. Warehousing 4 IMS
Training 4  Research
500 Gervais Street

Inloimatiun Technology Management (Mike 
1201 Mam Street

Office of Audi! A Certification 
1201 Mam Street

1942 l aurel Srreei Annex ) Suae 600 Suite 600

Cola.. SC 29201 C o ia .S t 29201 Cola S < 29201 C o U .S C  29201

734*7919 7J7-2O6O 737*0600 TJ 7-O6OO

Installment Purchase Program 
1201 Main Street 
Suite 600 
C o la .S C  29201 

7370600

COMPIROl.il
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E X H I B I T
STATE OF SOUTH CAROLINA MQV 4 A 4QO7 m a  1 ABUDGET AND CONTROL BOARD 0 1 U

STATE BUDGET & CONTROL BOARD
DIVISION OF GENERAL SERVICES 

30' GERVAIS STREET 
COLUMBIA SOUTH < AKOLINA 2020!

1803 731 2150
CARROLL A CAMPBELL JR 
GOVERNOR

GRADY L PATTERSON JK 
STATE TREASURER

EARLE E MORRLs JR 
COMPTROLLER GENERAL

W ILLIAM J CLEMENT AIA 
ASSISTANT DIVISION DIRECTOR

REMRERT C DENNIS 
CHAIRMAN.
SENATE FINANCE COMMITTEF

ROBERT N MeLELLAN 
CHAIRMAN
HOUSE WAYS AND MEANS COMMITTEE

JESSE A COLES. JR Ph D 
EXECUTIVE DIRECTOR

OFFICE OF AUDIT AND CERTIFICATION 
1803’ 737 2140

May 6 , 1987

Mr. R ic h a rd  J .  C am pbell 
A s s i s t a n t  D iv is io n  D i r e c to r  
D iv is io n  o f  G e n e ra l S e rv ic e s  
300 G e rv a is  S t r e e t
C o lum bia , S ou th  C a ro l in a  29201

We have  exam ined th e  p ro cu re m en t p o l i c i e s  and p ro c e d u re s  o f  

The C i t a d e l  f o r  th e  p e r io d  A p r i l  1, 1985 th ro u g h  S ep tem ber 30, 

1986. As p a r t  o f  o u r e x a m in a tio n , we made a s tu d y  and e v a lu a t io n  

o f  th e  sy s tem  o f  i n t e r n a l  c o n t r o l  o v e r  p ro cu re m en t t r a n s a c t i o n s  

to  th e  e x t e n t  we c o n s id e re d  n e c e s s a r y .

The p u rp o se  o f  such e v a lu a t io n  was to  e s t a b l i s h  a b a s i s  fo r  

r e l i a n c e  upon th e  sy stem  o f  i n t e r n a l  c o n t r o l  to  a s s u re  ad h e ren c e  

to  th e  C o n s o l id a te d  P ro cu rem en t Code and S t a te  and i n t e r n a l  p ro ­

c u rem en t p o l i c y .  A d d i t io n a l ly ,  th e  e v a lu a t io n  was used in  d e t e r ­

m in ing  th e  n a tu r e ,  t im in g  and e x te n t  o f  o th e r  a u d i t in g  p ro c e d u re s  

t h a t  w ere n e c e s s a r y  f o r  d e v e lo p in g  a recom m endation  fo r  r e c e r t i ­

f i c a t i o n  above th e  $2 ,500  l i m i t .

The a d m i n i s t r a t io n  o f  The C i ta d e l  i s  r e s p o n s ib le  fo r  

e s t a b l i s h i n g  and m a in ta in in g  a system  of i n t e r n a l  c o n t r o l  o v er 

p ro c u re m e n t t r a n s a c t i o n s .  In  f u l f i l l i n g  t h i s  r e s p o n s i b i l i t y ,  

e s t im a te s  and ju d g em en ts  by management a re  r e q u i r e d  to  a s s e s s  th e  

e x p e c te d  b e n e f i t s  and r e l a t e d  c o s t s  o f  c o n t r o l  p r o c e d u re s .  The
OFFICE OF THE STATE ENGINEER CONSTRUCTION AND PLANNING H

•803 737 21 SO (803 737 2170

0 8 0 7 1
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o b j e c t i v e s  o f  a sy stem  a re  to  p ro v id e  management w ith  r e a s o n a b le ,  

b u t n o t a b s o lu te ,  a s s u ra n c e  o f th e  i n t e g r i t y  o f th e  p ro cu rem en t 

p r o c e s s ,  t h a t  a f f e c t e d  a s s e t s  a re  sa fe g u a rd e d  a g a in s t  lo s s  from 

u n a u th o r iz e d  u se  o r  d i s p o s i t i o n ,  and t h a t  t r a n s a c t i o n s  a re  

e x e c u te d  in  a c c o rd a n c e  w ith  m anagem en t's  a u th o r i z a t io n  and a re  

re c o rd e d  p r o p e r ly .

B ecause  o f  in h e r e n t  l i m i t a t i o n s  in  any system  o f i n t e r n a l  

c o n t r o l ,  e r r o r s  o r i r r e g u l a r i t i e s  may o c cu r and n o t be d e te c te d .  

A lso , p r o j e c t i o n  o f any e v a lu a t io n  o f th e  sy stem  to  f u tu r e  p e r io -  

ods i s  s u b je c t  to  th e  r i s k  t h a t  p ro c e d u re s  may become in a d e q u a te  

b e ca u se  o f  changes in  c o n d i t io n s ,  o r t h a t  th e  d e g re e  o f  c o m p li­

ance w ith  th e  p ro c e d u re s  may d e t e r i o r a t e .

Our s tu d y  and e v a lu a t io n  o f th e  system  o f  i n t e r n a l  c o n tr o l  

over p ro cu re m en t t r a n s a c t i o n s  as w e ll as our o v e r a l l  e x am in a tio n  

o f  p ro cu rem en t p o l i c i e s  and p ro c e d u re s  were c o n d u c ted  w ith  due 

p r o f e s s io n a l  c a r e .  They would n o t ,  how ever, b ecau se  o f  th e  

n a tu r e  o f  a u d i t  t e s t i n g ,  n e c e s s a r i l y  d i s c lo s e  a l l  w eak n esses in  

th e  sy s te m .

The e x a m in a tio n  d id ,  how ever, d i s c lo s e  c o n d i t i o n s ,  enum era ted  

in  t h i s  r e p o r t  w hich we b e l ie v e  t o  be s u b je c t  to  c o r r e c t io n  o r 

im p ro v em en t.

C o r r e c t iv e  a c t io n  based  on th e  recom m endations d e s c r ib e d  in  

th e s e  f in d in g s  w i l l  in  a l l  m a te r i a l  r e s p e c t s  p la c e  The C i ta d e l  in  

c o m p lian c e  w ith  th e  South  C a ro lin a  C o n s o lid a te d  P rocu rem en t Code 

and e n su in g  r e g u l a t i o n s .

R. V o igh t SheaQ/y, M anager 
A ud it and C e r t i f i c a t i o n
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INTRODUCTION

The O f f ic e  o f A u d it and C e rt i f i c a t i o n  co n d u c ted  an exam ina­

t i o n  o f  th e  i n t e r n a l  p ro cu re m en t o p e r a t in g  p ro c e d u re s  and 

p o l i c i e s  and r e l a t e d  m anual o f The C i t a d e l .  Our o n - s i t e  rev iew  

was c o n d u c te d  November 18 th ro u g h  December 19, 1986 and was made 

u n d e r th e  a u t h o r i t y  a s  d e s c r ib e d  in  S e c tio n  1 1 -3 5 -1 2 3 0 (1 ) o f  th e  

S ou th  C a ro l in a  C o n s o lid a te d  P ro cu rem en t Code and S e c tio n  

1 9 -4 4 5 .2 0 2 0  o f  th e  accom panying r e g u l a t i o n s .

The e x a m in a tio n  was d i r e c te d  p r i n c i p a l l y  t o  d e te rm in e  w heth­

e r ,  in  a l l  m a te r ia l  r e s p e c t s ,  th e  p ro cu re m en t s y s te m 's  i n t e r n a l  

c o n t r o l s  w ere a d e q u a te  and th e  p ro cu re m en t p r o c e d u re s ,  as o u t ­

l in e d  in  th e  I n t e r n a l  P ro cu rem en t O p e ra tin g  P ro c e d u re s  M anual, 

w ere in  c o m p lian ce  w ith  th e  South  C a ro l in a  C o n s o lid a te d  P ro c u re ­

ment Code and i t s  e n su in g  r e g u l a t i o n s .

A d d i t io n a l ly ,  o u r work was d i r e c te d  tow ard  a s s i s t i n g  th e  

agency  in  p ro m o tin g  th e  u n d e r ly in g  p u rp o se s  and p o l i c i e s  o f  th e  

Code as o u t l in e d  in  S e c t io n  1 1 -3 5 -2 0 , w hich in c lu d e :

(1) to  e n su re  th e  f a i r  and e q u i t a b l e  t r e a tm e n t  o f a l l  
p e rso n s  who d e a l  w ith  th e  p ro c u re m e n t sy stem  o f  
t h i s  S t a t e ;

(2) to  p ro v id e  in c r e a s e d  economy in  s t a t e  p ro cu re m en t 
a c t i v i t i e s  and to  m axim ize to  th e  f u l l e s t  e x te n t  
p r a c t i c a b l e  th e  p u rc h a s in g  v a lu e s  o f  fu n d s  o f th e  
S t a t e ;

(3) to  p ro v id e  s a fe g u a rd s  fo r  th e  m a in te n a n c e  o f a 
p ro cu rem en t system  o f  q u a l i t y  and i n t e g r i t y  w ith  
c l e a r l y  d e f in e d  r u l e s  fo r  e t h i c a l  b e h a v io r  on th e  
p a r t  o f  a l l  p e rs o n s  engaged in  th e  p u b l ic  p ro c u r e ­
ment p r o c e s s .

0 8 1 7 3
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BACKGROUND

S e c t io n  1 1 -35 -1210  o f  th e  S outh  C a ro l in a  C o n s o lid a te d  P ro ­

cu rem en t Code s t a t e s :

The (Budget and C o n tro l)  Board may a s s ig n  d i f ­
f e r e n t i a l  d o l l a r  l i m i t s  below  w hich in d iv id u a l  
g o v e rn m e n ta l b o d ie s  may make d i r e c t  p r o c u r e ­
m ents n o t u n d e r te rm  c o n t r a c t s .  The D iv is io n  
o f G e n e ra l S e r v ic e s  s h a l l  rev iew  th e  r e s p e c ­
t i v e  g o v e rn m e n ta l b o d y 's  i n t e r n a l  p ro c u re m e n t 
o p e r a t io n ,  s h a l l  v e r i f y  in  w r i t in g  t h a t  i t  i s  
c o n s i s t e n t  w ith  th e  p r o v i s io n s  o f t h i s  code 
and th e  e n su in g  r e g u l a t i o n s ,  and recommend to  
th e  Board th o s e  d o l l a r  l i m i t s  f o r  th e  r e s p e c ­
t i v e  g o v e rn m e n ta l b o d y 's  p ro c u re m e n t n o t u n d e r 
te rm  c o n t r a c t .

S e c t io n  1 1 -3 5 -1 2 3 0 (1 ) o f  th e  South  C a r o l in a  C o n s o lid a te d

P ro cu rem en t Code s t a t e s  in  p a r t :

In p ro cu re m en t a u d i t s  o f  g o v e rn m e n ta l b o d ie s  
t h e r e a f t e r ,  th e  a u d i t o r s  from  th e  D iv is io n  o f  
G en era l S e r v ic e s  s h a l l  rev ie w  th e  adequacy  o f  
th e  s y s te m s 's  i n t e r n a l  c o n t r o l s  in  o rd e r  to  
e n s u re  c o m p lia n c e  w ith  th e  re q u ire m e n ts  o f  
t h i s  code and th e  e n su in g  r e g u l a t i o n s .

Our a u d i t  was p e rfo rm ed  p r i m a r i l y  to  d e te rm in e  i f  r e c e r t i f i ­

c a t io n  i s  w a r r a n te d .  In c re a s e d  c e r t i f i c a t i o n  l i m i t s  w ere n o t

r e q u e s t e d .

CM 71
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Our e x a m in a tio n  encom passed  a d e t a i l e d  a n a ly s i s  o f  th e  i n t e r ­

n a l p ro c u re m e n t o p e r a t in g  p ro c e d u re s  o f  The C i ta d e l  and th e  

r e l a t e d  p o l i c i e s  and p ro c e d u re s  m anual to  th e  e x te n t  we deemed 

n e c e s s a r y  to  fo rm u la te  an o p in io n  on th e  adequacy  o f  th e  system  

to  p r o p e r ly  h a n d le  p ro cu re m en t t r a n s a c t i o n s  up to  th e  r e q u e s te d

c e r t i f i c a t i o n  l i m i t s .

The A u d it and C e r t i f i c a t i o n  team  s t a t i s t i c a l l y  s e l e c te d  

random  sa m p le s  f o r  th e  p e r io d  J u ly  1, 1985 th ro u g h  June  30, 1986, 

o f  p ro c u re m e n t t r a n s a c t i o n s  f o r  co m p lian ce  t e s t i n g  and perfo rm ed  

o th e r  a u d i t i n g  p ro c e d u re s  t h a t  we c o n s id e re d  n e c e s s a ry  in  th e  

c i r c u m s ta n c e s  t o  fo rm u la te  t h i s  o p in io n .  As s p e c i f i e d  in  th e  

C o n s o l id a te d  P ro cu rem en t Code and r e l a t e d  r e g u l a t i o n s ,  o u r  rev iew  

o f  th e  sy s tem  in c lu d e d ,  b u t  was n o t l im i te d  t o ,  th e  fo llo w in g

a r e a s :

(1) a d h e re n c e  t o  p r o v i s io n s  o f th e  South  C a ro lin a  Con­
s o l i d a t e d  P ro cu rem en t Code and accom panying 
r e g u l a t i o n s ;

(2) p ro c u re m e n t s t a f f  and t r a i n i n g ;

(3) a d e q u a te  a u d i t  t r a i l s  and p u rc h a se  o rd e r  r e g i s t e r ;

(4) e v id e n c e s  o f  c o m p e t i t io n ;

(5) sm a ll  p u rc h a se  p r o v is io n s  and p u rc h a se  o rd e r  con­
f i r m a t io n s  ;

(6) em ergency  and s o le  so u rc e  p ro c u re m e n ts ;

(7) s o u rc e  s e l e c t i o n s ;

(8) f i l e  d o c u m e n ta tio n  o f  p ro c u re m e n ts ;

(9) w a re h o u s in g , in v e n to r y  and d i s p o s i t i o n  o f s u r p lu s  
p r o p e r ty ;

- 5 -
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UMNARY OF AUDIT FINDIN

Our a u d i t  o f  th e  p ro cu re m en t system  a t  The C i ta d e l  produced  

f in d in g s  and recom m endations in  th e  fo llo w in g  a r e a s :

PAGE

I . Co m p lia n ce  -  G e n e ra l 9

A. P ro cu rem en t E x c e p tio n s  -  Random Sample 

As p a r t  o f  o u r t e s t i n g ,  we rev iew ed  sam p les o f  

two hund red  f o r t y  random ly s e le c te d  

t r a n s a c t i o n s .  D uring  t h i s  t e s t ,  we n o ted  s ix  

c o m p lian c e  e x c e p t io n s .

B. Review o f  C o m p e titiv e  S e a le d  Bid I n v i t a t i o n s  ,

In  a d d i t i o n  to  th e  t e s t i n g  m en tioned  in  I .A . 

p r e v io u s ly ,  we rev iew ed  a l l  fo rm al c o m p e ti t iv e  

s e a le d  b id  i n v i t a t i o n s  p ro c e s s e d  by The 

C i ta d e l  s in c e  r e c e iv in g  p ro cu rem en t

c e r t i f i c a t i o n .  We n o te d  e x c e p tio n s  a n d /o r  

w eak n esses  in  n in e  o f t h e s e .

C . C o n s o l id a t io n  o f  O rd e rs  

Four c o n s e c u t iv e ly  numbered p u rc h a se  o r d e r s  

w ere p ro c e s s e d  in  a m anner so  as to  c irc u m v e n t 

th e  c o m p e t i t iv e  s e a le d  b id  p r o c e s s .

- 7 -
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PAGE

I I . C om pliance-E m ergency  P ro c u re m e n ts

Two p ro c u re m e n ts  in  e x c e s s  o f  t e n  th o u sa n d  d o l l a r s  

each  w ere made l e g i t i m a t e l y  a s  e m e rg e n c ie s . In 

b o th  c a s e s ,  c o m p e ti t io n  was s o l i c i t e d  b u t n o t as 

much a s  was p r a c t i c a b l e  u n d e r th e  c i r c u m s ta n c e s .

14

I I I . C om pliance  -  D e p a rtm e n ta l P u rc h a se  O rd e rs

Four d e p a r tm e n ta l  p u rc h a se  o r d e r s  exceeded  th e  

c o l l e g e ’ s l i m i t  o f  f i f t y  d o l l a r s .

