From: Anthony Keck <KECK@scdhhs.gov>
To: Bryan Kostkostbr@scdhhs.gov
Deirdra SingletonSingled@scdhhs.gov
Ruth Johnsonjohnruth@scdhhs.gov
CC: Soura, ChristianChristianSoura@gov.sc.gov
Baker, JoshJoshBaker@gov.sc.gov
Date:  1/3/2013 1:11:47 PM
Subject:  Re: DSH costs - Ott: Rural hospitals will close without ACA expansion

| had initially thought we'd wait till 2015 to reimburse all hospitals 100% ucc once the uninsured rate fell by our
projected 71%. But since we will have excess DSH money beginning in 2014 - instead of raising the current ucc
reimbursement average from 57% for all hospital to something like 75% for all hospitals we could do 100% for rurals
and 65-70% for all others.

Let's discuss.

From: Bryan Kost

Sent: Thursday, January 03, 2013 1:02:37 PM

To: Anthony Keck

Subject: DSH costs - Ott: Rural hospitals will close without ACA expansion

From: Jeff Saxon

Sent: Thursday, January 03, 2013 12:32:41 PM

To: Bryan Kost

Subject: RE: FROM TONY KECK .....FW: Ott: Rural hospitals will close without ACA expansion

Yes | can and based upon the 19 hospitals that we have defined as rural for rate/DSH reduction exemptions and
based upon the FFY 2012 DSH interim payment calculations, it would take approximately $20.8 million total dollars to
fully fund the uncompensated DSH costs that have not been covered by their FFY 2012 DSH payments ($48.8 million -
$28.0 million = $20.8 million).

Jeff Saxon, SME

South Carolina Department of Health and Human Services
1813 Main Street

Columbia, S.C. 29202-8206

(803) 898-1023 (W)

(803) 255-8228 (Fax)

From: Bryan Kost

Sent: Thursday, January 03, 2013 11:24 AM

To: Jeff Saxon

Subject: FROM TONY KECK .....FW: Ott: Rural hospitals will close without ACA expansion

Can you answer this?

Bryan Kost

Deputy Chief of Staff
SCDHHS
803.429.3201 - cell
803.898.2865 - desk
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From: Anthony Keck

Sent: Thursday, January 03, 2013 11:23 AM

To: Bryan Kost; Jennifer Lynch; Deirdra Singleton; Kim Cox; Brooke Bailey; Monique McDaniels
Subject: Re: Ott: Rural hospitals will close without ACA expansion

Please ask saxon how much additional cost there would be to fully fund rural hospitals uncompensated care beyond
what we do now - ithe difference between our current 57% or so and 100%

From: Bryan Kost

Sent: Thursday, January 03, 2013 11:17:52 AM

To: Jennifer Lynch; Deirdra Singleton; Anthony Keck; Kim Cox; Brooke Bailey; Monique McDaniels
Subject: Ott: Rural hospitals will close without ACA expansion

| am not at the Press Association’s Legislative Day, but my Twitter (Post and Courier) says Ott is claiming hospys will
close without ACA expansion.

Bryan Kost

Deputy Chief of Staff
SCDHHS
803.429.3201 - cell
803.898.2865 - desk

Confidentiality Note

This message is intended for the use of the person or entity to which it is addressed and may contain
information, including health information, that is privileged, confidential, and the disclosure of which is
governed by applicable law. If the reader of this message is not the intended recipient, or the
employee or agent responsible to deliver it to the intended recipient, you are hereby notified that any
dissemination, distribution or copying of this information is STRICTLY PROHIBITED.

If you have received this in error, please notify us immediately and destroy the related message.



