UNIVERSITY OF SOUTH CAROLINA
DEPARTMENT OF ATHLETICS - COLUMBIA CAMPUS

Notes to Financial Statements, Continued

2. Deposits and Investments:

The deposits and investments of the Department are under the control of the State Treasurer who, by law,
has sole authority for investing State funds.

The following schedule reconciles deposits within the footnotes to the balance sheet amounts:

Balance Sheet Footnotes
Cash and Cash Equivalents $ 8,224,186 Cash on Hand $ 456,306
Deposits held by
State Treasurer 7,767,880
$ 8,224,186 $ 8,224,186

Deposits Held by State Treasurer — State law requires full collateralization of all State Treasurer bank
balances. The State Treasurer must correct any deficiencies in collateral within seven days. At June 30,
2000, all State Treasurer bank balances were fully insured or collateralized with securities held by the
State or by its agents in the State’s name.

With respect to investments in the State’s cash management pool, all of the State Treasurer’s investments
are insured or registered or are investments for which the securities are held by the State or its agent in the
State’s name. Information pertaining to the carrying amounts, market values and credit risk of the State
Treasurer’s investments is disclosed in the Comprehensive Annual Financial Report of the State of South
Carolina.

3. Notes Receivable:

Notes receivable include an $80,000 interest free relocation loan made to the Athletic Director when
hired. The conditions of the loan, as modified, state that, if he stays employed by the University through
April 30, 2003, the entire amount of the debt will be forgiven.

Additionally, the University entered into an agreement with the University of South Carolina Educational
Foundation, a related party, as authorized by South Carolina Code of Laws, Section 59-101-410. In
accordance with this section, the University may lend certain of its endowment funds and auxiliary funds
to the University of South Carolina Educational Foundation. Under the terms of the agreement, the
University will earn interest at a monthly rate as determined by the South Carolina State Treasurer. Notes
receivable of $3,000,000 and accrued interest receivable of $367,219 were outstanding as of June 30,

2000.
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