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August 14, 1986

MEMORANDUM
TO: Budget and Control Board Division Directors
FROM: William A. Mclnnis, Deputy Executive Director

SUBJECT: Summary of Board Actions at August 13, 1986, Meeting

This listing of actions is not the minutes of the referenced meeting. It is
an unofficial (meaning it has not been approved by the Board) summary of the
Board actions taken at that meeting. The minutes of the meeting are presented
in a separate, much more detailed document which becomes official when
approved by the Board at a subsequent meeting.

1. Approved the minutes of the July 29, 1986, Budget and Control Board
meeting and, acting as the State Education Assistance Authority, approved
the minutes of the June 29, 1986, Authority meeting;

2. Received as information a Family Farm Development Authority report that
the James Earl Bozard project, approved by the Budget and Control Board at
its meeting on May 27, 1986, has been changed as follows: (a) the
principal amount of the bond has been reduced from $215,000 to $190,000;
(b) the interest rate has been reduced from 85Z to 8Z; and (c) the bond
shall be payable in ten annual Installments of $28,316 each with the first
payment to be 15 months from the date of closing;

3. Granted a 20" utility easement to Santee Electric Cooperative, Inc., to
upgrade an existing overhead power distribution line over the Black River
at Browns Ferry adjacent to SC Highway 51 in Georgetown County;

4. deceived as ij*formation the Local Government report on rural improvement
funds expended by the Senate during June-July, 1986, which includes 17
projects totalling $164,996 in State grant funds and which indicates that
283 applications involving $3,000,000 have been approved during the
current fiscal year, that the account was credited $72,000 in June, and
that all Senate funds were expended;

5. Received as information the Local Government report on rural Improvement
funds expended by the House of Representatives during June-July, 1986,
which includes 15 projects totalling $139,904 in State grant funds and
which indicates that 321 applications involving $2,999,999 have been
approved during the current fiscal year, that the House account was
credited $62,500 in June; and that the House had an ending balance of $1;
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10.

11.

12.

13.

Received as information the 1985-86 Installment Purchase Program Annual
Report submitted by the Division of General Services in accordance with
the requirement of Regulation 19-440.1, Subsection F;

Received as information the FTE position operating report for the month of
July 1986 which shows a net change of 40.15 positions during the month,
resulting in the total authorized position base at July 31 of 65,032.26 of
which 58,259.44 positions were filled and 6,772.82 were vacant;

Received as information reports on the reimbursement of interviewee travel
expenses by College of Charleston (2); Francis Marion College (3); Lander
College (6);

Approved the establishment and budaet of the Department of Corrections
$2.7 million training facility permanent improvement project, to be
financed by the Capital Expenditure Fund; received as information a report
on the Richland, Allendale, and Marlboro Counties prison cost estimates;
and received as information a report on the status of the barracks housing
projects;

Approved the following requests for rural improvement grant funds:

(a) Town of Heath Springs: $65,000;

(b) Town of Ridgeville, $50,000;

(c) Town of Sellers, $60,000;

(d) Horry County, $50,000;

(e) McCormick County, $100,000, on the condition that Senator Drummond
signs the request for the funds and that the Attorney General's Office
finds the grant legally proper; and

(f) Sumter County, $59,000;

Approved changing the budget hearings procedure to include a functional
area panel discussion on each of six days of hearings;

Authorized the Budget Division, following standard procurement processes,
to employ an actuarial firm (a) to determine the amount of the outstanding
liability against the Workers Compensation Fund prior to July 1, 1985, and
to develop a schedule of when that liability must be paid; b) to determine
the adequacy of the current premium structure to cover Fund operations, to
pay current claims and to provide adequate reserves; and (c) to examine
the need for an annual actuarial audit of the Fund; provided the cost, to
be paid by the Workers Compensation Fund, not exceed $30,000 and that the
work is completed by January 15, 1987,

Directed agencies not to build into preliminary 1987-88 budget submissions
any FTE positions not recommended specifically for approval by the Board;
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14.

15.

16.

17.

18.

19.

20.

21.

Adopted resolutions approving the following proposals to issue revenue

bonds, on the condition that the required reviews are completed with

satisfactory results, and allocated a portion of the State Ceiling to each

project:

(a) Spartanburg County, $1,200,000 Industrial Development Revenue Bond,
Indever Project, Series 1986; and

(b) Lexington County, $1,000,000 Industrial Revenue Note on behalf of the
A. M. Quattlebaum, Sr., project;

Received as information the status report on the State Ceiling as of
August 4, 1986, (year elapsed 59Z) which showed:

CY 1986 Ceiling Allocated (2) Not Allocated (2)
State Pool $200,820,000 $ 27,623,000 (142) $173,197,000 (862)
Local Pool 301,230,000 80,502,670 (272) 220,727,330 (732)
Total $502,050,000 $108,125,670 (222) $393,924,330 (782)

Approved, to help perfect title to the property, a Forestry Commission
request to execute a quit claim deed for 1.99 acres of land located in the
Manchester State Forest in Sumter County to Tiverton Baptist Church;

Approved the transfer of 0.227 acre of the old Hampton Armory site to the
Town of Hampton through Hampton County;*

Approved the Clemson University request to trade-in an IBM 3081 K computer
system at a value of $900,000;

In accord with Code Section 8-11-135, authorized the Department of Mental
Health to reimburse the following new employees for part of the cost of
moving personal and household effects: (a) Frank L. Giordano, M.D., ElI
Paso, Texas, $800; and (b) James Vigglano, Ph.D., Trenton, New Jersey,
$3,000;

Approved the travel of College of Charleston staff member Cynthia A.
Bouton to Wellington, New Zealand during the August 24-31, 1986, period to
present a paper and chair a session at the Fifth George Rude Seminar at
Victoria University; and approved the travel of College of Charleston
staff member Rose C. Hamm to Japan, China and France during the May 31 -
July 1,1986, period at an estimated cost of $4,800 of which $1,370 will be
paid from State appropriated funds;

Adopted the declaratory ruling proposed by the Attornev General's Office
in response to a petition by Nolas Trading Company, Inc., in accord with
Code Section 1-23-150 on the Board's authority to promulgate Regulation
19-450 (Permits for Construction in Navigable W aters);
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22.

Agreed to hold a regular meeting at 10 a.m. on Thursday, August 28, 1986,
in the Governor's conference room in the State House;

23. Agreed to add two personnel matters and two contractual matters to the
agenda for consideration in executive session;

24. Directed staff to recommend actions to address staffing and organizational
relationships of the Board of Economic Advisors in the near term and to
address the State’s system for making and using revenue forecasts in the
budget/appropriations process;

25. Agreed to approve the transfer of not to exceed $200,000 of funds
appropriated to the Department of Agriculture as may be necessary to
enable the Department to establish a temporary revolving fund for the
purchase of hay;

26. Set the salary of the executive director of the Commission on Aging at
$44,315 in accord with a proviso in Section 16 of the Appropriations Act;

27. Heard a status report on several contractual matters by the Division of
General Services;

28. Ratified actions taken during executive session; and

29. Asked staff to recommend at the next meeting a policy for the Board's
handling of lease and lease-purchase agreements relating to the
construction of new facilities and directed that such a policy include a
provision which would limit the agreements which could be approved by the
Board to (a) those which have been approved specifically by the General
Assembly and for which financing has been provided; and (b) those which
have not been approved specifically by the General Assembly and for which
financing has not been provided, in any instance which involves an
overall, long-term financial obligation of $1,000,000 or less.

WAM:nl
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MINUTES OF STATE BUDGET AND CONTROL BOARD MEETING
AUGUST 13, 1986 2:00 P. M

The Budget and Control Board met at 2:00 p.m. on Wednesday, August 13,
1986, in the Governor's conference room in the State House with the following
members in attendance:

Governor Richard W Riley, Chairman;

Mr. Grady L. Patterson, Jr., State Treasurer;

Senator Rembert C. Dennis, Chairman, Senate Finance Committee;

Representative Tom G. Mangum, Chairman, House Ways and Means Committee.

Mr. Earle E. Morris, Jr., Comptroller General, was absent. Staff member
George M. Lusk sat in for him..

Also attending were:

Jesse A. Coles, Jr., Ph.D Executive Director

William A. Mclnnis Secretary

E. A Laurent, Ph.D Deputy Executive Director

J. Samuel Griswold, Ph.D Deputy Executive Director
Katherine M. Hepfer Governor's Executive Assistant
Joseph A. Wilson, 11 Chief Deputy Attorney General
Charles H. Smith Special Projects Administrator

Other Board staff

Minutes of Previous Meeting

Board members previously had been furnished with a draft version of the
minutes of the July 29, 1986, meeting of the Board and of the minutes of the
July 29, 1986, meeting of the State Education Assistance Authority (the
members of which are Budget and Control Board members, ex-officio).

Upon a motion by Mr. Patterson, seconded by Senator Dennis, the Board,
acting as the Education Assistance Authority, approved the minutes of the
Authority meeting held on July 29, 1986, and approved the minutes of the Board
meeting held on July 29, 1986.

Blue Agenda

Mr. Mclnnis, who sat in for Dr. Coles during the regular session portion
of the meeting, called the Board’s attention to several Blue agenda items. He
noted that the Family Farm Development Authority, in item 1, was advising the
Board of changes in details on the previously-approved James Bozard project
including a reduction in principal to $190,000 from $215,000, a reduction in
the interest rate from 8.5Z to 8.0Z and a change in the repayment schedule to

provide for 10 annual payments instead of 20 semiannual payments. He also
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noted that the Division of Local Government had reported the expenditure of
all Senate funds in 1985-86 and all but $1 of House funds. He noted also that
the Division of General Services had submitted for Information the 1985-86
annual report on the installment purchase program.

Upon a motion by Mr. Patterson, seconded by Senator Dennis, the Board
approved all items on the blue agenda.

Blue agenda items are identified as such in these minutes.

Family Farm Development Authority: James Earl Bozard Project (Blue #1)

The Board received as information a Family Farm Development Authority
report that the James Earl Bozard project, approved by the Budget and Control
Board at its meeting on May 27, 1986, had been changed as follows:

() The principal amount of the bond was reduced from $215,000 to

$190,000;

(b) The interest rate was reduced from 8.5Z to 8Z; and

(c) The bond is payable in ten annual installments of $28,316 each (rather
than 20 semiannual payments) with the first payment to be 15 months
from the date of closing.

Information relating to this matter has been retained in these files and

is identified as Exhibit 1.

General Services: Right-of-way Easement (Blue Agenda #2)

The Division of General Services requested approval of a 20* utility
easement to Santee Electric Cooperative, Inc., to upgrade an existing overhead
power distribution line over the Black River at Browns Ferry adjacent to SC
Highway 51 in Georgetown County.

The Board was advised that the easement had been approved by the Attorney
General’s Office and that $23 was paid for the use of the 0.115 acre involved.
Upon a motion by Mr. Patterson, seconded by Senator Dennis, the Board

granted the referenced easement.

Information relating to this matter has been retained in these files and

is identified as Exhibit 2.
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Local Government: Expenditures during June-July, 1986 (Senate) (Blue #3)

The Board received as information the Local Government report on 1985-86
rural Improvement funds expended by the Senate during June-July, 1986, which
Included 17 projects totalling $164,996 in State grant funds and which
Indicated that 283 applications involving $3,000,000 were approved during
1985-86, that the account was credited $72,000 in June ($62,500 from the City
of Manning and $9,500 from the Town of Duncan), and that all Senate 1985-86
funds were expended.

Information relating to this matter has been retained in these files and

is identified as Exhibit 3.

Local Government: Expenditures during June-July 1986 (House) (Blue #4)

The Board received as information the Local Government report on rural
improvement funds expended by the House of Representatives during June-July,
1986, which included 15 projects totalling $139,904 in State grant funds and
which indicated that 321 applications involving $2,999,999 were approved
during 1985-86, that the House account was credited $62,500 (from the City of
Manning) in June; and that the House had an ending balance of $1.

Information relating to this matter has been retained in these files and

is identified as Exhibit 4.

General Services: Installment Purchase Program Annual Report (Blue #5)

The Board received as information the 1985-86 Installment Purchase Program
Annual Report submitted by the Division of General Services in accord with
Regulation 19-440.1, Subsection F.

Information relating to this matter has been retained in these files and

is identified as Exhibit 5.

Budget Division: FTE Operating Report, July 1986 (Blue Agenda #6)

The Board received as information the FTE position operating report for
the month of July 1986 which showed a net change of 40.15 positions during the
month, resulting in the total authorized position base at July 31 of 65,032.26
of which 58,259.44 positions were filled and 6,772.82 were vacant.

U16C8



Minutes of State Budget and Control Board Meeting
Regular Session — August 13, 1986 — Page 4

Information relating to this matter has been retained in these files and

is ldentified as Exhibit 6.

Executive Director: Interviewee Expense Reimbursements (Blue Agenda #7)
The Board received as information reports on the reimbursement of
interviewee travel expenses by College of Charleston (2); Francis Marion
College (3); Lander College (6).
Information relating to this matter has been retained in these files and

is identified as Exhibit 7.

Corrections: Training Facility/Prison Costs/Barracks Housing (Regular #2)

Appearing before the Board on this matter were Department of Corrections
staff members Dr. Hubert Clements, Nelson Meek, Tommy Cave, Jerry Edwards and
Larry Batson.

The Department of Corrections, as a follow-up to the Board’s July 29
meeting, had been asked to report on the proposed training facility project,
on the differing estimates of cost for the Broad River, Allendale and Marlboro
prisons, and on the status of the barracks housing projects.

With regard to the training facility project, the Board was advised in the
agenda materials that the proposed 50,000 square foot, pre-engineered facility
in which the training of correctional officers and other Department staff by
the Department of Corrections is to occur is to be located off Broad River
Road in Richland County. The proposed facility is to be situated behind the
Department of Corrections Administration Building across from the Kirkland
Institution. It is to include some eight classrooms and have dormitory
accommodations for 132 persons.

The Board was further advised in the agenda materials that the General
Assembly appropriated $2,700,000 for this facility from the Capital
Expenditure Fund (in Act 548 of 1986) as an alternative chosen by the General
Assembly after considering proposals by the Criminal Justice Academy to expand
its facilities to meet Corrections training needs. The Joint Bond Review
Committee favorably reviewed the project on July 22.

Dr. Clements began his comments by stating that the Department of

Corrections always has had its own staff for training its employees and that
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It had never used staff of the Criminal Justice Academy for this purpose. He
did say that his Department has occupied space at the Academy but that about a
third of its training needs are met elsewhere.

Dr. Clements noted that the number of correctionsstaff needing training
has increased significantly and that the Academy, in response, had approached
the General Assembly for funds to expand Academy facilities to meet the needs.
As a part of the process through which the General Assembly made its
decisions, he stated that the Department of Corrections was asked to give its
estimate of the funding needed for its training facilitie which is how the
$2.7 million figure came about. He pointed out that the proposed facility
would provide dormitory accomodations for 132 persons as compared with the 80
spaces available at the Academy. He also said it would have eight classrooms
compared with the three available at the Academy. Dr. Clements also pointed
out that having a facility under his Department’s control would make it
possible to do training at night which is not possible at the Academy under
current practice. He stated that his agency has some 200 persons of all types
in training each week and that about 70Z of the agency’s employees are
required to have 200 hours of training during the first six months of
employment.

Dr. Clements stated that his agency did not initiate the move to provide
its own training but he indicated that the Department welcomed it and was
delighted that the General Assembly had made the appropriation which will make
that possible. He said that the flow of persons into the training process is
a problem which can be dealt with more effectively under the proposed
arrangement.

Mr. Mangum said that the reason questions had been raised by the Board
related to the possibility that the training facility would not be needed
after meeting the training needs associated with the new prison facilities.

He asked Dr. Clements if the facility could become obsolete and not needed.
Dr. Clements responded by expressing his doubt that the facility would not be
needed in the future, noting that about 100 new employees are hired by the
Department each month with about 50 of these being replacements. He also
stated that the facility could be converted readily to inmate housing if

necessary.
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The Department of Corrections had been asked to explain the different
estimates of cost for the three 600-bed, medium security prison projects
(Broad River, $24,000,000; Allendale, $28,500,000; and Marlboro $30,000,000).
These projects were approved by the Bond Committee on July 22 and by the Board
on July 29.

With regard to the varying estimates of cost among the Broad River,
Allendale and Marlboro prisons, Dr. Clements stated that the $24 million
estimate for the Broad River facility is accounted for by virtue of the fact
that site work had already been done and that the 192-bed reception and
evaluation center plus a 96-hed unit were under contract. He said that water
and sewer were provided to the selected site in Allendale at no cost to the
Department and that water and sewer at the Marlboro facility were not certain
at the time the estimates were made but that the County has now committed to
provide them with the result that the facility is expected to cost about $28.5
million rather than the $30 million estimated earlier.

Mr. Mangum asked why the McCormick prison is estimated to cost $24 million
and the Allendale prison is estimated to cost $28.5 million. Corrections
Construction Manager Nelson Meek said that property in McCormick had been made
available at a good price and that the county also had built an access road.
Mr. Meek also noted that an inflation factor of 5.5Z, supplied by the Division
of Research and Statistical Services, had been built into the later estimates.
He also said that the Department plans for the worst case in view of the
uncertainties involved. He also reminded Mr. Mangum that funds had been
shifted from the McCormick project to the Peception and Evaluation Center
project in the Columbia area which now is a part of the Broad River
Insitution.

Mr. Meek also advised Governor Riley that he expects the McCormick
facility to be completed in March or April of 1987 and that the Allendale and
Marlboro prisons would be completed in March of 1989. He reported that the
Lleber institution on June 10 had some 200 inmate occupants and that it will
house 696 when completed.

Dr. Clements said that the Rroad River institution ultimately would
provide space for 792 with 288 of those now under construction to be completed
in March of 1987 and 504 to follow with their completion projected for May
1988.
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Tn response to Mr. Patterson’s Inquiry, Dr. Clements said that the per
inmate cost annually Is about $10,500 and that the per bed space cost of the
prisons Is between $60,000 and $70,000. He also pointed out that the number
of Inmates coming to the Department continues to increase.

Governor Riley expressed the feeling that the many varied efforts
underway, Including the Omnibus Crime Act with Its provision for shock
probation units and other features and the massive construction program of the
Department, when completed, will have substantially met the prison problem.

The Department also was asked to give a status report on the five barracks
housing projects. One was built at Manning and a second was built at Goodman.
The sites for the other three projects are Walden (in Columbia), Northside
(Spartanburg), and MacDougall (in Berkeley County).

Dr. Clements reported that the day after the Department had gotten
approval to build two of the barracks at Manning the ACLU had protested that
action, arguing that the core facilities at Manning would not support an
additional 192 inmates. He advised that, as a result, one of the barracks was
built at Manning and that the second of the two which had been approved was
built at Goodman. He said that the budgets for each of these barracks had
been set at $300,000 but that their estimated cost, before final completion,
is about $250,000. He reported that these units were built entirely with
inmate labor and, in response to Mr. Mangum, stated that they are not
airconditioned but that they do have a forced air ventilation system.

Dr. Clements circulated a number of pictures of the barracks projects
taken at various stages of construction.

In response to Mr. Patterson's suggestion that barracks facilities
probably could be located at all existing prisons, Dr. Clements expressed
doubt6é that sufficient numbers of the type of inmate suited for this sort of
housing would be available. He said that the Department is getting more and
more long-term prisoners. He also advised Mr. Patterson that the
classification of each inmate is reviewed every six months; that the average
sentence is 12 to 13 years; and that the Department releases about 6,500
persons annually and receives about 7,450. He expressed the view that the
agency will be left soon with 75X of its inmates in the long-term, violent

crime category which he felt are not suitable for barracks housing.
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Mr. Patterson commended the Department for moving ahead on the barracks
projects, noting that he had recommended that course years ago. He observed
that It appears that the overcrowding can be relieved within 60 days using
barracks facilities and he asked why we wouldn't follow that course. In
response, Dr. Clements said that It was not possible to house inmates in such
facilities until the Southern Standard Building Code was revised to allow it.

Following this discussion, upon a motion by Senator Dennis, seconded by
Mr. Patterson, the Board (a) approved the establishment and budget of the
Department of Corrections $2.7 million training facility permanent Improvement
project, to be financed by the Capital Expenditure Fund; (b) received as
information a report on the Richland, Allendale, and Marlboro Counties prison
cost estimates; and (c) received as information a report on the status of the
barracks housing projects.

Information relating to this matter has been retained in these files and

is identified as Exhibit 8.

Local Government: Rural Improvement Funds Requests (Regular #3)

Local Government Division Director Mike Gulledge appeared before the Board
on this matter.

Mr. Gulledge read a letter of appreciation from the Mountain View
community in Spartanburg for the financial assistance granted which had helped
solve it water problem.

Mr. Gulledge stated that, after having been in the job for about a year,
he has observed an increasing number of requests for water and sewer
assistance and that the amounts involved in these requests appear to be
increasing. He said that he had explored federal funding sources with Senator
Thurmond's office and with DHEC and had concluded that there is no federal
money for water and sewer any more. He also referred to a DHEC list which
cites some 71 areas within the State which are classified as imminent health
hazards because of poor water quality.

Mr. Gulledge suggested that the Board perhaps advise him on the
possibility of confining grants for a while to those for water and sewer.

The Local Government Division recommended approval of the following

requests for rural improvement grant funds:
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(a) Town of Heath Springs (Lancaster County): $65,000 to upgrade water
lines, replace dilapidated waters lines and install new fire hydrants
resulting in increased water pressure and better fire protection in
one of DHEC’6 imminent health hazard areas. Mr. Gulledge stated that
this grant is to come from Senate funds. He also noted that his
practice is to not require more than one signature on a request if the
amount Involved does not exceed the member's pro rata share.

(b) Town of Ridgeville (Dorchester County): $50,000 to correct
deficiencies in the water system as noted by DHEC. Mr. Gulledge
stated that this grant is to come from Senate funds.

(c) Town of Sellers (Marion County): $60,000 to provide a sewage
collection and disposal system, water connections to families
currently without service, and housing unit repairs along with the
demolition of blighted buildings in one of DHEC's imminent health
hazard areas (j Senate, J House);

(d) Horry County: $50,000 to extend water lines in Bucksport community to
provide safe, potable drinking water to approximately 200 families in
one of DHEC’s imminent health hazard areas (J Senate, | House);

(e) McCormick County: $100,000 to construct a 10-inch water line from Town
of Clarks Hill to the bridge at the county line to provide water for a
260-unit housing development (total project cost $432,000; county will
provide $332,000). Mr. Gulledge indicated that this grant is to come
from House funds but that, since the amount exceeds an individual
member’s share, Senator Drummond would be asked to sign the request
also. Mr. Gulledge also advised Governor Riley that this would be in
addition to the $5 million of bond funds authorized for the Clarks
Hill Authority and that this project involves private housing.
Governor Riley observed that the Clarks Hill Authority had agreed to
pay back the $5 million and asked if the State should get this
$100,000 back also. Mr. Wilson noted that there may be a problem with
this grant unless the public purpose can be demonstrated. Mr.
Patterson commented that the properties involved are not the same as
those of the Clarks Hill Authority and Mr. Mangum said a private
corporation is involved in this housing development which has no
connection with the project for which the $5 million was authorized.

(f) Sumter County: $59,000 to relocate drainage facilities in the
industrial park to allow expansion of textile plant (J Senate, J
House).

Following this discussion, upon a motion by Mr. Mangum, seconded by Mr.
Patterson, the Board approved the following requests for rural improvement
grant funds: (a) Town of Heath Springs: $65,000; (b) Town of Ridgeville,
$50,000; (c) Town of Sellers, $60,000; (d) Horry County, $50,000; (e)
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McCormick County, $100,000. on the condition that Senator Drummond signs the
request for the funds and that the Attorney General's Office finds the grant
legally proper; and (f) Sumter County, $59,000.

Information relating to this matter has been retained in these files and

is identified as Exhibit 9.

Budget Division/Governor*s Office: Budget Hearings Change (Regular #4)

Mr. Mclnnis stated that a change in the budget hearing process had been
proposed which envisioned that a panel discussion precede the hearings on 6ix
of the days hearings are scheduled. He reported that the six proposed panels
would be organized so as to focus on functional areas.

Governor Riley said that various ways of improving the budget process had
been tried in the past and that this proposal is Intended to make better L»e
of the time invested in the process. He said that the idea is to examine
current programs and budgets and to do that as they relate to current issues.
He noted that it does not appear that much additional funding will be
available under current thinking so that it would be better to spend time
doing programmatic examinations. He said he expects that the panels would be
asked to respond to staff questions and that strict control of the panel's
allotted time would be necessary

Following Governor Riley's description of the proposed change in the
budget hearing process, Senator Dennis made a motion that the proposal be
adopted. Senator Dennis' motion was seconded by Mr. Patterson.

In the ensuing discussion, Mr. Patterson stated that he thought the
proposal was a great idea which he regarded as an expansion of the scope of
the hearings. Senator Dennis said that changing the hearings process is much
needed. Mr. Mangum asked who would be on the panels and Governor Riley
indicated that staff would select them. Mr. Mangum said that the proposal is
a good idea but he cautioned against having too many panelists and not keeping
them on schedule. Governor Riley agreed that it is essential that the
moderator be very strict on the time.

Following this discussion, the Board approved changing the budget hearings
procedure to include a functional area panel discussion on each of six days of

hearings.
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Governor Riley urged the members who have particular questions or other
input into the process to make them known to staff.
Information relating to this matter has been retained in these files and

is identified as Fxhibit 10.

Budget Division: Actuarial Examination of Workers Compensation Fund (R5)

The Budget Division advised the Board in the agenda materials that the
1985-86 Appropriations Act changed the method of assessing Workers
Compensation premiums to State agencies from a flat assessment to a premium
experience rating.

The Division also advised that this new experience method rating did not
consider or make provision for outstanding claims against the Fund prior to
July 1, 1985.

The Division further advised that the 1986-87 Appropriations Act includes
a new proviso designed to help resolve the outstanding liability problem In
the Workers Compensation Fund by allowing the Board to use excess unemployment
compensation funds to pay those outstanding claims.

The Budget Division recommended that the Board authorize the employment of
an actuarial firm (a) to determine the amount of the outstanding liability
against the Workers Compensation Fund prior to July 1, 1985, and to develop a
schedule of when that liability must be paid; and fb) to determine the
adequacy of the current premium structure to cover Fund operations, to pay
current claims and to provide adequate reserves. Budget Division staff
advised that the Department of Insurance casualty actuary has estimated the
cost of this work to be about $30,000 which they also indicated would be paid
by the Workers Compensation Fund.

Mr. Mclnnis reviewed the Budget Division proposal and advised Mr. Mangum
that the Fund did have the funds needed to pay for this work. Governor Riley
was advised that a reserve of some $9 million exists but Mr. Mclnnis noted
that the amount of the liability against that reserve is not clear. Board
members expressed general support for and agreement with the necessity to
undertake the proposed study.

Following this discussion, Mr. Mangum moved that the Board authorize the

Budget Division to employ an actuarial firm (a) to determine the amount of the
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outstanding liability against the Workers Compensation Fund prior to July 1,
1985, and to develop a schedule of when that liability must be paid; (b) to
determine the adequacy of the current premium structure to cover Fund
operations, to pay current claims and to provide adequate reserves; and (c) to
examine the need for an annual actuarial audit of the Fund; provided the cost,
to be paid by the Workers Compensation Fund, not exceed $30,000 and that the
work is completed by January 15, 1987.

Mr. Patterson seconded Mr. Mangum’s motion.

Governor Riley called the Board’s attention to the memo included in the
agenda materials from the Chief Casualty Actuary of the Department of
Insurance which recommended that the actuarial audit be undertaken and which
recommended that the Fund be subject to such an audit on a regular basis in
addition to the traditional financial audit. He concluded that it could be
determined from that memo that the Insurance Department sees no massive
problems in getting the audit done. He also asked staff to pursue the
gquestion of an on-going actuarial audit as a companion to the customary
financial audit but Mr. Mangum suggested that the consultant be asked to
comment on that as a part of the study.

The Board then adopted the referenced motion by Mr. Mangum which had been
seconded by Mr. Patterson.

Information relating to this matter has been retained in these files and

is identified as Exhibit 11.

Budget Division: 1987-88 New FTE Position Requests (Regular #6)

The Budget Division advised in the agenda materials that, in previous
years, agencies have been permitted to build into preliminary budget
allocations new FTE positions from all sources of funds.

The Division asked the Board for guidance on the question of allowing
agencies to build into their 1987-88 detailed budget submissions any new FTE
positions which have not been specifically recommended for approval by the
Budget and Control Board.

Mr. Mclinnis indicated that the Budget Division staff recommended that the
Board not allow this practice to continue. Mr. Cantrell reviewed the past

practice in this regard.

01617



Minutes of State Budget and Control Board Meeting
Regular Session — August 13, 1986 — Page 13

Upon a motion by Mr. Mangum, seconded by Mr. Patterson, the Board directed
agencies not to build Into preliminary 1987-88 budget submissions any FTE
positions not recommended specifically for approval by the Board.

Information relating to this matter has been retained in these files and

is identified as Exhibit 12.

Executive Director: Private Activity Bonds; Allocations (Regular 17)

Mr. Mclnnis advised the Board that the required reviews on the following
local government proposals to issue revenue bonds had not yet been completed,
that each of the projects requires approval under State law, and that an

allocation of a portion of the Ceiling is requested for each project:

(a) Local Government: Spartanburg County
Amount of Issue: $1,200,000 Industrial Development Revenue Bond
Name of Project: Indever Project, Series 1986
Employment Impact: 15
Project Description: M anufacturing/warehousing facility
(Exhibit 13)

(b) Local Government: Lexington County
Amount of Issue: $1,000,000 Industrial Development Bond
Name of Project: A. M. Quattlebaum, Sr.
Employment Impact: 40-70
Project Description: Expand existing ribbon weaving plant
(Exhibit 14)

Upon a motion by Mr. Patterson, seconded by Senator Dennis, the Board
adopted resolutions approving proposals to issue revenue bonds, on the
condition that the required reviews are completed with satisfactory results,
and allocated a portion of the State Ceiling to each project, as follows:

(a) Spartanburg County, $1,200,000 Industrial Development Revenue Bond,
Indever Project, Series 1986; and (b) Lexington County, $1,000,000 Industrial
Revenue Note on behalf of the A. M Quattlebaum, Sr., project.

Information relating to this matter has been retained in these files and
Is identified as Fxhibits 13 and 14, respectively.

The Board received as information the status report on the State Ceiling

as of August 4, 1986, (year elapsed 59Z) which showed:
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CY 1986 Celling Allocated (2) Not Allocated (2)
State Pool $200,820,000 $ 27,623,000 (142) $173,197,000 (862)
Local Pool 301,230,000 80,502,670 (272) 220,727,330 (732)
Total $502,050,000 $108,125,670 (222) $393,924,330 (782)

Information relating to this matter has been retained in these files and

is identified as Exhibit 15.

Forestry Commission: Quit Clals Deed to Tiverton Baptist Church (Reg #8)

Mr. Wilson Horton of the Forestry Commission appeared before the Board on
this matter.

The Forestry Commission requested Budget and Control Board approval of a
quit claim deed of 1.99 acres of land located in the Manchester State Forest
in Sumter County to Tiverton Baptist Church.

The Commission advised that the property, which was deeded to the Forestry
Commission by the U. S. Government, has been used by the Tiverton Baptist
Church for over 75 years and that, in 1980, the Church began efforts to obtain
clear title to the land.

The Commission further advised that It has taken about six years, an Act
of Congress and the President’s signature to clear the title of the property
and to resolve the mineral rights and a reversionary clause connected with the
property.

The Commission has approved deeding the property to the Church at no
charge. Board staff, in the agenda materials, had suggested that the Board
might want to require the Forestry Commission to include a reversionary clause
in its deed but the Board took no action on that suggestion.

Mr. Wilson noted that Judge David Mclinnis of Sumter had been involved in
trying to resolve this matter and that he had stated In a letter that a
separate deed existed at one time which would transfer the property from the
old Aycock Estate to the Tiverton Baptist Church. Judge (then Representative)
Mclnnis had indicated in his letter that that deed was never recorded and that
it has now been misplaced.

Mr. Patterson expressed the view that the deed would still be valid
between the parties though he agreed with Mr. Wilson that notice had not been

given by way of recording it.
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Governor Riley noted that the Board, in approving the Forestry Commission
request, would be taking an action to help clear the title to the property and
that the action would not constitute making a gift of the property to the
Church.

Following this discussion, upon a motion by Senator Dennis, seconded by
Mr. Patterson, the Board, for the purpose of helping perfect the title to the
property involved, approved a Forestry Commission request to execute a quit
claim deed for 1.99 acres of land located in the Manchester State Forest in
Sumter County to the Tiverton Baptist Church.

Information relating to this matter has been retained in these files and

is identified as Exhibit 16.

General Services: Sale of Portion of Old Hampton Armory (Regular #9)

Mr. Mclnnis noted that the Division of General Services has advised that
the 1985 Appropriations Act, Section 12, provides that the surplus Hampton
Armory may be transferred to Hampton County in exchange for land acquired
under an agreement for construction of a new armory.

The Division further advised that the Town of Hampton needs a new well to
meet the water needs of its residents and that it has requested that 0.227
acre of the old armory site be conveyed to the Town through the County. The
Division reported that the Hampton County Council does not object to this
transaction and that the Adjutant General’s Office had approved the requested
transfer.

Upon a motion by Mr. Patterson, seconded by Senator Dennis, the Board
approved the transfer of 0.227 acre of the old Hampton Armory site to the Town
of Hampton through Hampton County.

Information relating to this matter has been retained in these files and

is identified as Exhibit 17.

General Services: Information Technology Eqpt. Trade-in (Clemson) (RIO)

The Division of General Services advised in the agenda materials that
Clemson University had offered for sale or trade-in on more advanced equipment
an IBM 3081 K computer system which will become surplus upon the procurement

of a new system.
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The Division reported that bids were solicited from third-party dealers
and from plug-compatible vendors on a trade-in baslé and on an outright sale
basis.

The Division further indicated in the agenda materials that bids on an
outright sale basis ranged from $690,000 to $765,000 and that the trade-in
values offered were $825,000 and $900,000, with National Advanced Systems,
Inc., offering the $900,000 as a trade-in which is $75,000 more than the next
highest offer.

Upon a motion by Mr. Patterson, seconded by Senator Dennis, the Board
approved the Clemson University request to trade-in an IBM 3081 K computer
system at a value of $900,000.

Information relating to this matter has been retained in these files and

is identified as Exhibit 18.

Mental Health: Moving Expenses (Regular 111)

In accord with Code Section 8-11-135, the Department of Mental Health
requested authorization to pay the moving expenses for the following new
employees:

(a) Frank L. Giordano, M.D., ElI Paso, Texas, $800 as a reimbursement for
the costs incurred in moving personal and household effects. Dr.
Giordano is to accept a position on the faculty of the William S. Hall
Psychiatric Institute.

(b) James Viggiano, Ph.D., Trenton, New Jersey, $3,000 as a reimbursement
for the costs incurred in moving personal and household effects. Dr.
Viggiano is to accept a position as Psychologist IV at the Pee Dee
Mental Health Center.

Upon a motion by Mr. Patterson, seconded by Senator Dennis, the Board, in
accord with Code Section 8-11-135, authorized the Department of Mental Health
to pay the moving expenses for the following new employees: (a) Frank L.
Giordano, M.D., El Pa6O, Texas, $800; and (b) James Viggiano, Ph.D., Trenton,
New Jersey, $3,000.

Information relating to this matter has been retained in these files and

is ldentified as Exhibit 19.
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College of Charleston: Foreign Travel (Regular #13)

The College of Charleston requested approval of the travel of Cynthia A
Bouton to Wellington, New Zealand during the August 24-31, 1986, period to
present a paper and chair a session at the Fifth George Rude Seminar at
Victoria University. The cost of the travel is estimated at $1,321 and will
be paid from State-appropriated funds.

The Board was advised that, on May 14, 1986, staff approved the travel of
College of Charleston staff member Rose C. Hamm to Japan, China and France
during the May 31 - July 1,1986, period with $950 of the cost of the travel to
be paid from State appropriated funds.

The College now advised that the estimated cost of the travel is $4,800
and requested approval of the use of an additional $420 of State appropriated
funds ($1,370 total State funds).

Upon a motion by Senator Dennis, seconded by Mr. Patterson, the Board
approved the travel of College of Charleston staff members (a) Cynthia A
Bouton to Wellington, New Zealand during the August 24-31, 1986, period, at an
estimated cost of $1,321 to present a paper and chair a session at the Fifth
George Rude Seminar at Victoria University; and (b) Rose C. Ham to Japan,
China and France during the May 31 - July 1,1986, period at an estimated cost
of $4,800 of which $1,370 will be paid from State appropriated funds.

Information relating to this matter has been retained in these files and

is identified as Exhibit 20.

Attorney General's Office: Declaratory Ruling on Regulation 19-450 (R13)

The Board was advised that the Attorney General's Office had prepared a
proposed declaratory ruling on the Board's authority to promulgate Regulation
19-450 (Permits for Construction in Navigable Waters) in response to a
petition (pursuant to Code Section 1-23-150) by Nolas Trading Company, Inc.

Following a brief discussion, upon a motion by Senator Dennis, seconded by
Mr. Patterson, the Board adopted the declaratory ruling on the Board's
authority to promulgate Regulation 19-450 (Permits for Construction in
Navigable W aters) proposed by the Attorney General's Office in response to a

petition by Nolas Trading Company, Inc..
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Information relating to this matter has been retained in these files and

i6 identified as Exhibit 21.

Budget and Control Board: Future Meeting (Regular #14)
The Board agreed to hold a regular meeting at 10 a.ns. on Thursday, August

28, 1986, in the Governor’s conference room in the State House.

Executive Session

Mr. Mclnnis stated that two personnel items and two contractual matters
had been proposed for addition to the agenda for consideration in Executive
Session.

The Board without objection agreed to add these items to the agenda and,
upon a motion by Senator Dennis, seconded by Mr. Patterson, agreed to consider
them in executive session whereupon Governor Riley declared the meeting to be

in executive session.

Ratification of Executive Session Actions

Following the consideration of executive session items, the meeting was
opened and, upon a motion by Mr. Patterson, seconded by Governor Riley, the
Board ratified the following actions which were taken during executive
session:

(1) Directed staff to recommend actions to address staffing and
organizational relationships of the Board of Economic Advisors in the
near term and to address the State’s system for making and using
revenue forecasts in the budget/appropriations process;

(2) Agreed to approve the transfer of not to exceed $200,000 of funds
appropriated to the Department of Agriculture as may be necessary to
enable the Department to establish a temporary revolving fund for the
purchase of hay;

(3) Set the salary of the executive director of the Commission on Aging at
$44,315 in accord with a proviso in Section 16 of the Appropriations
Act; and

(4) Heard status reports by the Division of General Services on several
contractual matters.
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Policy on Lease and Lease-Purchase Agreements

Following a discussion of the matter, the Board asked staff to recommend
at the next meeting a policy for the Board’s handling of lease and
lease-purchase agreements relating to the construction of new facilities for
State agency use. The Board directed that the policy include a provision
which would limit the agreements which could be approved by the Board to (a)
those agreements which have been approved specifically by the General Assembly
and for which specific financing has been provided by the General Assembly;
and (b) those agreements which have not been approved specifically by the
General Assembly and for which specific financing has not been provided by the
General Assembly in the regular appropriations/bond authorization processes in
any Instance in which the overall, long-term financial obligation of the State

government is $1,000,000 or less.

Adjournment
Upon a motion by Mr. Mangum, the meeting was adjourned at 5:25 p.m.

[Secretary's Note: In compliance with Code 830-4-80, public notice of and
the agenda for this meeting were posted on bulletin boards in the office of
the Governor's Press Secretary and in the Press Room in the State House, near
the Board Secretary's office in the Wade Hampton Building, and in the lobby of
the Wade Hampton O ffice Building at 2:30 p.m. on Friday, August 8, 1986.]
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AG 13 1986  "0- 1
STATE BUDGET AND CONTROL RiftWn BUOGCT & CONTROL BLUENAGENDA f
MEETING OF August 13, 1986 ITEM NUMBER I
AGENCY: Family Farm Development Authority

SUBJECT: James Farl Bozard Project

The Family Farm Development Authority advises that the James Earl Bozard
project, approved by the Budget and Control Board at its meeting on May 27,
1986, has been changed as follows:

(a) The principal amount of the bond has been reduced from $215,000 to
$190,000;

(b) The interest rate has been reduced from 8.5Z to 8Z; and

(c) The bond shall be payable in ten annual installments of $28,316 each with
the first payment to be 15 months from the date of closing.

BOARD ACTION REQUESTED:

Receive as information a Family Farm Development Authority report that the
James Earl Bozard project, approved by the Budget and Control Board at its
meeting on May 27, 1986, has been changed as follows: (a) the principal
amount of the bond has been reduced from $215,000 to $190,000; (b) the
interest rate has been reduced from 8.5% to 8Z; and (c) the bond shall be
payable in ten annual installments of $28,316 each with the first payment to
be 15 months from the date of closing.

ATTACHMENTS:

McLeod August 1 letter to Mclnnis
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August 1, 1986

Deputy Executive Director

South Carolina State
and Control Board

618 Wade Hampton O ffice
South Carolina

Columbia,

RE:

Dear Mr. Mclnnis:

We have been
velopment Authority
interest

1.
to $190,000;
2. The rate of i

3.

advised
that
rate and payment schedule have been changed,

The prinicipal

The bond shall

Budget

Building
29211

South Carolina State Family Farm Development
Authority, Agricultural Development Bond,
1986, $190,000 (James Earl Bozard Project)
File No. 5464/2927

De-
the

the
amount

South Carolina State Family Farm
of the above referenced bond,
as follows:

by
the

amount of the bond has been changed from $215,000

nterest has been changed from 85% to 8.0%; and

be payable in 10 annual installments of $28,316

each with the first payment to be 15 months from the date of closing.

I understand no further action regarding the <changes will need
to be taken by the Budget and Control Board. If you should need any
further information or have any questions concerning this issue, please
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William A. Mclnnis
August 1, 1986
Page Two

do not hesitate to contact me.

With kind regards, | am

DRM/tsg

cc: Clyde B. Livingston
Charlie Crews

EXHIBIT

AUG 13 1986 Hh 1

STATE BIJOGET 4 CONTROL BOARD

Yours very truly,

McNAIR LAW .FIRM, P.A.

By: Daniel R. McLeod, Jr.
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EXHIBIT

AUG 13 1986 no. 2

STATE BUDGET AND CONTROL Roflt’E BUDGET « COHTROM.WWO, ekp* 2
MEETING OF August 13, 1986 ITEM NUVBER

AGENCY: General Services
SUBJECT: Right-of-way Easement
The Division of General Services requests approval of a 20° utility easement

to Santee Electric Cooperative, Inc., to upgrade an existing overhead power
distribution line over the Black River at Browns Ferry adjacent to SC Highway

51 in Georgetown County.

This easement has been approved by the Attorney General’s Office and $23 has
been paid for the use of the 0.115 acre involved.

BOARD ACTION REQUESTED:
Approve a 20’ utility easement to Santee Electric Cooperative, Inc., to

upgrade an existing overhead power distribution line over the Black River at
Browns Ferry adjacent to SC Highway 51 in Georgetown County.

ATTACHMENTS:

Agenda item worksheet and attachment
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EXHIBIT

BUDGET .AND CONTROL coAttfi 173:-1986. iTEIWfC'ORSB_HEET (Revised 8/84)

For meeting scheduled for: BUDGET & CONTROL BOARD X Blue Agenda
. ..nor K Regular Session Agenda
August 13, 1986 ~— Executive Session Agenda

1. Submitted By:
(a) Agency: Division of General Services

(b) Authorized O fficial Signature: Richard W. Kelly, Director

2. SuhJecC-Right.of_Way Easement to Santee Electric Cooperative, Inc.

3. -Summary Background Information: =,

This is a 20* utility easement from the State of South Carolina-,
to Santee Electric Cooperative, Inc., for the purpose of upgrad-
ing an existing overhead power distribution Iline over the Blac
River at Browns Ferr*y, adjacent to S.C., Hwy #51, in Georgetown
County, South Carolina.

This Droposed easement has been reviewed and approved by the
Attorney General's Office and executed by Mr. Edmund D. W hetsell,
Executive Vice President and General Manager on behalf of the

Cooperative. c

A consideration in the amount of Twenty-three and NO/100 ($23.00)

Dollars has been paid for the use of 0.1 ! -iffp involved in this
project.

4. What is Board asked to do?

Review and approve the proposed easement.-:

5. What is recommendation of the Board Division involved?

That the proposed easement be executed.

6. Recommendation of other office (as required)?

Authorized
(a) Office Name (b)Signature

7. Supporting Documents:

List Those Not Attached But Available
List Those Attached | from Submitter

1. Original Easement (6 Pages)
2. Drawing dated June 19, 1986
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STATE OF SOUTH CAROLINA )
) EASEMENT
COUNTY OF GEORGETOWN )

THIS EASEMENT, made and entered into this day of

, 1986, by and between the State of South

Carelipnag,” Budget and Control Board, as Grantor (hereinafter

"STATE"), and Santee Electric Cooperative, Inc., as Grantee

(hereinafter "COOPERATIVE").
WITNESSETH

WHEREAS, COOPERATIVE is a nonprofit organization incorporated

in the State of South Carolina whose purpose is to extend

electrical service to private home owners and businesses in the

rural areas. COOPERATIVE'S mailing address is Post Office Box

548, Kingstree, South Carolina 29556; and

WHEREAS, COOPERATIVE proposes to upgrade an existing overhead

power distribution line over the Black River at Browns Ferry,

adjacent to S.C. Hwy. #51, in Georgetown County, South Carolina.

The power distribution line and easement area are more particu-

larly shown and delineated on a plat entitled "A Plat Showing

Easement for an Overhead Power Line Crossing the Black River"

prepared for Santee Electric Cooperative, Inc., Kingstree, South
Carolina, by Thomas B. Fairey, RLE., of McCall-Thomas Engineering

Company, Inc., dated June 19, 1986, which is attached hereto and

incorporated herein by reference as Exhibit A.

WHEREAS, pursuant to Section 1-11-80 of the South Carolina

Code of Laws, 1976, as amended, the STATE is empowered to grant
certain rights-of-way or easements through and over riverbeds and

marshlands for construction, operation, and maintenance of power
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distribution lines over, on, or under such land or marshland as
are owned by the STATE; and

WHEREAS, COOPERATIVE is desirous of obtaining the hereinafter
described easement through and over riverbeds and marshlands in
Georgetown County, and the STATE considers the granting of such
an easement to be in the public interest.

NOW, THEREFORE, the STATE as Grantor, in consideration of the
sum of One (S1.00) Dollar and other valuable consideration,
receipt of which is hereby acknowledged, does hereby grant,
remise, and release unto COOPERATIVE, its successors and assigns,
a right-of-way easement in, to, upon and over the below described
portion of riverbed and marshland; such riverbed and marshland
situate in Georgetown County and lying below the mean high water

line.

This Easement of right-of-way shall be used solely for
the purposes incidental with the wupgrading, operation
and maintenance of said overhead power distribution line
over the Black River in Georgetown County, South
Carolina. The easement area is more particularly
described as follows;

A 20" utility easement (10* on each side of pole line)

- beginning 143" from the southwest corner of the headwall
of S.C. Highway #51 bridge on a bearing of South 00
Degrees 10 Minutes East to the center of the easement at
the mean high water line on the west bank and extending
on a bearing of South 66 Degrees 05 Minutes East 250°,
more or less, across the Black River to the mean high
water line on the east side. The easement area is
bounded on the east and west by property of
International Paper Company.

The overhead power distribution Iline and easement area
are more particularly shown and delineated on a plat

entitled "A Plat Showing Easement for an Overhead Power
Line Crossing the Black River" prepared for Santee
Electric Cooperative, Inc., Kingstree, South Carolina,

by Thomas B. Fairey, RLS., of McCall-Thomas Engineering
Company, Inc., dated June 19, 1986, which is attached
hereto and incorporated herein by reference as Exhibit

-2-
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This easement of right-of-way is subject to all easements and
rights-of-way of record or which may be revealed by inspection of
the property and extends only to the STATE'S prima facie owner-
ship .

The vertical clearance of all electrical wire, conductors,
cables and live ©parts of equipment across all navigable waters
and/or waters of the State of South Carolina shall be constructed
in accordance with National Electrical Safety Code (ANSI - C2-
1981) Part 2, Section 23, as amended.

COOPERATIVE hereby agrees and covenants with the STATE that
COOPERATIVE, its successors and assigns, shall not block or
obstruct navigable waters or cause unreasonable adverse impact on
fish, wildlife, or water quality in its use of the easement area.
COOPERATIVE shall use the easement area solely for the purposes
incidental with the construction, operation, and maintenance of
said overhead power distribution Iline and shall maintain such
easement area and power distribution line in good condition.

COOPERATIVE further agrees and covenants that COOPERATIVE
shall indemnify and hold harmless the STATE from and against any
and all liabilities, claims, causes of action and expenses
including, but not limited to, reasonable costs and attorney fees
resultinc in personal injury or death to any person or persons or
damage to any property at any time that arises from or is inci-
dent to the construction, operation, maintenance, or use of the
easement granted herein.

In the =event of major maintenance, after construction,
affecting the bed of the waterway, the South Carolina Coastal

Council and the South Carolina Water Resources Commission shall

be notified in writing prior thereto.
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COOPERATIVE WILL COMPLY WITH AND BE BOUND BY ANY AND ALL
APPLICABLE STATE STATUTES, REGULATIONS, AND TERMS AND CONDITIONS
OF ANY PERMITS OR AGREEMENTS CONCERNING THIS PROJECT AND ANY AND
ALL LANDS AND WATERS INVOLVED THEREWITH.

This Easement may be terminated by the STATE, in its discre-
tion and such interests as the STATE may have shall revert to the
STATE if COOPERATIVE, its successors and assigns: (1) quits and
abandons all use of such overhead power distribution line; in
which case this easement of right-of-way shall terminate thirty
(30) days after the date of such abandonment; or (2) continues an
uncorrected violation or breach of any of the terms and condi-
tions herein.

It is further understood and agreed that this easement is not
to be construed as an easement granted to the exclusion of the
STATE or to others later granted a similar right. This easement
is subject to all easements, permits, restrictions and covenants
of record, or of plats of record, or which may be revealed upon
inspection of the property.

IN WITNESS WHEREOF, this instrument is being executed in

accordance with the action of the South Carolina Budget and
Control Board at its meeting held on the 1 day of

1986 .
WITNESSES: STATE OF SOUTH CAROLINA

BUDGET & CONTROL BOARD

(signatures continue)

4 01633



SANTEE ELECTRIC COOPERATIVE, INC

TITLE: Executive Vice President &
General Manager

ATTORNEY GENERAL'S OFFICE

Approved:
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STATE OF SOUTH CAROLINA )

)
COUNTY OF  RICHLAND )

PERSONALLY appeared before me
and made oath that he/-*** saw the within named State of South
Carolina, Budget and Control Board, by its Chairman, Governor
Richard W. Riley, sign, seal, and as its act and deed deliver the

withir written Easement, @ and that hels”, along with
ACft-tXenne /A- Hepler > witnessed the execution thereof

SWORN to before me this Z/fl yv

day of » 1986 .

" Jk- %< y\A L<.S))
Notary Public for South Carolina

My Commission Expires: [*? 5

XX H»»» @ XX @ *

STATE OF SOUTH CAROLINA )

COUNTY OF W illiamsburg)

PERSONALLY appeared before me Ray L. Cox
and made oath that he/she saw the within named Santee Electric
Cooperative, Inc., by Edmund D. whetse |l —-mmmmmmmmmmemeee its
Exec. Vice Pres. & Gen. Mgr. sign, seal, ana as its act and
deed deliver the within written Easement, and that he/she, a.ong
with varilvn G. Morris , witnessed the execution thereof.

10 *.

/Ray L. Cpx
SWORN to before me this 28th
day of July » 1986.

----- (LeS.)
Notary Public tor South Carollna

My Commission Expires:August 1' 1987
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INTERNATIONAL PAPER CO

Scale: 1" = 100’ DATUM: Mean Low Water Information Was Furnished
bv the United States Coast Guard O ffice,

Georgetown, South Carolina April 3,1986

This Plat describes a utility easement 20 feet wide running from the

mean high water line cn the west bank to the mean high water line on the
east bank of the Black River.

Centerline on west bank: 143" from the southwest headway*

of bridge at a bearing of
S 00° 10’ E

Georgetown Countv,
South Carolina

A Plat showing easement for an overheud
power line crossing the Black River.
Prepared for Santee Electric Cooperative, Inc.
Kingstree. South Carlina
RLS i .
"1965 McCall-Thocas Engineering Co.,

Inc.
Orangeburg, South Carolina
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OCT J 7 1936

EXHIBIT

STATE OF SOUTH CAROLINA
g EasevenT  AUS 13 886 no. 2
COUNTY OF GEORGETOWN )
STATE BUDGET t CONTROL BOARD
THIS EASEMENT, made and entered into this day of

, 1986, by and between the State of South

Carolina,” Budget and Control Board, as Grantor (hereinafter

"STATE"), and Santee Electric Cooperative, Inc

. as Grantee

(hereinafter "COOPERATIVE").

WITNESSETH

WHEREAS, COOPERATIVE is a nonprofit organization incorporated

in the State of South Carolina whose purpose is to extend

electrical service to private home owners and businesses in the

rural

areas. COOPERATIVE'S mailing address is Post Office Box

548, Kingstree, South Carolina 29556; and

WHEREAS, COOPERATIVE proposes to upgrade an existing overhead

power

distribution line over the Black River at Browns Ferry,

adjacent to S.C. Hwy. #51, in Georgetown County, South Carolina.