16

IV. P ro c u rem e n t P ro c e d u re s

Our o b s e r v a t io n s  o f  p ro cu re m en t p ro c e d u re s  a t  th e  

c o l l e g e  r e s u l t e d  in  s e v e r a l  recom m endations fo r  

im p ro v em en t.

17
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RESULTS OF EXAMINATION

e x h ib it
NOV 1 0 1987 no. 1 0

RESULTS OF EXAMINATION
STATE BUDGET & CONTROL BOARO

1 • C om pliance  -  G e n e ra l

A. P ro c u re m e n t E x c e p tio n s  -  Random Sample

As p a r t  o f  o u r t e s t i n g ,  we rev iew ed  sam p les o f  two hundred

f o r t y  random ly  s e l e c te d  t r a n s a c t i o n s .  The fo llo w in g  e x c e p tio n s

w ere n o te d .

P .O . # P .O . Amount Item  D e s c r ip t io n

41940 $ 2 ,1 6 7 .3 6 O pen-p lan  sy stem  p a n e ls
42057 1 ,2 7 5 .0 0 O s c il lo s c o p e
42531 502 .71 S to ra g e  Boxes
43351 2 ,4 7 4 .8 5 Boat
48391 3 ,8 8 5 .0 0 M ic ro fic h e  d u p l i c a to r
47885 3 ,1 9 5 .0 0 Mimeograph M achine

The c o l l e g e  p ro c u re d th e o p e n -p la n  p a n e ls  (P.O . 41940) from

th e  s t a t e c o n t r a c t  vendor fo r  o f f i c e  f u r n i t u r e .  However, t h a t

te rm  c o n t r a c t  in d ic a te d t h a t “o p e n -p la n  p a n e ls  a re  e x c lu d ed from

s t a t e  c o n t r a c t  and th e r e f o r e  must be p u rc h a se d  u s in g  a n o th e r  

p ro c u re m e n t m ethod.*1

■ We u n d e rs ta n d  t h a t  th e v endo r may have in d ic a te d t h a t th e

s t a t e  te rm  c o n t r a c t  in c lu d e d open -p la n p a n e l s . I t  i s th e

|  c o l l e g e ’ s r e s p o n s i b i l i t y , how ever, to d e te rm in e i f such

s ta te m e n ts  a r e  c o r r e c t .

■  The c o l l e g e  u sed  th e s o le so u rce  m ethodo logy  to p ro c u re  an

■ o s c i l l o s c o p e  a t  a p r i c e  o f $1 ,275 .00 (P .O . 42057) . However, s ix

I
I
I
I

m onths l a t e r ,  th e y  su b m itte d  a r e q u e s t  to  S ta te  P ro cu rem en ts  fo r  

s i x  m ore o s c i l l o s c o p e s  o f th e  same model num ber. As a r e s u l t  o f  

th e  c o m p e t i t iv e  p ro c e s s  and c o n s o l id a t io n  o f  o r d e r s ,  an award was 

made t o  a n o th e r  v endo r ( S ta te  P .0 .  #51330) fo r  th e s e  ite m s  a t  a 

u n i t  c o s t  o f  $ 1 ,1 3 3 .7 5  a s a v in g s  o f $141 .25  e ach .

-9 -
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C o m p e titio n  was n o t s o l i c i t e d  f o r  th e  p ro cu rem en t o f s to ra g e  

boxes (P .0 . 42531) because  i t  was a n t i c i p a t e d  to  be l e s s  th an  

$ 5 0 0 .0 0 , th e  th r e s h o ld  a t  which c o m p e ti t io n  i s  r e q u i r e d .  

However, th e  a d d i t io n  o f  f r e i g h t  c h a rg e s  r e s u l t e d  in  th e  p u rch a se  

e x c e e d in g  $ 5 0 0 .0 0 . A ll  c o s t  e x c e p t  fo r  s a l e s  ta x  m ust be 

c o n s id e re d  when d e te rm in in g  th e  l e v e l  o f  c o m p e ti t io n  r e q u i r e d .

The p ro cu re m en t o f a new b o a t (P .O . 43351) f o r  $ 2 ,4 7 4 .8 5  

in c lu d e d  a t r a d e - i n  a llo w an ce  o f $ 1 2 0 .0 0 . The c o l l e g e  s o l i c i t e d  

th r e e  in fo rm a l w r i t t e n  q u o ta t io n s  to  com ply w ith  th e  Code and 

r e g u l a t i o n s .  However, an o p in io n  w r i t t e n  by th e  M a te r ia ls  

Management O f f i c e r  on December 4, 1984 s t a t e s  in  p a r t  "The 

o r i g i n a l  p u rc h a se  p r ic e  w ith o u t c o n s i d e r a t i o n  to  th e  t r a d e - i n  

v a lu e  o f  used equipm ent s h a l l  be th e  d o l l a r  l i m i t  which 

d e te rm in e s  p ro p e r  s o l i c i t a t i o n  p r a c t i c e s . "

The two p ro cu re m en ts  o f a m ic r o f ic h e  d u p l i c a to r  and a 

m im eograph m achine ( P .O . 's  48391 and 47885) w ere made based  on 

c o m p e ti t iv e  s e a le d  b id s .  However, th e  s o l i c i t a t i o n  was no t 

a d v e r t i s e d  a s  r e q u ir e d  by S e c tio n  1 1 -3 5 -1 5 8 0 , Item  4 , o f th e  

C o n s o lid a te d  P rocurem en t Code, w hich  s t a t e s  in  p a r t  "A ll 

i n v i t a t i o n s  to  com pete fo r  in fo rm a tio n  te c h n o lo g y  p ro cu re m en ts  

s h a l l  be fo rm a l ly  a d v e r t is e d  in  an o f f i c i a l  s t a t e  governm ent 

p u b l i c a t i o n . "  The d e f i n i t i o n  o f in fo rm a tio n  te c h n o lo g y  in  

S e c tio n  1 1 -3 5 -3 1 0 (1 ) o f th e  P ro cu rem en t Code in c lu d e s  o f f i c e  

equ ipm en t o f t h i s  n a tu r e .

We recommend th a t  c a re  be ta k e n  t o  e n su re  t h a t :

(1) s t a t e  term  c o n t r a c t s  a r e  u t i l i z e d  c o r r e c t ly ?

-1 0 -
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(2) s o l e  s o u rc e  p ro c u re m e n ts  a re  made o n ly  w here 

a p p r o p r i a t e ;

(3) a l l  com ponen ts o f  c o s t  a r e  c o n s id e re d  when 

d e te rm in in g  c o m p e t i t io n  r e q u ire m e n ts ;  and ,

(4) in f o r m a t io n  te c h n o lo g y  p ro c u re m e n ts  a r e  a d v e r t i s e d  

in  "S o u th  C a r o l in a  B u s in e ss  O p p o r tu n i t ie s ."

COLLEGE RESPONSE

The C i ta d e l  c o n c u rs  w ith  a l l  f in d in g s  and reco m m en d a tio n s. 

P ro c ed u re s  have been  r e v i s e d  o r  d ev e lo p ed  and a re  now in  p la c e  to  

e n su re  p ro p e r  c o m p lia n c e . A ll  C i ta d e l  p ro cu rem en t o f f i c e r s  have 

been rem inded o f th e  r e q u ir e m e n ts  a s  n o te d .

B. Review o f C o m p e ti t iv e  S e a le d  B ids

In  a d d i t io n  t o  th e  t e s t i n g  m en tio n ed  in  I .A .  p r e v io u s ly ,  we 

rev iew ed a l l  fo rm a l c o m p e t i t iv e  s e a le d  b id  i n v i t a t i o n s  p ro c e s s e d  

by th e  c o l le g e  s in c e  r e c e iv in g  p ro cu re m en t c e r t i f i c a t i o n .  We 

no ted  th e  fo l lo w in g  e x c e p t io n s  a n d /o r  w e ak n e sse s :

1) Bid number 6126-70  f o r  an a u to m a tic  f lu s h  v a lv e  was n o t 

awarded to  th e  low b id d e r  b a sed  on th e  f a c t  t h a t  h i s  d e l iv e r y  

tim e  was tw e lv e  w eeks w here a s  th e  s u c c e s s f u l  b i d d e r 's  d e l iv e r y  

tim e  was f iv e  w eeks. To c o m p lic a te  m a t t e r s ,  th e  s u c c e s s f u l  

b id d e r  b id  an a l t e r n a t e ,  n o t th e  ite m  s p e c i f i e d .  The low b id d e r  

b id  a s  s p e c i f i e d .

The b id  c o n d i t io n s  s t a t e d ,  " D e liv e ry  d e s i r e d  in  f i v e  d a y s . 

D e liv e ry  may be a f a c t o r  in  th e  a w a rd ."

-11-
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We q u e s t io n  t h i s  award on th e  b a s i s  t h a t ;  (1) th e  r e q u ir e d  

d e l i v e r y  tim e  was u n re a s o n a b le  as e v id e n c e d  by th e  f a c t  t h a t  no 

one  c o u ld  m eet i t ;  (2) th e  r e j e c t e d  low b id d e r  su b m itte d  a b id  

f o r  th e  s p e c i f i e d  item  b u t th e  s u c c e s s f u l  b id d e r  d id  n o t ;  and 

(3) th e  d e l i v e r y  c o n d i t io n  in  th e  i n v i t a t i o n  fo r  b id s  was n o t 

s p e c i f i c ,  i n d i c a t i n g  may r a t h e r  th a n  w i l l  and show ing i t  a s  a 

d e s i r e d  d e l i v e r y  t im e . S in c e  no v endo r c o u ld  m eet th e  d e s i r e d  

d e l i v e r y ,  i t  was n o t m an d a to ry .

2) On b id  num bers 6121-793 and 7109 -120 , b id s  w ere s o l i c i t e d  

from  l e s s  th a n  th e  r e q u i r e d  number o f  v e n d o rs . R e g u la tio n  

1 9 -4 4 5 .2 0 3 5 , w hich e s t a b l i s h e s  th e  r e q u i r e d  number o f  i n v i t a t i o n s  

f o r  b id s  f o r  v a r io u s  d o l l a r  am o u n ts , s t a t e s  in  p a r t ,  " I f  th e  

minimum number o f  q u a l i f i e d  b id d e r s  r e q u i r e d  by t h i s  R e g u la tio n  

c a n n o t be s o l i c i t e d ,  th e  a p p r o p r i a te  C h ie f  P ro cu rem en t O f f ic e r  o r  

th e  head  o f  a g o v e rn m e n ta l body s h a l l  c e r t i f y  in  w r i t in g  t h a t  a l l  

known s o u rc e s  w ere s o l i c i t e d . "  T hese d e te r m in a t io n s  w ere n o t 

p r e p a r e d .

3) The c o l l e g e  h as a p o l ic y  o f  docum en ting  re a s o n s  fo r  

s i n g l e  b id  r e s p o n s e s .  However, t h i s  was n o t done on b id  num bers 

6 1 2 1 -7 9 3 , 7 1 0 8 -1 2 0 , 7120-700 and 71 2 5 -7 9 3 . We c o n cu r w ith  t h i s  

p o l ic y  and recommend t h a t  i t  be a p p l ie d  c o n s i s t e n t l y .

4) V endor te rm s o f f e r i n g  a d is c o u n t  i f  paym ent was made 

w i th in  t h i r t y  d ay s w ere n o t ta k e n  i n to  c o n s id e r a t io n  in  

d e te rm in in g  th e  award f o r  b id  num bers 6126-670 and 7125-793 . 

O f f e r s  o f  c a s h  d i s c o u n ts  f o r  paym ent w i th in  s h o r t  p e r io d s  o f  tim e  

such  as  t e n  t o  f i f t e e n  d ays sh o u ld  n o t be c o n s id e re d  i f  i t  i s  

d o u b t f u l  t h a t  paym ent can  be made a s  r e q u i r e d .  However, l i b e r a l

CSC 8 2
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d i s c o u n t  o f f e r s  o f  t h i r t y  days sh o u ld  be c o n s id e re d  when 

d e te rm in in g  a w ard s .

The C i ta d e l  sh o u ld  ta k e  c a re  to  f u l l y  im plem ent and 

c o n s i s t e n t l y  a p p ly  th e  r e q u ire m e n ts  o f th e  C o n so lid a te d  

P ro c u rem e n t Code and i n t e r n a l  p o l ic y  fo r  c o m p e t i t iv e  s e a le d  

b id d in g .  T hese a re  in  th e  i n t e r e s t  o f  co m p lian ce  and p r o te c t io n  

o f  th e  c o l l e g e .

COLLEGE RESPONSE

The C i ta d e l  c o n c u rs  w ith  a l l  f in d in g s  and recom m endations. 

The d i r e c t o r  o f  p ro cu rem en t s e r v ic e s  now rev ie w s a l l  b id  packages 

p r i o r  t o  m a il in g  to  e n su re  c o m p lian c e . A ll  p ro cu rem en t o f f i c e r s  

have been  b r i e f e d  on th e  p ro p e r  c o n s id e r a t io n  o f  d is c o u n ts  as 

w e ll  a s  th e  p ro p e r  p ro c e d u re s  fo r  d o c u m e n ta tio n  o f  n o n -re s p o n s e . 

A c tio n  has been  com ple ted  t o  c o r r e c t  a l l  f in d in g s  and im plem ent

a l l  rec o m m e n d a tio n s .

C . C o n s o l id a t io n  o f  O rd e rs

The fo l lo w in g  c o n s e c u t iv e ly  numbered p u rc h a se  o r d e r s  were 

p ro c e s s e d  in  a m anner so as t o  c irc u m v e n t th e  c o m p e ti t iv e  s e a le d  

b id  p r o c e s s .

P .0 .  1 D ate Req. # Date Acknowledgem ent Amount

43027 0 6 /2 8 /8 5 06773 0 6 /2 6 /8 5 0 6 /2 6 /8 5 $ 2 ,3 3 6 .0 4
43028 0 6 /2 8 /8 5 06774 0 6 /2 6 /8 5 0 6 /2 6 /8 5 2 ,2 4 1 .6 9
43029 0 6 /2 8 /8 5 06775 0 6 /2 6 /8 5 0 6 /2 6 /8 5 1 ,5 4 9 .4 9
43030 0 6 /2 8 /8 5 06778 0 6 /2 6 /8 5 0 6 /2 6 /8 5 1 ,3 2 7 .2 0

C8C33
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The above r e q u i s i t i o n s  f o r  o f f i c e  f u r n i t u r e  w ere i n i t i a t e d  by 

th e  same p e rs o n , from th e  same academ ic d e p a r tm e n t, on th e  same 

d a t e .  T hese p ro c u re m e n ts  w hich t o t a l e d  $ 7 ,4 5 4 .4 2 , sh o u ld  have 

been com bined and s o l i c i t e d  u s in g  th e  c o m p e t i t iv e  s e a le d  b id  

m eth o d o lo g y . In  t h i s  c a s e ,  f iv e  o r  more q u a l i f i e d  b id d e r s  shou ld  

have been s o l i c i t e d  in  a c c o rd a n c e  w ith  R e g u la tio n  1 9 -4 4 5 .2 0 3 5 .

COLLEGE RESPONSE

As we n o ted  d u r in g  th e  e x i t  in te r v ie w  on 15 J u ly  1987, t h i s  

im proper u t i l i z a t i o n  o f  c o n s e c u t iv e ly  numbered p u rc h a se  o r d e r s  

took  p la c e  in  o rd e r  to  e x p e d i te  end o f  th e  f i s c a l  y e a r  o r d e r s .  

However, The C i ta d e l  c o n c u rs  t h a t  th e  fo u r  o r d e r s  sh o u ld  have 

been c o n s o l id a te d  and b id  c o m p e tiv e ly . A c tio n  has been ta k e n  to  

p re c lu d e  such  a c t io n s  in  th e  f u t u r e .

I I . C om pliance Emergency P ro cu rem en ts

We rev iew ed  a l l  s o le  so u rc e  and em ergency p ro c u re m e n ts  and 

s u p p o r t in g  docum ents fo r  th e  p e r io d  A p r i l  1, 1985 th ro u g h  Ju n e  

30, 1986 f o r  th e  p u rp o se  o f  d e te rm in in g  th e  a p p r o p r ia te n e s s  o f  

p ro cu re m en t a c t io n s  ta k e n  and th e  a c c u ra c y  o f  th e  r e p o r t s  

s u b m itte d  to  th e  D iv is io n  o f  G e n e ra l S e r v ic e s .

We found th e  m a jo r i ty  o f  th e  t r a n s a c t i o n s  to  be a c c u r a te  and 

c o r r e c t l y  r e p o r te d ;  how ever, we d id  e n c o u n te r  th e  fo llo w in g  

em ergency p ro c u re m e n ts  w here a d d i t i o n a l  c o m p e ti t io n  sh o u ld  have 

been s o l i c i t e d .

-14-
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P .O . # Amount

43307 $ 1 2 ,2 8 5 .0 0

43308 1 3 ,2 3 0 .0 0

E X H I B I T

NOV 1 0 1987 no. 1 0
D e s c r i p t i o n  STATE BUDGET & CONTROL BOARD

O f f ic e  s h e l v e s . . . . ” u n u s u a l ly  l a r g e  
c l a s s  o f  freshm an  c r e a te d
s h o r t a g e ."

