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MINUTES OF BUDGET AND CONTROL BOARD MEETING

OCTOBER 18, 197b_______ 10:00 A. M.

The Budget and C o n tro l Board met a t  10:00 a .m . on O ctober 18, 1978

in th e  A lc o h o lic  B everage C o n tro l Com m ission H earing  Room in  the  Edgar A.

Brown S ta te  O f f ic e  B u ild in g  w ith  th e  fo llo w in g  members in  a t te n d a n c e :

Mr. Grady L. P a t t e r s o n ,  J r .
Mr. E a r le  E. M o rr is , J r .
S e n a to r  Rem bert C. D ennis 
R e p r e s e n ta t iv e  Tom G. Mangum

A lso a t t e n d in g  w ere E x e c u tiv e  D i r e c to r  W illiam  T. Putnam and S ta te

A u d ito r  Edgar A. Vaughn, J r .  Members o f  th e  F inance  D iv is io n  Budget D evelopm ent

s t a f f  a t te n d e d  th e  b u d g e t h e a r in g s  and Donna K. C la rk  and W illiam  A. M cInnis

a tte n d e d  th e  r e g u la r  b u s in e s s  p o r t io n  o f  th e  m ee tin g .

1979-80 BUDGET HEARINGS -  The Budget and C o n tro l Board c o n tin u e d  i t s

1979-80 b u d g e t h e a r in g  s c h e d u le  by h e a r in g  r e q u e s t s  from  th e  fo llo w in g  a g e n c ie s :

Commission on H igher E d u c a tio n  and C o lle g e s  and 
U n i v e r s i t i e s

S ta te  Board fo r  T e c h n ic a l  and Com prehensive E d u ca tio n

At th e  c o n c lu s io n  o f  th e  b u d g e t h e a r in g s ,  th e  Board o f Economic

A d v iso rs  p r e s e n te d  i t s  r e p o r t  on g e n e ra l  fund rev en u es a s  d e s c r ib e d  in  th e

fo llo w in g  ite m .

BOARD OF ECONOMIC ADVISORS -  GENERAL FUND REVENUE ESTIMATES -  Board o f

Economic A d v iso rs  Chairm an Jam es A. M o rr is , accom panied by Mr. R obert Wasson and

Dr. E. A. L a u re n t ,  members o f th a t  B oard , and by C h ie f Econom ist B arbara  F e in n ,

ap p e are d  b e fo re  th e  Budget and C o n tro l Board to  p re s e n t  g e n e ra l fund revenue

e s t im a te s  f o r  f i s c a l  y e a r  1979-80 and to  r e v i s e  th e s e  e s t im a te s  fo r  1978-79.

D r. M o rris  opened th e  p r e s e n ta t io n  by re a d in g  a s ta te m e n t e x p re s s in g

th e  view  t h a t  a " c l a s s i c a l  r e c e s s io n  i s  no t l i k e l y  over t h i s  [1978-1980] p e r io d

b u t a slow  down in  th e  r a t e  o f r e a l  econom ic g ro w th , accom panied by h igh  r a t e s
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of i n f l a t i o n ,  i s  p r o b a b l e . . . ” and " . . . t h a t  grow th p r o s p e c ts  a r e  m o d e ra te ly  good 

[ fo r  th e  S ou th  C a r o l in a  econom y], b u t no t a s  f a v o ra b le  a s  e a r l i e r  in  th e  1975-1977 

e x p a n sio n  p e r i o d . . . ” Dr. M o rris  a l s o  n o ted  th a t  g e n e ra l  fund re v e n u e s  a re  r i s i n g  

a t  low er r a t e s  th a n  in  th e  p a s t  and w ith  a s i g n i f i c a n t  p r o p o r t io n  r e f l e c t i n g  p r ic e

in c r e a s e s .  He n o ted  f u r t h e r  t h a t  s a l e s  ta x e s  in c r e a s e  w ith  income and th a t  income

ta x  re v e n u e s  r i s e  f a s t e r  b e c a u se  o f  " p ro g r e s s io n  f a c t o r s ” .

D r. M o rris  a l s o  e x p re s s e d  th e  view  t h a t ,  b e c au se  o f  th e  many u n c e r t a i n t i e s

in  th e  econom ic s i t u a t i o n ,  i t  i s  w e ll  t h a t  a r e s e r v e  fund i s  on hand to  p e rm it

s t a b i l i t y  in  e x p e n d itu re  p a t t e r n s .  He em phasized  th a t  th e r e  i s  o n ly  m odest r e a l

g row th  in  g e n e ra l  fund  re v e n u e s  and th a t  th e  i n f l a t i o n  segm ent m ere ly  makes i t

p o s s ib le  to  m a in ta in  th e  same l e v e l  o f s e r v i c e s  c u r r e n t l y  b e in g  p ro v id e d .

D r. M o rris  a l s o  to o k  i s s u e  w ith  a l l e g a t i o n s  made in  d i s c u s s io n s  o f th e

p roposed  c o n s t i t u t i o n a l  amendment to  p ro v id e  fo r  a r e s e r v e  fund th a t  th e  rev en u e

e s t im a te s  o f  th e  Board o f Economic A d v iso rs  move in  a c c o rd a n c e  w ith  th e  r e q u i r e ­

m ents o f th e  S e n a te  F in an ce  C om m ittee . He s t a t e d  th a t  no one has  p u t any p r e s s u r e

on him to  a r b i t r a r i l y  r a i s e  e s t im a te s  o f g e n e ra l  fund re v e n u e .

The Board o f  Economic A d v iso rs  d i s t r i b u t e d  m a t e r i a l s  w hich p r e s e n te d  a

r e v is e d  g e n e ra l  fund rev en u e  e s t im a te  f o r  1978-79 in  th e  amount o f  $ 1 ,3 9 8 ,6 7 3 ,0 0 0

(an  in c r e a s e  o f some $19 .4  m i l l i o n )  and w hich a ls o  p r e s e n te d  g e n e ra l  fund rev en u e

e s t im a te s  f o r  1979-80 in  th e  amount o f $ 1 ,5 3 3 ,3 3 8 ,0 0 0 .

