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The B u d g e t a n d  C o n t r o l  B o a rd  met i n  th e  o f f i c e  o f  G o v e rn o r  R u s s e l l  a t  

9 :3 0  A . M ., May 2 2 ,  1963 w i t h  a l l  m em bers o f  th e  B oard  p r e s e n t .  A ls o  p r e s e n t  

was P .  C. S m ith ,  A s s i s t a n t  S t a t e  A u d i t o r .

The B o ard  had  b e f o r e  i t  a  p ro p o s e d  memorandum o f  o f  u n d e r s ta n d  an d  

a g re e m e n t  b e tw e e n  th e  S t a t e  B oard  o f  E d u c a t io n  a n d  th e  S . C. C o m m ittee  f o r  T e c h n ic a l  

E d u c a t io n  h a v in g  to  do w i t h  p r o c e d u r e s  in v o lv e d  i n  th e  e x p e n d i t u r e  o f  F e d e r a l  Funds 

a v a i l a b l e  to  S o u th  C a r o l i n a  u n d e r  th e  N a t io n a l  D e fe n s e  E d u c a t io n  A c t .  A c o p y  o f  

t h i s  p ro p o s e d  memorandum a n d  a g re e m e n t i s  a t t a c h e d  h e r e w i th  a s  a p a r t  o f  th e

m i n u t e s .

The B o a rd  a p p r o v e d  th e  a b o v e  p r o p o s a l  w i th o u t  c h a n g e .

The S t a t e  D e p a r tm e n t o f  E d u c a t io n  s u b m i t t e d  f o r  th e  B o a r d 's  a p p r o v a l  a 

p r o p o s e d  t r a n s f e r  o f  $ 3 6 0 ,0 0 0 .0 0  fro m  th e  c u r r e n t  a p p r o p r i a t i o n  f o r  m a in te n a n c e  

and  o v e rh e a d  t o  th e  c u r r e n t  a p p r o p r i a t i o n  f o r  s t a t e  a i d  f o r  t e a c h e r s '  s a l a r i e s .

I t  w as n o te d  t h a t  th e  1 9 6 2 -6 3  a p p r o p r i a t i o n  f o r  t e a c h e r s '  s a l a r i e s  w i l l  be  s h o r t  

o f  t h e  am ount r e q u i r e d  f o r  t h a t  p u r p o s e  by an  e s t i m a t e d  $ 9 0 0 ,0 0 0 .0 0 .  T h is  t r a n s f e r  

was p ro p o s e d  a s  a  te m p o ra ry  means o f  p a r t i a l l y  m e e t in g  t h i s  a d d i t i o n a l  n e e d .  I t  

was u n d e r s to o d  t h a t  th e  m a in te n a n c e  a n d  o v e rh e a d  a p p r o p r i a t i o n  w i l l  be re im b u rs e d  

f o r  t h i s  $ 3 6 0 ,0 0 0 .0 0  o u t  o f  th e  1 9 6 3 -6 4  a p p r o p r i a t i o n  f o r  t e a c h e r s '  s a l a r i e s  when 

t h a t  a p p r o p r i a t i o n  becom es a v a i l a b l e .  The a d d i t i o n a l  am ount n e e d e d  to  c o m p le te  

p ay m en t o f  s a l a r i e s  f o r  t h e  c u r r e n t  y e a r  w i l l  l i k e w i s e  be p ro v id e d  o u t  o f  th e  

1 9 6 3 -6 4  a p p r o p r i a t i o n .  T h is  a r r a n g e m e n t  i s  p ro p o s e d  on th e  u n d e r s ta n d in g  t h a t  

th e  1 9 6 3 -6 4  G e n e r a l  A p p r o p r i a t io n  A c t w i l l  a l lo w  th e  u s e  o f  1 9 6 3 -6 4  fu n d s  to  

c o v e r  an y  d e f i c i t  i n  th e  c u r r e n t  y e a r ’ s a p p r o p r i a t i o n  f o r  t e a c h e r s '  s a l a r i e s .  The 

B o a rd  a p p ro v e d  th e  p ro p o s e d  t r a n s f e r  o f  $ 3 6 0 ,0 0 0 .0 0 .

Mr. S m ith  c a l l e d  th e  B o a r d 's  a t t e n t i o n  to  th e  A?t o f  th e  G e n e ra l  A ssem b ly  

r e q u i r i n g  th e  S t a t e  A u d i t o r  t o  s u p e r v i s e  th e  t r a n s f e r  o f  th e  a s s e t s  o f  th e  P o l i c e
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I n s u r a n c e  an d  A n n u ity  Fund t o  th e  n ew ly  c r e a t e d  S .  C . P o l i c e  O f f i c e r s  R e t i r e m e n t  

S y s te m . The P o l i c e  I n s u r a n c e  and A n n u i ty  Fund w i l l  t e r m i n a t e  i t s  a f f a i r s  on 

Ju n e  3 0 , 1963 a n d  th e  t r a n s f e r  i s  t o  be  made a s  o f  t h a t  d a t e .