W ardrobe c a b i n e t s .  Same j u s t i f i ­
c a t io n  a s  a b o v e .

A lthough  th e s e  two em ergency p ro c u re m e n ts  seem v a l i d ,  in  ou r 

o p in io n ,  a d d i t i o n a l  c o m p e ti t io n  c o u ld  have been  s o l i c i t e d .  P.O . 

43307 was su p p o r te d  by one phone q u o ta t io n  and two "No B id s " ,  and 

P .O . 43308 was su p p o r te d  by two phone q u o te s  . S e c tio n  

1 1 -3 5 -2 1 1 0 , S u b s e c tio n  E, s t a t e s  in  p a r t  t h a t  " . . . a s  much 

c o m p e ti t io n  as i s  p r a c t i c a b l e  sh o u ld  be s o l i c i t e d . "  T hese o r d e r s  

w ere  made from th e  same v en d o r on th e  same d a y . The item s 

p ro c u re d  a re  n o rm ally  a v a i l a b l e  as o p e n - l in e  p r o d u c t s .  C hances 

a r e  t h a t  c o m p e ti t io n  would have been  a v a i l a b l e  i f  s o l i c i t e d  

th ro u g h  an i n v i t a t i o n  f o r  b i d s .  The P ro cu rem en t Code r e g u l a t i o n s  

a llo w  fo r  a minimum seven  day b id .  We recommend th e  c o l l e g e  seek  

more c o m p e ti t io n  on f u tu r e  em ergency p ro c u re m e n ts  o f  t h i s  s i z e  

w here  tim e  p e r m i ts .

COLLEGE RESPONSE

The C i ta d e l  w i l l  a t te m p t  to  s o l i c i t  more c o m p e ti t io n  f o r  

f u t u r e  em ergency p u rc h a s e s .  When c o m p e ti t io n  m ust be l im i te d  f o r  

any r e a s o n , th o s e  f a c t s  w i l l  be f u l l y  docum ented in  th e  em ergency 

p ro cu re m en t d o c u m e n ta tio n .
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I I I .  C o m p lia n ce -D ep a rtm e n ta l P u rc h a se  O rder

We rev iew ed  d e p a r tm e n ta l  p u rc h a se  o r d e r s  fo r  f i s c a l  y e a r

1 9 8 5 /8 6 . The fo l lo w in g o r d e r s  ex ceed ed  th e  c o l l e g e 's  l i m i t  o f

f i f t y  d o l l a r s .

P .0 .  « Amount D e s c r ip t io n

2547 $146 .39 M is c e lla n e o u s  m e rc h a n d ise
2540 100 .89 f o r  v a r io u s  d e p a r tm e n ts
2542 113 .39 th ro u g h o u t th e  c o l l e g e .
2535 112 .80

COLLEGE RESPONSE

The d i r e c t o r  o f p ro cu re m en t h as d e v e lo p ed  a fo rm al

m ic ro co m p u te r  p rogram  to  rev iew  d e p a r tm e n ta l  p u rc h a se  o r d e r  d a ta  

and i d e n t i f y  d e p a r tm e n ts  in  w hich p o s s ib l e  abuse  o f  th e  l im i te d  

p u rc h a s e  a u t h o r i t y  i s  n o te d . Where a p p r o p r i a t e ,  a u t h o r i t y  to  u se  

d e p a r tm e n ta l  p u rc h a s e  o r d e r s  w i l l  be su sp e n d e d . The C i ta d e l  i s  

c o n f id e n t  t h a t  th e  many b e n e f i t s  o f  th e  d e p a r tm e n ta l  p u rc h a se  

o r d e r  sy stem  f a r  o u tw e ig h  th e  v e ry  few a p p a re n t  a b u se s  o f th e

s y s te m .



E X H IB IT
HOV 1 0 1987 no. 1 0

IV. P ro cu rem en t P ro c e d u re s STATE BUDGET & CONTROL BOARD
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The fo l lo w in g  recom m endations a re  made to  t i g h t e n  th e  

p ro cu rem en t p ro c e d u re s  a t  th e  c o l l e g e .

(1) D uring  a t e s t  o f  a b lo c k  sam ple o f  f iv e  hund red  p u rch a se  

o r d e r s ,  we n o ted  what we c o n s id e r  to  be a h ig h  freq u e n cy  

o f  change o r d e r s .  From tim e  to  tim e  change o r d e r s  a re  

n e c e s s a ry  b u t a l i t t l e  more c a re  in  th e  p r o c e s s in g  o f 

o r i g i n a l  o r d e r s  m igh t re d u c e  t h e i r  num ber.

(2) P u rc h a se  o r d e r s  43027 and 43028 w ere aw arded b ased  on a 

low p r i c e  from a ven d o r c a ta lo g .  However, th e  p r ic e  

s h e e t  from  th e  c a ta lo g  was n o t r e t a i n e d .  In  th e  f u t u r e ,  

we recommend t h a t  c a t a lo g  p r i c e  s h e e ts  be c o p ie d  and 

r e t a in e d  t o  docum ent th e  p r i c e s  u se d .

(3) S e a le d  b id  number 6127-500 was aw arded b ased  on a 

v e n d o r ’ s p e r s o n a l  q u o ta t io n  su b m itte d  in  r e s p o n s e  to  th e  

i n v i t a t i o n .  In  t h i s  c a s e ,  h i s  te rm s and c o n d i t io n s  

a g re e d  w ith  o u rs  so  th e r e  was no p ro b lem . C are m ust be 

ta k e n  how ever to  e n su re  t h a t ,  i f  v endo r form s a re  

a c c e p te d ,  t h e i r  te rm s and c o n d i t io n s  a g re e  w ith  th o se  

r e q u e s te d  in  th e  i n v i t a t i o n  fo r  b id s .

(4) We w ere u n a b le  to  l o c a te  th e  c o l l e g e 's  w r i t t e n  p o l ic y  

r e g a r d in g  p ro c e d u re s  f o r  th e  c o n tin u e d  d ev e lopm en t o f  

th e  b id d e r s  l i s t  th ro u g h  th e  a d d i t io n  o f  b id d e r s ,  

m a in te n a n c e  o f  b id  h i s t o r y  r e c o r d s ,  p e r io d ic  u p d a te s .

The o v e r a l l  e f f e c t i v e n e s s  o f th e  p ro cu rem en t system  to  

m axim ize th e  p u rc h a s in g  d o l l a r  i s  d i r e c t l y  r e l a t e d  to  th e  q u a l i t y  

o f th e  b id d e r s  l i s t .  M a in ta in in g  q u a l i f i e d  s o u rc e s  o f  su p p ly  and

CSC 3 7
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b ro a d e n in g  o f  th e  v endo r b ase  en h an ces  c o m p e ti t io n  and n o rm ally  

r e s u l t s  in  low er p r i c e s  f o r  th e  same o r  h ig h e r  q u a l i t y  o f  g o o d s.

COLLEGE RESPONSE

The C i ta d e l  c o n c u rs  w ith  each  o f  th e  fo u r  recom m endations 

p ro v id e d  and h as  a l r e a d y  ta k e n  n e c e s s a ry  a c t io n  to  im plem ent 

e a c h .

-1 8 -
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CERTIFICATION RECOMMENDATIONS

E X H IB IT
• o v  1 0  1987  w o. I  0  

STATE BUDGET & CONTROL BOARD
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As e n u m era ted  in  o u r t r a n s m i t t a l  l e t t e r ,  c o r r e c t i v e  a c t io n  

b a sed  on th e  recom m endations d e s c r ib e d  in  th e  f in d in g s  c o n ta in e d  

in  th e  body o f  t h i s  r e p o r t ,  we b e l i e v e ,  w i l l  in  a l l  m a te r i a l  

r e s p e c t s  p la c e  The C i ta d e l  in  c o m p lian c e  w ith  th e  South  C a ro lin a  

C o n s o lid a te d  P ro cu rem en t Code and e n su in g  r e g u l a t i o n s .  In  

a c c o rd a n c e  w ith  S e c t io n  11-35-1230  o f  th e  C ode, The C i ta d e l  

sh o u ld  ta k e  t h i s  c o r r e c t i v e  a c t io n  p r i o r  to  S ep tem ber 30 , 1987.

Toward t h i s  e n d , th e  O f f ic e  o f  A u d it and C e r t i f i c a t i o n  w i l l  

p e rfo rm  a fo llo w -u p  rev ie w  on o r  ab o u t t h a t  d a te  to  d e te rm in e  i f  

th e  p ro p o sed  c o r r e c t i v e  a c t io n  has been ta k e n .  Based on th e  

fo llo w -u p  rev ie w  and s u b je c t  to  t h i s  c o r r e c t i v e  a c t i o n ,  we w i l l  

recommend t h a t  The C i ta d e l  be r e c e r t i f i e d  a t  th e  c u r r e n t  l e v e l s ,

w hich a re  as f o l lo w s :

CATEGORY AMOUNT

I . Goods and S e r v ic e s * $10 ,000  p e r  p u rc h a se  
com m itm ent

I I . C o n s u l ta n t  S e r v ic e s * $10,000 p e r  p u rc h a se  
com m itm ent

I l l . In fo rm a t io n  T echno logy  in  
a c c o rd a n c e  w ith  th e  approved  
In fo rm a t io n  T echno logy  P lan

* $10,000 p e r  p u rc h a se  
com m itm ent

IV. C o n s t r u c t io n  S e r v ic e s * $25,000 p e r  p u rc h a se  
com m itm ent

♦T his
S t a t e

l i m i t  means th e  t o t a l  
w h e th er s i n g l e  y e a r  o r

p o t e n t i a l  p u rc h a s e  com m itm ent to  
m u l t i - te r m  c o n t r a c t s  a r e  u se d .

- 1 9 -
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e x h i b i t
NOV 1 0 1987 no. 1 0

COLLEGE RESPONSE STATE BUDGET & CONTROL BOARO

On 6 J u l y ,  1987, The C i ta d e l  im plem ented  th e  f i r s t  phase  o f  a 

new a d m i n i s t r a t i v e  com pu ter su p p o r t system  w h ich , when f u l l y  

im p lem en ted , w i l l  p ro v id e  a much b ro a d e r  ran g e  o f management 

c o n t r o l s  and r e p o r t s  fo r  th e  e n t i r e  p ro cu rem en t p ro c e s s  a t  th e  

c o l l e g e .  The c o m b in a tio n  o f c o r r e c t i v e  a c t io n s  im plem ented in  

r e s p o n s e  to  t h i s  a u d i t  r e p o r t ,  o th e r  im provem ents recommended 

v e r b a l ly  by th e  a u d i t  s t a f f ,  and th e  im provem ents o f f e r e d  by th e  

new com pu ter sy stem  w i l l  e n a b le  The C i ta d e l  t o  o f f e r  more 

r e s p o n s iv e  p ro c u re m e n t s e r v i c e  to  i t s  f a c u l ty  and s t a f f  w h ile ,  a t  

t h e  same t im e , f u l l y  com ply ing  w ith  a l l  p r o v is io n s  o f  th e  S ou th  

C a r o l in a  P ro cu rem en t Code.

Jam es M. S t i l e s ,  P .P .B . 
A u d it S u p e rv is o r

1/ (

R ig h tv S h e a ly Z  Manager
AudiT and C e r t i f i c a t i o n
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1201 M AIN M R I  I I St I l f  MW)
< O l I MRI A S I 2*201 

(KO»)

(  ARROI I  A t  AW PBI L I IR CHAIRM AN 
GO* IR N O R

GRADY I PATTERSON IK 
STATE TRI ASlRE R

E ARI E I MORRIS IR 
C O M P T R O lIF R  G FSER AI

RIC HARO J < AMPHE I I 
ASSISI A S l IMS ISIOS O IR K  TOR

R IM B IR I t  DENNIS 
< HAIR MAS
SESAIE E IS A S t I COM MITTEE

ROM RT S M U  I I  1 AS 
t  HAIRMAS
HOI SI WAVS ANO M l ASS COMMITTEE

OR JFSSI A C O IF S  IR 
F X K  I TIVE DIRECTOR

S eptem ber 30, 1987
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Mr. R ich a rd  J .  Cam pbell 
A s s i s t a n t  D iv is io n  D ir e c to r  
D iv is io n  o f  G en era l S e rv ic e s  
1201 Main S t r e e t ,  S u i te  600 
C o lum bia , S ou th  C a ro lin a  29201

D ear R ic h a rd :

We have r e tu r n e d  to  The C i ta d e l  t o  d e te rm in e  th e  p r o g r e s s  
made tow ard  im p lem en tin g  th e  recom m endations in  o u r a u d i t  r e p o r t  
c o v e r in g  th e  p e r io d  A p r il  1, 1985 th ro u g h  Septem ber 30, 1986. 
D u rin g  t h i s  v i s i t ,  we fo llo w e d  up on e ach  recom m endation made in  
t h e  a u d i t  r e p o r t  th ro u g h  in q u i r y ,  o b s e r v a t io n  and l im i te d  
t e s t i n g .

We o b se rv e d  t h a t  The C i ta d e l  has made s u b s ta n t i a l  p r o g r e s s  
to w a rd  c o r r e c t i n g  th e  p rob lem  a re a s  found and im proving th e  
i n t e r n a l  c o n t r o l s  o v e r  th e  p ro cu rem en t sy s tem . With th e  c h a n g e s  
m ade, th e  s y s te m 's  i n t e r n a l  c o n t r o l s  sh o u ld  be a d eq u a te  to  e n s u re  
t h a t  p ro c u re m e n ts  a re  h a n d le d  in  c o m p lian c e  w ith  th e  C o n s o lid a te d  
P ro cu rem en t Code and e n su in g  r e g u l a t i o n s .

We, t h e r e f o r e ,  recommend t h a t  th e  c e r t i f i c a t i o n  l i m i t s  a s  
o u t l i n e d  in  th e  a u d i t  r e p o r t ,  be g r a n te d  fo r  a p e r io d  of t h r e e  
(3 )  y e a r s .

S in c e r e ly ,

R. v o ig h t S h e a ly , Manager 
A ud it and C e r t i f i c a t i o n

M A N  Rl AI s M A \A t . I  M l M  ( I I I  IO

State Suppn A Surplu- Pt opart t Management 
Surplus Property Suppls Warehottamj A IMS
■oaton Avenue l**2  laure l Stem

LI to la  S t  2 *IM  to la  S ( 2*201
7HAJTS 7M-T*I«

Tx in ir., A h fs t. t th  
w« Gen an S u m
Anne i  I
( a l. S t 2*201 

W

s u it  Pi k  uienienn. A
Ini i it - . i ‘ le .hno . ,  Manaprmcni (Mine 
1201 Mao Stem 
Suite MR)
I  in . S i 2*201 

7)7 tw o

IX U r at Audit A Certifnaiion 
1201 Main s u m  
Suite MM)
Cota S t  2*201 

D 'A M O

Invtallineni Pun. have Pi o f i an. 
1201 Main Street 
Suite MJl) 
t o la  S t  2*201 

7JT-OMO
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STATF BV!XI I AND controi BOARD STATE BUDGET & CONTROL 80AW N 
MEETING OF November 10, 1^87 TTFM NUMBER

G e n era l S e rv ic e s

Youth S e rv ic e s  Procurem ent C e r t i f i c a t i o n

The D iv is io n  o f  G e n e ra l S e r v ic e s ,  in  acco rd  w ith  S e c tio n  1 1 -3 5 -1 2 1 0 , has 
a u d ite d  th e  D epartm en t o f Youth S e rv ic e s  and recommends i t s  c e r t i f i c a t i o n  
w i th in  th e  p a ra m e te rs  d e s c r ib e d  in  th e  a u d it  r e p o r t  fo r  th e  fo llo w in g  l i m i t s  
( t o t a l  p o t e n t i a l  p u rc h a se  commitment w hether s i n g l e -  o r m u l t i - y e a r  c o n t r a c t s  
a r e  u se d ) fo r  a p e r io d  of th re e  y e a r s :  goods and s e r v i c e s ,  $25 ,0 0 0  per 
p u rc h a s e  com m itm ent; c o n s u l t a n ts ,  $25,000 p e r  p u rc h a se  com m itm ent; in fo rm a tio n  
te c h n o lo g y  in  a c c o rd a n c e  w ith  th e  approved In fo rm a t io n  T echno logy  P la n ,
$25 ,000  p e r  p u rc h a se  commitment; and c o n s t r u c t io n  s e r v i c e s ,  $25 ,000  per 
p u rc h a se  com m itm ent.