In  re sp o n se  to  R e p r e s e n ta t iv e  Mangum, Dr. M o rris  i n d ic a te d  t h a t  th e

Board o f Economic A d v iso rs  s t r o n g ly  s u p p o r ts  th e  r e s e r v e  fund .

Dr. F e in n  e x p re s s e d  ag reem en t w ith  th e  e s t im a te s  p r e s e n te d  and n o ted

th a t  unem ploym ent r a t e s  may p ro v id e  an e a r ly  w arn ing  s ig n a l  f o r  a d ju s tm e n ts  w hich

may be needed in  th e  rev e n u e  e s t im a te s .

Mr. Wasson e x p re s s e d  ag reem en t w ith  th e  e s t im a te s  p re s e n te d  and c a l l e d

a t t e n t i o n  to  th e  many u n c e r t a i n t i e s  in v o lv e d  in  th e  e s t im a t in g  p r o c e s s .  He n o te d  

t h a t  some t r e n d s  in  th e  m inor ta x e s  d o n ’ t  look  good p r e s e n t ly  and e x p re s s e d  th e
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view  th a t  i t  i s  most e s s e n t i a l  to  have a r e s e r v e  fund in  v iew  o f  th e  r a p id ly

ch a n g in g  econom ic s i t u a t i o n .  He a l s o  to o k  e x c e p t io n  to  th e  c r i t i c i s m s  o f the  

rev en u e  p r o je c t io n  p ro c e s s  b e in g  made in  th e  c u r r e n t  d i s c u s s io n s  r e l a t i n g  to  th e

p ro p o sed  r e s e r v e  fund c o n s t i t u t i o n a l  amendm ent.

E x e c u tiv e  D ir e c to r  Putnam c a u tio n e d  th o s e  p r e s e n t  t h a t ,  w h ile  p r e l i m i ­

n a ry  b u d g e t a l l o c a t i o n s  had been b ased  on a re v e n u e  e s t im a te  in  1979-80 o f 

$ 1 ,5 1 3 ,0 0 0 ,0 0 0 , n o t a l l  o f  th e  $ 2 0 ,0 0 0 ,0 0 0  i n c r e a s e  r e f l e c t e d  in  th e  revenue

e s t im a te s  p re s e n te d  by th e  Board o f  Economic A d v iso rs  i s  a v a i l a b l e  f o r  a l l o c a t i o n  

to  o th e r  p u rp o se s . Mr. Putnam n o ted  t h a t  a h ig h e r  i n f l a t i o n  f a c t o r  had been 

s u g g e s te d  w hich r e l a t e s  to  E d u c a tio n  F in a n ce  Act a l l o c a t i o n  re q u ire m e n ts  and th a t

th e  income ta x  revenue  p r o je c t io n s  im pact on th e  Aid to  S u b d iv is io n s  c a te g o ry

and he em phasized  t h a t ,  i n  b o th  c a s e s ,  th e  r e v i s e d  rev en u e  e s t im a te s  n e c e s s i t a t e

a r e c a l c u l a t i o n  of th e  a l l o c a t i o n s  fo r  th e s e  p u rp o s e s .  He a ls o  p o in te d  o u t t h a t

th e  rev en u e  e s t im a te s  f o r  1979-80 in c lu d e  th e  same l e v e l  o f  f e d e r a l  rev en u e

s h a r in g  fu n d s  a s  i s  e x p e c te d  in  1978-79 but t h a t  th e  C a r te r  a d m in i s t r a t io n  

a p p a r e n t ly  i s  n o t s t r o n g ly  s u p p o r t iv e  o f  s t a t e  governm ent p a r t i c i p a t i o n  in  th e

rev e n u e  s h a r in g  program  a s  in  th e  p a s t .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  h a s  been r e t a in e d  in  th e s e  f i l e s

and i s  i d e n t i f i e d  a s  E x h ib it  I .

At 1 :30  p.m . th e  m ee tin g  was re c e s s e d  u n t i l  3 :00  p.m . a t  w hich tim e 

b u d g e t h e a r in g s  were resum ed.

1979-80 BUDGET HEARINGS -  The Budget and C o n tro l  Board c o n c lu d e d  th e

1979-80  b u d g e t h e a r in g s  by h e a r in g  th e  r e q u e s t  o f  th e  fo llo w in g  ag en cy :

D epartm ent of C o r r e c t io n s

EXECUTIVE SESSION -  E x e c u tiv e  D i r e c to r  Putnam announced  t h a t  th e  Board

had a g re e d  to  c o n s id e r  th re e  p e rs o n n e l m a t te r s  in  E x e c u tiv e  S e s s io n  and th e  Board 

r e t i r e d  t o  a P a rk s , R e c re a t io n  and T ourism  D epartm ent c o n fe re n c e  room f o r  t h i s

p u r p o s e .
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RATIFICATION OF EXECUTIVE SESSION ACTIONS -  F o llo w in g  th e  B o a rd 's

c o n s id e r a t io n  o f E x e c u tiv e  S e s s io n  i te m s ,  th e  Budget and  C o n tro l Board r e tu rn e d

to  th e  A lc o h o lic  B everage  C o n tro l  Com m ission H e a rin g  Room an d , in  open s e s s io n ,

th e  fo llo w in g  a c t io n s  tak e n  by th e  Board in  E x e c u tiv e  S e s s io n  w ere  r a t i f i e d

w ith o u t o b j e c t io n :

(1) A f te r  a  rev iew  o f  th e  r e c o r d ,  r e c e iv e d  a s  in fo rm a tio n  th e

f in d in g s  and recom m endations o f th e  S t a t e  Employee G riev an ce  Com m ittee in

th re e  c a s e s  in v o lv in g  th e  D epartm en t o f  C o r r e c t io n s .

