
MINUTES OF BUDGET AND CONTROL BOARD MEETING

SEPTEMBER 12 1974

On A u g u s t 2 2 , 1 974 , th e  U n i v e r s i t y  o f  S o u th  C a r o l i n a  r e c e i v e d  

b id s  on th e  c o n s t r u c t i o n  o f  an  a d d i t i o n  t o  R u s s e l l  H o u se . T h is  p r o ­

j e c t  was i n i t i a l l y  a p p ro v e d  by th e  B u d g e t an d  C o n t r o l  B o ard  in  J u l y ,

1973 a t  a n  e s t i m a t e d  t o t a l  p r o j e c t  c o s t  o f  $ 3 ,0 0 0 ,0 0 0 .  On t h e  b a s i s  

o f  th e  b i d s ,  I t  h a s  now b ee n  p ro p o s e d  t h a t  th e  t o t a l  a p p ro v e d  c o s t  o f  

th e  p r o j e c t  be i n c r e a s e d  from  $ 3 ,0 0 0 ,0 0 0  t o  $ 4 ,2 0 0 ,0 0 0 .

I t  i s  p ro p o s e d  t h a t  th e  a d d i t i o n a l  $ 1 ,2 0 0 ,0 0 0  b e  o b t a i n e d  by 

i n c r e a s i n g  th e  P l a n t  Im p ro v em en t Bonds by $ 8 0 0 ,0 0 0  a n d  by u s i n g  $ 4 0 0 ,0 0 0  

o f  c a s h  a c c u m u la te d  in  t h e  R e s e rv e  Fund f o r  P l a n t  Im p ro v em en t B o n d s .

O f f i c i a l s  o f  t h e  U n i v e r s i t y  o f  S o u th  C a r o l in a  a d v i s e d  t h a t  

th e  b id s  w ould  e x p i r e  p r i o r  to  th e  S e p te m b e r 25 m e e t in g  o f  th e  B u d g e t

an d  C o n t r o l  B o ard  an d  t h a t  a t t e m p t s  to  h av e  th e s e  b i d s  e x te n d e d  h a d

f a i l e d .  T h e r e f o r e ,  i t  w as r e q u e s t e d  t h a t  e a c h  B oard  member be p o l l e d

f o r  h i s  a p p r o v a l  o f  th e  p ro p o s e d  a c t i o n .

In  a l e t t e r  d a t e d  S e p te m b e r 1 2 , 1 9 7 4 , M r. P .  C . S m ith  o u t l i n e d  

th e  r e q u e s t  o f  th e  U n i v e r s i t y  o f  S o u th  C a r o l in a  an d  a s k e d  f o r  a n  i n d i ­

c a t i o n  fro m  e a c h  B o ard  member a s  t o  h i s  f e e l i n g  in  t h i s  m a t t e r .

The r e q u e s t  o f  th e  U n i v e r s i t y  o f  S o u th  C a r o l in a  was u n a n i ­

m o u s ly  a p p r o v e d .

A co p y  o f  th e  r e q u e s t  o f  th e  U n i v e r s i t y  an d  th e  v o t e s  o f  th e

v a r io u s  B oard  m em bers h a v e  b een  r e t a i n e d  in  t h e s e  f i l e s  a n d  a r e  i d e n t i ­

f i e d  a s  E x h i b i t  I .

r.
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U N IV E R S IT Y  OF S O U T H  C A R O L IN A
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D IV IS IO N  O F B U S IN E S S  A F F A IR S
S ep tem b er 3 , 1974

S t a t e  B udget and C o n t r o l  B oard 
P . 0 .  Box 11333
C o lu m b ia , S o u th  C a r o l in a  29211

A t t e n t i o n :  Mr. P . C. S m ith

SUBJECT: R u s s e l l  H ouse A d d i t io n  #3 ( P r o j e c t  2 7 -9 2 )

G en tlem en

A tta c h e d  to  t h i s  l e t t e r  a r e  t h r e e  s t a t e m e n t s :

1 . Form E -2 , t a b u l a t i o n  o f  b id  r e s u l t s  o f  A u g u s t 22 , 1 9 7 4 .*

2 . Form E - l l ,  i n c r e a s i n g  t h e  p r o j e c t  b u d g e t  from  $ 3 ,0 0 0 ,0 0 0  
to  $ 4 ,2 0 0 ,0 0 0 .

3 . Bond c a l c u l a t i o n  sh o w in g  t h e  a b i l i t y  o f  th e  U n i v e r s i t y  to  
f in a n c e  t h e  i n c r e a s e d  b u d g e t .

The p r e s e n t  $ 3 ,0 0 0 ,0 0 0  p r o j e c t  b u d g e t  was a p p ro v e d  in  J u ly  1973 . S e v e r a l  
m onths ago  i t  becam e o b v io u s  t h a t  th e  b u d g e t w ould  be i n s u f f i c i e n t  fo r  th e  
b u i l d i n g  and  th e  U n i v e r s i t y  T r u s t e e s  a u t h o r i z e d  an  i n t e r im  i n c r e a s e  in  th e  
t o t a l  p r o j e c t .

