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MINUTES OF BUDGET AND CONTROL BOARD MEETING

OCTOBER 31 , 1979

POLL

S t a t e  P e r s o n n e l  D iv i s io n  D i r e c t o r  J a c k  S. M u ll in s  a d v is e d  t h a t ,

on t h i s  d a t e ,  he p o l l e d  th e  fo l lo w in g  m em bers o f th e  B udget and  C o n tro l  B oard

on th e  i te m  o f  b u s in e s s  d e s c r i b e d  b e lo w :

G o v e rn o r R ic h a rd  W. R ile y  
Mr. G rady  L. P a t t e r s o n ,  J r .
R e p r e s e n t a t i v e  Tom G. Mangum

D r. M u ll in s  f u r t h e r  a d v is e d  t h a t  Mr. E a r le  E. M o r r is ,  J r .  h ad  v o te d

a f f i r m a t i v e l y  on th e  q u e s t i o n  p r i o r  t o  h i s  d e p a r t u r e  on a f o r e i g n  t r a d e  m is s io n .

He a l s o  i n d i c a t e d  t h a t  S e n a to r  D e n n is  w as n o t  c o n ta c t e d  on t h i s  m a t t e r .

HEALTH INSURANCE PROGRAM -  DELETION OF TERMINAL MATERNITY BENEFITS -

D r. M u l l is  a d v i s e d  t h a t ,  a t  i t s  m e e tin g  on S ep tem b er 2 7 ,  1979, th e  B o a rd ’ s 

In s u ra n c e  S u b co m m ittee  had  a p p ro v e d  a c o n t r a c t u a l  ch a n g e  d e s ig n e d  to  d e l e t e

t e r m i n a l  m a t e r n i t y  b e n e f i t s  u n d e r  th e  c o n t r a c t  w i th  B lue C ro s s /B lu e  S h ie ld

o f  S o u th  C a r o l in a  and t h a t  th e  S u b c o m m itte e ’ s  a c t i o n  was unan im ous in  v iew

o f th e  f a c t  t h a t  m a t e r n i t y  c o v e ra g e  a t  th e  f r o n t  en d  o f  em ploym ent r e c e n t l y  

had b een  ad d ed  w ith o u t  a  w a i t i n g  p e r i o d .  D r. M u ll in s  f u r t h e r  i n d i c a t e d  t h a t ,  

s u b s e q u e n t  t o  th e  S u b c o m m it te e 's  m e e t in g ,  B lue C ro s s /B lu e  S h ie ld  s u b m i t te d  

th e  p ro p o s e d  c o n t r a c t u a l  la n g u a g e  w h ich  was re v ie w e d  by Ms. B a rb a ra  H a m ilto n  

o f th e  A t to r n e y  G e n e r a l 's  O f f i c e  who had  a d v is e d  him  to  p o l l  th e  B oard  fo r  

a p p ro v a l  o f  th e  c o n t r a c t  ch a n g e  on t h i s  d a te  s in c e  th e  c o n t r a c t  was t o  be

e f f e c t i v e  November 1, 1979.

D r. M u l l in s  a d v i s e d  t h a t  th e  t h r e e  members p o l l e d  on O c to b e r  31

v o te d  f o r  th e  ch an g e  i n d i c a t e d  ( a lo n g  w i th  Mr. M o rr is  who had i n d i c a t e d  h i s

v o te  p r e v i o u s l y )  and  t h a t  th e y  had a u t h o r i z e d  him to  e x e c u te  th e  c o n t r a c t
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ch a n g e  f o r  th e  B oard  to  be e f f e c t i v e  November 1, 1979.

In fo rm a t io n  r e l a t i n g  to  th e  m a t t e r  h a s  b een  r e t a i n e d  i n  th e s e  f i l e s

and  i s  i d e n t i f i e d  a s  E x h ib i t  1.