The Budget and  C o n tro l  Board c o n tin u e d  in  open s e s s io n  fo r  th e  p u rp o se

o f c o n s id e r in g  th e  fo llo w in g  ite m :

MOTOR VEHICLE MANAGEMENT -  VEHICLE IDENTIFICATION REQUIREMENTS

EXEMPTION PROCEDURE -  M otor V e h ic le  Managment D iv is io n  D ir e c to r  A lla n  J .  Spence

appeared  b e fo re  th e  Budget and C o n tro l  Board in  c o n n e c t io n  w ith  p ro c e d u re s  

p roposed  by C h ie f  J .  P . Strom  o f  th e  Law E nfo rcem en t D iv is io n  f o r  g ra n t in g

ex em p tio n s  to  th e  l i c e n s in g  and i d e n t i f i c a t i o n  re q u ire m e n ts  o f P a r t  I I ,  S e c tio n

24 of th e  1978-79 A p p ro p r ia t io n  A ct.

S e n a to r  D enn is  r e f e r r e d  to  th e  form and th e  r e s o l u t i o n  p roposed  by

C hief S trom  and em phasized  th e  need to  g ra n t  ex em p tio n s  in th o s e  s i t u a t i o n s  w here 

an i n d i v i d u a l ’ s  w e l l- b e in g  would be j e o p a r d iz e d .

Mr. Putnam p o in te d  ou t th a t  th e  p ro p o sed  r e s o l u t i o n  r e l a t e s  on ly  to

SLED v e h ic le s  w h ile  th e  form p ro p o sed  s e t s  f o r t h  a p ro ce d u re  fo r  g r a n t in g

ex em p tio n s  fo r  the  v e h ic le s  of o th e r  a g e n c ie s .  Mr. Putnam a l s o  recommended th a t

th e  form be m o d if ie d  t o  p ro v id e  fo r  a p p ro v a l  o f  th e s e  ex em p tio n s by th e  Motor

V e h ic le  Management D ir e c to r  on b e h a lf  o f th e  B oard .

Mr. Spence n o te d  t h a t  r e f e r e n c e s  to  p a ra g ra p h  (F) in  th e  proposed
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r e s o l u t i o n  and form In tro d u c e  th e  q u e s t io n  o f in d iv id u a l  a ss ig n m en t o f v e h ic le s

and o f th e  re q u ire m e n t to  m a in ta in  t r i p  lo g s .

In  th e  e n su in g  d i s c u s s io n ,  th e  Budget and C o n tro l Board acknow ledged

th a t  l i t e r a l  com pliance  w ith  th e  re q u ire m e n t to  m a in ta in  t r i p  lo g s  c o u ld  in  some

c irc u m s ta n c e s  be im p r a c t ic a l  fo r  v e h ic le s  in v o lv e d  in  c e r t a i n  u n d e rc o v e r  and

s u r v e i l l a n c e  a c t i v i t i e s .  The Board co n c lu d ed  th a t  r e f e r e n c e s  to  p a ra g ra p h  (F)

sh o u ld  be e x c lu d e d  from the  r e s o lu t io n  and th e  form bu t l e f t  t h i s  m a t te r  open

fo r  f u r t h e r  d i s c u s s io n .

F o llo w in g  t h i s  d i s c u s s io n ,  upon a m otion  by S e n a to r  D enn is , seconded

by Mr. M o rr is ,  th e  Budget and C o n tro l Board a d o p te d  a r e s o l u t i o n  a u th o r iz in g

th e  E x e c u tiv e  D ir e c to r  o f th e  Board to  c o n s u l t  w ith  th e  C h ie f of SLED and to

d e te rm in e  f o r  th e  Board w hich m otor v e h ic le s  o f  SLED, i f  any , may be exem pted

from  th e  p r o v is io n s  o f P a r t  I I ,  S e c tio n  24 , p a ra g ra p h  (K) of Act 644 o f  1978

and to  g ra n t  such exem ptions as he may deem p ro p e r  and la w fu l .  The r e s o l u t i o n

f u r t h e r  p ro v id e d  th a t  th e  l i c e n s e  ta g s  i s s u e d  p u rsu a n t to  such  ex em p tio n s  a re

n o t to  be re c o rd e d  in  any com puter re c o rd  and th a t  no in fo rm a t io n  r e l a t i n g  to

such  ta g s  i s  to  be r e le a s e d  to  any p e rso n  e x c e p t under c e r t a i n  s p e c i f i e d  c ircu m ­

s ta n c e s .

F o llo w in g  a b r i e f  d i s c u s s io n ,  upon a m otion  by S e n a to r  D e n n is , seconded

by Mr. M o rr is ,  th e  Budget and C o n tro l Board a d o p te d  th e  p ro ce d u re  o u t l in e d  in  th e  

p roposed  form  and a u th o r iz e d  th e  s t a f f  to  make m inor m o d if ic a t io n s  to  th a t  form .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  has been r e ta in e d  in  th e s e  f i l e s

and i s  i d e n t i f i e d  as E x h ib it  I I .

[ S e c r e ta r y ’ s N ote: These a c t io n s  had th e  e f f e c t  o f m o d ify in g  th e  

a c t io n  d e s c r ib e d  on page 5 o f  th e  m in u te s  o f  th e  m ee tin g  h e ld  on O c to b e r 10, 1 978 .]

The m eeting  was a d jo u rn e d  a t  4 :1 0  p.m .
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r e s o l u t i o n  and form  In tro d u c e  th e  q u e s t io n  o f in d iv id u a l  a s s ig n m en t o f v e h ic l e s

and o f  th e  re q u ire m e n t to  m a in ta in  t r i p  lo g s .

In  th e  e n su in g  d i s c u s s io n ,  th e  Budget and C o n tro l  Board acknow ledged

th a t  l i t e r a l  co m p lian ce  w ith  th e  re q u ire m e n t to  m a in ta in  t r i p  lo g s  c o u ld  in  some

c ir c u m s ta n c e s  be im p r a c t ic a l  f o r  v e h ic l e s  in v o lv e d  in  c e r t a i n  u n d e rc o v e r  and 

s u r v e i l l a n c e  a c t i v i t i e s .  The Board co n c lu d ed  t h a t  r e f e r e n c e s  to  p a ra g ra p h  (F)

sh o u ld  be e x c lu d e d  from  th e  r e s o l u t i o n  and th e  form  b u t l e f t  t h i s  m a t te r  open

f o r  f u r t h e r  d i s c u s s io n .

