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CERTIFIED PUEL G ACCOUNTANTS AND FINAMCIAL COMSULTANTS

INDEPENDENT ACCOUNTANT'S REFORT ON APPLYING AGREED-UPON PROCEDQURES

Mr. Thomas L. Wagner_ Jr., CPA,
State Audilor

State of South Camslina

Colurmbia, Soulh Carolina

W2 have performed Fhe procedures descnbed below, which were agreed to by the management of both the South
Caroling Office of the State Auditer and the South Camoling Stafe Agency of Vocational Rehahilifation (the
Agency). solely to assist you in evaluating the perfermance of the Agency for the fiscal year énded June 30,1989,
i the areas addressed. This engagement to apply agreed-upon procedures was performed in accardance with
standards establishad by the Arerican Institute of Certified Public Accountants The sufficiency of the
procecures is solsty the rasponsisiity of the spacified users of the report  Censequently, we make no
renfesentaton regarding the sufficiency of the procedures described betow either tor the purposc for which this
report has been requested or for any other purpose. The mucsdures and the associated findings are as foliows:

1 We tested selected recorded mceipts to determine if these receipts were propery described and
ciassified in the accounting records and internal cantrols over the tested receipt ransactions were
adequate.  We also tested selected recorded receipls to delerming if these receipts were
recorded i the proper fiscal year. \We compared amounts recorded in the general ledper and
subsidiary ledgers to those in the State’s accounting system (STARS) as reflected on the
Compiroller General's reports to determine if recorded revenues were in agresment. We made
inquiries and performed substantive procedures to daterming if revenue collection and retentian
or Temittance were supported by law. We ¢ompared current yéar fecorded revenuss frofm
sources other than Stale General Fund appropriations with those of the prior year and tested the
reesonablencss of collected and recorded emounts.  The individual tems selacted for tasting
were chosen randomly Qur finding as a result of these procedures is presented in Commant 1 in
Seelion A ih the Accountand's Comments section of this report.

2 We tested selected recarded non-payroll disbursements to determing if these disbursements
were property described and classified in the accounting 1ecords, were bona fide disbursements
of the Agency, and, were paid in conformity with State kws and regulations, and i internal
controls cver the tested disbursement transactions were adequate. We also tested selecied
recarded non-payroll disbursaments to determing if these disbursements were recorded in the
proper fiscal year. We compared amounts recorded in the general leager and subsidiary ledgers
to thoge in various STARS reports to determine if recorded expenditures were in agresment. We
compared current year expenditures with those of the prior year to detamming the reasonableness
of amounts paid and recarded. The individual Fansactions selected for tesling were chosen
randormly. We found no exceptions as a result of these piccedures.

3 We tested selected recarded payroll disbursernents to determine if the tested payroll transactions
were properly described, classified, and distibuted in fhe acoounting reconds; petscns on the
payrell were hona fide employees; payroll transactions, including employee payroll deductions,
were propedy authorized and were in accordance with existing legal requirements; and infernal
enttrals over the tested payroll transactions were adequate. We tested selected payroli vouchers
to defermine if the vouchers were properly approved and if the gross payrell agreed 1o amounts
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