The power distribution line and easement area are more particu-

larly

shown and delineated on a plat entitled "A Plat Showing

Easement for an Overhead Power Line Crossing the Black River"

prepared for Santee Electric Cooperative, Inc., Kingstree, South

Carolina, by Thomas B. Fairey, RLS., of McCall-Thomas Engineering

Company, Inc., dated June 19, 1986, which is attached hereto and

incorporated herein by reference as Exhibit A.

WHEREAS, pursuant to Section 1-11-80 of the South Carolina

Code

certain

of Laws, 1976, as amended, the STATE is empowered to grant

rights-of-way or easements through and over riverbeds and

marshlands for construction, operation, and maintenance of power
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distribution lines over, on, or under such land or marshland as
are owned by the STATE; and

WHEREAS, COOPERATIVE is desirous of obtaining the hereinafter
described easement through and over riverbeds and marshlands in
Georgetown County, and the STATE considers the granting of such
an easement to be in the public interest.

NOW, THEREFORE, the STATE as Grantor, in consideration of the
sum of One ($1.00) Dollar and other valuable consideration,
receipt of which is hereby acknowledged, does hereby grant,
remise, and release unto COOPERATIVE, its successors and assigns,
a right-of-way easement in, to, upon and over the below described
portion of riverbed and marshland; such riverbed and marshland
situate in Georgetown County and lying below the mean high water
line.

This Easement of right-of-way shall be used solely for

the purposes incidental with the wupgrading, operation "4

and maintenance of said overhead power distribution line

over the Black River in Georgetown County, South

Carolina. The easement area is more particularly

described as follows;

A 20" wutility easement (10* on each side of pole line) >

beginning 143" from the southwest corner of the headwall

of S.C. Highway #51 bDbridge on a bearing of South 00

Degrees 10 Minutes East to the center of the easement at

the mean high water line on the west bank and extending pg
on a bearing of South 66 Degrees 05 Minutes East 250",

more or less, across the Black River to the mean high
water line on the east side. The easement area s
bounded on the east and west by property of

International Paper Company.

The overhead power distribution line and easement area
are more particularly shown and delineated on a plat

entitled A Plat Showing Easement for an Overhead Power
Line Crossing the Black River" prepared for Santee
Electric Cooperative, Inc., Kingstree, South Carolina,

by Thomas B. Fairey, RLS., of McCall-Thomas Engineering
Company, Inc., dated June 19, 1986, which is attached
hereto and incorporated herein by reference as Exhibit
A.

-2-
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This easement of right-of-way is subject to all easements and
rights-of-way of record or which may be revealed by inspection of
the property and extends only to the STATE'S prima facie owner-
ship.

The vertical clearance of all electrical wire, conductors,
cables and live parts of equipment across all navigable waters
and/or waters of the State of South Carolina shall be constructed
in accordance with National Electrical Safety Code (ANSI - C2-
1981) Part 2, Section 23, as amended.

COOPERATIVE hereby agrees and covenants with the STATE that
COOPERATIVE, its successors and assigns, shall not block or
obstruct navigable waters or cause unreasonable adverse impact on
fish, wildlife, or water quality in its use of the easement area.
COOPERATIVE shall use the easement area solely for the purposes
incidental with the construction, operation, and maintenance of
said overhead power distribution line and shall maintain such
easement area and power distribution line in good condition.

COOPERATIVE further agrees and covenants that COOPERATIVE
shall indemnify and hold harmless the STATE from and against any
and all liabilities, claims, causes of action and expenses
including, but not limited to, reasonable costs and attorney fees
resultinc in personal injury or death to any person or persons or
damage to any property at any time that arises from or is inci-
dent to the construction, operation, maintenance, or use of the
easement granted herein.

In the event of major maintenance, after construction,
affecting the bed of the waterway, the South Carolina Coastal

Council and the South Carolina Water Resources Commission shall

be notified in writing prior thereto.

01639
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COOPERATIVE WILL COMPLY WITH AND BE BOUND BY ANY AND ALL
APPLICABLE STATE STATUTES, REGULATIONS, AND TERMS AND CONDITIONS
OF ANY PERMITS OR AGREEMENTS CONCERNING THIS PROJECT AND ANY AND
ALL LANDS AND WATERS INVOLVED THEREWITH.

This Easement may be terminated by the STATE, in its discre-
tion and such interests as the STATE may have shall revert to the
STATE if COOPERATIVE, its successors and assigns: (1) quits and
abandons all use of such overhead power distribution line; in
which case this easement of right-of-way shall terminate thirty
(30) days after the date of such abandonment; or (2) continues an
uncorrected violation or breach of any of the terms and <condi-
tions herein.

It is further understood and agreed that this easement is not
to be construed as an easement granted to the exclusion of the
STATE or to others later granted a similar right. This easement
is subject to all easements, permits, restrictions and covenants
of record, or of plats of record, or which may be revealed upon
inspection of the property.

IN WITNESS WHEREOF, this instrument is being executed in
accordance with the action of the South Carolina Budget and

Control Board at its meeting held on the I day of

1986.

WITNESSES: STATE OF SOUTH CAROLINA
BUDGET & CONTROL BOARD

BY:

(signatures continue)
AUG 13 1986 no. 2

STATE BUDGET 4 CONTROL BOARDQJL640



SANTEE ELECTRIC COOPERATIVE, INC.

TITLE: Executive Vice President &
General Manager

ATTORNEY GENERAL'S OFFICE

Approved: /x-—*7*

EXHIBIT

AUG 13 1986 no. 2

STATE BUDGET & CONTROL BOARD
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STATE OF SOUTH CAROLINA )
COUNTY OF RICHLAND g

PERSONALLY appeared before me __ Uli/li«m A -M c/Xiinis

and made oath that he/we saw the within named State of South
Carolina, Budget and Control Board, by its Chairman, Governor
Richard W. Riley, sign, seal, and as its act and deed deliver the

withir; w ritten Easement, = and that he/s4*»?, along with
IOvtXepfie tyepfef > witnessed the execution thereof.

SWORN to before me this /Y /JjJ

daY of , 1986 . EXHIBIT

(L.S.)

Notary Public for South Carolina AUG 13 1986 no. 2
My Commission Expires: fn i! STATE BUDGET & CONTROL BOARD
STATE OF SOUTH CAROLINA )

)
COUNTY OF W illiamsburg)

PERSONALLY appeared before me Ray L. Cox

and made oath that he/she saw the within named Santee Electric
Cooperative, Inc., by Edmund D. W hetsell , its
Exec. Vice Pres. & Gen. Mgr. , sign, seal, and as its act and
deed deliver the within written Easement, and that he/she, along
with Marilyn G. Morris , witnessed the execution thereof.

Aay L. Cpx
SWORN to before me this 28th

day of July 1986

(1.s)
Notary Public for South Carolina

My Commission Expires: August 17, 1987

01642
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This Plat describes a utility easement 20 feet wide running from the
mean high water line cn the west bank to the mean high water line on the
east bank of the Black River.

Centerline on west bank: 143 from the southwest headwall
of bridge at a bearing of

TS EXHIBIT

AUG 13 1986 no. 2

STATE BUDGET & CONTROL BOARD
Georgetown County,

South Carolina

A Plat showing easement for an overhead
power line crossing the Black River.
Prepared for Santee Electric Cooperative,

Inc.
Kingstree. South Carlina

RLS
01965 McCall-Thonas Engineering Co., Inc.
Orangeburg, South Carolina
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EXHIBIT

AUG 13 886 HO.

STATE BUDGET & CONTROL BOARD
STATE BUDGET AND CONTROL BOARD BLUE AGENDA

MEETING OF August 13, 1986 ITEM NUVBER
AGENCY: Division of Local Government

SUBJECT: Rural Improvement Funds Expenditures during June-July, 1986 (Senate)

Projects Included: 17
Total expenditure
State grant funds: $164,996

Applications approved
during current fiscal year: 283 involving $3,000,000

All Senate funds were expended during the fiscal year.

BOARD ACTION REQUESTED:

Receive as information the Local Government report on rural Improvement funds
expended by the Senate during June-July, 1986, which Includes 17 projects
totalling $164,996 in State grant funds and which indicates that 283
applications involving $3,000,000 have been approved during the current fiscal
year, that the account was credited $72,000 in June, and that all Senate funds

were expended.

ATTACHMENTS:

Agenda item worksheet pluB attachments.
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BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET (Revised 8/S4)

For meeting scheduled for: X Blue Agenda

____"Begnilar Session Agenda

August 13, 1986 NS sepitive Session Agenda

Subedtted By: / I ) T
(a) Agency: B&C BD--Local Governmenth/* / K J
(b) Authorized O fficial S'gnature» [/ X3 > Ix -l

2. Subject: Rural Improvement expenditures by the Senate 7*

T Summary background Information:

The referenced report includes 17 projects involving a total
expenditure of $164 ,996 in Rural Improvement Funds. This report
shows that 283 applications involving $3,000,000 (includes 2%
interim reduction) were approved during FY 85-86. The Senate
account was credited $72,000 in June (see attachment). All

Senate funds were expended.
EXHIBIT

AUG 13 886 ho. 8
STATE BUOCH i CONTROL BOARD

What is Board asked to do?

Receive as information

What is recommendation of the Board Division involved?

on of other office (as required)?

Authorized
(a) Office Name (b)Signature

Supporting Documents:

List Those Not Attached But Available
List Those Attached from Submitter

Attached report
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Expenditures by the Senate for the
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ufort County
Box 1226 -

Beaufort, SC 29902

Anderson County
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Anderson, SC 29622
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Courthouse Annex
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West Main Street
Laurens, SC 29360
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5/16/86
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attachment regarding credit to Senate account
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Completion of a ballpark
Davis Station community

Replacement of two wells
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Renovation of the Penh Center

Lighting for a recreational

Purchase of protective clothing

for the Slater-Marietta Fire
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6/6/86 10,000
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Department
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and windows at the Laurens

County Home
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Laurens County 2/12/86 4,000
West Main Street
Laurens, SC 29360 «

Beaufort County 6/23/86 . 3,107
P.0. Box 1228
Beaufort, SC 29902

Greenville County 5/21/86 70,000
Courthouse Anhex
Greenville, SC 29601

City of Manning 6/5/86 10,000
Brooks Street
Manning, SC 29102

City of Manning 6/5/86 30,000
Brooks Street
Manning, SC 29102

City of Manning 6/5/86 25,000
Brooks Street
Manninn, SC 29102

Im N.il«

epf>in*r4 1m Hat*

Fr Ml o«E

4,000

59,295

13,555

60,000

11,000
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6/20/86

6/23786

6/23/86

6/25/86

6/25/86 *

6/25/86

Ot»r

1,500

3,100

10,000

5,000

14,750

12 ,500

PR

In 11,1a par* 1

erlef

Construction of a community
center in the Longbranch
area

Relocation of 3 and 4 inch water
lines in the vicinity of Hwy.
170

Removal of gas and water lines in
order to construct a wh&lesale
farmer/truck facility at the
Greenville Farmer's Market

Installation of equipment at the
Manning Water and Sewer Plant

Construction of water and sewer
lines on Hwy. 261 to accomodate
this newly widened four lane
highway

Construction of sewer lines in
Bellewood Subdivision
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City of Manning 6/5/86 30,000 270 ,00C 6/25/86 14,750 * Construction of a public
Brooks Street g safety building
Manning, SC 29102 .
City of Manning 6/5/86 30,000 -—— 6/25/86 14,750 Renovation of a building for
Brooks Street . city offices
Manning, SC 29102
City of Inman 4/17/66 1,386 - 6/25/86 1,200 Purchase of communication
3 Bishop Street equipment for the police
Inman, SC 29349 . department '
Town of Winnsboro 4/16/86 700QD  ?50,000a — 5/13/86™ 30000 . Sewer lines to the Blackjack
P.0. Box 209 . community R
Winnsboro, SC 29180
Fairfield County 6/27/86 2,500 3,791  7/2/86 946 Purchase and repair of rescue
"P.0. Box 216 equipment for the Fairfield
Winnsboro, SC 29180 County Rescue Squad
a >
5 a5
e Q *

Approved by B&C Board

e 05

C



State of South Carolina
BUDGET AND CONTROL BOARD
 BIT

Local Government Division
State Capitol
P.O. Box 11867 13 1986 no. 8
Columbia, S.C. 29201

Michael 8. Gulledge STATE BUDGET A CONTROL BOARD

Director

734-2382

B&C BD Report
August 13, 1986
Attachment

Senate and House account credits

On October 22, 1985, the Board approved a Rural Improvement Fund
request for the city of Manning in the amount of $125,000 to construct
a building to be leased by Aircap Industries (75 to 300 jobs). The
project fell through. Therefore, the full amount of the grant was
returned ($125,000: $62,500 to the Senate; $62,500 to the House).

Senate credit

On October 10, 1985, the town of Duncan received a Rural Improvement
Fund grant in the amount of $9,500 for improvements to the sewer system.
These funds were not used and were restored to the Senate account.
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exhibit
AUG 13 196 w0 4

STATE BUDGET & CONTROL BOARD

STATE BUDGET AND CONTROL BOAKD BLUE AGENDA
MEETING OF August 13, 1986 ITEM NUVBER
AGENCY: Division of Local Government

SUBJECT: Rural Improvement Funds Expenditures during June-July 1986 (House)

Projects Included: 15

Total expenditure
State grant funds: $139,904

Applications approved
during current fiscal year: 321 Involving $2,999,999

The House account was credited $62,500 in June; and had an ending balance
of $1.

BOARD ACTION REQUESTED:

Receive as Information the Local Government report on rural Improvement funds
expended by the House of Representatives during June-July, 1986, which
Includes 15 projects totalling $139,904 in State grant funds and which
Indicates that 321 applications involving $2,999,999 have been approved during
the current fiscal year, that the House account was credited $62,500 in June;
and that the House had an ending balance of $1.

ATTACHMENTS:

Agenda Item worksheet plus attachments.
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BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET (Revised 8/S4)

For meeting scheduled for: X Slue Agenda
Session Agenda
August 13, 1986 fye~tive Session Agenda
1.

ay: A
(a) Agency: B&C BD--Local Government*yy// / / ] 7>
(b) Authorized O fficial Signature: 77 // - U X
2. Subject: Rurai Improvement Fund expenditures by the House for

3.  Summary Background Information:

The referenced report includes 15 projects involving a
total expenditure of $139,904 in Rural Improvement Funds.
This, report shows that 321 applications involving $2,999,999
(includes 2% interim reduction) were approved during FY 85-86.
The House account was credited $62,500 in June (see attachment).

The House had an ending balance of $1.
EXHIBIT

AUG 13 1936 4

STATE BUDGET & CONTROL BOARD

What is Board asked to do?

B

Receive as information

5. What is recormendation of the Board Division involved?

6. RecoeatendaEion of other office (as required)?

Authorized
(a) Office Name (b)Signature

7. Supporting Documents:
List Those Not Attached But Available

List Those Attached from Submitter

Attached report
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Expenditures by the House for the period June through July 1986

>ie . -

1. Town of Ware
P.0. Box 510
Ware Shoals,

Dillon County

5th Avenue
Dillon SC

SHItr »WM»
August 13, 1986

Shoals

SC 29G92

24536

Richland County
1701‘Main Street
Columbia, SC 29201

Anderson County
P.0. Box 4046

Anderson,

29622

5. Laurens County
" West Main Street

Laurens, SC

29360

6. Laurens County
West Main Street

Laurens, SC

» 29360

nr
*yyl lc<« law

5/1/86

6/5/86

5/28/86

1/29/86

4/24/86

2/12/86

Stata F-U.
Ikyw W

7,000

500

1,500

15,000

17,000

4,000

** See attachment regarding credit to House account
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6/6/86 7,000 Marketing brochure to promote
Ware Shoals
6/6/86 500 Purchase of equipment for the
Reedy Creek Fire Department
6/19/86 1,500 Purchase of hose for the Capitol

View Fire Department

15,000 6/19/86 7,500 . Lighting for a recreation
facility

12,200 6/20/86 7.500 Installation of hew wiring, doors
and windows at the Laurens
County Home

4,000 6/20/86. 1.500 Construction of a community

center in the Longbranch area
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10.

11.

12.

Greenville County
Courthouse Annex
Greenville, SC

City of Manning
Brooks Street
Manning, SC 29102
City of Manning
Brooks Street

Manning, SC 29102

City of Manning
Brooks Street
Manning, SC 29102
City of Manning
Brooks Street
Manning, SC 29102
City of Manning
Brooks Street

Manning, SC 29102

ERo

29601

ant« nr
epi iw

5/21/86

«

6/5/86

6/5/86

6/5/86

6/5/86

6/5/86

70,000

10,000

30,000

25,000

30,000

30,000
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6/23/86

6/25/86

6/25/86

6/25/86

6/25/86

6/25/86
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10,000 ¢

5,000

14,750

12,500

14,750

14,750

1Y AV
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erief Ortctlpdon vl r»ttla*<t »

Removal of gas and water lines

in order to construct a wholesale
farmer/truck facility at the
Greenville Farmer's Market

Installation of equipment at the
Manning Water and Sewer Plant

Construction of water and sewer
lines on HWy. 261 to accomodate
this newly widened four lane
highway

Construction of sewer lines in

the Bellewood Subdivision

Construction of a public safety
building

Renovation of a building for
city offices
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13. Town of Winnsboro 4/16/86 70,000 5/13/86 40,000 Sewer lines to the Blackjack
P.0. Box 209 communi ty
Winnsboro, SC 29180
14. Spartanburg County 2/24/86 . 2,500 598 712186 2,500 Purchase of equipment for the
Courthouse Poplar Springs Fire Department
Spartanburg, SC 29304
15. Fair.field County 6/27/86 2,500 3,795 712/86 154 Purchase and repair of rescue
P._O. Box 216 - equipment for the Fairfield
Winnsboro, SC 29130 County Rescue Squad'
®©
W
, o X
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Approved by BAC Board »
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EXHIBIT

>
AUG 13 886 no. 4

STATE BUDGET ( COKTHOI BOARD

State of South Carolina
BUDGET AND CONTROL BOARD

Local Government Division
State Capitol
P.O. Box 11867
Columbia, S.C. 29201
Michael S. Gulled*;?

Director
734-2382 B&C BD Report
August 13, 1986
Attachment

Senate and House account credits

On October 22, 1985, the Board approved a Rural Improvement Fund
request for the city of Manning in the amount of $125,000 to construct
a building to be leased by Aircap Industries (75 to 300 jobs). The
project fell through. Therefore, the full amount of the grant was
returned ($125,000: $62,500 to the Senate; $62,500 to the House).

Senate credit

On October 10, 1985, the town of Duncan received a Rural Improvement
Fund grant in the amount of $9,500 for improvements to the sewer system.
These funds were not used and were restored to the Senate account.
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EXHIBIT

AUG 13 1986 no. 5

STATE BUDGET AND CONTROL bo™ATE BUDGET & CONTROL 00ARBc endA
MEETING OF August 13, 1986 ITEM NUMBER

AGENCY: General Services
SUBJECT: Installment Purchase Program Annual Report
The Division of General Services, in accordance with the requirement of

Regulation 19-440.1, Subsection F, has submitted the fiscal year 1985-86
annual report of the Installment Purchase Program.

BOARD ACTION REQUESTED:

Receive as information the 1985-86 Installment Purchase Program Annual Report
submitted by the Division of General Services in accordance with the
requirement of Regulation 19-440.1, Subsection F.

ATTACHMENTS:

Agenda item worksheet and 1985-86 Installment Purchase Program Annual Report
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BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET (Revised 8/84)

For meeting scheduled for: ___ Blue Agenda
v Regular Session Agenda
____Executive Session Agenda

August 12. 198b

1. Submitted By:
(a) Agency: Division of General ServiceqQ__ [/ [/ I AA
(b) Authorized O fficial Signature: uw/
2. Subject:
3.
In accordance with the requirement of Subsection F of Instarlment
the FY 1985-86 annual report

Purchase Program Regulations 19-440.1,

of the Installment Purchase Program is being submitted to the Board for

its information. - _ _ H - b - t
AUG 13 1986 Ha 5

STATE BUDGET & CONTROL BOARD

What is Board asked to do?

Review Installment Purchase Program Annual Report.

tfhat is recotmendation of the Board Division involved?

6. Recommendation of other office (as required)?
Authorized

fh)Signature

(@) Office Name

Supporting Documents:
List Those Not Attached But Available

List Those Attacked from Submitter

Installment Purchase Program
Annual Report
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EXHIBIT

STATE OF SOUTH CAROLINA

BUDGET AND CONTROL BOARD

RICHARD W RILEY CHAIRMAN
GOVERNOR

GRADY L PATTERSON JR
STATE TREASURER

EARLE E MORRIS IR
COMPTROLLER GENERA1

DIVISION OF GENERAL SERVICES
*» DUTCH SQUARE BLVD SUITE ISO
COLUMBIA SC W/10
m 73? WOO

AUG 13 193 Ba 5

STATE BUDGET & CONTROL BOARD

REMBERT C DENNIS
CHAIRMAN
SENATE FINANCE COMMITTEE

TOM G MANGUM
CHAIRMAN
HOUSE WAYS AND MEANS COMMITTEE

DR JESSE A COLES JR
EXECUTIVE DIRECTOR

RICHARD J CAMPBELL
ASSISTANT DIVISION DIRECTOR

MEMORANDUM

TO: Rick Kelly
Division Director
FROM: Richard J. Campbell
A ssistant Division Director
RE: Installment Purchase Program Annual Report
DATE: July 22, 1986

In accordance with

Installment

the
and Control

Receipts for

Installment Purchase Program's Annual
Board outlining:

the requirement of Subsection F of
Purchase Program Regulations 19-440.1, enclosed is
Report to the Budget
Fiscal Year 1985-86
Fiscal Year 1985-86
Amount of funds carried forward to Fiscal Year

1.
2. Expenditures for
3

1986-87

State Supptv A Surp*u» Proper,v Management
Supp*v Warehousing A IMS
1942 Uure. Street
Cota SC 29201

734 7919

Surplus Property

Boston Awenua

W Cota SC 291AM
734 4335

Training A Rewarch
300 Gervais Soee’

01658

MATERIALS MANAGEMENT OFFICE

Installmen! Purchaw Proyam
800 Dutch Sq Blvd

intormation Technotogv Management Office
**> Dutch Sq Bkd

State Procurements
800 Dutch So Bwd

Annes 3 Suae 250 Suae I1SO SwM ISO
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EXHIBIT

AU6 13 886 NO. )

STATE BUDGET « COKTHOI BOARD

I Statement of Receipts and Disbursements
Fiscal Year 1985-86

Funds Carried Forward from FY 1984-85: $ 15,246.79
Receipts:
Incoming Loan Payments $1,366,940.99
Outgoing Loan Payments 1,279,267.30
Net Cash Receipts $ 87,673.69
Total Operating Funds Available: $ 102,920.48
Disbursements:
158 Classified Positions $42,392.09
201 O ffice Equipment Repair 140.84
203 Photocopy Repair 1,000.00
209 Printing, Binding, Advertising 826.53
215 Freight 45.25
216 Telephone and Telegraph 1,871.36
229 Printing - State 1,159.65
233 Registration Fees 217.00
301 O ffice Supplies 775.00
303 Photocopy Supplies 499.52
304 Data Processing Supplies 53.88
309 Printing Supplies 157.50
311 Photographic 19.62
315 Postage 1,000.00
401 Rental - Office Equipment 29.20
403 Rental - Photocopy Equipment 300.00
413 Rent - Non-State Owned Real Estate 14,253.00
417 Dues, Membership Fees 150.00
418 Insurance - State 91.46
500 Travel 1,315.80
1301 State Retirement 3,094.58
1331 Social Security 3,010.06
1340 Workmens’ Compensation 581.00
1350 Unemployment Compensation 169.56
1361 Health Insurance 1,416.46
1367 Dental Insurance 157.41
Allocation to OED 976.00
Total Disbursements $75,702.77
Cash Balance 06/30/86 $27,217.71
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EXHIBIT

AUG 13 1986 wa 5

STATE BUDGET & CONTROL BOARD
. Carry-Over of Cash Balance to FY 1986-87

The cash balance of $27,217.71 will be retained based upon the General
Appropriations Act for the Fiscal Year 1986-87 In which "the Division of
General Services Installment Purchase Program is authorized to retain
sufficient funds in its income account at the end of Fiscal Year 1985-86
and carry forward and expend the funds to operate the program for Fiscal
Year 1986-87."

1. Active Loans During FY 1985-86

Agreement Loan Equipment
Number Agency Amount Financed
*4 Department of Social $ 43,762.00 Data Processing
Services
*8 Horry-Georgetown TEC 115,000.00 Data Processing
*9 Arts Commission 17,218.00 Data Processing
*12 Clemson University 25,900.00 Data Processing
15 Information Resource 225,000.00 Microwave Project
Management A & E Fees
17 College of Charleston 254,594.00 Data Processing
19 Legislative Printing 982,384.00 Data Processing

and Information
Technology Resources

*20 Appellate Defense 10,000.00 Data Processing
21 Educational Tele- 10, 715,000.00 ITFS Project
vision Network
*22 Budget Division 351,700.00 Data Processing
23 Information Resource 12,828,000.00 Microwave Project
Management
*24 Commission on Higher 40,000.00 Data Processing
Education
25 Arts Commission 26,651.00 Data Processing
*27 Winthrop College 25,574.00 Data Processing
28 Department of Mental 112,736.00 Medical
Health
01660



Agreement
Number

*31

34
35

36

37

38

Agency

Health & Human

Services Finance Comm.

College of Charleston
Department of Insurance

Department of Mental
Health

Winthrop College

College of Charleston

‘Loans completed during FY 1985-86

Loan
Amount

179,891.00

44,628.00
160,700.00

37,792.00

69,405.00

125,000.00

EXHIBIT
AUG 13 1986  *a 5

STATE BUDGET & CONTROL BOARD

Equipment
Financed

Data Processing

Data Processing
Data Processing

Telecommunications

Data Processing

Data Processing

01661



AUG 13 886 no. 5

STATE BUDGET & CONTROL BOARD

TV. Additional Installment Purchase Program
Inform ation

Funding of Backbone Microwave System

As of June 30, 1986, $9,876,000.00 of the total Installment
Purchase Program funding commitment ($12,828,000.00) had been
disbursed with $7,537,778.00 being expended last fiscal year
according to the following schedule:

Drawdown Drawdown
Amount Date
51,497.00 07/01/85
312,183.00 07/15/85
57,413.00 08/01/85
299,464.00 08/15/85
523,943.00 09/15/85
457,164.00 10/15/85
216,643.00 11/15/85
254,641.00 12/15/85
141,096.00 12/20/85
2,782,317.00 01/15/86
956,153.00 02/01/86
34,685.00 02/15/86
223,093.00 03/15/86
45,611.00 04/01/86
1,073,341.00 04/15/86
32,378.00 05/15/86
53,600.00 06/01/86
22,556.00 06/15/86
Total $7,537,778.00

in July 1985, the Division of Information Resource Management
made the first principal payment on the $1,904,000.00 Installment
Purchase Program Note. Payments on the second note for
$10,924,000.00 are scheduled to begin in July 1987.

Projections Indicate that all remaining Installment Purchase
Program funds will be used during the first half of FY 1986-87.
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EXHIBIT

AUG 13 1986 na b5
STATF BUDGET 4 CONTROL BOARD

Funding of the Educational Television Commission's

Instructional Television Fixed Service Project

Of the total loan for $10,715,000.00, $9,480,561.00 had been
expended as of June 30, 1986. During FY 1985-86, Installment
Purchase Program funds totaling $4,854,689.00 were transferred to
the Educational Television Commission as listed below:

Drawdown Drawdown
Amount Date

$ 100,954.00 07/01/85
207,519.00 07/15/85
304,805.00 08/01/85
563,264.00 08/15/85
122,108.00 09/01/85
145,676.00 09/15/85
231,302.00 10/01/85
165,997.00 10/15/85
74,842.00 11/01/85
205,047.00 11/15/85
247,882.00 12/01/85
261,640.00 12/15/85
320,542.00 01/15/86
175,269.00 02/01/86
97,327.00 02/15/86
427,917.00 03/01/86
117,167.00 03/15/86
241,279.00 04/01/86
269,284.00 04/15/86
196,741.00 05/01/86
167,249.00 05/15/86
130,979.00 06/01/86
79,899.00 06/15/86

Total $ 4,854,689.60
The remainder of the note will be drawn down during the next
fiscal year. The first principal payment will also be made

during FY 1986-87.
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EXHIBIT

AUG 13 1986 wa 5

Fy 1986-87 STATE BUDGE! & CONTROL BOARO
Throughout the following year, the Installment Purchase
Program will continue to pursue its bottom-line mission of
assisting State agencies and institutions by financing their
acquisitions of essential equipment.
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EXHIBIT

AUG 13 886 n. 6

STATE BUDGET & CONTROL BOARD

STATE BUDGET AND CONTROL BOARD BLUE AGENDA
MEETING OF August 13, 1986 ITEM NUVBER
AGENCY: Budget Division

SUBJECT;' FTE Operating Report, July 1986

Attached is the full-time-equivalent position operating report for July 1986.
Please refer to the report for details.

BOARD ACTION REQUESTED;

Receive as information the FTE position operating report for the month of July
1986 which shows a net change of 40.15 positions during the month, resulting
in the total authorized position base at July 31 of 65,032.26 of which
58,259.44 positions were filled and 6,772.82 were vacant.

ATTACHMENTS:

Agenda item worksheet and referenced report.
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SECTION
NO.

Positions Operational

16A
16A
16B
16E
16H
20
22
25
34
40
45
45
46
51

STATE BUDGET DIVISION

FULL-TIME EQUIVALENT POSITION

OPERATIONAL REPORT

FOR THE MONTH OF JULY, 1986

AGENCY
Total Authorized FTE

JULY
Authorized Adjustments

B & C Board-Exec Director
B & C Board-Exec Director
B & C Board-Budget Division

B & C Board-General Svcs
B & C Board-HRM

Clemson University PSA
Francis Marion
University of S.C.
Deaf & Blind School
HHSFC

Dept of Social Services
Dept of Social Services
John De La Howe
Housing Authority

Total Net Adjustment
Total Authorized FTE
Positions Base 7/31/86

Total Filled FTE
Positions 7/31/86

Total Vacant FTE
Positions 7/31/86

Prepared:
August 5, 1986

Base 7/1/86

TOTAL
FTE
POSITIONS

64,992.11

(1.00)
35.00
(35.00)

1.00

13.50

1.65
23.00
(23.00)
17.00
6.00
2.00

40.15

65,032.26

58,259.44

6,772.82

STATE
FTE
POSITIONS

37,989.91

(1.00)
35.00
(35.00)

1.00

10.50

5.75

(5.75)

10.80
6.00

27.30

38,017.21
34,819.29

3,197.92

FEDERAL
FTE
POSITIONS

8,151.67

(3.00)
(17.00)
195. 17

17.25
(17.25)
6.20

1.00

182.37

8,334.04
7,078.83

1,255.21

OTHER
FTE
POSITIONS

18,850.53

3.00

17.00
3.00

(195.17)
1.65

1.00

(169.52)

18,681.01

16,361.32

2,319.69
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STATE OF SOUTH CAROLINA

BUDGET AND CONTROL BOARD
STATE BUDGET DIVISION

406 WADE HAMPTON STATE OFFICE BUILDING
COLUMBIA. S.C 29201

RICHARD W RLEV CHAIRMAN

GOVERNOR REMBERT C DENNIS
CHAIRMAN .

GRAOV L PATTERSON JR SENATI FINANCE COMMIrTII

STATE TREASURER TOMG MANGUM
E-AKEL L Morris JR CHAIRMAN
MOUSE WAYS AM) MEANS COMMETTEF

COMPTROUER GENERAL
JESSE A COLES JR PhD
EXECUTIVE. DRECTOK

A BAKON HOLMES. IV. Ph.D
DIVISION DIRECTOR

August 5, 1986

The Honorable James M. Waddell, Jr.

Joint Legislative Committee on Personal
Service Financing and Budgeting

213 Gressette Building

Columbia, South Carolina 29201

Dear Senator Waddell:

Attached please find a copy of the July, 1986-87 Authorized FTE
Position Operating Report. | have approved and adjusted the Authorized
FTE Position Base accordingly.

If you should have any questions please feel free to call.

Sincerely,

A. Baron Holmes, 1V, Ph.D.

ABH/dc

Attachment

01667



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET (12/84)

87-14
Meeting Scheduled for: August 13, 1986 Blue Agenda
1. Submitted Bv:
(a) Agency: State Budget Division
(b) Authorized O fficial Signature: Ci B&k* I'hCi-4Ja.
2. Subject:
1986-87 FTE Operating Report for the Month of July, 1486
3. Summary Background Information:
The attached report Is submitted In accordance with Section 152 of the
1986-87 Appropriation Act. The report exempts all Legislative Employees
(726.00) and Judicial Employees (403.22) which totals (1,129.22).
4. What is Board asked to do?
Information Only
5. What is recommendation of Board Division involved?
Information Only
6. Recommendation of other Division/agencv (as required)?
(a) Authorized Signature:
(b) Divi8ion/Agency Name:
7. Supporting Documents:

(a) List Those Attached:
1. Authorized FTE Position Operating Report

(b) List Those Not Attached But Available From Submitter:
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AUG 13 1986 ho- [

STATE BUDGET & CONTROL BOARD

STATE BUDGET AND CONTROL BOARD BLUE AGENDA
MEETING OF August 13, 1986 ITEM NUVBER
AGENCY: Executive Director

SUBJECT: Interviewee Travel Expense Reimbursement

Please refer to the attached report for details on payments of interviewee
travel expenses by the following agencies:

Agency Number Estimated Cost
College of Charleston 2 433.54
Francis Marion College 3 1,211.70
Lander College 6 1,964.92

BOARD ACTION REQUESTED:

Receive as information reports on the reimbursement of interviewee travel
expenses by College of Charleston (2); Francis Marion College (3); Lander

College (6).

ATTACHMENTS:

Referenced report
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Agency

College of Charleston
Francis Marlon College
Lander College

Total

0/9T0

Period

May 1986
March-July
June 1986

August 13, 1986, BCB Meeting

INTERVIEWEE TRAVEL EXPENSE REIMBURSEMENT PAYMENTS

Total

Number

> w

11

Total Cost

*33.5*

1,211.70
1,964.92

3,610.16

>100 or

o

Less

Number
>101 to 5300

2

1
1

of

Payments
530T to 5500

0

1
3

5501 and Over

=

Page 1






Agency
College of Charleston

Francis Marion College
Lander College

Total

0L9T0

August 13, 1986, BCB Meeting

Period

May 1986
March-July
June 1986

INTERVIEWEE TRAVEL EXPENSE REIMBURSEMENT PAYMENTS

Total

Number

w

11

Total Cost
<33.5*

1,211.70
1,964.92

3,610.16

STUD or'Less

o o

Number

=

Payments

HOT "to

~00

=

Q

«

"ISPT an<rPver

=

Page 1
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THE COLLEGE OF CHARLESTON

CHARLESTON. SOUTH CAROLINA 29401

EXHIBIT

AUG 13 1986 {
Office of the President STATE BUDGET & CONTROL BOARD

EMPLOYEE RECRUITMENT - TRAVEL REIMBURSEMENT

Name of Recruit =

City Address: QL. =z G

Position to be Filled
Travel Dates: From To iC. (p

Total Travel Reimbursement

Significance of position warrants such costs and the payment is more cost
efficient than sending represenatives to the recruits’home town.

*riginal: Account Payable
py: Budget and Control Board

«
01671

FOUNDED 1770
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JUL 2 4 1986

THE COLLEGE OF CHARLESTON

CHARLESTON, SOUTH CAROLINA 29401

Office of the President

EMPLOYEE RECRUITMENT - TRAVEL REIMBURSEMENT

Name of Recruit:

City Address:

Position to be Filled m./ T

Travel Dates: From -Mif 17 J)}_/Xtu,
o

Total Travel Reimbursement:

Significance of position warrants such costs and the payment is more cost
efficient than sending represenatives to the recruits’home town.

Approved Bye !

Harry M. mightsey,
Presidemy

Original: Account Payable
Copy: Budget and Control Board

01672
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& FRANCIS MARION COLLEGE

BOX F7500 FLORENCE. SOUTH CAROLINA 29601-0056 Z18031 B69A121

OHic* o» the Vue Pretioent E X H I B I I
tor Academic Atteir* end Ju |y 9 , 1986
Oaan ot the Collage

AG 13 1986 7

TO: President Thomas C. Stanton BUDGET & CONTROL BOARD

FROM:  Wa.illiam C. Moran

Your approval is requested to invite Dr. Allan Lockyer to campus
for an interview for the position of Assistant Professor of Geography
and to pay his travel expenses. The significance of this position is such
that it warrants the costs of an interview. Further, participation of
a number of Francis Marion College persons is vital to this particular
interview; therefore, the costs of bringing Dr. Lockyer to campus would
be far less than would be the expense of conducting the interview at his
home area or elsewhere. As is our usual policy, candidates residing

within South Carolina were considered before candidates from other states
were sought.

Estimated Costs:

Travel-------—--—-- $788.00
Food......cccunee. $18.00
Lodging........... Slin.nn*
TOTAL $916.00
WCM:rbd
*2 nights

Actual Costs:

Travel..... $ 398.00
Food- 'S 8.33
Lodging------------- S 27.82

TOTAL $ 434.15 01673

APPROVAL RECOMMENDED"
D ate: ?

IL2" jor JUL 11 1986



$ FRANCISMARIONCOLLECGE

BOX F7500. FLORENCE. SOUTH CAROLINA 2950, 0056 | (8091 G6S-«,21

w mw-~ Xizza3l
Office of the Vice President
for Acedemic Aff«lr» end
Deen of the College Ju |y 7’ 1986 §

TO: President Thomas C. Stanton
FROM: William C. Moran

Your approval is requested to invite Dr. Joaquin Rodriguez Suro to

campus for an interview for the position of Temporary Assistant Professor of
Spanish and to pay his travel expenses. The significance of this position

is such that it warrants the costs of an interview. Further, the partici-
pation of a number of Francis Marion College persons is vital to this particular
interview; therefore, the costs of bringing Dr. Suro to the campus would be

far less than would be the expense of conducting the interview at his home

area or elsewhere. As is our usual policy, candidates residing within South
Carolina were considered before candidates from other states were sought.

Estimated Costs:

Travel------m-mm-mmm- $ 600.00
Food--—-- — 18.00
Lodging-----— — 55.00
TOTAL $ 673.00
William C. Moran
Dean of the College
Initial Approval
Date
Actual Costs: - C * '
Travel---------umm- $ "JA.OQ,
Food----------------- 761 vy
Lodging------------ 27.62
TOTAL $ 669.43
APPROVAL RECOMMENDEI A NN Z N Z APP/OV.
DATE zZ~7Z7? jP ~DATE

1 01674
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$ FRANCIS MARION COLLEGE

BOX F7500. FLORENCE. SOUTH CAROLINA 29501 0056 / (803) 6B9A121

Office of the Vice President
‘er Acadartc Attain and March 24, 1986

Daan o< tba Collage

TO: President Thomas C. Stanton

FROM: William C. Moran

Your approval is requested to invite rir. Robert Taylor jc otl to campus
for an interview for the position of Temporary Assistant- Professor of
Philosophy/Religion and to pay his travel expenses. The significance of this
position is such that it warrants the costs of an interview. Further, partici-
pation of a number of Francis Marion College persons is vital to this particular
interview; therefore, the costs of bringing Mr. Scott to campus would be far less
than would be the expense of conducting the interview at his home area or else-
where. As is our usual policy, candidates residing within South Carolina were
considered bofore candidates from other states were sought.

WCM:rbd
Initial
Date:
Actual Costs:
Travel-------- 4 64.00
Il_:ggglng $ 3296 -Previously paid by FMC Business Office
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L ander

COLLEGE
Greenwood South Carolina 29646
Telephone (803)229-8320

Office of Academic Affairs

JUL 3 0 886

exhibit
'C 7

STATE BUDGET & CONTROL BOARD

AUG 13 1986

date: IL, fti/t
TO: Larry A. Jackson, President
FROM: Oscar C. Page
Your approval is requested to invite
to campus for an interview for the position of 7

and to pay his (her) travel
that it

the expense of conducting the

expenses.
warrants the costs of an
Lander College persons is vital
costs of bringing the candidate to the campus would be far
interview at his (her) home area or elsewhere.

to this particular interview;

The significance’ of this position Is such
The participation of a number of
therefore, the
less than would be

interview.

Qualified candidates residing within South Carolina were considered before
candidates from other states were sought.

Travel........... s J?
Food...— S im o0
Lodging.........

TOTAL $ ;,33 00

Actual Costs:

Trave l------mmm-- s 430.00
Food----------- — -S 4.76
Lodging--—-- 45.00

TOTAL $ 479.76

APPROVAL RECOMMENDED

Date: July 24, 1986

Initial Approval:
LarryQ)
Date:
(Minus 19.30 bar charges)
APPROVED _ o A7

Larry ¥ H¥%ckson

Date:__ July 25, 1986




Lander

COLLEGE
Greenwood, South Carolina 29646

TO:

FROM: Oscar C. Page

Your approval is
an interview for
travel
it warrants the costs of an

to campus for
and to pay his (her)
that

Lander College persons
the candidate to the campus would be far

costs of bringing

the expense of conducting
residing within South Carolina were considered before

Qualified candidates

Larry A. Jackson,

AUG - 11985

EXHIBIT
MJ6 13B86 7

STME BUDGET 1 CONTROL BOARD
Office of Academic Affairs
Telephone (803) 229-8320

DATE: July 14, 1986

President

requested to invite Rebecca Ertel

the position oF*“Writing Lab Director

The significance oT~this position 1, such
The participation of a number of
interview; therefore, the
less than would be
interview at his (her) home area or elsewhere.

expenses.
interview.
is vital to this particular

the

candidates from other states were sought.

Travel............... $ 270.00
Food---------- s 2Q?CcOo""
Lodging.............. s 40,00
TOTAL $ 330.00
Actual Costs:
Travel..............
Food-----------------
Lodging----------- $ 12?178
TOTAL s 509.95

APPROVAL RECOMMENDED

Date:

July 29» 1986

APPRUVE

Oscar T. Wige ickson

Date:_

01677



L_ander

COLLEGE Office of Academic Affair*
Greenwood, South Carolina 20646 Telephone (803) 229-8320

TO: Larry A. Jackson, President

FROM: Oscar C. Page

Vour approval Is requested to Invite John Engels, Jr.
to campus for an interview for the position of Writing Tab Director
and to pay his (her) travel expenses. The significance of this position is such
that it warrants the costs of an interview. The participation of a number of
Lander College persons is vital to this particular interview; therefore, the
costs of bringing the candidate to the campus would be far less than would be
the expense of conducting the interview at his (her) home area or elsewhere.
Qualified candidates residing within South Carolina were considered before
candidates from other states were sought.

Travel------------- $ 270.00
Food----------------- $ EO0.00
Lodging----------- s -C.flO

TOTAL S330.90

Initial Approval

Date: __ZZ_aZ

Actual Costs:

Travel------------- *53009

Food---------- s 19.0s

Lodging---------- S 29.96
TOTAL X 374.10

APPROVAL RECOMMENDED

Date: July 29, 1986

0AG678



|_ander

COLLEGE Office of Academic Affairs
Greenwood, South Carolina 29646 Telephone (803) 229-8320

TO: Larry A. Jackson, President

FROM:  Oscar C. Page

Your approval is requested to invite
to campus for an interview for the position of C\ /
and to pay his (her) travel expenses. The significance of this position is such
that it warrants the costs of an interview. The participation of a number of
Lander College persons is vital to this particular interview,; therefore, the
costs of bringing the candidate to the campus would be far less than would be
the expense of conducting the interview at his (her) home area or elsewhere.
Qualified candidates residing within South Carolina were considered before
candidates from other states were sought.

Travel.............. J' - ' ' ey r m
Food................... t— "o~
Lodging----------- S <

TOTAL s 5 £

Initial Approval

Jackson
Date: *7 ["?
Actual Costs:
Travel---————--
FOOd--------mmmenme- $ 4200
Lodging---------- s  41.73
TOTAL s 159.55
APPROVED
Larry™XT Jackson
Cete. JUIy 24’ 1% Date:
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Lander

COLLEGE Office of Academic Affairs
Greenwood, South Carolina 29646 Telephone (803) 229-8320

“p

TO: Larry A. Jackson, President

FROM: Oscar C. Page

Your approval is requested to invite
to campus for an interview for the position of
and to pay his (her) travel expenses. The significance Qf this position is such
that it warrants the costs of an interview. The participation of a number of
Lander College persons is vital to this particular interview; therefore, the
costs of bringing the candidate to the campus would be far less than would be
the expense of conducting the interview at his (her) home area or elsewhere.
Qualified candidates residing within South Carolina were considered before
candidates from other states were sought.

Travel........... 1 ?7/C 4

Food------------------ S zzyc C

Lodging------------- $ >ccC
TOTAL $

Actual Costs:

Travel----------- $ 371.00
Food----------------- _
Lodging------------ $ 46.56 T"ood & lodging)
TOTAL $ 417.56
APPROVAL RECOMMENDED APPROVED
Larry /R.J Jackson
Date: July 24, 1986 Date:
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Lander G136 'O 1

COLLEGE SAE RINH ACNFD B2%D

Greenwood South Carolina 29646
Telephone (803)229-8320

Office of Academic Affairs

DATE: — |/
TO: Larry A. Jackson, President
FROM:  Oscar C. Page
Your approval is requested to invite /

to campus for an interview for the position of MVa)-E« p; 5,~cr\ >mUW o -
and to pay his (her) travel expenses. The significance of this position is such
that it warrants the costs of an interview. The participation of a number of
Lander College persons is vital to this particular interview; therefore, the
costs of bringing the candidate to the campus would be far less than would be

the expense of conducting the interview at his (her) home area or elsewhere.
Qualified candidates residing within South Carolina were considered before
candidates from other states were sought.

Travel----—--—-- $ ~

[ =400 Yo [——— $ .

Lodging----------- s
TOTAL s 24.00

Initial Approval:
Larr<sr. Jackson

Date:_ /& £
Actual Costs:
Travel..... S24-°°
Food------------------ S -
Lodging------------ $
TOTAL $24.00
APPROVED

Jackson

Date: July 24, 1986 Date:



EXHIBIT
AUG 13 1986 no. R

STATE BUDGET AND CONTROL SIAM?BUDGET ft CONTROL .ar SESSION
MEETING OF August 13, 1986 ITEM NUMBER 2’

AGENCY: Department of Corrections

SUBJECT: (a) Training Facility
(b) Prison Cost Estimates (Broad River; Allendale; Marlboro)
(c) Barracks Housing Projects Status

The Department of Corrections will report to the Board on the three referenced
subjects In response to the Board’s requests at the July 29, 1986, meeting.

(a) Training Facility

This 50,000 square foot, pre-engineered facility in which the training of
correctional officers by the Department of Corrections 16 to occur is to be
located off Broad River Road In Richland County, Actually, It is to be
situated behind the Department of Corrections Administration Building across
from the Kirkland Institution. It is to include some eight classrooms and
have dormitory accommodations for 132 persons.

The General Assembly appropriated $2,700,000 for this facility from the
Capital Expenditure Fund (in Act 548 of 1986, copy attached). This
appropriation was an alternative chosen by the General Assembly after
considering expansion proposals by the Criminal Justice Academy. The Joint
Bond Review Committee favorably reviewed the project on July 22.

(b) Prison Cost Estimates

The Department of Corrections has been asked to explain the different
estimates of cost for the three 600-bed, medium security prison projects
(Broad River, $24,000,000; Allendale, $28,500,000; and Marlboro $30,000,000).
These projects were approved by the Bond Committee on July 22 and by the Board
on July 29.

(c) Barracks Housing Projects Status

The Department also was asked to give a status report on the five barracks
housing projects. One was built at Manning and a second was built at Goodman.
The sites for the other three projects are Walden (in Columbia), Northside
(Spartanburg), and MacDougall (in Berkeley County).

BOARD ACTION REQUESTED:

(a) Approve establishment and budget of training facility permanent
improvement project;

(b) Receive as information a report on the Richland, Allendale, and Marlboro
Counties prison cost estimates; and

(c) Receive as information a report on the status of the barracks housing
projects.

ATTACHMENTS:
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(R556, H3801)

Introduced by  REP. McLellan: AN ACT TO
APPROPRIATE MONIES IN THE CAPITAL EXPENDITURE
FUND FOR FISCAL YEAR 1986-87.

Be it enacted by the General Assembly of the
State of South Carolina:

Capital expenditure fund
SECTION 1. In accordance with the provisions of
Section 11-11-310 of the 1976 Code, there is
appropriated from the monies available in the
Capital Expenditure Fund for fiscal year 1986-87
the following amounts:

' SOUTH CAROLINA DEPARTMENT OF CORRECTIONS
ALLOCATION OF CAPITAL

EXPENDITURE FUND BY PROJECT

(1) Wateree Farm Project 250,000

(2) Lieber Institution Equipment 500,000

(3) Dutchman Institution -Multipurpose
Building 536,000

(A) Hanning Laundry Project 1,200,000

(5) Food Service Warehouse Project 91,000

(6) Reimbursed Emergency Projects 600,000

(Temporary Buildings)
(7) Temporary Buildings (3) 900,000

(8) Fencing, McDougal Youth Correction Center,
Aiken Youth Correction Center,

Women's Correction Center 500,000
(9) Training Facility 2,700,000
(10) Administrative Training - Personnel

Equipment A2.72A
(11) Data Processing Equipment 385,000
(12) Lighting Equipment - Nelson 182,250
(13) Plumbing Equipment - Nelson 105,975
(14) Air Flow Equipment - Nelson 225,000
(15) Furnishings Equipment - Nelson 376,610
(16) Health Equipment - Nelson 174,089
(17) McCormick Equipment 54,974
(18) Training Facility Equipment 313,886

EXHIBIT

AUG 13 198 wa 8
SAE BRI & CHRQ BXD
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(19) General Renovations 3,603,568
TOTAL DEPARTMENT OF CORRECTIONS
CAPITAL EXPENDITURE FUND 12,741,076

Time effective

SECTION 2. This

act shall take effect upon

approval by the Governor.

04/10/86 — House
time

04/10/86 — House
Ways and Means

05/20/86 — House
Ways and Means

05/22/86 — House

05/22/86 — House

— Introduced and read first
— Referred to Committee on
— Committee report: Favorable

— Amended and read second time
— Ordered to a third reading

on Friday, Hay 23, 1986

05/23/86 — House
Senate

05/24/86 — Senate
Calendar without

05/28/86 — Senate

05/28/86 — Senate
Thurs., May 29,

05/29/86 — Senate
ordered enrolled

— Read third time and sent to

— Introduced, placed on
reference

— Read second time

— Ordered to third reading
1986

— Read third time and

06/04/86 — Ratified No. 556

ft



AUG 13 1986 Ha 9

STATE BUDGET & CONTROL BOARD

STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF August 13, 1986 ITEM NUMBER

AGENCY: Local Government

SUBJECT: Rural Improvement Funds Requests

The
for

(a)

(b)

(c)

Cd)

(e)

(f)

Local Government Division recommends approval of the following requests
rural Improvement grant funds:

Town of Heath Springs: $65,000 to upgrade water lines, replace
dilapidated waters lines and Install new fire hydrants resulting in
increased water pressure and better fire protection;

Town of Ridgeville, $50,000 to correct deficiencies in the water system as
noted by DHEC;

Town of Sellers, $60,000 to provide a sewage collection and disposal
system, water connections to families currently without service, and
housing unit repairs along with the demolition of blighted buildings ()
Senate, J House);

Horry County, $50,000 to extend water lines in Bucksport community to
provide safe, potable drinking water to approximately 200 families (J
Senate, } House);

McCormick County, $100,000 to construct a 10-inch water line from Town of
Clarks Hill to the bridge at the county line to provide water for a
260-unit housing development (total project cost $432,000; county will
provide $332,000); and

Sumter County, $59,000 to relocate drainage facilities in the industrial
park to allow expansion of textile plant ($ Senate, J House).

BOARD ACTION REQUESTED:
BOARD ACTION REQUESTED:

Approve the following requests for rural improvement grant funds:

(a)
(b)
(c)
(d)
(e)
()

Town of Heath Springs: $65,000;
Town of Ridgeville, $50,000;
Town of Sellers, $60,000;

Horry County, $50,000;
McCormick County, $100,000; and
Sumter County, $59,000.

ATTACHMENTS:

Agenda item worksheets and attachments

01684



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET (Revised 8/S4)

For meeting schedujed for: Blue agenda

2 _Seguiar Session Agenda
_Auaust 13, 1986

Executive Session Agenda
1. Submitted By:

(a) Agency: B&C BD--Local Governnen

(b) Authorized O fficial Signature -V -t 2zz222

2. Subjects  poquest by the town of Heath Springs (Lancaster)

3. Summary background Information:

The town of Heath Springs is requesting $65,000 in Rural
Improvement Funds to upgrade water lines, replace delapidated

water lines and install new fire hydrants. Completion of this
project will result in increased water pressure and better fire

protection.
EXHIBIT
AUG 13 1986 hoo 9

STATE BUDGET i CONTROL BOARD

4. nhfhat is Board asked to do?

Approve request

5. What is recormendation of the Board Division involved?

on of other office (as required) ?

Authorized

(a) Office Ha fb) Signature

Supporting Documents:

List Those Sot Attached But Available

List Those Attached from Submitter

Attached application
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EXHIBIT

BUDGET AND CONTROL BOARD 9
DIVISION OF LOCAL GOVERNMENTS A 13 1986 no-

APPLICATION FOR RURAL IMPROVEMENT FUNDS$TATE BUOGET & CONTROL BOARD

NAVE OF APPLICANT Town of Heath Springs
STREET ADDRESS Duncan Street, P. 0. Box 68
CITY OR TOMWN Heath Springs STATE S. C. ZIP 29058
Application must be completed in full. Submit original and one copy.
Description of Project:
Upgrade water lines on Pine Street Housing Project Area from 2" lines to 6" lines

with fire hydrants
Replacing water lines on Roland Ave., Cauthen street, Perry street, Caston street,
and replacing 12 fire hydrants which will cost 865,000.(X).