F o llo w in g  t h i s  d i s c u s s io n ,  upon a m o tio n  by S e n a to r  D en n is , seconded

by Mr. M o rr is , th e  Budget and C o n tro l  Board a d o p te d  a r e s o l u t i o n  a u th o r i z in g

th e  E x e c u tiv e  D i r e c to r  o f the  Board to  c o n s u l t  w ith  th e  C h ie f  o f SLED and to

d e te rm in e  f o r  th e  Board which m otor v e h ic le s  o f  SLED, i f  a n y , may be exem pted

from  th e  p r o v is io n s  o f  P a r t  I I ,  S e c tio n  24 , p a ra g ra p h  (K) o f Act 644 o f 1978

and to  g ra n t  such  ex em p tio n s a s  he may deem p ro p e r  and la w f u l .  The r e s o l u t i o n

f u r t h e r  p ro v id e d  th a t  th e  l i c e n s e  ta g s  is s u e d  p u rsu a n t to  such  ex em p tio n s  a re

n o t  t o  be re c o rd e d  in  any com puter re c o rd  and t h a t  no in fo rm a t io n  r e l a t i n g  to

such  ta g s  i s  to  be r e l e a s e d  to  any p e rs o n  e x c e p t under c e r t a i n  s p e c i f i e d  c irc u m ­

s ta n c e s  .

F o llo w in g  a b r i e f  d i s c u s s io n ,  upon a m otion  by S e n a to r  D e n n is , seconded  

by Mr. M o rr is , th e  B udget and C o n tro l  Board a d o p te d  th e  p ro c e d u re  o u t l i n e d  in  th e  

p ro p o se d  form  and a u th o r iz e d  th e  s t a f f  to  make m inor m o d if ic a t io n s  to  t h a t  form .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  has been r e t a in e d  in  th e s e  f i l e s

and i s  i d e n t i f i e d  as  E x h ib i t  I I .

[ S e c r e t a r y 's  N ote: T hese  a c t i o n s  had th e  e f f e c t  o f  m o d ify in g  th e  

a c t i o n  d e s c r ib e d  on page 5 o f th e  m in u te s  o f th e  m e e tin g  h e ld  on O c to b e r 10 , 1 9 7 8 .J

The m ee tin g  was a d jo u rn e d  a t  4 :1 0  p.m .
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[ S e c r e ta r y ’ s N o te : In  c o m p lian ce  w ith  S e c t io n  9 o f Act 593 o f 1978 

( th e  Freedom of In fo rm a tio n  A c t) ,  p u b l ic  n o t i c e  o f  and th e  agenda fo r  t h i s  

m ee tin g  w ere p o s te d  on b u l l e t i n  b o a rd s  in  th e  o f f i c e  o f  th e  G o v e rn o r 's  

A s s i s t a n t  f o r  P u b lic  A f f a i r s  in  th e  S t a t e  House a t  m id-m orn ing  on O ctober 17,

1978 and n e a r  th e  Board S e c r e t a r y 's  o f f i c e  in  the  Wade Hampton B u ild in g  a t

m id -a f te rn o o n  on O ctober 16 , 1978 .]
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Economic and Revenue Outlook
Fiscal Year 1980

The economy continues to expand moderately in the face of 
considerable uncertainty and critical problems of inflation and 
weakening of the dollar in international markets. Despite modest
efforts to narrow the federal deficit and to contain inflation
and improve the position of the dollar by raising interest rates 
inflation continues at unacceptably high levels. The relationship 
between increases in wages and profits and rises in productivity 
point to further inflationary pressures with some prospect of 
worsening in 1979 when major agreements with the Teamsters, 
Electrical Workers and Automobile Workers come up for renegotiation. 
Voluntary wage-price restraint is unlikely to contain these 
pressures effectively.

Consumer spending, which has provided the major thrust during 
the recovery period since 1975, is unlikely to move as vigorously 
in the period ahead because of the heavy burden of installment debt 
and the impact of inflation on incomes. The proposed cut of some 
$13 billion in individual income taxes will not compensate for the 
combined effect of rises in social security taxes and tax increases 
caused by inflation. At the same time capital investment is 
increasing at real rates of 8-9 percent, which is a positive factor. 
Housing starts are beginning to ease and automobile sales will not 
be rising as rapidly during this model year.
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In essence the outlook is for rates of growth of about 
4 percent in real GNP during the balance of 1978, with reduction 
in the rate of growth to perhaps 2-3 percent in 1979 and into 
1980. Rates of increase in prices may moderate slightly as 
compared with the last few months but will continue to remain at 
levels of 6-8 percent. Employment is unlikely to grow as 
vigorously over the balance of 1978 and beyond and unemployment 
will move up somewhat. A classical recession is not likely over 
this period but a slowdown in the rate of real economic growth, 
accompanied by high rates of inflation, is probable. A less 
likely possibility is for a ’’credit crunch” to develop into a 
period of ’’stagflation.”

The South Carolina economy will reflect national conditions 
of an easing of growth rates. Further vigorous expansion in the 
key textile sector cannot be anticipated although the industries
should hold their own if textile tariffs are not reduced. The
industrial development effort and tourism are providing support 
for expanded incomes but the pace is not at the levels of the 
1960’s. The essence of the matter is that growth prospects are 
moderately good, but not as favorable as earlier in the 1975-1977 
expansion period.

General fund revenues are rising, but at lower rates than in 
the past, and with a significant proportion reflecting simply 
price increases. Sales taxes increase with income and income tax 
revenues rise faster because of progression factors. Other taxes 
rise in a mixed fashion. The accompanying table indicates probable
rates of increase for FY 1979 and FY 1980.
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Because of the many uncertainties in the economic situation 
it is well that a reserve fund is on hand to permit stability in 
expenditure patterns. It must be emphasized again that there 
is only modest real growth in revenues and that the inflation 
segment merely makes it possible to maintain the same level of 
services being provided.

