Committee for Economic Development

December 14, 2015

The Honorable Nikki Haley
1205 Pendleton Street
Columbia, SC 29201

Dear Governor Haley:

As the new state legislative sessions will soon get underway in 2016—which include determining
key budget priorities for the next fiscal year—I want to bring to your attention a recent report
about the growing impact of child care on state economies by the Committee for Economic
Development (CED), a nonpartisan public policy organization.

“Child Care in State Economies” examines the child care industry’s effect on parent participation in
the workforce and provides extensive details about the industry’s state economic impact, such as
usage rates of paid care, the role of public funding, revenues, and business structure.

First, the report analyzes the role of the child care industry from the traditional labor force
perspective of child care as a means for parents to work and child care’s potential in that role to
support regional economic growth and development. Second, the report provides extensive details
regarding the paid child care industry in state economies.

We know that child care is important to parents in order to work or seek additional education, for
children in order to have a setting to promote their healthy development, and to employers.
However, what CED’s study shows is that the child care industry also plays an important role in
state economies.

For your review I have enclosed a fact sheet and talking points based on your specific state
data from the report, as well as the Executive Summary and accompanying infographic. To
download a copy of the full report, please visit CED’s web site at:
https://www.ced.org/childcareimpact.

I hope this information is helpful as you prepare for the beginning of the state legislative session in
the New Year. For any questions about the report findings, please contact Cindy Cisneros, CED’s
Vice President of Education Programs, at ccisneros@ced.org.

Best regards,
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Steve Odland
President & CEO
Committee for Economic Development
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SOUTH CAROLINA

Child Care Usage in South Carolina:

There are 901,182 children under age 15
(292,316 under age 5 and 608,866 between the
ages of 5 and 14) in South Carolina who may
require paid child care services.

About 183,658 children under age 15 are in paid
care— 83,337 (28.5%) under age 5 and 100,957
(16.6%) between the ages of 5 and 14.

The average annual cost of care for an infant is
$6,372 in a child care center and $4,577 in a
family child care home.

The average annual cost of care for a 4 year old
is $5,385 in a child care center and $4,039in a
family child care home.

The average annual cost of infant center-based
care is 57.2% of the cost of tuition and fees at a
4-year college.

Child Care Industry Impact in South Carolina:

There are 8,177 child care establishments with
revenue of $446.2 million. This includes 7,253
sole proprietors (family child care home
operators) and 924 child care centers
employing 10,898 individuals.

$446.2 million in direct output generated within
the organized child care industry is estimated to
support about $410 million in additional
indirect and induced output in other industry
sectors, for an estimated combined total of
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approximately $860 million in output in South
Carolina’s economy.

In terms of employment, 18,151 proprietors
and wage and salary employees working in the
child care sector are estimated to support about
6,900 jobs in other industry sectors through
indirect and induced effects.

The $207.2 million in employee compensation
and proprietors’ earnings generated directly
within the child care industry is estimated to
support approximately $160 million in
additional indirect and induced earnings across
the state.

Total federal and state child care assistance
(both direct subsidies and tax credits)
represents 30.5% of child care industry
revenue.

The Link Between the Paid Child Care Sector and the
State Economy

The cost of organized care is a significant
challenge for many parents with children.

Access to the organized child care market can
increase labor force participation and support
state and regional economic growth.

Increased subsidy payments trigger state level
responses in wage rates, the mix of low- and
high-skilled labor used in the state, prices of
goods and services, and trade flows.
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Talking Points: The Business Case for Investing in High Quality Child Care
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SOUTH CAROLINA

Following enactment of the Child Care and Development Block Grant Act of 2014 (CCDBG), states have an opportunity to
strengthen the quality of child care — important for families and for employers.

Quality Child Care Matters!

Quality child care is essential to the safety and
healthy development of children, particularly in the
school readiness of low-income children. In South
Carolina, 32.9% of children under age 5 (about
113,000) live in poverty.

Child care is not just a key work support for parents,
but it is also critical for the healthy development of
children to ensure they start school ready to learn.
Child care as an industry can be an economic driver
— for example, in South Carolina, industry revenue
combined with spillover effects (additional
spending) have a nearly $860 million impact on the
economy.

Child Care Affordability Affects Families and Employers

In South Carolina, with the average annual cost of
center-based infant care at $6,372, low-income
families can be priced out of the licensed market
and middle class families struggle with the cost —
particularly for families with more than one young
child.

The ability to attract and retain a qualified
workforce, who reliably comes to work and shows
up focused on the job, is critical. However, the
workforce reliability of parents with young children
is affected by the child care setting they are able to
arrange.

The cost of care is often related to the quality of
care and the quality of care is related to a child’s
healthy development. Investing in quality child care
today so that children start school ready to learn
pre-empts a lifetime of remediation at a far higher
cost.
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The Child Care Industry Affects the State Economy

Throughout South Carolina, there are 8,177 child
care programs with revenue of $446.2 million.

The child care industry employs 18,151 individuals
supporting an additional 6,900 jobs in other industry
sectors across South Carolina.

A Well-Educated Workforce is Required to Support a
Strong Economy

Investing in early learning and development is the
best foundation for human capital. These
investments have both immediate and long-term
benefits to the individual child and society at large.
For example, low-income children who have access
to high quality child care are less likely to be
retained in grade, less likely to be referred to special
education, less likely to go to jail, more likely to
graduate high school, and more likely to attend
college — all leading to higher earnings.

Research shows that a child’s earliest experiences
affect brain development, that brain development is
cumulative, and that the architecture of the brain
can impede later language, cognitive, social, and
emotional capacity.

Business leaders know that it is more cost-effective
to get products or services right at the beginning
than to fix problems later.

CCDBG Implementation as a Springboard for Support

The child care industry has a distinct impact on our
state’s economy.

Access to high quality child care leads to a more
skilled workforce.

Families and employers depend on quality child
care: for more stability for today’s employees

and to lay the foundation for tomorrow’s
workforce.
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