In  a c c o rd  w ith  S e c tio n  11-35-1210 , g ra n t  p ro c u re m e n t c e r t i f i c a t i o n  to  th e  
D epartm ent o f Youth S e rv ic e s  w ith in  th e  p a ra m e te rs  d e s c r ib e d  in  th e  a u d i t  
r e p o r t  f o r  th e  fo llo w in g  l im i t s  ( t o t a l  p o t e n t i a l  p u rc h a se  com m itm ent w h e th e r  
s i n g l e -  o r  m u l t i - y e a r  c o n t r a c t s  a re  u sed ) f o r  a p e r io d  o f  t h r e e  y e a r s :  goods 
and s e r v i c e s ,  $25 ,000  per p u rch ase  com m itm ent; c o n s u l t a n t s ,  $25 ,000  per 
p u rc h a se  com m itm ent; in fo rm a tio n  tech n o lo g y  in  a c c o rd a n c e  w ith  th e  approved  
In fo rm a tio n  T echnology  P la n , $25,000 per p u rc h a s e  com m itm ent; and c o n s t r u c t io n  
s e r v i c e s ,  $25 ,000  p e r  pu rch ase  commitment.

Agenda item  w o rk sh ee t and a ttach m en t
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BUDGET AND CONTROL BOA! 

'o r  m e e tin g  sc h ed u le d  f a r :  

November 10, 1987

I B  I X hEET ( R e v i s e d  8 / 8 4 )

1 1NOV 1 0 «87 N0- 1 Agenda . «J »V
V’UV 1 xx R egu lar S e s s io n  Agenda ' V ftVy

CONTROL B O M v ^ /x e c u ti’/ e  S e s s i o r t X

S u b m itte d  3u: 
(a) Agency:

,, n iiognl
D iv is io n  of G e n e ra l S e rv ic e s

(b) A u th o r iz e d  O f f i c i a l  S ig n a tu r e :  R ichard  W. K e lly , D iv is io n  Di i c to r

. S u b je c t :
P rocurem en t C e r t i f i c a t i o n  o f the  D epartm ent o f Youth S e r v i c e s ____________

Summary Background In fo r m a tio n :  In  a c co rd a n ce  w ith  th e  ConsoJ 
P rocurem en t Code S e c t io n  1 1 -35 -1210 , th e  D iv is io n  o f G enera l S e rv ic e s  
h as  a u d ite d  the  D epartm en t o f Youth S e r v ic e s ’ p rocu rem en t system  and 
recommends i t s  c e r t i f i c a t i o n  w ith in  th e  p a ra m e te rs  d e s c r ib e d  in  th e  
a u d i t  r e p o r t  fo r  th e  fo llo w in g  l i m i t s  fo r  a p e r io d  o f th re e  (3) y e a r s .

I .  Goods and S e r v ic e s *$25,000 per p u rc h a se  commitment

I I .  C o n s u lta n ts

I I I .  In fo rm a tio n  Technology in
acco rdance  w ith  th e  approved  
In fo rm a tio n  Technology P lan

*$25 ,000  p e r p u rc h a se  commitment

*$25,000 per p u rc h a se  commitment

IV. C o n s tru c t io n  S e rv ic e s  *$25,000 per p u rc h a se  commitment
* T o ta l  p o t e n t i a l  p u rc h a se  commitment to  the  S ta te  w hether s in g le  y ea r o r  
m u lt i - te r m  c o n t r a c t s  a r e  u se d .

W hat i s  Beard asked  to  do?

G ran t p rocurem ent c e r t i f i c a t i o n  f o r  th e  D epartm ent o f Youth S e rv ic e s

^eccam encacdon o f  o th e r  o f f i c e  (as r e q u ir e d )?

A u th o r iz e d
(a) O ffice Name__________________  (b) Signature

S u p p o r t in g  Documents:
L i s t  These  .Voc A tta c h e d  3 u t A v a i la b l e

L i s t  These A tta c h e d  from  S u b m it te r

I .  20 c o p ie s  of P rocurem en t 
A ud it and C e r t i f i c a t i o n  
R e p o r t .

CSC 9 3
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STATE OF SOUTH CAROl INA

BUDGET AND CONTROL BOARD
DIVISION OF GFNFRAl SERVICES 

IXJt M AIA SJRI E 1 SUITE MW 
CO1 UMBIA S < 2*20!

<BOJ| 7.174A00

C A R R O L l A CAM PBELL JR C H A IR M A N  
G O VERNO R

GRADY I PATTERSON JR 
STATE IREA S U R E R

FA R l F t M O R R IS  JR 
C O M P TR O I I ER G EN ER A l

R IC H A R D  J C AM PBFI I  
ASSISTANT D IV IS IO N  D IRECTO R

E X H I B I T

NOV 1 0 1987 no. 1 1  

STATE BUDGET t  CONTROL BOARD

R E M H I R l C D E N N IS  
C H A IR M A N
SENATE FINANCE CO M M ITTEE

ROBI RT N Mel.El I AN 
CHAIRMAN
HOJ SI *  AYS A N D  ME ANS C O M M ITTEE

OR JESSE A C O l ES JR 
EXECUTIVE DIRECTOR

O ctober 30, 1987

Mr. R ich ard  W. K e lly
D iv is io n  D ire c to r
D iv is io n  of G enera l S e rv ic e s
1201 Main S t r e e t
C olum bia, South  C a ro lin a  29201

Dear R ick :

A tta c h e d  i s  th e  f i n a l  South  C a ro lin a  D epartm ent o f Youth 
S e rv ic e s  a u d i t  r e p o r t  and recom m endations made by th e  O f f ic e  of 
A ud it and C e r t i f i c a t i o n .  I concur and recommend th e  Budget and 
C o n tro l Board g ra n t  th e  D epartm ent o f Youth S e rv ic e s  th r e e  (3) 
y e a rs  c e r t i f i c a t i o n  as o u t l in e d  in  th e  a u d i t  r e p o r t .

S in c e r e ly ,

R ichard  J .  Campbell 
A s s i s ta n t  D iv is io n  D ir e c to r

A ttachm en t

M A lF R lA l.S  MANAGI MFN1 OFF I d

State Suppiv i  Surplus Propem Manafemem Trairvn, A ReeearvW
Surplus Piopem Suppn Warehoutm, A I MN JOG Gt n an  Streei

Bouor Avenue UM2 Laurel Streei Ann<< J

W to la  SC  2 * l*« to la  SC 2*20i to la  SC 2*201

7.M-AU5 7JA-7*|» 7J 2UM'

State Pimurcment. A
Inlormanun leehnoiagv M i m p r a . '  LMlice 
1201 Main Siren 
Suilr MO 
CM * S <  2*201 

7J74A00

(Jfliceof Audu A tem Laanon  
1201 Mam Street 
Suite MW<
Lula S t  2*201 

7V-O»tt)

Inaialtment Purchaae Ptofram 
llO t Mair. Street 
Suite MW' 
to t *  S t  2*201 

7)74MJ0
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STATF OF SOVTH CAROI I 'A  
Bl'DGET AND CONTROL BOARD

D I \ I \ I O \  OF G EM  RAI SF RVICES 
IX>I MAIN STRFFT M I IF 

c o t  I MHIA SC 24701 
IftOh TY'-OWa/

(A H  R o i l  A C A M M H t  JR CHAIRMAN 
GOVERNOR

GRADY I F A n ff tS O A  JR 
STAFF TRFASt RFR

I ARt I t MORRIS IR 
f  O M P IR O L l FR C.FNF R A l

RIC HARD J ( AMRHF I t 
ASSISTANT DIVISION DIRECTOR

Rl M h l RT t  DFNSIS 
CHAIRM AN
S F N A II  FTNANCI C O M M IT T F I

ROBERT N M il I I  I AN 
CHAIRM AN
H O I S I WAYS AN D  M l A N S C O M M IT T ll

DR JISSl A ( Ot IS  JR 
FXFCt T IM  DIRECTOR

June 2 5 ,1 9 8 7

M r . R ic h a r d  J .  t a m p o e ll  
A s s is t a n t  D i r e c t o r  
G e n e r a l  s e r v ic e s  
C o lu m b ia , S o u th  C a r o l in a  29201

U'e h a v e  e x a m in e d  th e  p ro c u re m e n t p o l i c i e s  and p ro c e d u re s  o f  th e  S o u th  

C a r o l in a  D e p a r tm e n t  o t  Y o u th  S e r v ic e s ,  f o r  tn e  p e r io d  J a n u a ry  1 ,  198b th ro u g h  

D ecem ber 3 1 ,1 9 8 6 .  As a p a r t  o f  o u r  e x a m in a t io n ,  we made a s tu d y  and e v a lu a t io n  

o f  t h e  s y s te m  o t  i n t e r n a l  c o n t r o l  o v e r  p ro c u re m e n t t r a n s a c t io n s  to  th e  e x t e n t  we 

c o n s id e r e d  n e c e s s a r y .

The p u rp o s e  o f  such e v a l u a t i o n  was to  e s t a b l i s h  a b a s is  f o r  r e l i a n c e  upon  

th e  s y s te m  o f  i n t e r n a l  c o n t r o l  to  a s s u r e  a d h e re n c e  to  th e  C o n s o l id a t e d  

P ro c u re m e n t Code and S t a t e  and d e p a r tm e n t  p ro c u re m e n t p o l i c y .  / ^ d i t i o n a l l y ,  th e  

e v a l u a t i o n  was u sed  in  d e t e r m in in g  th e  n a t u r e ,  t im in g  and e x t e n t  o f  o t h e r  

a u d i t i n g  p ro c e d u re s  t h a t  w e re  n e c e s s a ry  T o r  d e v e lo p in g  an o p in io n  on th e  

a d e q u a c y , e f f i c i e n c y  and e f f e c t i v e n e s s  o f  th e  p ro c u re m e n t s y s te m .

The a d m in is t r a t i o n  o f  th e  D e p a r tm e n t o t  Y o u th  S e r v ic e s  i s  r e s p o n s ib le  f o r  

e s t a b l i s h i n g  an d  m a in t a in in g  a s y s te m  o f  i n t e r n a l  c o n t r o l  o v e r  p ro c u re m e n t  

t r a n s a c t i o n s .  In  f u l f i l l i n g  t m s  r e s p o n s i b i l i t y ,  e s t im a t e s  and  ju d g e m e n ts  Dy

MATERIALS MANAGE M l M  OFFK I

Stair Supjm A Surplus Ptupert* Manaftroerv I tamraf A Retcarth
Suppb Warettuu.mf A IMS YOti Ger.au Street
1942 Laurti Street Ant»r» t
Cola SC 24201 Com SC 24201

7M-T9I* T V  2T*m

Surplus Ftopenv 
Bott or Awnur 
W Cola SC 24IAU 

TY4-4JYJ

Stair Rtuturrment. A
Inlmmaliur Tnhaotogs Mmaptment Oflwf o! Audit A < enilnatHir
1201 Mam Slice: 1201 Mam Street
Suite fcOO Suite AW*
Cow SC 74201 to la  S t  24201TV-UPMi 7Y7-000D

Inttalitneni Runhax Rroftam 
1201 Mam Street 
Sunt r**
Cota SC 24201 
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management are required to  assess the expected benefits  and re la ted  costs of 

control procedures. The objectives of a system are to  provide management with 

reasonable, but not absolute, assurance of the in teg rity  of the procurement 

process, tha t affected a sse ts  are safeguarded against loss from unauthorized use 

or d isposition , and th a t transactions are executed in accordance with 

management’s authorization and are recorded properly.

Because of inherent lim ita tions in any system of in te rna l con tro l, e rro rs or 

i r re g u la r i t ie s  may occur and not be detected. Also, projection of any 

evaluation of the system to  future periods i s  subject to  the risk  that 

procedures mâ  become inadequate because of changes in conditions, or th a t the 

degree, of compliance with the procedures may deteriorate-.

Our study arid evaluation of the system of in te rnal control over procurement 

transactions as well as our overall examination of procurement p o lic ie s  and 

procedures were conducted with due professional care. They would not, however, 

because of the nature of audit te s tin g , necessarily  d isclose a l l  weaknesses in 

the system.

The examination did disclose conditions enumerated in th is  report which we 

believe to be subject to  correction or improvement.

Corrective action based on the recommendations described in these findings 

w ill in  a l l  m aterial respects place the Department of Youth Services in 

compliance with the South Carolina Consolidated Procurement Code and ensuing

Audit and C ertifica tio n
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STATE BUDGET & CONTROL BOARD

The Office of Audit and Cert if ic a tio n  conducted an examination of the in­

te rn a l procurement operating procedures and po lic ies and related  manual of the 

Department of Youth Services.

Our o n -s ite  review was conducted January 20, 1987 through February 13,1987, 

arid was rrade under the au thority  as described in Section 11—35—1230 (1) of the 

South Carolina Consolidated Procurement Code and Regulation 19-445.2020.

The examination was directed  p rincipally  to  determine whether, in a ll  

m aterial respec ts , the procurement system’s in te rnal con tro ls were adequate and 

the procurement procedures, as outlined in the In ternal Procurement Operating 

Procedures Manual, were in compliance with the South Carolina Consolidated 

Procurement Code and i t s  ensuing regulations.

€ 8 1  t o
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Section 11-35-1210 of the South Carolina Consolidated Procurement Code

s t a t e s :

The (Budget and Control) Board may assign d iffe re n tia l 
d o lla r  lim its belcw which individual governmental bodies 
may make d ire c t procurements not under term contracts. 
The Division of General Services sha ll review the 
respective governmental body’s in te rnal procurement 
operations, shall c e r tify  in  w riting th a t i t  is 
consistent with the provisions o f th is  code and the' 
ensuing regulations, and recommend tc  the- board those 
d o lla r  lim its for the respective governmental body's 
procurement not under tern' co n trac t.

Our audit was performed prim arily  

warranted for these ex is t ino lim its :

Category

1. Goods and Services

2. Consultant Services

3. Information Technology

4. Construction

to  determ ine i f  r e c e r t i f i c a t io r  i s

Requested Limit

$25,000

25,000

25,000

25,000

CS1C1
-4-



SCOPE

Our examination encarpassed a de ta iled  analysis of the in ternal procurement 

operating procedures of the Department of Youth Services and the related 

p o lic ies  and procedures manual to the extent we deemed necessary to formulate an 

opinion on the adequacy o f the system, to  properly handle procurement

transactions.

The Audit and C ertifica tio n  team s ta t i s t ic a l ly  selected random samples for 

the period July  1, 1985 through June 30, 1986, of procurement transactions for 

compliance tes tin g  and performed other auditing procedures tha t we considered 

necessary in the circumstances to  formulate th is  opinion. As specified in the 

Consolidated Procurement Cede and re la ted  regulations, our review c f the system 

included, but was not lim ited to , the following areas:

(1) adherence to  provisions of the South Carolina Consolidated 

Procurement Code and Regulations;

(2) procurement s ta f f  and tra in in g ;

(3) adequate audit t r a i l s  and purchase order reg is te rs ;

(4) ev idences o f carpet i t  ion;

(5) small purchase provisions and purchase order confirmations;

(6) emergency and sole source procurements;

(7) source se lec tio n s;

(8) f i le  documentation of procurements;

(9) d isposition  of surplus property;

(10) eoonary and efficiency  of the procurement process;

(11) Minority and Business Enterprise U tilization  Plan approval.

Util 02
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STATE BUDGET & CONTROL BOARDSL1WARY OF AUDIT FINDINGS

Our audit of the procurement system of the South Carolina Department of 

Youth Services, he re inafter referred  to as DYS, produced findings and 

reccrmendations in the following areas:

I .  Contractual Bedspace Page
g

DYS requested and received a temper ary waiver from the 

Consolidated Procurement Code for the procurement of 

contractual bedspace for c lie n ts . After thorough 

review of th is  issue, we find that continuation of 

th is  waiver i s  unnecessary.

I I .  Compliance-Information Technology 8

A. New T elephone  System s 9

DYS exceeded i t s  procurement authority in the 

purchase of new telephone systems for three area

o ffice s .

B. Leases of Modems 10

Three annual lease agreements were extended 

improperly, without oorrpetition.

H I .  C orp l i a n c e - S o le  Source  P ro cu rem en ts  and T ra d e - in  S a le s  11

A. Sole Source Procurements 11

One procurement was handled improperly as a sole

s o u rc e .

081(33
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B. Trade-in Sales

Eleven purchase orders involving trade-ins 

to ta l l in g  $8,070.00 were not approved by the 

M aterials Management Officer as required by 

Section 19-445.2150, Subsection E, o f the 

regulations.

TV. emission of Fixed Assets Fran Property Records

In a te s t  of twenty equipment procurements, we

discovered tha t three items had not been added to

DYS’s  p roperty  inventory reco rd s.

0&1C4



RESULTS OF EXAMINATION

I .  Contractual Bedspace

In February, 1982, shortly  a fte r  enactment of the Consolidated Procurement 

Code, DYS requested a waiver frcr the provisions of the Code which pertained to 

the procurement of contractual bedspace for c lie n ts . Or March 5, 1982, the 

M aterials Management Officer granted sue! a waiver saying, "Until such time as 

our audit s ta f f  car. thoroughly review th is  s itu a tio n , I reccmrend you continue 

to  contract for bedspace as you have in the past."

The audit s ta ff  has had the opportunity to  explore th is  issue thoroughly 

and can find insuffic ien t ju s tif ic a tio n  foj continuing the waiver. Toward th is  

end, we reccrmend that DYS work with the M aterials Management Office’ o f the 

Division of General Services toward development of competitive so lic ita tio n s  for 

contractual bedspace- for c lie n ts .