Anticipated Results of Projects:

To increase water pressure and provide better fire protection for approximately 300
residents of this area.

Source of Funding (Federal, State, Local, Private donations, etc...)

Town will have of these funds with 10£ coming from private donations.
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EXHIBIT

Anticipated Expenditures (IN DETAIL)
AUG 13 1986 no. 9

Cost for fire hydrants 16,150.00
STATE BUDGET & CONTROL BOARD

Cost of 6" line 15,000.00

Cost to upgi'ade lines on streets named 33,850.00
If approved, when will you need the funds? Date: 7 -1-96_______ 5 ~0Q2*0Q___
House Funds $

Senate Funds S

TOTAL 5

General Information

Unencumbered General Fund Balance ... °

A

B. How often is the applicant audited? Once a year
C What period was covered by the last audit? 84-5
D

What audit procedures will apply to Rural Improvement funds? None

E. Name and Title of individual responsible for administration of Grant:
Larry J. Catoe Title Mayor

Approved by:
(Legislative .Approval)

Organization '0 |. CL

Authorized Signature

Phone rlk'A 2>~ SLC 0,1c ~ S - 3

ALL FUNDS ARE SUBJECT TO RANDOM AUDIT
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BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET (Revised 8/S4;

For meeting scheduled for: ___Slue agenda

August 13, 1986 J"Aegular_ Seomq Agenda
E xecutive Sesaion Agenda

Subedited By:
(a) Agency: B&C BD--Local Govemmen,

(b) Authorized O fficial Signature:

* e sunyors Request by the wown of Ridgevile (BarhesisrmdzI ™

3.

Summery background Information:

The town of Ridgeville is requesting $50,000 in Rural
Improvement Funds to correct deficiencies in the water

system as noted by DHEC.
exhibit

AUG 13 1986 w 9

STATE BUDGET & CONTROL BOARD

Uhat is Board asked to do?

Approve request

Uhat is recormendation of the Board Division involved?

on of other office (as required)?

Authorized
(a) Office Ha (b)Signature

Supporting Documents:

List Those Hot Attached But Available
List Those Attached from Submitter

Attached application

01688



exhibit

*
BUDGET AND CONTROL BOARD AG 13 1% NO. O

DIVISION OF LOCAL GOVERNMENTS

APPLICATION FOR RURAL IMPROVEMENT FUNDS r & CONTROL BOARD

Nneo Adicat  Tow of Ridgeville-

Street Adress___ P.Q. Box 56
Zip2947Z.

City or 1own Rldgevi lie

Description of Project

to correct deficiences that were noted by the

To assist the Town of Ridgeville
Control.

South Carolina Department of Health and Environmental

Anticipated Results ol Projects

Correct equipment deficiencis and provide adequate water for the Town of

Ridgeville.

Source ol Funding

Town of Ridgeville $ 895.00
In-kind service $ 2500.00
Div. of Local Gov't $50,000.00

Ol



Anticipated Expenditures (IN DETAIL)

If approved, when will you need the funds? Date: 8/14/86___ $ 50,000.00___
House Funds $

Senate Funds $ 50.000.QQ

TOTAL 5 50,000.00

General Information

A. Unencumbered General Fund Balance _______ $ 895.00 __
B. How often is the applicant audited? Annual_____
C. What period was covered by the last audit? 1985
D. What audit procedures will apply to Rural Improvement funds?

Standard audit procedures

E. Name anrf Title®of individual responsibler.fPr adrMinistration of Grant:
itle ayor_ _

Organization Tnmn nf Ririgpvillp, SC
Authorized Signature L_X lzty 11 ___ Title Mayor__
Phone gr1-7960__ pate

ALL FUNDS ARE SUBJECT TO RANDOM AUDIT
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BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET (Revised 8/84)

for meeting schedujed for: __ Blue agenda

J _jferilar Session Agenda
Auoust 13, 1986 S*3/* Agenda
I. Submitted Byi
(a) Agency . B&C BD--Local Government

(b) Authorized O fficial Signature:

Request by the town of Sellers (Marion County)
3. Summary Background Information:

The town of Sellers is requesting $60,000 in Rural Improvement
Funds to assist in the rehabilitation of this small, low
income, rural community. The rehabilitation consists of pro-
viding a sewerage collection and disposal system, water con-
nections to families currently without service and housing unit
repairs along with the demolition of blighted buildings. The
cost of the project is $613,500 with financing as follows:

coec 500,00 EXHIBIT

53,500
Local Govt. 60,000 AUG 13 1986 NO. 0
TOTAL $ 613,500
(1/2 Senate, 1/2 House)

STATE BUDGET & CONTROL BOARO
Uhat ia Board asxed to do?

Approve request

5. Uhat is recommendation of the Board Division involved?
ion of other office (as required)?
Authorized
(a) Office Ba

(b)Signature
Supporting Documents:

List Those Hot Attached But Availablt
List Those Attached from Submitter

Attached report

01691



| © EXHIBIT

BUDGET AND CONTROL BOARD AUG 13 1386 no. 9

DIVISION OF LOCAL GOVERNMENTS
$T'TE B'lncn & CONTROL BOARD

APPLICATION FOR RURAL IMPROVEMENT FUNDS

NAME OF APPLICANT _ Town of Sellers

STREET ADDRESS P.O. Box 116
CITY OR TOWN __ sellers . - - STATE S.C.___ ZIP 29592
Application must be completed in full. Submit original and one copy.

Description of Project:

ATTACHED

Anticipated Results of Projects:

attached

Source of Funding (Federal, State, Local, Private donations, etc...)

CDBG $500,000 LOCAL $60,000
DHEC 53,500 $60,000

TOTAL $553,500
GRAND TOATAL - $613,500

Program requires a 10Z local match.
available, and Is requset-
requirements of CDBG

The Community Development Block Gran
The Town of Sellers does not have these funds
Ing the Rural Improvement Funds to meet the matching

and to enable additional bathrooms to be installed.
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Anticipated Expenditures (IN DETAIL)

EXHIBIT
no. 9

STATE BUDGET & CONTROL BOARO

AG 13 196

Sewerage System Construction 389,000

Acquistion of Drain Field 50,000

Administration 35,900

Rehab-Construct Bathroom 89,000

M atching Requirements 50,000

$613,500

If approved, when will you need the funds? Date: 4/1/86 $ 60,000
House Funds $ 30,000
Senate Funds $ 30.000
TOTAL s 60,000
General Information
A. Unencumbered General Fund Balance
B. How often is the applicant audited? Annually
C. What period was covered by the last audit? Period ending June 30, 1985
D. What audit procedures will apply to Rural Improvement funds? OMB' s

bircular A-102, Uniform Administrator

E Name and Title of individual

"Phil Goff

Approved by:
(Lejjdr>d~>yC pprovrr*—

Organization Town of Sellers

Title

Requirements

for Grants-In-Aid

responsible for administration of Grant:
Planning D irector,

Pee Dee COG

Authorized Signature A.

Phone Qffice-752-5009 Home-752-7285

Title

Date

ALL FUNDS ARE SUBJECT TO RANDOM AUDIT

Mayor

2/7/86
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EXHIBIT

AUG 13 886 Ha 9

STATE B"XTT A CONTROL BOARD

PART | - DESCRIPTION OF PROBLEM/NEED

The Town of Sellers is a small, predominately minority community
of 388 persons and 123 housing units (1980 Census). Per capita
incomes in the Community were estimated as $3,153 in 1977,
barely 56 percent of the Statewide average of $5,651 (estimates
by S.C. Division of Research and Statistical Services). Although
the Community is served by a rural water company, not all units
are served. There is no sewage system in the Community.

The CDBG target area consists of two areas that comprise the
central portion of the Community, containing 72 percent of the
housing and 78 percent of the residents of the Town. The
remaining housing and population is in an isolated section of
the Town, and contains primarily sound housing on large lots and
has adequate septic tanks.

the central Sellers area.

The following description of the housing stock and other condi-
tions in the Community is illustrative of the situation:

1 There are 88 housing units in the central portion of the
Town, housing an estimated 303 persons;

2, Approximately one-half the units have no indoor bathroom,
and 40 percent have no indoor plumbing at all; less than
30 of these 88 units have septic tanks and many of these
tanks are malfunctioning. The remainder have outdoor

toilets or discharge directly into drainage ditches. In
a few instances, there exist makeshift septic tanks consist-
ing of 55 gallon drums (with no tile field), Lots sizes

average 3,000 to 5,000 square feet;

The main drainage ditch through the Community is a health
hazard due to the untreated wastes seeping into it;

4. A structural conditions survey in April, 1992, revealed

the following:
- 30 dilapidated structures - 34%

- 26 deteriorated structures - 30%
- 11 structures needing minor repair - 12%
- 5 sound structures - 6%

- 16 mobile homes - 18%
- 6 vacant units;

01694

5 The average household size in 1980 was 3.29 persons;

6. Only approximately three families in the central portion of
the Town have incomes above the low-to-m derate income
thresholds; and



exhibit
13 1986 Hh 9

STATE BUDGET « CONTROL BOARD

<
7. Approximately two-thirds of the units have public water

(provided by the Marion County Rural Water Company).
The problems/needs inherent in these conditions are several:

1. There exists a considerable health problem due to the ex-
tremely small lots, high water table, poor soil conditions,
and the improper disposal of wastes in the Community (a
lack of septic tanks, the malfunctioning of existing tanks,

outfalls to drainage ditches, etc.). D istrict sanitation
officials indicate the small lots and poor soils preclude
additional septic tanks on individual lots. Likewise, the
limited tax base and other financial limitations of the

Community likely make traditional sewage collection and dis-
posal systems infeasible and impractical for the Community.
A feasible, affordable solution to health hazards and lack
of sewer service is needed. The Community needs a low

cost sewer system not only to reduce health hazards, but
also to allow the Community to grow.

2. The lack of indoor toilets in approximately one-half the
units is a serious housing deficiency that needs correcting.
Adequate bathroom facilities and other elements of complete
plumbing are basic necessities to decent, safe and sanitary

housing.

3. The deteriorated condition of the existing housing stock
contributes to both sanitation and safety problems. Two-
thirds of the units need major repair. Immediate emergency
repairs are needed on approximately 15 units if the units
are to be saved at all. Between 6 and 10 units are not
considered rehabable, and need to be removed due to the
safety hazard they pose. Only a few are occupied. The
preservation of the existing housing stock is essential to
the continued existence of the Community for several reasons.
First, there are no alternatives available. No housing
projects exist in the immediate area (within 10-12 miles)
to provide alternate housing should more units be lost.
Secondly, the extremely low incomes of area residents pre-

clude new replacement housing. Mobile homes that have been
moved into the Community are often wused units in need of
repair.

4. Those units without public water need service. E xisting
water from wells is sometimes contaminated by domestic
w astes.
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STATE B’JOGFT & CONTROL BOARD

In the central area of Town (consisting of 88 wunits), the Town of
Sellers proposes to:

develop a low cost, low maintenance sewerage collection and disposal
system (community septic tank system) as a means to reduce the health
risks associated with approximately 55 outdoor toilets or direct out-
falls to drainage ditches; rehabilitate 35 housing units with severe
deficiencies, providing most with indoor bathrooms to replace outdoor
toilets; provide individual sewer system connections for approximatelv
70 units, and approximately 25 water system connections; and demolish
4 to 6 dilapidated structures.
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L6910

Description of Activities

Construction of a community
septic tank system including
collection lines and a community
tank and tile field

(70 residences) .

Sewer Connection and Holding
Tank grants to 70 residences.

W ater Connection grants to
24 residences.

Rehabilitation of approximately
45 housing units

Demolition of 6 structures and
other lot cleanup.

Impact of Activities

W ill remove 45 outdoor toilets and other
Improper domestic waste disposal situa-
tions. W iill provide public sewer service

for 244 residents (233 L-M income persons)
--approximately 80% coverage in the over-
all target area. The overall impact will
be remove the unsanitary conditions

that exist.

W ill remove 45 outdoor toilets and other
improper domestic waste disposal situa-
tions. Will provide public sewer service

for 244 residents (233 L-M income persons)
--approximately 80% coverage in the over-
all target area. The overall impact will
be romove the unsanitary conditions

that exist.

Will eliminate health hazards from con-
taminated water by providing approx. 90
persons with public water.

Will create safe and sanitary living
conditions for 44 families now living in
substandard conditons. Will eliminate
blighting influences on neighborhood.
Will allow removal of 45 outdoor toilets.

Increased Safety for all target area
residents due to removal of dilapidated
buildings. Will also remove in increased
community pride and better overall
appearance.



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET (Revised g/34)

For meeting schedujed for: __ Slue agenda
\_ Regjlar Session Agenda

August 13, 1986 Executive Session Agenda
NN 1

(a) Agency; B&C BD--Local Governmei®/

1

(b) Authorized O fficial Signature; V y f, . ,77

2. Subjectt

Request by Horry County

T Summary background Information:

Horry County is requesting $50,000 in Rural Improvement
Funds to extend water lines in the Bucksport Community.
Completion of this project w.Il provide safe, potable drinking
water to approximately 200 families.

(1/2 Senate, 1/2 House) E X H I B IT

AUG 13 1986 wo. 9

STATE BUDGET & CONTROL BOARD

4. what is Board asked to do?

Approve request

5. Uhat is reconmendation of the Board Division involved?

6. Recommendation of other office (as required)?

Authorized
(a) Office Name (b)Signature

7. Supporting Documents;
List Those Sot Attached But Available
List Those Attached from Submitter

Attached application
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BUDGET AND CONTROL BOARD
DIVISION OF LOCAL GOVERNMENTS

APPLICATION FOR RURAL IMPROVEMENT FUNDS

NAME OF APPLICANT Horrv Countv__ ...
STREET ADDRESS p. 0. Box 1236__ _

CITY OR TOWN Conwav. South Carolina_____...____ STATE. ZIP 29526
Application must be completed in full. Submit original and one copy.

Description of Project:

This project will consist of extending water lines in the Bucksport Community along

exhibit

AG 13 1% Ma 9

Highway 378 to serve approximately 200 families.

STATE BUDGET & CONTROL BOARD

Anticipated Results of Projects:

Bucksport ranks first in the State of South Carolina in wastewater problems. The

anticipated result of this grant will be to make safe, potable, drinking water available

to approximately 200 families.

Source of Funding (Federal, State, Local, Private donations, etc...)

Rural Improvement Funds $50,000
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Anticipated Expenditures (IN DETAIL)

EXHIBIT

AUG 13 1996 no. 9

ST.Tr P "'<rl 8 CONTROI fiOARO

If approved, when will you need the funds? Date: June 25, 1986 $ 50,000_____________

House Funds $ 50,000___________
Senate Funds $

TOTAL S 50,000___________

General Information

Unencumbered General Fund Balance $2 655076 ___

A

B. How often is the applicant audited? once per year
C What period was covered by the last audit? July 1, 1984 - June 30, 198
D

What audit procedures will apply to Rural Improvement funds? A-102 Attachment P
E. Ibr“ and Titlee of individual responsible for administration of Grant:
/8 ____________ Title Director, Planning Department
Organization Bucksport Water Authority
Authorized Signature T /1* Title County Administrator______
Phone 803-248-6247 Date Hay 23, 1986__
ALL FUNDS ARE SUBJECT TO RANDOH AUDIT
[ % *
)7



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET (Revised 8/94)

For meeting scheduled for: ___Slue Agenda

_X__Aegulir Session Agenda

August 13, 1986 Executive Session Agenda

Submitted By:
(a) Agency: B&C BD--Local Govemn m

(b) Authorized O fficial Signature:

Subjeez: Request by McCormick County

»ry Background Information:

McCormick County is requesting $100,000 in Rural Improvement
Funds to assist in the construction of a 10 inch water line from
the town of Clarks Kill to the bridge at the county line. This
water line will provide water for a 260 unit housing development
at the lower end of McCormick County. The total cost of the
project is $432,000 with the county providing $332,000.

exhibit
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4., Mhat is Board taxed to do?

Approve request

5. Mhat is reconaaendation of the Board Division involved?

ion of other office (as required)?

Authorized
(a) O ffit (b)Signature

7. Supporting Documents:

Liat Those Not Attached But Available
Liat Those Attached from Submitter

Attached application
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Miner.!" AM) ffON'TKOI. BOARY)
DIVISION or LOCAL GOVERNMENTS

APPLICATION FOR RURAL IMPROVEMENT FUNDS

Name of County of McCormick
Street Address P- 0. Box 4 2 6
City or Town McCormick

State S.Carolina 7m 29835

Description of Project:

McCormick County proposes to construct a 10" waterline from

of Clarks Hill on S.C. Hwy. 28 to be constructed on highway right-of-way to the bridge
at the county line.

EXHIBIT
AUG 13 1986 wo. 9

STATE BUDGET & CONTROL BOARD

Anticipated Results of Project:

The anticipated results of this project are to provide the necessary water source for a
260 housing development at the lower end of McCormick County. This development would be
a tremendous boost to the tax base in the County. It would also encourage the further
development of that area. The project will also serve one other proposed subdivision and
one existing low income subdivision that has severe problems with a well system.

Source of Funding

Rural Improvement Funds - $100,000.00
Local Funds - $332,000.00

01702
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Aniicipaicd II'Pendiiures (m Detalil)

EXHIBIT

AUG 13 1986 no. 9

STATE BUDGET & CONTROL BOARD

If Approved, When Will You Need Funds:

First Payment 100,00P.00 Date .is soon as possible
Second Payment Date
Third Payment Date
General Information:
A. How Often is Applicant Audited? Annua 11v
B. What Period was Covered by Last Audit- 'y 1, ,98- through June 3U. 1985

C. What Audit Procedures Will Applicant Apply to Rural Grant Funds if Request is Approved”

Generally accepted accounting procedures

D. Name of Individual Who Will be Responsible for Administration of Grant:

Curds E. Baggett. McCormick (.nnnry A“nparuianr--------

Approved By:

County of McCormick
, Organization”

74 12—

Authorized Signature

(803) 465-2231 July 3, 1986
Phone Date

JUL 6 ffirt
01703



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET (Revised 8/84

For meeting scheduled for: Blue Agenda
_X_BerUar Session Agenda
August 13, 1986 E xecutive Session Agenda
ByT
- N ~
(a) Agencyt B&C BD--Local Govergpments”'/ [/ fA[L S
(b) Authorized O FRTTIT=SihmaTe \/], A I dW _:
2. Subjects
Request by Sumter County /3
3. ry Background Information:

Sumter County is requesting $59,000 in Rural Improvement
Funds to relocate the drainage facilities in the industrial

part. Completion of this project will make it possible for
a textile plant in the park to expand.
(1/2 Senate, 1/2 House) e X h Ib It

AUG 13 1986 no. 0

CT,Tr BUDGET & CONTROL BOARD

4. What is Board asked to do?

Approve request

5. what is recotmendation of the Board Division involved?

6. on of other office fas required)2
Authorized
(a) Office Ha (b)Signature

7. Supporting Documents:
List Those Not Attached But Available
List Those Attached from Submitter

Attached application
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BUDGET AND CONTROL BOARD
DIVISION OF LOCAL GOVERNMENTS

APPLICATION FOR RURAL IMPROVEMENT FUNDS

Name of Applicant SUMTER COUNTY

Courthouse

Street Adress

State SC Zip 27150

Summer

City or Town

Description of Project:

Relocation of drainage facilities in the industrial park. Work will
include the excavation and piping of new drains and the covering of present

open ditches.
EXHIBIT

AUG 13 1986 no. 9

- r.-nnn 4 CONTROL BOARD

Anticipated ke:.u.t» of ?rojecu:

The relocation of the drainage system will allow roan for the expansion
of a textile plant. This expansion will only create new jobs but will
allow for plant modernization in order to be competitive which will help

retain the present 800 plus employees.

Source of Funding

This grant plus local funds.
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Anticipated Expenditures (in Detail):

Concrete drain pipe

Il Approved. When Will You Need Funds:

First Payment

Second Payment

Third Pavment
1

(ieneral Inlonnation

|59,000,
$

$

S

A. How Otten IS Applicant Audited’
H What Period was Covered by | ast Audit*___July 1. 12B4 - June 30, 1985

$59,000
EXHIBIT

MG 13 1986 ho. 9
STATE BUDGET 4 CONTROL BOARD

n;,r 7/1/86

Date

Date -

AnnuallX

C. What Audit Procedures Will Applicant Apply to Rural Grant Funds if Request is Approved?

Rural Grant funds. if granted, will he. snhjr.tr ro rhe same audit

procedures uggjjjflr all county funds-

D Name of Individual Who Will be Responsible lor Administration ol Gram

William A Frick.County Finance Di.rext.or------------

S1IMTFR r.niINTY
Orgjnil/uiion

— Countv Administrator
Authorized Signature

Ifl03) 773-15.21
Cuic

01706


snhjr.tr

EXHIBIT

AUG 13 1986 no. 10

STATE BUDGET AND CONTROL F<SIATE BUDGET & COMTROI IMARCar SESSION
MEETING OF August 13, 1986 TTEM NUVBER

AGENCY: Budget Division/Governor’s O ffice

SUBJECT: Budget Hearings Change

It is proposed that a panel discussion precede the hearings on six of the days
hearings are scheduled. The panels would be organized so as to focus on
functional areas. Six panels are to be presented.

BOARD ACTION REQUESTED:

Approve changing the budget hearings procedure to include a functional area
panel discussion on each of six days of hearings.

ATTACHMENTS:

01707



BUDGET HEARINGS SCHEDULE

1987-88 CYCLE

DATE & TIME

HEDNESDAY
SEPTEMBER 3

8: 55 - 10: 30
10: 30 - 11: 30
11: 30 - 12: 00

12: 00 - 2: 00
2: 00 - 2
2:45 - 3:15
3:15 - 3:*5
3:45 - e 15
4: 15 - 4: 45
4: 45 - 5:15

THURSDAY

SEPTEMBER 4

8: 55 - 10: 30
10: 30 - 11: 00
11:00 - 11: 30
11: 30 - 12: 00

12: 00 - 2: 00
2: 00 - 3:00
3: 00 - 3:30
3:30 - 4:00
4: 00 - 4: 30
4: 30 - 5:00

FRIDAY

SEPTEMBER 5

8: 55 - 10: 30
10: 30 - 11: 30
11: 30 - 12: 00

TUESDAY
SEPTEMBER 1b

8 55 - 10 15
10 15 - 10 45
10 45 - 11 15
11 15 - 11 45
11 45 - 12 15

12 15 - 2 00
2 00 - 2 30
2 30 - 3 00
3 00 - 3 30
3 30 - 400
4 00 - 4 30
4 30 - 5 00

PREPARED 8/b/8b

AGENCY

EXH Th &§

AU6 13 1986 m10

%

Panel 1 - EDUCATION K-12

Department of Education ""n'W t CONTROL BOARO
Vocational Rehabilitation
LUNCH

Educational Television Commission
Dept. of Archives and History
State Library

OPEN

OPEN

OPEN

Panel 2 - ECONOMIC DEVELOPMENT

Development Board

Department of Agriculture

Clemson - P.S. A

LUNCH

State Board for Technical A Comprehensive Education
OPEN

OPEN

OPEN

OPEN

Panel 3 - RICHER EDUCATION
Commission on Higher Education
Higher Education Tuition Grants

Panel 4 - NATURAL RESOURCES

Department of Parks. Recreation & Tourism
Department of Hildllfe A Narine Resources
Department of Nater Resources

Department of Forestry

LUNCH

OPEN

OPEN

OPEN

OPEN

OPEN

OPEN

017L38



HEDNESDAY
SEPTEMBER 17

8:55 - 10 30
10: 30 - 11 15
11: 15 - 12 00

12: 00 - 2 00
2200 - 2 30
2:.30 - 3 00
3:00 - 3 30
3:30 - 4 00
4: 00 - 4 30
4: 30 - 5 00

THURSDAY

SEPTEMBER 18

8: 55 - 10: 30
10: 30 - 11:15
11:15 - 12: 00

12: 00 - 2:00
2:00 - 3:00
3:00 - 3:30
3:30 - 4:15
4: 15 - 5:00

FRIDAY

SEPTEMBER 19
9: 00 - 9:30
9: 30 - 10: 00

10: 00 - 11: 30

TUESDAY
SEPTEMBER 23

10: 00 - 12: 00

EXHIBIT

AUG 13 1986 no. 10

STATE BUDGET & CONTROL BOARD

Panel 5 ~ CRIMINAL JUSTICE
Department of Correctlons
Department Of Youth Services
LUNCH

OPEN

OPEN

OPEN

OPEN

OPEN

OPEN

Panel fe - HEALTH 8 HUMAN SERVICES
Department of Mental Health

Department of Mental Retardation

LUNCH

Department of Health & Environmental Control
Commission on Alcohol & Drug Abuse
Department of Social Services

Health & Human Services Finance Commission

Federal Funds Overview
Personnel Issues
State Budget Overview

Allocations

G17C9



EXHIBIT

AUG 13 886 no. 11

STATE BUDGET AND CONTROL & CONTRCL laf SESSION
MEETING OF August 13, 1986 ITEM NUVBER
AGENCY; Budget Division

SUBJECT: Actuarial Examination of Workers Compensation Fund

The Budget Division advises that the 1985-86 Appropriations Act changed the
method of assessing premiums to State agencies from a flat assessment to a
premium experience rating.

The Division advises that this new experience method rating did not consider
outstanding claims against the Fund prior to July 1, 1985, and that the new
rate system did not provide for the outstanding claims.

The Division further advises that the 1986-87 Appropriations Act Includes a
new proviso designed to help resolve the outstanding liability problem in the
Workers Compensation Fund by allowing the budget and Control Board to use
excess unemployment compensation funds to pay those outstanding claims.

The Budget Division recommends that the Board authorize the employment of an
actuarial firm (a) to determine the amount of the outstanding liability
against the Workers Compensation Fund prior to July 1, 1985, and to develop a
schedule of when that liability must be paid; and (b) to determine the
adequacy of the current premium structure to cover Fund operations, to pay
current claims and to provide adequate reserves.

Staff has estimated the cost of this work to be about $30,000 which would be
paid by the Workers Compensation Fund.

BOARD ACTION REQUESTED:

Authorize the employment of an actuarial firm (a) to determine the amount of
the outstanding liability against the Workers Compensation Fund prior to July
1, 1985, and to develop a schedule of when that liability must be paid; and

(b) to determine the adequacy of the current premium structure to cover Fund
operations, to pay current claims and to provide adequate reserves.

ATTACHMENTS:

Agenda item worksheet and attachments
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EXHIBIT

AUG 13 1986 no. 11
BUDGET AND CONTROL BOARTAIMWOWAN &FfINW2rr - ARP2/84)

87-16

Meeting Scheduled for: August 13, 1986 Regular Agenda

Submitted By:
(a) Agency: State Budget Division

(b) Authorized O fficial Signature:

Subject:
Target Actuarial Examination of the Worker's Compensation Fund

Summary Background Information:

In the 1985-86 Appropriations Act, the method of assessing premiums to state
agencies changed from a flat assessment to agencies to a premium experience
rating to agencies. This new experience rating method did not take into
account prior July 1, 1985 outstanding claims against the Fund and the
integrity of the new rate system did not provide for these outstanding
claims. In the 1986-87 Appropriation Act, a proviso was added under the
Budget and Control Board section to help resolve this outstanding liability,
by allowing the Budget and Control Board to use excess unemployment
compensation funds to pav for these outstanding worker's compensation
claims.

What is Board asked to do?

To employ an out of state actuarial firm to determine the outstanding
liability against the Worker's Compensation Fund and the schedule payout of
the actual claims.

What is recommendation of Board Division involved?

(a) Authorized Signature:
(b) Division/Agency Name:

Supporting Documents:
(a) List Those Attached:
I. Staff memo and recommendation

(b) List Those Not Attached But Available From Submitter:
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STATE OF SOUTH CAROLINA

BUDGET AND CONTROL BOARD
STATE BUDGET DIVISION

406 WADE HAMPTON STATE. OFFICE BUILDING
COLUMBIA. S C 29201

EIC():\II-‘E/-\IENDO\II'\\’/ R11Y CHAIRMAN REMBERT C DENNIS
CHAIRMAN
GRADY t PATTERSON JH SENATE FINANCE COMMITTEE
STATE TREASURER TOMG MANGUM
CHAIRMAN

EARLE E MORRIS R
COMPTROUER GENERAL HOUSt WAYS AND MEANS COMMITTEE

JISSL A COLES JH PhD
E xtern WE DfIECTOR

A BARON HOLMES. IV. Ph D
DIVISION DIRECTOR

exhibit

MEMORANDUM 1]
AUG 13 1986 all

TO: A. Baron Holmes, 1V., Ph.D. STATE Rt'nGET « CONTROL BOARD
Director, State Budget Division

FROM: Jones G. Herring,
State Budget Analyst

SUBJECT: Actuarial Evaluation of State Workers’ Compensation Funds
DATE: August 6 1986

After reviewing the July 17, 1986 memorandum (see attachment 1) from
Martin M. Simons, Chief Casualty Actuary of .the Department of Insurance,
concerning the target examination of the State Workers’ Compensation Fund's
outstanding liability as of June 30, 1985, it is the Insurance Departments
recommendation that an independent actuarial analysis be initiated by the
Budget and Control Board since the Department will not have the adequate
time nor manpower to complete this task as expeditiously as required.

Upon review of the known situation of the Fund, | must concur with
Mr. Simons that there is a need for an independent actuarial study to
determine the potential outstanding liabilitv to the State prior to
July 1, 1985, so that the Budget Division can set in place a procedure to
pay these claims with the least harm to the Fund, the State and to the
Integrity of the premium paying system that this office encouraged to begin
in FY 85-86. At the same time, the actuarial firm can review the current
premiums being charged to each agency to verify that the amounts are
adequate to provide for the operations of the Fund, current claims paid out
by the Fund and to establish adequate reserves for the Fund.
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Actuarial Evaluation of State Workers’ Compensation Funds
August 6, 1986
Page 2

It is my recommendation that the State Rudget and Control Board employ
an out of State actuarial firm to perform this target examination due to
the current environment of this entity and to fund this procedure from the
assessment of premiums charged to each Agency (see attachment 11). Also,
there is a list (see attachemts I11) of five (5) consulting actuarial firms
that the South Carolina Insurance Department considers qualified, based on
the existing criteria, to complete this task on a timely and accurate basis
for the Budget and Control Board to seek bids for this target examination.
The Insurance Department’s Casualtv Actuary verv roughly estimates that the
costs of such an examination to be in the area of $30,000.00.

In addition to the above recommendation, it seems appropriate that the
Budget and Control Board emplov, on a full time basis, a certified property
and casualty actuary to be utilized for future examinations not only at the
State Workers* Compensation Fund, but also on examinations of the Insurance
Reserve Fund, Second Injury Fund and the Patients’ Compensation Fund with
this position’s cost being assessed to those funds and any other agency who
would benefit from this type of expertise.

exhibit
Attachments . AJG 13 196 NO. 1 1

cc: Jesse A. Coles, Ph.D. STATE BUDGET S CONTROL BOARD

Executive Director
State Budget and Control Board

Preston T. Cantrell
Assistant Budget Director
State Budget Division

Mr. John G. Richards, V.
Chief Insurance Commissioner
S.C. Department of Insurance

Mr. Martin M. Simons

Chief Casualty Actuary
S.C. Department of Insurance
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exhibit
AG13 18 h« 11

MEMORANDUM STATE BUDGET & CONTROL BOARDjuly 17, 1986
TO: Baron Holmes - Budget and Control Board
FROM: M artin M. Simons

Chief Casualty Actuary

SUBJECT: Actuarial Evaluation of Workers Compensation Funds

In attempting to analyze the financial condition of the
South Carolina State Workers Compensation fund, a few items must
be kept in mind.

1) The primary reason for such an analysis is to
determine if the premium income is enough to pay
the expenses of operating the Fund and the losses
or claims that the Fund will pay out.

2) Since claim payments are made over a period that
frequently exceeds 20-25 years subsequent to the
income of premium dollars, it is imperative that
the reserves set aside to pay these future losses
are adequate.

3. Rates and rating procedures filed by the National
Council on Compensation Insurance have been
promulgated and developed through many years of
Workers Compensation experience, and with the
oversight of state regulation in all jurisdictions.
Rates charged that differ from those filed should
be based on actual differences in income or
expense.

4, The investment of funds and the income derived from
those investments is an integral and substantial *
factor in the determination of rates for Workers'
Compensation due to the long period of time funds
are held in reserve.

5. Experience is developed by classification of
employment, and hence adherence to the proper
classification is imperative in establishing
premium income.

Keeping each of these items in mind and realizing the
complexity of loss reserve testing, it is our recommendation that
any entity that is involved with providing Workers' Compensation
benefits (ie...,the Fund, the Second Injury Fund, etc.) be
subjected to an actuarial audit on a regular basis as well as a
financial (CPA) Audit.
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exhibit

AUG 13 TO NO. 1 1
Memorandum

Tage 2

July 17, 1986 STATE BUDGET t CONTROL BOARD

It is a regular practice that State or Federall
controlled entities of this type are run on a cash-flow-basis.
This practice, however, assumes that the entity is ongoing and
not declining in participants. If, in fact, the Funds are
operated on a cash flow basis, a decline in participants could
create the need for large income assistance unless the above 5
factors are properly accounted for. While we are able to provide
assistance to the funds, the actuarial analysis recommended will
entail a great deal of time and manpower that we are unable to
adequately provide. We will, however, be pleased to work with
the actuaries involved in the analysis and audit if it is
desired.

Please let me know how you wish to proceed.

H. SIMONS
MMS:prl

cc: John G. Richards
Chief Insurance Commissioner

Jones Herring
Budget and Control Board
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**tatc Uhirhcra’ (Cmnpcneatinn Jfunb

800 DUTCH SQUARE BOULEVARD
SUITE ,80

Columbia. <* C. 29210

August 5, 1966 John W, Scott

Director
(803) 758-6500

HAND DELIVERED e X h i b it

Ma. Jonez HeAA-tng, Budget Analyst AUG 13 1986 ho. 11

Budget and Control Board
407 Wade Hampton O ffice Building
Columbia, South Carolina 2920J

STATE BUDGET & CONTROL 90ARO

PeaA Jones:

Pursuant to our recent conversations pertaining to this Agency J
would like to express my appreciation £or your help pertaining to
various operations and in particular the actuarial audit which we
have been discussing. | certainly welcome this audit and hope
that it can be accomplished in the very near future. It is my
understanding that this should cost somewhere between twenty to
thirty thousand dollars and that we would make payment directly
irom the State Workers' Compensation Fund With reimbursement “rom
your special account “or state employee claims.

Please keep me advised as to progress pertaining to selecting a
{irm and i$ you should need anything further “rom me, please
advise at your earliest convenience.

Vours very truly.

StATE WORKERS' COMPENSATION FUND

John W. Scott, Director
JWS/se
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STATE OF SOUTH CAROLINA
INSURANCE COMMISSION

DEPARTMENT OF INSURANCE Saundra C. Arorev
1612 Marion StmCCT Patrick D Cunning
COLUMBIA SOUTH CAROLINA 29201 William S Jones
Connie R Morton
Mailing AO«t«: Eowaro K Pritchard. Jr.
John G Richards PO BOM 100105 COLUMBIA SC 29202 3105 Stonewall M Richburg
CHIEF INSURANCE COMMISSIONER TELEPHONE: -803i 737 8160 David B Smith

July 31, 1986

| EXHIBIT
Mr. Jones Herring

State Budget Analyst
Budget and Control Board AUG 13 886 ro. 11

407 Wade Hampton O ffice Building
Columbia, South Carolina 29211 STATE BUDGET & CONTROL BOARD
Dear Mr. Herring:

Following is a list of Consulting Actuarial firms as you

requested:
1. Millman & Pobertson Inc.
1301 Fifth Avenue
Suite 3600

Seattle, Washington 98101
Telephone t 206-624-7940

2. Tillinghast, Nelson & Warren
3340 Peachtree Road NE
Tower Place
Atlanta, Georgia 30026
Telephone # 404-261-5420

3. Towers, Perrin, Forster & Crosby
245 Park Avenue
New York, New York 10167
Telephone t 212-309-3400

4. Coopers & Lybrand
1251 Avenue of the Americas
New York, New York 10019
Telephone t 212-536-2000

5. Peat, Marwick, Mitchell & Company
345 Park Avenue

New York, New York 10154
Telephone / 212

Chief Casualty Actuary
Property and Casualty Division

MMS:prl
01717



exhibit
AUG 13 886 ND12

STATE BUDGET & CONTROL BOARD
STATE BUDGET AND CONTROL BOARtf REGULAR SESSION 6

MEETING OF August 13, 1986 ITEM NUMBER

AGENCY; Budget Division

SUBJECT: 1987-88 New FTE Position Requests

The Budget Division advises that, in previous years, agencies have been
permitted to build into preliminary budget allocations new FTE positions for
all sources of funds.

The Division asks if agencies should be permitted to build into their 1987-88

detail budget submissions any new FTE positions which have not been
specifically recommended for approval by the Budget and Control Board.

BOARD ACTION REQUESTED:

Decide if agencies should be allowed to build into 1987-88 budget submissions
any FTE positions not recommended specifically for approval by the Board.

ATTACHMENTS:

Agenda item worksheet and attachments
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BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET (12/R4)

87-15

Meeting Scheduled for: August 13, 1986 Regular Agenda

1.

Submitted By:
(a) Agency: State Budget Division

(b) Authorized O fficial Signature: (Ji

Subject:
1987-88 New FTE Position Request

Summary Background Information:

In previous years agencies have been permitted to take their preliminary
budget allocations and build into their detail budget submission new FTE
positions for all sources of funds. Should the agencies be permitted to
build into their 1987-88 detail budget submission any new positions which
have not received specific recommended approval by the Budget and Control
board?

What is Board asked to do?

Issue its position on permitting state agencies to build into their detail
budget submission any new positions that have not been specifically
recommended by the Board.

What is recommendation of Board Division involved?

Recommendation of other Division/agency (as required)?

(a) Authorized Signature:
(b) Division/Agency Name:

Supporting Documents:
(@) List Those Attached:
1. Staff Memo

(b) List Those Not Attached But Available From Submitter:
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STATE OF SOUTH CAROLINA

BUDGET AND CONTROL BOARD
STATE BUDGET DIVISION

406 WADE HAMPTON STATE OFFICE HUII DING
COLUMBIA. SC. 29201

RICHARND\};{V KB.IY (HARMAN RIMBERT C DENNIS

(IA IRMAS
SENATE. EINANTI COMMIT TIE

GRADY L PACEI-RSON K

SIATI TREASURER
I SKIl I MORRIS R

KIM G MANGUM
CHAIRMAN
HOUSE WAYS AND MIANS COMMOTEI

COMPTROLLER Gl SI RAI

JESSI A COLES JR PRO
IXECUTIVt. DHECEOR

A BARON HOLMES. IV. Ph D
DIVISION DIRECTOR

MEMORANDUM

TO: Dr. Jesse A. Coles, Jr.
FROM: Preston T. Cantrell / *

SUBJECT: 1987-88 New FTE Position Request

DATE: August 5, 1986

In our preparation for the 1987-88 Budget Requests, a
guestion has arisen concerning permitting the agency to build
into their Detail Budget submission .new FTE positions. In past
years, the State Budget Division has permitted the agencies to
build within their detail budget request new FTE positions funded
by all sources of funds. In light of the 1986-87 Appropriation
Act/Governor’s Vetoes, we need to know the position of the Board
concerning this past action. Should the agencies be permitted to
continue to build in anv new positions not specifically approved
by the Budget and Control Board.

PTC:dmc
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SEP ' 8 1986

<fbc State of Soutl] (Carolina

EXHIBIT

AUG 13 1986 ho. 1 3

STATE BUDGET & CONTROL BOARD
(Office of tfle Attorney (General

T. TRAVIS MEDLOCK RFMBERTC DfNNIS BUIiniNG

ATTORNEY GENERAL POST OFFICE BOX |IW»
COI'MBIA SC 29211

TELEPHONE RO3 7J4 THT

Septenber 4, 1986

Mr. William A. Mclnnis

Deputy Executive Director
State Budget and Control Board
Colmbia, South Carolina 29201

Re: $1,200,000.00 Spartanburg County, South Carolina,
Industrial Development Revenue Bond
(Indever Project, Series 1986)
Dear Mr. Mclnnis:
Regarding the above-referenced bond, we have reviewed the Petition
and other documents submitted to the State Budget and Control Board for
its approval pursuant to Section 4-29-140, et seq., Code of Laws of

South Carolina, 1976, as amended, and the same appear, in our opinion,
to be in order.

David C. Eckstram
Assistant Attorney General

DCE/shb

Enclosures
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AUG 14 1906

STATE OF SOUTH CAPOLINA STATE BUDGET AND CONTROL BOARD
Standard Form Investment L etter

™ g
TO: Secretary, State Budget and Control Board H — §
P. 0. Box 12444 S
Columbia, SC 29211 = g
=
RE: Sale by Spartanburg County, South Carolina (the "lIssuer") o
o3
Of its $1,200,000 Industrial Revenue Bond (the "Bonds") ® § =
-
[a]
On behalf of Indever Associates (the "Company) o3
L
manufacturing and warehousing facility (the "Project" )W g E
[9p]

To National City Bank (the "Purchaser")

DATE: July 17th , 1986

In connection with the referenced sale of Bonds by the Issuer, the Pur-
chaser makes the following representations and certifications:

1. The Purchaser has such knowledge and experience in financial and
business matters that it is capable of evaluating the merits and risks
of its prospective investment in the Bonds;

2. The Purchaser is financially able to bear the economic risk of its
proposed investment in the Bonds for an indefinite period;

3. The Purchaser is familiar with the business affairs of the Company
and has obtained and examined all financial and other information with
respect to the Bonds, the Company and the partners of the Company which
it deems necessary in order to enable it to evaluate the merits and
risks of its investment in the Bonds and to make an informed investment
judgment in connection with the purchase of the Bonds;

4. The Purchaser has had the opportunity to ask questions of, and re-
ceive answers from, the Issuer and the Company concerning the terms and
conditions of the offering and any other information which it has deemed
relevant to the Bonds and its investment in the Bonds; and

5. The Bonds are being purchased for the account of the Purchaser and
for the purpose of investment and not presently for resale, and the Pur
chaser has no present intention of offering the Bonds or any portion
thereof for resale either currently or after the passage of a fixed
period of time, or upon the occurrence or nonoccurrence of any predeter
mined event or circumstances.

SWORN to and subscribed PURCHASFR:
before me this 17thday
of July . 1986. Name: National City Bank

Address: National City Center
P. 0. Box 5756
Cleveland Ohio 44101-0756

My Commission Fxpires: K nX

November 25, 1988 By: ) y ) )
SignatuB” of Authorized O fficThl
J. K Elwood, Vice President

01722
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exhibit
Aug 13 1986 ho. 1 3

STATE OF SOUTH CAROLINA ) Indever g:rl'AfIl'E BUDGET & CONTROL BOARD

COUNTY OF RICHLAND )

I, WILLIAM A. MCINNIS, SECRETARY to the South Carolina State Budget and
Control Board, DO HEREBY CERTIFY:

That the State Budget and Control Board (the Board) is composed of the
following:

His Excellency, Richard W. Riley, Governor and Chairman
of the Board;

The Honorable Grady L. Patterson, Jr., State Treasurer;
The Honorable Earle E. Morris, Jr., Comptroller General,

The Honorable Rembert C. Dennis, Chairman of the Senate
Finance Committee; and

The Honorable Tom G. Mangum, Chairman of the House Ways
and Means Committee.

That due notice of a meeting of the Board, called to be held in Columbia,
South Carolina, at 2:00 p.m., on Thursday, August 13, 1986, was given to all
members in writing, and at least four (4) days prior to the meeting; that all
members of the Board were present at the meeting with the exception of Mr.
Morris.

That at the meeting, a Resolution, of which the attached is a true,
correct and verbatim copy, was introduced by Mr. Patterson, who moved its
adoption; the motion was seconded by Senator Dennis, and upon the vote being
taken and recorded it appeared that the following votes were cast:

FOR MOTION AGAINST MOTION
4 0
That the Chairman thereupon declared the Resolution wunanimously adopted

and the original thereof has been duly entered in the permanent records of
minutes of meetings of the Board in my custody as its Secretary.

September 9, 1986
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EXHIBIT

AUG 13 W86 no. 13

RESOLUTION STATE BUDGET & CONTROL BOARD

OF
STATE BUDGET AND CONTROL BOARD OF SOUTH CAROLINA

APPROVING AN UNDERTAKING BY SPARTANBURG COUNTY, SOUTH CAROLINA
PURSUANT TO CHAPTER 29 OF TITLE 4 OF THE 1976 CODE OF LAWS OF
SOUTH CAROLINA, AS AMENDED, TO ASSIST IN FINANCING A MANUFAC-
TURING AND WAREHOUSING FACILITY FOR LEASING TO INDUSTRIAL ENTER-
PRISES THROUGH THE ISSUANCE OF A $1,200,000 SPARTANBURG COUNTY
SOUTH CAROLINA INDUSTRIAL REVFNUE BOND (INDEVER PROJECT) SERIES
1986.

WHEREAS, the County Council of Spartanburg County, South
Carolina (the "County Council™), pursuant to Chapter 29 of Title
4 of the 1976 Code of Laws of South Carolina, as amended (the
"Act"), has petitioned the State Budget and Control Board of
South Carolina (the "State Board"), seeking approval from the
State Board of a financial undertaking proposed by Spartanburg
County, South Carolina (the "County"); and

WHEREAS, the undertaking provides for the issuance and sale
to National City Bank, a national banking association (the
"Bank") of a One Million Two Hundred Thousand Dollar ($1,200,000)
Spartanburg County, South Carolina Industrial Revenue Bond
(Indever Project) Series 1986, pursuant to the Act, the proceeds
to be used by Indever Associates, an Ohio general partnership
(the "Company") to finance land, a building and related improve-
ments in the County which will be utilized as a manufacturing and
warehousing facility for leasing to industrial enterprises (the
"Project"); and

WHEREAS, the Bank has agreed to purchase the Bond; and

WHEREAS, the proceeds of the Bond will be loaned by the
County to the Company in exchange for its $1,200,000 note (the

"Company Note") providing for payments to the County sufficient

to meet the payment schedule on the Bond; and
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WHEREAS, the Company will secure payment of the Company Note
by granting to the County a mortgage on and security interest in
the Project; and

WHEREAS, the County will secure payment of the Bond by grant-
ing to the Bank a security interest in the Company Note, the
aforementioned mortgage and security agreement, and also by
conditionally assigning to the Bank that same collateral.

WHEREAS, the State Board has made such independent investiga-
tion as it has deemed advisable.

NOW, THEREFORE, BE IT RESOLVED BY THE STATE BUDGET AND
CONTROL BOARD OF SOUTH CAROLINA IN MEETING DULY ASSEMBLED:

1. That it has been found and determined by the State Board
as follows:

(a) The statement of facts set forth in the recitals of
this Resolution and in the Petition are in all respects true and
correct.

(b) The County Council has filed with the State Board
pursuant to the Act a proper petition reciting facts which are in
all respects true and correct.

(c) The Project is reasonably estimated to cost approxi-
mately One M illion Six Hundred Thousand Dollars.

(d) The Project when completed will provide jobs for
approximately 15 persons and will be of benefit to the State of
South Carolina, and to the County and adjacent areas in
particular.

(e) The Project is intended to promote the purposes o

the Act and is reasonably anticipated to effect this result.

EXHIBIT

-2-
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(f) The approval and allocation described in this Reso-
lution were not made in consideration of any bribe, gift,
gratuity or direct or indirect contribution to any political
campaign.

2. That on the basis of the foregoing findings the proposed
undertaking of the County to finance the Project through the issu-
ance of the Bond pursuant to the Act (including changes in any
details of the financing as finally consummated which do not
m aterially affect the undertaking) is hereby approved.

3. That notice of this action taken by the State Board in
giving its approval to the undertaking of the County shall be
published in The Spartanburg Herald-Journal which is a newspaper
published in Spartanburg, South Carolina and having general
circulation in the County.

4. That notice to be published shall be in form substantial-

ly as set forth as Exhibit "A" of this Resolution.

EXHIBI1T

AUG 13 1986 no. 13

STATE BUDGET & CONTROL BOARD
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Exhibit "A"

NOTICE OF APPROVAL OF PROJECT

BY

THE STATE BUDGET AND CONTROL BOARD OF SOUTH CAROLINA

Notice is hereby given that the State Budget and Control

Board of South Carolina (the "State Board") has approved the

financing by Spartanburg County, South Carolina (the "County") of

a manufacturing and warehousing facility to be located in the

County and to be leased to industrial enterprises (the

"Project"), including land, a building and related improvements,

through

Project)

the issuance of an Industrial Revenue Bond (Indever

Series 1986, in the principal amount of One Million

Two Hundred Thousand Dollars (the "Bond"), pursuant to the

provisions of Chapter 29 of Title 4 of the 1976 Code of Laws of

South Carolina, as amended.

The proceeds of the Bond will be loaned by the County to

Indever

A ssociates, an Ohio general partnership (the "Company"),

in exchange for its $1,200,000 note (the "Company Note")

providing for payments to the County sufficient to meet the

payment
and will
Company
granting

Project

schedule on the Bond. The Company will own the Project
lease the Project to industrial enterprises. The

will secure payments to be made under the Company Note by
to the County a mortgage on and security interest in the

(which will constitute forecloseable liens upon the

Project).
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The Bond will be payable by the County solely from payments
received by the County under or related to the Company Note.
Neither the Project or Bond, nor any charges in connection with
the Project or Bond, shall constitute or give rise to a pecuniary
liability of the County or a charge against the general credit or
taxing power of the County.

The Project is reasonably estimated to create 15 jobs in the
County.

Notice is given that any interested party may at any time
within twenty (20) days after the date of publication of this
notice, but not afterwards, challenge the validity of the action
of the State Board in approving this undertaking of the County by

action de novo instituted in the Court of Common Pleas in

Spartanburg County.

STATE BUDGET AND CONTROL BOARD
OF SOUTH CAROLINA

By; s/William A. Mclnnis
Secretary

EXHIBIT

AUS 13 1986 no. 13

STATE BUDGET & CONTROL BOARD
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EXHIBIT
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August 13, 1986

C ERTIFICATE
STATE CEILING ON ISSUANCE OF PRIVATE ACTIVITY BONDS
TENTATIVE ALLOCATION, CALENDAR YEAR 1986

TO: Spartanburg County
$1,200,000
Industrial Development Revenue Bond
(Indever Project, Series 1986)

The State Budget and Control Board has made a tentative allocation of
the State Ceiling established in the Deficit Reduction Act of 1984 in the
amount indicated to the referenced bonds/notes and project. This
allocation is valid for calendar year 1986 only. It will expire ninety
(90) calendar days from August 13, 1986 (the date the allocation was
approved hy the Board), if the bonds/notes for which the allocation has
been approved have not been Issued prior to that time.

Before this tentative allocation becomes final, Board Regulation
819-103.06 and 8§19-103.07 require that the exact amount of the bonds/notes
being Issued be certified to the Board Secretary by the issuing authority
before the issue is made. In response to that Issue amount
certificate, the Secretary will issue a certificate which makes the celling
allocation final.

| certify that, to the best of my knowledge, this allocation was not
made in consideration of any bribe, gift, gratuity or direct or indirect
contribution to any political campaign.

A ttest:

William A. Mclnnis, Secretary 01729



EXHIBIT

AUG 13 1986 no. 13

STATE OF SOUTH CAROLINA ) STATE BUDGET A CONTROL BOARD
) AMENDMENT TO PETITION

COUNTY OF SPARTANBURG )
ARTICLE1L |

1. The County of Spartanburg, State of South Carolina,
by and through the County Council, on June 11, 1986, adopted a
Resolution authorizing a Petition to the State Budget and Control
Board. A copy of said Resolution is attached hereto as Exhibit
"A". A copy of the Petition authorized by said Resolution is
attached as Exhibit "B".

2. Since the passage of the original resolution of
June 11, 1986, the terms of the interest rate and payment
schedule of the loan have been altered.

3. The resolution calls for payments to the County
sufficient to meet the bond payments.

4. The County Administrator has been vested with
authority to change the documents so long as the changes do not
m aterially adversely affect the interests of the County and to
execute all documents to effectuate the intent of the Resolution.

ARTICLF 11

PETITION TO THE STATE BUDGET AND CONTROL BOARD

The petition authorized by the original resolution of
June 11, 1986, as reflected in Exhibit "B", is amended to conform

to the terms of the Petition attached as Exhibit "C" to this
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Resolution. The amendment is simply to conform the petition to

reflect the new estimated interest rate.

Respectfully submitted,

COUNTY COUNCIL OF SPARTANBURG COUNTY

By: 1 e

County Administrator

SEAL . .
(SEAL) exhibilt
A ttest: C g. fftv-
Clerk of County Council AUG 13 1986 NO. 13
g - 1986 STATE BUDGET & CONTROL BOARD
2.
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EXHIBIT

A RESOLUTION AUG 13 1986 no. 13

STATE BUDGET & CONTROL BOARO

TO AUTHORIZE A PETITION TO THE STATE BUDGET AND CONTROL BOARD OF
SOUTH CAROLINA FOR ITS APPROVAL OF THE ISSUANCE AND SALE OF A
SPARTANBURG COUNTY, SOUTH CAROLINA INDUSTRIAL REVENUE BOND
(INDEVER PROJECT) SERIES 1986 IN THE PRINCIPAL AMOUNT OF ONE
MILLION TWO HUNDRED THOUSAND DOLLARS PURSUANT TO CHAPTER 29 OF
TITLE 4 OF THE 1976 CODE OF LAWS OF SOUTH CAROLINA, AS AMENDED,
AND TO PROVIDE FOR OTHER MATTERS RELATING TO THIS UNDERTAKING.