Board of Economic Advisors 
October, 1978

JAM/mwh



GENERAL FUND REVENUES

Forecast 1978-1979 and 1979-1980 

( In M illio n s  o f D ollars)

1978-1979 1979-1980

Total General Fund $1,398.7 $1,533.3

Total Taxable Sources 1,336.0 1,471.5

Sales Tax 524.0 575.0
Ind iv idua l Income 404.0 467.0
Corporation Income 132.0 140.0
A ll Other 276.0 289.5

Total Miscellaneous Sources 31.2 30.3

Total Revenue Sharing 31.5 31.5

GENERAL FUND REVENUES

Rates o f Change

1978-1979 1979-1980

Total General Fund 9.5% 9.6%

Total Taxable Sources 10.9 10.1

Sales Tax 11.1 9.7
Ind iv idua l Income 15.0 15.6
Corporation Income 10.5 6.1
A ll Other 5.1 4.9

Total Miscellaneous Sources -16.4 -2.9

Total Revenue Sharing -10.8 *

Board o f Economic Advisers 
10/13/78



GENERAL FUND REVENUE ESTIMATES 
FISCAL 1979  a n d  1980  

( I n  T h o u s a n d s )

REVENUE ITEM FY 197 9 FY 1 9 8 0

REGULAR SOURCES
RETAIL SALES TAX $ 5 2 4 ,0 0 0 $ 5 7 5 ,0 0 0
INCOME TAX 5 3 6 ,0 0 0 6 0 7 ,0 0 0

INDIVIDUAL 4 0 4 ,0 0 0 4 6 7 ,0 0 0
CORPORATION 1 3 2 ,0 0 0 1 4 0 ,0 0 0

•'ALL OTHER" SOURCES
ADMISSIONS TAX $ 3 ,7 0 0 $ 3 ,8 0 0
AIRCRAFT TAX 300 3 0 0
ALCOHOLIC LIQUORS TAX 3 8 ,5 0 0 4 0 ,1 0 0
BANK TAX 2 ,5 0 0 2 ,6 0 0
BEER AND WINE TAX 4 7 ,5 0 0 4 9 ,  320
BUILDING & LOAN ASSOC. 1 ,3 0 0 1 ,3 0 0
BUSINESS LICENSE TAX 2 8 ,8 1 0 2 9 ,6 0 0
COIN-OPERATED DEVICE TAX 2 ,0 5 0 2 ,1 0 0
CONTRACTORS' LICENSE TAX 500 5 6 0
CORPORATION LICENSE TAX 1 2 ,1 0 0 1 2 .8 0 0
DEPARTMENT OF AGRICULTURE 6 ,4 5 0 6 ,5 0 0
DEPARTMENT-SUPPORTED APPROP. 5 ,9 9 5 6 ,3 0 0
DOCUMENTARY TAX 8 .8 0 0 8 ,6 0 0
EARNED ON INVESTMENTS 1 9 ,0 0 0 2 1 ,5 0 0
ELECTRIC POWER TAX 1 2 ,5 0 0 1 3 ,5 0 0
ESTATE TAX 7 ,3 0 0 7 ,4 0 0
FERTILIZER INSPECTION TAX 320 320
GASOLINE TAX --CO U N TIES 1 7 ,6 0 0 1 8 ,2 0 0
G IFT  TAX 6 0 0 6 5 0
INSURANCE TAX 3 3 ,0 0 0 3 5 ,3 0 0
MISCELLANEOUS DEPT. REVENUE 5 ,2 0 0 5 ,3 0 0
MOTOR TRANSPORT FEES 1 ,9 0 0 2 ,0 0 0
PRIVATE CAR L IS C  TAX 6 2 5 6 5 0
PUBLIC SERVICE ASSESSMENT 1 ,9 5 0 2 ,0 0 0
PUBLIC SERVICE AUTHORITY 1 ,3 0 0 1 ,5 0 0
RETAILERS' LICENSE TAX 7 0 0 750
SOFT DRINKS TAX 1 2 ,6 0 0 1 3 ,6 0 0
WORKMEN'S COMPENSATION 2 ,9 0 0 2 ,9 5 0

TOTAL— "ALL OTHER" SOURCES $ 2 7 6 ,0 0 0 $ 2 8 9 ,5 0 0

rOTAL— REGULAR SOURCES $ 1 ,3 3 6 ,0 0 0 $ 1 ,4 7 1 ,5 0 0

IISCELLANEOUS SOURCES
DEBT SERVICE TRANSFERS 2 4 ,2 8 1 2 3 ,9 3 8
FIN ES— CIRCUIT & FAMILY COURTS 7 2 5 750
INDIRECT COST RECOVERIS 5 ,7 6 7 5 ,2 5 0
WASTE TREATMENT LOAN REPAYMENT 4 0 0 4 0 0

TOTAL MISCELLANEOUS SOURCES 5 3T,1T5----- — $-----TT;T3Fr
"OTAL REVENUE SHARING $ 3 1 ,5 0 0 $ 3 1 ,5 0 0

,RAND TOTAL— GEN FUND REVENUE $ 1 ,3 9 8 ,6 7 3 — ? r , 3 7 3 - , T n r

I o//$/7«



1979-00  S T A T IS T IC A L  D A T A C O D E : A A F N C Y ; f l J  to  S u U in < ,IC frS

Do
Not
Use

ITEM

1 9 7 6  77

ACTUAL

1 9 7 7 -7 8
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Aid to Counties
A lcoho ltc  L iq uo r Tax

Amount fo r  d is t r ib u t io n  w/o l im ita t io n  
Amount D is tr ib u te d
Amount Retained in  General Fund

A lc o h o lic  L iquor Tax - M in i-B o tt le
Amount fo r  D is t r ib u t io n  w/o L im ita t io n  
Amount D is tr ib u te d
Amount Retained in  General Fund

Bank Tax
Amount fo r  D is t r ib u t io n  w/o L im ita t io n  
Amount D is tr ib u te d  
Amount Retained in  General Fund

Beer and Wine Tax
Amount fo r  D is t r ib u t io n  w/o L im ita t io n  
Amount D is tr ib u te d  
Amount Retained in  General Fund 

Gasoline Tax
Amount fo r  D is t r ib u t io n  w/o L im ita t io n  
Amount D is tr ib u te d - 
Amount Retained in  General Fund

Income Tax
Amount fo r  D is t r ib u t io n  w/o L im ita t io n  
Amount D is tr ib u te d  
Amount Retained in  General Fund

Insurance Tax
Amount fo r  D is t r ib u t io n  w/o L im ita t io n  
Amount D is tr ib u te d  
Amount Retained in  General Fund

5,500,354
5,342,509

5  3*>7
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1,160,550

76,629

2,462,421
2,209,409

253,012

16,207,925
14,801,523

1,406,402

29,591,615 
21 ,87.3,074

7,718,541

6,755,205
5.403.971
1,351,234

-e- n O

*2L J

I W  i7**

¥ » f
l i t

/ t 1 1 S T ,U rJ
,St. 3

3 % ^  S H  
3 ./ * 7 9 ,0 9

1 ,1 1 1 ,1 * 5

I, I f 3 ^ 2 .7

/  5^ ooo

lt 3 o

30 12X

2^733, o o o  
*, ?/*, r*7

6  0 6 ,  O O O  

/ f  x x f.