C o n s id e r in g  th e  c u r r e n t  e s c a l a t i o n  o f  c o n s t r u c t i o n  c o s t s ,  t h e  U n i v e r s i t y  
f e e l s  t h a t  th e  b id s  a r e  a s  good a s  we c o u ld  a n t i c i p a t e  and th e  tw o  lo w e s t  b i d s  
w ere  re m a rk a b ly  c l o s e .  S in c e  th e  S tu d e n t  U n ion  A d d i t io n  i s  a c u t e l y  n eed ed  t o  
s e r v e  th e  p r e s e n t  s t u d e n t  body o f  th e  U n i v e r s i t y ,  s i n c e  th e  b id s  a p p e a r  s a t i s ­
f a c t o r y  and s in c e  th e  U n i v e r s i t y  h a s  t h e  c a p a c i t y  w i t h i n  th e  P la n t  Im provem ent 
Bonds t o  f in a n c e  th e  p r o j e c t ,  t h e  U n i v e r s i t y  r e s p e c t f u l l y  r e q u e s t s  p e r m is s io n  
to  i n c r e a s e  th e  p r o j e c t  t o  $ 4 ,2 0 0 ,0 0 0  and to  aw ard  th e  low b id  t o  th e  Tandy 
C o n s t r u c t io n  Company.

HB/mf
E n c lo s u r e s

H. B riln to n 1
V ic e  P r e s i d e n t  -  O p e r a t io n s

*The f o l lo w in g  a d d i t i o n a l  m a t e r i a l  i s  b e in g  s e n t  d i r e c t l y  t o  Mr. L . P. H a m ilto n ,  
C h ie f  E n g in e e r :

P ro o f  o f  A d v e r t is e m e n t  
C e r t i f i e d  Bid T a b u la t io n  
Low B id  P r o p o s a l  
Bid Bond



CC: V ice  P r e s i d e n t  H. B ru n to n
V ice P r e s i d e n t  B. A. D a e tw y le r

U N IV E R S IT Y  O F S O U T H  C A R O L IN A
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P R E S ID E N T  O F  T H E  U N IV E R S IT Y S ep tem b e r 1 2 , 1974

The S t a t e  B udget and C o n t r o l  B oard  
P. 0 .  Box 11333
C o lu m b ia , S o u th  C a r o l in a  29211

SUBJECT: R u s s e l l  H ouse A d d i t io n  No. 3 ( P r o j e c t  2 7 -9 2 )

G e n tlem e n :

The ab o v e  p r o j e c t  i s  th e  t h i r d  an d  h o p e f u l ly  th e  l a s t  a d d i t i o n  to  R u s s e l l  
H o u se , t h e  U n i v e r s i t y 's  S tu d e n t  U n io n . The a d d i t i o n  in c l u d e s  a th o u s a n d  s e a t  
d i v i s i b l e  b a l l r o o m , s e v e r a l  m e e t in g  ro o m s, a r e l o c a t e d  Campus Shop and a c o m p le te  
new m a jo r  e n t r a n c e  and lo b b y .  At t h e  c u r r e n t  t im e ,  R u s s e l l  H ouse i s  so  crow ded  
t h a t  a p r i v a t e  h o u se  and o t h e r  f a c i l i t i e s  a r e  b e in g  u s e d  a s  te m p o ra ry  a n n e x e s .
The a d d i t i o n  i s  t h e r e f o r e  c r i t i c a l l y  n e e d e d  to  add  t h e  new s p a c e  and  to  a l lo w  a 
c o m p le te  r e s h u f f l i n g  w i t h i n  th e  e x i s t i n g  s t r u c t u r e .

The B udget and C o n t r o l  B oard  m ore th a n  a  y e a r  ago a p p ro v e d  a p r o j e c t  b u d g e t 
o f  $ 3 ,0 0 0 ,0 0 0 .  T h is  was t h e  maximum b o n d in g  a b i l i t y  a t  t h a t  t im e  u n d e r  P la n t  
Im provem ent Bonds ( U n i v e r s i t y  Bonds b ac k ed  by s t u d e n t  f e e s ) .  As th e  a r c h i t e c t u r a l  
w ork p r o g r e s s e d ,  i t  becam e o b v io u s  t h a t  t h e  b u d g e t w ou ld  h av e  to  be i n c r e a s e d  i f  
we w ere  t o  p r o v id e  a l l  th e  f a c i l i t i e s  t h a t  w ere  n e e d e d .  A c c o r d in g ly ,  th e  U n i v e r s i t y  
i n i t i a t e d  a ch an g e  in  th e  bond l e g i s l a t i o n  t h a t  w ould  a l lo w  a l a r g e r  p r o j e c t .  On 
A u g u st 2 2 , 1 9 7 4 , b id s  w ere  o p en ed  w i th  th e  f o l lo w in g  r e s u l t s :

Tandy C o n s t r u c t io n  Company*
M. B. Kahn C o n s t r u c t i o n  Company 
C o n g aree  C o n s t r u c t io n  Company 
C h a r le s  J .  C r a ig  C o n s t r u c t i o n  Company