State of South Carolina

Jack S. Mullins, PhD
Director

BUDGET AND CONTROL BOARD 
PERSONNEL DIVISION 

1205 Pendleton Street 
Columbia, South Carolina 29201

E X H IB IT
OCT 3 1 1979 no. 0 1

STATE BUDGET & CONTROL BOARD

803-758-3334

November 2, 1979

Mr. W il1iam T. Putnam 
Executive  D ire c to r  
Budget and C ontro l Board 
Post O ff ic e  Box 12444 
Columbia, South C a ro lin a  29211

Dear Mr. Putnam:

A t i t s  meeting on September 27, 1979, the Insurance Subcommittee o f  the Budget 
and C ontro l Board approved a co n tra c tu a l change concerning te rm ina l m a te rn ity  bene­
f i t s  under the c o n tra c t w ith  Blue Cross and Blue S h ie ld  o f South C a ro lin a . The 
Subcorm ittee in s tru c te d  us to  develop fo r  Board approval a co n tra c tu a l change to 
d e le te  te rm in a l m a te rn ity  b e n e fits .  The Subcommittee was unanimous in  i t s  des ire  
to  d e le te  th is  coverage, s ince we had re c e n tly  added m a te rn ity  coverage a t  the 
fro n t-e n d  o f employment, w ith o u t any w a itin g  p e rio d .

Subsequently, Blue Cross and Blue S h ie ld  subm itted to  us th e ir  proposed 
co n tra c tu a l language, which we asked the O ff ic e  o f  the A tto rn ey  General to  rev iew . 
Late a fte rn o o n  October 31, 1979, Ms. Barbara Hamilton o f the A tto rney  G ene ra l's  
O ff ic e  advised me to  p o ll the Board fo r  approval o f  the c o n tra c t change on October 
31, 1979, fo r  an e f fe c t iv e  date o f November 1, 1979. This I d id . C o m p tro lle r 
General E arle  M orris  had voted fo r  the change p r io r  to  h is  le av in g  on the trade  
m iss io n . Governor R ichard W. R ile y , T reasurer Grady P a tte rson , and R epresen ta tive  
Tom Mangum a l l  voted fo r  the change on October 31, 1979, and au thorized  me to  ex­
ecute the  c o n tra c t change fo r  the Board, w ith  an e f fe c t iv e  date o f November 1,
1979. I was unable to  co n ta c t Senator Rembert Dennis.

A copy o f the signed document is  enclosed fo r  the records o f the Budget and 
C ontro l Board.

Please co n ta c t me i f  you have questions.

S ince re ly

D ire c to r

JSM/omc
Enclosure
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E X H I B I T  

OCT 3 1 1979 no. 0 1
EXTENSION OF MATERNITY BENEFITS RIDER

STATE BUDGET & CONTROL BOARD

ARTICLE V III  - TERMINATION AND RENEWAL OF THIS CONTRACT AND COVERAGE: 
e f f e c t i v e  November I ,  1979, p a ra g ra p h  2 o f  t h i s  a r t i c l e  i s  d e le t e d  and th e  
fo l lo w in g  s u b s t i t u t e d  t h e r e f o r :

2 . In th e  e v e n t  an Em ployee c e a s e s  to  be in  th e  em ploy o f  th e  E m p lo y e r, o r  
in  th e  e v e n t  th e  Em ployer n o t i f i e s  th e  C o rp o ra t io n  t h a t  c o v e ra g e  i s  
c a n c e le d  by th e  E m ployer o r  th e  C o r p o r a t io n ,  th e  c o v e ra g e  r e s p e c t in g  
su ch  Em ployee and a l l  o f h i s  D ep en d en ts  a u to m a t i c a l ly  t e r m in a te s  a t  th e  
end o f th e  p e r io d  fo r  w hich pavm ent o f  premium has been  made by th e  
Em ployer f o r  such  Em ployee, e x c e p t  a s  p ro v id e d  in  t h i s  A r t i c l e  and in  
su b s e q u e n t A r t i c l e s  IX and X.

SCHEDULE OF BENEFITS, PLANS A AND B, OTHER HOSPITALIZATION, MEDICAL-SURGICAL 
OR MAJOR MEDICAL BENEFITS: e f f e c t i v e  November 1, 1979, th e  fo l lo w in g  is
d e L e te d  from th e s e  s c h e d u le s :

E x te n s io n  o f  M a te r n i ty  B e n e f i t s  _X Yes ___ No

BLUE CROSS .AND BLUE SHIELD OF SOUTH CAROLINA

J o s e p h  F. S u l l i v a n  
P r e s id e n t
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