3 O/ 909, O9o 
fjg^ v io

7, oco  
r , r * 3 * T f

Page No

4 7£7z/ / 3

/ , f f 6 ,000  
/^FZj», eo »

W  *7 o
/ X X  y  0 6

2 . ^ 8 8 0 ,  6 0 0

OOjoo»
lL ,f8 jr ,i3o

3 3 ,

7 / /*  9° C
/ V t J W

0  ■■■■■*----------------------

^ ^ 7 ^ 0 0  0
s i  t  lZV7t
I, 0 1 1 + ^ 1 ,

J 'I'ISjOte 
W k i ! ’ .

/ , 5 » ^  6 6 0

2/11  y , ooa 
3 ^2 2 ^2 2 2 1

± L U tl3 .

I'7I ioo , &

. .^ Z Y , 122-

9 ° ,  1.0 o ^ o o

1 ,1 2 ° , Doe
•S T 7 2 J ? ? .



Uo
Not
U sp

979-80 STATISTICAL DATA CODE:» AGENCY:____________________

ITEM

- HomesI cad I xempT ion 
• Amount Reimbursed

5 r f  l z / ,  z £> . f  fl u z7 T / i
/ I  . p o a j t  £? zZ XXI y z */ z”Z? O

J » Grand Tota l -  Aid to Counties
)i ! Amount fo r  D is t r ib u t io n  w/o L im ita tio n
a Amount D is tr ib u te d
» Amount Retained in  General Fund

a|
D: Aid to M u n ic ip a lit ie s

A lco h o lic  L iq uo r Tax
Amount fo r  D ir t r ib u t io n  w/o L im ita t io n
Amount D is tr ib u te d
Amount Retained in  General Fund

Bank Tax
Amount fo r  D is t r ib u t io n  w/o L im ita t io n  
Amount D is tr ib u te d  
Amount R eta ined in  General Fund 

Beer and Wine Tax
Amount fo r  D is t r ib u t io n  w/o L im ita tio n
Amount D is tr ib u te d
Amount Retained in  General Fund

Insurance Tax
Amount fo r  D is t r ib u t io n  w/o L im ita t io n
Amount D is tr ib u te d
Amount Retained in  General Fund

ACTUAL ESTIMATED

1976 77 1977-76 1978-79 1979-80
f>e.lAJe-4

------------------------------ „ , ..... ,.i

5,062,915 £> 7*<*/ 90 0 7  jTotf ooa £  h o n e +
r -----L ~—
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1979-80 STATISTICAL DATA CODE: AGENCY:

Do
Not
Use

ITEM

Motor Transport Fees
Amount fo r  D is t r ib u t io n  w/o L im ita t io n  
Amount D is tr ib u te d
Amount Retained in  General Fund

f )  t  £ > ,$  T C  • f  d  T t  2>

f i ' O -  nr\ J C > i -  > 7  > f  S

Grand to ta l - Aid to Municipa 1i t  i es 
Amount fo r  D is t r ib u t io n  w/o L im ita t io n  
Amount D is tr ib u te d
Amount Retained in  General Fund

Grand Total Retained in  General Fund

ACTUAL ESTIMATED

1976 77 1977-78 1978 79 r /Lev. > 1 4
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947,096
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RESOLUTION

P u rsu a n t to  a u t h o r i t y  c o n ta in e d  in  P a r t  I I ,  S e c tio n  24 , P a ra g ra p h  K

of th e  1978-79 A p p ro p r ia t io n  Act (A ct 644 o f 1 9 7 8 ), th e  E x e c u tiv e  D ir e c to r

o f th e  S t a te  Budget and C o n tro l  Board i s  hereby  a u th o r iz e d  to  c o n s u l t  w ith

th e  C h ie f o f th e  S t a te  Law E nfo rcem en t D iv is io n  from tim e to  tim e  a s  th e

E x e c u tiv e  D i r e c to r  s h a l l  deem n e c e s s a ry  and to  d e te rm in e  fo r  th e  Board w hich

m otor v e h ic le s  o f  th e  D iv is io n ,  i f  any , may be exem pted from th e  p r o v is io n s  

o f  th e  r e f e r e n c e d  Act in s o f a r  a s  s p e c ia l  l i c e n s e  p l a t e s  and o th e r  m ark ings

a re  c o n cern ed  and to  g ra n t  such  ex em p tio n s  a s  he deems p ro p e r  and la w fu l .

L ic e n se  ta g s  is s u e d  p u rs u a n t  to  such  exem ptions s h a l l  n o t be re c o rd e d  in  any

com puter r e c o rd  and no in fo rm a tio n  r e l a t i n g  to  such  ta g s  s h a l l  be r e l e a s e d

to  any p e rso n  e x c e p t by d i r e c t i o n  o f  th e  E x e c u tiv e  D i r e c to r  o f th e  S ta te

Budget and C o n tro l B oard , th e  C h ie f  o f  th e  S ta te  Law E nforcem ent D iv is io n ,  o r

upon th e  o r d e r  o f  a S t a te  C ourt o f r e c o rd  d u ly  c e r t i f i e d  by th e  C le rk  o f th e

C o u r t .

A dopted O ctober 18, 1978 by th e  S ta te  Budget and C o n tro l B oard .



