
MINUTES OF BUDGET AND CONTROL BOARD MEETING

OCTOBER 29 1974

The B udget and C o n tro l  Board met a t  3 :0 0  p . m. on O c to b e r  29 ,

1974, in  th e  C o n fe re n c e  Room o f  th e  G o v e rn o r’s O f f ic e  w ith  th e  fo llo w in g

members in  a t t e n d a n c e .

G overnor John  C. West 
S e n a to r  Rem bert C. D ennis 
Mr. F r e d e r ic k  J .  LeaMond 
Mr. H enry M il l s
M r. G rady L. P a t t e r s o n ,  J r .

A lso  in  a t te n d a n c e  were M e ss rs . P . C. Sm ith  and W. T . Putnam .

The fo l lo w in g  b u s in e s s  was c o n d u c te d .

DEPARTMENT OF SOCIAL SERVICES - Mr. H orace J a c k s o n , o f  th e  D e p a r t­

ment o f  S o c ia l  S e r v ic e s ,  a p p e a re d  b e fo re  th e  B oard to  r e q u e s t  p e rm is s io n  to  

c o n t r a c t  w ith  th e  B lue C ro ss  In s u ra n c e  Company to  p e rfo rm  c e r t a i n  a u d i t  

f u n c t io n s  w hich a r e  r e q u i r e d  in  th e  N u rs in g  Home P rogram . M r. J a c k s o n  a d ­

v is e d  t h a t  Blue C ross now p e rfo rm s  e s s e n t i a l l y  t h i s  same a u d i t  re v ie w  fo r  

i t s  own p u rp o se s  in  a d m in is t e r in g  th e  M ed icare  P rogram  and i t  a p p e a rs  r e a ­

so n a b le  t h a t  t h i s  a u d i t  m igh t be s l i g h t l y  a l t e r e d  to  m eet th e  r e q u ire m e n ts  

o f  th e  D epartm en t o f  S o c ia l  S e r v ic e s .

M r. Ja c k so n  e s t im a te d  t h a t  th e  c o s t  w ould be a p p ro x im a te ly  $140 ,000  

a n n u a lly  b u t s t r e s s e d  th e  f a c t  t h a t  h i s  Agency would r e c e iv e  an in -d e p th  

a u d i t  w hich i s  n o t now b e in g  a c h ie v e d .

The Board ap p ro v e d  t h i s  r e q u e s t .

DEPARTMENT OF MENTAL RETARDATION - D r. C h a r le s  B a r n e t t  a p p e a re d  b e ­

fo re  th e  B oard to  r e q u e s t  a u t h o r i t y  to  a c q u ir e  a n u r s in g  home lo c a te d  a t  

H a r t s v i l l e ,  South  C a r o l in a  f o r  u se  by h i s  Agency in  c a r in g  f o r  th e  m e n ta lly  

r e t a r d e d .  D r. B a r n e t t  d e s c r ib e d  th e  f a c i l i t y  a s  h a v in g  n in e ty - tw o  beds and

s i x  a c re s  o f  land  and h a v in g  an a p p r a i s e d  v a lu e  o f  $ 9 6 5 ,0 0 0 .
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The B udget and C o n tr o l  B oard met a t  3 :0 0  p . m. on O c to b e r  29 ,

1974, in  the  C o n fe re n c e  Room o f  th e  G o v e rn o r 's  O f f ic e  w ith  th e  fo l lo w in g

members in  a t t e n d a n c e .

G o v ern o r Jo h n  C. W est 
S e n a to r  R em bert C. D ennis 
M r. F r e d e r i c k  J .  LeaMond 
Mr. H enry M il l s
M r. G rady L. P a t t e r s o n ,  J r .

A lso  in  a t te n d a n c e  w ere M e ss rs . P . C. Sm ith  and W. T . Putnam .

The fo l lo w in g  b u s in e s s  was c o n d u c te d .

DEPARTMENT OF SOCIAL SERVICES - Mr. H orace J a c k s o n , o f  th e  D e p a r t ­

ment o f S o c ia l  S e r v i c e s ,  a p p e a re d  b e fo re  th e  B oard to  r e q u e s t  p e rm is s io n  to  

c o n t r a c t  w ith  th e  B lue C ro ss  In s u ra n c e  Company to  p e rfo rm  c e r t a i n  a u d i t  

f u n c t io n s  which a r e  r e q u i r e d  in  th e  N u rs in g  Home P rogram . M r. J a c k s o n  a d ­

v is e d  th a t  Blue C ro ss  now p e rfo rm s  e s s e n t i a l l y  t h i s  same a u d i t  re v ie w  f o r  

i t s  own p u rp o se s  in  a d m in i s t e r in g  th e  M ed icare  Program  and i t  a p p e a rs  r e a ­

so n a b le  t h a t  t h i s  a u d i t  m ig h t be s l i g h t l y  a l t e r e d  to  meet th e  r e q u ir e m e n ts  

o f th e  D epartm ent o f  S o c ia l  S e r v ic e s .