M r. S m ith  p ro p o s e d  t h a t  t h e  S t a t e  A u d i to r  be a u t h o r i z e d  t o  a c c e p t  th e  

s t a t e m e n t  o f  a s s e t s  an d  l i a b i l i t i e s  o f  th e  P o l i c e  I n s u r a n c e  an d  A n n u i ty  Fund a s  

w i l l  be show n i n  th e  r e p o r t  o f  Mr. Raymond F in c h ,  C e r t i f i e d  P u b l i c  A c c o u n ta n t ,  who 

w i l l  be e n g a g e d  b y  th e  C o m m iss io n e rs  o f  th e  P o l i c e  I n s u r a n c e  an d  A n n u i ty  Fund to  

a u d i t  t h e i r  r e c o r d s  a t  th e  c l o s e  o f  J u n e  3 0 , 1963 .

The B o ard  w i th h e ld  a c t i o n  on  th e  ab o v e  p r o p o s a l  u n t i l  an  o p in io n  o f  th e  

A t to r n e y  G e n e ra l  ca n  b e  had  a s  to  th e  S t a t e  A u d i t o r 's  r e s p o n s i b i l i t y  i n  t h i s

m a t t e r .

No f u r t h e r  b u s i n e s s  was t r a n s a c t e d  an d  th e  m e e t in g  a d jo u r n e d  a t  1 0 :1 0

A . M.



A m endm ent to  the M e m o u n d u m  of U n d e rs tan d in g  and A g reem en t B e tw een  The 
South C a ro lin a  S tate  B o ard  fo r  V o catio n a l E d u ca tio n  and the South C a ro lin a  

C o m m ittee  fo r T e c h n ica l E d u ca tio n  E n te re d  Into Ja n u a ry  26, 1962

T h is  M em orandum  of U n d e rs tan d in g  and A g re e m e n t is  am ended  by d e le tin g  in  its  
e n t i r e ty  Item  2 u n d e r A g reem en t found on page  2 and su b s titu tin g  th e re fo r  th e  fo llow ing:

" T h e  S tate  B o a rd  fo r V ocational E d u ca tio n  re c o g n iz e s  the S ta te  C o m m itte e  fo r 
T e c h n ic a l E d u c a tio n  a s  a p u b lic  sch o o l s y s te m  and as  su ch  e lig ib le  to re c e iv e  
fe d e ra l  funds u n d e r T itle  VIII of the N ational D efen se  E d u ca tio n  A ct of 1958. F unds 
ex p en d ed  by the S ta te  C o m m ittee  fo r  T e c h n ic a l E d u ca tio n  m ay be u sed  as  s ta te  a n d /o r  
lo c a l m a tch in g  funds. The S ta te  B o ard  fo r V o ca tio n a l E duca tion , th ro u g h  i ts  E x ecu tiv e  
O ffic e r , sh a ll ad vance  funds to  the S ta te  C o m m itte e  fo r T ech n ica l E d u ca tio n  u n d e r  such 
te r m s  and co n d itio n s  as a r e  o u tlined  below :

I. At the beg inn ing  of e ac h  f is c a l y e a r , upon n o tif ic a tio n  fro m  the  U. S. O ffice  
of E d u ca tio n  of the am oun t of T itle  VIII fu n d s that w ill be a v a ilab le , the  
E x ecu tiv e  O ffice r of the  S tate  B o ard  fo r  V ocationa l E du ca tio n  w ill d e te rm in e  
the am ount needed  by the S ta te  B o ard  fo r  V ocationa l E du ca tio n  fo r its  p ro g r a m s  
and sh a ll t r a n s f e r  the b a lan ce  to  the C o m m itte e  fo r T ech n ica l E d u ca tio n  in such 
am ounts a s  d e s ire d  by the C o o rd in a to r  of the  C o m m ittee .

II. The S tate  B o ard  fo r V o catio n a l E d u ca tio n  u n d e r the S tate  P la n  for V o ca tio n a l 
E duca tion  sh a ll con tinue  to be re s p o n s ib le  fo r  such  p ro g ra m s  and 
acco u n tab le  fo r  such funds as  m ay  be p ro v id ed .

III. The S tate  C o m m ittee  fo r  T ech n ica l E d u c a tio n  w ill re c e iv e  th e se  funds v i th  the 
unde i s tan d in g  that th is  C o m m itte e  sh a ll a s s u m e  full re s p o n s ib il i ty  fo r the  
fo llo w in g :

1. All funds shall be u sed  fo r conducting  p ro g ra m s  tha t a r e  h ighly  te c h n ic a l 
in n a tu re  and a re  c la s s if ie d  a s  n e c e s s a r y  fo r  n a tiona l d e fen se  as r e q u ir e d  
under T itle  VIII of the  N ational D efen se  E d u ca tio n  A ct of 1958

2. The p ro g ra m  w ill be p ro v id ed  w ith in  the  s t ru c tu re  of and in c o m p lia n ce  
w ith the S ta te  P la n  fo r  V o catio n a l E d u ca tio n .