PART ONE

FROM:

TO: S t a te  B udget and C o n tro l  B oard
D iv is io n  o f  M otor V e h ic le  Management 
Box 6 3 3 , C olum bia , SC 29202

SUBJECT: R equest f o r  E xem ption  from  M otor V e h ic le  I d e n t i f i c a t i o n  R e q u ire m en ts

REFERENCE: 1978-79 G e n e ra l  A p p r o p r ia t io n s  A c t ,  P a r t  I I ,  S e c t io n  24 , P a ra g ra p h  (K)

In  a c c o rd a n c e  w ith  th e  r e f e r e n c e d  A c t, i t  i s  r e q u e s te d  th a t  th e  S ta te -o w n e d  
v e h i c l e ( s )  d e s c r ib e d  below  be exem pted  from  th e  re q u ire m e n t to  d i s p l a y  perm anen t 
l i c e n s e  ta g s  and o th e r  s t a t e  i d e n t i f i c a t i o n .

I have p e r s o n a l ly  e v a lu a te d  t h i s  r e q u e s t  and v e r i f y  t h a t  th e  v e h i c l e ( s )  d e s c r ib e d  
below  a r e  p r im a r i ly  in v o lv e d  i n  u n d e rc o v e r  law  en fo rc e m e n t work to  th e  e x t e n t  t h a t  
th e  a c tu a l  i n v e s t i g a t i o n  o f  c r im in a l  c a s e s  o r  th e  i n v e s t ig a t o r s *  p h y s ic a l  w e l l - b e in g  
would be je o p a r d iz e d  i f  th e y  w ere  so i d e n t i f i e d .

A b r i e f  s ta te m e n t  o f  p a r t i c u l a r s  in  s u p p o r t  o f  each  re q u e s t  i s  a t t a c h e d .

VEHICLE DESCRIPTION
DO NOT WRITE IN

THIS SPACE

Req- t Make Y ear I d e n t i f i c a t i o n  No. L ic e n s e  A ss ig n ed

1

2

3

4

5
L i s t  a d d i t i o n a l  r e q u e s t s  on a s e p a r a t e  s h e e t  i n  t h i s  same fo rm a t .

D ate H ead, R e q u e s tin g  Agency

PART TWO

TO: S ta te  B udget and C o n tro l  B oard

W ith r e f e r e n c e  to  th e  m o to r v e h i c l e ( s )  l i s t e d  above fo r  w hich an e x em p tio n  from  th e  
i d e n t i f i c a t i o n  re q u ir e m e n ts  o f  th e  r e f e r e n c e d  Act i s  r e q u e s te d ,  i t  i s  my o p in io n  t h a t :

(a )  r e q u e s t  n u m b er(s)  ______________________________________  s h o u ld  be g r a n te d ;

(b) r e q u e s t  n u m b e r(s)  ______________________________________  sh o u ld  n o t b e  g r a n te d .

D ate C h ie f ,  S. C. Law E nfo rcem en t D iv is io n

PART THREE

TO: Mr. Emory P . A u s t in ,  D i r e c t o r ,  M otor V e h ic le  D iv is io n
D epartm en t o f  Highways and P u b lic  T r a n s p o r ta t io n

A f te r  c o n s u l t a t i o n  w ith  th e  C h ie f  o f th e  S t a te  Law E nfo rcem en t D iv i s io n ,  i t  has 
been  d e te rm in e d  by th e  S t a t e  B udget and C o n tro l  Board t h a t  t h e  m otor v e h i c l e ( s )
l i s t e d  above a s  r e q u e s t  n u m b er(s)  ___________________________  s h o u ld  be exem pted from
i d e n t i f i c a t i o n  re q u ir e m e n ts  o f th e  r e f e re n c e d  A c t, and th e  Board h e re b y  g r a n t s  th e s e  
e x e m p tio n (s ) .

D ate D i r e c t o r ,  D iv is io n  o f  M otor V e h ic le  Management 
f o r  S t a te  B udget and C o n tro l Board

DMVM Form 1-79



TO: Ho n o r a b l e  J. P. S t r o m , Ch i e f , S t a t e  L aw E n f o r c e m e n t  D i v i s i o n

The fo llo w in g  St a t e - owned Motor Ve h ic l e s  a s s ig n e d  to t h is

AGENCY ARE A C T U A LLY  IN V O L V E D  IN  UNDERCOVER LAW ENFO RCEM ENT WORK

TO THE E X T E N T  TH AT THE A C T U A L IN V E S T IG A T IO N  OF C R IM IN A L  C ASES OR

THE IN V E S T  I G A T O R ( S ) ’ P H Y S IC A L  W E L L -B E IN G  WOULD BE J E A P A R D IZ E D  IF

TH EY WERE ID E N T IF IE D .

Ex e m p tio n  from id e n t if ic a t io n  req u ir em en ts  of Se c t io n  2 * .  

Part I I  , Paragraphs F e K, permanent s e c t io n s , 1 9 7 8 - 7 9  Gen e r al

Ap p r o p r ia t io n s  Ac t , is  requested  w it h  repsect  to such v e h ic l e s .

VEHICLE DESCRI PTION
Do Not w r ite
I n Th is  Space

MAKE YEAR IDENTIFICATION NO. LICENSE ASSIGNED

L is t  a d d it io n a l  v e h ic l e s  on a separate  sheet

DATE ____________________________________
SIGNATURE /T ITLE

AGENCY

TO: Honorable Wi l l ia m  T . Pu tn a m , Ex e c u t iv e  Dir e c t o r , State  Budget
and Control Bo ar d :

I t is  my p r e l im in a r y  o p in io n  that  the motor v e h ic l e s  l is t e d

ABOVE SHO ULD BE EXEM PTED  FROM ID E N T IF IC A T IO N  R E Q U IR E M E N T S  OF THE

Act c it e d . I request a c o n s u lt a t io n  w ith  you w ith  respect  to

THE G R A N T IN G  OF SUCH E X E M P T IO N (S )  BY THE BO AR D .