BE IT RESOLVED BY THE COUNTY COUNCIL OF SPARTANBURG COUNTY, SOUTH
CAROLINA, IN MEETING DULY ASSEMBLED:

ARTICLE |
FINDINGS OF FACT

As an incident to the adoption of this Resolution, the
County Council of Spartanburg County, South Carolina (the "County
Council™) has made the following findings:

1. Indever Associates, an Ohio general partnership (the
"Company"), has proposed that Spartanburg County, South Carolina
(the "County") assist in financing land, a building, and related
improvements, which will be leased as a manufacturing and ware-
housing facility to industrial enterprises (the "Project™). The
Project will be in the County and will be owned by the Company.
The Project will be financed in part by the issuance and sale by
the County of its industrial revenue bond (the "Bond"), in the
principal amount of One M illion Two Hundred Thousand Dollars,
pursuant to the authorization of Chapter 29 of Title 4 of the
1976 Code of Laws of South Carolina, as amended (the "Act") and
Section 103 of the Internal Revenue Code of 1954, as amended (the
"Code").

2. The Project will be aided by the assistance which the

County might render pursuant to the Act. The County, acting
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through the County Council, has agreed to assist in financing the
Project by issuing and selling the Bond. The proceeds of the
Bond will be loaned by the County to the Company to finance the
Project. The Company in exchange for the Bond will deliver to
the County, at the time that the Bona is issued and sold, its
note in the amount of the proceeds (the "Company Note") and will
grant to the County a first mortgage on ano a first security

interest in the Project (including fixtures).

3. The Project will subserve the purposes of the Act. The
Project, when completed, will create approximately 15 jobs.
4. Neither the Project nor the Bond will give rise to any

pecuniary liability of the County or a charge against its general
credit or taxing powers.

5. The amount necessary to finance the Project is approxi-
mately One M illion Six Hundred Thousand Dollars according to the
Company's reasonable estimates. The amount of the Bond shall be
One Million Two Hundred Thousand Dollars and the Bond shall be
issued and sold for this amount at no discount. Principal of the
Bond shall be repaid over a period of 17)J years commencing 2i
years after issuance. After 10 years the Company, at the request
of the Bank, can be required to purchase the Bond or to cause
another party to purchase the Bond. Interest shall be payable at
the rate of seven and one-quarter percent per annum for the first
five years that the Bond is outstanding. Thereafter, the

interest rate shall be re-set each fifth year based upon the
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Bank’s cost of funds. Payments to the County by the Company
shall be sufficient to allow the County to meet the repayment
schedule on the Bond.

6. No reserve fund shall be established in connection with
the Bond or in connection with the maintenance and insurance of
the Project in view of the financial stability of the Company.

7. The Company shall pay or cause to be paid all costs
required to keep the Project in good repair and to keep the
Project properly insured.

8. The proposed loan documents obligate the Company uncon-
ditionally to pay to the County the amounts necessary to pay all
principal and interest when and as they become due on the Bond
and similarly to pay all other costs in connection with those
instruments. The proposed loan documents also unconditionally
obligate the Company to complete the Project even if Bond pro-
ceeds are insufficient.

9. The Bond will be issued as a tax-exempt instrument by
virtue of the provisions of the Act and Section 103 of the Code.
10. The Company has arranged for the issuance and sale of

the Bond to National City Bank (the "Bank").

11. The passage of this Resolution was not made in consider’
ation of any bribe, gift, gratuity or direct or indirect contri-
bution to any political campaign.

ARTICLE 11
PETITION TO THE STATE BUDGET AND CONTROL BOARD

The County is hereby authorized and committed to submit a

petition to the State Budget and Control Board of South Carolina

-3-
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to seek the approval required by the Act and to seek the alloca-
tion required by the Code. This Petition shall be substantially
upon the terms of the Petition attached as Exhibit A to this
Resolution.
ARTICLE II1
EXECUTION
The County Administrator of the County (or anyone authorized
to act in his stead) is hereby authorized and empowered to
execute all documents required to effectuate the intent of this
Resolution, and the Clerk of County Council is hereby authorized
and empowered to attest to his signature.
The foregoing constitutes a true copy of a Resolution duly

adopted by the County Council of Spartanburg County, South
Carolina on June /1l , 1986.

N\ _N\
C Yy 9"-
C. P. arris
Clerk of County Council
Spartanburg County, South Carolina

June ii , 1986 EXHIBIT

AUG 13 1986 *0. 13

STATE BUDGET i CONTROL BOARD
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EXHIBIT >

STATE OF SOUTH CAROLINA )

COUNTY OF SPARTANBURG )
PETITION

EXHIBIT

TO: THE STATE BUDGET AND CONTROL jggg NG. 1 3

BOARD OF SOUTH CAROLINA

STATE BUDGET & CONTROL BOARD

The County Council of Spartanburg County (the "County
Council”) would respectfully report unto the State Budget and
Control Board of South Carolina the following findings:

1. The County Council is the governing body of
Spartanourg County, South Carolina (the "County") as
established by law, and as such, is the "governing board”
described in Chapter 29 of Title 4 of the 1976 Code of Laws
of South Carolina, as amended, (the "Act").

2. The Act authorizes and empowers the County, acting
through the County Council, if it shall comply with the
provisions set forth in the Act, to assist industrial
enterprises in the financing of land, buildings, equipment,
machinery and other improvements deemed necessary, suitable
or useful for the manufacture, processing, warehousing or
distribution of agricultural or manufactured products and,
for that purpose, to issue industrial development revenue
bonds.

3. The County, acting through the County Council, has
agreed that the County will undertake, through the issuance

and sale of an industrial development revenue bona pursuant
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to the Act, to assist Indever Associates, an Ohio general
partnership (the "Company"), in financing land, a building
and related improvements for lease to industrial enterprises
(the "Project"). The Project will be in the County and will
be owned by the Company. The County, acting through the
County Council, has agreed to issue and sell a Spartanburg
County, South Carolina, Industrial Revenue Bond (Indever
Project) Series 1986 (the "Bond") in the principal amount of
One M illion Two Hundred Thousand D ollars, pursuant to the
Act in order to finance the Project. The Bond will be
issued as a tax-exempt instrument oy virtue of the provi-
sions of the Act and Section 103 of the Internal Revenue
Code of 1954, as amended (the "Code"). Principal of the
Bond shall be repaid over a period of 17i years commencing
2i years after issuance. After 10 years the Company, at the
request of the Bank, can be required to purchase the Bond or
to cause another party to purchase tne Bond. Interest shall
be payable at the rate of seven and one-quarter percent per
annum for the first five years that the Bond is outstanding.
Thereafter, the interest rate shall be re-set each fifth
year based upon the Bank's cost ot funds.

4. The total cost of the Project is approximately One
M illion Six Hundred Thousand Dollars according to the reason-
able estimates of the Company. In order to finance the cost
of the Project, it is necessary for the County to issue the
Bond in the amount of One Million Two Hundred Thousand
Dollars and to loan the proceeds to the Company.

-2
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5. When completed the Project will create approxi-
mately 15 jobs in the County.

6. The Project will subserve the purposes of the Act,
and the Project will have a beneficial effect upon the
economy of South Carolina, and the County and adjacent areas
in particular, by promoting the development of industrial
enterprise.

7. The County, by providing this financial assistance
to the Company for development of the Project, will incur no
pecuniary liability; nor will it incur a charge against its
general credit or taxing power.

8. National City Bank (the "Bank™) has agreed to
purchase the Bond at par value without discount.

9. The proposed loan documents will provide, among
other things, the following:

(a) To finance the cost of the Project, the

County will issue its Bond in the principal amount of

One Million Two Hundred Thousand D ollars. The County

promptly will use the proceeds of the Bond to purchase

from the Company a note providing for payments suffi-
cient to pay when due all amounts payable under the

Bond. Payment of the note will be secured by the

granting to the County of a first mortgage on and first

security interest in the Project (including fixtures).

Payment of the Bond will be secured by the granting to

the Bank of a security interest in the aforementioned

-3-
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note, mortgage and security agreement. Also, in order
to secure further payment of the Bond, the County will
conditionally assign to the Bank the aforementioned

note and mortgage and security agreement;

(b) The mortgage and security agreement will be
conventional in form and will constitute a foreclosable
lien;

(c) The proceeds derived from the issuance and
sale of the Bond will be loaned by the County to the

Company and used solely to pay the costs incident to
financing the Project;

(d) The issuance and sale of the Bond by the
County shall impose upon the County no pecuniary
liability; nor shall this create a charge upon its
general credit or taxing power;

(e) The payments to be made by the Company to the
County under its note will be sufficient to enable the
County to make all payments (including principal and
interest) required of the County under the Bond,

(f) The loan documents will require that the
Company pay for (or cause to be paid) all maintenance
required to keep the Project in good repair and all
insurance required to keep the Project properly
insured;

(g) No reserves for payment of the Bond or for
maintenance or insurance on the Project shall be

-4-
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required in view of the financial stability of the
Company;

(h) The Company will be required to complete the
Project even if Bond proceeds are insufficient;

(i) The proposed documents will be in the form
commonly used in connection with the issuance of
industrial revenue bonds.

Upon the basis of the foregoing, the County, acting through
the County Council, respectfully prays that the State Budget and
Control Board of South Carolina accept the filing of this Peti-
tion; that it make a prompt and independent investigation of the
Project; that it find that the proposed Proejct will promote the
purposes of the Act and that the proposed Project is reasonably
anticipated to effect this result; that it approve the Project
and the issuance and sale of the Bond, including changes in any
details of the proposed financing as finally consummated which do
not materially affect this undertaking; that it allocate
$1,200,000 of the State of South Carolina's allotment for private
activity bonds under the Code to this proposed Project and Bond,
and that it give published notice of its approval in the manner

set forth in the Act.

Respectfully submitted,

COUNTY COUNCIL OF SPARTANBURG COUNTY

(SEAL) By:

County Administrator

A ttest:
Clerk of County Council

June 1986
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CERTIFICATE OF NO CONSIDERATION FOR ALLOCATION

Pursuant to Section 102(n)(12)(A) of the Internal Revenue
Code of 1954, as amended, | certify under penalty of perjury that
to the best of my knowledge, the allocation of §1,200,000 of the
State of South Carolina's ceiling for private activity bonds
requested for Spartanburg County, South Carolina Industrial

Development Revenue Bond (Indever Project) Series 1986 in the
accompanying petition to the State Budget and Control Board of
South Carolina was not made in consideration of any bribe, gift,

gratuity or direct or indirect contribution to any political

campaign.

COUNTY COUNCIL OF SPARTANBURG COUNTY

By:
County Administrator

SWORN to before me this
_ day of _ , 1986.

(SEAL)

Notary Public for South Carolina
My Commission expires:
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STATE OF SOUTH CAROLINA )

COUNTY OF SPARTANBURG )
PETITION

TO: THE STATF BUDGET AND CONTROL

BOARD OF SOUTH CAROLINA

The County Council of Spartanburg County (the "County
Council™) would respectfully report unto the State Budget and
Control Board of South Carolina the following findings:

1. The County Council is the governing body of
Spartanburg County, South Carolina (the "County") as
established by law, and as such, is the "governing board"
described in Chapter 29 of Title 4 of the 1976 Code of Laws
of South Carolina, as amended, (the "Act").

2. The Act authorizes and empowers the County, acting
through the County Council, if it shall comply with the
provisions set forth in the Act, to assist industrial
enterprises in the financing of land, buildings, eguipment,
machinery and other improvements deemed necessary, suitable
or useful for the manufacture, processing, warehousing or
distribution of agricultural or manufactured products and,
for that purpose, to issue industrial development revenue
bonds.

3. The County, acting through the County Council, has
agreed that the County will undertake, through the issuance

and sale of an industrial development revenue bond pursuant
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to the Act, to assist Indever Associates, an Ohio general
partnership (the "Company"), in financing land, a building
and related improvements for lease to industrial enterprises
(the "Project"). The Project will be in the County and will
be owned by the Company. The County, acting through the
County Council, has agreed to issue and sell a Spartanburg
County, South Carolina, Industrial Revenue Bond (Indever
Project) Series 1986 (the "Bond") in the principal amount of

One M illion Two Hundred Thousand Dollars, pursuant to the

Act in order to finance the Project. The Bond will have a
term of twenty years and interest only will be payable
during the first 18 months. Interest will be payable
monthly and will be calculated on the outstaying principal

balance of the bond. The interest rate is estimated to be
equal to 75% of Bank's Base Rate, fluctuating when and as
said Base Rate changes, so long as the Tax Rate, as herein-
after defined, is 46%, and in the event of change in the Tax
Rate, equal to that percentage of Base Rate resulting from
the multiplication of 1.39 times the difference between 1.00
and the new Tax Rate, but not to exceed a rate greater than
the Bank's Base Rate plus 75 Basis Points except in such
circumstances, if any, as may be determined by Bank's
counsel and provided for in the Bond documentation. "Tax
Rate" means the highest marginal income tax rate expressed
as a percentage applicable to corporations under the
Internal Revenue Code. "Base Rate" means the rate of

-2-
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interest publicly announced in Cleveland, Ohio by National
City Bank as its Base Rate.

4. The total cost of the Project is approximately One
M illion Six Hundred Thousand Dollars according to the reason-
able estimates of the Company. In order to finance the cost
of the Project, it is necessary for the County to issue the
Bond in the amount of One Million Two Hundred Thousand
Dollars and to loan the proceeds to the Company.

5. When completed the Project will create approxi-
mately 15 jobs in the County.

6. The Project will subserve the purposes of the Act,
and the Project will have a beneficial effect upon the
economy of South Carolina, and the County and adjacent areas
in particular, by promoting the development of industrial
enterprise.

7. The County, by providing this financial assistance
to the Company for development of the Project, will incur no
pecuniary liability; nor will it incur a charge against its
general credit or taxing power.

8. National City Bank (the "Bank") has agreed to
purchase the Bond at par value without discount.

9. The proposed loan documents will provide, among
other things, the following:

(a) To finance the cost of the Project, the

County will issue its Bond in the principal amount of

One M illion Two Hundred Thousand D ollars. The County

promptly will use the proceeds of the Bond to purchase

-3-
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from the Company a note providing for payments suffi-
cient to pay when due all amounts payable under the
Bond. Payment of the note will be secured by the
granting to the County of a first mortgage on and first
security interest in the Project (including fixtures).
Payment of the Bond will be secured by the granting to
the Bank of a security interest in the aforementioned
note, mortgage and security agreement. Also, in order
to secure further payment of the Bond, the County will
conditionally assign to the Bank the aforementioned
note and mortgage and security agreement;

(b) The mortgage and security agreement will be
conventional in form and will constitute a foreclosable
lien;

(c) The proceeds derived from the issuance and
sale of the Bond will be loaned by the County to the
Company and used solely to pay the costs incident to
financing the Project;

(d) The issuance and sale of the Bond by the
County shall impose upon the County no pecuniary
liability; nor shall this create a charge upon its
general credit or taxing power;

(e) The payments to be made by the Company to the
County under its note will be sufficient to enable the
County to make all payments (including principal and
interest) required of the County under the Bond;

-4 -
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(f) The loan documents will require that the
Company pay for (or cause to be paid) all maintenance
required to keep the Project in good repair and all
insurance required to keep the Project properly
insured;

(g) No reserves for payment of the Bond or for
maintenance or insurance on the Project shall be
required in view of the financial stability of the
Company;

(h) The Company will be required to complete the
Project even if Bond proceeds are insufficient;

(i) The proposed documents will be in the form
commonly used in connection with the issuance of
industrial revenue bonds.

Upon the basis of the foregoing, the County, acting through
the County Council, respectfully prays that the State Budget and
Control Board of South Carolina accept the filing of this Peti-
tion; that it make a prompt and independent investigation of the
Project; that it find that the proposed Proejct will promote the
purposes of the Act and that the proposed Project is reasonably
anticipated to effect this result; that it approve the Project
and the issuance and sale of the Bond, including changes in any
details of the proposed financing as finally consummated which do
not materially affect this undertaking; that it allocate
$1,200,000 of the State of South Carolina's allotment for private
activity bonds under the Code to this proposed Project and Bond,

-5 -
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and that it give published notice of its approval in the manner

set forth in the Act.

Respectfully submitted,

COUNTY COUNCIL OF SPARTANBURG COUNTY

(SEAL) By J

County Administrator

A ttest:
Clerk of County Council

June , 1986
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CERTIFICATE OF NO CONSIDERATION FOR ALLOCATION

Pursuant to Section 102(n)(12)(A) of the Internal Revenue
Code of 1954, as amended, | certify under penalty of perjury that
to the best of my knowledge, the allocation of $1,200,000 of the
State of South Carolina's ceiling for private activity bonds
requested for Spartanburg County, South Carolina Industrial
Development Revenue Bond (Indever Project) Series 1986 in the
accompanying petition to the State Budget and Control Board of
South Carolina was not made in consideration of any bribe, gift,
gratuity or direct or indirect contribution to any political

campaign.

COUNTY COUNCIL OF SPARTANBURG COUNTY

By:

County Administrator

SWORN to before me this
_ day of | 1986.

: (SEAL)
Notary Public for South Carolina
My Commission expires:
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exhibit
AUG 13 1986 ho. 1 3

STATE OF SOUTH CAROLINA )
STATE BUDGET A CONTROL BOARD
COUNTY OF SPARTANBURG )

PETITION

TO: THE STATE BUDGET AND CONTROL

BOARD OF SOUTH CAROLINA

The County Council of Spartanburg County (the "County
Council”) would respectfully report unto the State Budget and
Control Board of South Carolina the following findings:

1. The County Council is the governing body of
Spartanburg County, South Carolina (the "County") as
established by law, and as such, is the "governing board"
described in Chapter 29 of Title 4 of the 1976 Code of Laws
of South Carolina, as amended, (the "Act").

2. The Act authorizes and empowers the County, acting
through the County Council, if it shall comply with the
provisions set forth in the Act, to assist industrial
enterprises in the financing of land, buildings, equipment,
machinery and other improvements deemed necessary, suitable
or useful for the manufacture, processing, warehousing or
distribution of agricultural or manufactured products and,
for that purpose, to issue industrial development revenue
bonds.

3. The County, acting through the County Council, has
agreed that the County will undertake, through the issuance

and sale of an industrial development revenue bond pursuant
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to the Act, to assist Indever Associates, an Ohio general
partnership (the "Company"”), in financing land, a building
and related improvements for lease to industrial enterprises
(the "Project"). The Project will be in the County and will
t-e owned by the Company. The County, acting through the
County Council, has agreed to issue and sell a Spartanburg
County, South Carolina, Industrial Revenue Bond (Indever
Project) Series 1986 (the "Bond") in the principal amount of

One M illion Two Hundred Thousand Dollars, pursuant to the

Act in order to finance the Project. The Bond will have a
term of twenty years and interest only will be payable
during the first 18 months. Interest will be payable
monthly and will be calculated on the outstanding principal

balance of the bond. The interest rate is estimated to be
equal to 75% of Bank's Base Rate, fluctuating when and as
said Base Rate changes, so long as the Tax Rate, as herein-
after defined, 1is 46%, and in the event of change in the Tax
Rate, equal to that percentage of Base Rate resulting from
the multiplication of 1.39 times the difference between 1.00
and the new Tax Rate, but not to exceed a rate greater than
the Bank's Base Rate plus 75 Basis Points except in such
circumstances, if any, as may be determined by Bank's
counsel and provided for in the Bond documentation. "Tax
Rate" means the highest marginal income tax rate expressed
as a percentage applicable to corporations under the
Internal Revenue Code. "Base Rate" means the rate of

-2
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interest publicly announced in Cleveland, Ohio by National
City Bank as its Base Rate.

4. The total cost of the Project is approximately One
M illion Six Hundred Thousand Dollars according to the reason
able estimates of the Company. In order to finance the cost
of the Project, it is necessary for the County to issue the
Bond in the amount of One Miillion Two Hundred Thousand
Dollars and to loan the proceeds to the Company.

5. When completed the Project will create approxi-
mately 15 jobs in the County.

6. The Project will subserve the purposes of the Act,
and the Project will have a beneficial effect upon the
economy of South Carolina, and the County and adjacent areas
in particular, by promoting the development of industrial
enterprise.

7. The County, by providing this financial assistance
to the Company for development of the Project, will incur no
pecuniary liability; nor will it incur a charge against its
general credit or taxing power.

8. National City Bank (the "Bank") has agreed to
purchase the Bond at par value without discount.

9. The proposed loan documents will provide, among
other things, the following:

(a) To finance the cost of the Project, the

County will issue its Bond in the principal amount of

One M illion Two Hundred Thousand Dollars. The County

promptly will use the proceeds of the Bond to purchase

-3-
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from the Company a note providing for payments suffi-
cient to pay when due all amounts payable under the
Bond. Payment of the note will be secured by the
granting to the County of a first mortgage on and first
security interest in the Project (including fixtures).
Payment of the Bond will be secured by the granting to
the Bank of a security interest in the aforementioned
note, mortgage and security agreement. Also, in order
to secure further payment of the Bond, the County will
conditionally assign to the Bank the aforementioned
note and mortgage and security agreement;

(b) The mortgage and security agreement will be
conventional in form and will constitute a foreclosable
lien;

(c) The proceeds derived from the issuance and
sale of the Bond will be loaned by the County to the
Company and used solely to pay the costs incident to
financing the Project;

(d) The issuance and sale of the Bond by the
County shall impose upon the County no pecuniary
liability; nor shall this create a charge upon its
general credit or taxing power;

(e) The payments to be made by the Company to the
County under its note will be sufficient to enable the
County to make all payments (including principal and
interest) required of the County under the Bond;

-4 -
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(f) The loan documents will require that the
Company pay for (or cause to be paid) all maintenance
required to keep the Project in good repair and all
insurance required to keep the Project properly
insured;

(g) No reserves for payment of the Bond or for
maintenance or insurance on the Project shall be
required in view of the financial stability of the
Company;

(h) The Company will be required to complete the
Project even if Bond proceeds are insufficient;

(i) The proposed documents will be in the form
commonly used in connection with the issuance of
industrial revenue bonds.

Upon the basis of the foregoing, the County, acting through
the County Council, respectfully prays that the State Budget and
Control Board of South Carolina accept the filing of this Peti-
tion; that it make a prompt and independent investigation of the
Project; that it find that the proposed Proejct will promote the
purposes of the Act and that the proposed Project is reasonably
anticipated to effect this result; that it approve the Project
and the issuance and sale of the Bond, including changes in any
details of the proposed financing as finally consummated which do
not materially affect this undertaking; that it allocate
$1,200,000 of the State of South Carolina's allotment for private
activity bonds under the Code to this proposed Project and Bond,

-5-
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and that it give published notice of its approval in the manner

set forth in the Act.

Respectfully submitted,

COUNTY COUNCIL OF SPARTANBURG COUNTY

(SEAL) By*
~ County Administrator
EXHIBIT
A ttest: p Q> <55 _
Clerk of County council auG 13 196 Ha 13
S . 1986 SIAIE BT & GNIRDL BOYD
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CERTIFICATE OF NO CONSIDERATION FOR ALLOCATION

Pursuant to Section 102(n)(12)(A) of the Internal Revenue
Code of 1954, as amended, | certify under penalty of perjury that
to the best of my knowledge, the allocation of $1,200,000 of the
State of South Carolina's ceiling for private activity bonds
requested for Spartanburg County, South Carolina Industrial
Development Revenue Bond (Indever Project) Series 1986 in the
accompanying petition to the State Budget and Control Board of
South Carolina was not made in consideration of any bribe, gift,
gratuity or direct or indirect contribution to any political

campaign.

COUNTY COUNCIL OF SPARTANBURG COUNTY

SWORN to before me this
___day of . 1986.

(SFAL) EXHIBIT

AG 13 1956 NO. 1 3

Notary Public for South Carolina
My Commission expires: 5 /i/qgb

STATE BUDGET & CONTROL BOARD
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EXHIBIT

RESOLUTION OF THE COUNTY COUNCIL AUG 13 1986  NO- 13

OF SPARTANBURG COUNTY, SOUTH CAROLINA  STATE BUDGET & CONTROL BOARO

The following Resolution of the Spartanburg County Council
was unanimously adopted at its regular meeting March 13 » 1985.

BE IT RESOLVED BY THE COUNTY COUNCIL OF SPARTANBURG COUNTY,
SOUTH CAROLINA IN MEETING DULY ASSEMBLED:

ARTICLE |
" FINDINGS OF FACT

As an incident to the adoption of this Resolution, the
County Council of Spartanburg County, South Carolina (the "County
Council") has made the following findings:

1. Indever Associates, a South Carolina general partnership
(the "Company"), has under consideration the location in Spartanburg
County, South Carolina of a new multi-tenant facility (including
land, a building, related improvements and equipment) for lease

to industrial enterprises (the "Project").

2. The Project is expected to provide the opportunity
for 15 jobs upon completion.

3. The availability of industrial development revenue
bond financing in Spartanburg County, South Carolina for the
purpose of acquiring, constructing and/or installing the Project
is a major factor under consideration by the Company in determining
the feasibility of the Project and its location in Spartanburg
County, South Carolina.

4. The willingness of Spartanburg County, South Carolina

to issue its Industrial Development Revenue Bond (the "Bond")

to assist in financing the Project will promote industrial

01756



development in South Carolina. The Project will subserve the
purpose of Chapter 29, Sectin 4-29-10, et seq. of the Code
of Laws of South Carolina (the "Act").

5. The amount necessary to acquire, construct and/or
install the Project TInci to pay any necessary expenses related
to the acquisition, construction and/or installation of the
Project is estimated at this time to be approximately TWO MILLION
DOLLARS for these purposes or such lesser amount as the Company
shall request. The principal of the loan for the Project shall
be repaid over a period to be negotiated, but in no event exceeding
twenty years.

6. In order to acquire the funds for this loan, the present
intent of Spartanburg County, South Carolina is to issue to
a qualified lender the Bond in the amount of this loan. Interest
shall be payable at a rate to be negotiated by the parties.

7. Payments to Spartanburg County, South Caroina by the
Company shall be sufficient to allow the County to meet the
payments schedule on the Bond. At this time, it is expected
that no reserve fund shall be established in connection with
the Bond or in connection with maintenance of the Project.

8. N either the acquisition, construction and/or installation
of the Project nor issuance and sale of the Bond shall give
rise to any pecuniary liability of Spartanburg County, South

Carolina or a charge against its general credit or its taxing

powers.
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ARTICLE 11
COMMITMENT TO ASSISTANCE AGREEMENT
Based on the foregoing findings of fact and in order to
induce the Company to undertake the Project in Spartanburg
County, South Carolina and in order to carry ouf purposes
of the Art, the County of Spartanburg, South Carolina is authorized
and directed to enter into an Assistance Agreement upon the
terms of the document attached as Exhibit "A" to this Resolution.
ARTICLE 111
EXECUTION
The Assistance Agreement shall be executed by the County

Administrator, whose signature shall be attested by the Clerk

of County Council.

The foregoing constitutes a true copy of a Resolution
duly adopted by the County Council of Spartanburg County, South
Carolina on March /J , 1985 inducing INDEVER ASSOCIATES, to
located in Spartanburg County, South Carolina a new multi-tenant
facility for lease to industrial enterprises.

C.P7 Parris

Clerk of County Council
Spartanburg County
South Carolina

March , 1985
EXH

AUG 13 1986 no. 13

STATE BUDGET & CONTROL BOARD

01758



EXHIBIT

AUG 13 1986, no. 13

EXHIBIT "A"

ASSISTANCE AGREEMENT
STATE BUOGET & CONTROL BOARD

WHEREAS, Indever Associates, a South Carolina general
partnership (the "Company") has proposed to located in Spartanburg
County, South Carolina (the "County") a new multi-tenant facility
for lease to industrial enterprises; and

WHEREAS, the undertaking of this enterprise depends in
part upon the willingness of the County to issue its Industrial
Development Revenue Bond (the "Bond") to finance this facility,
including but not limited to land, a building, related improvements
and equipment (the "Project"); and

WHEREAS, the County Council of Spartanburg County, South
Carolina, by Inducement Resolution unanimously adopted on March 13 ,
1985 has determined that this assistance should be extended
by the County to the Company.

NOW, THEREFORE, IN CONSIDERATION OF THE PREMISES AND OTHER
VALUE,

1. The present intent of the County is to issue, upon
request by the Company, its Bond in the approximate amount
of $2,000,000 (or such lesser amount as may be requested by
the Company) for the purpose of acquiring, constructing and/or
installing the Project and for paying any necessary expenses

related to the acquisition, construction and/or installationI

of the Project.
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2. The terms of the Bond (date, maturity schedule, interest
rate, denominations, redemption provision) will be determined
by a loan agreement to be entered into among the County, the
Company and a qualified lender as the purchaser of the Bond.

3. Similtaneously with delivery of the Bond, the County
will provide to the Company funds to acquire title to the
Project in the name of the Company, and the Company will deliver
to the County its note and adequate security for repayment
of the funds so advanced. The terms and provision of the documentation
shall be substantially in a form commonly utilized in connection
with such financial undertakings and shall be agreed upon by
the County and the Company.

4. The County hereby permits the Project to commence
prior to the issuance, sale and delivery of the Bond. Contracts
for acquisition, construction and/or installation of the Project
may be executed by the Company in its own discretion. The
Company is authorized by the County on its behalf to advance

any interim funds required in connection with the Project and

shall be reimbursed from Bond proceeds. f

5. The County will assist in the prompt preparation of
all documents required in connection with the issuance of the
Bond and will proceed with seeking approval of the Bond from

the South Carolina Slate Budget and Control Board.
6. If for any reason the Bond is not delivered by March 1,
1986, the provisions of this proposal and the agreement resulting

from its acceptance by the Company, at the option of either
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party hereto evidenced in writing, may be cancelled, and neither
party shall have any rights against the other, and no third
parties shall have any rights against either party except:
(a) The County will convey to the Company the Project
to the extent of its ownership therein, if any;
(b) The Company will pay the County for all expenses
which are authorized by the Company and incurred
by the County in connection with the issuance
of the Bond; and
(c) The Company will asume and be responsible for
all contracts entered into by the County at
the request of the Company in connection with
the Project, if any.
7. Nothing herein shall prevent the County and the Company
from entering into any other mode of financing.
8. The Company, in accepting this propos:\I, agrees to
indemnify, defend and hold the County harmless against any

loss or damage to property or any injury or death of any person

or persons occurring in connection with the acquisition, construction

installation and/or operation of the Project and occurring
in the course of the County's performance of its obligations
hereunder .

9. Neither the Project nor any charges in connection
with the Project or the acquisition, construction, installation,
operation and/or maintenance of the Project or in connection

with the Bond, including the payment of principal of, premium,

01761



if any, or interest on the Bond, shall constitute or give rise
to a pecuniary liability of the County or a charge against
the general credit or taxing power of the County.

10. This Agreement shall be effective this the day

of March, 1985.
SPARTANBURG COUNTY, SOUTH CAROLINA
INDEVER ASSOCIATES By :

K. L. Westmorel and

By o
Partner County Administrator

PT Parrls
Clerk of County Council
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EXHIBIT

AUG 13 1986 no. 13
A RESOLUTION
STATE BUDGET & CONTROL BOARD

TO AUTHORIZE A PETITION TO THE STATE BUDGET AND CONTROL BOARD OF
SOUTH CAROLINA FOR ITS APPROVAL OF THE ISSUANCE AND SALE OF A
SPARTANBURG COUNTY, SOUTH CAROLINA INDUSTRIAL REVENUE BOND
(INDEVER PROJECT) SERIES 1986 IN THE PRINCIPAL AMOUNT OF ONE
MILLION TWO HUNDRED THOUSAND DOLLARS PURSUANT TO CHAPTER 29 OF
TITLE 4 OF THE 1976 CODE OF LAWS OF SOUTH CAROLINA, AS AMENDED,;
AND TO PROVIDE FOR OTHER MATTERS RELATING TO THIS UNDERTAKING.

BE IT RESOLVED BY THE COUNTY COUNCIL OF SPARTANBURG COUNTY, SOUTH
CAROLINA, IN MEETING DULY ASSEMBLED:

ARTICLE |
FINDINGS OF FACT

As an incident to the adoption of this Resolution, the
County Council of Spartanburg County, South Carolina (the "County
Council”) has made the following findings:

1. Indever Associates, an Ohio general partnership (the
"Company"), has proposed that Spartanburg County, South Carolina
(the "County") assist in financing land, a building, and related
improvements, which will be leased as a manufacturing and ware-
housing facility to industrial enterprises (the "Project"). The
Project will be in the County and will be owned by the Company.
The Project will be financed in part by the issuance and sale by
the County of its industrial revenue bond (the "Bond"), in the
principal amount of One M illion Two Hundred Thousand Dollars,
pursuant to the authorization of Chapter 29 of Title 4 of the
1976 Code of Laws of South Carolina, as amended (the "Act") and
Section 103 of the Internal Revenue Code of 1954, as amended (the
"Code").

2. The Project will be aided by the assistance which the

County might render pursuant to the Act. The County, acting
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through the County Council, has agreed to assist in financing the
Project by issuing and selling the Bond. The proceeds of the
Bond will be loaned by the County to the Company to finance the
Project. The Company in exchange for the Bond will deliver to
the County, at the time that the Bona is issued and sold, its
note in the amount of the proceeds (the "Company Note") and will
grant to the County a first mortgage on ana a first security
interest in the Project (including fixtures).

3. The Project will subserve the purposes of the Act. The
Project, when completed, will create approximately i5 jobs.

4. Neither the Project nor the Bond will give rise to any
pecuniary liability of the County or a charge against its general
credit or taxing powers.

5. The amount necessary to finance the Project is approxi-
mately One M illion Six Hundred Thousand Dollars according to the
Company's reasonable estimates. The amount of the Bond shall be
One M illion Two Hundred Thousand Dollars and the Bond shall be
issued and sold for this amount at no discount. Principal of the
Bond shall be repaid over a period of 17| years commencing 2j
years after issuance. After 10 years the Company, at the request
of the Bank, can be required to purchase the Bond or to cause
another party to purchase the Bond. Interest shall be payable at
the rate of seven and one-quarter percent per annum for the first
five years that the Bond is outstanding. Thereafter, the

interest rate shall be re-set each fifth year based upon the
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Bank's cost of funds. Payments to the County by the Company
shall be sufficient to allow the County to meet the repayment
schedule on the Bond.

6. No reserve fund shall be established in connection with
the Bond or in connection with the maintenance and insurance of
the Project in view of the financial stability of the Company.

7. The Company shall pay or cause to be paid all costs
required to keep the Project in good repair and to keep the
Project properly insured.

8. The proposed loan documents obligate the Company uncon-
ditionally to pay to the County the amounts necessary to pay all
principal and interest when and as they become due on the Bond
and similarly to pay all other costs in connection with those
instruments. The proposed loan documents also unconditionally
obligate the Company to complete the Project even if Bond pro-
ceeds are insufficient.

9. The Bond will be issued as a tax-exempt instrument by
virtue of the provisions of the Act and Section 103 of the Code.
10. The Company has arranged for the issuance and sale of

the Bond to National City Bank (the "Bank").

11. The passage of this Resolution was not made in consider
ation of any bribe, gift, gratuity or direct or indirect contri-
bution to any political campaign.

ARTICLE 11
PETITION TO THE STATE BUDGET AND CONTROL BOARD

The County is hereby authorized and committed to submit a

petition to the State Budget and Control Board of South Carolina
-3-
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to seek the approval required by the Act and to seek the alloca-
tion required by the Code. This Petition shall be substantially
upon the terms of the Petition attached as Exhibit A to this
Resolution.
ARTICLE 111
EXECUTION
The County Administrator of the County (or anyone authorized
to act in his stead) is hereby authorized and empowered to
execute all documents required to effectuate the intent of this
Resolution, and the Clerk of County Council is hereby authorized
and empowered to attest to his signature.
The foregoing constitutes a true copy of a Resolution duly

adopted by the County Council of Spartanburg County, South
Carolina on June /] , 1986.

C. P. Parris
Clerk of County Council
Spartanburg County, South Carolina

June if , 1986

EXHIBIT

AUG 13 886 M. 13

STATE BUDGET & CONTROL BOARD
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EXHIBIT A

STATE OF SOUTH CAROLINA )

COUNTY OF SPARTANBURG )

PETITION

THE STATE BUDGET AND CONTROL

BOARD OF SOUTH CAROLINA

The County Council of Spartanburg County (the "County

Council"™) would respectfully report unto the State Budget and

Control Board of South Carolina the following findings:

1. The County Council is the governing body of
Spartanburg County, South Carolina (tne "County") as
established by law, and as such, is the "governing board"
described in Chapter 29 of Title 4 of the 1976 Code of Laws
of South Carolina, as amended, (the "Act").

2. The Act authorizes and empowers the County, acting
through the County Council, if it shall comply with the
provisions set forth in the Act, to assist industrial
enterprises in the financing of land, buildings, equipment,
machinery and other improvements deemed necessary, suitable
or useful for the manufacture, processing, warehousing or
distribution of agricultural or manufactured products and,
for that purpose, to issue industrial development revenue
bonds.

3. The County, acting through the County Council, has

agreed that the County will undertake, through the issuance

and sale of an industrial development revenue bond pursuant
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to the Act, to assist Indever Associates, an Ohio general
partnership (the "Company"), in financing land, a building
and related improvements for lease to industrial enterprises
(the "Project™). The Project will be in the County and will
be owned by the Company. The County, acting through the
County Council, has agreed to issue and sell a Spartanburg
County, South Carolina, Industrial Revenue Bond (Indever
Project) Series 1986 (the "Bond") in the principal amount of
One M illion Two Hundred Thousand D ollars, pursuant to the
Act in order to finance the Project. The Bond will be
issued as a tax-exempt instrument oy virtue of the provi-
sions of the Act and Section 103 of the Internal Revenue
Code of 1954, as amended (the "Code"™). Principal of the
Bond shall be repaid over a period of 17i years commencing
2i years after issuance. After 10 years the Company, at the
request of the Bank, can be required to purchase the Bond or
to cause another party to purchase tne Bond. Interest shall
be payable at the rate of seven and one-quarter percent per
annum for the first five years that the Bond is outstanding.
Thereafter, the interest rate shall be re-set each fifth
year based upon the Bank's cost ot funds.

4. The total cost of the Project is approximately One
M illion Six Hundred Thousand Dollars according to the reason-
able estimates of the Company. In order to finance the cost
of the Project, it is necessary for the County to issue the
Bond in the amount of One Miillion Two Hundred Thousand
Dollars and to loan the proceeds to the Company.

-2-
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5. When completed the Project will create approxi-
mately 15 jobs in the County.

6. The Project will subserve the purposes of the Act,
and the Project will have a beneficial effect upon the
economy of South Carolina, and the County and adjacent areas
in particular, by promoting the development of industrial
enterprise.

7. The County, by providing this financial assistance
to the Company for development of the Project, will incur no
pecuniary liability; nor will it incur a charge against its
general credit or taxing power.

8. National City Bank (the "Bank") has agreed to
purchase the Bond at par value without discount.

9. The proposed loan documents will provide, among
other things, the following:

(a) To finance the cost of the Project, the

County will issue its Bond in the principal amount of

One M illion Two Hundred Thousand D ollars. The County

promptly will use the proceeds of the Bond to purchase

from the Company a note providing for payments suffi-
cient to pay when due all amounts payable under the

Bond. Payment of the note will be secured by the

granting to the County of a first mortgage on and first

security interest in the Project (including fixtures).

Payment of the Bond will be secured by the granting to

the Bank of a security interest in the aforementioned

-3-
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note, mortgage and security agreement. Also, in order
to secure further payment of the Bond, the County will
conditionally assign to the Bank the aforementioned
note and mortgage and security agreement;

(b) The mortgage and security agreement will be
conventional in form and will constitute a foreclosable
lien;

(c) The proceeds derived from the issuance and
sale of the Bond will be loaned by the County to the
Company and used solely to pay the costs incident to
financing the Project;

(d) The issuance and sale of the Bond by the
County shall impose upon the County no pecuniary
liability; nor shall this create a charge upon its
general credit or taxing power,;

(e) The payments to be made by the Company to the
County under its note will be sufficient to enable the
County to make all payments (including principal and
interest) required of the County under the Bond;

(f) The loan documents will require that the
Company pay for (or cause to be paid) all maintenance
required to keep the Project in good repair and all
insurance required to keep the Project properly
insured;

(g) No reserves for payment of the Bond or for
maintenance or insurance on the Project shall be
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required in view of the financial stability of the
Company;

(h) The Company will be required to complete the
Project even if Bond proceeds are insufficient;

(i) The proposed documents will be in the form
commonly used in connection with the issuance of
industrial revenue bonds.

Upon the basis of the foregoing, the County, acting through
the County Council, respectfully prays that the State Budget and
Control Board of South Carolina accept the filing of this Peti-
tion; that it make a prompt and independent investigation of the
Project; that it find that the proposed Proejct will promote the
purposes of the Act and that the proposed Project is reasonably
anticipated to effect this result; that it approve the Project
and the issuance and sale of the Bond, including changes in any
details of the proposed financing as finally consummated which do
not materially affect this undertaking; that it allocate
$1,200,000 of the State of South Carolina's allotment for private
activity bonds under the Code to this proposed Project and Bond,
and that it give published notice of its approval in the manner

set forth in the Act.

Respectfully submitted,

COUNTY COUNCIL OF SPARTANBURG COUNTY

(SEAL) By:

County Administrator

A ttest:
Clerk of County Council

June , 1986
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CERTIFICATE OF NO CONSIDERATION FOR ALLOCATION

Pursuant to Section 102(n)(12)(A) of the Internal Revenue
Code of 1954, as amended, | certify wunder penalty of perjury that
to the best of my knowledge, the allocation of $1,200,000 of the
State of South Carolina’s ceiling for private activity bonds
requested for Spartanburg County, South Carolina Industrial
Development Revenue Bond (Indever Project) Series 1986 in the
accompanying petition to the State Budget and Control Board of
South Carolina was not made in consideration of any bribe, gift,

gratuity or direct or indirect contribution to any political

campaign.

COUNTY COUNCIL OF SPARTANBURG COUNTY

By: “«—r—

County Administrator

SWORN to before me this
day of , 1986.

(SEAL)

Notary Public for South Carolina

Mv Commission expires:_______ e X h i_b it

AUG 13 1986 no. 13

STATE BUDGET & CONTROL BOARO
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AUG b "*x>
transmittal form, revenue bonds TO: William A. Mclnnis, Secretary
State Budget and Control Board
Date: 8~4~86 600 Wade Hampton O ffice Building
Submitted for BCB Meeting on: Columbia, SC 29201
8-13-86 OR P. 0. Box 12444, Columbia, SC 29211
PROM
Wyche, Burgess, Freeman & Parham Post O ffice Box 10207
Name of Law Firm Street Address/Box Number
Greenville, SC 29603 (803) 242-3131
City, State, Zip Code Telephone Area Code and Number
RE: $1,200,000 Industrial Development Revenue Bonds
Amount of Issue Type of Bonds or Notes
Spartanburg County. October 1, 1986
Issuing Authority Name Projected lIssue Date
Project Name: Indever Project, Series 1986
Project Description:
M anufacturing and warehousing facility to be leased to
industrial enterprises
Employment as result of project: Fifteen new jobs
CEILING ALLOCATION REQUIRED REFUNDING  INVOLVED PROJECT APPROVED PREVIOUSLY
X Yes ($1.200.000) No Yes ($ ) X No Yes ( ) X_No
Amount Amount Date

DOCITVENTS ENCLOSED:
(ALL required for State law approval; Aand C only for ceiling allocation only.)

A. _ X Petition (executed original and two copies)
B. _v_ Resolution or ordinance (executed copy)
C. X Inducement Resolution or comparable preliminary approval (executed copy)
D. X  Standard Form Investment Letter from bonds purchaser (executed original)
(Purchaser: National City Bank of Cleveland. Ohio )
R Audited financial statements for three most recent years

E. N/A Department of Health and Environmental Control certificate IF REOUIRFD
F. X Budget and Control Board Resolution and Public Notice (original)

(Plus 2 copies for certification and return to counsel]

G. X Processing fee

Amount $ 3,000 Check No. 1006
rayor Indever Associates
Bond Counsel: Carl F. Muller

foped e EXHIBIT

By:
Signature AUG 13 196 wx 18

STATE BUDGET & CONTROL BOARO
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AUG 13 199%

-y » X @ >X< <

document other than a machine copy but, realistically, that or a
machine copy wit/yorlglnal signatures on It) of the petition and
two coplestylAN* ,
(1) Does the p/tltion ask for/ttpproval of a specific amount or a not
exceeding a m 0 u n t y
(2) Does the petition wsk fpr a State Ceiling allocation3X /rso, Is the
amount speciflc’/Q-'preferred style is specific and «ts use should

S
S A. Did the submitter send the executed original (preferably meaning a

be encouraged. J
(3) Is the "no considefation" statement Includedj£4”e»<*fnclusion Is

advisable but not required. J

B. Did the submitter send an executed copy (meaning a machine copy of the

signed document) of.azesolution or ordinance authorizing the petition
to the BoardjX~dCA"”

C. Did the submitter send an executed copy (meaning a machine copy of the
signed document) of an inducement resolution or comparable preliminary
approval of the project and the issue F4*n2*xA**x

D. Did the submitter send the executed orlglnal (meaning the do/ui®ntf with(
original signatures on it) standard form investment letter?' OR did th e /~—
submitter send audited financials for the three most recent years?

E. % a DHEC Certificate of Need required??” IP so, did submitter send it?
If a DHEC certificate is not required' prepare dependent here on bond
counsel opinion), our processing does not require a DHEC letter
confirming that fact. Our regulations require the Certificate and
they make no mention of other devices such as the so-called "30-dav
letter.”

F. Did submitter send original of proposed Board resolution and notic

(1) Does resolution have Board approving a specific ataount or a not
exceeding amount for State law purposes style is something
other than one of these, it should not be”processed.

(2) 1f a State Ceiling allocation is involved in the project, the Board
resolution should not include any reference to a celling allocation /
because the allocation process is handled otherwise. Does it?

(3) If a State Ceiling allocation is Involved in the project, the Boa/d”
resolution should not Include any reference to a requirement to U
submit IRS Form 8038 because that Is covered by Board regulations
on the subject. Does :

(A) if a State Ceiling allocati®p is not Involved in the project, the®o//Z
Board resolution should Include the condition that the 8038 be -
submitted to the Board at the same time It Is submitted to the IRS.

(5) Did submitter send copies for certification and return?

C. Did submitter send a check for the processing fee?
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exhibit
13 1986 no. 13

INDUSTRIAL REVENUE BOND PROJECT
STATE BUDGET & CONTROL BOARD

X .frdfevor- kSSLkz.

GOVERNING BOARD

----- CLcUrn Vtj(2.0U nf-j\ o1 s CfturAj_

BOND COUNSEL

1) \n\vtove S\ w-xnr\ 6 ke Kid rv\
C-r i\\<”, thC <jit *?

FINDINGS BY GOVERNING BOARD (5 A-29-60)
The Governing Board shall find:
(1) The project will subserve the purposes
of Chapter 23, Title 4;
(2) The project is anticipated to berjefit
the general public welfare of the locality by providing
services, employment, recreation, or other public
benefits not otherwise provided locally;
(3) The project will give rise to no
pecuniary liability of county or incorporated municipality

or a charge against its general credit or taxing power;
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lj (4) The amount of bonds required to finance
the project;

(5) The amount necessary in each year to
pay the principal of and the interest on the bonds
proposed to be issued to finance the project;

Re (6) The amount necessary to be paid each
year into any reserve funds which the governing board
may deem advisable to establish in connection with the
retirement of the proposed bonds and the maintenance
of the project;

i X (7) Unless the terms of the financing
agreement with respect to the project provide that the
industry shall maintain the project and carry all proper
insurance with respect thereto, the cost of maintaining
the project in good repair and keeping it properly insured;

(8) The determinations and findings of the
governing board required to be made above shall be set
forth in the proceedings under which the proposed bonds

are to be issued.

FINANCING AGREEMENT (8§ 4-29-60)
Every financing agreement with respect to a project shall

contain an agreement:

s ' obligating the industry to effect the

completion of the project if the proceeds of the bonds

prove insufficient, and
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obligating the industry to pay an amount
under the terms of a financing agreement, which, upon
the basis of the determinations theretofore made, will
be sufficient:

(a) to pay the principal of and interest
on the bonds issued to finance the
project;

(b) to build up and maintain any reserves
deemed by the governing board to be
advisable in connection therewith, and

(c) unless the financing agreement obligates
the industry to pay for the maintenance
and insurance of the project, to pay
the costs of maintaining the project in
good repair and keeping it properly
insured.

Every financing agreement in the form of

a lease shall contain a provision requiring the industry
to make payments to the county or counties, municipality
or municipalities, school district or school districts,
and other political units wherein the project shall be
located in lieu of taxes, in such amounts as would
result from taxes levied on the project by such county
or counties, municipality or municipalities, school

district or school districts, and other political unit
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or units, if the project were owned by the industry,
but with appropriate reductions similar to the tax
exemptions, if any, which would be afforded to the

industry if it were the owner of the project.

REFUNDING BONDS (§ 4-29-110)

may not exceed an amount sufficient to

refund the principal of the bonds to be refunded,
together with any unpaid interest thereon and any
premiums, expenses, and commissions necessary to be

paid in connection therewith.

PETITION (§ 4-29-140)
Must set forth

VvV (a)(1) a brief description of the project
proposed to be undertaken, and

(a)(2) its anticipated effect upon the

economy of the county or incorporated municipality in
which the project is to be located and of the areas
adjacent thereto;

v [ (b) a reasonable estimate of the cost of

the project;

X (c)(1) a general summary of the terms and
conditions of the financing agreement and security
agreement to be made,

(c)(2) a statement establishing the basis

for the payment of sums in lieu of taxes as required

by § 4-29-60. EXHIBIT

AUG 13 1986 no. 13
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FINDINGS BY BUDGET AND CONTROL* BOARD

the project is intended to promote the
purposes of Chapter 29, Title 4, (Public Purpose)
the project is reasonably anticipated to

effect such result

QUESTIONS CONSIDERED
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AUG - 0 &t»

TRANSMITTALFORM, REVENUE BONDS TO: William A. Mclnnis, Secretary
State Budget and Control Board
Date: 8~4-~86 600 Wade Hampton Office Building
Submitted for BCB Meeting on: Columbia, SC 29201
8-13-86 OR P. 0. Box 12444, Columbia, SC 29211
FROM:
Wyche, Burgess, Freeman & Parham Post O ffice Box 10207
Name of Law Firm Street Address/Box Number
Greenville, SC 29603 (803) 242-3131
City, State, Zip Code Telephone Area Code and Number
RE: $1,200,000 Industrial Development Revenue Bonds
Amount of Issue Type of Bonds or Notes
Spartanburg County. October 1, 1986
Issuing Authority Name Projected Issue Date
Project Name: Indever Project, Series 1986

Project Description:

Manufacturing and warehousing facility to be leased to
industrial enterprises.
Employment as result of project: Fifteen new jobs

PROJECT APPROVED PREVIOUSLY
__Yes ( ) X_No

REFUNDING INVOLVED
Yes ($ ) *_No

Amount

CEILING ALLOCATION REQUIRED
X Yes ($1 ,200,000 ) No
Amount

Date

DOCUMENTS ENCLOSED:

(ALL required for State law approval; A and C only for ceiling allocation only.)

A - Petition (executed original and two copies)

B y Resolution or ordinance (executed copy)

C. X Inducement Resolution or comparable preliminary approval (executed copy)
D X

Standard Form Investment Letter from bonds purchaser (executed original)

(Purchaser: National City Bank of Cleveland. Ohio )
OR __ Audited financial statements for three most recent years
E. N/A Department of Health and Environmental Control certificate IF REQUIRED
F. X Budget and Control Board Resolution and Public Notice (original)
(Plus 2 copies for certification and return to counsell 05 ©
[a e
C. Processing fee - é
Amount $ 3,000 Check Nc. 1006 t S
Payor__ Indever Associates E
3
3
Bond Counsel: Carl F. Muller =
T Typed Name b
X 2 2
By: - L
Signature ()J g E
[%2]
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Statr of South Carolina

C
RKHARIIM RILIV | HAIRMAA RIMRIRF C. 11 SAIA
governor CHAIRMAN. MSATI HAAM | ((IMMITTH
f.RAIIX | PATTIRAOS IR HIM C MAALI M
ATATI TRI AM RIR ( HAIRMAA » AVA ASH M| ASA COMMITFII
IARII | MORRIS JR Box 12444
<<IMP1R<II IR C.ISIRAI .
Columbia llssl A <(IlI1S JR PAI)
20211 IXK | Till DIRK HIR

September 24, 1986

C ERTIFIC A TE
STATE CEILING ON ISSUANCE OF PRIVATE ACTIVITY BONDS
FINAL ALLOCATION, CALENDAR YEAR 1986

TO: Spartanburg County
c/o Mr. Carl F. Muller
Wyche Law O ffice
Box 10207
Greenville, SC 29603

RE: Issue of $1,200,000, Spartanburg County, South Carolina
$1,200,000 Industrial Revenue Bonds
(Indever Project, Series 1986)
Issue Date Certified By Issuing Authority: September 30, 1986
Issue Amount Certificate Received by Board Secretary: September 24, 1986

Based upon my receipt of the Issue amount certificate required of the
Issuing authority by Board Regulation $19-103.06 and 519-103.07 not more
than ten (10) business days prior to the date of issue which, as certified

by the Issuing authority, is within the time period for the <celling
allocation approved previously on a tentative basis by the State Budget and
Control Board for the referenced project, 1 have determined that the

allocation is now final in the amount indicated above.

I also have determined that the referenced issue when issued and
combined with the amount of private activity bonds and notes certified to
me previously by South Carolina issuing authorities as having been issued
or which are to be issued in 1986 will not exceed the 1986 State Ceiling on
the issuance of private activity bonds for the State of South Carolina.