Mr. J a c k s o n  e s t im a te d  t h a t  th e  c o s t  w ould be a p p ro x im a te ly  $14 0 ,0 0 0  

a n n u a lly  bu t s t r e s s e d  th e  f a c t  t h a t  h i s  Agency w ould r e c e iv e  an in - d e p th  

a u d i t  which i s  n o t now b e in g  a c h ie v e d .

The Board a p p ro v e d  t h i s  r e q u e s t .

DEPARTMENT OF MENTAL RETARDATION -  D r. C h a r le s  B a r n e t t  a p p e a re d  b e ­

fo re  th e  Board to  r e q u e s t  a u t h o r i t y  to  a c q u ir e  a n u r s in g  home lo c a te d  a t  

H a r t s v i l l e ,  South C a r o l in a  f o r  u se  by h i s  Agency in  c a r in g  f o r  th e  m e n ta lly  

r e t a r d e d .  Dr. B a r n e t t  d e s c r ib e d  th e  f a c i l i t y  a s  h a v in g  n in e ty - tw o  beds and

s ix  a c re s  o f  land  and  h a v in g  an  a p p r a i s e d  v a lu e  o f  $ 9 6 5 ,0 0 0 .
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D r. B a rn e tt  s t a t e d  t h a t  the  a c q u i s i t i o n  o f  t h i s  f a c i l i t y  w ould

cau se  some re d u c t io n  in  th e  w a i t in g  l i s t  o f  p a t i e n t s ,  b u t t h a t  th e  p r im a ry  

p u rp o se  would be to  house  p a t i e n t s  who q u a l i f y  fo r  M e d ic a id . T h is  f a c i l i t y

i s  in  good r e p a i r  and w i l l  meet th e  r e q u i r e m e n ts  f o r  M e d ic a id  s u p p o r t .

The Budget and C o n tro l  Board ap p ro v ed  th e  a c q u i s i t i o n  o f  t h i s

f a c i l i t y  th ro u g h  th e  u se  o f  C a p i ta l  Im provem ent Bond fu n d s .

DEPARTMENT OF CORRECTIONS - M r. W illia m  L e e k e , D i r e c to r  o f  th e

S outh  C a r o l in a  D epartm ent o f  C o r r e c t io n s ,  a p p e a re d  b e fo r e  th e  Board to  p r e ­

s e n t  p la n s  f o r  the  t r a n s i t i o n  to  r e g io n a l  i n s t i t u t i o n s  and th e  u l t i m a t e

abandonm ent o f the  p r e s e n t  C e n t r a l  C o r r e c t io n a l  I n s t i t u t i o n .

Mr. Leeke and members o f  h is  s t a f f  c o n d u c te d  a tw e n ty  m inu te  s l i d e  

p r e s e n t a t i o n  showing p r e s e n t  c o n d i t io n s  in  th e  p r i s o n  sy s te m  and o u t l i n in g  

p la n s  f o r  th e  f u tu r e .  They a l s o  s u p p lie d  B oard members w ith  a  b ro c h u re

c o n ta in in g  th e  p la n s  fo r  lo n g  ran g e  fu n d in g  fo r  th e  v a r io u s  p r o j e c t s .

A f te r  a th o ro u g h  d i s c u s s io n  o f  th e  p r e s e n t a t i o n ,  th e  Budget and

C o n tro l  Board took  th e  fo llo w in g  a c t i o n .

(1 ) Gave g e n e ra l  a p p ro v a l  to  th e  o v e r a l l  c o n c e p t fo r  

d ev e lo p m en t o f th e  r e g io n a l  f a c i l i t i e s .

(2) Cave a p p ro v a l  fo r  c o n s t r u c t i o n  a t  G reenw ood, S p a r ­

ta n b u r g ,  G re e n v il le  and C olum bia.

(3) A greed to  in c r e a s e  th e  1974-75  C a p i t a l  Im provem ent 

Bonds funds a l l o c a t i o n  t o  th e  D epartm en t o f  C o r r e c t io n s  by a p ­

p r o x im a te ly  $ 3 3 2 ,0 0 0 .

In  a s e p a r a te  p r e s e n t a t i o n ,  Mr. Leeke a d v is e d  th e  B udget and Con­

t r o l  B oard o f a d e s p e ra te  need  fo r  su p p le m e n ta l  funds t o t a l i n g  $ 1 ,4 9 4 ,6 9 8 .0 0 . 

In  h i s  p le a  fo r  th e s e  f u n d s ,  Mr. Leeke p o in te d  t o  a v e ry  heavy  in f l u x  o f  p r i ­

s o n e rs  from  v a r io u s  co u n ty  u n i t s  and  r a p i d l y  i n c r e a s i n g  c o s t s .

The Budget and C o n tr o l  Board a g re e d  to  e n d o rs e  M r. L e e k e ’s r e q u e s t

f o r  s u p p le m e n ta l  funds when th e  G e n e ra l A ssem bly co n v en es  in  J a n u a ry  o f  1975.
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D ata p r e s e n te d  by Mr. Leeke have  been r e t a in e d  in  th e s e  f i l e s  and 

a r e  c o l l e c t i v e l y  i d e n t i f i e d  a s  E x h ib i t  1 .