We indicated th is  in the attaclied le t te r  to  DYS or December 4, 1986. We 

cannot accept continued use of the waivei beyond that date. Any procurement of 

contractual bedspace a fte r December 4, 198f that is  not handled in compliance 

with the Consolidated Procureanent Code must be considered a v io la tion .

I I .  Compliance-Information Technology

In the area of information technology we- noted two contracts in it ia te d  in 

v io la tion  of the Consolidated Procurement Code and Regulations. These 

exceptions were as follows:

C81C5
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A. New Telephone Systems

Proposal number 1102 was for the lease/purchase of e lectron ic  key’ 

telephone systems for DYS o ffices in North Charleston, Oconee County, 

and Aiken County. The lease/purchase ccrmitnent for each o ffice  was 

$3,304.80, $4,594.32 and $7,546.20, respectively , making the to ta l  

procurement resu lting  from th is  request for proposals $15,445.32.

The proposal was handled as one so lic ita tio n  with three separate 

awards. Requests for proposals were mailed tc two po ten tia l offerors

for a l l  th ree  contracts.

The fo llow ing  v io la t io n s  were noted:

1) The to ta l  awards resu lting  frcm. th is  so lic ita tio n  exceeded DYS’s 

procurement c e rtif ic a tio n  lim it of $10,000.00, thus these are 

unauthorized procurements.

2) Proposals were so lic ite d  frcm only two o ffero rs. The Procurement Code 

regu la tions require so lic ita tio n  of a rir.imur of ten bids or proposals 

for procurements in excess c f  $10,000.00. (Reference Section 

19-445.2035). Even i f  the transaction could be considered to be three 

separate  procurements, proposals should fave been so lic ited  frcm a 

minimum of three qualified  sources for two of the systems and a 

minimum. of five qualified  sources for the other.

3) A w ritten  determination was not prepared to  ju s tify  the use of 

com petitive sealed proposals rather than competitive sealed bidding, 

as required by Section 11-35-1530 of the Procurement Code.

4) The s o l ic i ta t io n  was not formally advertised in South Carolina 

Business Opportunities as required by Section 11-35-1580 (4) of the 

Procurement Code for information technology procurements.

- 9 -
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5) The S ta te  o f South Carolina Standard Equipment Agreement was net used 

nor were the agreements approved by the Director of General Services, 

as required by Section 19-445.2150, Subsection F, of the regulations.

The procurements must be ra t if ie d  by the M aterials Management Officer in 

accordance with Section 19-445.2015 of the regulations. In the future, 

when determining the required amount of cornet i t  ion or the required 

au thority  level for a transaction , the to ta l  po ten tia l award should be 

considered, not the award to  each vendor.

E. Leases of Modems

The followinc three purchase orders were for annual lease agreements

for modems:

HTCHASE ORDER # DATE amount

50707 8/22/85 $3,024.00

54748 4/29/86 1,008.00

56783 8/29/86 3,840.00

The lease extensions were not competitively bid , nor were sole source 

determinations prepared. Further, these same modems are available for 

purchase on s ta te  cen tiac t. The payback period of buying versus 

leasing these modems is  about ore additional month beyond the twelve 

month lease. DYS should strongly consider the option of procuring 

sim ilar modems from State contract vendors upon expiration of the 

ex is tin g  lease agreements. They have been leasing th is  equipment

since 1981.

C81C7
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I I I .  Ccmpliance-Sole Source Procurements and Trade-in Sales

We examined the quarterly  reports of sole source and emergency 

procurements and trad e -in  sales and a l l  available supporting documents for the 

period January' 1, 1985- December 31, 1986, for the purpose of determining the 

appropriateness of the procurement actions taken and the accuracy of the reports 

submitted tc  the Division of General Services, as required by Section 11-35-2440 

o f the Consolidated Procurement Code. We found the m ajority of these 

transac tions to  be proper and accurately reported, but we did note the following 

exceptions.

A. Sole Source Procurements

We noted the following exceptions to purchase order 46825 for $1500, 

dated 12/10/84, for providing class instructions in the "Youth Law 

Diversion Program". F irs t , we- disagree that th is  carpany is  a sole 

source vendor for th is  program and competition should have been 

sought. Second, there was nc approval date on the sole source 

determ ination, sc we dc not knew i f  approval was obtained p rio r to  the 

co n trac t. Third, we could find no record of the procurement being 

reported tc  the Division of General Services.

P. Trade-in Sales

Eleven purchase orders, with trade-ins to ta llin g  $8,070.00, did not 

have the M aterials Management O ffice r 's  approval as required by 

Section 19-445.2150, Subsection E, of the regulations. This section 

s ta te s  "Governmental bodies may trad e-in  personal property, the 

trad e -in  value of which may be applied to  the purchase of new like  

items. The trad e-in  values of such personal property sha ll not exceed 

five  hundred do lla rs  ($500.00). When the trade-in  value exceeds five 

hundred do lla rs  ($500.00) , the governmental body shall re fe r that

-1 1 -
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m atter to  the M aterials Management Officer for disposition by the o ffice  or for

submission to  the Board for consideration."

TV. emission of Fixed Assets from Property Records

In a te s t  o f twenty equipment procurements, we discovered that three items 

had not been added to DYS’S property inventory records. When the voucher was 

prepared for payment, the fixed asset forms were not completed and forwarded tc  

fixed asset control resu lting  in ar understatement c f t ie  fixed asset records of 

$1,110.00. We recommend th a t these procurements of fixed assets be added to  

property control records.



CERTIFICATION RECOMMENDATIONS

As enumerated in our transm itta l l e t t e r ,  co rrective  action based on the 

reocrmendations in the bcdy of th is  repo rt, we believe, w ill in a l l  m aterial 

respects place the South Carolina Department of Youth Services in compliance 

with the S tate Consolidated Procurement Code and ensuing regulations.

Prior to  October, 15 1987, the Office of Audit and C e rtifica tio n  w ill  

perform a follow-up review in accordance with Section 11-35-1230(1) of the 

Procurement Code to  determine i f  the proposed corrective action has been taken 

by the department. Based on the follcw-up review, and subject to  th is  

corrective action , we w ill recommend that the Department o f Youth Services be 

re -c e r tif ie d  to  make d irec t agency procurements for a period of three years as

follows:

Procurement Area

I .  Goods and Services 
excluding procurements of 
contractual bedspace as 
addressed in Item I . herein.

I I .  Consultant Services

Recommended C ertifica tion  
Limits

$25,000* per purchase 
commitment

I I I .  Information Technology in 
accordance with t ie  approved 
Information Technology Plan.

IV. Construction Services

$ 2 5 ,0 0 0 *  p e r  p u r c h a s e  
co m m itm en t

$ 2 5 ,0 0 0 *  p e r  p u r c h a s e  
c o m m itm e n t

$25,000* per purchase 
commitment

* The to ta l potential purchase commitment to  the S tate whether single year or 
m ulti-term  contracts are used.

C M  10
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Contractual bedspace has never been procured in accordance with the 

Consolidated Procurement Code by the Department of Youth Services. Without an 

auditable track record for th is  procurement a c tiv ity  we cannot recommend

c e r t if ic a tio n  a t th is  time.

E X H I B  1 1
NOV 1 0 1987 wo. 1 1

STATE BUOGET & CONTROL BOARD

S tile s  PPB
Audit Supervisor
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December 4, 1986

Ms. Susan DeWitt 
Director of Finance Division 
Department of Youth Services 
1122 Lady Street, Suite 50C 
Columbia, South Carolina 29202
Dear Susan:

This letter is pursuant to our meeting of November 25 with 
Richard Campbell, Materials Management Officer, concerning the
Department of Youth Services' 
and residential group homes, 
separated the procurement of 
address them separately here.

(DYS) procurement of foster homes 
Since the discussion clearly 

different service lines, I will

Foster Homes
As I understand it, 

regular foster homes 
emergency foster homes.

DYS contracts with approximately 
and approximately 50 jail removal
Each home must be licensed by DYS

100 
or 

and
meet various other standards established by the department. Once
a home is licensed, DYS counsellors assign clients based on 
availability, community location and the needs of each client. 
Assignment is handled locally.

Fees per unit of service are established 
tions Act annually. Since this is not 
competition is eliminated.

in the Appropria- 
a variable, price

W ith
s a t i s f i e d

the only competition aspect to be 
that qualified and willing potential 
opportunity to participate in the 
that the doer is not closed to 

competition based on quality of service.

in mind, 
to ensure

providers are afforded an 
program. We must ensure
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Ms. D eW itt 
December 4, 1986 
Page 2

The current list of licensed homes provides the nucleus of a 
potential provider list (bidders list). Obviously, these are 
both qualified and willing.

To supplement this list, we recommend that DYS advertise 
annually or bi-annual!y in newspapers of general circulation 
across the state for interested potential providers. Possibly, 
newspapers from Greenville, Columbia and Charleston should be 
used. South Carolina Business Opportunities should also be 
utilized. Finally, if DYS identifies specific target areas local 
papers might be used periodically.

Interested parties would, of course, be required to meet all 
DYS licensure qualifications. If acceptable, they should be 
licensed. If not acceptable, reasons for rejection should be 
documented carefully. We are not proposing that licensure 
requirements be changed, but merely that sufficient documentation 
be maintained to support their rejection.

It should be made clear to all potential providers that each 
home will be used on an "as needed" basis with each client's 
welfare in mind. Counsellors would continue to assign clients to 
homes as they do now.

We recommend that licenses be expanded slightly to document 
this assignment procedure and to indicate that, by signing, the 
provider agrees to accept the rate per unit of service 
established in the Appropriations Act.

There should be a central depository for these licenses/con- 
tracts, possibly i n  Purchasing. I believe they prepare purchase 
orders for foster homes annually anyway, so hopefully the 
additional workload will be manageable.

As in the past, interested parties who contact DYS directly 
asking to be licensed should be afforded the same opportunity. I 
believe the combination of using the existing list of licensed 
homes, advertising for interested qualified providers and accept­
ing inquiries from interested parties throughout the year meets 
the goals of the Consolidated Procurement Code, particularly that 
of ensuring the fair and equitable treatment of all persons.

Finally, it is my understanding that all of these agreements 
are within the procurement certification of DYS. If so, 
ratification of current contracts is not necessary. DYS may 
continue to conduct this procurement activity within the current 
goods and services certification.

0 M I 3
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Ms. DeWitt 
December 4, 1986
Page 3

Residential GrouD Homes

E X H IB IT
NOV 1 0 1987 no. 1 1 

STATE BUDGET & CONTROL BOARD

In addition to foster homes, DYS contracts with residential 
group homes for short term, intermediate and long term placement. 
I believe it was indicated during our meeting that DYS currently 
contracts with fifteen (15) residential group homes. Contracts 
are in two forms; (1) reserved bed space which is used in areas 
of high use and limited availability to ensure necessary bed 
space when needed, and (2) placement only for more long-term 
clients.

Based on my files, during fiscal year 1984/85 contracts 
ranged from $5,000.00 to $110,000.00. During this same time 
period, rates per unit of service ranged from $11.50 to $48.53, 
depending on the programs being provided.

It is my understanding that the contractual relationships 
between DYS and current group homes evolved over the years based 
upon needs for service, local cooperation, availability and 
political influence. Further, I understand that at one time 
certain group homes were listed by name in DYS's budget. When 
legislative intent was specifically directed, the Consolidated 
Procurement Code was not applicable. However, since this has 
been discontinued, the Procurement Code must be applied.

(1)

(2)

In order to ensure compliance, I recommend the following:
Ratification be requested for fiscal year 1986/67 contracts 
that exceed DYS's procurement certification.
DYS work with the Materials Management Office the
Division of General Services to develop a competitive 
request for proposal solicitation for provision of these 
services during fiscal year 1987/88.
As we discussed, this would be a statewide solicitation with 
resulting multiple awards based 
stated in DYS's letter dated

in part on the criteria 
February 28, 1982, when a 

waiver from the Procurement Code was requested. These were:

a)

b)

c)

d)

e)

licensing by the Department of Social Services (DSS),

compliance with local and state fire safety codes,
acceptable staffing patterns to deliver supervision as 
well as special treatment when required,
community location to meet 
placement needs, and
willingness to accept children 
behavioral problems.

anticipated geographical

with sometimes extreme

G f i l l l
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Ms. DeWitt 
December 4 , 1986
Page 4
(3) Since licensing is required, the DSS list of licensed 

providers may comprise the bidders list. Of course, the 
solicitation would have to include those potential providers 
who demonstrated the capacity to obtain a license prior to 
award.

DYS Operated Residential Group Homes
Other group homes staffed and operated by DYS are fully under 

the Procurement Code so their purchases must be made accordingly. 
If facilities are leased, the leases must be approved by the Real 
Property Management Section of the Division of General Services.

In my opinion, the procedures that we have recommended will 
provide compliance with the South Carolina Consolidated 
Procurement Code without endangering the provision of required 
services. Certainly, this is our goal. If you have any 
questions cr comments please let me know.

Sincerely,

R. voight Sheaty, Manag 
Audit and Certification

CC: Mr. James LeBlanc, DYS
Ms. Nancy Kuhl, DYS
Mr. Richard J. Campbell, General Services 
Mr. Jeff Widdowson, General Services
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Harry W Davis. Jr.
Commissioner

PO Box 7367/Columbia. S C 29202 
Telephone (803) 734-1340
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O cto b e r 7 , 1987 STATE BUDGET & CONTROL BOARD

M r. R. V o ig h t S b e a lv ,  M anager 
A u d it  and C e r t i f i c a t i o n  
B udget and  C o n tro l  Board 
D i v i s i o n  o f G e n e ra l  S e rv ic e s  
C o lu m b ia , S o u th  C a r o l in a  29?O1

D e a r V o ig h t:

The p ro c u re m e n t a u d i t  c o m p le te d  f o r  th e  p e r io d  of J a n u a ry  1, 1985 th ro u g h  
D ecem ber 3 1 , 1986 , h as  been r e c e iv e d  and rev iew ed  by t h i s  o f f i c e .  We c o n c u r 
w i th  a l l  f i n d i n g s  c i t e d .  T w ould l i k e  t o  em p h asize  th a t  c o n c u r re n c e  in  no way 
I n d i c a t e s  c o n te n tm e n t w ith  o u r  p e r fo rm a n c e . As in  th e  p a s t ,  we w i l l  c o n t in u e  
t o  s t r i v e  f o r  an u n q u a l i f i e d  a u d i t  o p in io n .

Im p le m e n ta t io n  o f  n e c e s s a r y  i n t e r n a l  c o n t r o l  changes h a s ,  p r i o r  to  a u d i t  
c o m p le t io n  o r  im m e d ia te ly  upon r e c e i p t  o f th e  d r a f t  a u d i t ,  ta k e n  p la c e .
C o m p lian c e  w ith  a l l  re co m m en d a tio n s  w i l l  be co m p le ted  by O c to b e r 15, 1987.

Once a g a in ,  1 w ould l i k e  t o  th an k  you and v o u r s t a f f  f o r  t h e i r  
a s s i s t a n c e ,  p a t i e n c e  and e x tre m e  p r o f e s s i o n a l i s m .

S i n c e r e l y ,

S usan  DeW itt 
D i r e c to r  o f F inance

SD /m lh

c c :  R ic h a rd  C am pbell
Nic C hurch 
Tim G I f f e l
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STATF Ol SOUTH CAROl ISA 
BUDGET AND CONTROI BOARD

DIVISION OF GENERAL SFRVICES 
1101 MAIS STR U T SI ITE Art' 

t O l  I MBIA S( W20I 
|*0<)TT7X)«rti

( ARRUt I  A ( AM PBELl JR t  HAIR MAS 
GOVERNOR

G RAD * I PATTER NOS IR 
STATE TRI AS! R IR

J A l l l l  I MORRIS JR 
t'O M P T R O U IR  G l S fR A I

RICHARD J I AMPBEl I 
ASSIST AST DIVISION DIRECTOR

REMBERT C D I ASIN 
CHAIRM AN
St sat  I  E IS A St E ( DM  M l I  EEE

ROBE R t N Mcl FI I AS 
CHAIRMAN
HOI SI WAVS AND ME ANN fO M  MIT TEE

DR JESSE A < Ol IS  JR 
EXECUTIVE D IR U  TOR

O ctober 20, 1987

Mr. R ich a rd  J .  Campbell 
A s s i s ta n t  D iv is io n  D ire c to r  
D iv is io n  o f  G enera l S e rv ic e s  
1201 Main S t r e e t
C olum bia, South  C a ro lin a  29201

Dear R ic h a rd :

We have r e tu rn e d  to  th e  South C a ro lin a  D ep artm en t of Youth 
S e rv ic e s  t o  d e te rm in e  th e  p ro g re ss  made tow ard  im plem en ting  th e  
recom m endations in  o u r a u d i t  r e p o r t  c o v erin g  th e  p e r io d  Ja n u a ry  
1, 1985 th ro u g h  December 31, 1986. During t h i s  v i s i t ,  we 
fo llo w ed  up on each  recom m endation made in  th e  a u d i t  r e p o r t  
th ro u g h  in q u ir y ,  o b s e rv a t io n  and l im ite d  t e s t i n g .