William A. Mclnnis, Secretary

01781



8038 Information Return for Private Activity Bond Issues  ouse. msarno

(r+* December 1984) UM« Secttom 101(1)  101* HZU 216
am— 9>the r>«assx*
»E>>E -Um Se«we
Reporting Authority Check bra if Amended Return »
bbaam a . | Hauer ag*«oeyer ~erM<cet«* *
Spartanburg County, South Carolina 57-6000401

4 Have 'X*ww»

.-Spartanburg County Courthouse, r. Lb Iks; 566f~.

I C*yer«x* Sta’'i md ZIP rode
Spartanburg, South Carolina 29306 September 38. 186
typo of Issue (Chock boiieij that aoply)
Bondi other than Indultrlal Development Bondi (1081)

1 a Student loon bond
a Qualified mortgage bond (attach copy of State certification) Check boi rf you elect to rebate

* 0e*«0*hi «

arbitrage profit! to the U $ » i
a J Qualified veterens mortgage bond

io . J Pnyete erempt entity bond
Industrial Development Bondi
11 |—i Industrial ;srk bond

) ) L ) ) H ,"2007)00
12 Smell issue IOB Check bm it $10 million im a'l issue election »
13 tiom pt Activity Bond (checi typed) below)

Residential rental protect!(section i03(0><XA))
L_ Sports facilities (section 103,bk4xh;)

u g

Convention facilities (section 103ibx4kC)) Check fxji if eiemp! f'om volume I-mifations
LJ Airport! dock! etc .(section 103(bXAXO)), Cneck boiif erempt from votume limitations
Sewage or waste disposal (a. ihi.es (sectic 103 (bX*Xt))
j Pollution control leclities (section IOKbkAM Ft)

r—
-

W afer furnishing te- dies (section 103X&M4M G),
Hydroelectric generating lacilitiei (section 103(BXdXP))
_ Mass commuting reticles (section 10 "b X 4 * 1))
_  Local district heatmg or coolingfacil.f es 'ie ¢ n 103ct>X4XJl)
1-J facilities for the o ral >,ron»ung ofemcee > erg, m g>s seelon IO JrbkAKkt))

| Oeserlptton ofjObl ga'ions

14 «1 (*) (cl (ol
<Uf« It e omy” Sxm hH* -r« " (* Hi

September 1, 2Ut6 JR7Z-0£.ihe prim>i2() years,subiect

n

K vt ik.ypars

-Ska

S

IS__wej-'i-d arers™e maturity of the Slue years
1< IfBlue ISan advance refunding enteMheMnies! can date aChmenT

Proceeds of Issue

V I, ’200;000

17 Tofai purchase pnee (regs section | 103 13(0X2))
-0 -

It Proceeds used lor bond issuance costs
19 Proceeds allocated to reasonably required reserve or replacement fund

20 Proceeds used to refund pno< -Hues
21 Non-retundin rprends O* ft>e issue (s .btiact lines 18 19 end JC from hoe |7
g prp ( ) $ 1,200,000

Far PaperseorS Reduction Act Notice, tee pagi 1 of the fnitructleni r** 8038 (Be* 12 t<»
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W .
to-- (0>« (e<- 17 MI
Description of Property financed by Non-refunding Proceeds

(0o not complete for student loin bonds or mortgage bonds)
22 Type of Property financed (or portion thereof financed by non refunding preceede)

e J-yr ACPS prooerty
b 5 yr ACPS property
« tO yr ACPS property
d 15-yr ACPS property _ X Q 4 M
a 18-y* ACPS property S1 A2
f CostofUnd

| Costo<other property (see instructions)
23 Other use of non refunding proceeds <subtract lines 2?»-g *'om Part >V line ? | Msec instrurtior's|

SIC Code Non refunding pi~ceedt 1 - S 1C Code
a 651 1 1.200.000
— i Fmmm————mmm—————
L .2 —
[+
Description of Initial Principal Users
(Do not complete for student loan bonds or mortgage bonds |
26 Iritw»| Prior i(iai User,
< >
™ 1 (>> | (1"OOr€i AW sk 4<HX o5c>
fism< Krdenli
| H . . H
O " Indever Associates ;7650 Tyler Blvd. Mentor, ; Applied For
Ohio 44060
(»)
<«)
(me»
(»)
3 e .
17 Common parents(i» am)o« m.bat pnnnsai use-s mien a’-ovr
<a» 0
Uww < **" | re, <e> <0>
................. 1
[ Approval of Issue (Complete only lor IDQs)
1S Name o'jouem mentei units approving issue e . s
Carolina, State Budget .&.Control B03rd.Pi South Carolina
29 Names eno positions of eppbcebte elecied representatives o»del* of refeienoe approving issue » See Attachment
Volume Limitations lor Qualified Mortgage or Veterans’ Bonos Not App|
volume ft.'nitjt'on
2 Amount pt volume limitation suuendered to other issues (eg unOer section I10IAi,." 2xfs) or
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THIS REGISTERED BOND IS A LIMITED OBLIGATION AND IS NOT AND
SHALL NEVER CONSTITUTE AN INDEBTEDNESS OF THE COUNTY

WITHIN THE MEANING OF ANY STATE CONSTITUTIONAL PROVISION

OR STATUTORY LIMITATION AND SHALL NEVER CONSTITUTE NOR

GIVE RISE TO A PECUNIARY LIABILITY OF THE COUNTY OR

A CHARGE AGAINST ITS GENERAL CREDIT OR TAXING POWERS

STATE OF SOUTH CAROLINA
SPARTANBURG COUNTY
INDUSTRIAL REVENUE BOND (INDEVER PROJECT)
SERIFS 1986

$1,200,000

KNOW ALL MEN BY THESE PRESENTS that Spartanburg County, a
body politic and corporate, and a political subdivision of the
State of South Carolina (the "County"), for value received, does
promise to pay, but only from the source and upon the terms here-
inafter provided, to the order of National City Bank of Cleve-
land, Ohio, (hereinafter, together with its successors and
assigns and any lawful subsequent registered holder of this Bond,
termed "Holder"), the principal sum of ONE MILLION TWO HUNDRED
THOUSAND DOLLARS ($1,200,000) or so much of principal as shall
have been advanced, plus interest on the outstanding principal
amount from day to day hereof at a rate equal to seventy-five per
cent (75%) of the rate of interest publicly announced from time
to time by National City Bank of Cleveland, Ohio at its principal
office as its base rate determined at the close of business on
each business day, including all changes in such rate (the "Base
Rate"), so long as the highest marginal income tax rate expressed
as a percentage applicable to corporations under the Internal
Revenue Code of 1954, as amended, (the "Tax Rate") is 46% and in

the event of a change in the Tax Rate, equal to that percentage
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the County, be refinanced and converted by the Bank to a taxable
mortgage loan and amortized over the remaining term at such
taxable interest rate and on such other terms and conditions as
may then be generally available through the Bank for -financing
similar properties of like physical condition and market value.

No adjustment shall be made for a period during which
Continuing Interest cannot be included within the income of the
Holder for income tax purposes as a result of statutes of
limitation or otherwise.

The obligations of the County to make the additional
payments described above shall survive full payment or prepayment
of this Bond.

This Bond will have a term of 20 years with interest only
payable during the first 18 months of such 20 year term. Princi-
pal shall be payable in 222 monthly installments on the first day
of each month according to the following schedule:

Principal Payments

ear* Monthly Annual
1 $ 2,100.00 $ 25,200.00
2 2,300.00 27,600.00
3 2,600.00 31,200.00
4 2,800.00 33,600.00
5 3,100.00 37,200.00
6 3,400.00 40,800.00
7 3,800.00 45,600.00
8 4,200.00 50,400.00
9 4,700.00 56,400.00
10 5,100.00 61,200.00
11 5,700.00 68,400.00
12 6,200.00 74,400.00
13 6,900.00 82,800.00
14 7,700.00 92,400.00
-5-
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15 8,400.00 100,800.00
16 9,100.00 109,200.00
17 10,500.00 126,000.00
18 7,600.00 91,200.00
6 Months 7,600.00 45,600.00
¢Beginning April 1, 1988.
Continuing Interest on this Bond shall be payable
on the first day of each month commencing October 1, 1986 and

continuing on the first day of each month

amounts due hereunder have been paid. Interest

on the outstanding principal balance of the bond.

In the event that any payment of principal or

hereon shall be due on a Saturday, Sunday or

then payment shall be made on the next

to make appropriate payment of interest or

specified (after the

give rise to an "Event of Default" (as defined in

ment ).

Each installment paid shall be credited first

collection, maintenance, property tax,

expenses allowable under the Bond Documents, second

tax penalties or fines, third to all interest

fourth to the principal amount of this Bond from

remaining unpaid.

All the payments made on this Bond shall

tender of the United States of America and in

able funds. Payments of principal and interest

mailed to the registered owner

-6-

thereafter

will

federal
business day.
principal

lapse of any applicable cure period)

indemnification

due on this

time to

be payable

hereon shall

until all

interest

holiday,

at the

the Loan Agree-

to

and

to

time

in

immediately avail-

hereof at the address shown on

01786

in arrears

be calculated

The failure
times

shall

allowable
similar
any federal

Bond and

legal

be



Staff of SnutFj Carolina

State 1"ubget aub (Control ffioarh
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August 13, 1986

C ERTIFIC A TE
STATE CEILING ON ISSUANCE OF PRIVATE ACTIVITY BONDS
TENTATIVE ALLOCATION, CALENDAR YEAR 1986

TO: Spartunburg County
$1,200,000
Industrial Development Revenue Bond
(Indever Project, Series 1986)

The State Budget and Control Board has made a tentative allocation of
the State Ceiling established in the Deficit Reduction Act of 1984 in the
amount indicated to the referenced bonds/notes and project. This
allocation is valid for calendar year 1986 only. It will expire ninety
(90) calendar days from August 13, 1986 (the date the allocation was
approved by the Board), if the bonds/notes for which the allocation has
been approved have not been Issued prior to that time.

Before this tentative allocation becomes final, Board Regulation
519-103.06 and 519-103.07 require that the exact amount of the bonds/notes
being issued be certified to the Board Secretary by the Issuing authority
before the issue is made. In response to that issue amount
certificate, the Secretary will issue a certificate which makes the ceiling

allocation final.

| certify that, to the best of my knowledge, this allocation was not
made in consideration of any bribe, gift, gratuity or direct or indirect
contribution to any political campaign.

Gra®y L. Patterson, Jr.
A ttest

William A. Mclnnis, Secretary
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INCUMBENCY CERTIFICATE

CLERK OF COURT FOR SPARTANBURG COUNTY

I, the undersigned Kenneth R. Huckaby, Clerk of Court of
Spartanburg County, South Carolina, hereby certify that:

(1) The following is a true, accurate and complete listing
of all the members of the County Council of Spartanburg County,
South Carolina from January 1, 1985 through today and that the
titles set forth below their names reflect their authorized
positions:

Honorable Lachlan L. Hyatt
Chairman

Honorable David G. Dennis
Councilman

Honorable Danny E. Allen
Councilman

Honorable Danny R. Smith
Councilman

Honorable Sallie S. Peake
Councilwoman

(2) C. P. Parris from January 1, 1985 through today has
been the duly authorized Clerk of that County Council.

(3) K. L. Westmoreland from January 1, 1985 through today
has been the duly authorized Administrator of Spartanburg County,
South Carolina.

(4) The true signatures of C. P. Parris and K. L. Westmore-

land are set forth below.

C. P. Parris

K. L. Westmoreland
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WITNESS my hand at Spartanburg County, South Carolina this

day of September, 1986.

Kenneth R. Huckaby
Clerk of Court
Spartanburg County, South Carolina

(SEAL)
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Statr of .Soutlj Carolina

~13ubuet aE> (Control 1Soarh

HKHAHDU HIIIV <IIAIHM AN RIMBIRI <. PINNIS
GOVIRMIR <HAIRMAN.AINATI HM M | COMMITTFI
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STATI | HI ASI HIM <HAIRMAN M AXS AMI MI ANS (O MM im t
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September 24, 1986

C ER T IF I C A T E
STATE CEILING ON ISSUANCE OF PRIVATE ACTIVITY BONDS
FINAL ALLOCATION, CALENDAR YEAR 1986

TO: Spartanburg County
c/o Mr. Carl F. Muller
Wyche Law O ffice
Box 10207
Greenville, SC 29603

RE: Issue of $1,200,000, Spartanburg County, South Carolina
$1,200,000 Industrial Revenue Bonds
(Indever Project, Series 1986)
Issue Date Certified By Issuing Authority: September 30, 1986
Issue Amount Certificate Received by Board Secretary: September 24, 1986

Based upon my receipt of the issue amount certificate required of the
issuing authority by Board Regulation §19-103.06 and 819-103.07 not more
than ten (10) business days prior to the date of issue which, as certified

by the issuing authority, is within the time period for the ceiling
allocation approved previously on a tentative basis by the State Budget and
Control Board for the referenced project, | have determined that the

allocation is now final in the amount indicated above.

I also have determined that the referenced issue when Issued and
combined with the amount of private activity bonds and notes <certified to
me previously by South Carolina issuing authorities as having been issued
or which are to be issued in 1986 will not exceed the 1986 State Ceiling on
the issuance of private activity bonds for the State of South Carolina.

William A. Mclnnis, Secretary
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TO:

RE:

Staff of foutt| Carolina
Ntatc ffiubgrt and (Control Irtoarh

"1 A r
rihard u min. <hmkmas HIMHIRI | IttAiMX
(4HftRSOR IHAIHM AV MSATI IIXXW | (IIMMITTtl
GRAOV | PATIftRWFtN M IOW I,. MANLI W
STATft IRft AM RftJI I HXIRMAX WAVX AMI MI ASX | [IM M IIT I
ftAHI1 | MORRIS. 1H Box 12444
(OMPIROI | ftH GftA.ftHAI Colurmbi
(Columbia j»mi x lints it m i
29211 IXK 1T HXT HIRHILIR

October 1, 1986

C ER T IF I C A T E
STATE CEILING ON ISSUANCE OF PRIVATE ACTIVITY BONDS
FINAL ALLOCATION, CALENDAR YEAR 1986

Spartanburg County
c/o Mr. Carl F. Muller
Wyche Law O ffice

Box 10207

Greenville, SC 29603

Issue of $1,200,000, Spartanburg County, South Carolina

$1,200,000 Industrial Revenue Bonds

(Indever Project, Series 1986)

Issue Date Certified By Issuing Authority: October 2, 1986

Issue Amount Certificate Received by Board Secretary: October 1, 1986

Based upon my receipt of the issue amount certificate required of the

issuing authority by Board Regulation 519-103.06 and 519-103.07 not more

than

ten (10) business days prior to the date of issue which, as certified

by the issuing authority, is within the time period for the <celling
allocation approved previously on a tentative basis by the State Budget and
Control Board for the referenced project, | have determined that the
allocation is now final in the amount indicated above.

I also have determined that the referenced issue when issued and

combined with the amount of private activity bonds and notes certified to

me previously by South Carolina issuing authorities as having been issued
or which are to be issued in 1986 will not exceed the 1986 State Celling on
the issuance of private activity bonds for the State of South Carolina.

William A. Mclnnis, Secretary
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Wyche, Biurgess, Freeman & Parham, P.A
ATTORNEYS AT LAW
44 CAST CAMPCROOWN WAY
POST OFFICE BOX 10207

AlfredF BURGESS GREENVILLE SOUTH CAROLINA 29603

C. Thomas wvoe

OAVIO L. FREEMAN
JAMESc MAMHAM.JH
JAMES M SMOEMAKER. JR
WILLIAM W. HEHL
Charlesw wofforo
LARRY D ESTRIDGC
O.ALLEN GRUMBINC
CAR* W. HALL.JR

CARL F. MULLER

*RAOrORO W WYCME
ERIC e amstutz
FRANK S HOLLIMAN UX
JOO* A GREENSTONE

11\ P 17, 1) (A%
FEDERAL EXPRESS

September 30, 1986

Mr. William A. Mclnnis

State Budget and Control Board

600 Wade Hampton O ffice Building
Columbia, South Carolina 29211

Dear Bill:

or counsel
c.GRANVILLE W*CM|

ZARNET <0 3 -n -I» 3 »

TELEPHONE +03-M 1-313

Not only was the Span-America bond closing delayed but

also the Indever Associates bond closing was delayed.

The

final certification should be changed to reflect a closing

certi-

on Thursday, October 2, 1986. | enclose your original
ficate which you may want to change instead of retyping another
one.
Very truly yours,
Muller
CFM:kl
Enclosure
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State ., Soutt] Carolina
State Huhget anil Control lloarb
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September 24, 1986

cC ER T IF I C A T E
STATE CEILING ON ISSUANCE OF PRIVATE ACTIVITY BONDS
FINAL ALLOCATION, CALENDAR YEAR 1986

TO: Spartanburg County

c/o Mr. Carl F. Muller

Wyche Law O ffice

Box 10207

Greenville, SC 29603
RE: Issue of $1,200,000, Spartanburg County, South Carolina

$1,200,000 Industrial Revenue Bonds

(Indever Project, Series 1986)

Issue Date Certified By lIssuing Authority: September 30, 1986

Issue Amount Certificate Received by Board Secretary: September 24, 1986

Based wupon my receipt of the Issue amount certificate required of the
issuing authority by Board Regulation 519-103.06 and 519-103.07 not more
than ten (10) business days prior to the date of issue which, as certified
by the issuing authority, is within the time period for the «celling
allocation approved previously on a tentative basis by the State Budget and
Control Board for the referenced project, | have determined that the

allocation is now final in the amount indicated above.

I also have determined that the referenced issue when issued and

combined with the amount of private activity bonds and notes certified to

me
or

the

previously by South Carolina issuing authorities as having been issued
which are to be issued in 1986 will not exceed the 1986 State Ceiling on
issuance of private activity bonds for the State of South Carolina.

William A. Mclnnis, Secretary
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(Offtrr of the Attorney C&eneral STATE BUDGET & CONTROL BOARD

T. TWAVIS MEDLOCK RfMBfRI C DENNIS RUUMNG
ATTOKNEV OENERAI POST OFFICE BOX || *
CO(IMBIA SC 29211
Tl EPHCINE S(H 7J4 thw,

September 4, 1986

Mr. William A. Mcinnis

Deputy Executive Director

State Budget and Control Board
Columbia, South Carolina 29201

Re: $1,000,000.00 Lexington County, South Carolina,
Industrial Development Revenue Note
(A. M Ouattlebaum, Sr.)
Dear Mr. Mclnnis:

Regarding the above-referenced bond, we have reviewed the Petition
and other documents submitted to the State Budget and Control Board for
its approval pursuant to Section 4-29-140, et seq., Code of Laws of
South Carolina, 1976, as amended, and the sane appear, in cur opinion,
to be in order.

Sincerely vours,

David C. Eckstrom
Assistant Attorney General

DCE/shb

Enclosures
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SIATI OF SOUTH CAROLINA
STaTl BVDGBT AND CONTROL BCaRD STATE BUDGET & CONTROL BOARD
Standard Perm Investment Latter

TO: Secretary, State Budget and Control Beard
P. 0. Box 12AAA
Columbia, SC 29211

Il: Sale by bcxmijtw County. South CaroliM (the ™"laauar")
Of Ita Industrial Revenue Note. Serins 19B6 (the "Bonda")
On behalf of A. M Quattlebaun, Sr. (the "Company")
Expansion of Hartwell Industries. Inc. nk,nt-(the "Project")
To NCNB South C arolina (the "Purchaser™)

lo connection with the referenced sale of Bonds by the Issuer, the Purchaser
Bakrs the following representations and certifications:

1. The Purchaser baa such knowledge and experience in financial and business
Batters that it la capable of evaluating the merit* and risks of its
prospective investment in the Bonds;

2. The Purchaser is financially able to bear the economic rial of ita
proposed investment in the Bonds for an indefinite period;

3. The Purchaser la familiar with the business affairs of the Company and has
obtained end examined ell financial and other information with respect to the
Bonds, the Company and the officers and shareholdera of the Company which It
deems necessary in order to enable it to evaluate the merits and risks of ita
Investment in the Bonds and tc Bake an Informed investment judgsent In
connection with the purchase of the Bonds;

A. The Purchaser has had the opportunity to ask questions of, and receive
answers frem, the Issuer and the Company concerning the terms and conditions
of the offering and any other information which it has deemed relevant to the
Bonds and ita investment in the Bonds; and

5. The Bonds are being purchased for the account of the Purchaser and for the
purpose of investment and not presently for resale, end the Purchaser has no
present intention of offering the Bonds or any portion thereof for resale
either currently or after the passage of a fixed period of time, or upon the
occurrence or nonoccurrence of any predetermined event or circumstances.

SAORN tc and subscribed PtICIASnHiI:
before me thie 4  day Narme : 3<xith Carolina
of August , 19 Addresa: — = aeeeee t—a b

. — »e=U.
— rZ' m
Notary Public

Commission expires
r»,. Commission Expires April 12, 1794
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A auattlebgun%m&M| bcard

STATE OF SOUTH CAROLINA )
COUNTY OF  RTCHLANP )

I, WILLIAM A. MCINNIS, SECRETARY to the South Carolina State Budget and
Control Board, DO HEREBY CERTIFY:

That the State Budget and Control Board (the Board) is composed of the
following:

His Excellency, Richard W. Riley, Governor and Chairman
of the Board;

The Honorable Grady L. Patterson, Jr., State Treasurer;
The Honorable Earle E. Morris, Jr., Comptroller General;

The Honorable Rembert C. Dennis, Chairman of the Senate
Finance Committee; and

The Honorable Tom G. Mangum, Chairman of the House Ways
and Means Committee.

That due notice of a meeting of the Board, called to be held in Columbia,
South Carolina, at 2:00 p.m., on Thursday, August 13, 1986, was given to all
members in writing, and at least four (4) days prior to the meeting; that all
members of the Board were present at the meeting with the exception of Mr.
Morris.

That at the meeting, a Resolution, of which the attached is a true,
correct and verbatim copy, was introduced by Mr. Patterson, who moved its
adoption; the motion was seconded by Senator Dennis, and upon the vote being
taken and recorded it appeared that the following votes were cast:

FOR MOTION AGAINST MOTION

That the Chairman thereupon declared the Resolution wunanimously adopted
and the original thereof has been duly entered in the permanent records of
minutes of meetings of the Board in my custody as its Secretary.

September 9, 1986
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EXHIBIT

AUG 13 1986 no. 1 4

A RESOLUTION STATE BUDGET & CONTROL BOARD

APPROVING AN UNDERTAKING BY THE COUNTY COUNCIL OF
LEXINGTON COUNTY PURSUANT TO CHAPTER 29, TITLE 4,
VOLUME 1, CODE OF LAWS OF SOUTH CAROLINA 1976, AS AMENDED.
TO CONSTRUCT AN INDUSTRIAL PROJECT THROUGH THE ISSUANCE
OF A NOT EXCEEDING $1,000,000 LEXINGTON COUNTY, SOUTH
CAROLINA, INDUSTRIAL REVENUE NOTE, SERIES 1986 (A. M.
QUATTLEBAUM, SR. PROJECT).

WHEREAS, heretofore the County Council of Lexington County
(County Council) did, pursuant to Chapter 29, Title 4, Volume 1, Code
of Laws of South Carolina 1976, as amended (the Enabling Statute),
petition the State Budget and Control Board of South Carolina (the
State Board), seeking approval of the State Board of an undertaking by
the County Council pursuant to the Enabling Statute; and

WHEREAS, the undertaking provides for the issuance of a not
exceeding $1,000,000 Lexington County, South Carolina, Industrial
Revenue Note, Series 1986 (A. M. Quattlebaum, Sr. Project) pursuant
to the Enabling Statute (the Note), and the Iloan of the proceeds
thereof to A. M. Quattlebaum. Sr. (the Borrower), under the terms of
a loan agreement between the County and the Borrower (the Loan
Agreement), to finance the construction of improvements on a tract of
land containing approximately nineteen and 587100 (19.58) acres located
on the east side of South Carolina Highway 391 two miles north of
Batesburg in Lexington County, (such improvements, as SO
constructed, being referred to herein as the Project), all of which will
constitute a facility which will be leased to Hartwell Industries, Inc., a

South Carolina corporation, which will operate the Project as an addition

to its existing ribbon weaving plant; and
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EXHIBIT

2 AUG 13 1986 no. 14

STATE BUDGET & CONTROL BOARD
WHEREAS, under the Loan Agreement, loan payments sufficient to

provide for the payment of the Note and costs and expenses resulting
from the issuance thereof will be made by the Borrower; and

WHEREAS, the Note may be secured by the lien of a Mortgage and
Security Agreement in the Project from the Borrower to the County (the
Mortgage), which will be assigned by the County to the purchaser of
the Note, NCNB South Carolina, a banking association under the Laws
of the State of South Carolina (the Purchaser), and the pledge of the
loan payments under the Loan Agreement; and

WHEREAS, the State Board has made such independent

investigation as it deems advisable,

NOW, THEREFORE, BE IT RESOLVED BY THE STATE BUDCET

AND CONTROL BOARD, IN MEETING DULY ASSEMBLED:

1. It has been found and determined by the State Board as
follows:

a. The statement of facts set forth in the recitals of
this Resolution are in all respects true and correct;

b. County Council has filed a proper Petition to the
State Board, establishing a reasonable estimate of the cost of
the Project and a general summary of the terms and
conditions of the Loan Agreement to be made by the County.

C. The Project, when completed, wiill provide
employment for forty to seventy (40-70) additional employees

immediately; and
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d. The Project is intended to promote the purposes of

the Enabling Statute and is reasonably anticipated to effect

such results.

2. On the basis of the foregoing findings, the proposed
undertaking of the County Council to finance the construction of a
manufacturing facility will constitute a "project" under the Enabling
Statute, through the issuance of the not exceeding $1,000,000 Lexington
County, South Carolina, Industrial Revenue Note, payable from the loan
payments to be derived under the Loan Agreement, and additionally to
be secured by the Mortgage (if any) on the Project, and by the pledge
of loan payments to be paid under the Loan Agreement, all pursuant to
the Enabling Statute (including changes in any details of the financing,
as finally consummated, which do not materially affect the undertaking),
be, and the same is, hereby approved.

3. Notice of the action taken by the State Board in giving
approval to the wundertaking of Lexington County above described in
Paragraph 2, supra, shall be published one time in The State, a
newspaper published in the City of Columbia, South Carolina, having
general circulation in Lexington County.

4. The notice to be published shall be in the form substantially

as set forth as Exhibit A of this Resolution.

EXHIBI

AUG 13 886 wo. 14

STATE BUDGET & CONTROL BOARD
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EXHIBIT

AUG 13 1986

no. 14

NOTICE PURSUANT TO STATE BUDGET & CONTROL BOARD

CHAPTER 29, TITLE 4, VOLUME 1,
CODE OF LAWS OF SOUTH CAROLINA 1976,
AS AMENDED

Notice is hereby given that, following the filing of a Petition by
the County Council of Lexington County (the County Council) to the
State Budget and Control Board of South Carolina (the State Board),
approval has been given by the State Board to the following
undertaking (including any changes in any details of the said financing
as finally consummated which do not materially affect the said
undertaking), viz:

The financing by County Council of the construction of
improvements on a tract of land containing approximately nineteen and
58/100 (19.58) acres located on the east side of South Carolina Highway
391 two miles north of Batesburg in Lexington County, (such
improvements, as so constructed, being referred to herein as the
Project), all of which will constitute a facility owned by A. M.
Quattlebaum, Sr. (the Borrower) which will be leased to Hartwell
Industries, Inc., a South Carolina coproration, which will operate the
Project as an addition to its existing ribbon weaving plant. To finance
the Project, the County Council will issue a not exceeding $1,000,000
Lexington County, South Carolina, Industrial Revenue Note, Series 1986
(A. M. Quattlebaum, Sr. Project) (the Note), pursuant to Chapter 29,
Title 4, Volume 1, Code of Laws of South Carolina 1976, as amended,
under the terms of a Loan Agreement (the Loan Agreement) between the

County and the Borrower. The Note of Lexington County will be
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payable by the County solely from the loan payments to be paid under
the Loan Agreement to the County by the Borrower, who has
irrevocably covenanted and agreed to pay, when due, all sums required
for the principal and interest thereon, and the Note may be secured by
the mortgage lien and security interest of a Mortgage and Security
Agreement on the Project, which will constitute a forecloseable mortgage
upon the Project and a pledge of the loan payments to be paid under
the Loan Agreement. The Note shall not constitute a charge against
the general credit or taxing power of Lexington County.

It is estimated that the Project, when completed, will provide
employment for more forty to seventy (40-70) additional employees
immediately.

Notice is further given that any interested party may at any time
within twenty (20) days after the date of publication of this Notice, but
not afterwards, challenge the validity of the action of the State Board
in approving the undertaking of the County Council by action de novo

instituted in the Court of Common Pleas for Lexington County.

STATE BUDGET AND CONTROL BOAP.D OF
SOUTH CAROLINA

By: William A. Mclnnis, Secretary

EXHIBIT

AUG 13 886 o 14

STfIlf BUDGET | CONTROL BOARD
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August 13, 1986

Cc ER T IF I C A T E
STATE CEILING ON ISSUANCE OF PRIVATE ACTIVITY BONDS
TENTATIVE ALLOCATION, CALENDAR YEAR 1986

TO: Lexington County
$1,000,000
Industrial Development Bond
(A. M. Quattlebaum, Sr., Project)

The State Budget and Control Board has made a tentative allocation of
the State Ceiling established in the Deficit Reduction Act of 1984 in the
amount indicated to the referenced bonds/notes and project. This
allocation is valid for calendar year 1986 only. It will expire ninety
(90) calendar days from August 13, 1986 (the date the allocation was
approved by the Board), if the bonds/notes for which the allocation has
been approved have not been issued prior to that time.

Before this tentative allocation becomes final, Board Regulation
519-103.06 and 519-103.07 require that the exact amount of the bonds/notes
being issued be certified to the Board Secretary by the Issuing authority
before the issue is made. In response to that issue amount
certificate, the Secretary will issue a certificate which makes the ceiling
allocation final.

I certify that, to the best of my knowledge, this allocation was not
made in consideration of any bribe, gift, gratuity or direct or indirect
contribution to any political campaign.

A ttest:

0 | A

Wi illiam A. Mclnnis, Secretary
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AUG 13 1986 no. 14

STATE BUDGET 4 CONTROL BOARD
PETITION

TO
THE STATE BUDGET AND CONTROL BOARD
OF

SOUTH CAROLINA

PURSUANT TO SECTION 4-29-140 OF THE
CODE OF LAWS OF SOUTH CAROLINA 1976

RE: NOT EXCEEDINC $1,000,000 LEXINGTON
COUNTY, SOUTH CAROLINA, INDUSTRIAL
REVENUE NOTE, SERIES 1986 (A. M.
QUATTLF.BAUM, SR. PROJECT)

EX PARTE:
COUNTY COUNCIL OF LEXINGTON COUNTY

SOUTH CAROLINA
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TO: The Honorable Richard W. Riley, Governor
The Honorable Grady L. Patterson, Jr., State Treasurer
The Honorable Earle E. Morris. Jr., Comptroller General
The Honorable Rembert C. Dennis, Chairman
Senate Finance Committee
The Honorable Tom C. Mangum, Chairman
House Ways and Means Committee

Constituting the State Budget and Control Board of the State
of South Carolina

Your Petitioner, the County Council of Lexington County,
respectfully prays:

1. Lexington County (the County) proposes to issue its not
exceeding $1,000,000 Lexington County, South Carolina, Industrial
Revenue Note, Series 1986 (A. M. Quattlebaum, Sr. Project) (the Note),
pursuant to Chapter 29, Title 4, Volume 1, Code of Laws of South
Carolina 1976, as amended (the Enabling Statute), and loan the proceeds
thereof to A. M. Quattlebaum, Sr. (the Borrower), pursuant to the
terms of a loan agreement between the County and the Borrower (the
Loan Agreement), to finance the construction of improvements on a tract
of land containing approximately nineteen and 58/100 (19.58) acres on
the east side of South Carolina Highway 391 two miles north of
Batesburg, in Lexington County, (such improvements, as SO
constructed, being referred to herein as the Project), all of which will
constitute facilities which will be leased to Hartwell Industries, Inc., a
South Carolina corporation, which will operate the Project as an addition
to its existing ribbon weaving plant.

2. The Borrower has advised County Council that the Project,

together with the costs of issuing the Note, will cost $1,000,000, and
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that all costs in excess of the proceeds of the Note will be paid by the
Borrower from its own funds.

3. The Borrower has further advised County Council that the
Project, when completed, will provide employment for forty to seventy
additional employees. As a result of the increased employment following
completion of the Project, the economy of the County will be benefited
by the increased payroll and, as a result of the proposed construction,
improvement and installation of machinery and equipment, the tax base of
the County will be increased. Thus, the proposed Project is anticipated
to have a beneficial effect upon the economy of Lexington County and of
the areas adjacent thereto.

4. The Borrower has advised the County Council of Lexington
County that NCNB South Carolina, a banking association organized under
the laws of the United States (the Purchaser), has committed to buy the
Note, which will be issued as a single note, payable to the Purchaser or
its registered assigns, in the principal amount of not exceeding
$1,000,000, with interest thereon from the date of delivery at the rate of
Seventy-two per centum (72%) of the prime rate of the Purchaser, fixed
every three years during the term of the Note. The Note shall be
payable in two hundred forty (240) fully-amortized, successive, monthly
installments of principal and interest, commencing six (6) months after
the date of issuance of the Note,, with interest only as aforesaid on the
principal balance from time to time outstanding for the first six months
of the term of the Note. The Note will mature not later than May 31,
2007.

5. The proposed Loan Agreement between the County and the
Borrower will provide, among other things, the following:

3
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(a) To finance the cost of the Project, the County will
issue its not exceeding $2,000,000 Industrial Revenue Note,
pursuant to the Enabling Statute. The Project will be owned
by the Borrower and the County will have no ownership
interest in the Project. The Note may be secured by a second
mortgage lien on and security interest in the Project under a
Mortgage and Security Agreement from the Borrower to the
County (the Mortgage), which will be assigned to the
Purchaser.

(b) The Loan Agreement will impose upon the Borrower
the obligation to pay, in addition to the moneys required for
the payment of the principal of, premium, if any, and interest
on the Note, all other costs and expenses resulting from the
execution and delivery of the Loan Agreement and the
Mortgage and the issuance of the Note pursuant thereto.

(c) The proceeds derived from the sale of the Note will
be deposited in a construction account and will be withdrawn
on requisition of the Borrower and applied solely to the
payment of costs incident to the Project (including
reimbursement to the Borrower of funds advanced or loans
incurred for that purpose), and the issuance of the Note.

(d) The Loan Agreement shall contain an agreement
obligating the Borrower to effect the completion of the Project
if the proceeds of the Note prove insufficient, and obligating
the Borrower to pay loan repayments, which, upon the basis

of the determinations heretofore made by County Council, will
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be sufficient to pay the principal of and interest on the Note.

Inasmuch as the Purchaser has not deemed it advisable to

build up and maintain any reserve in connection with the

Project or the Note, no loan repayments will be required for

that purpose.

(e) The Loan Agreement shall contain the agreement of
the Borrower to pay for the maintenance and insurance of the
Project.

(f)y The Loan Agreement will contain no provision
imposing any pecuniary liability upon the County or which
would create a charge upon the County's general credit or
taxing power.

6. Any Mortgage from the Borrower to the County, securing the
Note, in the amount of not exceeding One Million and no/100
($1,000,000.00) Dollars, will be in conventional form and will constitute a
forecloseable mortgage upon the Project. Included in the granting clause
of the Mortgage may be:

(a) AIll real property, machinery, and equipment and all
interest therein, acquired or to be acquired for the Project;

(b) All amounts derived by the County under the Loan
Agreement, except those payments to be made by way of
indemnification or for attorneys' fees; and

(c) AIll funds from time to time in the Construction
Account established pursuant to the Loan Agreement, and any
securities in which such funds are invested, and the proceeds

thereof.
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7. County Council requests that $2,000,000 of the State Ceiling
on private activity bonds for calendar year 1986 be allocated to the
Note. The allocation amount requested constitutes all of the private
activity bond financing contemplated at the time for the Project and any
other facilities located at or used as a part of an integrated operation
with the Project. County Council hereby certifies that this request for
allocation is not made in consideration of any bribe, gift, gratuity, or
direct or indirect contribution to any political campaign.

Upon the basis of the foregoing, the County Council respectfully
prays:

That the State Budget and Control Board accept the filing of the
Petition presented herewith and that it thereafter, and as soon as
practicable, make its independent investigation of the Project as it deems
advisable, and that thereafter, the State Board make a finding that the
proposed Project will promote the purpose of the said Enabling Statute,
and that it is reasonably anticipated to effect such result, and, on the
basis of such finding, that it does approve the Project, including
changes in details of the financing as finally consummated which do not
materially affect the undertaking, that $1,000,000 of the state ceiling on
private activity bonds for calendar year 1986 be allocated to the Note,
and that it give published notice of its approval in the manner set forth

in Code Section 4-29-140.
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Respectfully submitted,

LEXINGTON COUNTY, SOUTH CAROLINA

(SEAL)
exhibit
ATTEST:
. AUG 13 1986 HO. 1 4
County Onuncir of STATE BUDGET & CONTROL BOARD

LexingtoriJCounty

APPROVED AS TO FORM AND CONTENT:

Lexington County, South Carolina

01809



EXHIBIT

AUG 13 1986 wo. 14

A RESOLUTION
STATE BUDGET & CONTROL BOARD

MAKING CERTAIN DETERMINATIONS AND FINDINGS PRIOR TO
UNDERTAKING A PROPOSED PROJECT TO BE FINANCED THROUGH
THE ISSUANCE OF A LEXINGTON COUNTY |INDUSTRIAL REVENUE
NOTE, APPROVING THE UNDERTAKING OF THE PROJECT AND THE
ISSUANCE OF THE INDUSTRIAL REVENUE NOTE. AND AUTHORIZING
THE FILING OF A PETITION TO THE STATE BUDGET AND CONTROL
BOARD OF SOUTH CAROLINA. SEEKING ITS APPROVAL OF THE
PROJECT AND OF THE |ISSUANCE OF THE INDUSTRIAL REVENUE
NOTE.

BE IT RESOLVED BY THE COUNTY COUNCIL OF LEXINGTON
COUNTY (the County Council), in meeting duly assembled, that the
County Council hereby determines and finds as follows:

1. Lexington County (the County) has entered into an
Assistance Contract with A. M. Quattlebaum, Sr. (the Borrower),
whereby the County agrees, under the conditions set forth in the
Assistance Contract, inter alia, to issue not to exceed $2,000,000
Lexington County Industrial Revenue Bonds pursuant to Chapter 29,
Title 9, Volume 1, Code of Laws of South Carolina 1976, as amended
(the Enabling Statute), to finance the construction of improvements on
a tract of land containing approximately nineteen and 58/100 (19.58)
acres on the east side of South Carolina Highway 391 two miles north of
Batesburg, in Lexington County, (such improvements, as so
constructed, being referred to herein as the Project), all of which will
constitute a facility which will be leased to Hartwell Industries, Inc., a
South Carolina corporation, which will operate the Project as an addition
to its existing ribbon weaving plant.

2. The Borrower has now advised County Council that the cost
of acquiring the land and existing building, expanding the building,
and acquiring and installing the machinery and equipment will be

$1,000,000 and has requested that the County issue its industrial
revenue note, in the principal amount of not exceeding $1,000,000 (the
Note), to finance the cost of acquiring, expanding and installing the
Project, including the costs incident to the issuance of the Note.

3. The Borrower has further advised County Council that the
Project, when completed, will provide employment initially for forty to
seventy (90-70) additional employees.

9. The financing of the Project as proposed would render
assistance to the Borrower in establishing a manufacturing enterprise in
the County and thereby promote the industrial development of the State
and develop trade by inducing this enterprise to locate in the State and
thus utilize and employ the manpower, agricultural products, and
natural resources of the State. The Project, thus, will subserve the
purposes of said Enabling Statute.
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5. The Borrower has agreed under the terms of the proposed
Loan Agreement with the County to effect the completion of the Project
if the proceeds of the Note prove insufficient, and, under its proposed
Loan Agreement with the County, the Borrower will also be obligated,
at its expense, to pay for the maintenance and insurance of the
Project; and to make loan repayments sufficient to pay the principal of,
premium, if any, and interest on the Note as they become due. Neither
the Project nor any charges in connection with the Project or the
acquisition, construction, improvement, installation, operation, and
maintenance of the Project or in connection with the Note, including the
payment of principal or interest, shall constitute or give rise to a
pecuniary liability of the County or a charge against the general credit
or taxing power of the County.

6. The Borrower has advised County Council that NCNB South
Carolina, a national banking association organized under the laws of the
United States (the Bank), has committed to buy the Note, which will be
issued as a single note, payable to the order of the Bank, in the
principal amount of $1,000,000, with interest thereon from the date of
delivery at the rate of not exceeding seventy-two per centum (72%) of
the prime rate of the Bank, fixed every three (3) years during the
term of the Note. The Note shall be payable in two hundred forty
(240) fully-amortized, successive, monthly installments of principal and
interest, commencing 6 months after the date of issuance of the Note,
with interest only as aforesaid on the principal balance from time to
time outstanding payable monthly for the first six months of the term of
the Note. The Note will mature not later than May 31. 2007.

7. As security for the Note, the Borrower may give the County
a second mortgage lien on and security interest in the Project by a
Mortgage and Security Agreement from the Borrower to the County (the
Mortgage), which Mortgage will be assigned by the County to the Bank.

8. Inasmuch as the Bank is not requiring the establishment of a
reserve fund for the retirement of the Note, no such reserve fund need
be established.

AND, BE IT FURTHER RESOLVED that the County Council of
Lexington County hereby approves the undertaking of the Project and
the issuance of its Industrial Revenue Note as aforesaid, the filing of
its petition, in accordance with Code Section 4-29-140, to the State
Budget and Control Board of South Carolina, in substantially the form
of the Petition attached hereto (or with such changes as shall be
approved by the Attorney for Lexington County), and the execution by
the Chairman of County Council, or in his absence, the Vice Chairman,
and the attestation by the Clerk of County Council, or in her absence,
the Acting Clerk, to the same and the affixation of the County Seal
thereto, and, further, authorizes and empowers the Chairman of County
Council, or, in his absence, the Vice Chairman, to take all other action
necessary or incidental to the execution and filing of such Petition.
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EXHIBIT "A*

EXHIBIT

AUG 13 1986 ho. 14

STATE BUDGET & CONTROL BOARO
PETITION

TO
THE STATE BUDGET AND CONTROL BOARD
OF

SOUTH CAROLINA

PURSUANT TO SECTION 4-29-140 OF THE
CODE OF LAWS OF SOUTH CAROLINA 1976

RE: NOT EXCEEDINC $1,000,000 LEXINGTON
COUNTY. SOUTH CAROLINA, INDUSTRIAL
REVENUE NOTE. SERIES 1986 (A. M.
QUATTLEBAUM, SR. PROJECT)

EX PARTE-

COUNTY COUNCIL OF LEXINGTON COUNTY
SOUTH CAROLINA
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TO: The Honorable Richard W. Riley, Governor
The Honorable Grady L. Patterson, Jr., State Treasurer
The Honorable Earle E. Morris, Jr., Comptroller General
The Honorable Rembert C. Dennis, Chairman
Senate Finance Committee
The Honorable Tom G. Mangum, Chairman
House Ways and Means Committee

Constituting the State Budget and Control Board of the State
of South Carolina

Your Petitioner, the County Council of Lexington County,
respectfully prays:

1. Lexington County (the County) proposes to issue its not
exceeding $1,000,000 Lexington County, South Carolina, Industrial
Revenue Note. Series 1986 (A. M. Quattlebaum, Sr. Project) (the Note),
pursuant to Chapter 29. Title 9, Volume 1, Code of Laws of South
Carolina 1976, as amended (the Enabling Statute), and loan the proceeds
thereof to A. M. Quattlebaum, Sr. (the Borrower), pursuant to the
terms of a loan agreement between the County and the Borrower (the
Loan Agreement), to finance the construction of improvements on a tract
of land containing approximately nineteen and 58100 (19.58) acres on
the east side of South Carolina Highway 391 two miles north of
Batesburg, in Lexington County, (such improvements, as SO
constructed, being referred to herein as the Project), all of which will
constitute facilities which will be leased to Hartwell Industries. Inc., a
South Carolina corporation, which will operate the Project as an addition
to its existing ribbon weaving plant.

2. The Borrower has advised County Council that the Project,

together with the costs of issuing the Note, will cost $1,000,000, and
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that all costs in excess of the proceeds of the Note will be paid by the
Borrower from its own funds.

3. The Borrower has further advised County Council that the
Project, when completed, will provide employment for forty to seventy
additional employees. As a result of the increased employment following
completion of the Project, the economy of the County will be benefited
by the increased payroll and, as a result of the proposed construction,
improvement and installation of machinery and equipment, the tax base of
the County will be increased. Thus, the proposed Project is anticipated
to have a beneficial effect upon the economy of Lexington County and of
the areas adjacent thereto.

The Borrower has advised the County Council of Lexington
County that NCNB South Carolina, a banking association organized under
the laws of the United States (the Purchaser), has committed to buy the
Note, which will be issued as a single note, payable to the Purchaser or
its registered assigns, in the principal amount of not exceeding
$1,000,000, with interest thereon from the date of delivery at the rate of
Seventy-two per centum (72%) of the prime rate of the Purchaser, fixed
every three years during the term of the Note. The Note shall be
payable in two hundred forty (240) fully-amortized, successive, monthly
installments of principal and interest, commencing six (6) months after
the date of issuance of the Note,, with interest only as aforesaid on the
principal balance from time to time outstanding for the first six months
of the term of the Note. The Note will mature not later than May 31,
2007.

5. The proposed Loan Agreement between the County and the
Borrower will provide, among other things, the following:

3
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(a) To finance the cost of the Project, the County will
issue its not exceeding $2,000,000 Industrial Revenue Note,
pursuant to the Enabling Statute. The Project will be owned
by the Borrower and the County will have no ownership
interest in the Project. The Note may be secured by a second
mortgage lien on and security interest in the Project under a
Mortgage and Security Agreement from the Borrower to the
County (the Mortgage), which will be assigned to the
Purchaser.

(b) The Loan Agreement will impose upon the Borrower
the obligation to pay. in addition to the moneys required for
the payment of the principal of, premium, if any, and interest
on the Note, all other costs and expenses resulting from the
execution and delivery of the Loan Agreement and the
Mortgage and the issuance of the Note pursuant thereto.

(c) The proceeds derived from the sale of the Note will
be deposited in a construction account and will be withdrawn
on requisition of the Borrower and applied solely to the
payment of costs incident to the Project (including
reimbursement to the Borrower of funds advanced or loans
incurred for that purpose), and the issuance of the Note.

(d) The Loan Agreement shall contain an agreement
obligating the Borrower to effect the completion of the Project
if the proceeds of the Note prove insufficient, and obligating
the Borrower to pay loan repayments, which, upon the basis

of the determinations heretofore made by County Council, will

<4
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be sufficient to pay the principal of and interest on the Note.

Inasmuch as the Purchaser has not deemed it advisable to

build up and maintain any reserve in connection with the

Project or the Note, no loan repayments will be required for

that purpose.

(e) The Loan Agreement shall contain the agreement of
the Borrower to pay for the maintenance and insurance of the
Project.

(f) The Loan Agreement will contain no provision
imposing any pecuniary liability upon the County or which
would create a charge upon the County's general credit or
taxing power.

6. Any Mortgage from the Borrower to the County, securing the
Note, in the amount of not exceeding One Million and no/100
($1,000,000.00) Dollars, will be in conventional form and will constitute a
forecloseable mortgage upon the Project. Included in the granting clause
of the Mortgage may be:

(a) AIll real property, machinery, and equipment and all
interest therein, acquired or to be acquired for the Project;

(b) ANl amounts derived by the County under the Loan
Agreement, except those payments to be made by way of
indemnification or for attorneys' fees; and

(c) AIll funds from time to time in the Construction
Account established pursuant to the Loan Agreement, and any
securities in which such funds are invested, and the proceeds

thereof.
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7. County Council requests that $2,000,000 of the State Celiling
on private activity bonds for calendar year 1986 be allocated to the
Note. The allocation amount requested constitutes all of the private
activity bond financing contemplated at the time for the Project and any
other facilities located at or used as a part of an integrated operation
with the Project. County Council hereby certifies that this request for
allocation is not made in consideration of any bribe, gift, gratuity, or
direct or indirect contribution to any political campaign.

Upon the basis of the foregoing, the County Council respectfully
prays:

That the State Budget and Control Board accept the filing of the
Petition presented herewith and that it thereafter, and as soon as
practicable, make its independent investigation of the Project as it deems
advisable, and that thereafter, the State Board make a finding that the
proposed Project will promote the purpose of the said Enabling Statute,
and that it is reasonably anticipated to effect such result, and, on the
basis of such finding, that it does approve the Project, including
changes in details of the financing as finally consummated which do not
materially affect the undertaking, that $1,000,000 of the state ceiling on
private activity bonds for calendar year 1986 be allocated to the Note,
and that it give published notice of its approval in the manner set forth

in Code Section 9-29-140.
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Respectfully submitted,

LEXINGTON COUNTY. SOUTH CAROLINA

(SEAL)

man, W County Council
xington County

APPROVED AS TO FORM AND CONTENT:

County Attorney
Lexington County, South Carolina
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STATE OF SOUTH CAROLINA

COUNTY OF LEXINGTON

THIS IS TO CERTIFY that the foregoing is an exact, verbatim
copy of a Resolution unanimously adopted at a duly called and held
special meeting of the County Council of Lexington County, South
Carolina, held in Council Chambers in Lexington County Administrative
Building, Lexington, South Carolina, on July 29, 1986, at which
meeting a quorum was present and remained throughout, and which
meeting was open to the public.

Written public notice of the special meeting was given as early as
practicable by posting a copy of the notice and the agenda at the
principal office of the County Council containing the date, time, and
place of such meeting. An effort was made on behalf of the County
Council to notify local news media and such other news media as may
request official notification of the time, date, place and agenda of said
meeting. The efforts *ere noted in the minutes of such meeting.

That the said Resolution was offered by Councilmember b. Merchant,

seconded by Councilmember r shealy and has been recorded in
the County Council's records of proceedings and remains in my custody
as Clerk, and that the said Resolution remains in full force and effect
and has not been amended, modified, or repealed.

WITNESS my Hand and the Seal of Lexington County, South
Carolina, this day of July, A.D. 1986.

(SEAL)

County Council of Lexington County

EXHIBI

AUG 13 886 ho. 1 4

South Carolina

STATE BUDGET ( CONTROL BOARD
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EXHIBIT

AUG 13 1986
ASSISTANCE CONTRACT NO. 1 4

STATE BUDGET A CONTROL BOARD
THIS CONTRACT made and entered into by and between
LEXINGTON COUNTY, SOUTH CAROLINA, a body politic and corporate
and a political subdivision of the State of South Carolina (the County),

and A. M. QUATTLEBAUM, SR., (Quattlebaum).

WITNESSETH

ARTICLE |
RECITATION OF FACTS
SECTION 1.01

As a means of setting forth the matters of mutual inducement which
have resulted in the making and entering into of this Contract, the
following statements of fact are herewith recited:

1. The County is a body politic and corporate and a political
subdivision of the State of South Carolina and is authorized and
empowered by the provisions of Chapter 29, Title 4, Volume 1, Code of
Laws of South Carolina 1976, as amended (the Enabling Statute): (i) to
enter into agreements with any industry (as defined in the Enabling
Statute) necessary or incidental to the issuance of bonds pursuant to the
Enabling Statute; (ii) to enter into loan agreements (as defined in the
Enabling Statute) with such industries prescribing the payments to be
made by such industries to the County or its assignee to meet the
payments that shall become due on any bonds issued by the County

pursuant to the Enabling Statute, including terms and conditions relative

-1 -
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to the acquisition and use of the facilities and the issuance of bonds;
and (ill) to issue bonds for the purpose of financing the acquisition,
enlarging, improving, expanding, equipping, furnishing, owning,
leasing, disposing of properties through which the industrial development
of the State will be promoted and trade developed by inducing new
industries to locate in South Carolina and by encouraging industries now
located in South Carolina to expand their investments and thus utilize
and employ manpower and other resources of South Carolina.

2. Quattlebaum proposes that the County finance the (i)
acquisition of a tract of land containing approximately nineteen and
58/100 (19.58) acres on the east side of South Carolina Highway 391 two
miles north of Batesburg, in Lexington County, (ii) the construction of
improvements thereon, and (iii) acquisition and installation of machinery
and equipment therein and thereon, at a cost of not exceeding
$2,000,000. Such land, improvements, machinery and equipment, as so
acquired, constructed, and Installed, are hereinafter called the Project.
The Project will be leased to Hartwell Industries, Inc., a South Carolina
corporation, which will operate the Project as an addition to its existing
ribbon weaving plant and will provide employment initially for forty to
seventy (40—0) additional employees.