3. All n e c e s s a ry  in v e n to r ie s , r e c o rd s ,  and  re p o r ts  a s  re q u ire d  by the S ta te  B oard  
shall be m a in ta in ed  and kept u p - to -d a te  in the o ffice  of the  C o o rd in a to r  of the 
C o m m itte e  fo r T e c h n ica l E d u ca tio n  and  sh a ll be re a d ily  av a ilab le  to  a u th o r iz e d  
re p re s e n ta t iv e s  of the  S ta te  B oard .

On A ugust 15 of e ac h  f is c a l y e a r  the C h a irm a n  of the  C o m m ittee  fo r T e c h n ica l 
E d u ca tio n  sh a ll p ro v id e  the E x ecu tiv e  O ffice r  fo r  the S ta te  B o ard  fo r  
V ocationa l E d u ca tio n  a ll r e c o rd s  and in fo rm a tio n  as  re q u ire d  as a p a r t  
of the s ta t i s t ic a l  and  d e s c r ip t iv e  r e p o r ts  to the U. S. O ffice of E d u ca tio n .
In ad d itio n , the C o m m ittee  fo r  T e c h n ic a l E d u ca tio n  sh a ll at any tim e  <•
fu rn ish  th e  S tate  B o a rd  fo r V o catio n a l E d u ca tio n  sp ec ia l in fo rm a tio n  a s  \ 
m ay be re q u e s te d  by the B o ard .
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5. The C o m m ittee  fo r  T ech n ica l E d u ca tio n  sh a ll assum e re s p o n s ib il i ty  fo r  the 
T itle  VIII funds t r a n s f e r r e d  to it and sh a ll be su b jec t to  both  p ro g ra m  and 
f in a n c ia l au d its  tha t w ill be m ade in i ts  o ffice  by the s ta te  and fe d e ra l 
a u d ito r s  a n d /o r  p ro g ra m  s p e c ia l is ts .

6. Any ex cep tio n s  tak en  in e ith e r  the p ro g ra m  o r  f in a n c ia l au d its  tha t r e q u ire  the  
re fu n d  of fe d e ra l  funds by the S ta te  B oard  sh a ll be the r e s p o n s ib i l i ty  of the 
C o m m itte e  fo r T ech n ica l E du ca tio n  and sh a ll r e q u ire  a refund  in  equal am oun t 
by  the  C o m m ittee  fo r T ech n ica l E d u ca tio n  and any such  re fund  sh a ll be m ad e  
d i r e c t ly  to the S ta te  B o ard  fo r V ocational E duca tion .

IV. T h is  A g re em en t is m ad e  w ith the ap p ro v a l of the S ta te  B udget and C o n tro l B o a rd  
w hich h a s  g e n e ra l s u p e rv is io n  o v e r the f in a n c ia l o p e ra tio n s  of s ta te  a g e n c ie s  and 
w ill see  th a t the f in a n c ia l re s p o n s ib il i ty  in the  A g re em en t is  c a r r i e d  out.

The S ta te  B oard  fo r  V ocational E duca tion , th ro u g h  its  E x ecu tiv e  O ffice r , sh a ll 
in v ite  the S ta te  C o m m itte e  fo r T ech n ica l E d u ca tio n  to r e p o r t  its  p r o g r e s s  an n u a lly  
in a jo in t m eetin g  of the B o ard  and the C o m m itte e . T h is  M em o ran d u m  of U n d e r­
s tan d in g  w^fr a lso  be re v ie w e d  and m o d ified  y r th i ?  the f ra m e w o rk  of fe d e ra l 

rci ure g u la tio
m o d ified  within* 
th y  B o ar^  and' ti­the C o m m ittee .

S t a n ley  Sm i th , J r . h a irm a n  / /
S ta te  C o m m itte e  fo r  te c h n ic a l  E duc/T ion

D ate f

G o v e rn o r Donald S. R u sse ll, C h a irm an  
S tate  B o a rd  fo r V o catio n a l E duca tion

r f  z ^ Z
D ate "f

D ate 'te T. A n d erso n *  E x ecu tiv e  O ffice r 
ite B o a rd  fo r  V ocationa l E du ca tio n  and 
O ffic io  M em b er, S ta te  C o m m ittee  fo r 

T e c h n ic a l E du ca tio n

G o v e rn o r Donald S. R u sse ll, C h a irm a n  
S tate  B udget and C o n tro l B oard

D ate I

D aniel R. M cL eod, A tto rn ey  G en era l 
S tate  of South C a ro lin a

Z S  H U ,  L •;
D ate