$ 3 ,7 3 4 ,0 0 0
3 ,7 7 0 ,8 9 0
3 ,9 2 1 ,0 0 0
4 ,2 0 2 ,4 5 9

In  o r d e r  t o  a c c e p t  th e  low b id  and  b u i l d  and e q u ip  th e  a d d i t i o n ,  th e  p r o j e c t  
n e e d s  to  be r a i s e d  from  $ 3 ,0 0 0 ,0 0 0  to  $ 4 ,2 0 0 ,0 0 0 .  The U n i v e r s i t y  h a s  p ro v id e d  m a t e r i a l  
to  t h e  B udget O f f i c e  sh o w in g  t h a t  i t  h a s  P la n t  Im provem en t Bond c a p a c i t y  t o  f in a n c e  a  
$ 4 ,2 0 0 ,0 0 0  p r o j e c t .  We w ou ld  t h e r e f o r e  l i k e  p e r m is s io n  to  b o th  i n c r e a s e  th e  p r o j e c t  
b u d g e t and  to  aw ard  th e  c o n s t r u c t i o n  b id  t o  th e  low  b i d d e r .

The n e x t  m e e tin g  o f  th e  B udget and C o n t r o l  B oard  w i l l  n o t  be u n t i l  S ep tem b e r 
2 5 th ,  w h ich  i s  a f t e r  th e  t h i r t y - d a y  p e r io d  d u r in g  w h ich  we a r e  s u p p o se d  to  a c c e p t  
o r  r e j e c t  b i d s .  We h av e  t r i e d  t o  g e t  a p o s tp o n e m e n t fro m  th e  c o n t r a c t o r  b u t  he  h a s  
ru n  i n t o  g r e a t  d i f f i c u l t y  o f  h o ld in g  s u b c o n t r a c t o r  p r i c e  q u o t a t i o n s  in  th e  p r e s e n t  
p e r io d  o f  r a p i d l y  i n c r e a s i n g  p r i c e s .  A c c o r d in g ly ,  th e  U n i v e r s i t y  r e s p e c t f u l l y  r e ­
q u e s t s  t h a t  o u r  r e q u e s t  be c o n s id e r e d  im m e d ia te ly .

Y ours t r u l y ,

— ------ .

W. H. P a t t e r s o n

*** I f ’* S u b s id ia r y  o f  M c D e v itt ,  S t r e e t  and Com pany, C h a r l o t t e ,  N o rth  C a r o l i n a ^ —
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STATE OF SOUTH C A R O L IN A  
O F F IC E  OF TH E  STATE A UD ITO R  

F. O BOX 1 I » S  

C O LU M B IA

*•111 T e l e p h o n e  
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S ep tem b e r 1 2 , 1974

TO MEMBERS OF THE BUDGET AND CONTROL BOARD

G e n tle m e n :

On A u g u st 22 th e  U n i v e r s i t y  r e c e i v e d  b i d s  on t h e  c o n s t r u c t i o n  o f  an 
a d d i t i o n  to  R u s s e l l  H o u se . T h is  p r o j e c t  w as i n i t i a l l y  a p p ro v e d  by th e  B u d g e t 
a n d  C o n t r o l  B o ard  in  J u l y  1 973 , a t  an e s t i m a t e d  t o t a l  p r o j e c t  c o s t  o f  $ 3 ,0 0 0 ,0 0 0 .  
D u r in g  th e  c o u r s e  o f  a r c h i t e c t u r a l  d e v e lo p m e n t,  i t  becam e a p p a r e n t  t h a t  th e  c o s t  
w o u ld  e x c e e d  th e  i n i t i a l  e s t im a te d  c o s t  o f  $ 3 ,0 0 0 ,0 0 0 ,  an d  l e g i s l a t i o n  w as o b ta in e d  
t o  i n c r e a s e  th e  bond a u t h o r i z a t i o n  f o r  t h i s  and  o t h e r  p r o j e c t s .  On th e  b a s i s  o f  
b i d s  r e c e i v e d  on A u g u st 2 2 , i t  i s  now p ro p o s e d  t h a t  th e  t o t a l  a p p ro v e d  c o s t  o f  th e  
p r o j e c t  be i n c r e a s e d  from  th e  o r i g i n a l  $ 3 ,0 0 0 ,0 0 0  t o  $ 4 ,2 0 0 ,0 0 0 .

The a d d i t i o n a l  $ 1 ,2 0 0 ,0 0 0  w ould  b e  o b t a i n e d  by t h e  i s s u a n c e  o f  $ 8 0 0 ,0 0 0  
o f  th e  a d d i t i o n a l  b onds a u t h o r i z e d  and  r e f e r r e d  to  a b o v e ,  an d  $ 4 0 0 ,0 0 0  o f  c a s h  
a c c u m u la te d  i n  t h e  R e s e rv e  Fund f o r  t h i s  p a r t i c u l a r  c a t e g o r y  o f  b o n d s  ( P l a n t  
Im p ro v em en t B o n d s ) .

A t ta c h e d  i s  a  l e t t e r  a d d r e s s e d  to  y o u  fro m  D r. P a t t e r s o n  e x p l a i n i n g  th e  
u rg e n c y  o f  t h i s  s i t u a t i o n  and h i s  r e q u e s t  to  u s  t h a t  we s u b m it  th e  q u e s t i o n  o f  
i n c r e a s i n g  th e  am ount ap p ro v e d  f o r  th e  p r o j e c t  t o  y o u  a t  t h i s  tim e  r a t h e r  th a n  
w a i t i n g  u n t i l  th e  m e e tin g  s c h e d u le d  f o r  S e p te m b e r 2 5 .