3. Quattlebaum has advised the County that it wishes to avail
itself of the assistance which the County might render through the sale
of Lexington County Industrial Revenue Bonds pursuant to the Enabling
Statute, whereby the County would finance the acquisition, improvement,

and installation of the Project.
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4. The County has given due consideration to all of the proposals
and requests of Quattlebaum submitted to it and has agreed to endeavor
to effect the issuance of the bonds hereinafter spoken of at the time and

on the terms and conditions hereinafter set forth.
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ARTICLE I
UNDERTAKINGS OF THE COUNTY
SECTION 2.01

The County agrees, subject to the provisions of the Enabling
Statute and compliance therewith, as follows:

1. It will enter into a Loan Agreement (the Loan Agreement) with
Quattlebaum, upon such terms and conditions as shall be mutually agreed
upon between the County and Quattlebaum, pursuant to which it will
lend to Quattlebaum the proceeds of not exceeding $2,000,000 Industrial
Revenue Bonds (A. M. Quattlebaum, Sr., Project), in order that such
proceeds be applied to the cost of the Project and expenses incident
thereto, including the costs of the financing;

2. It will, subject to the approval by the State Budget and
Control Board required by the Enabling Statute, authorize the issuance
of not exceeding TWO MILLION and no/100 ($2,000,000.00) DOLLARS
Lexington County, South Carolina, Industrial Revenue Bonds (A. M.
Quattlebaum, Sr., Project) (the Bonds), under the Enabling Statute, as
a single issue or as several separate issues, at such time as Quattlebaum
may request the County to do so;

3. It will permit Quattlebaum to arrange for the sale of the
Bonds, and. if successful marketing arrangements can be made, the
County will adopt such proceedings as are necessary for the making of
the Loan Agreement and the issuance and securing of the Bonds;

4. If the Bonds shall be sold, the County will provide that the
proceeds thereof shall be applied to the payment of the costs theretofore

and thereafter to be incurred in the acquisition, expansion, and
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installation of the Project, including advances made or loans incurred by
Ouattlebaum for such purposes, costs incident to the issuance of the
Bonds, and the payment, to the extent permitted by the Enabling
Statute, of interest on the Bonds;

5. Prior to the issuance of the Bonds, the County will, if
requested by Quattlebaum, enter into an indenture, providing for the
issuance and securing of the Bonds, with a bank or banks, as trustee,
to be selected by Quattlebaum with the approval of the County. Such
indenture shall be substantially in the form used in connection with the
issuance of South Carolina industrial revenue bonds, upon such terms
and conditions as Quattlebaum shall propose and shall be agreeable to
the County. In this connection, the parties recognize that such terms
and conditions will be initially agreed upon between Quattlebaum and the
purchasers of the Bonds, and the County will not unreasonably disagree
with any terms and conditions so agreed upon;

6. Simultaneously with the issuance of the Bonds, the County will
assign to the trustee or the initial purchaser of the Bonds, as the case
may be, its interest in the Loan Agreement and any mortgage upon the
Project between Quattlebaum and the County (the Mortgage), securing
the obligations of Quattlebaum under the Loan Agreement; and

7. The County will perform such other acts and adopt such
further proceedings as may be required to implement faithfully its

undertakings under this Contract.
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ARTICLE Il
UNDERTAKINGS OF QUATTLEBAUM
SECTION 3.01

Quattlebaum agrees as follows:

1. Quattlebaum will market the Bonds on behalf of the County
and, in this connection, Quattlebaum expressly acknowledges that the
County has no obligation with regard to the marketing of the Bonds;

2. Quattlebaum will enter into the Loan Agreement with the
County under the terms of which Quattlebaum will unconditionally
obligate himself to pay to the County sums sufficient to pay the principal
of, premium, if any, and interest on the Bonds as and when the same
become due and payable, which Loan Agreement shall be in such form
and content satisfactory to the County and to Quattlebaum;

3. Quattlebaum will, if necessary, enter into the Mortgage,
securing his obligations to the County under the Loan Agreement;

4. Quattlebaum will obligate himself to perform all obligations
required of him pursuant to the Enabling Statute;

5. Quattlebaum will hold the County harmless from all pecuniary
liability and will reimburse it for all expenses to which the County might
be put in the fulfilment of its obligations under this Contract and the
Loan Agreement and in the implementation of the respective terms and
provisions thereof; and

6. Quattlebaum will perform such further acts as may be required

to implement faithfully his undertakings under this Contract.

01825



ARTICLE IV
GENERAL PROVISIONS

SECTION 4JH

Neither the performance of this Contract by the County, nor any
obligation of the County resulting from the execution and delivery, or
performance, of this Contract, nor any failure by the County to perform
under this Contract, shall constitute or give rise to a pecuniary liability
of the County or charge against its general credit or taxing powers; but
all undertakings by the County hereunder are otherwise fully binding
and enforceable by a suit for specific performance or by mandamus.
SECTION 0.02

The parties agree that Quattlebaum may proceed with the
acquisition, improvement, and installation of the Project prior to the
issuance of the Bonds. The parties further agree that, Quattlebaum may
lease all or a portion of the Project to another entity, provided that
such lease shall not materially alter the nature of the operations at the
Project.
SECTION 4.03

The benefits and burdens of this Contract shall inure to the parties

hereto and their respective assigns.
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after due
IN WITNESS WHEREOF, the parties hereto, each

L ) executed In their
authorization, have caused this Contract (O be

: . . i1 23. 1986,
respective names and under their respective S€als as of April

but on the respective dates indicated below.

(t.S.)

Dated: April
APPROVED as to FORM AND CONTENT:
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exhibit
AUG 131986  IB. 14

A RESOLUTION STATE BUDGET S CONTROL BOARD

AUTHORIZING AN ASSISTANCE CONTRACT BETWEEN LEXINGTON
COUNTY AND A. M. QUATTLEBAUM, SR.. TO PROVIDE FOR THE
ISSUANCE OF LEXINGTON COUNTY INDUSTRIAL REVENUE BONDS (A.
M. QUATTLEBAUM. SR.. PROJECT). THE PROCEEDS OF WHICH WILL
BE LOANED TO A. M. QUATTLEBAUM. SR.. TO PROVIDE FOR
INDUSTRIAL FACILITIES IN LEXINGTON COUNTY.

BE IT RESOLVED by the County Council of Lexington County
(County Council) in meeting duly assembled:

That, subject to the provisions of Chapter 29. Title 9, Volume 1,
Code of Laws of South Carolina 1976, as amended (the Enabling
Statute), the County Council approves the issuance of not exceeding
$2,000,000 Lexington County, South Carolina, Industrial Revenue Bonds
(the Bonds), on behalf of A. M. Quattlebaum, Sr. (Quattlebaum), for
financing the acquisition of land, the construction of improvements
thereon, and the acquisition and installation of machinery and equipment
therein and thereon (such land, improvements, machinery, and
equipment, as so acquired, constructed, and installed, being referred
to herein as the Project), all of which will be leased to Hartwell
Industries, Inc., a South Carolina corporation, which will operate the

Project as an addition to its existing ribbon weaving plant and that the

proposed Project will qualify as a "project" under the Enabling Statute;
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That the Bonds shall never constitute an indebtedness of
Lexington County (the County) within the meaning of any state
constitutional provision or statutory limitation and shall never constitute
nor give rise to a pecuniary liability of the County or a charge against
its general credit or taxing powers;

That the Chairman, or, in his absence, the Vice Chairman, of the
County Council is authorized to sign, with the approval of the County
Attorney, attested by the Clerk of the County Council, an assistance
contract, substantially in the form attached hereto as Exhibit A,
providing for the issuance of the Bonds;

That County Council and its duly elected officers shall take any
and all further action required to implement this Resolution and the
assistance contract entered into with Quattlebaum pursuant hereto; and

That this Resolution shall take effect immediately.

exhibit
AUG 13 1986 NO- 1 4

STATE BUDGET S CONTROL BOARD
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EXHIBIT

Stntr of Soluth Carolina AUG 13 1986 |W l 4
Slate Itabgct atib Control ~Boarb

5f*tE BUDGET & CONTROL BOARD

MCNARD* RIUV CHAIRMAN RIMHTRI C. DENNIS
GOVERNOR CHAIRMAN. MENATE FINANCE COMMITTEE
C.RADt I PATTIRNON JR TOM (,. MAM.IM
*TATI TRI AM RIM <MAIRMAN MATS ANO MEANS IIIM M inil
IAMIl | MORRIS JR Box 12444
(OMPTROI IR (.INIR 41 i
(Columbia JESS! A COLES. IR.. PAO
29211 exk+tive oihk-tor

August 7, 1986

Mr. Samuel W. Howell, IV
McKay & Guerard

Drawer 7157

Columbia, SC 29202

Dear Sam:

Re: Lexington County, A. M Quattlebaum, Sr., Project

The resolution you propose for adoption by the Budget and Control Board
Includes extraneous material (paragraph A) which, under our procedures, should
be removed. The words you included regarding the submission of the 8038 are
an archaic condition in light of the later celling allocation regulations.

We will go ahead and process this proposal but we will wait to certify a
version of the Board's resolution without paragraph A insofar as it relates to

the submission of the 8038.

Sincerely,

William A. Mclnnis
Deputy Executive Director
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exXhibit
INDUSTRIAL REVENUE BOND PROJECT AUG 13 1986 NO. 14

A M n-iSr.—PrajgLc/f STATE BUDGET & CONTROL BOARD

GOVERNING BOARD

ELour>"nj 6Lcur>£ri\cdt Lgx.n?pn

BOND COUNSEL

f)3~..Kgj f (?~uig.rfirA , P a .

__(L.£tu»nr\ b.vAn__d2.c2.

FINDINGS BY GOVERNING BOARD (8 4-29-60)
The Governing Board shall find:
(1) The project will subserve the purposes
of Chapter 28, Title 4;
(2) The project is anticipated to benefit
the general public welfare of the locality by providing
services, employment, recreation, or other public
benefits not otherwise provided locally;
m v X .. (3) The project will give rise to no
pecuniary liability of county or incorporated municipality

or a charge against its general credit or taxing power,;
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* | pnntHDD (4) The amount of bonds required to finance
the project;

> Z (5) The amount necessary in each year to
pay the principal of and the interest on the bonds
proposed to be issued to finance the project;

C t A6) The amount necessary to be paid each
year into any reserve funds which the governing board
may deem advisable to establish in connection with the
retirement of the proposed bonds and the maintenance
of the project;

__(7) Unless the terms of the financing

agreement with respect to the project provide that the

industry shall maintain the project and carry all proper

insurance with respect thereto, the cost of maintaining

the project in good repair and keeping it properly insured;
(8) The determinations and findings of the

governing board required to be made above shall be set

forth in the proceedings under which the proposed bonds

are to be issued.

FINANCING AGREEMENT (8 4-29-60)
Every financing agreement with respect to a project shall
contain an agreement:
obligating the industry to effect the
completion of the project if the proceeds of the bonds

prove insufficient, and
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obligating the industry to pay an amount
under the terms of a financing agreement, which, upon
the basis of the determinations theretofore made, will
be sufficient:

(<i) to pay the principal of and interest
on the bonds issued to finance the

project;

deemed by the governing board to be

advisable in connection therewith, and

(c) unless the financing agreement obligates

the industry to pay for the maintenance

and insurance of the project, to pay
the costs of maintaining the project
good repair and keeping it properly
insured.

Every financing agreement in the form of

a lease shall contain a provision requiring the industry
to make parents to the county or counties, municipality
or municipalities, school district or school districts,
and other political units wherein the project shall be
located in lieu of taxes, in such amounts as would

result from taxes levied on the project by such county
or counties, municipality or municipalities, school

district or school districts, and other political unit
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or units, if the project were owned by the industry,
but with appropriate reductions similar to the tax
exemptions, if any, which would be afforded to the

industry if it were the owner of the project.

REFUNDING BONDS (§ 6-29-110)

may not exceed an amount sufficient to

refund the principal of the bonds to be refunded,
together with any unpaid interest thereon and any
premiums, expenses, and commissions necessary to be

paid in connection therewith.

PETITION (§ 4-29-160)
Must set forth
~_(a)(1) a brief description of the project
proposed to be undertaken, and
z (a)(2) its anticipated effect upon the
economy of the county or incorporated municipality in
which the project is to be located and of the areas
adjacent thereto;
X (b) a reasonable estimate of the cost of
the project;
(c)(1) a general summary of the terms and
conditions of the financing agreement and security
agreement to be made,

(c)(2) a statement establishing the basis

for the payment of sums in lieu of taxes as required
by § 4-29-60.
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FINDIN'GS BY BUDGET AND CONTROL' BOARD
£ the project is intended to promote the
purposes of Chapter 29, Title 4, (Public Purpose)
‘ the project is reasonably anticipated to

effect such result

QUESTIONS CONSIDERED
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McKAY & GUERARD, PA. E X H I I h ¥ W

Sixth Fiona South Caroiina Natkinai Bank Bun oik,
Post OITHF DRAWER 7157 AUG 1 3 1986 no 1 4
Coti;Mhia South Cariii ina 29202 '

Julius W. McKay Tii TPHoni MOV 765-2J96

Theodore B Guerard

WE Applegate, Il STATE BUDGET & CONTROL BOARD
Sherwood M. Cleveland
Robert M Kunes Of Counsel
Crified Spreuliu - Taauor 11 August 11, 1986 William J. Quirk, PA.
Huie Pltnnm; a Prohaic Li* Certified Specialist Taxation Law
Adele J. Pope Also Admitted in New York
Certified Speculw  f ane Planning A Probate La*
William C. Cleveland* 2 Prune au Streft
John Paul Trouche** PO Box 1119
William P Simpson Chari fston SC 29402
Samuel W Howell, IV

(MOJ) 722 7606
Shawn D Wallace

Deborah K. Neese
Richard C. Detwiler

*Also Admitted in California
*¢Also Admitted in Georgia

Mr William A. Mclnnis

State Budget and Control Board

Wade Hampton Office Building, 6th Floor
Columbia, South Carolina 29201

RE: $1,000,000 Lexington County, South Carolina
Industrial Revenue Note, Series 1986
(A. M. Quattlebaum, Sr. Project)
Dear Mr Mclinnis:

Enclosed please find an original and six copies of the corrected
Resolution approving the above-captioned bonds reflecting the changes in
paragraph 4 that you requested. If there is anything further you need
in connection with this matter, please do not hesitate to give me a call.

With kindest personal regards, | remain

Very truly yours,

¥muel W. Howell, IV

SWH/prg
Enclosure
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TRANSMITTAL PCRP, RETZWUI

D ate: Augus:[l 5, 1986
Submittad for "bdon«/ting on:
August 13, 1986

Columbia, South Carolina 29202

City, State, Zip Cod*
UZ $1,000,000

Rmnont of Taene

Lexington County, South Carolina
Damning Amthorlty lame

Project Sim
Project Description:

Expansion of existing rihHrv-. m>-T,rY, r.I*nl

BOALS TO:

r-f ir>rh.m|;

‘AUG - 6 536

UiKian; A. Mclnnie, Secretary

State Budget and Control Board

600 Vide Perpton Office Building
Columbia, SC 29201

01 P. 0. Box 12AAA, Columbia, SC 29211

1401 Hun fitrnpt, P. f> ilr.Turr 7177

Street Addrasa »ei lumber

(303) 765-2391-
Telephone Area Code and Vnmfecr

Industrial Revenue Note
Type of Bonds or lotas

September 1. 1986
Projected lIsaac Date

A- M. Quattlebaum, Sr. Project

In.inct-rinn, - T (e} H

S. C. Highway 391 two miles north of Batesburg

Tryl—sjiit ea remit of project:

cgn-isc AixncAnos try - icr
X Tea (I 1,000,000 ) Wb
Amount

ooe0Ts AP

fALI required for State

Tea ($

forty to seventy (40-70)
IPJC-JC TirVTtVTD

Amourt

PKJTCT APT10TP Ptm CTO.T
Tea ( )y V&
Data

) v So

law approval; Aand C only for ceiling allocation only.)

A X Petition (executed original and two copies)
B. X Resolution or ordinance (executed copy)
C. X Inducement Resolution or comparable preliminary approval (executed copy)
D. X Standard Pore Irveetment Letter from bonds purchaser (executed original)
(Purchaaer: NCNB South Carolina )
0S __ Audited financial statements for three moat recent yeara
Z. __ Department of Health and Znvironmertal Control certificate IP RPCSIPED
P X  Budget and Control Board Resolution and Public Fotlce (original)
[Plus 6 coplae for certification and return to counsel]
G X Processing fee
Amount $ 2,000-00 Check Wo. 003930
Payor Harllee-Quattlebaum Incorporated
EXHIBIT
Bond Counsel: Samuel VA Howell. IV
z AUS"1'3W no. 14
»Y: mf o Signature sAd m i OBOAD
01837
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S XX

8

—t

9

A. Did Che submitter send the executed original (preferably meaning a
document other than a machine copy but, realistically, that or a
machine copy with original signatures on it) of the petition and
two copies?/N*---

(1) Does the petition ask for approval of a specific amount or a not

(2)

(3)

E.

F

exceeding amount

Does Che petition jc&lyfor a State Ceiling allocationX”"<it-<o, is the
amount specificE4J®HE preferred style is specific and/its use should
be encouraged. »

Is the "no consideration” statement included7,x;7: p Inclusion is

advisable but not required. G

Did the submitter send an executed copy (meaning a machine copy of the
signed document) of a resolution or ordinance authorizing the petition

to the BoardTx"u—

Did the submitter send an executed copy (meaning a machine copy of the
signed document) of an inducement resolution or comparable preliminary
approval of the project and the issue?

Did the submitter send the executed original (meaning the document with
original signatures on it) standard form investment lette_ pZ*"*"R'%Id the

submitter send audited financials for the three most recenjzyears?

Is a DHEC Certificate of. Need required?
l.

did submitter send it?
a DHEC certificate is not required/{tie are dependent here on bond

counsel opinion), our processing does not require a DHEC letter
confirming that fact. Our regulations require the Certificate and
they make no mention of other devices such as the so-called "30-dav
letter.”

Did submitter send original of proposed Board resolution and notice?

(1)

(2)

(4)

(5)

Does resolution have Board approving a specific amount or a not

exceeding amount for State law purposes?/7U ~fftg\,tvle is somethi
other than one of these, it should not b~/processed.

If a State Ceiling allocation £s involved in the project, the Board
resolution should not include any reference to a ceiling allocation
because the allocation process is handled otherwise. Does itl.zJLZz'
If a State Ceiling allocation is involved in the project, the Board
resolution should not include any reference to a requirement to
submit IRS Form 8038 because that As covered bv Board regulations

on the subject. Does it?X"-<--u—
* a State Ceiling allocation is not involved in the project, tlur

Board resolution should Include the condition that the 8038 be
submitted to the Board at the same time it is submitted to the IRS.
Did submitter send copies for certification and rtturn?/'?2 "

G. Did submitter send a check for the processing fee?
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TRANSMITTAL FORM, REVEST! BONDS TO:

Date:  August 5, 1986
Submitted t@r BCB Meetlog on:
August 13, 1986

McKay Cueranb, I’.A.
maam of Lav Firm
Columbia, South Carolina
City, State, Zip Code

29202

Il: $1,000,000
rent of Issue
Lexington County, South Carolina

AUG-61936

William A. Mclnnis, Secretary

State Budget and Control Board

60C Wade Hampton O ffice Building
Columbia, SC 29201

01 P. 0. Box 12444, Columbia, SC 29211

1401 Mam Strnot
Street Add

S3021 765-2396
Telephone

Industrial Revenue Note
Type of Bonds or Botea

September 1. 1986

Tawing Authority Kane Projected Date

Project A. M Quattlebaum, Sr. Project
Project Deacrlptilcm:
Expansion nu ribbon waifiix».rdaafc-of (UrfewwU inriutifar rw*i— lwnnteori on

S. C. Highway 391 two miles north of Batesburo

it aa result of project: forty to seventy (40-70)

PBGJKT APTKOVP PIPNnOCSIT
__Tee ( ) * He

bepuwdtic nrvr»LvzD
Tee ($ ) X *°

CKTLTBC ALLOCATION tf-TniZD
X Tea ($ 1,000,000 ) Wb

Amount Date

lcurt

DOC/MDCTS IBCLOSZD:
CALL required for State law approval; Aand C only for celling allocation only.)

A X Petition (executed original and two copies)

B. X leeolutlon or ordinance (executed copy)

C. X_  Inducement leeolutlon or comparable prellcinary approval (executed copy)

D. X Standard Pore Investment Letter from bonds purchaser (executed original)
(Purchaser: NCUB South Carolina )
Audited financial atatremta for three moat recent years

E. Department of Health end Environmental Control certificate IP RECTIFED
Budget and Control Board Keeolutlor end Public Notice (original)
[Plus 6  copies for certification and return to counsel)

C. Processing fee
Amount $ 2,000.00 Check No. 003930
Payor Harllee-tuattlebaum Incorporated

EXHJBIT
AUS 13 886  no. 14

Samuel V. Howell, IV

L ILItL

Signature

Bond Counsel:

>y: 5 l

g

STATE BUDGET A CONTROL BOARD

01839
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State of Soutlj Carolina
State IBubget aitb Control "Soarb

i i ok % 0 “c
RKHARDU Him ( HAIRMAS r RAMRARI < DF.AIMS
LOHRMIR ( IAIRWAS *A*AT» AINANCI (OMMIITAA
(.RADY | PATTfRsOS JR .C . I<»M (. MAM.I M
STAU IR» AM RIJi ( AIAIRMA*. « AV* AMI MAA** <OMMITTAA
FARIJ t MOHHIs, JR Box 12444
<OMPIROI HR (.JMRAI .
(Columbia OSSA A AAIIAS. JR . PA 1>
20211 AXA<| 11% A IIRACTAAR

October 10, 1986

Cc E R T I F I CATE
STATE CEILING ON ISSUANCE OF PRIVATE ACTIVITY BONDS
FINAL ALLOCATION, CALENDAR YEAR 1986

TO: Lexington County
c/o Mr. Samuel W. Howell, IV
McKay & Guerard, P.A.
Box 7157
Columbia, SC 29202

RE: Issue of $1,000,000 Lexington County, South Carolina
Industrial Revenue Bonds
(A. M Quattlebaum, Sr., Project)
Issue Date Certified By Issuing Authority: October 10, 1986
Issue Amount Certificate Received by Board Secretary: October 10, 1986

Based wupon my receipt of the issue amount certificate required of the
issuing authority by Board Regulation §19-103.06 and 819-103.07 not more
than ten (10) business days prior to the date of issue which, as certified

by the issuing authority, is within the time period for the ceiling
allocation approved previously on a tentative basis by the State Budget and
Control Board for the referenced project, | have determined that the

allocation is now final in the amount indicated above.

I also have determined that the referenced issue when issued and
combined with the amount of private activity bonds and notes certified to
me previously by South Carolina issuing authorities as having been issued
or which are to be issued in 1986 will not exceed the 1986 State Ceiling on
the issuance of private activity bonds for the State of South Carolina.

W a
Wi illiam A. Mclnnis, Secretary

C1840



wr 8038 Information Return for Private Activity Bond Issues
(> Deenge ,OM' UrOe- Sections 103(1} and 103A

OaMUmtftt o' the ’ -aasun
Mama Sea- m So™nca

QZ33 ~eporting Authority Check box<Aenced Retum >
i >»j«i 2 lIssuer | smptoyo » —m'veto'- nznbo»
Lexington County, South Carolina 5&2000379
1M-s»ae 4 sfumtw
212 South Lake Drive
I City sw r one 2IP code « mj\mﬂ
Lexington, South Carolina 29072 October 10, 1986
Type ef Issue (Ched tow .o», »pY)
Bondi other then Industna Developent Bond (IDBs): po>\fart
7  Studentto»r bond .ccoeeeecseseenas
8 C Qualified -o-tgage bond, (attact copy of State certification) Check box if you elect to rebate
arbit-age promtstc the US » s
9 _ Qualified vete-ans mortgage bond ..,
10 Private eXemp' @Ntity D 0 N 0 oot et ettt
Industiiai Develgpnent Bonds
1 N industra pahi bod
12 3
13
i_  Resident®-entaljprgeds (sacian I0O3(DXAXA)). ..o oo
__ Sports taciiitos (Sector 103 (DX AXB)) ittt
Convention tec,lit«s (sector 103(bX«XC)) Check box if exempt from volume Imitations »
A'rpo'ts docks etc ,(sector JO3(fcK«XD)) Check box;*exempt from volume imitations » J
Se*a<e y westt dispose facilities (sector 103 (DX *XE)) .
_  ®ottutor contra facilities (sector IGX&XAXH) e
Wate- iufnshiRji fadllities (*er*or JQ3(bX<XG)).......coooeeiiiiiiiii e,
_'UShebC)x* - tacfi®r (' mtwn'I0SHOX<XH)>......ooceceen,
Mass commuting *cles (sector IOMNDBXAXO ) i
_ Lo detnC heating of codingfadlities (sector 1IC3(fcX<Xd) . . .
fadl-tos far tre Cca 0 aectinc erargy v g8s (Sector 103(&/4XE))...vvvvveeeeennnnes
Descriptor >f OWigatloni )
° a <o
“ safdan Fectoet Seen v« @R T ihes
F ! SEE ATTACHED SCHEDULE <
*
3
o 1 1 n 3L
3L
A *J
. NAOft 3L
‘rre P Y .
%
3L
3L
IL
_ IL
19 WedieCavenge mounty odthe ssle a 1Q.63 y?
IB Hisse ear advance "e'uding eme' the ean”™ ¢t sate a
Proceeds of issue
17 Toa puiCese pos(egt sector 1 103 (XdX?))
IB  Prooseds usedlo bore ustancaacsts -Tfl.-.
IB Paceedsavocated tc -easaf-ahiy "equred esent O replacenert fud ==
20  Poosacs usedto fflund po- sses o _ Q
21 hpr rxamnd-<p'o.eeds o the ssue (subract lires iB 19 ad 20 framirre 17) 1,000,000
Farr BO38 t*o

Pape-wo'™* Reductier Act Moxca see page 1ef the Instructions 01841

3MB S0 .MSO’TO

Up«ro» 12/31/37



KM 2B w.2

22

Description of Property Financed by Non-refunding Proceeds

(Do not complete for student loan bonds or mortgage bonds)
Typn of Property Financed (or portion thereof financed by non-refund!ng proceeds)
a 3-yr ACRS property

b 5 yr ACPS property
c 10-yr ACPS property -0-
d 15-yr ACPS property
+ 18-yr ACPS property 392.5Q0Q
f Costo*land ..ocviiiiiiiiiiiie e xQ=1
| Cost of other property (SE€ .NSTrUCTONS) .ciiiieiieieictiee e
23 Othe- use jf nor -efund nj proceeds (subtract lines 22a-ghorr Port IV, Ime 21X! irHTL[ﬁO’B) 2*53Q
----- ! SiCCode Non-r»fundmg p-acMds $ SiCCode NerurefundirM proceeds $
. 2388 992,500 1 0+
b .
c i -
25 Arerogejeetghted economic_kfe a<the protect (complete only for IDBs) 50.0
Description of Initial Principal Users
(Do not compute for student loan bonds or mortgage bonds)
26
@\ JB .
NarrF Jrdaar CardSatior -xresr
0) A. M. Quattlebaun, Sr. P. 0. Bax 1870, Florence, %g& Social* Security h
247-46-3045
() C. M. Offray & Sen , Inc. 261 “laduson Ave. New York, NY
10016 131119260
™
M
27 Commor parents (if any) 0L mitia pnnope jsen ifne etxwe
Approval of Issue (Complete only for IDBSs)
28 Name dof Governmental units approvingissue » .... Lexington.County* .SfWth .CaCCLiOct..
29 Naresad portions c<gga>ce elected gprese’Nat Leso'date of-eferende ggroing sse » OPWOAI. 772
eXinctcn County, South Carolina
Volume Limitations for Qualified MoCgag« or Veterans' Bonds
1 Issuer svolume i.mitatior ...
2 Arout of vdune hmitatior surecked to ater (eg under section 133A(gX3XB) or
25(cM2XAXM) ) e
3 Amounto' bonds xevxxjsh -ssued
4 JInused volume limitation (subtract lines 2 and 3 ‘eon- line !)
Jtalrny”Jtaynt® Coycil.
~ ss g
Fad »THEUP /
[ng&'ﬂ;,* e e McKav & Guerard, P.A. 57-0730838
I e XM 1401 5telH"Street, Cola, 9C 29201 29202
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SCHEDULE A

M aturity Date Face amount Stated Interest Rate Term (in years)

(fully amortized

payments of

principal and

interest)
May 10. 1987 $9,166.67 72% of Prime Rate 7/12
June 10, 1987 $9,166.67 72% of Prime Rate 2/3
July 10, 1987 $9,166.67 72% of Prime Rate 3/9
August 10, 1987 $9,166.67 72% of Prime Rate 5/6
September 10, 1987 $9,166.67 72% of Prime Rate 11/12
October 10, 1987 $9,166.67 72% of Prime Rate 1
November 10, 1987 $9,166.67 72% of Prime Rate 1 1/12
December 10, 1987 $9,166.67 72% of Prime Rate 11/6
January 10, 1988 $9,166.67 72% of Prime Rate 11/9
February 10, 1988 $9,166.67 72% of Prime Rate 1 1/3
March 10. 1988 $9,166.67 72% of Prime Rate 15/12
April 10, 1988 $9,166.67 72% of Prime Rate 11/2
May 10, 1988 $9,166.67 72% of Prime Rate 17/12
June 10, 1988 $9,166.67 72% of Prime Rate 1 2/3
July 10, 1988 $9,166.67 72% of Prime Rate 1 3/9
August 10, 1988 $9,166.67 72% of Prime Rate 15/6
September 10, 1988 $9,166.67 72% of Prime Rate 1 11/22
October 10, 1988 $9,166.67 72% of Prime P.ate 2
November 10, 1988 $9,166.67 72% of Prime Rate 2 1/12
December 10, 1988 $9,166.67 72% of Prime Rate 2 1/6
January 10, 1989 $9,166.67 72% of Prime Rate 2 1/9
February 10, 1989 $9,166.67 72% of Prime Rate 2 1/3
March 10. 1989 $9,166.67 72% of Prime Rate 2 5/12
April 10. 1989 $9,166.67 72% of Prime Rate 2 1/2
Way 10, 1989 $9,166.67 72% of Prime Rate 2 7/12
June 10, 1989 $9,166.67 72% of Prime Rate 2 2/3
July 10, 1989 $9,166.67 72% of Prime Rate 2 3/9
August 10, 1989 $9,166.67 72% of Prime Rate 2 5/6
September 10, 1989 $9,166.67 72% of Prime Rate 2 11/12
October 10, 1989 $9,166.67 72% of Prime Rate 3
November 10, 1989 $9,166.67 72% of Prime Rate 3 1/12
December 10. 1989 $9,166.67 72% of Prime Rate 3 1/6
January 10. 1990 $9,166.67 72% of Prime Rate 3 1/9
February 10, 1990 $9,166.67 72 of Prime Rate 3 1/3
March 10, 1990 $9,166.67 72% of Prime Rate 3 5/12
April 10, 1990 $9,166.67 72% of Prime Rate 3 1/2
May 10, 1990 $9,166.67 72% of Prime Rate 3 7/12
June 10, 1990 $9,166.67 72% of Prime Rate 3 2/3
July 10, 1990 $9,166.67 72% of Prime Rate 3 3/9
August 10, 1990 $9,166.67 72% of Prime Rate 3 5/6
September 10, 1990 $9,166.67 72% of Prime Rate 3 11/12
October 10, 1990 $9,166.67 7% of Prime Rate 9
November 10, 1990 $9,166.67 72% of Prime Rate 9 1/12
December 10, 1990 $9,166.67 72% of Prime Rate 9 1/6
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January 10. 1991 $9,166.67 72% of Prime Rate 9 1/9
February 10, 1991 $9,166.67 7% of Prime Rate 9 1/3
March 10. 1991 $9,166.67 72% of Prime Rate 9 5/12
April 10. 1991 $9,166.67 72% of Prime Rate 9 1/2
May 10. 1991 $9,166.67 72% of Prime Rate 9 7/12
June 10, 1991 $9,166.67 72% of Prime Rate 9 2/3
July 10, 1991 $9,166.67 72% of Prime Rate 9 3/9
August 10, 1991 $9,166.67 72% of Prime Rate 9 5/6
September 10, 1991 $9,166.67 72% of Prime Rate 9 11/12
October 10, 1991 $9,166.67 72 of Prime Rate 5

November 10, 1991 $9,166.67 72% of Prime Rate 5 1/12
December 10, 1991 $9,166.67 72% of Prime Rate 5 1/6
January 10, 1992 $9,166.67 72% of Prime Rate 5 1/9
February 10, 1992 $9,166.67 72 of Prime Rate 5 1/3
March 10. 1992 $9,166.67 72% of Prime Rate 5 5/12
April 10. 1992 $9,166.67 72 of Prime Rate 5 1/2
May 10, 1992 $9,166.67 72% of Prime Rate 5 7/12
June 10, 1992 $9,166.67 72 of Prime Rate 5 2/3
July 10, 1992 $9,166.67 72% of Prime Rate 5 3/9
August 10, 1992 $9,166.67 7% of Prime Rate 5 5/6
September 10, 1992 $9,166.67 7% of Prime Rate 5 11/12
October 10, 1992 $9,166.67 72% of Prime Rate 6

November 10, 1992 $9,166.67 72% of Prime Rate 6 1/12
December 10, 1992 $9,166.67 7% of Prime Rate 6 1/6
January 10, 1993 $9,166.67 72% of Prime Rate 6 1/9
February 10. 1993 $9,166.67 7% of Prime Rate 6 1/3
March 10, 1993 $9,166.67 72 of Prime Rate 6 5/12
April 10, 1993 $9,166.67 72% of Prime Rate 6 1/2
May 10, 1993 $9,166.67 72% of Prime Rate 6 7/12
June 10, 1993 $9,166.67 72 of Prime Rate 6 2/3
July 10, 1993 $9,166.67 72% of Prime Rate 6 3/9
August 10, 1993 $9,166.67 72% of Prime Rate 6 5/6
September 10, 1993 $9,166.67 72% of Prime Rate 6 11/12
October 10, 1993 $9,166.67 72% of Prime Rate 7

November 10, 1993 $9,166.67 72% of Prime Rate 7 1/12
December 10, 1993 $9,166.67 72% of Prime Rate 7 1/6
January 10, 1999 $9,166.67 72% of Prime Rate 7 1/9
February 10, 1999 $9,166.67 72% of Prime Rate 7 1/3
March 10. 1999 $9,166.67 72% of Prime Rate 7 5/12
April 10. 1999 $9,166.67 72% of Prime Rate 7 1/2
May 10. 1999 $9,166.67 72% of Prime Rate 7 7/12
June 10. 1999 $9,166.67 72% of Prime Rate 7 2/3
July 10. 1999 $9,166.67 72% of Prime Rate 7 3/9
August 10, 1999 $9,166.67 72% of Prime Rate 7 5/6
September 10, 1999 $9,166.67 72% of Prime Rate 7 11/12
October 10, 1999 $9,166.67 72% of Prime Rate 8

November 10, 1999 $9,166.67 72% of Prime Rate 8 1/12
December 10, 1999 $9,166.67 72% of Prime Rate 8 1/6
January 10, 1995 $9,166.67 72% of Prime Rate 8 1/9
February 10, 1995 $9,166.67 72% of Prime Rate 8 1/3
March 10. 1995 $9,166.67 72% of Prime Rate 8 5/12
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April 10. 1995
May 10. 1995

June 10, 1995
July 10, 1995
August 10, 1995
September 10. 1995
October 10, 1995
November 10, 1995
December 10, 1995
January 10. 1996
February 10, 1996
March 10, 1996
April 10, 1996
May 10. 1996
June 10. 1996
July 10, 1996
August 10, 1996
September 10. 1996
October 10, 1996
November 10. 1996
December 10, 1996
January 10, 1997
February 10, 1997
March 10, 1997
April 10. 1997
May 10, 1997

June 10, 1997
July 10, 1997
August 10, 1997
September 10, 1997
October 10. 1997
November 10, 1997
December 10, 1997
January 10, 1998
February 10. 1998
March 10, 1998
April 10, 1998
May 10, 1998
June 10, 1998
July 10, 1998
August 10, 1998
September 10, 1998
October 10, 1998
November 10, 1998
December 10, 1998
January 10. 1999
February 10, 1999
March 10, 1999
April 10, 1999
May 10. 1999
June 10, 1999
July 10, 1999

$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67

72%
2%
2%
2%
2%
2%
2%
2%
2%
2%
72%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%

of
of

of
of

of
of
of

of
of

of
of
of
of
of
of
of

of
of

of
of
of
of
of

of
of
of
of
of
of
of

of
of
of

of
of
of
of

of
of
of
of
of

Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime

Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate

8 1/2
8 7/12
8 2/3
8 3/4
8 5/6
8 11/12
9
9 1/12
9 1/6
9 1/4
9 1/3
9 5/12
9 1/2
9 7/12
9 2/3
9 3/4
9 5/6
9 11/12
10
10 1/12
10 1/6
10 1/4
10 1/3
10 5/12
10 1/2
10 7/12
10 2/3
10 3/4
10 5/6
10 11/12
11
1 1/12
11 1/6
1 1/4
11 1/3
11 5/12
11 1/2
n 7/12
1 2/3
11 3/4
11 5/6
1 11/12
12
12 1/12
12 1/6
12 1/4
12 1/3
12 5/12
12 1/2
12 7/12
12 2/3
12 3/4
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August 10, 1999
September 10, 1999
October 10, 1999
November 10, 1999
December 10, 1999
January 10, 2000
February 10, 2000
March 10, 2000
April 10, 2000
May 10, 2000

June 10, 2000
July 10, 2000
August 10, 2000
September 10, 2000
October 10, 2000
November 10, 2000
December 10, 2000
January 10, 2001
February 10, 2001
March 10, 2001
April 10, 2001
May 10, 2001

June 10. 2001
July 10, 2001
August 10, 2001
September 10. 2001
October 10, 2001
November 10, 2001
December 10, 2001
January 10, 2002
February 10, 2002
March 10, 2002
April 10, 2002
May 10. 2002

June 10, 2002
July 10. 2002
August 10, 2002
September 10, 2002
October 10, 2002
November 10, 2002
December 10, 2002
January 10, 2003
February 10, 2003
March 10, 2003
April 10. 2003
May 10, 2003

June 10, 2003
July 10. 2003
August 10, 2003
September 10, 2003
October 10, 2003
November 10, 2003

$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67

2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
%
2%
2%
2%
2%
2%
%
2%
2%
2%

of
of
of

of

Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime

Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate
Rate

12 5/6
12 11/12
13
13 1/12
13 1/6
13 1/4
13 1/3
13 5/12
13 1/2
13 7/12
13 2/3
13 3/4
13 5/6
13 11/12
14
14 1/12
14 1/6
14 1/4
14 1/3
14 5/12
14 1/2
14 7/12
14 2/3
14 3/4
14 5/6
14 11/12
15
15 1/12
15 1/6
15 1/4
15 1/3
15 5/12
15 1/2
15 7/12
15 2/3
15 3/4
15 5/6
15 11/12
16
16 1/12
16 1/6
16 1/4
16 1/3
16 5/12
16 1/2
16 7/12
16 2/3
16 3/4
16 5/6
16 11/12
17
17 1/12
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December 10, 2003
January 10, 2004
February 10, 2004
March 10, 2004
April 10. 2004
May 10, 2004

June 10, 2004
July 10, 2004
August 10, 2004
September 10, 2004
October 10, 2004
November 10, 2004
December 10, 2004
January 10, 2005
February 10, 2005
March 10, 2005
April 10, 2005
May 10, 2005

June 10, 2005
July 10. 2005
August 10, 2005
September 10, 2005
October 10, 2005
November 10, 2005
December 10, 2005
January 10, 2006
February 10, 2006
March 10, 2006
April 10, 2006
May 10, 2006

June 10, 2007
July 10, 2006
August 10, 2006
September 10, 2006
October 10, 2006
November 10, 2006
December 10, 2006
January 10, 2007
February 10, 2007
March 10, 2007
April 10. 2007
May 10, 2007

$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67
$4,166.67

2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
72%
72%
2%
72%
2%
72%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%
2%

of
of

of
of

of
of
of
of

of
of

of
of
of

of
of
of
of
of
of

of
of

of
of
of

of
of

of
of

of
of
of

Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
Prime
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17 1/6
17 1/4
17 1/3
17 5/12
17 1/2
17 7/12
17 2/3
17 3/4
17 5/6
17 11/12
18
18 1/12
18 1/6
18 1/4
18 1/3
18 5/12
18 1/2
18 7/12
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18 5/6
18 11/12
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19 1/6
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19 3/4
19 5/6
19 11/12
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20 1/12
20 1/6
20 1/4
20 1/3
20 5/12
20 1/2
20 7/12
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COLUMBIA NEWSPAPERS, INC.
CdaHibia, Socatfc Carolina
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STATE OF SOUTH CAROLINA
COUNTY OF RICHLAND

PsreonaDy appeared before mec. Kirk Bennett, Classifiei Advertising Manager

of THE STATE, and makes oath that the advertisement.

Notice Pursuant To Chapter 29, Title 4, Volume 1 - Chapter 29, Volume 1

a clipping of which is attached hereto, was printed in THE STATE,
a daily newspaper of general circulation published in the Qty
of Columbia, Stale and County aforeeaid. in the issues of

August 13, 19S6

Subscribed and sworn lo before me
thin 13th day gj August 19 86

\ V' Notary Public
—_ V;
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AIfG 13 1986

EXHIBIT

nals

STATE BUDGET & CONTROL

STATE RUDGET AND CONTROL BOARD

MEETING OF August 13, 1986
AGENCY:

SUBJECT:

Executive Director

REGULAR SESSION
ITEM NUMBER

Private Actlvitv Bonds; Allocation of State Celling

The required reviews on the following local government proposals to issue

revenue bonds have not yet been completed.

Staff will advise the Board on the

results of these reviews at the meeting.

Each of the projects requires approval under State law.

An allocation of a

portion of the Celling is requested for all projects.

(a) Local Government:
Amount of Issue:
Name of Project:
Employment Impact:
Project Description:

(b) Local Government:
Amount of Issue:
Name of Project:
Employment Impact:
Project Description:

Spartanburg County

$1,200,000 Industrial Development Revenue Bond
Indever Project, Series 1986

15

M anufacturing/warehousing facility

Lexington County

$1,000,000 Industrial Development Bond
A. M. Quattlebaum, Sr.

40-70

Expand existing ribbon weaving plant

The status report on the State Ceiling as of August 4, 1986, (year elapsed
597) shows:

CY 1986 Ceiling Allocated (2) Not Allocated (2)
State Pool 7200,820,000 $ 27,623,000 T142) $173,197,000 (862)
Local Pool 301,230,000 80,502,670 (272) 220,727,330 (732)
Total $502,050,000 $108,125,670 (222) $393,924,330 (782)

BOARD ACTION REQUESTED:

(a) Adopt resolutions approving the following proposals to issue revenue
bonds, on the condition that the required reviews are completed with
satisfactory results, and allocate a portion of the State Celling each
project: (a) Spartanburg County, $1,200,000 Industrial Development
Revenue Bond, Indever Project, Series 1986; and (b) Lexington County,
$1,000,000 Industrial Revenue Note on behalf of the A. M Quattlebaum,
Sr., project.

(b) Receive as information the status report on the State Celling.
ATTACHMENTS:

Referenced status report on State Celling.
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STATE CEILINE AMOUNT AVAILABLE FOR ALLOCATION

Certified State Celling (01/14/86):

A. State Agency and Exempt Facilities Pool (404)

State Agency A Exempt Facilities Pool (404)

B. Local Pool (604)

Local Pool (604)

$502,050,000

200,820,000

200,820,000

301,230,000

301,230,000

0o
e=

oi

Page 1



1986 STATE CEILING AMOUNT AVAILABLE FOR ALLOCATION

ZS8TO

Date of Amount of Balance of Amount
B4C Board Pool Pool Pool Certified for
Allocation Governmental Unit Name of Project Total Allocated Avallable 1ssue
01/02/86 STATE ACFNCY ANO EXEMPT FACILITIES POOL $200,820,000
01/23/86 Family Farm Dev. Joseph A. Kesler -350,000 350,000
01/23/86 Family Farm Dev. James 0. Brown -220,000 220,000
01/23/86 Family Farm Dev. W 4 W Farms -15,000 15,000
02/11/86 Family Farm Dev. W alter L. Paradice -180,000 180,000
02/11/86 Family Farm Dev. Martin 1. Easier -10,000 10,000
02/27186 Family Farm Dev. Joseph Scott Croxton -200,000 200,000
02/27186 Family Farm Dev. Jon Edward Agerton -130,000 130,000
03/25/86 JFDA Congaree Vista Associates -1,000,000 1,000,000
03/25/86 Family Farm Dev. Walter G. Reese -185,000 185,000
04/08/86 JEDA Doty Scientific Incorporated -500,000 500,000
05/13/86 Family Farm Dev. Carl Joe Ables -40,000 40,000
05/271/86 Fairfield County SCE4C Co. -1,100,000 1,100,000
05/27/86 Family Farm Dev. Frank M. Senn -370,000
05/27/86 Family Farm Dev. James Earl Bozard -215,000
05/27/86 Family Farm Dev. Charles 0. Senn -370,000
05/27/86 Family Farm Dev. Ralph 0. Hartley -40,000 40,000
05/27/86 Family Farm Dev. Carol J. Clamp -100,000 100,000
06/10/86 Creenville, City of Colosseum Associates -20,000,000
06/24/86 Family Farm Dev. Melissa W. Rochester -220,000 220,000
06/24/86 Family Farm Dev. John F. Long -700,000
06/24/86 Family Farm Dev. James A. Raborn -238,000
07/15/86 Lexington County Technographics Decotone US -1,200,000 1,200,000
07/15/86 Family Farm Dev. Sandra K. Senn -250,000
07/15/86 Family Farm Dev. Barbara Ann Senn -250,000
07/15/86 Family Farm Dev. Frank M. Senn, Sr. -240,000
Total Allocated -27,623,000 5,490.000
Total, State Agency and Exempt Facilities Pool $200,820,000 -i7,623,000 $173,197,000 57W/JDD
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ESS8TO

Date of Amount of Balance of Amount

B4C Board Pool Pool Pool Certified for
Allocation Governmental Unit Name of Project Total Allocated Available Issue
01/02/86 LOCAL POOL $301,230,000
01/23/86 Spartanburg County Jinny 1. Cibbs -1,000,000 1,000,000
02/11/86 Berkeley County David Maybank, Jr. -68,848 68,848
02/27/86 Marlon County Beneteau Manufacturing, Inc. -3,000,000 3,000,000
02/27/86 Cherokee County Ametex Fabrics, Inc. -2,700,000 2,700,000
02/271/86 Cherokee County Y 7 Realty Trust -1,850,000 1,850,000
02/271/86 Berkeley County Pearlstine Distributors -1,500,000 1,500,000
03/11/85 Spartanburg County O'Hara Incorporated -1,000,000 1,000,000
03/25/86 Horry County Commercial Realty Ventures -250,000 250,000
04/08/86 Lexington County Clay Hyder -6,100,000 6,100,000
04/08/86 Creenvi 11le County Hart-Creenville Partnership -3,500,000 3,500,000
04/22/86 Sumter, City of Redevelopment Loan Program -13,822 13,822
04/22/86 Creenvl 1le County Internationa, Plastics -500,000 500,000
05/13/86 York County Meco Metal Finishing USA, Inc -1,800,000 1,800,000
05/13/86 Richland County Dodd Investment -620,000 620,000
06/10/86 Spartanburg County J M Smith Corporation -1,000,000 1,000,000
06/10/86 Richland County William M. Gregg, II. -1,500,000 1,500,000
06/10/86 Anderson County Mount Vernon Mills, Inc. -3,000,000 3.000,000
06/24/86 Laurens County Dispoz-o Plastics, Inc. -1,500,000 1,500,000
06/24/86 Lexington County Kingston Metal South Corp. -750,000 750,000
06/24/86 Lexington County J. B. White & Company -10,000,000
07/15/86 Sumter, City of 0. Mack Kolb/J.E. Eldridqge Jr -50,000
07/15/86 Florence County *8ruce Hospital, Inc. -8,000,000 8,000,000
07/15/86 Lancaster County Aeroguip Corporation -2,250,000
07/15/86 Richland County Trinity Knoll -3,500,000
07/15/86 Fairfield County Rite Aid of SC, Inc. -10,000,000
07/15/86 Spartanburg County One Price Realty -1,000,000
07/15/86 Lancaster County Continental Mfg. Service -1,500,000
07/29/86 Spartanburg County Holmberg Electronics Corp. -650,000
07/29/86 Spartanburg County Structofab, Inc. -600,000
07/29/86 Cherokee County Clarkson Associates -1,800,006
07/29/85 N. Chasn Redev Com +Ben Tillman Homes -9,500,000
Total Allocated -80,502,670 39,652,670
Total, Local Pool $301,230,000 -80,502,670 $220,727,330 39,652,670
Total, State Agency and Exempt Facilities Pool $200,820,000 -27,623,000 $173,197,000 5,490,000
Total, Local Pool 301,230,000 :80,502.670 220,727.330 39,652,670
GRAND TOTAL »50;,0W,000 -ioe:i?57rr

¢Tax Reform Act of 1985

8/4/86 Page 3
BCB/OED/dv.



EXHIBIT

AUG 13 1986 no. 16

STATE BUDGET AND CONTROL B.DET & CNIRL SESSION
MEETING OF August 13, 1986 TTEM NUMBER
AGENCY: Forestry Commission

SUBJECT: Quit Claim Deed to Tiverton Baptist Church

The Forestry Commission requests Budget and Control Board approval of a quit
claim deed of 1.99 acres of land located in the Manchester State Forest in
Sumter County to Tiverton Baptist Church.

The property, which was deeded to the Forestry Commission by the U. S.
Government, has been used by the Tiverton Baptist Church for over 75 years.
In 1980, the Church began efforts to obtain clear title to the land.

The Commission advises that it has taken about six years, an Act of Congress

and the President’s signature to clear the title of the property and to
resolve the mineral rights and a reversionary clause connected with the

property.
The Commission has approved deeding the property to the Church at no charge.

The Board, as a matter of standard policy, may want to require that a
reversionary clause be included in the Forestry Commission’s deed.

BOARD ACTION REQUESTED:
Approve a Forestry Commission request to execute a quit claim deed for 1.99

acres of land located in the Manchester State Forest in Sumter County to
Tiverton Baptist Church.

ATTACHMENTS:

Lambrecht July 23 letter to Mclnnis plus attachments
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July 23, 1986

STATE BUDGET A CONTROL BOARD
Mr. William A. Mclnnis
Deputy Executive Director
State Budget and Control Board
Box 12444
Columbia, SC 29211

REFERENCE: Quite-Claim Deed Tiverton Baptist Church
Dear Mr. Mclnnis:

The Forestry Commission requests approval from the State Budget
and Control Board for a Quite-Claim Deed to Tiverton Baptist Church.

The deed calls for 1.99 acres of land and is located within the
boundaries of Manchester St. et Forest in Sumter County. This property
is owned by the Forestry Commission and was deeded to the Commission
by the United States Government.

The Tiverton Baptist Church has been using the property for over
75 years and in 1980 began proceeding to obtain clear title to the
land.

It took an Act of Congress and the President’s signature to resolve
the mineral rights and a reversionary clause connected with property.
The Commission of Forestry has approved the deeding of property to the
Tiverton Baptist Church at no charge.

It has required about six years to clear the title of the property. The
former State Representative David Mclnnis, now Resident Judge - Third

Judicial Circuit, has requested we expedite the execution of the Deed
to Tiverton Baptist Church.

li additional information is needed, please contact me or Regional
Forester Wilson Horton, phone 737-8800.

/Sincerely,

Gene Lambrecht
Staff Forester

GL/et

Enclosures: Office of Attorney General, Letter of 10/3/80
Quite Claim, The United States of America (Mineral Rights)

CC Warranty Deed

Plat 1.99 acres
The Circuit Court of South Carolina, letter of 4/29/86 01W55
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STATE BUDGET & CONTROL BOARD

Leonard A. Kilian, Jr.

State Forester

S.C. State Commission of Forestry
P.O. Box 21707

Columbia, SC 29221

RE: Tiverton Baptist Church Property
Dear L eonard:

I am writing in response to your letter of September
25 regarding the above-referenced matter. On September 11,
1980, | went to the Sumter County Courthouse in order to
investigate this matter. From the records, it appears that
the Tiverton Church site was once part of a large tract of
land known as Tiverton Farms and owned by Albert Aycock.
Unfortunately, Mr. Aycock fell on bard tines in the early
30°s and his farm was repossessed and conveyed to the Master
in Equity, C. G. Rowland. This conveyance took place in
July of 1931. Apparently the property stayed in the Master’s
hands for sone 4 years. In February of 1935, William S.
Nelson, a trustee for the creditors of the bankrupted Aycock
E state, conveyed Tract Ho. 3 of Tiverton Farms, which consisted
of 980 acres, to J. J. Gettings. According to available
maps and plats, Tract No. 3 contained the property in question.

It appears from a deed recorded in Book L-5, page
91, that the trustees of the creditors of the Estate of
Albert Aycock divided his properties into different tracts
and then conveyed them out as set forth in the deed. The
deed does reference that several pieces of property were
reserved according to prior conveyances. | have investigated
these prior conveyances to the best of my ability. It
appears that the reservations granted residential tracts to
the family of Mr. Aycock as well as a tract to an old Baptist
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Page 2 o
Leonard A. Kilian, Jr.
October 3, 1930

STATE BUDGET & CONTROL BOARD

Church. It will be necessary to make an on-site investi-
gation to determine whether the reservation for the church

is the one under which the Tiverton Church claims title. In
talking with various people and looking at the plats involved,
as well as the different tracts from which the reservations
were made, it is my first impression that we are not speaking
of the same Baptist Church.

In 1936, J. J. Gettings conveyed his interests in
the old Tiverton's Farms tract to the United States of
America which subsequently conveyed the property to the
State as part of the Manchester State Forest.

From a review of this chain of title, | have been
unable to find any grants out of the Tiverton tract to the
Tiverton Baptist Church. It is possible that a deed was

drawn up but not recorded. However, it seems that this deed
would have been noticed in subsequent transfers of the
Tiverton tract.

There is a possibility that the Tiverton Baptist
Church could claim by adverse possession. As a Forester, |
am sure you are familiar with the requirements of claiming
property by adverse possession. One cardinal rule of gaining
acquisition under adverse possession is that it does not run
against a governmental entity. Therefore, any adverse
rights of the church would have to have been obtained from
the tine the property was allegedly first used by the church
until the time the property was conveyed in 1931 from Mr.
Aycock to the Master in Equity.

