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On July 10, Mr. F. C. Smith met with the Commission on Higher
Bducation to discuss procedures for submitting requests for eapital and
operational funds. The following procedures which have been in effect were
confivmed.

411 requasts for financing of either speraticnal or capital require-
ments frod the public colleges and universities will be submitted initially
to the Commission on Highar Education and thence by the Commission to the
Fudget and Control Board and the General Assembly in accordance with appro-
priate statules oT established procedures.

The Appropriation Formula will be limited Eo use in requesting
funda for operational purposes.

In submitting requests for capital improvements, the institutions
will use BCB Form E-1, Application For Approval of A Permanent Improvement
Project. Sufficient attachments should accompany this form (1) to justify
and describe the project or purpose for which financing is Tegquested and (2}
to sugpest preferred and alternative sources of funding. It should be noted

that ECE Form E-1 includes an enktry for "Basic Eguipment and Supplies™.

If in the past basic equipmest costs bave not been covered in the
initial request, or 1f capital costs have pacalated so that available funds
are insufficient, the institution may submit a request for supplemental
capltal funding. Funds for these purposes will mot be included in the operational
budget request. Each reguest will be considered on its merits by the Commission
and forwarded to the Budget and Control Board with a recommendation. I the
Budget and Control Board determines a request should he supported it will also
derermine the appropriate source of funds.
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