We o b se rv ed  th a t  th e  Departm ent of Youth S e rv ic e s  has made 
s u b s t a n t i a l  p ro g re s s  tow ard  c o r r e c t in g  th e  p ro b lem  a re a s  found 
and im prov ing  th e  i n t e r n a l  c o n tro ls  over th e  p ro cu rem en t sy stem . 
W ith th e  ch an g es made, th e  sy s te m 's  in te r n a l  c o n t r o l s  shou ld  be 
a d e q u a te  t o  e n su re  t h a t  p rocu rem en ts a re  h a n d le d  in com p liance  
w ith  th e  C o n so lid a te d  Procurem ent Code and e n s u in g  r e g u la t i o n s .

We, t h e r e f o r e ,  recommend th a t  th e  c e r t i f i c a t i o n  l im i t s  as 
o u t l in e d  in  th e  a u d i t  r e p o r t ,  be g ran te d  fo r  a p e r io d  of th r e e  
(3 ) y e a r s .

S in c e re ly ,

R. V oight S healy ,l/M anager 
A udit and C e r t i f i c a t i o n

M A IF R IA I S MASAGFMI M  OF H U
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STATF. BUDGET AND CONTROL REGULAR SESSION

MEETING OF November 10, 1987 ITEM NUMBER 10
AGENCY: F ire  Commission

P roposed  R e g u la t io n s ,  F i r e  and L ife  S a fe ty

The S t a te  T ire  Commission a d v is e s  t h a t  th e  d r a f t i n g  p e r io d  f o r  d e v e lo p in g  
r e g u la t i o n s  r e g a rd in g  f i r e  and l i f e  s a f e t y ,  n o t ic e  o f  w hich was p u b l is h e d  in  
th e  Septem ber 23 , 1987, S t a te  R e g i s t e r , ended O c to b e r 27,

The Commission has r e v is e d  S u b a r t i c l e  I to  c o r r e c t  t e c h n ic a l  e r r o r s  and to  
a llo w  p lacem en t of c l i e n t s  in  w h e e lc h a i r s  in  in te r m e d ia te  c a re  
f a c i l i t i e s / m e n t a l  r e t a r d a t i o n  (ICF/MR) and in  community r e s i d e n t i a l  c a re  (CRC) 
f a c i l i t i e s  c o n s tr u c te d  to  TCF/MR s ta n d a r d s .  The Commission a d v is e s  t h a t  th e  
r e v i s io n  w i l l  advance th e  r i g h t s  o f  h an d ic a p p e d  p e rso n s  and e a se  t h e i r  
p lacem en t back in to  s o c i e t y .  T hese r e g u l a t i o n s  a re  now in  e f f e c t  on an 
em ergency b a s is  which w i l l  e x p i r e  in  m id -Ja n u a ry  1988.

The Commission a ls o  h as  r e v i s e d  S u b a r t i c l e s  2 , 4 , 7 , 9 and 10 to  c o r r e c t  
t e c h n ic a l  e r r o r s  and to  i n c o r p o r a t e  th e  a p p r o p r ia t e  r e f e r e n c e s  to  th e  a d o p te d  
1985 S o u th ern  S ta n d a rd  B u ild in g  Code and 1985 F ire  P re v e n tio n  Code.

The Commission ask s  Board a u t h o r i z a t i o n  to  subm it th e  p ro p o sed  r e g u l a t i o n s  to  
th e  L e g i s l a t i v e  C o u n c il f o r  p u b l i c a t i o n  in  th e  S ta te  R e g is te r  to  b e g in  th e  
form al a p p ro v a l p ro c e s s .  A p u b l ic  h e a r in g  i s  sc h e d u le d  f o r  10 a .m . , December 
31, 1987.

A u th o riz e  th e  F ire  Com m ission to  subm it to  th e  L e g i s l a t i v e  C o u n c il f o r  
p u b l ic a t io n  in  th e  S ta te  R e g i s t e r  r e g u la t i o n s  r e g a rd in g  f i r e  and l i f e  s a f e t y  
w hich in c lu d e  te c h n ic a l  c o r r e c t i o n s  and w hich a llo w  p lacem en t o f  c l i e n t s  in  
w h e e lc h a irs  in  in te r m e d ia te  c a re  f a c i l i t l e s / m e n t a l  r e t a r d a t i o n  (ICF/MR) and in  
community r e s i d e n t i a l  c a re  (CRC) f a c i l i t i e s  c o n s t r u c te d  to  ICF/MR s ta n d a r d s .

ATTACHMENT:

Lee November 2 l e t t e r  to  M cT nnis; r e f e re n c e d  r e g u la t i o n s
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<

State of South Carolina

STATE FIRE COMMISSION STATE BUDGET & CONTROL BOARD

f

800 Dutch Square Blvd., Suite 201 
Columbia. SC 29210 

Telephone (803) 737-8300

Lewm H Lee, <’h»irman 
Fourth I'nngreaamnal D ix tr irt 
Newberry

John R Burkrter
F irx l ('ongreixmnal Otxtrtet
Hardeeville

Wilmot E. Guthke
F inn  Congrenmonal D ta ln rt
Charleston

Hubert Ellison
Seeond fungreastonal D w tr irt 
Blythemood 

James Bartley
Second ( ongrexxwnal D istrict
Columbia

Alex Gundry
Third Congressional D istrict

November 2 , 1987

Grady Hili
Third Congressional D istrict 
Greenwood

Andy Little john
Fourth Congressional D istrict
UWM
Thomas Forrester
Fourth Congressional Ihatriet
Greenville

B Eddie Rivers
F ifth  t igigressional D istrict
Fageland

Robert M Baker
Fifth Congressional D is tr irt 
Sumter

S.K Brockington. Jr 
Sixth Congressional D istrict 
Lake City

Carter Jones
Sixth Congressional Dxslrkrt
Manning

,0 ^
Brunson L Cromer 
Member at large 
Aiken

Carl K Dicker! 
Member at large 
Piedmont

Robert M Lee
Member at large
John* Island

to
o f

Ms.
the

Lynn
S ta te

PnaetUa M ayr*
Member at large
Columbia I f you have ,
Mirhaei G Padgett a t 737--8 3 0 0 .
Member at targe 
Spartanburg

H Harold farteton Jr 
Member at large 
Greenville

S in c e r e ly ,

Mr. W illiam  A. M cInnis 
Deputy E x e c u tiv e  D i r e c to r  
Budget and C o n tro l  Board 
Wade Hampton O ff ic e  B u ild in g  
C olum bia, S o u th  C a ro lin a  29201

Dear Mr. M cIn n is :

The S ta te  F i r e  Commission has j u s t  co m p le te d  the  I n te n t  to  
P rom u lga te  p h ase  o f d e v e lo p in g  r e g u la t i o n s  r e g a r d in g  f i r e  
and l i f e  s a f e t y .  The Com m ission has r e v is e d  S u b a r t i c le  I 
to  c o r r e c t  s e v e r a l  t e c h n ic a l  e r r o r s  and to  a llo w  p lacem en t 
o f  c l i e n t s  in  w h e e lc h a ir s  in  in te r m e d ia te  c a re  f a c i l i t i e s /  
m en ta l r e t a r d a t i o n  (ICF/MR) and in  com m unity r e s i d e n t i a l  
c a re  (CRC) f a c i l i t i e s  c o n s t r u c te d  to  ICF/MR s ta n d a r d s .
T h is  r e v i s io n  w i l l  advance  the  r i g h t s  of h a n d ic a p p e d  p e rso n s  
and e a se  t h e i r  p lacem en t back in to  s o c i e t y .  The Com m ission 
a ls o  r e v i s e d  S u b a r t i c l e s  2 , 4 , 7 , 9 and 10 to  c o r r e c t  t e c h n ic a l  
e r r o r s  and to  in c o r p o r a te  th e  a p p r o p r ia t e  r e f e r e n c e s  to  
th e  ad o p te d  1985 S o u th e rn  S ta n d a rd  B u ild in g  Code and 1985 
F ire  P re v e n t io n  Code.

I have e n c lo s e d  f i f t e e n  (15 ) c o p ie s  o f  th e s e  r e g u la t io n s  
fo r  your u s e .  The Com m ission i s  s e e k in g  a p p ro v a l o f th e s e  
r e g u la t i o n s  by the  Budget and C o n tro l Board a t  t h e i r  
November 10, 1987 m e e tin g . The F ire  Commission h as  s e t  
December 31 , 1987 a s  th e  d a te  fo r  a p u b l ic  h e a r in g  on th e s e  
r e g u l a t i o n s .  The p u b l ic  h e a r in g  w i l l  tak e  p la c e  a t  S u ite  
810, AT&T B u ild in g , 1201 Main S t r e e t ,  C olum bia, S ou th  C a r o l in a .  
Upon a p p ro v a l  by th e  B o ard , p le a s e  se n d  th e s e  r e g u la t i o n s

L L i
Lewis B. L ee , Chairm an 
S ta te  F i r e  Com m ission OKI ID
LBL:cpd 
E n c lo su re s
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S ta te  Budget and C ontrol Board STATE BUDGET & CONTROL BOARD 
NOTTCE OF PROPOSED REGULATIONS 

Chapter 19, Code o f  S ta te  R eg u la tio n s

The S ta te  Budget and C o n tro l Board and th e  S ta te  F i r e  Commission p ro p o se  

to  amend r e g u la t i o n s  c o n ta in e d  in  C h a p te r  19, Code o f S t a te  R e g u la t io n s ,  as 

amended. The r e g u la t i o n s  in v o lv e d  in c lu d e  th e  fo llo w in g :

19-300 F ire  P re v e n tio n  f» L i f e  S a f e ty  -  B u ild in g s  
19-301 Use o f  H azardous S u b s ta n c e s  
19-303 S e rv ic e  S t a t i o n s
19-306 T e n ts , G ra n d s ta n d s , and A ir-S u p p o r te d  S t r u c tu r e s  
19-308 F ire  S a fe tv :  C o n s t ru c t io n  & O p e ra tio n  o f  L ocal D e te n tio n  

F a c i l i t i e s
19-309 F ire  S a fe tv :  E x is t in g  L oca l D e te n tio n  F a c i l i t i e s

A N o tic e  o f  D ra f t in g  P e r io d  on th e s e  p ro p o sed  amendments was p u b lis h e d  in  

th e  S ta te  R e g is te r  on Septem ber 33, 1987.

A s v n o p s is  o f th e  p roposed  ch an g es fo llo w s  t h i s  N o t ic e .  A copy o f th e  

p roposed  r e g u la t i o n s  mav be o b ta in e d  bv w r i t i n g  to  Mr. David C ullum , 300 Dutch 

Square B o u le v a rd , S u ite  201, C olum bia, SC 29210, o r bv c a l l i n g  him a t  

803 -737 -8300 .

P e rso n s  who wish to  p r e s e n t  v iew s on th e  p roposed  r e g u la t i o n s  mav do so by 

w r i t in g  to  Mr. Cullum a t  th e  a d d re s s  i n d ic a te d .  To he c o n s id e r e d , such  

comments must be re c e iv e d  bv Mr. Cullum  n o t l a t e r  than  /ecem b er 30, '9 8 7 .

A p u b l ic  h e a r in g  on th e  p ro p o s a ls  has  been sch ed u le d  as  fo llo w s :

P u b lic  H earing  Date and Time: T h u rsd a y , December 31, 1987, 10:00 a .m .

P la c e :  S u i te  810, AT&T B u ild in g , 1201 Main S t r e e t ,  C olum bia, SC

W illiam  A. M cInnis

S e c re ta r y

08120
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DIVISION OF STATE FIRE MARSHAL

STATF BUDGET S, CONTROL BOARD
SUBARTICLE 1

FIRE PREVENTION AND LIFE SAFETY-BUILDING

T h is  s u b a r t i c l e  has been amended to  c o r r e c t  a c o n t in u in g  p rob lem  o f

p lacem en t o f h an d icap p ed  in d iv id u a l s  in  in te r m e d ia te  c a re  f a c i l i t i e s / m e n t a l

r e t a r d a t i o n  (ICF/MR) f a c i l i t i e s  and community r e s i d e n t i a l  c a re  f a c i l i t i e s

(CRCF). The e x i s t i n g  r e g u la t io n  s t a t e s  t h a t  c l i e n t s  s h a l l  be a m b u la to ry  

to  be p la c e d  in  r e s i d e n t i a l  c a re  f a c i l i t i e s  and we f e e l  th a t  h a n d ic a p p e d  

p e rso n s  a re  b e in g  d e p r iv e d  o f t h e i r  r i g h t s  to  s t a y  in  th e s e  f a c i l i t i e s  and

to  merge in to  s o c i e t y .  T h is  r e g u la t io n  a ls o  s e t s  f o r th  c o n s t r u c t io n

s ta n d a rd s  fo r  ICF/MR and CRCF f a c i l i t i e s  to  accom modate h a n d ic a p p e d /m e n ta l

r e ta rd e d  c l i e n t s  and p ro v id e  a s a f e r  env ironm ent fo r  t h e i r  c a r e .  The

amended r e g u la t i o n  a l s o  c o r r e c t s  a number o f m inor t e c h n ic a l  e r r o r s  t h a t

have beer, p r e s e n t  in  S u b a r t ic le  1 f o r  many y e a r s .
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STATE BUDGET S CONTROL BOARD

1 9 -3 0 0 .5  Amend to  rea d  as f o l lo w s :

N oth ing  c o n ta in e d  in  th e s e  R u les and R e g u la tio n s  s h a l l  a p p ly  to  b u i ld i n g s ,

w h e th e r h e r e to f o r e  o r h e r e a f t e r  c o n s t r u c te d ,  o c c u p ie d  e x c lu s i v e l y  a s

d w e llin g s  and a l l  u s u a l  o u t - b u i ld in g s  in c lu d in g  b a rn s  and o th e r  farm

b u i ld in g s  in  c o n n e c t io n  th e r e w i th ,  and o n e - s to rv  b u i ld in g s  n o t  e x c e e d in g

f iv e  th o u san d  sq u a re  f e e t  a r e a ,  o th e r  th a n  th o se  used  f o r  a s se m b ly ,

e d u c a t io n a l ,  i n s t i t u t i o n a l ,  d o m ic i l i a r y ,  o r h a z a rd o u s  o c c u p a n c ie s .

1 9 -300 .10  Amend to  re a d  a s  fo l lo w s :

The p r o v is io n s  o f  th e  1987 E d i t io n  of th e  N a tio n a l  E l e c t r i c a l  Code s h a l l

c o n s t i t u t e  th e  minimum g e n e ra l  s ta n d a r d s  c o v e r in g  f i r e  p r e v e n t io n  and l i f e

p r o te c t i o n  of p e rs o n s  and p r o p e r ty  from  h a z a rd s  from  th e  u se  o f

e l e c t r i c i t y .

19—3 0 0 .1 1 B(2) Amend f i r s t  s e n te n c e  to  rea d  as  f o l lo w s :

(2) A ll f a c i l i t i e s  in  S ou th  C a ro lin a  which p ro v id e  c a re  f o r  fo u r

or more c h i ld r e n  under tw e n ty - f o u r  m onths o f age and who a r e  u n a tte n d e d

by a p a re n t  o r g u a rd ia n  s h a l l  p ro v id e  th e  fo llo w in g  s a f e g u a r d s .

19—3 0 0 .1 1 C(6) Amend to  r e a d  as  fo l lo w s :

(6) F ire  e x t in g u is h e r s  in te n d e d  f o r  use in  p a t i e n t  a r e a s  s h a l l  be

o f th e  2-A, two and o n e -h a l f  g a l lo n  s to r e d - p r e s s u r e  w a te r  ty p e .  A 4-A:

40 BC minimum c l a s s i f i c a t i o n  f i r e  e x t in g u is h e r  s h a l l  be i n s t a l l e d  in  the

fo llo w in g  h a z a rd o u s  a r e a s :  k i t c h e n ,  la u n d ry  room, and any o th e r  a re a  h av in g

an u n u su a l f i r e  h a z a rd . At l e a s t  one 2 -A :10 BC minimum c l a s s i f i c a t i o n

ty p e  f i r e  e x t in g u is h e r  s h a l l  be lo c a te d  a t  each  n u r s e ’ s s t a t i o n .
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1 9 -3 0 0 .1 1D(1) Amend to  read  as  fo llo w s :

ST/VTF BUDGET & CONTROL BOARD
( 1 ) (a )  A dult R e s id e n t ia l  C are F a c i l i t i e s  a re  h e reb y  d e f in e d  a s  b u i ld in g s  

o r  s t r u c t u r e s ,  o r  any p o r t io n  t h e r e o f ,  used fo r  p ro v id in g  b o a rd in g  and

lo d g in g  f a c i l i t i e s  fo r  tw e n ty - fo u r  c o n s e c u tiv e  h o u rs  to  p e rs o n s  who a re  

ag e d , hand icapped  or d e v e lo p m e n ta lly  d is a b le d  who may need  a d e g re e  o f

p e r s o n a l  c a re  o r  s u p e rv is io n .