From talking with the people in the Tax Assessor’s
O ffice at the Sumter County Courthouse, it appears that the
Tiverton Baptist Church congregation is now claiming 5 acres
instead of 2 acres. In addition it seems that they have a
cemetary down in the forest that they would like to have
made a part of this transfer. This information is new to me
and it could be only rumor. However, | feel that before we
make any conveyance or take the initial steps to have the
site granted by Congress, we should be absolutely sure what
the congregation is asking for.

On September 11, 1930, | talked with David McGinnis
and he informed me that he will try and get an affidavit as
to the church's tenure on this particular site as well as
any other information that may be helpful. At this tine |
have not heard from Mr. McGinnis. . »

In summary, at this point, it is my preliminary

opinion that the Tiverton Baptist Church has no legal title
to the property in question. | intend to finalize my research
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Leonard A. Kilian, Jr.
October 3, 1980

into this matter as soon as | receive the additional documents
from David. | will keep in touch with you in light of the
generally sensative nature of this situation.

If there are any problems or questions, please
feel free to contact me.

Evans Taylor Barnette
A ssistant Attorney General

=TEN exhibit

AUG 13 1986 HO. 1 6

STATE BUDGET S CONTROL BOARD
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STATE BUDGET & CONTROL BOARD
Eastern States 34470

THE UNITED STATES OF AMERICA

To all whom these presents shall come, Greetings:

WHEREAS, The United States acquired, by quitclaim deed as recorded In

Deed Book N-5 at pages 400 and 413 of the Sumter County, South Carolina deed

records from J. J. GeddIlngs, H. M. Parker and Ester M. Parker, pursuant to

Sec. 32, Title Il1l, Bankhead-Jones Farm Tenant Act, 7 U.S.C. 1011, and acting

In accordance with the policy expressed In Public Law 98-495 of October 19,

1984, 98 Stat. 2276, 3/4 of the rights, title and interest of the aforesaid

grantors In and to all oil, gas, coal and other minerals of whatever

character, In, on, or underlying the following described lands; and in and to
all mineral rights and mineral interests in said lands; and in and to all
unpaid royalties, bonuses, payments, and delay monies arising out of or
payable under or by virtue of the terras of any and all oil, gas, coal, and
other mineral leases covering said lands; said lands located in Sumter County,

South Carolina and being described as follows:

(1) A tract of land consisting of approximately 1.99 acres in Sumter County,
South Carolina, more particularly described as follows: Beginning at an
iron pipe located on the west side of the Old Kings Highway and being
south 18 degrees and 35 minutes east and 2519.2 feet from Manchester State
Forest monument number 2314; thence south 3 degrees 19 minutes east 417.22
feet to an iron pipe; thence south 86 degrees 41 minutes west 208.64 feet
to an iron pipe; thence north 3 degrees 19 minutes west 199.97 feet to an

iron pipe; thence north 3 degrees 32 minutes west 214.05 feet to an iron
pipe; thence north 85 degrees 47 minutes east 209.27 feet to an iron pipe,

the same being the point of beginning.
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Eastern States 34470
STATE BUOGET & CONTROL BOARD

(2) A tract of land consisting of approximately 22.715 acres In Sumter County,
South Carolina, more particularly described as follows: Beginning at the
point of intersection of the centerline of the Burnt Gin Road with the
centerline of Wedgelake Drive proceed south 64 degrees, 41 minutes east a
distance of 63.16 feet to the point of beginning. Proceed thence south 88
degrees 0 minutes east a distance of 1454.56 feet to an iron pin; thence
south 18 degrees, 57 minutes west a distance of 1059.17 feet to an iron
pin; thence north 62 degrees, 15 minutes west a distance of 367.24 feet to
a corner; thence along the arc of a curve to the right having a radius of
1031.31 feet a distance of 197.10 feet to a corner; thence north 51
degrees, 18 minutes west a distance of 107.80 feet to a corner; thence
along the arc of a curve to the left having a radius of 637.49 feet a
distance of 202.13 feet to a corner; thence north 69 degrees 28 minutes
west a distance of 167.47 feet to a corner; thence along the arc of a
curve to the right having a radius of 581.69 feet a distance of 146.19
feet to a corner; thence north 55 degrees, 04 minutes west a distance of
163.98 feet to a corner; thence north 18 degrees, 10 minutes west a
distance of 39.99 feet to a corner; thence along the arc of a curve to the
left having a radius of 781.17 feet a distance of 215.48 feet to a corner;
thence north 02 degrees, 00 minutes east a distance of 107.84 feet to a
corner; thence north 47 degrees 00 minutes east a distance of 42.50 feet
to the point of beginning.

WHEREAS, pursuant to Public Law 98-495, the Secretary of the Interior
acting through an authorized officer of the Bureau of Land Management is
authorized to convey the mineral interests owned by the United States and,

WHEREAS, the South Carolina State Commission of Forestry, the surface
owner of the above described lands has applied under and has met all the
requirements of the aforementioned Act of October 19, 1984, 98 Stat. 2276, for
the conveyance of the federally owned mineral interests.

NOW, THEREFORE, KNOW YE, That by these presents and in consideration of
the premises, that the UNITED STATES OF AMERICA, in accordance with the said
Public Law 98-495, id., does hereby reraise, release and forever quitclaim,
unto the South Carolina State Commission of Forestry, and to its assigns and
transferees, all right, title, claim, interest, and estate to and in the above

described lands which may be vested in and possessed by it by virtue of the

mineral Interests herein before mentioned and recited.
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STATE BUDGET & CONTROL BOARD Eastern States 34470

IN TESTIMONY WHEREOF, | David R. Simpson, Chief, Branch of Lands, Eastern
States Office of the Bureau of Land Management, Department of the Interior of
the United States of America have caused this quitclaim deed to be executed
and the seal of the Bureau of Land Management to be hereunto affixed.

Given under my hand at the City
of Alexandria, Virginia, on the
Twentieth day of May in the year
of our Lord one thousand nine
hundred and eighty-six.

David R. Simpson, Ch”ef, Branch
of Lands, Eastern States O ffice,
Bureau of Land Management, U.S.
Department of the Interior

Signed, Sealed,
and Delivered in
the presence of

State of Virginia )
City of Alexandria )

Before me, Phyllis A. Furnari, a Notary Public in and for the Commonwealth
of Virginia, on the Twentieth day of May 1986, personally appeared David R.
Simpson, Chief, Branch of Lands, Eastern States Office of the Bureau of Land
Management of the United States of America, to me known to be the identical
person who executed the foregoing instrument and acknowledged to me that he
executed the same as a free and voluntary act and deed for the uses and
purposes set forth therein.

Notary Public

Commission Expires October 16, bcd
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Form 1170-41
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

06
L RECEIPT AND ACCOUNTING ADVICE = D e
- NO 1356904

CIWFJIYANCC OF FEDERAL MINERAL INTEREST
Sbject P5/E3 HAY 00 6b 0 & .14  436.3?
MAY 08 06 0 33 A  370/58
applicim MR, D. WILSON HORTON

REGIONAL FORESTER

SOUTH CAROLINA FORESTRY COMMISSION

P.0. BOX 21707 E X H IB IT
COLUMBIA-. SC 21221

AUG 13 1986 wo. 1 6

Auirnor STATT ir’SCET & CONTROL BOARD

SERIAL NO
£5-34470

REFER TO THE ABOVE CASE SERIAL NUMBER IN ALL CORRESPONDENCE. PLEASE INFORM THIS OFFICE OF AN
CHANGE IN ADDRESS.

NOTE This notice is areceipt for monies paid the United States. If these monies are for required fees in connection with yc
application to lease, purchase, enter, or otherwise acquire an interest in public lands or resources, this receipt is not an author
zation to utilize the land applied for and it does not convey any right, title, or interest in the land for which application is made
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THE STATE OF SOUTH CAROLINA.
, RENUNCIATION OF DOWER
COUNTY OF '
| do hereby certify unto ell whom it may concern, that the wife of the within
niuuuu slid thia dny ayrcor before m», and upon being privately and separately

examined by me. did declare that ehe doee freely, voluntarily, and without any compuleion, dread or fear of any peraon or per-

sona whomsoever renounce, release and forever relinquish unto the within named

ss tenants in coaunon. lor and airing their )oint livee and upon tne oeatn ol eitner of them, then to the sirvivor of them, hie or
her heirs and assigns, forever, in fee eimple, together with every contingent remainder and right of reversion, all her interest
and estate, and also all her right and claims of dower, of, in or to all and singular the (remises within mentioned and released

Given under my Hand and Seal thia day of AD. 19

.(SEAL! JSEAL)
Notary Public for South Carolina



Tre Sate of South Grdim

COUNTY OF SUMTER J
South Carolina Forestry Commission

KNOW ALL MEN BY THESE PRESENTS, THAT

in the State aforesaid, for and in conaideration of the sum of

Dollara.

to it in hand paid at and before the seeling of these presents by Tiverton B aptist Church

in the State aforesaid, the receipt whereof ia hereby acknowledged, have granted, bargained, sold and released, and by these
presents do grant, bargain, sell and release unto the said Tiverton Ba p tist Church

as tenants in common, for and during their joint lives, and upon the death of either of them, then to the survivor of them, hia
or her heirs and assigns, forever, in fee simple, together with every contingent remainder and right of reversion, the following

described property, to-wit: that certain piece, parcel and tract of land
consisting of 1.99 acres in Sumter County, South Carolina, more
particularly described as follows: Beginning at an iron pipe located
on the west side of the OIld Kings Highway and being south 18 degrees
and 35 minutes east and 2519.2 feet from Manchester State Forest
monument number 2314; thence south 3 degrees 19 minutes east 417.22
feet to an iron pipe; thence south 86 degrees 41 minutes west 208.64
feet to an iron pipe; thence north 3 degrees 19 minutes west 199.97
feet to an iron pipe; thence north 3 degrees 32 minutes west 214.05
feet to an iron pipe; thence north 85 degrees 47 minutes east 209.27
feet to an iron pipe, the same being the point of beginning. Same
being the property shown on that certain Plat of D.D. Edmunds, R.L.S.
dated April 28, 1982 and recorded in the Office of the RMC for Sumter
County in Book Z-46 at page 341

Same being the premises conveyed to the Grantor herein by Deed of
the United States of America dated March 7, 1986 and recorded in the
O ffice of the RMC for Sumter County in Book at page

All easements and rights stated in said Deed are hereby reserved to
the United States of America.

This conveyance is in fee simple and there are no reservations included
herein, pursuant to the Deed of the United States of America to
the South Carolina State Commission of Forestry, dated May 20, 1986.

EXHIBIT

AUS 13 1986 so, 16

STATE BUDGET & CONTROL BOARD

Together with mil nnd singular the rights, members, hereditaments and appurtenances to the said premises belonging, or
in anywise appertaining
TO HAVE ANO TO HOLD, all and singular the smd Premises before mentioned unto the SNid T iverton B a p tist

Church, its successors and administrators and

KEMMUMHK KKiXiHK RK X DfiXMfitrte Mhl XDtXMjKfr: ITXVM X XMK.JfcX MiXrXtX MMKMdt XKOUtX KX
IMIIXirt assigns, forever, in fee sinjplt. together icjUi every contingent remainder and right of reversion, snd
i itself d it3filfe. XK*B»K ini i
RXhereby bird Itse an | lre. »Kand Administrators. to warrant and forever defend all and singular

the said I'remises unto the said Tiverton Baptlst CthCh SUCCESSOTS

as hereinabove provided from and against ItS e'II and Its Pb-W and any person or persons whom-
soever lawfully claiming or to claim the same. orr\o LtT 7-/\ar/\/Q a Fo restry Comi~rssh
WITNESS the hand and seal ofM"1 our Lord one
thousand nine hundred und eighty Six
SOUTH CAROLINA FORESTRY COMMISSION
Signed. Sealed and Delivered BY: i »al
in the Presence of "TITLE: ] ».al»
Y e JSEAL)
JSEAL)

THE STATE OF SOUTH CAROLINA,

COUNTY OF

PERSONALLY appeared before me
and made oath that aaw the within named
sign, seal, and as Act and Deed, deliver the within written Deed, and that with \
witneaaed the execution thereof

SWORN to before me this day of O l 8 6 4

A D 19

.(Seal)

Notary Public for South Carolina
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EXHIBIT

AUG 13 886 no. 1 6

STATE BUDGET & CONTROL BOARD

The Circuit Court of South Carolina

THIRD JUDICIAL CIRCUIT

April 29, 1986
DAVID F MCINNIS Sumter County
AESIOENT JUDGE Ciarenoon County

Sumter County Courthouse |l ee County

ro sox 10 wWmjAMseuRO County

Sumter South Carolina 20151.0010
Tele (803) 775-4238

D. Wilson Horton, Regional Forester
South Carolina Forestry Commission
Post O ffice Box 21707

Columbia, South Carolina 29221

RE: Tiverton Baptist Church Deed

Dear Mr. Horton:

Enclosed please find a Deed on the above
referenced transaction. I would appreciate your having
this document executed and returned to me for filing.

Also enclosed is a check drawn on the
account of Tiverton Baptist Church in the amount of
Seventy and No/100 ($70.00) Dollars for the mineral rights.

I look forward to hearing from you in the
near future.

Very truly vyours,

DFMC:sbj

Enclosures

01866
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Tiverton Baptist Church

South Carolina National Bank
'Sumter, S.C.
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F>outti (Carolina Jfurcetru (CoinmiBBion

LEONARD A KILIAN JR ST*fi FORtS'CR »0 »0> JITO7 COLUMS8* SC 2»HI IBOH 7S8 esoo

M anchester State Forest
Rt. 1, Box 35
W edgefield, S. C. 29168

August 15, 1986
Mr. William Mclnnis

EXHIBIT
Budget & Control Board

P. 0. Box 12444 AUG 13 1986 no. 1 6
Columbia, S. C. 29211

Dear Mr. Mclnnis, STATE BLDGET * QOKTRA 80ARO

As discussed by telephone on August 15, 86, enclosed are copies
of three letters concerning the mineral rights on the 1.99 acre

Tiverton Church tract.

Sincerely, /1
cL jD

Wiilliam 0. Boykin
Forest Director

Enclosures

/stg

oinas



April 3, 1086  AUG 13196  no. 16

STATE BUDGET & CONTROL BOARD

The Honorable David Mclnnis
Sumter County Court House
Main Street

Suinter, S. C. 29150

Deaf Judge Mclnnis,

Attached are copies of the Quit Claim Deed from the U. S. Department
of Agriculture, Forest Service, the plat of the Tiverton Church
tract, and a copy of the minutes of the May 27, 1980 S. C. Forestry
Commission meeting in which permission was given to pioceed with

the transfer of the property to the church.

As discussed, the Board of Deacons needs to have a deed prepared
conveying the property from the 5. c. Forestry Commission to
Tiverton Church.

We will remit a check to the Department of interior to puichase
the nineral rights. Upon receiving the mineral rights, we will
convey same to the church for the sum of $/0.00.

Also, we wi’ll initiate contact with the State Attorney Generals
office concerning the preparation of a special use permit for the
use of the cemctary.

I hope these are sufficient materials necessary to conclude this
m atter. 1 apologize foi the length of time this has taken.

Sincerely,

/p. Wilson Horton
Regional Forester

At tachmecnts

/stg

01869



United States Departmentofthe Intcri(ff X H I B I T

BUREAU OF LAND MANAGEMENT AUG 13 1986 ho. l 6
eastern states OITICE

350 South Pickett Street
ALEXANDRIA, VIRGINIA 22104 STATE BUDGET & CONTROL BOARnN

2720(962)ECD
ES 34470
South Carolina

MAY30 125

Hr. D. Wilson Horton

Regional Forester

South Carolina Forestry Cotnmisslon
r. 0. Box 21707

Columbia, South Carolita 29221

Dear Mr. liorton:

This refers to the conveyance of Federal mineral interests to the South
Carolina Forestry Commission pursuant to the Act of October 19, 1934, Public
Law 93-945, 98 Stat. 2276.

Tlte Minerals Resource Division advises that the subject lands have been
classified ns having no known talter.il value for all leasable a.id locatable
rincralo and as being pronpect*vely valuable with nominal value for three
salable minerals: sand, clay (various types), and buhrstone. The total fair
mar'et value of the three salable minerals oil the subject tracts is $370.j8 or
$15.00 per acre ($5.00 per arre per mineral). General administrative coats
amount to $438,27. The total coat for conveying the Federal mineral interests
in question, thgrefore, is $803.87.

Upon receipt of the above uouier, va will complete the conveyance of these
tracts. Thank you for your cooperation.

Siueertly,

Chief, Branch of Linds

01870


talter.il

TO BOI JI707 COLUMBIA SC 29221 tSOJI 75B «900

November 20, 1934
exhibit
AUG 13 1986 no. 1 0

STATE BUDGET & CONTROL BOARD

The Honorable W illiam Clark, Secretary
Department of the Interior

Interior Building

C Street between 18th 4 19th, NW
Washington, D. C. 202N9

Dear Mr. Secretary:

The 98th Congress passed an Act (S.566) releasing the federal
government's reversionary interests in two tracts of land in
Sumter County, SC, on Manchester State Forest. Enclosed you will
find a copy of the Act. Under the terms of the original title,
the U. S. government retained seventy-five percent (75%) of the
mineral rights on this former Land Utilization project.

Aa referred to in S.555 on page five, line 12, Section four (a),
"the South Carolina Commission of Forestry may apply to the
Secretary of the Interior seeking to acquire all the undivided
mineral interests of the United States in the tract3 of land to
which such release applies, and the Secretary of the Interior
shall, subject to valid existing rights and subject to subsection
(b) of this section, convey such mineral interests as requested.”

On October 19, 1963, the U. S. Forest Service,Region 8 (Atlanta),
at the request of the South Carolina National Forests, wa3 asked
to give us some assistance concerning the mineral resource
potential of tract 1 (the state land on enclosed map) in the
Manchester State Forest. A revir w wa3 rrade by Mr. Douglas J.
Hattersley, Geologist, Land ard Minerals, U. S. Forest Service,
Region Eight, on October 19, 1983- A copy of this review is
enclosed.

The Commission of Forestry w ill be more than appreciative if your
office could investigate this matter and relinquish the mineral
rights to the S. C. Forestry Commission at a nominal cost on both
the 1.99 acre tract and the 22.715 acre tract.

01871



The Honorable William Clark
November 20, 1984
Page 2

We are particularly anxious to deed the 1.99 acre tract
containing the Tiverton Church to the official church entity.

Thank you very much.

Sincerely yours,

D. Wilson Horton
Regional Forester

DWH/css

Enclosures

cc: Congressman John Spratt
Senator Ernest F. Hollings

Mr. Dave McGinnis
W illiam 0. Boykin



AUG 13 1986 ho. 1 7

STATE BUDGET & CONTROL BOARD
STATE BUDGET AND CONTROL BOARD REGULAR SESSION

MEETING OF August 13, 1986 ITEM NUMBER

AGENCY: General Services
SUBJECT: Sale of Portion of Old Hampton Armory

The Division of General Services advises that the 1985 Appropriations Act,
Section 12, provides that the surplus Hampton Armory may be transferred to
Hampton County in exchange for land acquired under an agreement for
construction of the new armory.

The Town of Hampton needs a new well to meet the water needs of its residents
and has requested that 0.227 acre of the old armory site be conveyed to the
Town through the County. Hampton County Council does not object to this

transaction.

The Adjutant General's Office has approved the requested transfer.

BOARD ACTION REQUESTED:

Approve the transfer of 0.227 acre of the old Hampton Armory site to the Town
of Hampton through Hampton County.

ATTACHMENTS:

Agenda item worksheet and attachment

C1872



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET (Revised 8/84)

For meeting scheduled for: ____Blue Agenda
____Regular Session Agenda
August 13, 1986 X Executive Session Agenda

1. Submitted By: a .
(a) Agency: Division of General ServiAs \ \\ VA

Ib, Authorized O fficial Signature.-

2. Subject:
J><nAMjjr>ornoin
3. Summary Background Information:
Section 12 of 19C5 Appropriation Act providec th.-.t the Surplus Hampton
Armory nay be transferred co Hampton County .n exchange for land acquired
under an agreement for construction of the new Armory.

The Town of Hampton is in need of a new well to serve the water needs of
its residents and has requested that .227 acres of the old Armory site be
conveyed to the town through the County of Hampton.

The Adjutant General's Office has given its approval and recommendation of

thi. EXHIBIT

AUG 13 1986 no. 1 7

STATE BLDEET X GONTRCL BOAD

4. What is Board asked to do?
Approve transfer of .227 acres to Hampton County.

5. What is recommendation of the Board Division involved?

Approve transfer

6. Recommendation of other office (as required)?

Authorized
(a) Office Dame (b)Signature

7. Supporting Documents:
List Those Not Attached But Available

List Those Attached from Submitter
1. Letter to Jack C. Sprott from
Sidney S. Riggs, 111
2. Plat of .227 acres
3. Letter from Hampton County Admini’*
strator
4. Excerpt from 1985 Appropriation
Act

01873



(The State of ~South Carolina rehm
3fflilitarg department

OFFICE OF THE ADJUTANT GENERAL

T FSTON MARCHANT OFMBEBT C DENNIS BUILDING
MAjOn GENEHAI 1000 ASSEMBLY ST
TMC ADJUTANT GEN€OAI COLUMBIA SC 79?01

July 16, 1986

k EXHIBIT

BL_Jd_get and Control Boar(_j AUG 13 TO to. 17
Divison of General Services

Property Management

300 Gervais St. STATE BUDGET & CONTROL BOARD

Columbia SC 29201
Dear Mr. Sprott

This is in furtherance of our telephone conversation regarding the

conveyance to the County of Hampton of 0.227 acre of the land whereon

the old Hampton Armory is situate. The fact that the National Guard

is still occupying the old Armory notwithstanding, this office recommends
that the subject 0.227 acre, a Plat of which is enclosed, be conveyed

to Hampton County at this time. Wt are informed that the ultimate grantee
of this property will be the Town of Hampton which needs it as a most
desirable location for the drilling of a new well to serve the water
needs of its residents.

| am via copy of this letter to LTC Frank Chapman, Facilities Manage-
ment O ffice, 1225 Bluff Road, Columbia, SC, 29201 (telephone 748-4304)
requesting that office supply both you and me with copies of the Deed
to the property of which the subject 0.227 acre is a portion in order
that the Deed to the County of Hampton might be prepared. It is my under-

standing that your office will prepare the Deed and present same to the
Budget and Control Board for its consideration. | assume that upon the
Budget and Control Board's action on the matter, you will return the

Deed to me for transmittal to Hampton County.

01874



| am also enclosing a copy of a letter from the Mayor of Hampton |,
to General Varn of this office dated June 30, 1986, and a copy of a letter
from the Hampton County Administrator to the Mayor of Hampton dated June
17, 1986, both for your information in this matter.

Thanking you for your assistance and cooperation, and trusting you
w ill not hesitate to contact me in the event | might be of assistance
to you, | am

Very truly yours,

—y zll

SIDNEY S." RIGGS, 111

MAJ, JAGC, SCARNG
Staff Judge Advocate

Enclosures e X h i b it

CF: AUG 13 1986 m |7
LTC Chapman

STATE BUDGET & CONTROL BOARD
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NOTE:

THE ABOVE PARCEL OF LAND
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OF OTHER property OF HAMPTON
COUNTY FOR The TOWN OF HAMPTON
FOR REFERENCE. SEE p B 4/p 7. the
Old NATIONAL GLIA*O. ARMORT  LOT.

PLAT PREPARED FOR:

THE TOWN OF HAMPTON

" H
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OFFICE OF TELEPHONE
803) 943-3014

COUNTY COUNCIL OF HAMPTON COUNTY (803) 0454951

201 Jackson Street. West
Hampton, South Carolina 29924

QGOUNCIL VEIVBERS: Virginia L. Sinclair
CHARLIE | CREWS. Chairman ;:“”'y Aom iniitr «tor
W V BOWERS. JR., Vice-Chairman June 17, 1986 Edna |. Smith
E.R BULLARO e 1o Caunel

WILLINGHAM COHEN. SR
LOUISE G HOPKINS

EXHIBIT

AUG 13 1986 no. 17

STATE BUDGET & CONTROL BOARD

Honorable Harold McMillan
Mayor, Town of Hampton

Post O ffice Box 97

Hampton, South Carolina 29924

Dear Mayor McMillan:

County Council discussed the plat received yesterday from C. Lawton
Maner on the property at the old armory site.

Council has no objection to the State selling .227 acres of land
to the Town of Hampton. This is a portion of the property to be
conveyed to the County of Hampton by the State of South Carolina,
upon completion of all construction at the new armory site in Varn-

ville.
If we can beef further assistance, please let us know.

Sincerely,
Ce

Virginia L. Sinclair
County Administrator

01877



SECTION 12
ADJUTANT GENERAL'S OFFICE

TOTAL GENERAL
FUNDS FUNDS

B. BASE PAY INCREASE

'PERSONAL SERVICE

BASE PAY INCREASE 61,818

TOTAL PERSONAL SERVICE 61,818

TOTAL BASE PAY INCREASE 61,818

C. STATE EMPLOYER CONTRIBUTIONS

FRINGE BENEFITS

EMPLOYER CONTRIBUTIONS 839,388 576,686
TOTAL EMPLOYER CONTRIBUTIONS 839,388 576,686
TOTAL STATE EMPLOYER

CONTRIBUTIONS 839,388 576,686
TOTAL EMPLOYEE BENEFITS 927,169 576,686
TOTAL ADJUTANT GENERAL'S OFFICE 6,789,822 3,153,094
TOTAL AUTHORIZED FTE POSITIONS (136.00) (54.75)

Provided, That the amount appropriated in this section in
Program I Administration for "Tuition Assistance-National
Guard" shall be expended in accord with Title 59, Chapter
114 of the South Carolina Code of Laws.

Provided, Further, That the surplus Hampton Armory may be
transferred to Hampton County in exchange for land acquired
under an agreement for construction of the new armory.

Provided, Further, That funds received from students who
failed to enroll or withdraw from programs under the Tuition
Assistance Program may be deposited in the Tuition Assist-
ance Program Appropriation Account and expended for the same
purpose as the original appropriation.

Provided, Further, That notwithstanding any other pro-
vision of law, the funds appropriated as unit maintenance
funds shall be distributed to the various National Guard
units at the direction of the Adjutant General.

Provided, Further, That the surplus Mullins Armory may be
transferred to Marion County in exchange for land acquired
under an agreement for construction of the new armory.

exhibit
AUG 13 1985 NO- 1 7

STATE BUDGET & CONTROL BOARO
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BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET (Revised 8/84)

For meeting scheduled for: Blue Agenda

Regular Session Agenda

September 9, 1986 Executive Session Agenda

1. Submitted By:
(a) Agency: Division of General Service

(b) Authorized O fficial Signature:

Subject:

Nalefo”MMortion?0i”O ld”iam ~ton ArTaor2

3.  Summary Background Information :

1.

Section 12 of 1985 Appropriation Act provides that the Surplus Hampton
Armory may be transferred to Hampton County in exchange for land ac-
quired under an agreement for construction of the New Armory.

The Town of Hampton is in need of a new well to serve the water needs
of its residents and has requested that .227 acres of the OIld Armory
site be conveyed to the town through the County of Hampton.

The Adjutant General's office has given its approval and recommendation
of this transfer.

4. What as Board asxec to do?
Approve transfer of .227 acres to Hampton County

5. Xr.at is recommendation of the Board Division involved?

Approve transfer

Recommendation of other office (as required)?

Authorized

(a) Office Ilame (b)Sigr.ature

7. Supporting Documents.

List Those Not Attached But Available

List Those Attached from Submitter
1. Letter to Jack C. Sprott from
Sidney S. Riggs, |11
2. Plat of .227 acres
3. Letter from Hampton County Adminin
trator
4. Excerpt from 1985 Appropriation
Act

01879



<fhr State of South Carolina /chm
Military “~Department

OFFICE OF THE ADJUTANT GENERAL

T fSTON MARCHANT REMBERT C DENNIS BUILDING
MAJOR GENERA! TOOO ASSEMBLY ST
THE AOJUTANT GENERAL COLUMBIA SC 29201

July 16, 1986

Mr. Jack C. Sprott E X H IB IT

Budget and Control Board .
Divison of General Services AUG I 3 1986 no. 1 7

Property Management
300 Gervais St. statr NJNGET & CONTRCL BOARD

Columbia SC 29201
Dear Mr. Sprott

This is in furtherance of our telephone conversation regarding the

conveyance to the County of Hampton of 0.227 acre of the land whereon

the old Hampton Armory is situate. The fact that the National Guard

is still occupying the old Armory notwithstanding, this office recommends
that the subject 0.227 acre, a Plat of which is enclosed, be conveyed

to Hampton County at this time. We are informed that the ultimate grantee
of this property will be the Town of Hampton which needs it as a most
desirable location for the drilling of a new well to serve the water
needs of its residents.

| am via copy of this letter to LTC Frank Chapman, Facilities Manage-
ment O ffice, 1225 Bluff Road, Columbia, SC, 29201 (telephone 748-4304)
requesting that office supply both you and me with copies of the Deed
to the property of which the subject 0.227 acre is a portion in order
that the Deed to the County of Hampton might be prepared. It is my under-

standing that your office will prepare the Deed and present same to the
Budget and Control Board for its consideration. | assume that upon the
Budget and Control Board's action on the matter, you will return the

Deed to ne for transmittal to Hampton County.
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EXHIBIT
AUG 1 3 886 no. 17

STATE BUDGET J CONTROL BOARD

| an also enclosing a copy of a letter from the Mayor of Hampton
to General Varn of this office dated June 30, 1986, and a copy of a letter
from the Hampton County Administrator to the Mayor of Hampton dated June
17, 1986, both for your information in this matter.

Thanking you for your assistance and cooperation, and trusting you
w ill not hesitate to contact me in the event | might be of assistance
to you, | am

Very truly yours,

SIDNEY S' RIGGS, III
MAJ, JAGC, SCARNG
Staff Judge Advocate

Enclosures

CF:
LTC Chapman

01881
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5 C REGISTERED t ANO SuRwEyuR NuMbtN ), (,

THE LAWTON MANER COMPANY

15 A mulberry street east telephone
HAMPTON, S C 29924 943-2366
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EXHIBIT
Sown of Bamptotfc  «n

608 FIRST STREET, WEST

STATE BUDGET & CONTROL BOARD
HAMPTON, SOUTH CAROLINA 29924

COUNCILMIN
JOHN B RHODEN, JR
JAMES W HAGOOO
WILL A GOLDEN. JR
J ROBERT LYBRANO

harold s MdVillan, mayor
TELEPHONE (003)943 2951

June 30, 1986

TO: General Jasper Vam
Dennis Building
1000 Assembly Street
Columbia, S. C. 29201
SUBJECT: Conveying of Property

Please find the attatched letter from the County Council and plat
of property to be conveyed.

eplanking you in advance for your cooperation.

. Sincerely yours,

Mayor
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OFFICE OF TELEPHONE
(803)943-3014

COUNTY COUNCIL OF HAMPTON COUNTY (803)943-4951

201 Jackson Street. West
Hampton, South Carolina 29924

COUNCIL MVEVBERS: . Mm%ﬂ%
CHARLIE | CREWS, Chairman

W V BOWERS, JR Vice-Chairman June 17, 1986 Edna L. Smith
E R BULLARD Cltffc »o Council

WILLINGHAM COHEN, SR E X H I B I T

LOUISE G HOPKINS

AUG 13 1986 no. 17

v«Tt BUDGET * CONTROL BOARD

Honorable Harold McMillan
Mayor, Town of Hampton

Post Office Box 97

Hampton, South Carolina 29924

Dear Mayor McMillan:

County Council discussed the plat received yesterday from C. Lawton
Maner on the property at the old armory site.

Council has no objection to the State selling .227 acres of land
to the Town of Hampton. This is a portion of the property to be
conveyed to the County of Hampton by the State of South Carolina,
upon completion of all construction at the new armory site in Varn-

ville.
If we can beef further assistance, please let us know.

Sincerely,

Virginia L. Sinclair
County Administrator
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PAGE: %
SECTION 12
ADJUTANT GENERAL'S OFFICE
TOTAL GENERAL
FUNDS FUNDS
B. BASE PAY INCREASE
PERSONAL SERVICE
BASE PAY INCREASE 61,818
TOTAL PERSONAL SERVICE 61,818
TOTAL BASE PAY INCREASE 61,818
C. STATE EMPLOYER CONTRIBUTIONS
FRINGE BENEFITS
EMPLOYER CONTRIBUTIONS 839,388 576,686
TOTAL EMPLOYER CONTRIBUTIONS 839,388 576,686
TOTAL STATE EMPLOYER
CONTRIBUTIONS 839,388 576,686
TOTAL EMPLOYEE BENEFITS 927,169 576,686
TOTAL ADJUTANT GENERAL'S OFFICE 6,789,822 3,153,094
TOTAL AUTHORIZED FTE POSITIONS (136.00) (54.75)

Provided, That the amount appropriated in this section in
Program | Administration for "Tuition Assistance-National
Guard" shall be expended in accord with Title 59, Chapter
114 of the South Carolina Code of Laws.

Provided, Further, That the surplus Hampton Armory may be
transferred to Hampton County in exchange for land acquired
under an agreement for construction of the new armory.

Provided, Further, That funds received from students who
failed to enroll or withdraw from programs under the Tuition
Assistance Program may be deposited in the Tuition Assist-
ance Program Awppropriation Account and expended for the same
purpose as the original appropriation.

Provided, Further, That notwithstanding any other pro-
vision of law, the funds appropriated as unit maintenance
funds shall be distributed to the various National Guard
units at the direction of the Adjutant General.

Provided, Further, That the surplus Mullins Armory may be
transferred to Marion County in exchange for land acquired
under an agreement for construction of the new armory.

TXHIBIT

AUG 13 1986 no. 1 7

SIAIE BUOEET S CNIRL BOYD
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EXHIBIT

AUG 13 1986 w 18

STATE BUDGET AND CONTROL bSawW R,EE & GNIROL SESSION
MEETING OF August 13, 1986 ITEM NUMBER /O
AGENCY: General Services

SUBJECT: Information Technology Equipment Trade-in (Clemson)

The Division of General Services advises that ClemRon University has offered
for sale or trade-in on more advanced equipment an TBM 3081 K computer system
which will become surplus upon the procurement of a new system.

The Division advises that bids were solicited from third-party dealers and
from plug-compatible vendors on a trade-in basis and on an outright sale
basis.

National Advanced Systems, Inc., offered the state $900,000 as a trade in
which is $75,000 more than the next highest offer.

BOARD ACTION REQUESTED:

Approve the Clemson University request to trade-in an IBM 3081 K computer
system at a value of $900,000.

ATTACHMENTS:

Agenda item worksheet and attachment
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BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET (Revised 8/84)

For meeting' scheduled for: ____Blue Agenda
X Regular Session Agenda
August 13, 1986 ____Executive Session Agenda
1. Submitted 3y:
(a) Agency: Clemson University /1 -
(b) Authorized O fficial Signature: t— . a/dorg e

Subject:
Trade-in of Information Technology Equipment
3.  Summary Background Information:

Clemson University has offered for sale or trade-in on more advanced
equipment an IBM 3081 K computer system which will become surplus to
their needs upon the procurement of a new system. Bids were solicited
from third party dealers and from plug compatible vendors on a trade-in
basis. The results are enclosed. National Advanced Systems, Inc. offers

the State $75,000.00 more than the next highest offer.

EXHIBIT

AUG 13 886 wo. 18

r’ ntnRn & CONTROL BOARD

4. What is 2card asked to do?

Approve the trade-in offered by National Advanced Systems of $900,000.00.

5. hhat is recccmendation of the Board Division involved?

Approve the trade-in offered by National Advanced Systems of $900,000.00.

B. Recommendation of other office (as required)?
Authorized
(a) Office N a m e ( 1 ) Signature

7. Supporting Documents:
1st Those Not Attached But Available

List Those Attached from Submitter

1. Bid Results: Contact Party at Agency:

2. IFB 4-Sale-1200200-07/28/86-41-p D' Chris Duckenfield - 656-3466

M. IFB 2-205-1200200-07/28/86-41-P Buyer: Jim Clarke - 737-8900
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Bids received as a result of IFB 4-SALE-1200200-07/28/86-41-P
which was an outright sale of surplus equipment.

A-Systems Corp $765,000.00
N ational Computer Equipment Corp $741,313.00
Centron Corp. $690,000.00
M unicipal Leasing Corp. $700,000.00

Bids received as result of IFB 2-205-1200200-07/28/86-41-P in
which the surplus equipment was offered as trade-in.

Amdahl Corp $825,000.00

N ational Advanced Systems $900,000.00
EXHIBIT
AUG 13 1986 n. 18

SM7T RIiinGET & CONTROL BOARD
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EXHIBIT

AUG 13 1986 «al9

STATE BUDGET AND CONTROL boa*TE BUDGET & COffTROferm SESSION
MEETING OF August 13, 1986 ITEM NUMBER LL

AGENCY: Mental Health
SUBJECT: Moving Expenses

In accord with Code Section 8-11-135, the Department of Mental Health requests
authorization to pay the moving expenses for the following new employees:

(a) Frank L. Giordano, M.D., El Paso, Texas, $800 as a reimbursement for the
costs incurred in moving personal and household effects.

Dr. Giordano is to accept a position on the faculty of the William S. Hall
Psychiatric Institute.

(b) James Viggiano, Ph.D., Trenton, New Jersey, $3,000 as a reimbursement for
the costs incurred in moving personal and household effects.

Dr. Viggiano is to accept a position as Psychologist IV at the Pee Dee
Mental Health Center.

BOARD ACTION REQUESTED:
In accord with Code Section 8-11-135, authorize the Department of Mental
Health to pay the moving expenses for the following new employees: (a) Frank

L. Giordano, M.D., El Paso, Texas, $800; and (b) James Viggiano, Ph.D.,
Trenton, New Jersey, $3,000.

ATTACHMENTS:

Bevilacqua July 28 memo to Mclnnis
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MENTAL HEALTH COMMISSION

William L Pope. Chairman
Columbia

Bernard Warahaw Vice-Chairman
Walterboro

E A Hall. Jr
Columbia

C Alex Harvin, Jr
Summerton

Elaine T Freeman
Spartanburg

Carol W Garvin
Aiken

Willie G Boulware
Hock Hill

C M Tucker. Jr
Chairman Emeritua
Pageland

John M Fewell M D
Member Emeritus
Greenville

G Werbar Bryan
Member Emeritua
Sumter

AUG - 4 19%6
South Carolina Department of Mental Health

An Equal Opportunity Employer

2414 Bull Street Columbia. South Carolina 29202
Telephone (803) 758-7701

PO Box 485

Joseph J Bevilacqua. Ph D / State Commissioner of Mental Health

EXHIBIT

MEMORANDUM

MG 13 086 iro. i g
TO: William A Mclnnis, Secretary STATE BUDGET ft CONTPH  nnnDn
Budget and Control Board
FROM: Joseph J. Bevilacqua, Ph.D.
State Commissioner of Mental Health
SUBJECT: New Employee Moving Expense Payment Approval Request
DATE July 28, 1986

In accord with Code Section 8-11-135, this is a request for
Budget and Control Board approval of the payment by this agency
of $800.00 as a reimbursement to Frank L. Giordano, M.D., El
Paso, Texas, for the costs incurred in moving personal and
household effects from El Paso, Texas to Columbia, South
Carolina.

Dr. Giordano is to accept a position on the faculty of the
William S. Hall Psychiatric Institute with the Department of
Mental Health. Because of the critical need for psychiatrists,
it is necessary for this agency to pay this reimbursement to
fill this positon.

I certify that the indicated amount to be paid is the total

paid and to be paid by this agency toward the moving cost
incurred by this new employee.

L

JOSEPH J / BEVILACQUA, PH.D.
STATE COMMISSIONER OF MENTAL HEALTH

JIB:cmb
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MENTAL HEALTH COMMISSION:

William L Pope, Chairmen
Columbia

Bernard Warahaw Vice-Chairman
Walterboro

E A Hall, Jr
Columbia

C Alex Harvin, Jr
Summerton

Elaine T Freeman
Spartanburg

Carol W Garvin
Aiken

Willie G Boulware
Rock Hill

C M Tucker Jr
Chairman Emeritus
Pageland

John M Fewell, M D
Member Emeritus
Greenville

G Werber Bryan
Member Emeritus
Sumter

AUG - 11986
South Carolina Department of Mental Health

An Equal Opportunity Employer

PO Box 485 2414 Bull Street Columbia. South Carolina 29202

Telephone (803) 758-7701

Joseph J Bevilacqua, Ph D./ State Commissioner of Ment|L,H”ih"

BIT
HD19

STATE BUDGET A CONTROL BOARD

MEMORANDUM MG 13 1986

TO: William A Mclnnis, Secretary i
Budget and Control Board
FROMt Joseph J. Bevilacqua, Ph.D. /
State Commissioner of Mental Healvf
SUBJECT: New Employee Moving Expense Payment Approval Request
DATE July 29, 1986

In accord with Code Section 8-11-135, this is a request for
Budget and Control Board approval of the payment by this agency
of $3,000.00 as a reimbursement to James Viggiano, Ph.D.,
Trenton, New Jersey, for the costs incurred in moving personal
and household effects from Trenton, New Jersey to Florence,
South Carolina.

Dr. Viggiano is to accept a position as a Psychologist IV
at the Pee Dee Mental Health Center in Florence, South
Carolina. The center has been recruiting for this position
since August, 1985. Dr. Viggiano will be serving as Coordinator
of Child-Adolescent Services. Because of the critical need to
have this position filled, it is necessary for this agency to
pay this reimbursement.

I certify that the indicated amount to be paid is the total

paid and to be paid by this agency toward the moving cost
incurred by this new employee.

/1,1 V— —

JOSEPH J. BEVILACQUA, PH.D.
STATE COMMISSIONER OF MENTAL HEALTH

JIB:cmb
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EXHIBIT

AUG 13 1986 ho. 2 0

STATE BUDGET AND CONTROL BOftw BUDGET & CONTROL WWO-AR SESSION
MEETING OF August 13, 1986 ITEM NUMBER

AGENCY: College of Charleston
SUBJECT: Foreign Travel

(a) The College of Charleston requests approval of the travel of Cynthia A
Bouton to Wellington, New Zealand during the August 24-31, 1986, period to
present a paper and chair a session at the Fifth George Rude Seminar at
Victoria University. The cost of the travel is estimated at $1,321 and
will be paid from State-appropriated funds.

(b) On May 14, 1986, staff approved the travel of College of Charleston staff
member Rose C. Hamm to Japan, China and France during the May 31 - July
1,1986, period with $950 of the cost of the travel to be paid from State
appropriated funds.

The College now advises that the estimated cost of the travel Is $4,800
and requests approval of the use of an additional $420 of State
appropriated funds ($1,370 total State funds).

BOARD ACTION REQUESTED:

(a) Approve the travel of College of Charleston staff member Cynthia A. Bouton
to Wellington, New Zealand during the August 24-31, 1986, period to
present a paper and chair a session at the Fifth George Rude Seminar at
Victoria University.

(b) Approve the travel of College of Charleston staff member Pose C. Hamm to
Japan, China and France during the May 31 - July 1,1986, period at an
estimated cost of $4,800 of which $1,370 will be paid from State
appropriated funds.

ATTACHMENTS:

Bolchoz July 24 memo to Mclnnis
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THE COLLEGE OF CHARLESTON
CHARLESTON SOUTH CAROLINA 29401

July 24, 1986

TO: Mr. William Mclinnis
Deputy Executive Director
S.C. Budget and Control Board

618 Wade Hampton O ffice Building STATE BUDGET AND
P.0. Box 12444 CONTROL BOARD

Columbia, SC 29211 E X H IB IT
FROM: Joseph E. Bolchoz, Jr.

Assistant Vice President

and Controller AUG 13 1986 2 O

College of Charleston
STATE BUDGET & CONTROL BOARD

RE: Request for Foreign Travel Approval
Traveller:
Destination: W I11NCTOM, NEw ZEALAND
Dates: AUG 24 aug 31, 1986
From To
Source of Funds: STATE FUNDS
Meximum Amount Allowed: $1321.00 fna 45
Purpose: TO PRESENT A PAPER AMD TO CHAIR A SF.ssmM

ATJTHE FIFTH (HEXE &UDE SEMINAR AT
-Y1CTQRIA-UNIYEKSIY QF MELLUtf.TnM,

WELL] NGIOli. .NEW ZEALAND

Requested on behalf of the College of Charleston by:

Joseph E. Bolchoz, Jr.

JEB,JR/ map

01893

FOUNDED 170



AUG -

THE COLLEGE OF CHARLESTON
CHARLESTON. SOUTH CAROLINA 29401

EXHIBIT

Augu.t 4. 1986 AUS 13 196 HD?2 ’
TO: Mr. William Mclnnis STATE BUDGET & CONTROL BOARD
Deputy Executive Director
S.C. Budget and Control Board
618 Wade Hampton O ffice Building
P.O. Box 12444
Columbia, SC 29211
AUGJ3 1986
FROM: Joseph E. Bolchoz, Jr.
Assistant Vice President
and Controller STATE BUDGET AND
College of Charleston CONTROL BOARD
RE: Request for Foreign Travel Approval
Traveller: ROSE HAMM
D estination: JAPAN. CHINA, FRANCE
D ates: MAY 30 - JULY 1, 1986
From To
Source of Funds: STATE FUNDS

Maximum Amount Allowed: BY C 0 C $420 (additional funds) EST COST $4800 *

Purpose: SEE BELOW

SEE ATTACHED

Requested on behalf of the College of Charleston bv:

seph E. Bolchoz, J

JEB,JR/ map

¢Previously approved $950.00

01894
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THE COLLEGE OF CHARLESTON
CHARLESTON. SOUTH CAROLINA XM!

Hay 9, 1986 eXhibit

AUG 13 1986 - HO.2 O

TO: Mr. William Mclnnis
Deputy Executive Director ctatc BUOGn & CONTROL BOARD
S.C. Budget and Control Board
618 Wade Hampton O ffice Building
P.0. Box 12444
Columbia, SC 29211
FROM: Joseph E. Bolchoz, Jr.
Assistant Vice President
and Controller
College of Charleston
RE: Request for Foreign Travel Approval
Traveller: RngF C, HAEM
Destination: _RAKAN |, _JABAN* JINAN. CHINA & -MARSEILLE, FRANCE
D ates: MAY_31X 1986 JULY _L, 19N 6
From To
>"urce of Funds: STATE FUND S ‘

Maximum Amount Allowed: $950.00

Purpose: TO ATTEND THE FIRST JAPAN CONFRBFMrF ran

CRAPH THEORY ANr)_APPLICATJLDNL"_UAKONK, JAI'AN JUNE 1-5
FIRST CHINA-USA INTERNATIONAL CONF OH GRAPH

THEORY & ITS APPLICATION, JINAN, CHINA JUN 9-20
INTERNATIONAL SYMPOSUM ON GRAPH THEORY &

COMBINATORICS, MARSEILLE, FRANCE JUN 23-28

Requested on behalf of the College of Charleston by:

01895

Joseph E. Bolchoz, Jr

JEB, JR/ map

A(Alt BUDGET AND
IOL SDI.D r?o0 CONTROL BOARQ

Co



EXHIBIT

AUG 13 1986  «a 2 1
STATE BUDGET AND CONTROL fcMfr BUDGET & CONTROL AR SESSION
MEETING OF August 13, 19B6 ITEM NUMBER /3
AGENCY: Attorney General's Office
SUBJECT: Declaratory Ruling on Regulation 19-450
The Attorney General's Office Is preparing a ruling on the Board's authority
to promulgate Regulation 19-450 (Permits for Construction in Navigable Waters)

In response to a petition by Nolas Trading Company, Inc.

Efforts will be made to brief the Board members on this before the meeting and
the proposed ruling will be presented at the meeting.

BOARD ACTION REQUESTED:

Consider.

ATTACHMENTS:
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EXHIBIT

NOLAS AUG 13 1986  iw. 2 1
TRADING COMPANY, INC.
1900 WestHashington S1 Bor 2060 » reenville, 5 € 2%z 2080 STATE BUDGET & CONTROL BOARD

CERTIFIED MAIL
State Budget and Control Board

Box 12444
Columbia, SC 29211

Gentlemen:
Pursuant to Section 1-23-150 of the Code we petition

you for a declaratory ruling as to your authority to promulgate

R19-450.
Yours very truly,
NOLAS TRADING CpCtpXTfY
E. Ij7 Sloan, Jr
President
EDSJR:F
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H oo §
STATE OF SOUTH CAROLINA ) BEFORE THE SOUTH CAROLINA
STATE BUDGET AND CONTROL BOARD —}
COUNTY OF RICHLAND 3
X :
In Re: X to 2
) DECLARATORY RULING
Petition of Nolas Trading Co. Inc.) W cD E
)
)
)

The Petitioner, Nolas Trading Company, Inc., has petitioned
the State Budget and Control Board (hereinafter sometimes the
board) pursuant to § 1-23-150, S.C. CODE 1976 (as amended) for a
declaratory ruling as to its authority to promulgate Regulation
R19-450, which became effective on June 27, 1986. The Petitioner
does not state any reasons why the authority of the Board to
promulgate this Regulation is being challenged. Regulation
R19-450 sets out procedures for issuance of permits for
construction in navigable waters of the state, including

specifically

dredging, filling or construction or
alteration activity in, on, or over a
navigable water, or in, or on the bed under
navigable waters, or in, or on lands or
waters subject to a public navigational
servitude under Article 14, Section 4 of the
South Carolina Constitution and $49-1-10 of
the 1976 S.C. Code of Laws including
submerged lands under the navigable waters of
the state, or for any activity significantly
affecting the flow of any navigable water.

This declaratory ruling addresses both the authority of the Board

to issue permits for construction in navigable waterways as well
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as the authority of the Board to provide by regulation for a

procedure governing the issuance of such permits.

XXB

The Board's authority to issue permits is derived from
several sources. The Constitution provides that "lajll navigabl®jj
waters shall forever remain public highways free to the citizens
of the State . . . ." Art. XIV, §4, S.C. CONST. The General
Assembly has further determined that "[ajll streams which have
been rendered or can be rendered capable of being navigated
and all navigable water courses and cuts are hereby declared
navigable streams and such streams shall be common highways and
forever free . . . ." Article 49-1-10, supra. The power of the
Board to enforce this law by regulating construction in, on, or
over navigable waters has been long-recognized.

The General Assembly placed all "vacant land” under the
direction of the Budget and Control Board. §81-11-70, S.C. CODE
1976 (as amended). The Supreme Court has held "vacant land" to
include the beds of navigable waterways to which the State holds
title. State vs. Pacific Guano Co., 22 S.C. 50, 84 (1884). At
least since the early 1970's the Board has sought to protect
navigable waters and beds of navigable waterways in the State by
requiring and issuing permits for construction and other activity
in or on such navigable waters. [Regulation filed October 12,
1972; Regulation R19-450, supra (effective Dec. 31, 1976).j

Since that time the General Assembly has ratified and
affirmed the power of the Board to issue such permits. In 1977,

by the enactment of the South Carolina Coastal Zone Act, the
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General Assembly provided that any person who had previously
obtained such a permit from the Board, and had legally commenced
use of that permit, would not be required to obtain a permit from
the Coastal Council pursuant to the Coastal Zone Act for
construction in areas of the State covered by that Act.
8§48-39-130(0, supra.

Again in 1982, the General Assembly ratified and affirmed
the power of the Board to issue such permits by the enactment of
Act No. 466, Part Il, 87, S.C. Acts and Jt. Res., 1982, which
authorized the Board to "charge a fee to an applicant for a
permit for any construction, alteration, dredging, filling, or
other activity in navigable waters of the State.” 81-11-75,
supra. It further provided for the annual appropriation of such
fee to that state agency "designated by the Board to act on its
behalf in processing, investigating and recommending final action
to be taken by Board on each permit application.” 1d.

In addition, during the 1986 legislative session, the
General Assembly amended Act 466 of 1982 by increasing the fee
which the Board may charge a permit applicant. 1986-87 Annual
Part 11, 86, Act No. 540, S.C. Acts &Jt. Res., 1986.
Additionally, during this same session the General Assembly
passed an act prohibiting any person from impounding waters of a
navigable stream in order to generate hydroelectricity "without
securing a permit from the State Budget and Control Board
pursuant to 81-11-75." Act No. 489, S.C. Acts & Jt. Res. 1986.

The above-cited legislation is significant for the reason

that the General Assembly has also authorized the exercise of
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this executive power both by implied ratification as well as by
long-continued acquiescence. 1 An Jur. 2d "Administrative Law,"
871. It is clear from the above legislation that the General
Assembly has granted the Board the responsibility and the
authority to issue permits for construction in navigable waters
of the state.
The Board's authority to issue such permits has been upheld
by the Supreme Court of this State. In a case arising under the
Coastal Zone Act, the Supreme Court held that two such permits
issued by the Board were "valid State actions"™ and authorized the
permit holder to proceed with construction without obtaining
another permit from the Coastal Council. South Carolina State
Forts Authority v. South Carolina Coastal Council, 270 S.C. 320,
326, 342 S.E.2d 225 (1978). For the foregoing reasons, it is
clear that the Board has the power to issue permits for !i_< xQ
construction in, on or under the navigable waters of the state
Since the Board has the power to issue such permits, it
follows that the Board has the corresponding authority to
promulgate the subject Regulation. As a matter of general law
the grant of a power to carry out a specific executive function
includes the power to "adopt reasonable rules and regulations
which are deemed necessary to the due and efficient exercise of
the powers expressly granted.” 1 AmJur. 2d, "Administrative
Law,” 897; See, SHIPLEY, SOUTH CAROLINA ADMINISTRATIVE LAW,
Chap. 4. The authority of the Board to issue such regulations
has been expressly upheld by the court in the case of State ex

rel McLeod v. Sloan Construction Company, (79-CP-44-146) a copy

01901
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of which is attached. In that case former Chief Justice Moss,
sitting as a special circuit judge, considered a challenge to the
authority of the Board to promulgate former Regulation R19-450,
and Chief Justice Moss upheld the power of the Board to issue
that Regulation. The Order was not appealed by Sloan and it
became a final Order. The authority exercised by the Board in
issuing this Regulation is the same authority upheld by the Court
in that case.