I n c r e a s i n g  c o n s t r u c t i o n  c o s t s  a r e  a lm o s t  d a i l y  o c c u r r e n c e s .  E x c e p t  f o r  
th e  c o n c e rn  f o r  th e  e f f e c t  o f  i n f l a t i o n  in  t h i s  i n s t a n c e ,  we s e e  no o t h e r  b a s i s  
f o r  p o s s i b l y  d i s a p p r o v in g  th e  r e q u e s t .

P le a s e  i n d i c a t e  y o u r  p o s i t i o n  w ith  r e s p e c t  t o  t h i s  m a t t e r  i n  th e  fo rm  
b e lo w  an d  r e t u r n  on e  copy to  u s  f o r  th e  B o a rd ’ s f i l e s .

V ery  t r u l y  y o u r s ,

P. C. Smith 
S ta te  A ud ito r

I  APPROVE 

I  DISAPPROVE 

HOLD FOR NEXT BOARD MEETING

(S ig n e d )

r_ 747

P C S :d r
E n c lo s u r e



R. C. SM ITH  
State a u d it o r

STATE O F S O U TH  C A R O LIN A  
O F FIC E  OF TH E STATE A U D ITO R  

R O  BOX 11SSS 

C O LU M B IA  
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S e p te m b e r  12, 1974

govern bts office

Tele fm o n e  
( 8 0 S )  7 B 8-31O 6

TO MEMBERS OF THE BUDGET AND CONTROL BOARD

G e n tle m e n :

On A u g u st 22 th e  U n i v e r s i t y  r e c e iv e d  b id s  on th e  c o n s t r u c t i o n  o f  an 
a d d i t i o n  to  R u s s e l l  H o u se . T h is  p r o j e c t  w as i n i t i a l l y  ap p ro v e d  by  th e  B udget 
and C o n tro l  B oard  i n  J u l y  1 9 7 3 , a t  an  e s t im a te d  t o t a l  p r o j e c t  c o s t  o f  $ 3 ,0 0 0 ,0 0 0 . 
D u rin g  th e  c o u r s e  o f  a r c h i t e c t u r a l  d e v e lo p m e n t,  i t  becam e a p p a r e n t  t h a t  th e  c o s t  
w ould  e x c e e d  th e  i n i t i a l  e s t i m a t e d  c o s t  o f  $ 3 ,0 0 0 ,0 0 0 ,  and  l e g i s l a t i o n  was o b ta in e d  
to  i n c r e a s e  th e  bond a u t h o r i z a t i o n  f o r  t h i s  and o t h e r  p r o j e c t s .  On th e  b a s i s  o f  
b id s  r e c e iv e d  on A u g u s t 2 2 , i t  i s  now p ro p o s e d  t h a t  th e  t o t a l  a p p ro v e d  c o s t  o f  th e  
p r o j e c t  b e  i n c r e a s e d  fro m  th e  o r i g i n a l  $ 3 ,0 0 0 ,0 0 0  to  $ 4 ,2 0 0 ,0 0 0 .

The a d d i t i o n a l  $ 1 ,2 0 0 ,0 0 0  w o u ld  b e  o b ta in e d  by th e  i s s u a n c e  o f  $ 8 0 0 ,0 0 0  
o f  th e  a d d i t i o n a l  b o n d s  a u t h o r i z e d  an d  r e f e r r e d  to  a b o v e , and $ 4 0 0 ,0 0 0  o f  c a sh  
a c c u m u la te d  in  th e  R e s e rv e  Fund f o r  t h i s  p a r t i c u l a r  c a te g o r y  o f  bonds ( P l a n t  
Im provem en t B o n d s) .

A tta c h e d  i s  a  l e t t e r  a d d r e s s e d  to  you from  D r. P a t t e r s o n  e x p la in in g  th e  
u rg e n c y  o f  t h i s  s i t u a t i o n  an d  h i s  r e q u e s t  to  us t h a t  we su b m it th e  q u e s t io n  o f  
i n c r e a s i n g  th e  am ount a p p ro v e d  f o r  th e  p r o j e c t  t o  you a t  t h i s  tim e  r a t h e r  th a n  
w a i t i n g  u n t i l  th e  m e e t in g  s c h e d u le d  f o r  S e p te m b e r 2 5 .

I n c r e a s i n g  c o n s t r u c t i o n  c o s t s  a r e  a lm o s t  d a i l y  o c c u r r e n c e s .  E x c e p t f o r  
th e  c o n c e rn  f o r  th e  e f f e c t  o f  i n f l a t i o n  in  t h i s  i n s t a n c e ,  we s e e  no o t h e r  b a s i s  
f o r  p o s s i b l y  d i s a p p r o v in g  th e  r e q u e s t .

