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Retailer incentives
Traditionally, economic-development incentives have been reserved for manufacturers, which bring 
hundreds of jobs and millions in investment. However, Costco's decision last week to drop its plans for 
a Midlands site has some questioning whether deals also should be offered to retailers. In some cases, 
they already are. A look:
Amazon
The online retailer received:
• A property tax break for 20 years, worth roughly $2.5 million a year 
• A rare sales tax collection exemption at least through 2015 
• Job-creation tax credits
Mast General Store
The Main Street retailer received:
• Low-interest financing
Discounts for employee parking from the city

COLUMBIA, SC — Columbia-area shoppers want more national stores. They create Facebook pages begging 
retailers to open. They line up by the hundreds when Whole Foods and Mast General Store open, and crowd the 
parking lot at the new Trader Joe's to overflowing for weeks.
But should government offer incentives to a retailer to locate in the Midlands?
It has happened before -  think Mast General Store along Columbia’s Main Street.
But it's a bad idea, critics say.
Still, many shoppers expressed disappointment -  on social media and beyond -  when a deal fell apart earlier 
this week to bring the first Costco to the Midlands.
Developers had asked Richland County for tax incentives to help with nearly $3 million in cost overruns at 
Costco’s proposed site -  along Piney Grove Road, near the Harbison area. The overruns stemmed from 
topography concerns and needed road improvements.
But the warehouse retailer dropped its Midlands plans when Richland County did not offer enough assistance, 
developers say. Neither side will say how much was offered.
Part of the problem is that economic incentives, including tax breaks, traditionally have not been offered to 
retailers. Instead, they have been reserved for manufacturers, distribution centers and call centers, which bring 
hundreds of jobs and millions in investment to an area.
But, perhaps, the time has come to offer deals to retailers as well, some say.
“You can see the economic development it brings to the area when someone like a Costco comes to town,” said 
Richland County Planning Commission chairman Patrick Palmer, a senior broker with the NAI Avant 
commercial real estate firm who was not involved in the Costco deal.
“When you’re able to put something on the tax rolls of this significant size, you need to take a look at it in the 
long haul,” Palmer said. “It would be helpful if (County Council) would look for ways to help with deals.”



But Ashley Landess, president of the S.C. Policy Council, says incentives packages for retailers are a bad idea. 
“What is particularly dangerous about retail incentives is that not only are you forcing taxpayers to subsidize a
private business, but you really are forcing businesses to subsidize their competition,” she said. “Politicians are
deciding which businesses don't have to pay their taxes. ... They are literally creating monopolies and hurting 
independent businesses.

Read more here: http://www.thestate.com/2013/12/13/3157774/mega-stores-mega-breaks-in-columbia.html##storylink=cpy

Costco would have brought more than 200 jobs to the area and $7 million in sales taxes annually to the county,
its Mount Pleasant-based developer said.
And, once Costco had established a foothold in the Midlands, the warehouse retailer likely would have opened
a second store, said Palmer, who has worked with Costco in the past. The development also would have boosted
the Piney Grove Road area, attracting new development along that corridor, he said.

Burnet R. Maybank, III
Nexsen Pruet, LLC
1230 Main Street, Suite 700 (29201)
P.O. Drawer 2426
Columbia, SC 29202
T: 803.540.2048, F: 803.253.8277
Cell: 803.960.3024
bmaybank@nexsenpruet.com
www.nexsenpruet.com

NEXSEN RRUET

Bio vCard Home | Practice Areas Atto rneys Offices

*** CONFIDENTIAL COMMUNICATION *** The information contained in this message may contain legally privileged and confidential 
information intended only for the use of the individual or entity named above. If the reader of this message is not the intended recipient, 
you are hereby notified that any dissemination, distribution or duplication of this transmission is strictly prohibited. If you have received 
this communication in error, please notify us by telephone or email immediately and return the original message to us or destroy all
printed and electronic copies. Nothing in this transmission is intended to be an electronic signature nor to constitute an agreement of
any kind under applicable law unless otherwise expressly indicated. Intentional interception or dissemination of electronic mail not
belonging to you may violate federal or state law.

*** IRS CIRCULAR 230 NOTICE *** Any federal tax advice contained in this communication (or in any attachment) is not intended or
written to be used, and cannot be used, for the purpose of (i) avoiding penalties under the Internal Revenue Code or (ii) promoting,
marketing or recommending any transaction or matter addressed in this communication.

http://www.thestate.com/2013/12/13/3157774/mega-stores-mega-breaks-in-columbia.html%23%23storylink=cpy
mailto:bmaybank@nexsenpruet.com
http://www.nexsenpruet.com
http://www.nexsenpruet.com/