DATE Ch i e f , S .C . Law Enforcement Div is io n

TO: Honorable Emory P. Au s t in
Dir e c t o r . Motor Ve h ic l e  Di v i s i o n ,
S .C . De p t . of Highw ays
and Pu b l ic  Tr a n s p o r ta t io n

After  c o n s u lt a t io n  w it h  the Ch ie f  of the State  Law Enforcement

Di v i s i o n , it  has been d e te r m in e d  by the State  Budget and Control

Board that  the motor v e h ic l e (S ) l is t e d  above should be exempted

from id e n t if ic a t io n  r e q u ir e m e n ts  of the referenced  Ac t , and the

Board hereby  grants the e x e m p t io n (S ) r eq u e sted .

date Ex e c u t iv e  Dir e c t o r . State Budget and 
Control Board



£tatf of South (Carolina

Xata ^Enforcement Sibtston

|A M f S B EDWARDS 
Governor

J PRESTON STROM 
Chief

P O  Box 21398 Phone 758-2461
COLUMBIA. S C 29221

October  1 6 .  1 9 7 8

Mr . Wil l ia m  T. Putnam 
Ex e c u t iv e  Dir ec to r  
Budget and Control Board 
Post Of f ic e  Box i 24aa 
Co l u m b ia . South Ca r o lin a  29221

Dear Dr . Putnam :

I  AM A T T A C H IN G  A COPY OF A D R AFT OF THE PROPOSED FORM 
FOR L IC E N S IN G  V E H IC L E S  A S S IG N E D  TO SLED AND OTHER S E LE C T E D  
LAW ENFORCEM ENT A G E N C IE S  U S IN G  V E H IC L E S  FOR S U R V E IL L A N C E , 
IN V E S T IG A T IO N  AND UNDERCOVER O P E R A T IO N S  WHERE THE IN V E S T IG A T O R ’ S 
P H Y S IC A L  W E L L -B E IN G  WOULD BE J E O P A R D IZ E D  I F  THEY WERE ID E N T IF IE D .

I AM ALSO A T T A C H IN G  A COPY OF A PROPOSED R E S O LU T IO N  W HICH 
WE R E S P E C T F U L L Y  REQ UEST TH AT THE BOARD ADOPT AT T H E IR  E A R L IE S T  
P O S S IB L E  C O N V E N IE N C E  BECAUSE OF THE T IM E  ELEM EN T ON R E -L IC E N S IN G  
A U T O M O B IL E S .

Plea se  a d v is e  me of the a c t io n  taken  by the Budget and Control 
Board on the r e s o lu tio n  and form so that I m a y , in  tu r n , take the 
a p p r o p r ia te  a c t io n  for the issu an c e  of the l ic e n s e  t a g s .

Th a n k in g  you in  advance for your c o n s id e r a t io n , I a m ,

S .C . Law Enforcement Div is io n

JP S /bhh
Enclosures  ( 2 )
cc» The honorable J ames B. Edwards 

The Honorable Rembert C. De n n is  
The Honorable Tom G. Mangum 
The Honorable Grady l . Patterson 
The Honorable J ames E. Mo r r is



PROPOSED RESOLUTION FOR THE BUDGET AND CONTROL BOARD 
CONCERNING LICENSING OF UNDERCOVER. SURVIELLANCE, AND 
INVESTIGATIVE VEHICLES.

Pursuant to a u t h o r it y  c o n ta in e d  in  Se c t io n  24 (P art I I ) ,  

Paragraphs F t  K of the permanent p r o v is io n  of the 1 9 7 8 - 7 9  

A P P R O P R IA T IO N S  A C T , THE E X E C U T IV E  D IR E C T O R  OF THE S T A T E  BUDGET 

and Control Board is  hereby a u t h o r iz e d  to consult w ith  the 

Ch ie f  of the State  Law Enforcement Div is io n  from t im e  to t im e  

as the Ex e c u t iv e  Dir ec to r  sh all  deem necessary  and d e t e r m in e  

for The Board w hich  motor v e h ic l e s  of the d i v i s i o n , if  a n y ,

ARE EXEM PT FROM THE P R O V IS IO N S  OF THE S U B JE C T  AC T IN S O F A R  AS

S P E C IA L  L IC E N S E  P L A T E S  AND OTHER M A R K IN G S  ARE C O N C E R N E D , AND

the Ex e c u t iv e  Dir e c to r  is  a u t h o r iz e d  on b e h a lf  of The Board

TO GRANT SUCH E X E M P T IO N S  AS HE DEEM S PROPER AND L A W F U L . L IC E N S E

TAGS IS S U E D  PU R SU AN T TO SUCH E X E M P T IO N S  S H A LL  NOT BE C O M P U T E R IZ E D

AND IN F O R M A T IO N  TH E R EA BO U T S H A LL  NOT BE R E L E A S E D  TO ANY PERSON

EX C EPT BY D IR E C T IO N  OF THE E X E C U T IV E  D IR E C T O R , THE C H IE F  OF THE

State  Law Enforcement Di v i s i o n , or upon order of a State  Court

OF RECORD DULY C E R T IF IE D  BY THE C LE R K  OF THE C O U R T .



£ ta tr  of £nuth  (Carolina

la to  ^Enforcement D ivision

) 4MFS B FDWARDS 
Governor

I PRESTON SI ROM 
Chief

P O Bo* 21198 Phone 758-2461
COLUMBIA, S C 29221

October 5, 1978

Mr. William T. Putnam 
Executive Director 
Budget and Control Board 
Post Office Box 12444 
Columbia, South Carolina 29211

Dear Mr. Putnam:

I respectfully request a brief appearance before the 
Budget and Control Board on Wednesday, October 18, 1978.

My appearance is pursuant to Fart II, Section 24, 
Paragraphs F & K of the 1978-79 General Appropriations Act.
This Section addresses the identifications and markings of 
State owned automobiles. The Act states in part, ’’...after 
consulting with the Chief of the South Carolina Law Enforcement 
Division, The Board is authorized to exempt certain law 
enforcement vehicles from such identifications and markings.’’ 
The immediacy of the situation is due in part to the expiration 
of license tags on October 31, 1978.

Your attention and consideration in this request will be 
greatly appreciated.

Yours very truly,

Chief
S.C. Law Enforcement Division

JPS/bhh
cc: The Honorable James B. Edwards 

The Honorable Rembert C. Dennis 
The Honorable Tom G. Mangum 
The Honorable Grady L. Patterson 
The Honorable James E. Morris 
Mr. Allen Spence, State Fleet Manager