P le a s e  i n d i c a t e  y o u r  p o s i t i o n  w i th  r e s p e c t  to  m a t t e r  in  th e  form
belo w  and r e t u r n  one co p y  to  u s  f o r  th e  B o a rd ’ s f i l e s /

V ery  t r h l y  /y o u r s ,

P . C . S m ith  
S t a t e  A u d i to r

PCS: d r
E n c lo s u re



HOUSE OF REPRESENTATIVES 
STATE OF SOUTH CAROLINA

state house

COLUMBIA, SOUTH CAROLINA

FROM THE DESK OF;

F JULIAN LeaMOND 
MEMBER FROM CHARLESTON COUNTY

16 S e p t .  1 9 7 1*

Mr. P a t:
When I sp o k e  t o  M rs. R e y n o ld s  t h i s  
m orning i t  was my f e e l i n g  t h a t  a 
m a tte r  o f  t h i s  m a g n itu d e  s h o u ld  be 
c o n s id e r e d  a t  a  r e g u la r  Board m eet 
i n g .  H ow ever, a f t e r  a d d i t i o n a l  con  
s i d e r a t i o n  1 h a v e  ch a n g ed  my p o s i t  
i o n  to  a p p r o v in g  th e  in c r e a s e  i n  
th e  bond i s s u e  t o  1 ^ ,2 0 0 ,0 0 0 *

S e e  you  on th e  2 5 t h .

COMPLIMENTS OF THE R. L BRYAN COMPANY
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STATE OF SO U TH  C A R O L IN A  
O F F IC E  OF THE STATE A U D ITO R  

P O. BOX 11933  
C O LU M B IA

P C . S M IT H  
Sta te  Au d it o r

September 12, 1974

TE LE PH O N E  
( 8 0 3 )  7 8 8 - 3 1 0 6

TO MEMBERS OF THE BUDGET KD CONTROL BO-iID

Gentlemen:

On u'-uPt 2? the U n iv e rs ity  rece iv ed  b id s  on the c o n s tru c tio n  o f an 
a d d itio n  to R ussell House. This p ro je c t  was i n i t i a l l y  approved by the Budget 
and C ontrol Board in  Ju ly  1973, a t an estim ated  to ta l  p ro je c t  c o s t  o f $$,0™ \300. 
W in t  the course  of a r c h i te c tu ra l  developm ent, i t  became apparen t th a t  -he o a t 
w ou ldaxceed  the i n i t i a l  e stim ated  co st of $3,000,000, and le g is la t io n  was obtained 
to  Increase  the bond a u th o r is a t io n  fo r  th is  and o th e r p ro je c ts .  On the  b a s is  of 
b id s  received  on ugust 22 i t  i s  now proposed th a t  the  to t a l  approved co st of the 
p ro je c t  be in c reased  from the o r ig in a l  $3,000,000 to $4,200,000.

The A d d itiona l $1,200,000 would be. ob tained  by the  issuance  of $800,000 
o f the. a d d itio n a l bond* au th o rized  and re fe r re d  to  above, and $400,000 of cash 
accumulated in  the  Reserve Fund fo r th is  p a r t i c u la r  ca teg o ry  of bonds (P lant 
Improvement Bonds).

A ttached i s  a l e t t e r  addressed to  you from >r. P a tte rso n  ex p la in in g  the 
urgency of th is  s i tu a t io n  and h is  re q u e s t to us h a t we submit the question  of 
in c re a s in g  the amount approved for the p ro je c t  t> you a t th is  t i ' i e  ra th e r  han 
w a itin g  u n t i l  the m eeting ■scheduled for September 25.

In c reas in g  c o n s tru c tio n  c o s ts  are  alm ost d a ily  occu rren ces. Except fo r
the concern fo r the e f f e c t  o f in f l a t io n  in  t h i s  in s ta n c e , wc ace no o th e r b a s is  
fo r  p o ss ib ly  d isapprov ing  the re q u e s t.

P lease  in d ic a te  your p o s it io n  w ith re sp e c t to  th i s  f la t te r  in  the form 
below and re tu rn  one copy to us for the B oard 's  f i l e s .

Very tru lV  yours,

Ph C. Smith 
S ta te  Auditor

PCS:dr
E nclosure



CC: V ic e  P r e s i d e n t  H. B ru n to n
V ic e  P r e s i d e n t  B. A. D a e tw y le r

U N IV E R S IT Y  O F  S O U T H  C A R O L IN A

C O LU M B IA , S. C. 2 9 2 0 6

p r e s id e n t  o r  th e  u n iv e r s it y S e p te m b e r  1 2 , 1974

The S t a t e  B u d g e t an d  C o n t r o l  B oard  
P . 0 .  Box 11333
C o lu m b ia , S o u th  C a r o l i n a  29211

SUBJECT: R u s s e l l  H ouse A d d i t io n  N o. 3 ( P r o j e c t  2 7 -9 2 )

G e n tle m e n :

The a b o v e  p r o j e c t  i s  th e  t h i r d  and  h o p e f u l l y  t h e  l a s t  a d d i t i o n  to  R u s s e l l  
H o u se , t h e  U n i v e r s i t y ’ s S tu d e n t  U n io n . The a d d i t i o n  i n c l u d e s  a th o u s a n d  s e a t  
d i v i s i b l e  b a l l r o o m ,  s e v e r a l  m e e t in g  ro o m s , a  r e l o c a t e d  Campus Shop and  a c o m p le te  
new m a jo r  e n t r a n c e  and  lo b b y .  At th e  c u r r e n t  t i m e ,  R u s s e l l  H ouse i s  so  c ro w d ed  
t h a t  a p r i v a t e  h o u se  and  o t h e r  f a c i l i t i e s  a r e  b e in g  u s e d  a s  te m p o ra ry  a n n e x e s .
The a d d i t i o n  i s  t h e r e f o r e  c r i t i c a l l y  n e e d e d  t o  a d d  t h e  new s p a c e  an d  to  a l l o w  a 
c o m p le te  r e s h u f f l i n g  w i t h i n  t h e  e x i s t i n g  s t r u c t u r e .