MEDICAL UNIVERSITY - The B udget and C o n tro l  Board approved  a r e q u e s t  

o f  th e  M ed ica l U n iv e r s i ty  f o r  p e rm is s io n  to  re im b u rs e  th e  S p a r ta n b u rg  G en e ra l 

H o s p i ta l  fo r  c o n s t r u c t i o n  t o t a l i n g  $ 2 68 ,031  f o r  f a c i l i t i e s  which w i l l  be used 

in  th e  s ta t e w id e  F am ily  P r a c t i c e  P rogram .

D ata p e r t a i n i n g  to  t h i s  m a t te r  has been  r e t a in e d  in  th e s e  f i l e s  and

i s  i d e n t i f i e d  a s  E x h ib i t  I I .

BUDGET AND CONTROL BOARD MINUTES - B udget and C o n tro l  Board members,

h a v in g  been s u p p l ie d  w ith  c o p ie s  o f th e  m in u te s  o f th e  m ee tin g  o f  Septem ber

24 , 1974, ap p ro v ed  th e s e  m in u te s  a s  w r i t t e n .

BUDGET REQUESTS - APPEALS FOR INSTITUTIONS OF HIGHER LEARNING - Mr.

P . C. Sm ith r e p o r te d  t h a t  he had d e f i n i t e  i n d i c a t i o n s  from  th e  C o lle g e  o f  

C h a r le s to n ,  W in th ro p  C o l le g e ,  Clem son U n iv e r s i ty ,  and  p o s s ib ly  th e  U n iv e r s i ty  

o f  S outh  C a ro lin a  t h a t  ea ch  would l i k e  to  a p p e a l  to  the  Budget and C o n tro l

Board c o n c e rn in g  th e  recom m enda tions  made by th e  Com m ission on H ig h e r Edu­

c a t i o n .  •

A f te r  d i s c u s s io n ,  B oard members u n an im ously  a g re e d  t h a t  Mr. P . C. 

Sm ith  sh o u ld  m eet w ith  r e p r e s e n t a t i v e s  o f each  i n s t i t u t i o n  and r e p r e s e n t a ­

t i v e s  from  th e  Com m ission on H ig h e r E d u c a tio n  to  a t te m p t  to  r e s o lv e  t h e i r

d i f f e r e n c e s .

INDUSTRIAL REVENUE BONDS - SPARTANBURG COUNTY -  On J u ly  23 , 1974, 

th e  B udget and  C o n tro l  B oard a p p ro v e d  a P e t i t i o n  o f  S p a r ta n b u rg  County f o r  

I n d u s t r i a l  R evenue Bonds in  th e  am ount o f  $ 1 ,8 0 0 ,0 0 0  fo r  S p a r ta n b u rg  W are­

house  A s s o c ia t e s .  At i t s  p r e s e n t  m e e tin g , th e  Board approved  a P e t i t i o n  

of S p a r ta n b u rg  C ounty  to  amend th e  o r i g i n a l  t o t a l  to  $ 2 ,1 0 0 ,0 0 0  and to  a p ­

p rove  i n t e r e s t  r a t e s  n o t  to  ex ceed  9.25% .

A copy o f  th e  amended R e s o lu t io n  has  been r e ta in e d  in  th e s e  f i l e s  

and i s  i d e n t i f i e d  as E x h ib i t  I I I .  \  *>
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CLARK HILL AUTHORITY - The Budget and C o n tro l  Board ap p ro v ed  a r e ­

q u e s t  o f th e  C la rk  H i l l  A u th o r i ty  fo r  th e  h i r i n g  o f th e  f irm  o f D avis and 

F lo y d , E n g in e e r s ,  I n c .  to  p r e p a r e  an  e n v iro n m e n ta l  im pact s ta te m e n t  r e l a t i v e

to  th e  L i t t l e  R iv e r  M a ste r  P la n .

D ata  p e r t a in i n g  to  t h i s  r e q u e s t  h as  been  r e t a in e d  in  th e s e  f i l e s

and i s  i d e n t i f i e d  a s  E x h ib i t  IV.

COLLEGE OF CHARLESTON - M r. P . C. Sm ith  r e p o r te d  t h a t  th e  C o lle g e  

o f  C h a r le s to n  had a c c e p te d  b id s  f o r  la n d s c a p in g  and t h a t  th e  s u c c e s s f u l  b id d e r  

had o f f e r e d  to  p e rfo rm  th e  t a s k  f o r  $ 2 0 ,0 0 0 . I t  h as  now become a p p a re n t  t h a t

th e  s u c c e s s f u l  b id d e r  had o v e r lo o k e d  num erous f a c t o r s  i n  s u b m it t in g  th e  b i d ,

and th a t  he would l i k e  to  w ith d ra w , p e r m i t t in g  th e  C o lle g e  to  r e t a i n  h i s  bond

o f  $ 1 ,3 0 0 .