The Petition of Nolas Trading Company, Inc. has been
carefully considered. For all the foregoing reasons the Board
rules that it has the authority to promulgate the said

Regulation.

CONTROL BOARD

Columbia, South Carolina

1% rniBIT
AUG 13 1986 ho. 2 1

STATE BUDGET & CONTROL BOARD
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AUG 1 2 1986

(Tbr State of South Carolina

EXHIBIT

A3 13 1986 no. 2 1

(Pffirr of the Attorney (fc 4 SIATE B HAET « GONTRQL BOYD

T TRAVIS MIDLOCK R1IMWR1C DtNNISROSTr

ATTOBNfV QFNfB*, POST OFFKT BOX It*
COU'MHIA SC J°

H | FPHONt «u -

Augus' 1986

HAND DELIVERED

William A. Mclinnis

Deputy Executive Dire a

State budget and Cor j1 Board
P. 0. Box 12444

Columbia, South Cr olina 29211

RE: Petition of Nolas Trading Company, Inc. for
Declaratory Ruling

Dear Bill:

Enclosed is our proposed Declaratory Ruling in the above
m atter which appears on the regular Board Agenda for tomorrow as

Item 13.

This proposed Ruling replies to a Petition filed with the
Board by Nolas Trading Company challenging the Regulation which
the Board approved on April 22, 1986, dealing with permits for
construction in navigable waterways. A copy of the new
Regulation is attached as well as a copy of the Petition. The
declaratory ruling is being sought pursuant to the Administrative
Procedures Act, $1-23-150, S.C. Code, 1976 (as amended). A copy
of that code section is also attached. We are available if you
or any member of the Board wishes to discuss this matter further.

Joseph A. Wilson, 11
Chief Deputy Attorney General

gmb

Enclosure

C19G3



William A. Mclnnis
August 12, 1986

Page 2

CC: The
The
The
The
The

Honorable Richard Riley
Honorable Grady L. Patterson

Honorable Earle E. Morris, Jr.

Honorable Tom G. Mangum
Honorable Rembert C. Dennis

EXHIBIT

AUG 13 886 no. 2 1

STATE iw en S CONTROL BOARD
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§ 1-23-140 A dMINISI RAILON OF IIIF ("OVFRNMFNI

(3) Make available for public inspection all final order*,
decisions and opinions except as otherwise provided by
law.

(> No agency rule, older or decision is valid or effec tive against
any person oi patlv, not may it be invoked by the agenev for anv
purpose until it has been made available foi public inspection as
rec,uired bv tins article and Article 2. Ibis provision is not
applicable in favor of any person or parly who has actual knowl-
edge thereof

HISTORY: 1977 Act No. 176 Art. | $ 14.

Research and Practice References—

2 Am ,iii 2d. Admtnistialive law 55226, 232. 287

73 C,S. Public Administrative law and Procedure 55 IIl. [1I

76 (;,S Reccuds 5 35

Annual Survey <4 South Carolina law: Administrative law; Administrative
Procedure Act 30 SC 1 Rev |

§ 1-23—150. Appeals contesting authority of agency to pro-
mulgate regulation.

(@ Any person may petition an agency in writing for a declara-
tory titling as to the applicability of anv regulation ol the agenev
or the authority of the agenev to promulgate a particular regula-
tion. lhe agency shall, within thirty days alter receipt of such
petition, issue a declaratory ruling thereon

(h) Alter compliance with the provisions ol paragtaph (a, ol this
section, any person aflected by the provisions ol any tegnlation of
an agency may petition the Circuit (.unit for a declarators judg-
ment and/or injunctive relief if it is alleged that the regulation ot
its threatened application interferes with or impairs, ot threatens
to interfere with or impair, the legal tights ot privileges ol the
plaintiff or that the regulation exceeds the icgulatoiv anthontv cd
die* agency. |he agenev shall he made a patlv to (he action.

HISTORY: 1977 Act No. 176 Art. | 515; 1980 Act No. 442. 55.
Research and Practice References—

2 Am Jui 2d. Administtalive law 55 287. 288. 553 cl sec,
73 CJ8, Public Administrative law and Procedure 55 72 et sci,

§ 1-23-160. Prior filed regulations unaffected.

All regulations ol state agencies promulgated according to law
and hied with the Secretary ol Slate as of January 1. 1977, shall
have the lull force and effect ol law.

HISTORY: 1977 Act No. 176 Art | 5 16 019V*5
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Applicantii conieaptatlny major protects are encouraged to contact (lie
Loomlas ton prior to submitting « fotauU application for a pcrailt. The
Cnoaalasinn will advise the applicant ot the procedures, requl(enema, and
area* of regulatory concern, and |In appropriate caaea may convene an
Interagency neetlug to aaalal end guide the applicant In the preparation of

the pernlt application.

450.2 hetlIn 1rinna

A. board neantt the State budget and Control board.

B. Commission neana the hater keaourcaa Coonlaalon.

C. Navigable waters naan* thoae waters which are now navigable, or have bean
navigable at any tine, or are capable of being rendered navigable by the
removal of accidental obetructlone. by rafta nt Ined>er or timber or by anall
pleaaure or apart fishing boata. Navigability shall be daternlned by the

Commission,

fl. Lauds and waters sublets Co a public navigational servitude aeons those
lends below Che mean high weter line In tidally Influenced areas, or below Che

ordinary high water nark of any nontidal navigable waterway of Che state.

t. Hear high water line means Chat line which Intersects with Che shore
representing Che average height of high waters over an IB.5 year tidal cycle,
bunclimerka purporting Co have metabllabed aeen high or low weter values must

be verified by the Coemiealon as meeting State end National Ocean Survey
Standards.

F. Ordinary high water nark aeens tlx nature) or clear line ian>resaed on tire
shore or bank In nontldai waters representing the ordinary height ol water
therein. It aay be determined by bank eiwtlving, change* in the character of
the soil, beatruction or absence ol terrestrial vegetation, cb« presence of
llctst or debris, or a combination of tlx above or other appropriate criteria

tisat consider the characterlatlea uf the surrounding area.

C. Feasible (feasibility) la determined by Che Commission ot board and la
baaed upon Che beat available Inlormatlon. including but not Halted co
technical Input iron the agencies, and consideration of acomaalt,

environmental, social and legal factors bearing or the suitability of Che
proposed activity and its alCarnetlvea. It Includes the concepts of
reeaonehlenses end likelihood of success of achieving Che purpose. “» eaelble
alternatives* applies to both locations or altee and to methods of design or

construction and includes a “no action** alternative.

11. Feieon means any Individual, organisation, association, partnership,
buelneea trust, estate cruet, corporation, public or municipal corporation,
county, local government unit, public or private nuthorlty and shell include
the federal government and lea agendas and political subdivisions, the State
of South Carolina, its political subdivisions, and all its department, boards,

bureaus or other agencies.
450.3 beemptlone:

A. No permit is required by the board for soy activity or construction on
private highlands above the mean high weter list or ordinary high water mark
which does not affect directly sod significantly any navigable water or water

or land subject to a public navigational servitude,

B. No permit le required by the Board for any activity subject to the
esclualve permitting authority of the Coastal Council under 14A-39-140 at.
eeq. end the applicable regulations thereunder.

C. No permit la required by the board for amy normal and otherwise lawful wee
of the navigable waters of the state which does not involve construction,
filling, drudging ur alteration activity is navigable waters, or any activity

significantly effecting the flow of navigable waters.

11. No permit Is required tor any state or federal navigational markers.
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l. Ho pvralt la required lor Ibe noreel oelolvheocv end repair ot anv
aaiectng puialtted structure, or any srmrtoro ruapleted prior to (ba adoption
of the hnerd'e petallting regulation on Meceatier 11, 191» that le urm ulv
serviceable. Intact and bee heen aalntalned In ho.nl working order since that
dare, provided that the norsal aelnteucnce and rspelra on these errweMrae
doee not alter algnllitcenlly tbe dlaenelune not <huuge the purpose, scope or
oee ol the structure not do the ropelca sod nelntenencc activities create a
hazard to navigation nor otherwise adversely affect the navigable Harare set
the stats, water poolltv or wildlife. Any activity that le Intended to
reatote a water control sttnctore Involving lepoMo.We.it that has not boon
contlnoelly aalntalned end le not currently serviceable end Intect end It now

In disrepair and dleuee shall reeulrc a peralt.

f. Any activity undertaken prior to the coaavu.caant ot the hoard s
pemltting prngiea undet regulation Ih-Cill pcsawlgatad on beceaber I, 197b
which Involves a etruetore which has been continually aalniatned In good
wnrklUK Older slace then end la Intact and functional on the affective dote of
this regulation, sod which aubeaqg.n-ntly done not adversely effect vetar
duality, navigability, or other natural tee.nirce conditions uslstlog on tbe
eftecetve date shell be eieapt true, the peraltting procase, proviSed, however,
that the tawtsslan aey reeulrc the owner or other parson responsible far the

structure lo report the eclstaace and condition ot the structure.

C. ho peralt say he required lot the following activities provided that the
applicant at peraltea. |In all estept vaeigvncy situations, ektalna true the
Coaalaalon a written eieeetlon | toe the pvrwltttug procedure prior to

raaaencing work:

(1> Any activity on a penciltad ctructuru that doss not stuntl leant,ly
alter the dlaenul.ine, changes the putpose, scape or use ol the structure, or
aey create a haaard co aavlftatlon or otherwise adversely affect the navigable
wetere of thestate, the (low of navigable waters, vetuf quality, or wildlife.
Anv  rsqusvt tn pattern an activity vblrh algalfleantly effects the navigable
wetere nf thestele, the (low til navigable waters, uctsr quality, or wildlife

ehell he ptueweoed ee an aneoeevtit to the peralC mulct suction AMI- k. Any

|
activity on an unperaltted structure, or that Is Intended to restore a water
concrol structure Involving lanoondoent that bee not heen continually
oelntalncd end Is not currently serviceable and Intact and Is now tn disrepair

and disuse, shall requite a peralt.

(2) Any sarrgenev construction when the construction Is ordered by a duly
conoitinted official of a county, nunlclpslitty or the stele acting to protect
the public eefpty trua e sudden end unanticipated ebreet to the healtit or
public safety. Tbe Coasteelon nose he notified prooptly by telephone end not
later than seventy-two hours alter const-oction has coaaeuced, and within
thirty days ol the cuaaencoasnt ol construction, written application Bust be

asdy to the Coowtaolou tor peralsslun or a peralt tor the activity undertaken
under MuUterftency condl1l lorn*.

(J) Anv easrgeaev tupslit or teplaceaent of a recently daaaged peraltted
structure, ot any structure coaplatsd prior co the adoption of the hoard's
peraltting regulation on Decsaber 31, 19H . provided chat It baa bean
continually aalntalnod In a |Intact aad currently serviceable condition and
that the rapstis are essential to prevaat property daaege true sudden end
unenttelpaced events vhtcb aehc It lapuaslble to notify the Coaalaslun prior
to undertaking the activity, providing chat Che Coealoeloo neat he notified
cot later titan sovanty-two hours after construction hoe coaaeuced. end written
application aodo within thirty (10) deye fot peraleslon or a peralt lor the

activity undertaken under oaeigency conditions.
<*» Any Installation of utility lines to be attached to eu existing
petalcted atructare provided (bat the utility Unas do sot alter or reduce

algalfleantlv the vertical ot bctrlsouei cleetence provided by die structure.

(S) Any drilling for aotl borinae for construction foundation tasting.
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450.4 Hermit Conditions

Anv  permit ia»ued pursuant to these regulation* Is subject to the
following conditions as well ee any specifically mentioned In the individual

permit.

(A) The authorisation for activities nr structures granted by the permit
ehall conetltuie a revocable 1lleaner to uee the lands end water* within the
fwrledlction of the state. The peralt Is lamuad for a term of ten (10) years
or tor aucl. longer period aa the hoard or (*amilsslon may grant tor ecrmcturms
which have a mubstentlal 1y I«u»ger wueclul Ills. All permits are renewable

provided that there baa bean no material adverse change In clrcumeteueaa.

(B) The board may require the permltee to modify or r«ao»t activities or
structures authorised herein |If It la determined by the hoard that euch
modification or ranoval la consistent with the requirements of 450.B<A).
KodlfteatInn or removal after the permit has been granted ehall he ordered
only after reasonable notice stating the veaaona therefor end providing the

permlree en opportunity to he heard.

(C) All activities authorised by the poimlt shall he consletant with and
limited by the terms end conditions of the permit; aey unauthorised work or
activity different froa ot Inconsistent with the permit may result In the
modification, suspension, or revocation of the permit In whole or In part, mod
the Institution of much legal proceedings es the State ef South Caroline may

consider appropriate.

(D) The construction authorized by thia permit must he completed within
three years nf the date of |Issuance or such other time aa the hoard or
Commission may out tor good earner shown. hatensmna of time may be granted
provided that the requests ere aohaltted to the Commission In writing prior to
the aspiration of the original time period, stat. whether there lias bean any
cheim*v |I" the circumstances since the permit was approved and the reason tor

the extension of lime.

(t) Ho permit ahull convey nor be Interpreted es conveying expressly or
Im plicitly, any property right In the land or water In which the permitted
activity le located. Ho permit shall he construed or Interpreted ee
alienating public property (or private use. nor does It authorize the permltee
to ellamate, diminish, infringe ui»on or otherwise restrict the property rights

of other person*, or Che public.

(F) The grant, denial, modilficatlon, suspension, revocation of s permit
or removal of a structure authorised under these regulations, shall not he the
beele lor any claim for damage** against the State of Couth Carolina. In no
wev shall the Beats b« Hable for any damage es the result of the erection of

permitted work.a.

(©) The permitted activities shall not block or obstruct navigation or
the flow of any waters unless specifically authorised herein; no attempt shall
he made by Che permit** to prevent the full and fret use hv the public of ell
navigable waters at or adjacent co Che work authorised by the permits; and
that mo spoil, dredged material, ar any ether fill materia) he pieced below
Che mean high water or ordinary high water elevation, unless specifically

authorised herein.

((S))] The permltee shall make every reasonable effort co perform the
authorised work In e manner to minimise adverse impact on fish, wildlife, or
water quality and shall maintain any authorised structure in good condition in

accordance with approved plane euJ speciflestloos.

(I) The permittee shell allow the board or ice authorised ageute or
representatives to Brake periodic inspections et any time dv*me«l naevenary to
aeeure that the activity being performed Is In accordance with the terms end

conditions of the permit.

J) hermits ere |Issued In  the meme of the applicant and mav not he
assigned to another without the written permission of the hoard or tlx
Commission end tlx written agreement of the transferee to abide by ell the

terms end condition*, of the permit.
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State permit and If required. certification thel the permitted activity does
not contravene the Coeetal Zone Hauagement [*lan. Note: The federal
permitting agency mev require a certificate of water quality or waiver thereof

from tl« hepartment of Health and F.nvtruMmmutal Control.

upon receipt of che joint public notice the (<semiasioti shall notify the
applicant on behalf of the State Hoard that a state permit awmry nr nay not be
required, and If, on the face of the joint public notice or application
therein. ft appears to the Caaaalsatnn that insufficient or Inaccurate
information la presented, ft ehall ruitlffy the applicant and request such
additional or rorrecred Information as mav be necessary, and chat In addition
to the joint public notice or public notice letter provided by goventeusne
agencies, rite applicant must publish a notice describing the application lo a
newspaper ot general circulation In the county where the encroachment Ila
sought at least once in each of two coutetutfve weeks. I*root of Che
publication shall he furnished promptly, end Che notice by the applicant shall

be In Cha substantially Che following form:

ruBlL.It KITIC1
(Applicant) has applied co the State of South Carolina lor a permit to
(description ot work) for fpublic/privete) use. at/Iln (location and name
ot waterway). Coassenta will be received by the Meter Resources
toemiaaton, P.i> Bo* , Columbia. South Caioilma 29 any time prior
to the tIBM the review or Che application is complete but no leas than 45
days after the date of first publication of thia notice. Interested

parties mav obtain lurcher letonsetlow U«» the CoomUaeloo.

Processing of the State permit application by the CoeBBlsslan shall
commence upon receipt of the joint public notice aud shall be pr<»cussed

concurrently bur separately from any fedeiul authorisation.

450.6 itevlew of Perm!t Appllcatlon and Comment hy State Agencles.

*

Review by Agenclas.

The several State agencies commenting on permit applications ate
collectively responsible for providing to the Comaleaion a total aaaesameot ot
Cha Impact of any proposed work affecting navigable waters, stream beds,
submerged lands or other lands or waters within the state's jurisdiction.
Lech agency le Individually reaponalbla for a specific area or field of review
baaed on that agency's statutory responsibilities or primary Intercuts as they
relate to the protection or developemnc of the State's natural resources.
MIthIn Its area of statutory responsibility or primary interests, each agency
la. Co Identify Che edvemtegee and disadvantages of the project on the lends
end waters of Che stats aud to provide an assessment ot the relative merits of

the proposed activity whether environmentally harmless or not.

An agency which comments on a proposed activity that requlree a permit
uadar these regulations la reaponalbla for presenting and oupportlug che
comments and objections. If auy, made by that agancy during any admlimlstratlve

or judicial proceedings growing out of cite permitting process.

(B) Time fur Response.

All State agencies recuivlug public notice of permit applications from the
Corps of knglneera. Coast Guard or the Water Resources Commission muet submit
their coemtents directly to the Commlaston within fortv-flve (45) days of the
receipt or the public notice. Requests by Stete agencies for extensions of
time shall be submitted to the Commission In writing belore the expiration or

the original comment period. A failure co c<o*amnt, or to request an extension

of time during diet period shall be treated es no objection to the
application. The (umwiasion nay consider untimely communtH tor good cause
shown.

EXHIBIT
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<C) Form wild Scope of Comment..

[, -mmmmenee - uh4 their supporting materials are Hard to review the proposed
ectlvitv, aa the beats for discussing the terms and conditions of the proposed
ectlviry, for conciliation objection., If any. by the Coaalaaioo In oaklug tea
recomsendation*, and bv rhe Board in reviewing the rtcnaaenUdtloo and asking
Its decision. Therefore, coeaentu hy an ayenev should I« objective. and state
specifically its conclusion. concerning the rem it application and Include In
summary fore the information that supports the conclusion of I|ha agency.
Objections .hall be apeclfically stated and contain supporting m aterial.
Comments which are without support. nr are limited solely to use of adjacent
private highlands, or ere without a comparative ueseaaaent of the beneficial
end detrleental lejects of the protected activity on landa and watera aublect
to the jurisdiction of the Board, may. in the discretion of the Comealaslon.
be disregarded as eon-re.ponelve. or returned to the agency for
recone ltierstion or reformulation. All coameciite of agencies shell be public

records available to the public aud applicant at the commission.

(b) State Coamcnt On Federal I*erelt Appllicatlon

State agency cteaenti on an application far a Slats permit shall ba
limited to the jurisdiction of those agenda, and the landa sad watera aublect
to the control of the State. State agendas commentlog on applications also
requiring a federal perair may he required to respond on matters beyond slate
Jurisdiction over navigable watara. Such cwsimta sie to ba made separately
froe coaaents on setters within state jurisdiction. Once action lias been
taken on the State permit the Board shall Crwaaair to the federal perailtlug
agency the required Stale rw.--’ na the corresponding federal authorization
which shall constat of the decision on the stale peralt (United to suiters
within state jurisdiction), and those comments of state agendas that are

beyond state jurisdiction hut are relevant to the federal peraltting decision.

450.7 Procedure 11 Agency Objects to Actlvity Bequlrtng State Heratt

(A) <onelllatlon of Agency *blectlone.

Within forty-five (AS) deye of notification of a peralt application, or
any egtenaiou thereof, an agency objecting to or intending to object to a
projected activity shall notify the Comalasinn and the applicant of cite
specific objectlon(a) of the agency, the reeeoas for the objection and the
supporting grounds for the objection. An agency decision to approve a project
subject to conditions shall be treated aa an objection, unless the applicant
agrees to the conditions. When tk»e permit application raises complex issues
or sore than one agaucy objects, the Commission shall coordinate the
conciliation process. If only one agency objects, the Comla.lon shall inform
the applicant that I»e is responsible for masting with the agency end
considering how the objection might be reconciled. The applicant and tire
objecting agency are primarily responsible for the conciliation process, but
the Commission say support and aseiet their efforts to conciliate aud resolve

their differences.

la the reconciliation process, the agency and the applicant aluall consider
how the objection, might be reconciled by: (a) avoiding the adverse Impact by
not taking a certain action or parte thereof; (b) minimizing the adverse
impact by Halting the degree or magnitude of the actlnm or its
Implementation, (c) rectifying the objection by repairing, rehabilitating or
restoring the affected area; and (d) reducing or slleinatlng the Impact over
time by preservation and maintenance opaiattona during the life of the
permitted activity. The applicant shall provide any eddltlouel information

reasonably ueceseary to resolve the objections.

<B) W«~let <*f F*1llure of Coneillation; Joint Statement of object tone

The Coemlaglom will not take action on a permit application upon which an
ohjuctlon ha. been made until it has received notice that the objection Imbs
been rwauived, ot chat in the optnloo of either Cha applicant or egemey Chat

ell efforts Co resolve the objection have tailed and Chat further negotiation
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*111 be of no honour. within fifteen deva after notice (hat reconctllarlua
efforte heee taitad. the applicant and each agency with aa wuaraconcllabia
ohlacdrx eball uM It (a the Cwaatealon a abort and plain (unarm of (ha
cattar la dlcpetn. |lha nnaltloa of Iha ageacv, tha poaltloa al (ha applicant,
supported hp each facta and taf..taa(lun an are ralavaat. Tha parttaa ahnuld
IldentIfv and rlartfp (haaa I'Suaa that prevented reconciliation. If pevelble
the partlaa ahnuld propara a taint autearm au aa ta rtpadllc tha peialttlug

protean.

(cl HhjsctInna that tha Fropoyed actlvi<v Vtoletva Tha i-ocetal Tuna
Wonereuenl flan or Water Claaalt leal and stondaraa lvatea

Ohtactlana hp tha Cnaatal Connell that tha protect vielatev tha Cnaetal
Zona naaattaval Flan, nr hp Wire that Il viulataa tha Water Claaatfteatlona

and Standards Spetaa are eehjacte af lha conclilatlaa proeaee provided la
dM .ffA I.

la thane appilcatloaa Inaolviu. activity wlCbla tha Coastal Zona where tha
Caaatal Council had dotstained, after effwrte ta (earllists tha oh,action have
failed, that the protactad acrtvirp raactavaaod the Caaatal Nanaaanant Plan,
the applicant shall heva the upper(natty ta appeal (het declaloa (a the
Caaatal Countl1l aao obtain tha final Bacielua el tha Caaatal Council as

provided In *50.10. a deelaloa that tha propound activity doea set contravene

P fl*ha Cuadldl temapanadt Plaa shall ha (rested as aap tuaaent bp aa agency.

Tha Oaparivuaat of Osalth and levIrweaveLal Control tuMC) elxIl detetaiee

protactad dctlvirp avete Water Cldnsllicalleaa aad Staadarda. A

AN~Novi.rateatlea hp OHtC. altar attnrta ta cancllleta (ha ah|nctlna have failed,

Antlrd | tha ptnlected activity all! vielate Water claealflcatlea and Standards

97<

a
('s ddterninnd hv cha Coauladtaa in. u...» ., all

nr andonaat the puhllc health shall ha ceaclwaive and tRa E€d¥rmadailea will

that tha panail he Banlad ua that ground. (Khar water laawa. shell
ewuaitied (wants and
«anirrl.la. in thane eppllentinav oo i, uniC at dniacalned that tha protactad
IoCCIatrp vteiotee Water Clasalfitel loue xwl Mendaide at eudeegeia the puhlic

health, and all efforts (a raaalva the vale, lion usee lallvd. tha Comblealea

ahall not act on thia part «f tlx application until tha applicant liaa had (ha
oppottunltp to appeal that dectelon within DMtC and obtain tha final dectalon
of that ngnatv. If there la aa appeal on grounds other than DtICC'a
duttralnetlon that (lie protect vliolataa Water Claaatfleatlona and Standards,
the connlealon aav continue to proccaa tha application auhlacc to the final

daclalon of tha adnlinlattattva appaal.

The Certification declaloa hp the Coaetal Council and DNEC'a datermination
that tha project (oupltea with or wtolataa alnlaua atace water quality
standards era Interuvdlata steps la tha Board'a perattting process, and tha
final declaloa of tha Board granting or denying Its perult ahall state whether
tha daclalon hp tha Coaatal Council aad DHEC waa a reason lor tha Hoard'a
final action, which decisions hp those agencies ahall then he subject co

Judicial review,

*50.1 Coaeenta by Tubllc on Farnlt tppllent loa

(A) Ciaarata Froa lotereeced Farsone.

Anv clue before the CoaMlaaloo aahaa lea recoMeudetlon to the Soard, bur
not laaa than forty-five (45) dapa after puallc notice of the protected
actlvItT hp fadatal or atata aganclea or tha appllcaat whichever la later, any
parvon who asp ha affected bp the great er daatal of Cha perult. or the
tondltlona under which a parail nap be grentad. asp aubalt lo writing comnte
or eh)ac(lona to lha ptopuaad activity ta tha CoaBlaaton. TIx consents aap
Include a rea.xat that tha coanancer ba notified of tha Initial daclalon of
tIx board under *50.10. Tha cnaaanta of lataraatsd persona ahall he public
records available to the applicant and all

Intateated persona and tlx

appllcaat aar taapund to then.

(1) Tufallt Intoraottonal Moatinga

Tha Water Baaourcas CoMlaaion or the Budget and Control hoard aap hold public

txerlhge 11 each hearing arc dveaad aecaeaarp to receive tntoiaoctoa froa tha

public oc ahtdla local public tuaaent. Tha haatinge ahall Ix held after at
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least fifteen (15) daye notice and wlinik»«r possible. In the county where the
protect le to be located. Heeldee an oral presentation, a copy of Che
coencnte and the supporting material should hu submitted In writing, or It not
In writing a suaeaary of the comments received he prepared by the Coma(melon
tor Inclusion in the record. Written fnmmauts on the uetture raided at the

Public Intoruattonal Hearing may bo made within 15 daye ot that bearing.

(C) Applicat Inn and Related Document*! Avaliable to Publlc

The application for a permit. any amendments thereto. any official
comewnts on th* application by agenclea or comments by the public Including
joint or Individual statements of objections, any notice of failure of
conellletlon. any proposal tor replacement or coepeneetlou ter unavoidable
detriments, and any comments thereto, all records and statamants from the
public Informational hearlog awd commenta thereon and all astanalona ot time
and other scheduling matters and the recommendstion of the Commission, and all
similar documents filed with the Commission ahull be available to the public

us provided by law.

450.9 Review of Comments and Recommend*rlon by Commission.

(A) Wtfvtcw by Ciuwmlisslon.

The Commission la responsible for assesslug the total impact of Cha
protected activity on the navigable waters and lands subfact to the
furled letlon of the Board, aa well aa the iispact on ibe economy and natural
resources of the state. The Commission shall be concerned with the
utilization and protection of important stele- tesuurcee and bainme the uatuut
and permanence of reasonably foreseeable benefits and detrimenta ot Che
protected activity Including Its impact on conservation, economics,
aesthetics, general environreul.il concerns. cultural vslwes, flab ami
w lld Ille, navigation, erosion and accretion, recreation, water quality, supply
and conservation, and determine whether the protected activity ia coosisieut

with the needs «nd welfare of the public. In particular the Commission shall

consider the comments and obfectlone of the affected agencies as well as the

public, and the estent Co which:

1. the activity isqutrea construction in. on or uver a navigable
waterway, and |lk economic benefits to the orate end public from such
location;

2. Che activity would haimfully obstruct navigability or the matoral flow
of navigable waters or cause erosion, shoaling of navigable channels, or
clk creation of stagnant wetere;

3. the activity would impact flab and wildlife, water quality sad other
natural resource values or could effect Che habitats or rare sad
endangered species at wildlife sad irreplaceable historic sad
archaeological sites associated with public lands and waters;

4. the activity could affect public sccese to and use of public lands;

5. the aeonomit benefits to the stats and public from the authorized wee
ot leads and waters meets or esceads the benefits true preservation of the
area In its unaltered state;

4. there Is any adverse environmental impact which cannot be avoided uy
raeeonable sataguards;

7. all feasible alternative* are taboo to avoid adverse environmental
iapact reamltlag from tbe prefect; and,

l. the long raage. cumulative affects sf Che prefect, laclading the

cumulative affects sf similar prefects, may efface navigable waters.

(*) Retwest Par fropoeal for beyli or Cempsanation Per Unavoidable

Petriaeute

If tbe Loamieelee teatatively determines: (1) that the proposed activity
le Ubely to produce an adverse impact ea navigable eaten ar other associated
natural inaawrcaa; (7) chat the applicant baa already agreed to er take* all
reasonable end feealbla SNaeutee to prevoar the detrimeac; and (3) Che adverse
Impact relative tu the benefit Is sat so great as to eutumetleally require a
recommendsties of disapproval sf tha prepared activity | ua that or other
grounds; end (4) chat the proposed activity otherwise meets tbe standards la
450.9(A). the Commission mev tequeet the applicant to submit a proposal that

pcavidaa wr creates natural resource benefits that repines nr Compensate lar


envlronreul.il

STGTO

the ecnunalc, envlicitMi-niu 1 nnd natural teSourci benefit* lout by the pvnpused
activity io that even considering the detriment or negative Impacts of the
pro)ccL, the proposal. including tin conpensat|«>«/replacvaeat, results in a

net gain of natural resource bent-ilia to the state.

t'Invtded, however, that no cmapuneer lou nr replacement (1) nay be amde tor a
protect that produces rtu beliefits to the public or etate ; (2) auv be made
whare the proposed activity amounts to a toking of public land tor prlvute
purpose*; (3) when there la a reasonable, and feasible alternative, step,
effort or activity la available that prwwnts or corvette a detrlarent created
bv the proposed activity. A feasible and reasonable alternative, step, etloit
or Activity shall not be deemed unreuaunablc- or infeasible because it would
require the applicant to expend ae*re Hfct, effort or expense than the* proposed

replacement nr compcnsatior. oflered by the applicant.

The applicant shall infora the Commission within fifteen (15) days whether
it intends to aubait a proposal lor repiaceamnt or compensation. If no

proposal is submitted the application shall be pioceaaed under 450.9(C).

The applicant ehall aubait the proposal tor compensation/teplacuacnt to
the (ommlaslou which shall be a public record available to the public, and
aubait It to all coamenting agencies whirl* shall make its response to the
Comsiltalon within fifteen (1S) days, or such orher tim* as assy be sat. The
Coemleslon auv use the general procedures in the conciliation process under
450.9(c) when, in its opinion. It will expedite review of the proposal. In
addition to the factors mentioned above. tIx cnearntlag agencies shall

consider:

(1) whether the replacement/compenaation proposal provides lesources of the
same type, quality and extent as those dealtoyed or burdened by the proposed
activity and replaces the sane type- of natural resource or benefit adversely
affectou by the protected activity a> that th< proposal, if accepted. results
in ct?—ispeuaattoo In kind rather than the substitution of poorer or more coeesnu

natural resources for mote valuable lauds and waters or acre tare resources;

(2) whether the replacement/compensation proposal will provide the public
with comparable access as previously available to the lands or waters burdened

by the protected activity;

(3) whether the replacement/compenaation is located on or near the same area

as the lands or waters burdened by the proposed activity;

(4) whether the replacement/tumpenaacion produces specific benefits to the
state and public beyond those produced by compliance with existing state or

federal regulation of the resources included in the proposal;

(5) whether the replacement/compenaatton proposal pteaently provides specific

benefits without further effort or expense by the applicant or the state;

4) whether the replacement/compensation proposal will requite the state to
Incut coats In obtaining, maintaining or preserving the resources. land or

waters In the proposal in appropriate condition;

(7) wheliver the replacement/compenaatloo proposal la comparable to the lands
end waters of the projected activity, when the areas surrounding the

respective locations are considered.

(n whether the replacement/compenaation proposal provides permanent

benefits.

(9) tbe likelihood that the benefits In the replacement/compenaatl«« proposal
will occur, the person responsibility for monitoring the
replacement/compensation to oae that it does occur aa propoaed. and

modiflcatlona or alternatives it the benefits do not mccut.
(10) the Bdceealty for obtaining financial guarantees including secured bunds

to insult that the applicant compiles with all uf the terms and conditions of
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45U. Il  Appaal to thr board

(A) I'ersonw Mho May Appeal.

Any person actually aggrieved in u wanner ui to a degree signilleant1ly
different trow the general public by the initial decision of the Director ot
General Service* on behalf ot the hoard to grant or deny a peralt under this
regulation way appeal that decision Co the board. One objecting only to the
highland uae ot the property, or on grotind* other than the lepect the proposed
activity will have on navigable wateio or the econowv or natural rasuurces of
the stale, or w*o hes not aubwittwd written enmmeats on the project including
any proposal tor repiacewent/r oopeuaation i» nut an aggrieved party within the

weaning of these regulation*.

(1) Tiwr for Appaal; Contents, Mot 1lleal ion of Appeal £0 Others.

Anyone appealing the Initial decision of the hoard shall file the Hotice
of Appeal with the Director of General hervices within 15 daps otter
notification to the applicant or public notice of the decision of the hoard,
whichever la later. The Motice of Appeal shall atate the grounds tor appeal,
and low the appellant la aggrieved My the action. The Issues on appeal arc
limited to these contained In the notice of appeal. If the applicant has not
appealed the decision lie shall be served by the appellant with the notice of

appeal.

Upon receipt of a notice of spp«al tlx Director ot General hervices ahall
transwlit the notice and the file to the (.omwiaaieu which ehall he responsible

for the conduct of the appeal.

<C) Hearing, Or(tear; hate of hearing

A hearlog officer may be appaiailad <+s« preside over the appeal. The
hearlug officer shall notify an* agency eflevied by the appeal, and shall
prompt Iv  scixduie the data. time and location lor the hearing which shall he

not leas than 30 days. nor as>e then 65 days after notltlistlon of the

Initial dueisinn ot the hoard, unless lor good cause a later date Is set. The
hearing officer stay conduct the hearing and hear all relevant evidence offered
by all parties and shall be responsible tor cowpiling the complete record of
the appeal. When the nou-csrlllication decision ot the Coastal Council |Is
appealed and is not the sole basis for denial of the permit, the Coastal
Council shall be a party, and the hearing office: way taken lestiwonv and wake
findings of fact and conclusions of law on that Issue. The hearing slutll be

conducted consistently with the AdwlInlatratlve Procedures Act.

(D) Prehear Inf Conference; Submission of hritran Haterlals Encouraged;

Findings Hrevloualv tatahilshed In Other Hearings.

The hearing officer way schedule such pre-hearing seetings of applicants
and othei parties to the appeal to Identify the relevant Issues and points of
agreement., All parties are encouraged whenever possible to submit their
arguoenta, evidence and supporting materials In writing, hy agreement of all
parties, the hearing and oral presentations way be waived. In the discretion
of the hearing officer all findings wade In any contested hearing held by an
agency In  reviewing or cn— mting on the proposed activity shall be
conclusive, and such findings established In the prior contested hearing shall

not be subfact to islltigatlon during thia appeal.
n Intervenors.

The hearing officer. In his discretion, way permit any psrson to Intervene
In the appeal on such terms and conditions aa he deems appropriate. Hereout
seeking to Intervene shall tile their request to Intervene In a rtwc-ly wanner
and It shall state bow they etc aggrieved by the action of the h«ard to a
degree significantly different trow the general public. If any party has
previously laised the same matter on appeal, the request Co Intervene shall
state how the intervenor's Interests are different and not adequately
repieeented by the existlug party. Intervention way be denied when an
existing party raises tubsiaiitlally the seme Issues and that party is

competent to present (hew. The Intervenors way be Untied to particular

wo. 2 |
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urut no.eatery m avoid Irrelevant, inwot.-rlal or rwpaltliuas notarial I run

*1*laving tlx proceedInga.

Alter tlx baa beer. concluded. (be hearing officer aball prepare
findings ar ell lemma raised on appeal and suppnrt those trading b« aalarlala
In  the record. Coplea el thoee llbdtnga aball be prowlead to all parclao who
toot part In rbe appeal, and tbe partlaa way reopund In writing wllbin IS dare
to thoee findings. bo new evidence ¢ be nubnlttad. Tbe findings al the
hearing officer, end rltt written coaaaeata. It ear of tbe partlaa tn raopunae
lo thoee findings, and tbe written response bp tbe hearing officer and bla
declaim shall be trensaltred la tbe board. When the non-certiflestlon
declaim, by the Coastal Council U appealed and not tbe aole ground for
dsnylog the paralt tbe bearing ottlcer shall tranaali tbe talewant find Inga of
lact and csncleslona of lew on cbet Issue. aa well aa the written tlmeatl, If
any, of the partlaa In leeponar ta those findings and tbe wrtttaa response by

tbe beertug officer and bla decision to tlx Coastal Cowucllifor It final

declaim or tliat nettat.

AM). 12 Final beclalon of tbe board and ledI.lal herlow

The board, after receiving tbe tecord end decision of tbe bearing o fficer,
end tbe cuaoenta and taspunaea thereto, and. If applicable tbe final decision
of tbe boosts! Council on tbe certtflcetlon declaim., nay gtool or danw tire
perwlt, ar londltlan tbe greatin| or dealal of tbe parell upon tbe doing or

not doing of certalr. activity to coenweftan with tIx pefullted activities.

Judicial review aball be available after rbe final declaim, of tbe board
grantlag or denwlag tbe perwlt. ond aoy Include tbe review af say final action

of any agencr ermnentlag spot tbe peralt application under IM .IIf) ur AMI.10.
e

A10.11 Unpwmltted Actlvity; lewlew of Frevlously Feraltied Actlvity

Any actlvity undarraben altar Ilx coanencene.it ot tbe board's peralt

ting

prograa under regulation I»-AM) pronulgetad on beecuber JI, ITJt for which a

peralt la repaired but was not obtained la tn wlolarlsn of Ibeat regulations.

Such activity any be peralttad providing that Il la cooslutenr with Ibeaa

reputations. and Ibe applicant ptnopcly coapllaa with the peraltting process.

Unless specifically authorirad by tbs CaMtaalon or the board, an applicant

nay aor cunplete any structure or continue any activity uatll tbe peralt

lasued.

la

day peran, otu baa received a peralt for construction In novigable waters

of Ibe atata Iron Ibe board aball notify tba board ovary tan years after

tbe

peralt wea granted and report tba statue ar coudltlon of tba peralttad

structure or activity, any repairs or alcarattona, and any notarial changes in

the navigable waters ar lands ot tha stats. Tba Cownlselun shall raviaw tba

capart, nabs such loveellgarlon aa It deans appropriate, and atebar renew
perwlt ar revoke or nudity tba paralt, giving tbe bolder due notice

opportunity to ba beard. |If tbe Comlaslon deteralnea that there have

rbe
and

been

significant changes aloes the peralt was originally granted, or that a

structure that originally was aaanpt Iron tba paraitctng procaaa advaraaly

effected uelei <Juellty. navigability, ar natural resources ar other conditions

aa they ealsied on or about tba effective data of this regulation. 1|

wy

resells tha appllcaat to cunpiy with tba provisions at rug. A40.5 through

AM .12.

AM. IA ta to Parana or Applications for Parana.

A person who baa boon Issued a paralt by tbe boetd aay netltlon tbe
Coenleelan for on anendneni tu tba paralt. |If tba anaada.nt rouucea tba alas
of tbe peralttad attuctuia, at tba peralttad activity, sod rseuita ta leas
latruoloo Inpact on tbe aavigable waters and lands of tbe State, tba
CoMlaaton nay grant tbe so*woeel without reuuirtag additional aguucy end
public notice end cuameut. Any raeueat tar ar. an..duent utilcl. enlargua the
piapuead Structure ar activity ur, tu tba opinion wf the tuanlealno, nay


coanencene.it
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STATE OF SOUTH CAROLINA)
) IN THE COURT OF OOMMON FLEAS

COUNTY OF UNION ) E X H I B I T

State of South Carolina, AUG 13 1986 ho. 2 1

cx 151« Daniel R. McLeod,

Attorney General, STATE BUDGET & CONTROL BOARD

Plaintiff,
ORDER
VS.

Sloan Construction Company,

Defendant.

This action was instituted in 1979 by the State of
South Carolina against Sloan Construction Company. The State
claims that it owns title to the beds of al*\ navigable but
nontidal streams within the state and seeks declaratory and
injunctive relief against Sloan regarding a portion of the
bed of the Broad River in Union County. Sloan answered and
counterclaimed, alleging that it maintains a sand mining
operation in the stream bed in question and that its title
to the adjoining mainland also carries title to the center
of the Broad River.

Sloan has moved for summary judgment, contending that
its title stems from a 1767 grant by the State of North
Carolina. Sloan also contends, in support of its counter-
claim, that the State Budget and Control Board lacks legis-
lative authority to administer and enforce its permit pro-
gram in the stream bed in question and in similar areas.

Although both parties have discussed the issue of the
proper interpretation of the Torbert grant, it is unnecessary
for the Court to reach this issue because Sloan has been
unable so far to connect its chain of title to that 1767
grant. Although Sloan's chain of title runs from 1826 to

the present without hiatus, it is undisputed that a gap of

01920
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at least 28 years (1798-1826) exists. This period begins
with 1798, the date of the death of the original grantee
(Torbert) and extends until 1826, when there is recorded a
sheriff's sale of the mainland property which adjoins the
Broad River. There is no reference to the Torbert grant in
any deed from 1826 forward. The chain which begins with the
1826 seizure is subject to question for the additional
reason that only 11 years after the 1826 sheriff's sale, the
supposed titleholder under that sale paid a person outside
the sheriff's sale chain of~fcitle $6,225 for the 895-acre
tract in question. The amount of the consideration indicates
that more changed hands than a mere quitclaim of a colorable
title and that notwithstanding the sheriff's sale chain of
title, other persons held valid interests in the land.

The inability of Sloan to explain this 28-year gap in
its chain of title makes it inappropriate to consider the
legal effect to be accorded the 1767 Torbert grant. It
simply has not been proven whether the person from whom the
property was seized in 1826 derived his title from the 1767
grant, whether he obtained a new grant from South Carolina,
or whether he was in possession with no paper title at all.
The fact that the Sloan chain of title and the 1767 Torbert
grant cover the same geographic area is not persuasive
because of the frequent practice of the State regranting
land if the original grantee's title somehow lapses.

In State v. Yelsen Land Co., 265 S.C. 78, 216 S.E.2d
876 (1975), the claimant to the tidelands of Morris Island
was unable to connect its title to the original 1818 grant
from the State. The Court held:

Since Dajon was unable to connect its title to a
grant from the State, it failed to establish its

claim to the tidelands in question.
265 S.C. at 83, 216 S.E.2d at 879.

yJ.
\pryY

01921



1

The lapse which is here present is not a mere technical
flaw in recording or attestation which, as Sloan correctly
points out; would not affect its claim; it is instead a
failure to produce the evidence necessary to support the
claim.

For the foregoing reasons, the Court concludes that
Sloan's Motion for Summary Judgment must be denied, because
it is based on the contention that Sloan has title to the
stream bed based on the Torbert grant. Whether Sloan can
prevail on the doctrine of adverse possession or the doctrine
of lost grant, both of which are based on long and undis-
turbed possession, must await proof on those issues.

The Court also concludes that Sloan's motion must be
denied insofar as it-asserts that the Budget and Control
Board lacks authority to regulate activity in the navigable
waters of the State.

The State, as a sovereign, holds the property right
of unobstructed navigation of the navigable waters
of the State in trust for the people of the State
and of the United States. This is a property

right of great value. It is well established

that an individual has a right to injunction
against threatened, repeated, or continued injury
to his property rights. For a greater reason has
the State, as trustee for the people, a right to
the intervention of the Court to protect the valua-
ble right of free navigation. State ex. rel.

490y SOLmRlg WEK Power Co- o2 SC. 81

Ihe navigable waters of the state have been recognized
as part of the public domain, fully subject to the public

interests therein;

The general law with reference to the power of
the State in connection with this matter is well
stated in the following quotation from 18 Am.Jur.
800: "The waters of the ocean and its bays, and
of public watercourses and lakes, so far as they
lie within the jurisdiction of a state, are nart
of the public domain, and the state may authorize
the diversion of such waters for any Purpose it
deems advantageous to the public without providing
Compensation to riparian proprietors injuriously
affected. Such diversion is not taking of private
property by eminent domain, but a disposition by
the public of the public property.” Rice Hope
Plantation v. S. C. Public Service Authority,
2irirx —50Q—529T59~3.K72a 137-(1950). ...

01922



Navigable waters, not merely tidewaters, are subject
to special protection under our Constitution:

All navigable waters shall forever remain public
highways free to the citizens of the State and
the United States without tax, impost or toll
imposed; and no tax, toll, impost or wharfage
shall be imposed, demanded or received from the
owners of any merchandise or commodity for the
use of the shores or any wharf erected on the shores
or in or over the waters of any navigable stream
unless the same be authorized by the General
Assembly. (Art. 14, Section 4, South Carolina
Constitution.)

It has been repeatedly held by the South Carolina
Supreme Court that riparian.-*wners possess no ownership in
flowing waters. Omclvany v. Jaggers, 2 Hill 634, 638
(S.C. 1835), White v. Whitney Hfg. Co., 60 S.C. 254, 265,

38 S.E. 456 (1901).

Citing Illinois Central R. R. Co. v. Illinois, 146 U.S.
458, the South Carolina Supreme Court left no doubt as to
the trust imposed on state government with respect to
navigable waters:

The State can no more abdicate its trust over
property in which the whole people are interested,
like navigable waters and soils under them, so

as to leave them entirely under the use and con-
trol of private parties, except in the instance
of parcels mentioned for the improvement of the
navigation and use of the waters, or when parcels
can be disposed of without impairment of the
public interest in what remains, than it can abdi-
cate its police powers in the administration of
government and the preservation of the peace.

In the administration of government the use of
such power may for a limited period, he delegated
to a municipality or other body, but there alwavs
remains with the State the right to revoke those
powers, and exercise them in a more direct manner,
and one more conformable to its wishes. So with
trusts connected with public property, or property

of a special character, like lands under navigable
waters, they cannot he placed entirely beyond
the direction and control of the State. ilevward

v. Farmers' Mining Company, 42 S.C. 138. I5K587
T9~S7T* 96r71894? ’

It cannot be seriously contended that the State does
not have substantial property interests, on behalf of the
public, in the nontidal navigable waters of the state. The

care and custody of such public properties has been delegated
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to the State Budget and Control Board, through Sections
1-5-40 and 1-11-70, with definitions applicable under Sec-
tion 49-1-10, 1976 Code of Laws of South Carolina.

Regulations requiring permits for the use of tidal
and nontidal navigable waters were properly filed with the
Secretary of State, according to law (Section 1-1-210,

1976 Code of Laws of South Carolina) on October 18, 1972,
by the Budget and Control Board. The regulations simply
required a permit for the use of such lands and waters.

replacing a customary but random practice of the Board to
issue permits, licenses, easements, and leases that had

existed since the ninteenth century. To "permit” or not
"permit" the use of lands and waters in whifch the public
has an interest is a, reasonable and necessary function of
the administration of such lands and waters.

The regulations were subsequently revised and properly
filed with the Secretary of State on December 31, 1976,
according to law.

Regulations promulgated according to law and filed
with the Secretary of State as of January 1, 1977 "... have
the full force and effect of law." (Section 1-23-160, 1976
Code of Laws of S.C., 1979 Supp.).

Hundreds of permits have been issued or denied for
activities in nontidal navigable waters by the State Budget
and Control Board since 1972, and an unknown but significant
number of permits, licenses, easements, and leases issued
before that time.

Ihe General Assembly has reviewed the requirement for
permits from the Budget and Control Board and has expressly
recognized their validity. In enacting comprehensive coastal
legislation, the General Assembly provided:

Ninety days after July 1, 1977 no person shall
fill, remove, dredge, drain or erect any struc-

ture on or in any way alter any critical area with-
out first obtaining a permit from the Council.
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Provided, however, that a person who has legally
commenced' a use sucH as those evidencel

state ermit, "as~Tssued the dge nd ontrol
Board. p : I"’fsectlon~u7»8-%¥)-1%0(g)u,91E578 Code of

Laws of 5.C., 1979 Supp. emphasis added).

In approving the South Carolina Coastal Program (Joint
Resolution 213 of 1979), the General Assembly approved, among
other things, a procedure by which Budget and Control Roard
permits issued in tidal and nontidal navigable waters in
eight coastal counties would be certified by the South
Carolina Coastal Council as consistent with certain manage-
ment policies.

To resolve any doubt as to the validity of Budget and
Control Board permit regulations, the Supreme Court of
South Carolina in addressing the exemption'of Section 48-
39-130(C) found:

... Nothing in the Act undertakes to cancel
State Permits issued by the Budget and Control
Board. In fact, Sections 13 and 21 [Section 48-
39-130 and Section 38-39-210] granted to the Budget
and Control Board yet an additional 90 days to
issue permits. It would have been inconsistent
for the General Assembly to grant the additional
time to issue the Budget and Control permits if
they [the permits] were to be void and of no
consequence unless construction started under
the permits.

The statute does not provide it, and it would be
disuprtive and prohibitively retroactive for the
Coastal Council to reopen the past valid State
actions. The act contemplated that normal devel-
opment would continue while the permit ting authority
shifted [from the Budget and Control Roard to the
Coastal Council] and the planning program evolved.
S.C. State Ports Authority v. S.C. Coastal Council
“ s.e: . 26rsm aiirrm B r:

Sections 1-5-40 and 1-11-70, vest in a State agency,
the State Budget and Control Board, the custody, control,
and administration of lands in which the State has an interest
that is not otherwise provided for by law. While a com-
plete listing of such lands would not be Possible, it would
necessarily include vacant lands, lands purchased by the
former land commissioner, proprietary or sovereign lands for

which the State possesses no paper title, and lands accruing



to the State under Article XIV, Sections 2 and 3 of the South
Carolina Constitution. Such lands include the beds of rivers
and the publicly-held navigable (nontidal an” tidal) waters
of the State, including certain articles resting on the
bottoms of the State's navigable waters (Section 56-7-210.

et seqem 1976 Code of Laws of South Carolina, 1979 Supp.).

The Board is authorized to convey all such properties,
unless held in trust for a specific purpose (Section 11-9-
630, 1976 Code of Laws of S.C.) and may grant vacant land
only to actual purchasers for value (Section 11-9-660,

1976 Code of Laws of South Carolina).

Sections 1-5-60 and 1-11-70 provide the care and custody
of public lands and waters to the Budget and Control Board;
the above cited sections provide specific instructions
as to how to dispose of certain public properties.

The construction of Sections 1-5-60 and 1-11-70, 1976
Code of Laws of S.C. is not difficult and the intent of
the General Assembly is easily ascertained. The custody or
"charge” of public properties, not specifically owned or
administered by a specific board, agency or subdivision,
must rest with an agency, or the General Assembly itself.

The Sections clearly delegate such authority to the Budget
and Control Board and further require that use or disposal

of such public properties be subject to the "directions”

of the Board. "Direction” is defined as the "act of govern-
ing; management; superintendence.” Black’s Law Dictionary,
6th Ed. .

Implicit in the charge and direction of such property
is the authority to permit or not to permit the use of such
property. That the word "permit" is not mentioned in the
acts is not persuasive evidence that the General Assembly
has denied this authority to the Board. To require the

Board to administer and direct the use of such public
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properties without authority to establish a reasonable system
of permitting public and private uses would be absurd, and
the Court will not presume such a construction:

In Fulghum v Bleaklev, 177 S.C. 286, 181 S.E.
30,12 the Court sal3: "It will be presumed,
In construing a statute, that the General

Assembly did not intend to do a futile thing."
Gatifmey v. Madllory, et al., 186 S.C. 337, 347,

The case of Beard-Laney, Inc., et al., v. Darby, ct al..
is controlling, wherein the Court stated:

Even a governmental body of admittedly limited
powers is not in a>*strait jacket in the adminis-
tration of the laws under which it operates.

Those laws delimit the field which the regulations
may ocver. They may imply or express restricting
limitations of public policy. And of course

they may contain express prohibitions. Rut in the
absence of such limiting factors 'it is not to be

doubted that such a body possesses not merely

the powers which in terms are conferred upon it

but also such powers as must be inferred or

implied in order to enable the agency to effectively

exercise the express powers admittedly possessed

by it. To say otherwise would be to nullify

the statutory direction that the agency shall have

power to make rules and regulations governing the

exercise of its powers and functions. 213 S.C.

380, 389, 49 S.E.2d 564 (1948).

Ihe present regulations do not expand upon the powers
authorized under the statutes. In the many years before
the regulations were in effect, the Board issued permits and
other documents of use based on the applications of proposed
users. The regulations impose no greater penalties and, if
anything, limit the discretion previously exercised by the
Board by establishing criteria upon which public proDerty
decisions are made and procedures for hearings and appeals.
The regulations merely provide for the orderly administra-
tion of public properties by the Board.
For the foregoing reasons, it is ordered, adjudged and

decreed that the Motion of the defendant, Sloan Construction

Company, is denied.
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AND IT IS SO ORDER!

EXHIBIT
AG 13 1986 wo. 2 1

STATE BUDGET & CONTROL BOARD
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