The B u d g e t an d  C o n t r o l  B oard  m ore th a n  a  y e a r  ago  a p p ro v e d  a  p r o j e c t  b u d g e t  
o f  $ 3 ,0 0 0 ,0 0 0 .  T h is  w as th e  maximum b o n d in g  a b i l i t y  a t  t h a t  t im e  u n d e r  P l a n t  
Im p ro v em en t B onds ( U n i v e r s i t y  Bonds b a c k e d  by  s t u d e n t  f e e s ) .  As t h e  a r c h i t e c t u r a l  
w ork  p r o g r e s s e d ,  i t  becam e o b v io u s  t h a t  th e  b u d g e t  w ould  h a v e  to  be  i n c r e a s e d  i f  
we w e re  t o  p r o v id e  a l l  t h e  f a c i l i t i e s  t h a t  w e re  n e e d e d .  A c c o r d in g ly ,  th e  U n i v e r s i t y  
i n i t i a t e d  a c h a n g e  i n  th e  bond l e g i s l a t i o n  t h a t  w o u ld  a l lo w  a  l a r g e r  p r o j e c t .  On 
A u g u st 2 2 , 1 9 7 4 , b i d s  w e re  o p en ed  w i th  th e  f o l l o w in g  r e s u l t s :

T an d y  C o n s t r u c t i o n  Company* $ 3 ,7 3 4 ,0 0 0
M. B. Kahn C o n s t r u c t i o n  Company 3 ,7 7 0 ,8 9 0
C o n g a re e  C o n s t r u c t i o n  Company 3 ,9 2 1 ,0 0 0
C h a r le s  J .  C r a ig  C o n s t r u c t i o n  Company 4 ,2 0 2 ,4 5 9

In  o r d e r  t o  a c c e p t  th e  low  b id  an d  b u i l d  and  e q u ip  t h e  a d d i t i o n ,  t h e  p r o j e c t  
n e e d s  t o  be r a i s e d  fro m  $ 3 ,0 0 0 ,0 0 0  to  $ 4 ,2 0 0 ,0 0 0 .  The U n i v e r s i t y  h a s  p r o v id e d  m a t e r i a l  
t o  th e  B u d g e t O f f i c e  sh o w in g  t h a t  i t  h a s  P l a n t  Im p ro v em en t Bond c a p a c i t y  t o  f i n a n c e  a 
$ 4 ,2 0 0 ,0 0 0  p r o j e c t .  We w ould  t h e r e f o r e  l i k e  p e r m is s io n  to  b o th  i n c r e a s e  t h e  p r o j e c t  
b u d g e t and  t o  aw ard  t h e  c o n s t r u c t i o n  b i d  to  t h e  low  b i d d e r .

The n e x t  m e e t in g  o f  th e  B u d g et and  C o n t r o l  B o ard  w i l l  n o t  b e  u n t i l  S e p te m b e r  
2 5 t h ,  w h ich  i s  a f t e r  t h e  t h i r t y - d a y  p e r io d  d u r i n g  w h ich  we a r e  s u p p o s e d  to  a c c e p t  
o r  r e j e c t  b i d s .  We h a v e  t r i e d  to  g e t  a p o s tp o n e m e n t from  t h e  c o n t r a c t o r  b u t  he h a s  
ru n  i n t o  g r e a t  d i f f i c u l t y  o f  h o ld in g  s u b c o n t r a c t o r  p r i c e  q u o t a t i o n s  i n  th e  p r e s e n t  
p e r io d  o f  r a p i d l y  i n c r e a s i n g  p r i c e s .  A c c o r d in g ly ,  th e  U n i v e r s i t y  r e s p e c t f u l l y  r e ­
q u e s t s  t h a t  o u r  r e q u e s t  be c o n s id e r e d  im m e d ia te ly .

Y o u rs  t r u l y ,

—
W. H. P a t t e r s o n

r.
* S u b s id i a r y  o f  M c D e v itt ,  S t r e e t  an d  Com pany, C h a r l o t t e ,  N o r th  C a r o l i n a



STA TE O F S O U T H  C A R O L IN A  
O F F IC E  OF TH E  S TA TE  A U D ITO R  

P. O  BOX 113 9 3  

C O L U M B IA

SM ITH  » » 2 1 1
Au d it o r

September 12, 1974

T iu ir h o n k  
( • O S )  7 B 8  31O 6

TO MEMBERS OF THE BUDGET AND CONTROL BOARD

G e n tle m e n :