The Board u n a n im o u s ly  a u th o r iz e d  th e  C o lle g e  o f  C h a r le s to n  t o  p e rm it  

t h i s  w ith d ra w a l and to  a c c e p t  th e  n e x t low b id  f o r  th e  la n d s c a p in g  p r o j e c t .

COMMITTEE ON THE STATUS OF WOMEN - Mr. P . C. Sm ith  r e p o r te d  t h a t  he 

had r e c e iv e d  a r e q u e s t  from  th e  C om m ittee on th e  S t a tu s  o f Women a s k in g  f o r  

a b u d g e t h e a r in g  b e fo re  th e  B o a rd . Members d i s c u s s e d  th e  p o s s i b i l i t y  o f  such  

a h e a r in g  b u t  to o k  no fo rm a l a c t i o n  upon th e  r e q u e s t .

BUDGET AND CONTROL BOARD MEETING - B oard members a g re e d  to  m eet a g a in  

d u r in g  th e  l a t t e r  p a r t  o f  th e  vzeek o f November 3 , 1974, fo r  th e  p r im a ry  p u r ­

pose o f d i s c u s s in g  th e  1975-76  b u d g e t.

PRELIMINARY BUDGET REPORT - M r. P . C. Sm ith f u rn is h e d  B oard mem­

b e rs  w ith  p r e l im in a r y  b u d g e t d a ta  fo r  s tu d y  p r i o r  to  th e  n e x t m e e t in g . A 

copy o f t h i s  d a ta  h a s  been  r e t a in e d  in  th e s e  f i l e s  and i s  i d e n t i f i e d  a s  Ex­

h i b i t  V.

M r. Henry M il l s  made a m o tio n  t h a t  th e  Board d e f i n i t e l y  recommend a 

te n  p e rc e n t  base  in c r e a s e  f o r  te a c h e r s  and S t a te  em ployees f o r  th e  f i s c a l  

y e a r  1 9 7 5 -7 6 . T h is  m a t te r  was ta k e n  u n d e r a d v is e m e n t.

GENERAL SERVICES DIVISION - M r. Furman M cEachern a p p e a re d  b e fo re
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th e  B udget and C o n tro l  B oard to  p r e s e n t  th e  fo l lo w in g  ite m s  o f  b u s in e s s .

LACE HOUSE PROPERTY - Mr. M cEachern a d v is e d  t h a t  th e  Gen­

e r a l  A ssem bly had p ro v id e d  $ 8 5 ,0 0 0  f o r  th e  p u rc h a s e  o f  p r o p e r ty  a d ­

j a c e n t  to  th e  Lace H ouse , b u t t h a t  th e  ow ners w ere now a s k in g  $ 9 0 ,0 0 0 .

The Board ap p ro v ed  th e  paym ent o f  t h i s  amount upon r e c e iv in g  M r.

M cE achern 's  a s s u ra n c e  t h a t  th e  a d d i t i o n a l  funds c o u ld  be made a -

v a i l a b l e  from  e x i s t i n g  s o u r c e s .

VEHICLE ACQUISITION - M r. M cEachern a d v is e d  t h a t  th e  b id

fo r  th e  ty p e  o f c a r  a v a i l a b l e  f o r  D ep artm en t H eads o f  A g e n c ies  w ith  

b u d g e ts  e x c e e d in g  $ 4 ,0 0 0 ,0 0 0  had been  won by th e  C h ry s le r  C o rp o ra ­

t i o n  and t h a t  i t  was p ro p o sed  t h a t  C h r y s le r  N ew ports would be f u r ­

n is h e d  to  th e s e  i n d i v i d u a l s .  A c c o rd in g  to  Mr. M cE achern , a num ber

o f  D epartm en t Heads o b je c te d  to  u s in g  th e  C h r y s le r  N ew ports and 

w ere a s k in g  fo r  p e rm is s io n  to  ch o o se  o th e r  ty p e s  o f a u to m o b i le s .

The Budget and C o n tro l  B oard a u th o r iz e d  Mr. M cEachern 

to  p e rm it  th e s e  D epartm en t Heads to  s e l e c t  o th e r  com parab le  ty p e s

o f  a u to m o b ile s .

MORGAN ISLAND - Mr. M cEachern a d v is e d  th e  B udget and

C o n tro l  Board t h a t  Morgan I s la n d  had  been  o f f e r e d  to  th e  S t a t e  o f

South  C a ro l in a  f o r  $ 1 ,1 0 0 ,0 0 0  and t h a t  e i t h e r  th e  W ild l i f e  D e p a r t ­

ment o r  P a r k s ,  R e c r e a t io n  and T ou rism  w ould be happy to  a d m in is t e r  

th e  p r o p e r ty .  H ow ever, n e i t h e r  had funds a v a i l a b l e  f o r  i t s  p u rc h a s e .