(1) (b ) A ll r e s id e n ts  o f  th e s e  f a c i l i t i e s  s h a l l  have m en ta l and p h y s ic a l

c a p a b i l i t i e s  of s e l f - p r e s e r v a t i o n .  EXCEPTION: I n te r m e d ia te  Care F a c i l i t i e s

M ental R e ta rd a tio n  -  15 and Community R e s id e n t ia l  Care F a c i l i t i e s .

F a c i l i t i e s  l ic e n s e d  under S ta te  Law as  In te rm e d ia te  Care F a c i l i t i e s  -  M enta l

R e ta rd a t io n  -  15 beds or l e s s  (ICR-MR15) a n d /o r  Community R e s id e n t i a l  Care

F a c i l i t i e s  (CRCF) th a t  comply w ith  ICF-MR15 c o n s t r u c t io n  r e q u ire m e n ts  may

house r e s id e n ts  who may r e q u i r e  p h y s ic a l  a s s i s t a n c e  to  e x i t  th e  b u i ld in g .

ICF-MR15 and CRCF f a c i l i t i e s  t h a t  house fo u r  o r more r e s i d e n t s  who may

r e q u i r e  p h y s ic a l  a s s i s ta n c e  to  e x i t  th e  b u i ld in g  s h a l l  be f u l l y  s p r in k le d

in  a c co rd an ce  w ith  NFPA 13. These r e s i d e n t s  th a t  may r e q u i r e  p h y s ic a l

a s s i s ta n c e  to e x i t  th e  b u i ld in g  s h a l l  no t be lo c a te d  above o r  below th e

f lo o r  of e x i t  d i s c h a r g e .  The app roved  f i r e  a la rm  system  s h a l l  t r a n s m i t

an a la rm  a u to m a t ic a l ly  to  th e  f i r e  d ep a rtm e n t s e rv in g  th e  f a c i l i t y  and

s h a l l  be in  ac co rd a n ce  w ith  th e  a p p ro p r ia te  NFPA s ta n d a r d .

1 9 -3 0 0 .1 1 D (2 )(d ) Amend to  rea d  a s  fo llo w s :

(d) No p o r ta b le  e l e c t r i c  o r  u n p ro te c te d  open flam e h e a te r s  s h a l l  be

a llo w e d . In v e n te d  h e a te r s  a re  p r o h ib i te d .  V ents fo r  h e a t e r s  must be

i n s t a l l e d  in  co m p lian ce  w ith  a p p l i c a b l e  c o d e s .
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1 9 -3 0 0 .1 1 D (2 )(f)  Amend to  read  a s  fo llo w s :

STATE BUDGET & CONTROL BOARD
( f )  A ll d ra p e s  o r  c u r t a in s  s h a l l  be c o n s t r u c te d  o f flam e r e s i s t a n t  

m a te r i a l  o r  i f  n o t c o n s tr u c te d  o f  flam e r e s i s t a n t  m a t e r i a l ,  th e y  s h a l l

be t r e a t e d  a n n u a lly  w ith  f i r e  r e s i s t a n t  m a t e r i a l .

1 9 -3 0 0 .1 1D(2 ) (q) Amend second  s e n te n c e  to  rea d  a s  fo llo w s :

(q ) T h is  p la n  s h a l l  n o te  th e  lo c a t io n  of a l l  c l i e n t s  te m p o r a r i ly  

in c a p a b le  o f m a in ta in in g  s e l f - p r e s e r v a t i o n .

1 9 -3 0 0 .1 1D(3) Amend to  re a d  as fo l lo w s :

(3 ) A ll  A du lt R e s id e n t ia l  Care F a c i l i t i e s  l ic e n s e d  f o r  s ix  th ro u g h  

tw elve  r e s i d e n t s  s h a l l  meet r e q u ire m e n ts  f o r  R e s id e n t ia l  D o rm ito ry  O ccupancy 

in  a d d i t io n  to  re q u ire m e n ts  in  1 9 -3 0 0 .1 1D(2) above .

1 9 -3 0 0 .1 1 0 (4 )  Amend to  rea d  as  f o l lo w s :

(4 ) A ll A dult R e s id e n t ia l  Care F a c i l i t i e s  l i c e n s e d  fo r  t h i r t e e n  o r

more r e s i d e n t s  s n a i l  meet a l l  r e q u ire m e n ts  in  1 9 -3 0 0 .1 1 0 (2 ) and

1 9 -3 0 0 .1 1D(3) in  a d d i t io n  to :

1 9 -3 0 0 .1 1E (1) Amend to  rea d  as  fo l lo w s :

(1 ) A ll C h ild  and A du lt Day Care F a c i l i t i e s  w ith  le s s  th a n  t h i r t e e n  

c l i e n t s  r e c e iv in g  c a r e ,  m a in te n a n c e , and s u p e rv is io n  f o r  l e s s  th a n

tw e n ty - fo u r  h o u rs  o r  more th a n  fo u r  h o u rs  p e r  day s h a l l  be c o n s id e re d  

R e s id e n t ia l  O ccupancy.
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1 9 -3 0 0 .1 1E(2) Amend to  re a d  a s  fo llo w s :

(2 ) A ll C h ild  and A dult Care F a c i l i t i e s  w ith  more th an  tw e lv e  c l i e n t s  

r e c e iv in g  c a r e ,  m a in te n a n c e , and s u p e rv is io n  fo r  l e s s  th a n  tw e n ty - fo u r  

h o u rs  o r  more th a n  fo u r h ou rs  p e r  day s h a l l  be c o n s id e re d  E d u c a tio n a l 

O ccupancy.

1 9 -3 0 0 .1 1 F (1) Amend to  re a d  f i f t h  s e n te n c e  a s  fo llo w s :

(1 ) The t e x t u a l  in fo rm a t io n  o f th e  n o t ic e  s h a l l  be l e g i b ly  p r in t e d  

in  a minimum of 48 p o in t  ty p e .  When a f f i x e d ,  th e  n o t ic e s  s h a l l  be 

u n o b s tru c te d  by c u r t a i n s ,  sh ad es  o r  o th e r  m a t e r i a l .

1 9 -3 0 0 .11F(2) Amend to  re a d  second  se n te n c e  a s  fo llo w s :

(2 ) The n o t ic e  s h a l l  be l e g i b ly  p r in te d  in  a minimum o f 48 p o in t  

ty p e  and s h a l l  be u n o b s tr u c te d .

1 9 -3 0 0 .1 3  Amend f i r s t  and second  s e n te n c e s  to  rea d  as  fo llo w s :

Whenever any m u n ic ip a l i t y ,  c o u n ty , s t a t e  agency  o r  any owner o r occu p an t 

o f p re m ise s  d i r e c t l y  a f f e c te d  by an ORDER o f th e  S ta te  F ire  M a rsh a l, 

e n fo r c in g  o r i n t e r p r e t i n g  th e s e  R ules and R e g u la tio n s  and any su b seq u e n t 

R u les and R e g u la tio n s  f i l e d  in  a c co rd a n ce  w ith  T i t l e  I ,  C h ap te r 23, Code 

o f Laws o f South  C a ro lin a  1976, as  amended, f e e l s  he has been a g g rie v e d  

by such ORDER, he may a p p e a l t h i s  ORDER to  th e  South  C a ro lin a  Budget and 

C o n tro l  B oard. N o tice  o f a p p e a l o f an ORDER s h a l l  be in  w r i t in g  and c o n ta in  

th e  s p e c i f i c  g ro u n d s of a p p e a l .  T h is  n o t ic e  o f  a p p e a l s h a l l  be se rv e d  

by m a il o r in  p e rs o n  to  th e  S ta te  F ire  M arshal as  soon a s  p o s s ib le  b u t 

no l a t e r  th an  t h i r t y  days a f t e r  r e c e ip t  o f th e  ORDER.
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e x h i b i t

NOV 1 0  1987 no.. 1 2

1 fWQQCT ft GONTttOt BOARD-- - - - -

P U B L I C
D O C U M E N T

T H A B S M I T T A L

1. DATE OF FILING

INSTRUCTIONS
Three copies of th is  fora oust be completed 
and submitted with each document to be f ile d  
with the Legislative Council. Follow the 
add itional Instructions below for completing 
the fo ra .

Item 1 -  Leave b lank . Thia block la  fo r  use 
by th e  L e g is la tiv e  Council to  record  th e  
tim e and da te  o f  re c e ip t fo r  f i l i n g .

Item 2 -  E nter th e  complete number a ss ig n ed .

Item 3 “ Enter the  subject as shown on the 
document, l . e . ,  "Fair Hearings."

Item U - Check apprcnrlato box to re f le c t 
whether the document being transm itted for 
f 114og i s  a proposed or f in a l form regula­
tio n .

Item 5 •  Type name of the person In Legal
Office responsible for the document being 
transm itted . I t  la  very important that ths 
L egislative Council know the specific  name 
of the Individual to contact regarding the 
document.

Item 6 -  Enter telephone number a t which thi 
Individual indicated In Item 5 may be 
c o n tac ted .

Item 7 - Enter name of the Executive 
D irector.

Item 8 - Self explanatory.

Item 9 - Enter date as "September 15, 1977,’ 
Do Not Dae Abbreviations.

Item 10 -  Leave blank. This block is  for ns 
of the Legislative Council.

2. REGULATION HUMBER 3. SUBJECT OF RECULATICH
o s e  of s o f t$ 7 M c e ^

l». TTPS OF REGULATION 5. FOR REFERENCE CONSULT
"DoiVicl C u llo m

6. PHONE NUMBS

1 V R 3 0 0

CERTIFICATE OF AUTHORIZED OFFICIAL

I c e rtify  that the attached r gulaticn  has been promulgated (proposed) In 
fu ll compliance with the requirements of Act 176 of 1977, Including a ll  
notlco and hearing requlromenta.

7. TYPED BAKE OF OFF I CAL 8. SIGNATURE CP OFFICIAL 9. DATE OF CERTUICAT
t& llu M M  ft 11, AV

TO BE COMPLETED BY LEGISLATIVE COUNCIL

Published In Volume Issue S ta te  Register.

E dited  and Approved b y _________________________

Document Number Assigned by Legislative Council
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E X H I B I T

NOV 1 0 1987 no. 1 2
DIVISION OF STATE FIRE MARSHAL SVA][ Rl,3CF|  CONTROL BOARD 

SUBARTICLE 2

USE OF HAZARDOUS SUBSTANCES

T h is  r e g u la t i o n  i s  amended to  r e f e r e n c e  th e  adop ted  1985 E d i t io n  o f

the  S ta n d a rd  F ire  P re v e n tio n  Code w ith  1986 r e v is io n s  and to  d e l e t e

s p e c i f i c  c h a p te r s  no t ad o p ted  by th e  F ire  Commission.
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SUBARTICLE 2

E X H 1 B I T
NOV 1 0  1987 no. 1 2 
STATE BUDGET 4  CONTROL BOARD

1 9 -3 0 1 .3  Amend to  re a d  a s  fo llo w s :

The p r o v is io n  o f th e  1985 E d itio n  of th e  S ta n d a rd  F ire  P re v e n t io n  Code 

w ith  1986 r e v i s io n s  s h a l l  c o n s t i tu t e  the  minimum g e n e ra l  s ta n d a rd  c o v e r in g

th e  p r o te c t io n  o f l i f e  and p ro p e r ty  from the  h a z a rd s  o f f i r e  and e x p lo s io n  

due to  s to r a g e ,  use  and h an d lin g  of hazard o u s m a t e r i a l s ,  s u b s ta n c e s  and

d e v ic e s ,  and to  p ro v id e  fo r  minimum h azard s  to  l i f e  and p r o p e r ty  due to

p a n ic ,  e x c lu s iv e  o f th o se  h a z ard s  c o n s id e re d  in  b u i ld in g  code r e g u l a t i o n s ,

p ro v id e d  th a t  th e  fo llo w in g  c h a p te rs  a re  h e re b y  d e le te d  and do n o t

c o n s t i t u t e  a p a r t of the  Code which i s  adop ted by r e f e r e n c e

CHAPTER 1 - ADMINISTRATION

CHAPTER PERMITS AND CERTIFICATES

CHAPTER 17 - LIQUEFIED PETROLEUM GAS

CHAPTER 19 - EXPLOSIVES, BLASTING AGENTS. AMMUNITION

CHAPTER 20 - FIRE WORKS
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e x h i b i t
NOV 1 0 1987 no. 1 2 P U B L I C 1. DATE OF FILING

D O C U M E N T
STATE BUDGET »  CONTROL BOARD T R A N S M I T T A L

INSTRUCTIONS
Three copies of th is  form crust be completed 
and submitted with each document to be f ile d  
with the Legislative Council. Follow the 
add itional instructions below for completing 
the fo ra .

Item 1 -  Leave blank. This block la  for use 
by the Legislative Council to record the 
tin e  and date of receip t for f i l in g .

Item 2 -  Enter the complete number assigned.

Item 3 ” Enter the subject as shewn on the 
document, l . e . ,  "Fair Hearings."

Item 4 - Check appropriate box to re f le c t 
wnether the document being transmitted fo r 
f t  11 r.g Is a proposed or f inal form regula­
tio n .

Item 5 - Type name of the person In Legal
Office responsible for the document hat ng 
transm itted . I t  Is very important that th 
L egislative Council know the sp ec ific  name 
of the individual to contact regarding the 
document.

Item 6 - Enter telephone number a t which th<| 
Individual indicated In Item 5 may be 
contacted.

Item 7 ■ Enter name of the Executive 
D irector.

Item 8 - Self explanatory.

Item 9 - Enter date as "September 15, 1977,’| 
Do Not Dse Abbreviations.

Item 10 - Leave blank. This block is  for m 
of the Legislative Council.

2. HEGSLATTDS NUMBER 3. SUBJECT CF REGULATION

^ e /W ( C 6  VTAT/oaJS
4. TIPS 0? REGULATION 5. FUR REFERENCE CONSULT

D a v id  C u lfo r tA
6. PHONE NUM3E

I V H ^ o o

CERTIFICATE OF AUTHORISED OFFICIAL

I c e rtify  that the attached r gulaticn  has been promulgated (proposed) in 
fu l l  compliance with the requirements of Act 176 of 1977, Including a l l  
notice and heartr.g requirements.

7 . TTP ED NAME CF CFFICAL 8. SIGNATURE CF OFFICIAL 9. DATS OF CERTIFICAT
U h lh a n  A . M t l r t n i s M ovetM^r

TO EE COMPLETED 37 LEGISLATIVE COUNCIL

Issue S ta te  Register.Published in Volume __

Edited and Approved by

Document Number Assigned by Leg!aLatire Council
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DIVISION OF STATE FIRE MARSHAL

SUBARTICLE A

SERVICE STATIONS

e x h i b i t
NOV 1 0 1987 N0. 1 2
> ic j... .GIT & CONTROL BOARD

T h is  r e g u la t i o n  i s  amended to  s p e c i f y  a d i f f e r e n t  type  o f  f i r e

e x t in g u is h e r  more s u i t e d  f o r  th e  h a zard s  a t  s e r v ic e  s t a t i o n s .
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SUBARTICLE 4

19—3 0 3 .2 —4. Amend to  rea d  as fo llo w s :
S T A T E  B U D G E T A C O N TR O L  80AR0

NOV 1 o 1987 no.. 1 2

4. F ire  e x t in g u is h in g  equipm ent hav ing  a minimum c l a s s i f i c a t i o n  o f

10-BC, s h a l l  be p ro v id ed  and lo c a te d  so as to  be w i th in  50 f e e t  o f each

pump, d i s p e n s e r ,  underg round  f i l l  p ip e  open ing  and l u b r i c a t i o n  o r s e r v i c e

room.

1 9 -3 0 3 .3 -7 . Amend to  rea d  as fo llo w s :

7. F ire  e x t in g u is h in g  equ ipm ent hav ing  a minimum c l a s s i f i c a t i o n  o f 

10-BC, s h a l l  be p ro v id ed  and lo c a te d  so as to  be w ith in  50 f e e t  o f each

pump, d is p e n s e r  o r underg round  f i l l  p ip e  o p en in g .

1 0 -3 0 3 .5 -1 . Amend to  re a d  as fo llo w s :

1. Each tan k  v e h ic le  s h a l l  be p ro v id e d  w ith  a t  l e a s t  one (1) f i r e

e x t in g u is h e r  h av ing  a minimum c l a s s i f i c a t i o n  of 10-5C.
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E X H I B I T

NOV 1 0  1987 no. 1 2

STATE BUDGET & CONTROL BOARO

P U B L I C
D O C U M E N T

T R A N S M I T T A L

1 . DATE OF mJHC

INSTRUCTIONS
Three copies of th ia  fora must be completed 
and submitted with each document to be f ile d  
with the L egislative Council. Follow the 
additional Instructions below for completing 
the form.

Item 1 -  Leave blank. Thia block la  for use 
by the  L egislative Council to record the 
time and date of receip t for f i l in g .

Item 2 -  Enter the complete number assigned.

Item 3 “ Enter the subject as shewn on the 
document, l . e . ,  "Fair Hearings."