On A u g u st 22 th e  U n i v e r s i t y  r e c e i v e d  b i d s  on th e  c o n s t r u c t i o n  o f  an 
a d d i t i o n  t o  R u s s e l l  H o u se . T h is  p r o j e c t  was i n i t i a l l y  a p p ro v e d  by  th e  B udget 
and  C o n t r o l  B o ard  in  J u l y  1 9 7 3 , a t  an  e s t i m a t e d  t o t a l  p r o j e c t  c o s t  o f  $ 3 ,0 0 0 ,0 0 0 .  
D u rin g  th e  c o u r s e  o f  a r c h i t e c t u r a l  d e v e lo p m e n t,  i t  becam e a p p a r e n t  t h a t  th e  c o s t  
w o u ld  e x c e e d  th e  i n i t i a l  e s t i m a t e d  c o s t  o f  $ 3 ,0 0 0 ,0 0 0 ,  an d  l e g i s l a t i o n  w as o b t a i n e d  
to  i n c r e a s e  th e  bond a u t h o r i z a t i o n  f o r  t h i s  a n d  o t h e r  p r o j e c t s .  On th e  b a s i s  o f  
b id s  r e c e i v e d  on  A u g u st 2 2 ,  i t  i s  now p ro p o s e d  t h a t  th e  t o t a l  a p p ro v e d  c o s t  o f  th e  
p r o j e c t  b e  i n c r e a s e d  from  th e  o r i g i n a l  $ 3 ,0 0 0 ,0 0 0  t o  $ 4 ,2 0 0 ,0 0 0 .

The a d d i t i o n a l  $ 1 ,2 0 0 ,0 0 0  w o u ld  be o b t a i n e d  b y  th e  i s s u a n c e  o f  $ 8 0 0 ,0 0 0  
o f  th e  a d d i t i o n a l  b o n d s  a u t h o r i z e d  an d  r e f e r r e d  to  a b o v e ,  and $ 4 0 0 ,0 0 0  o f  c a s h  
a c c u m u la te d  in  th e  R e s e rv e  Fund f o r  t h i s  p a r t i c u l a r  c a te g o r y  o f  b o n d s  ( P l a n t  
Im p ro v e m e n t B o n d s ) .

A t ta c h e d  i s  a l e t t e r  a d d r e s s e d  to  y o u  fro m  D r. P a t t e r s o n  e x p l a i n i n g  th e  
u rg e n c y  o f  t h i s  s i t u a t i o n  an d  h i s  r e q u e s t  to  u s  t h a t  we s u b m it th e  q u e s t i o n  o f  
i n c r e a s i n g  th e  am ount a p p ro v e d  f o r  th e  p r o j e c t  to  y o u  a t  t h i s  tim e  r a t h e r  th a n  
w a i t i n g  u n t i l  t h e  m e e tin g  s c h e d u le d  f o r  S e p te m b e r  2 5 .

I n c r e a s i n g  c o n s t r u c t i o n  c o s t s  a r e  a lm o s t  d a i l y  o c c u r r e n c e s .  E x c e p t f o r  
th e  c o n c e r n  f o r  th e  e f f e c t  o f  i n f l a t i o n  i n  t h i s  i n s t a n c e ,  we s e e  no o t h e r  b a s i s  
f o r  p o s s i b l y  d i s a p p r o v in g  th e  r e q u e s t .

P l e a s e  i n d i c a t e  y o u r  p o s i t i o n  w i th  r e s p e c t  to  t h i s  m a t t e r  i n  th e  fo rm  
b e lo w  an d  r e t u r n  one copy  to  u s  f o r  th e  B o a r d 's  f i l e s .

V ery t r u l y  y o u r s ,

P. C. Smith 
S ta te  A uditor

P C S :d r 
E n c lo s u r e

I  APPROVE —

I  DISAPPROVE ______
HOLD FOR NEXT BOARD MEETING _______  752

( S ig n e d ) ___<



STATE O F S O U T H  C A R O LIN A  
O F FIC E  OF TH E  S T A T E  A U D ITO R  

F. O BOX lisas  
C O L U M B IA

F. C. S M IT H  2 8 2 1 1  Ti l if h o n i
Sta ts  A u d it o r  ( 8 0 3 )  7BS-31O C

S e p te m b e r  1 2 , 1974

TO MEMBERS OF THE BUDGET AND CONTROL BOARD

G e n tle m e n :

On A u g u s t 22 th e  U n i v e r s i t y  r e c e i v e d  b i d s  on th e  c o n s t r u c t i o n  o f  an 
a d d i t i o n  to  R u s s e l l  H o u se . T h is  p r o j e c t  w a s  i n i t i a l l y  a p p ro v e d  b y  th e  B u d g e t 
and  C o n t r o l  B o ard  in  J u l y  1 973 , a t  an e s t i m a t e d  t o t a l  p r o j e c t  c o s t  o f  $ 3 ,0 0 0 ,0 0 0 .  
D u rin g  th e  c o u r s e  o f  a r c h i t e c t u r a l  d e v e lo p m e n t,  i t  becam e a p p a r e n t  t h a t  t h e  c o s t  
w o u ld  e x c e e d  th e  i n i t i a l  e s t im a te d  c o s t  o f  $ 3 ,0 0 0 ,0 0 0 ,  and  l e g i s l a t i o n  w as o b ta in e d  
to  i n c r e a s e  th e  bond a u t h o r i z a t i o n  f o r  t h i s  and o t h e r  p r o j e c t s .  On t h e  b a s i s  o f  
b id s  r e c e i v e d  on A u g u s t 22 , i t  i s  now p ro p o s e d  t h a t  th e  t o t a l  a p p ro v e d  c o s t  o f  th e  
p r o j e c t  b e  i n c r e a s e d  fro m  th e  o r i g i n a l  $ 3 ,0 0 0 ,0 0 U  to  $ 4 ,2 0 0 ,0 0 0 .

