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Capital Assets
Capital assets are recorded at cost at the date of acquisition or fair market value at the date of donation in

the case of gifts. The University follows capitalization guidelines established by the State of South
Carolina. All land is capitalized, regardless of cost. Qualifying improvements that rest in or on the land
itself are recorded as depreciable land improvements. Major additions and renovations and other
improvements that add to usable space, prepare existing buildings for new uses, or extend the useful life of
an existing building are capitalized. The University capitalizes movable personal property with a unit value
in excess of $5,000 and a useful life in excess of two years and depreciable land improvements, buildings
and improvements, and intangible assets costing in excess of $100,000. Routine repairs and maintenance
and library materials, except individual items costing in excess of $5,000, are charged to operating
expenses in the year in which the expense was incurred.

Depreciation is computed using the straight-line method over the estimated useful lives of the assets,
generally 12 to 50 years for buildings and improvements and land improvements and 3 to 25 years for
machinery, equipment, and vehicles. A full year of depreciation is taken the year the asset is placed in
service and no depreciation is taken in the year of disposition.

Unearned Revenues

Unearned revenues include amounts received for tuition and fees and certain auxiliary activities prior to the
end of the fiscal year but related to the subsequent accounting period. Student deposits are recognized as
revenue during the semester for which the fee is applicable and earned when the deposit is nonrefundable to
the student under the forfeit terms of the agreement. Also included in unearned revenue are non-operating
State grant funds received but not yet expended for their restricted purpose and amounts paid in advance for
football tickets.

Compensated Absences

Employee vacation pay expense is accrued at year-end for financial statement purposes. The liability and
expense incurred are recorded at year-end as accrued vacation payable in the statement of net assets, and as a
component of compensation and benefit expense in the statement of revenues, expenses, and changes in net
assets.

Federal Perkins L oans Receivable and Related L iability

The loans receivable on the balance sheet are due to the University under the federal Perkins loan program.
This program is funded primarily by the federal government with the University providing a required match.
The amount reported as federal loan liability is the amount of cumulative federal contributions and a pro-rata
share of net earnings on the loans under this program which would have to be repaid to the federal government
if the University ceases to participate in the program.

Net Assets
The University’s net assets are classified as follows:

Invested in capital assets, net of related debt: Assets invested in capital assets, net of related
debt, represents the University’s total investment in capital assets, net of outstanding debt
obligations related to those capital assets. To the extent debt has been incurred but not yet
expended for capital assets, such amounts are not included as a component of invested in capital
assets, net of related debt.

Restricted net assets - expendable: Restricted expendable net assets include resources in which

the University is legally or contractually obligated to spend resources in accordance with
restrictions imposed by external third parties.
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