Mr. M cEachern was r e q u e s te d  to  c o n ta c t  o f f i c i a l s  o f th e  

H e r i ta g e  T r u s t  to  se e  i f  t h a t  g ro u p  was i n t e r e s t e d  in  a s s i s t i n g  in  

th e  a c q u i s i t i o n  o f  th e  p r o p e r ty  in  q u e s t io n .

PARKING FOR AGENCY HEADS -  Mr. M cEachern r e p o r te d  t h a t

num erous agency  h e a d s  w ere c o n t in u in g  to  p r e s s  f o r  r e s e r v e d  p a rk in g

f o r  th e m se lv e s  and f o r  S t a te  owned v e h ic l e s  and a sk ed  fo r  B oard

comments on t h i s  s u b j e c t . 5
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Board members u n an im ously  a g re e d  to  d e f e r  any  a c t i o n  on 

t h i s  m a t te r  u n t i l  a s u b se q u e n t t im e .

D ata  p e r t a in i n g  to  th e  ite m s  p r e s e n te d  by th e  G e n e ra l S e r v ic e s  D iv i

s io n  h a s  been  r e t a in e d  in  th e s e  f i l e s  and i s  i d e n t i f i e d  as E x h ib i t  V I.

PERSONNEL DIVISION - D r. Ja c k  M u llin s  a p p e a re d  b e fo re  th e  B udget 

and C o n tro l  Board to  p r e s e n t  th e  fo l lo w in g  ite m s  o f  b u s in e s s .

ASSISTANT DIRECTOR - COURT ADMINISTRATION - D r. M u ll in s

r e p o r te d  t h a t  th e  C h ie f  J u s t i c e  o f th e  Suprem e C o u rt had  r e q u e s te d

th e  d e c l a s s i f i c a t i o n  o f th e  p o s i t i o n  o f A s s i s t a n t  D i r e c to r  o f  C o u rt

A d m in is t r a t io n  and f u r t h e r  r e q u e s te d  t h a t  t h i s  i n d iv id u a l  sh o u ld

s e rv e  a t  th e  d i s c r e t i o n  o f  th e  C h ie f  J u s t i c e .

The B udget and C o n tro l  Board a p p ro v e d  t h i s  r e q u e s t .

SALARY SURVEY -  At a p re v io u s  m e e tin g , th e  B udget and Con­

t r o l  B oard had a u th o r iz e d  th e  P e r s o n n e l  D iv is io n  to  s e e k  a c o n s u l ­

t i n g  f i rm  to  c o n d u c t a s a l a r y  s u rv e y  f o r  p o s i t i o n s  o f b o th  th e  S t a te  

o f  Sou th  C a r o l in a  and p o l i t i c a l  s u b d iv i s io n s .  D r. M u ll in s  r e p o r te d  

t in t  he had r e c e iv e d  th re e  p ro p o s a ls  f o r  th e  c o n d u c tin g  o f  th e  su rv e y  

and  recommended th e  h i r i n g  o f  F ra n k  C. Brown Company a t  a c o s t  o f  

a p p ro x im a te ly  $ 2 5 ,0 0 0 . D r. M u llin s  f u r t h e r  a d v is e d  t h a t  t h i s  O rg a n i­

z a t i o n  had  a g re e d  to  co m p le te  th e  p r o j e c t  and su b m it a f i n a l  r e p o r t  

by F e b ru a ry  1 , 1975. The Board ap p roved  t h i s  reco m m en d a tio n .

EXTENDED SICK LEAVE -  At th e  r e q u e s t  o f D r. M u l l i n s ,  th e

B oard ap p ro v e d  a te n  day e x te n s io n  o f  s i c k  le a v e  f o r  th e  f o l lo w in g

i n d i v i d u a l s .

A ugustus A. F i t c h ,  J r . ,  - Highway D ep artm en t 
Ron L. Shady - T e c h n ic a l  and C om prehensive  Edu­

c a t  ion

D r. M u llin s  a d v is e d  th a t  th e  n e x t i te m  o f  b u s in e s s  p e r t a in e d  to  a

p e r s o n n e l  n u t t e r .  The B o ard , t h e r e f o r e ,  u n a n im o u sly  d e c la r e d  i t s e l f  in  Ex­

e c u t iv e  S e s s io n . I 6



sCjj? candna 
department ; correction:
PO  P. « « 4 «  OROAD RIVER ROAO/COLUMH'A SOUTH CAROLINA 7S2CJ

T f t l  PHONE l i t  6444 

WILLIAM 0  LEEKE O'fACtOf

O c to b e r  25 , 1974

Mr. P . C. S m ith  
S t a t e  A u d i to r  
P . 0 .  Box 11333
C o lu m b ia , S o u th  C a r o l in a  29211

D ear M r. S m ith :

In  r e c e i v i n g  th e  D e p a rtm e n t o f C o r r e c t i o n s  A l l o c a t i o n  ol C a p i t a l  Im p ro v e­
m en ts  Bond F unds f o r  1 9 7 4 -7 5 , we n o te  t h a t  n o n e  o f  th e  $ 7 ,5 0 0 ,0 0 0  a u th o ­
r i z e d  by th e  1974 G e n e ra l  A ssem bly  w as a p p r o v e d ,  w h i le  we had a sk e d  fo r  an  
a l l o c a t i o n  o f  $ 2 ,7 0 0 ,0 0 0  to  b e g in  a r c h i t e c t u r a l  s t u d i e s  and p r e l im in a r y  
p la n s  on s e v e r a l  p r o j e c t s .