The a d d i t i o n a l  $ 1 ,2 0 0 ,0 0 0  w o u ld  b e  o b ta in e d  b y  th e  i s s u a n c e  o f  $ 8 0 0 ,0 0 0  
o f  th e  a d d i t i o n a l  b o n d s  a u th o r i z e d  and r e f e r r e d  t o  a b o v e , an d  $ 4 0 0 ,0 0 0  o f  c a s h  
a c c u m u la te d  i n  th e  R e s e rv e  Fund f o r  t h i s  p a r t i c u l a r  c a t e g o r y  o f  b o n d s ( P l a n t  
Im p ro v em en t B o n d s ) .

A t ta c h e d  i s  a l e t t e r  a d d r e s s e d  to  you  fro m  D r. P a t t e r s o n  e x p l a i n i n g  th e  
u rg e n c y  o f  t h i s  s i t u a t i o n  and h i s  r e q u e s t  t o  u s  t h a t  we s u b m it  t h e  q u e s t i o n  o f  
i n c r e a s i n g  th e  am ount a p p ro v e d  f o r  th e  p r o j e c t  to  you a t  t h i s  t im e  r a t h e r  th a n  
w a i t i n g  u n t i l  th e  m e e t in g  s c h e d u le d  f o r  S e p te m b e r  2 5 .

I n c r e a s i n g  c o n s t r u c t i o n  c o s t s  a r e  a lm o s t  d a i l y  o c c u r r e n c e s .  E x c e p t  f o r  
th e  c o n c e rn  f o r  th e  e f f e c t  o f  i n f l a t i o n  i n  t h i s  i n s t a n c e ,  we s e e  no  o t h e r  b a s i s  
f o r  p o s s i b l y  d i s a p p r o v in g  th e  r e q u e s t .

P le a s e  i n d i c a t e  y o u r  p o s i t i o n  w i th  r e s p e c t  to  t h i s  m a t t e r  i n  th e  fo rm  
b e lo w  and  r e t u r n  o n e  co p y  to  u s  f o r  th e  B o a r d ’ s f i l e s .

V ery t r u l y  y o u r s ,

P. C. Smith 
S ta te  A uditor

P C S :d r 
E n c lo s u r e
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Baptesriber 12, 1974

to k» « eis o r the B in a rr  aim c a r r a  l b aid

Cent!em en:

On ugust 22 the U n iv e rs ity  received  b id s on the c o n s tru c tio n  of en 
ad d itio n  to  R ussell House. This p ro je c t  wan i n i t i a l l y  approved by the  Budget 
and Control Board in  Ju ly  1973, a t  an estim ated  to ta l  p ro je c t co a t o f $3,000,000. 
nsrlng the course o f a r c h i te c tu r a l  deveioprspnt, i t  became apparent th a t  the coat 

wouLd exceed the i n i t i a l  e s tim a ted  co a t of $3,000,000, and le g is la t io n  was ob ta ined  
to  in c rease  the bond a u th o r iz a t io n  fo r th ia  and e th e r p ro je c ts .  On the  b a s is  of 
b ids received  on ugust 22, i t  i s  now proposed chat the to ta l  approved c o s t of the 
p ro je c t  he increased  from the o r ig in a l  $3,000,000 to $4,200,000.

The a d d itio n a l $1,230,000 would be obtained by the issuance  o f $830,000 
of the  a d d itio n a l bonds a u th o rise d  and re fe r re d  to above, and $430,000 o f cash 
accumulated in  the Reserve Fund fo r  th is  p a r t ic u la r  category  of bond« (P lan t 
Improvement Bonds).

Attached i s  a l e t t e r  addressed  to  you from Or. P a tte rso n  e x p la in in g  the 
urgency o f th i s  s i tu a t io n  and h is  re q u e s t to  us th a t we submit the q u estio n  o f 
Inc reasin g  the amount approved fo r  the p ro je c t  to  you a t  th is  time r a th e r  then 
w a itin g  u n t i l  the m eeting scheduled for September 25.

Increasing  c o n s tru c tio n  c o s ts  are  alm ost d a lly  occurrences. Except fo r  
the concern fo r  the e f f e c t  o f  in f l a t io n  in  th is  in s ta n ce , we see no o th e r  b a s is  
fo r p o ss ib ly  d isapproving the re q u e s t.

P lease  in d ic a te  your p o s it io n  w ith  re sp ec t to th is  n a t te r  in  the fo ra  
below and re tu rn  one copy co us fo r  the B oard 's f i l e s .

Very truly yours.

P. C. Haith 
S ta te  Auditor

PCS:dr 
Enclosure

I  \PPROVE ______

I 3X3APPROVE ______
BOLD FOR K T  BOARD MEETXHC ______ r  7 5 i

(S i gned) __________________________________________
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