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MINUTES OF STATE BUDGET AND CONTROL BOARD MEETING

JUNE 29 , 1985 2:30  P. M.

The Budget and C o n tro l Board met a t  2 :3 0  p.m . on S a tu rd a y , June  29 , 1985,

In  th e  G o v e rn o r’ s c o n fe re n c e  room w ith  th e  fo l lo w in g  members in  a t te n d a n c e :

G overnor R ich a rd  W. R ile y ,  C hairm an;
Mr. Grady L . P a t t e r s o n ,  J r . ,  S ta t e  T r e a s u r e r ;
R e p re s e n ta t iv e  Tom G. Mangum, C hairm an , House Ways and Means C oiranittee.

S e n a to r  Rem bert C. D en n is , C hairm an o f  th e  S e n a te  F in an ce  C om m ittee,

a b s e n t due  to  i n j u r i e s  s u s ta in e d  in  an a u to  a c c i d e n t ,  was re p r e s e n te d  by 

S e n a to r  Jam es M. W ad d e ll, J r . ,  V ice C hairm an o f  th e  S e n a te  F in an ce  C om m ittee. 

Mr. M o rris  was ou t o f  town and was r e p r e s e n te d  by George M. L usk .

A lso a t t e n d in g  w ere :

E x ecu tiv e  D ir e c to r  
S e c re ta ry

W illiam  T. Putnam 
W illiam  A. M cInnis 
K a th e r in e  M. H ep fer 
Jo sep h  A. W ilso n , I I  
David C. E ckstrom  
E. A. L au ren t 
C h a r le s  H. Sm ith 
Donna K. W illiam s 
O th e r Board s t a f f

G o v ern o r’ s E x e c u tiv e  A s s i s t a n t  
C h ie f D eputy  A tto rn e y  G en era l 
A s s i s ta n t  A tto rn e y  G en era l 
D eputy E x e c u tiv e  D ir e c to r  
S p e c ia l  P r o j e c t s  A d m in is t r a to r  
A s s i s ta n t  to  B oard S e c re ta ry

EXECUTIVE SESSION

Mr. Putnam a d v is e d  th a t  t h i s  m ee tin g  i s  a c o n t in u a t io n  o f t h a t  h e ld  

y e s te rd a y  on a c o n t r a c tu a l  m a t te r .

Mr. P a t t e r s o n  e x p re s se d  no o b je c t io n  to  d is c u s s in g  th e  m a t te r  in  open 

s e s s io n .  G overnor R ile y  n o ted  t h a t  th e  c o n t r a c t  in v o lv e s  p a r t i e s  o th e r  than  

th e  S ta te  and e x p re s s e d  th e  v iew  th a t  i t  i s  p ro p e r  to  d is c u s s  t h i s  ite m  in  

e x e c u t iv e  s e s s io n .

Upon a m otion by S e n a to r  W addell, seconded  by Mr. Mangum, th e  B oard ag reed  

to  c o n s id e r  t h i s  m a t te r  in  e x e c u t iv e  s e s s io n  w hereupon G overnor R ile y  d e c la re d  

th e  m ee tin g  to  be in  e x e c u t iv e  s e s s io n .

RATIFICATION OF EXECUTIVE SESSION ACTIONS

F o llo w in g  c o n s id e r a t io n  o f  th e  e x e c u t iv e  s e s s io n  ite m , th e  m ee tin g  was

opened and th e  fo l lo w in g  s ta te m e n t was r e l e a s e d :

The In s u ra n c e  R eserv e  Fund, a u n i t  o f  th e  B udget and C o n tro l 
B oard , s o l i c i t e d  b id s  f o r  a t h r e e - y e a r  c o n t r a c t  f o r  r e in s u ra n c e  
above $500,000 p e r r i s k  p e r  lo s s  on a l l  p u b lic  p r o p e r t i e s  in s u re d  
by th e  Fund.
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The Fund on June 12, 1985, r e c e iv e d  two b id s  a s  fo l lo w s :

A lexander & A lex an d e r $ 2 ,6 7 5 ,5 6 7 .7 0

Thomas Brown Agency 
(M ichigan M utual In s u ra n c e
Company as le a d  company) $ 3 ,9 3 3 ,0 7 8 .0 0

The Board a u th o r iz e d  th e  la y e re d  p ro c e s s  o r  th e  p r o p o r t io n a l  
a p p ro a c h . Under th e  la y e re d  a p p ro a c h , each  company r e q u i r e s  a 
s e p a r a te  c o n t r a c t .  The a p p a re n t low b id  used  th e  la y e re d  app roach  
c a l l i n g  f o r  th e  s e p a r a te  c o n t r a c t s  t o t a l l i n g  th e  s p e c i f i c  
c o v e ra g e , o f  a p p ro x im a te ly  $ 4 0 0 ,0 0 0 ,0 0 0 , a s  c a l l e d  f o r  in  th e  b id .

The s t a f f  o f  th e  Budget and C o n tro l  B oard , in  c o n ju n c t io n  
w ith  th e  s t a f f  o f th e  In s u ra n c e  C om m ission, d e te rm in ed  th a t  
c e r t a i n  com panies l i s t e d  in  th e  b id  would n o t co n firm  s t a te d  
am ounts o f  cov e rag e  and o th e r s  d e n ie d  b e in g  a p a r ty  to  th e  b id .

The Board unan im ously  ap p roved  th e  recom m endation o f  th e  
D ir e c to r  o f  th e  In s u ra n c e  R eserv e  Fund th a t  th e  low b id  be 
r e j e c t e d  a s  n o n -re s p o n s iv e  a s  t h i s  b id  d id  n o t p ro v id e  th e  
r e q u i r e d  c o v e ra g e . He f u r th e r  recommended th a t  th e  aw ard be g iven  
to  th e  second  low b id d e r  l i s t e d  above.

The e f f e c t i v e  d a te  o f th e  new c o n t r a c t  i s  J u ly  1, 1985.

Upon a m otion  by Mr. P a t t e r s o n ,  seconded  by Mr. Mangum, th e  Board r a t i f i e d  

t h i s  a c t i o n  ta k e n  d u r in g  e x e c u t iv e  s e s s io n .

ADJOURNMENT

Upon a m o tion  by Mr. Mangum, seconded  by S e n a to r  W addell, th e  m ee tin g  was 

a d jo u rn e d  a t  4 :0 5  p .m .

[ S e c r e t a r y ’ s N o te : in  co m p lian ce  w ith  S e c tio n  9 o f A ct 593 o f  1978 ( th e  
Freedom  o f  In fo rm a tio n  A c t) ,  p u b lic  n o t i c e  o f  and th e  agenda fo r  t h i s  m ee tin g  
w ere p o s te d  on b u l l e t i n  b o a rd s  in  th e  o f f i c e  o f  th e  G o v e rn o r’ s P re s s  S e c r e ta r y  
In  th e  S ta t e  H ouse, n e a r  th e  Board S e c r e t a r y ’ s o f f i c e  in  th e  Wade Hampton 
B u i ld in g ,  and in  th e  lobby o f  th e  Wade Hampton O f f ic e  B u ild in g  a t  12 noon on 
F r id a y ,  June 2 8 , 1985 .]
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