We h a v e  no o t h e r  fu n d s  a v a i l a b l e  f o r  t h i s  p u r p o s e ,  and u n le s s  we c a n  b e g in  
im m e d ia te ly  th e  o v e rc ro w d e d  c o n d i t i o n s  w i l l  m u l t i p l y  and we w i l l  f i n d  o u r ­
s e l v e s  in  an  e x t r e m e ly  s e r i o u s  s i t u a t i o n .  We, t h e r e f o r e ,  e a r n e s t l y  s o l i c i t  
r e c o n s i d e r a t i o n  o f o u r  a l l o c a t i o n  r e q u e s t  in  o r d e r  to  e x p e d i t e  p la n s  f o r  
p h a s in g  o u t  C e n t r a l  C o r r e c t i o n a l  I n s t i t u t i o n .

The D e p a r tm e n t o f  C o r r e c t i o n s  a l l o c a t i o n  f o r  1 9 7 4 -7 5  was o n ly  $ 2 ,0 7 8 ,0 0 0 ,  
from  A c ts  1 2 7 2 -1 9 7 0  and  3 5 4 -1 9 7 3 . T h is  i s  $ 3 3 2 ,0 0 0  s h o r t  o f  fu n d s  a l ­
re a d y  c o m m itte d  f o r  p r o j e c t s  a u t h o r i z e d  u n d e r  t h e s e  A c ts .

I w i l l  be g la d  to  m ee t w i th  you p e r s o n a l l y  to  d i s c u s s  t h i s  m a t t e r  m ore i n  
d’e t a i l .

S i n c e r e l y ,
|  A _  CX

W ill ia m  D. L eeke

WDL:hh
(EMC)

r .

BOARD O f 
CORRECTIONS
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P O  BOX TM «««  BROAD RiVFR BOAR C O lU ’ABiA, SOUTH CAPOUNA 2R20J 
T F lfT H O N t 7??’)A70 

a u l ' a v  o  i f t * i  Cbrectex

S ep tem b er 4 , 1974

Mr. P . C. S m ith  
S t a t e  A u d ito r  
P . 0 .  Box 11333
C o lu m b ia , S o u th  C a r o l in a  29211

D ear Mr. S m ith :

Tn v iew  of th e  f a c t  t h a t  we d id  n o t r e c e i v e  s u f f i c i e n t  fu n d s  to  
c o m p le te  th e  p h a se  o u t  o f  C e n t r a l  C o r r e c t i o n a l  I n s t i t u t i o n ,  o v e r  
a f i v e  v ea r p e r io d ,  we h av e  found  i t  n e c e s s a r y  to  r e v i s e  o u r  f i v e  
y e a r  p la n  somewhat in  o r d e r  Lo u s e  th e  1 9 7 4 -7 5  A p p r o p r ia t io n  o f 
$ 7 ,5 0 0 ,0 0 0  to  th e  b e s t  a d v a n ta g e .

A lth o u g h  we m ust g iv e  c o n s i d e r a t i o n  to  o u r  n e e d s  f o r  w a re h o u s in g ,  
sew er f a c i l i t i e s  and b e g in n in g  a n  a r c h i t e c t u r a l  s tu d y  f o r  rem o v in g  
th e  H o s p i ta l  Complex a t  C e n t r a l  C o r r e c t i o n a l  I n s t i t u t i o n ,  we h av e  
g iv e n  to p  p r i o r i t y  to  p r o v id in g  l i v i n g  q u a r t e r s  and p la n  f o r  a t  
l e a s t  550 b e d s  from  fu n d s  now a v a i l a b l e .

1 w ould  l i k e  to  re v ie w  b r i e f l y  o u r  r e v i s e d  p la n  o f  p ro c e d u re  and 
we a r e  fo rw a rd in g  E - l  fo rm s on e a c h  p r o j e c t  f o r  th e  c o n s i d e r a t i o n  
o f th e  Budget and C o n t r o l  B o a rd .

1. Greenwood C ounty  -  P h a s e  I -  100 bed f a c i l i t y  -  E s t im a te d  C o s t 
$ 2 ,1 8 5 ,5 1 2  o f  w h ic h  $ 4 5 ,0 0 0  w ould be u sed  f o r  th e  p u rc h a s e  
o f  65 a c r e s  o f la n d  from  G reenw ood C o u n ty . T h is  la n d  i s  now 
u n d e r  a f i v e  y e a r  l e a s e  and p r o s p e c t s  f o r  a lo n g  te rm  l e a s e  a r e  
e x tre m e ly  s l im .  The c o u n ty  e x e c u t iv e  h a s  i n d i c a t e d  t h a t  th e  
c o u n ty  w ould p r e f e r  to  s e l l  th e  65 a c r e s ,  in c lu d in g  an  e x i s t i n g  
f a c i l i t y  and t im b e r  r i g h t s .  T h is  w ould g iv e  u s  m ore th a n  a d e q u a te  
s p a c e  f o r  any  f u t u r e  e x p a n s io n  in  th e  G reenw ood a r e a .