Item 4 - Check apprcnrlato box to re f le c t 
whether the document being transm itted for 
f l l  Lng la a proposed or f in a l form regula­
tio n .

Item 5 “ Type name of the person In Legal
Office responsible for the document being 
transm itted . I t  Is very important th a t 
Legislative Council know the specific  
of the Individual to contact regarding 
document.

Item 6 -  Enter telephone number a t  which 
Individual Indicated in Item 5 may be 
contacted.

Item 7 - Enter name of the Executive 
D irector.

Item 3 - Self explanatory.

Item 9 - Enter date as "September 15, 1977, 
Do Hot Use Abbreviations.

Item 10 -  Leave blank. This block is  fo r 
of the Legislative Council.

2. BECULATECN HUMBER 3. SUBJECT CF REGULATION
T e r t lS  M P ^G'SvPPoUTiPD S T e i/trum

1». TTPS 0? REGULATION

PdoPoseD

5. FCR REFERENCE CONSUL?

b A V tO  CUUUUAA

6. FSCNZ NUMB]

1 8 1 -S 3 0 0

CERTIFICATE OF AUTHORIZED OFFICIAL

I ce rtify  that the attached r gulatlon has been promulgated (proposed) la  
fu l l  compliance with the requirements of Act 176 of 1977, including a l l  
notice and hearing requirements.

7. TYPED NAME CF CFFICAL

(Alllttaiv\ A- AAc J.v\ais

8. SIGNATURE CF OFFICIAL 9. DATS OF CERTiyiCAT

fcla/cMber l l |  IASI

TO EE COMPLETED BY LEGISLATIVE COUNCIL !

I s s u e State  Register,P u b lis h e d  In  Volume __

Edited and Approved by

Document Humber .Assigned by Legislative Council
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DIVISION OF STATE FIRE MARSHAL

SUBARTICLE 7

TENTS, GRANDSTANDS AND AIR-SUPPORTED STRUCTURES

T his r e g u l a t i o n  i s  amended to  r e f e re n c e  th e  ad o p ted  e d i t i o n  of th e

S ta n d a rd  B u ild in g  Code and c o r r e c t  some t e c h n ic a l  e r r o r s .
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SUBARTICLE 7

19-306.1  A. Amend to  rea d  as fo llo w s :

A. The p r o v is io n s  o f th e  N a tio n a l F ire  P r o te c t io n  A s s o c ia t io n  S ta n d a rd  

No. 102-1978 s h a l l  c o n s t i t u t e  th e  minimum f i r e  p r e v e n t io n  and p r o te c t i o n  

s ta n d a rd s  fo r  th e  p r e v e n t io n  o f f i r e  and fo r  th e  p r o te c t i o n  o f  l i f e  in  

t e n t s ,  fo ld in g  and t e l e s c o p ic  s e a t in g ,  and a i r - s u p p o r t e d  s t r u c t u r e s .

B. The p r o v is io n s  o f  th e  S tandard  B u ild in g  Code, 1985 E d i t io n ,

S e c tio n  503, t h e r e to  s h a l l  c o n s t i tu t e  th e  minimum f i r e  p re v e n t io n  and 

p r o te c t io n  s ta n d a rd s  fo r  th e  p re v e n tio n  of f i r e  and f o r  th e  p r o te c t i o n  

of l i f e  in  g ra n d s ta n d s .

19-306.2  A. Amend f i r s t  s e n te n c e  to  rea d  as fo llo w s :

A. N a tio n a l F ire  P r o te c t io n  S tan d ard  No. 102-1978 i s  con cern ed  w ith

the  h a z a rd s  of f i r e ,  s to rm , c o l l a p s e ,  and p a n ic ,  and c o v e rs  th e  c o n s t r u c t i o n ,  

lo c a t io n ,  p r o te c t io n  and m ain tenance  o f  t e n t s  and a i r - s u p p o r t e d  s t r u c t u r e s  

used fo r  a ssem b ly ; i n t e r i o r  fo ld in g  o r t e l e s c o p ic  s e a t in g  n o rm a lly  used  

in  gym nasiums, m u l t i - u s e  room s, and s im i la r  in d o o r mass s e a t in g  as 

d i f f e r e n t i a t e d  :rom  g ra n d s ta n d s  and b le a c h e rs  in te n d e d  p r im a r i ly  to  s u p p o r t  

p e rso n s  f o r  p u rp o ses  o f  assem bly  fo r  o u td o o r u s e .

19-306.2  B. Amend f i r s t  s e n te n c e  to  rea d  as fo llo w s :

B. The S ta n d a rd  B u ild in g  Code, 1985 E d i t io n ,  S e c tio n  503, th e r e to  i s  

concerned  w ith  th e  h a z a rd s  o f f i r e ,  s to rm , c o l l a p s e ,  and p a n ic ,  and c o v e rs  

the c o n s t r u c t io n ,  l o c a t io n ,  p r o te c t io n  and m ain ten an ce  o f  re v ie w in g  s t a n d s ,  

g ra n d s ta n d s , and b le a c h e rs  in te n d e d  p r im a r i ly  to  s u p p o rt  p e rso n s  fo r  

pu rposes o f  assem bly  f o r  o u td o o r u se .
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E X H I B I T
NOV 1 0  1 987  no. 1  2 P U B L I C 1 . DATE OF F H J B G

D O C U M E N T
STATE BUDGET & CONTROL BOARJ) T R A N S M I T T A L

INSTRUCTIONS
Three copies of th is  fora must be completed 
and submitted with each document to be f ile d  
with the L egislative Council. Follow the 
add itional Instructions below for completing 
the fo ra .

Item 1 -  Leave blank. This block Is for use 
by the Legislative Council to record the 
time and date of receip t for f l l in g .

Item 2 -  Enter the complete number assigned.

Item 3 - Enter the subject as shewn on the 
document, l . e . ,  "Fair Hearings."

Item 4 -  Check ap p ro n rla te  box to  r e f l e c t  
wnether the document being tra n sm itte d  fo r  
f i l i n g  I s  a proposed o r f in a l  form re g u la ­
tio n .

Item 5 - Type name of the person In Legal
Office responsible fo r the document 
transm itted . I t  Is  very important that 
L egislative Council know the spec ific  
of the Individual to contact regarding 
document.

Item 6 -  Enter telephone number a t which 
Individual Indicated In Item 5 may be 
contacted.

Item 7 -  Enter name of the Executive 
D irector.

Item 8 - Self explanatory.

Item 9 - Enter date aa "September 15, 1977, 
Do Hot Dae Abbreviations.

Item 10 -  Leave blanx. Thia block la  for 
of the L egislative Council.

2. HECULA7ICH NuHSEH

i q  -

3. SUBJECT OF REGULATION F | (1% «ArFBTH’

^BTBAiT(OA) P f t a L l T 'e S
4. TTPE OF REGULATION

P U o P o ^ b
5. FCR REFERENCE CONSULT

C u llu rw
6. PHONE NUMB!

^ 1 - ^ 0 0

CERTIFICATE OF AUTHORIZED OFFICIAL

I c e r t i f y  th a t  the a ttach ed  r  gulatlcn  has been promulgated (proposed) In 
fu l l  compliance with the requirements of Act 176 of 1977, inrludtr.g a ll  
notice and heart tg requirements.

7 . 7TPED NAME OF OPTICAL

(M iI\la » r A • M t I n r u $

8. SIGNATURE OF OFFICIAL 9. DATE OF CERTEFICAT
AJoveiHfcr 12, 7

TO BE COMPLETED B7 LEO ILLATIVE COUNCIL

Published  In Volume Issue S tate  Register.

Edited and Approved b y _______________________

Document Humber Assigned by Legislative Council
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SUBARTICLE 9

E X H I B I T

NOV 1 0  1987 no. 1 2
STATE BUDGET S CONTROL BOARO

1 9 -3 0 8 .2 (1 )  Amend to  read  as fo llo w s :

(1 ) " S .B .C .” means th e  S ta n d a rd  B u ild in g  Code, 1985 E d i t io n .

19 -3 0 8 .7  E x i ts  D e le te  in  i t s  e n t i r e t y .

1 9 -3 0 8 .8  Changed to  19—308 .7  H azardous A re a s .

19 -3 0 9 .9  Changed to  19 -308 .8  P r o h ib i t io n  o f  P o ly u re th a n e  P ro d u c ts .

19—310.10  Changed to  19 -308 .9  F i re  R e ta rd a n t P a i n t .

19—308.11 Changed to  19 -308 .10  Minimum R e q u ire m e n ts , /unend to  read  a s

f o l lo w s :

Except as p ro v id e d  by more s t r i n g e n t  r e q u ir e m e n ts  in c lu d e d  in  th e se  

r e g u l a t i o n s ,  th e  minimum s ta n d a rd s  fo r  new f a c i l i t y  c o n s t r u c t io n  s h a l l  

be as  p ro v id e d  in  S ta n d a rd  B u ild in g  Code, 1985 E d i t io n ,  fo r  Group I ,

R e s t r a in e d ,  I n s t i t u t i o n a l  O ccu p an c ies .

19-308 .12  Changed to  19—308.11 Emergency F ire  P la n s  and P ro c e d u re s .

19 -308 .13  Changed to  19 -308 .12  F ire  H azard P o l i c i e s .

19 -308 .14  Changed to  19—308.13 T ra in in g .

19 -308 .15  Changed to  19 -308 .14  R e p o rtin g
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NOV 1 0  1987 no. 1 2

m.nnCT i. rnNTRm BOARD

P U B L I C
D O C U M E N T

T R A N S M I T T A L

1. DATE OF FTLZBC I

INSTRUCTIONS
Three coplea of thin fora must be completed 
and subaitted  with each document to be filed  
with the Legislative Council. Follow the 
additional instructions below for completing 
the fo ra .

Item 1 -  Leave blank. Thin block is  for use 
by the Legislative Council to record the 
time and date of receip t fo r f i lin g .

Item 2 -  Enter the complete number assigned.

Item 3 “ Enter the subject as shown on the 
document, i . e . ,  "Fair Hearings."

Item 4 - Check ap p ro n ria to  box to  r e f le c t  
wnether the  document being tran sm itted  fo r 
f i l l  r.g la  a proposed o r f in a l  fo ra  reg u la ­
tion .

Item 5 “ Type name of the person In Legal
Office responsible for the document being 
transm itted . I t  Is very important that 
L egislative Connell know the specific  
o f the individual to contact regarding 
document.

Item 6 -  Enter telephone number a t  which 
individual Indicated In Item 5 may be 
contacted.

Item 7 “ Enter name of the Executive 
D irec to r.

Item 8 - Self explanatory.

Item 9 -  Enter date aa •September 15, 1977, 
Do Not Dae Abbreviations.

Item 10 -  Leave hlanx. Thia block is  for 
of the Legislative Council.

3. SUBJECT OF REGULATION S fc f fT Y ’

EXl<»TiA)^ LoePTL PACiLlT/eS

2 .  REGULATION NUHBER
4. TYPE OF REGULATION 5. TOR REFERENCE CONSULT 6. PHONE NUMB J

P(toPo$eo id C uH viv \ - t e  oo I
CERTIFICATE OF AUTHORIZED OFFICIAL

I certify  that the attached r gulaticn has been promulgated (proposed) In 1 
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E X H I B I T

NOV 1 0 1987 no. 1 2
DIVISION OF STATE FIRE MARSHAL

STATE BUDGET A CONTROL BOARD
SUBARTICLE 10

FIRE SAFETY: EXISTING LOCAL DETENTION FACILITIES

T h is  r e g u la t i o n  i s  amended to  r e f e re n c e  the  adop ted  e d i t i o n  o f th e

S ta n d a rd  B u ild in g  Code.

E X H 1 B I T
NOV 1 0 1987 no. 1  2  

ST A1F BUDGET X CONTROL BOARD

('8140



SUBARTICLE 10

E X H I B I T

NOV 1 0 1987 no. 1 2 
STATE BUDGET & CONTROL BOARO

1 9 -3 0 9 .2 (1 )  Amend to  rea d  a s  fo llo w s :

(1 ) " S .B .C .” means th e  S ta n d a rd  B u ild in g  Code, 1985 E d i t i o n .

E  X H  I B  I T

NOV 1 0 1987 no. 1  2  

STATE BUDGET S  CONTROL BOARD
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E X H I B I T

NOV 1 0 1987 no. 1 8
STATf BUDGET AND C O N T R I ^ ^ ^ g n  J  CONTROL BOAS® O T -AR SESSION 

MEETING OF November 10, 1987 ITEM NUMBER

AGENCY: U n iv e r s i ty  of South C a ro lin a

F o re ig n  T ravel B la n k e t A pproval

The U n iv e r s i ty  o f South C a ro lin a  a d v is e s  t h a t  th e  C o lle g e  o f  E a r th  S c ien c e  and 
R esource  I n s t i t u t e  i s  p r e s e n t ly  in v o lv e d  in  a J o in t  ESRI r e s e a r c h  program  w ith  
S y r ia n  g e o lo g i s t s  in  S y r ia . The p r o je c t  w i l l  c o v e r  a p e r io d  o f  a p p ro x im a te ly  
s ix  m onths and ESRI f a c u l ty  and s t a f f  w i l l  be t r a v e l i n g  to  S y r ia ,  some more 
th a n  o n c e , d u r in g  th e  November 1987 -  May 1988 tim e p e r io d .

USC a d v is e s  th a t  th e  L o u is ian a  Land and E x p lo ra t io n  Company i s  f u l l y  fu n d in g  
th e  p r o je c t  and no S ta te  funds w i l l  be u se d .

USC r e q u e s t s  t h a t  th e  Board g r a n t  b la n k e t  a p p ro v a l  fo r  th e  f a c u l ty  and s t a f f  
o f th e  E a r th  S c ien c e  and R esou rce  I n s t i t u t e  to  t r a v e l  to  S y r ia  d u r in g  th e  
November-Mav p e r io d  to  p a r t i c i p a t e  in  a J o in t  ESRI r e s e a rc h  program  w ith  
S y r ia n  g e o lo g i s t s  w ith  th e  p r o j e c t  to  he f u l l y  funded by th e  L o u is ia n a  Land 
and E x p lo ra t io n  Company.

G ra n t b la n k e t  ap p ro v a l fo r  th e  f a c u l ty  and s t a f f  of th e  USC E a r th  S c ien ce  and 
R esource  I n s t i t u t e  to  t r a v e l  to  S y r ia  d u r in g  th e  November 1987 -  Mav 1988 
p e r io d  to  p a r t i c i p a t e  in  a J o in t  ESRI r e s e a rc h  program  w ith  S y r ia n  g e o lo g i s t s  
w ith  th e  p r o je c t  to  be f u l l y  funded  by th e  L o u is ia n a  Land and E x p lo ra t io n  
Company.

ATTACHMENTS:

D enton O ctober 23 l e t t e r  to  M cInn is

(',8142



CCT 2 8 1987

U N IV E R S IT Y  O F  S O U T H  C A R O L IN A

C O L U M B IA . S C. 2 9 2 0 6

SENIOR VICE PRESIDENT

Business ana Finance 
1803) 777-7478

October 23 , 1987

Mr. William A. McInnis 
Deputy Executive Director 
Budget and Control Board 
618 Wade Hampton Office Bid 
Columbia, SC STAVE budget ano 

CONTROL BOARQ
RE: Foreign Travel Blanket Approval - Syria

Dear Bill:

The College of Earth Science and Resource Institute is presently 
involved in a joint ESRI research program with Syrian geologists 
in Syria. This is a project that will cover a period of 
approximately six months. ERSI faculty and staff will be 
traveling as part of this project, some more than once.

We are requesting blanket approval just for the faculty and staff 
of the Earth Science and Resource Institute. No state funding 
will be utilized. The project is fully funded by the Louisiana 
Land and Exploration Company.

Sincerely,

R. W. Denton
Senior Vice President

0 8 1 1 3
The University o» South Carolina USC Aiken USC Saikenatchie Allendale USC Beautort USC Columbia Coastal 
Carolina College Conwav USC Lancaster USC Spartanburg. USC Sumter USC Union and the M ilitary Campus



E X H I B I T

NOV 1 0 1987 no. 1 4
STATE BUDGET AND CONTROL bcSMJE budget & c o i fn w L j^ ^ ^ ,  SESSI0N 

MEETING OF November 10, 1987 ITEM NUMBER 12
AGENCY: CCI S i t e  S e le c t io n  C om m ittee

S ta tu s  R ep o rt

The CCT S i t e  S e l e c t io n  Com m ittee w i l l  p r e s e n t  th o s e  p o r t i o n s  of i t s  r e p o r t  
w hich can  be d i s c lo s e d  w ith o u t j e o p a r d iz in g  th e  o v e r a l l  e f f o r t .

An ite m  h a s  been  in c lu d e d  on th e  p ro p o sed  e x e c u t iv e  s e s s io n  agenda fo r  
c o n s id e r a t io n  o f th o s e  p a r t s  of th e  r e p o r t  w hich canno t be d i s c lo s e d  now.

6T>FF:
exH-lftlT I f

BOARD ACTION REQUESTED:

C o n s id e r .

ATTACHMENTS:

08144