2 . S p a rtan b u rg , C o u n ty  -  P h a se  1 -  250 bed f a c i l i t y  -  E s t im a te d  C o s t 
$ 2 ,4 9 2 ,3 6 2 .  T h is  u n i t  w ould be c o n s t r u c t e d  on p r o p e r ty  a t  th e  
N o r th s id e  C o r r e c t i o n a l  C e n te r  s i t e  w h ich  we r e c e n t l y  o b ta in e d  
from  S p a r ta n b u rg  C o u n ty . T h is  w ould b e  a minimum s e c u r i t y  i n s t i ­
t u t i o n .

3 . G r e e n v i l l e  C oun ty  -  P h a se  1 -  100 bed f a c i l i t y  -  E s t im a te d  C o s t 
$ 1 ,6 6 4 ,9 7 0 .  T h is  u n i t  w ould be c o n s t r u c t e d  on p r o p e r ty  a t  t h e  
Oak Lawn C o r r e c t i o n a l  C e n te r  s i t e  w hich  we r e c e n t l y  o b ta in e d  
from  G r e e n v i l l e  C o u n ty . T h is  w ould be a medium s e c u r i t y  i n s t i ­
t u t i o n .

Bt-ABO OF 
CORRICTlONS

R ii'M A H ll A P A L V fu  
C h l. im jn
F nwence S C

)«< -RVAN KiRKt. ANO 
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Mr. P. C . S m ith
S .tn le  A u d i to r  
S ep tem b e r 4 ,  1974 
Page. Two

4. R ic h la n d  C o u n ty , B road R iv e r  Road S e c t io n  10° bed a d d i t i o n  
to  e x i s t i n g  Goodman C o r r e c t io n a l  I n s t i t u t i o n  -  E s t im a te d  C o s t 
$ 7 7 2 ,3 8 1 . T h is  i s  a minimum s e c u r i t y  i n s t i t u t i o n .

5. R ic h la n d  C o u n ty , B road R iv e r  Road S e c t io n  -  A r c h i t e c t u r a l  S tu d y
fo r  a H o s p i t a l  Com plex -  E s tim a te d  C o s t $ 1 6 8 ,9 3 0 . I t  i s  im p e r a t iv e  
t h a t  we b e g in  im m e d ia te ly  on t h i s  p r o j e c t  a s  a d e q u a te  f a c i l i t i e s  
m ust be a v a i l a b l e  b e f o r e  th e  f i n a l  p h a se  o u t  o f C e n t r a l  C o r r e c t i o n a l  
In s t  i t u t i o n .

6. R ic h la n d  C o u n ty , B road  R iv e r  Road S e c t io n  -  Sewer L in e s  -  
E s t im a te d  C o s t $ 8 5 ,0 0 0 .  T h is  p r o j e c t  i s  n e c e s s a r y  f o r  c o m p lia n c e  
w ith  D e p a rtm e n t o f  H e a l th  and E n v iro n m e n ta l  C o n tro l  r u l i n g  t h a t
no a d d i t i o n a l  b e d s p a c e  may be c o n s t r u c te d  p r i o r  t o  u p g ra d e  o f  
w a s te  t r e a tm e n t  f a c i l i t i e s .  T h is  e x p e n d i tu r e  w i l l  e f f e c t  t i e - i n  
o f D e p a rtm e n t o f  C o r r e c t i o n s  f a c i l i t i e s  i n t o  C i ty  o f  C o lu m b ia  w a s te  
t r e a tm e n t  l i n e s .

7. R ic h la n d  C o u n ty , B road  R iv e r  Road S e c t io n  -  W arehouse f a c i l i t i e s  -  
E s t im a te d  C o st $ 1 2 5 ,0 0 0 . P hase  ou t o f  C e n t r a l  C o r r e c t i o n a l  I n s t i ­
t u t i o n  w i l l  n e c e s s i t a t e  r e p la c in g  w a re h o u s in g  sp a c e  a t  t h a t  l o c a t i o n .  
The e x p a n d in g  sc o p e  o f  o p e r a t i o n s  a l s o  r e q u i r e s  a d d i t i o n a l  w a re h o u s in g  
s p a c e  to  accom m odate l a r g e r  q u a n t i t i e s  o f m a t e r i a l s .

The t o t a l  am ount o f  t h i s  p ro p o s a l  i s  $ 7 ,4 9 4 ,1 5 5 .  W hile  c o n s t r u c t i o n  
c a n n o t b e g in  b e f o r e  .Ja n u a ry  1975 , we do need  $ 100 ,000  hv D ecem ber 31,
1974 to  b e g in  p r e p a r a t i o n  o f a r c h i t e c t u r a l  p l a n s .  We e s t im a te  c o n s t r u c t i o n  
r e q u ir e m e n ts  o f  $ 2 ,7 0 0 ,0 0 0  b e tw een  .Jan u ary  1 and dune 30, 1 9 7 5 , w i th  
th e  b a la n c e  o f  $ 4 ,5 0 0 ,0 0 0  to  be  r e q u ir e d  d u r in g  f i s c a l  1 9 7 5 -7 6 .

We a r e  a l s o  e n c lo s i n g  o u r  r e q u e s t  f o r  th e  b a la n c e  o f $ 1 ,0 7 8 ,0 0 0  from  
A ct 1272 o f  A c ts  o f  1970 and  $ 1 ,3 3 2 ,0 0 0  from  A ct 354 o f  A c ts  o f  1973 .
T h ese  p r o j e c t s  w i l l  be c o m p le te d  p r i o r  to  Ju n e  30 , 1 9 /5 .

1 s l i a l l  a p p r e c i a t e  y o u r f a v o r a b le  c o n s i d e r a t i o n  o f  t h i s  p ro p o s a l  and 
w i l l  be g la d  t o  m eet w ith  you p e r s o n a l ly  o r  f u r n i s h  any  o th e r  i n f o r m a t i o n  
d e s i r e d .

I

• R e s p e c t f u l ly  s u b m it te d ,

W ill ia m  D. E eek e , D i r e c t o r

WDL/rp

E n e l .
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}<)V>-r> CAPITAL JHPROVL.’ILN! BOND I'ilOJECT SURVEY

1. ( a )  A gency: SOUTH CAROLINA DE PART MEN 1' OP CORRECTION'S

(b )  S u b m itte d  By: E. h . COOPER_______________________  ( c )  D a te : SEPTEMBER 4 , 1974

2 . ( a )  P r o je c t  o r  P u rp o se  Eor V.T.ich
Bond Funds Are A u th o r iz e d :  RELOCATI ON OE CINTRAE COKKECTIONAi INST.

(b )  Bond Funds A u th o r iz e d  By A ct N um ber(s) and Y e a r ( s ) :  1487-1974_________

( c )  B u d g e t an d  C o n t r o l  B oard  P r o j e c t  Number ( i f  a s s i g n e d ) :  ____________________

3 . ( a )  T o t a l  C o s t  Of P r o j e c t  ............................................................................  $ 7 ,5 0 0 ,0 0 0 ________

(b )  S o u rc e  Of F u n d s :

(1 )  C a p i ta l  Im provem ent Bond Funds .................................. ($ 7 ,5 0 0 ,0 0 0 ________ )

(2 )  O th e r  ( S p e c i f y ) : ____________________________________ ($_______________________ )

4 . S t a tu s  Of P ro j e c t

( a )  U nder C o n s tru c t  ion Now F 1

(b )  Not Under C o n s t ru c t io n  Now

(1 )  E s t im a te d  D a te  E o r Award Of

5. E s t im a te d  Cash Rettu i j > - n t  s

( C a p i t a l  Im provem ent Bond Funds o n l y . 

J u ly  1 - December 31 , 1974 .............

(1 )  D.atc C o n tr a c t  E x e c u te d ___________________________

C o a t r a c t  JANUARY 1975_____________________

Do n o t  i n c lu d e  fu n d s  from  o t h e r  s o u r c e s . )  

$ 3 0 0 ,0 0 0 __________

L e s s  C ash  On H an d , J u l y  1 , 1974 .....................................  .... .............................................
B a la n c e  ...................................................................................................  3 0 0 .0 0 0  _______

J a n u a r y  1 - J u n e  3 0 ,  1975 ................  $ 2 .7 0 0 .0 0 0 _______

A f t e r  J u n e  3 0 , 197 5 ................................ 4 ,5 0 0 ,0 0 0 _______

To t a i  , $ 7 .5 0 0 ,0 0 0  
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capital improve,mi;; r bond pi? .ieci s: rvey

( a ) A gency: SOUTH CAROLINA DEPARTMENT OF CORRECTIONS

(b ) S u b m itte d  By: E. U. COOPER______________________  ( c )  D a te : SEP I EMBER 4 , 1974

(a )  P r o je c t  o r P u r p o 'c  I 'o r  Which
Bond fu n d s  Are A u th o r iz e d :  WOMEN’ S SECURITY COMP1.1X________________________

(b ) Bond fu n d s  A u th o r iz e d  By A ct N um ber(s) and Y e a r ( s ) :  334-1973___________

(c )  B udget and C o n tro l  l’.o a rd  P r o j e c t  Number ( i f  a s s i g n 'd ) :  21—45 PHASE I I

(a )  T o ta l  C o s t Of P r o j e c t  .......................................................................  $ 2 ,0 3 7 ,0 0 0 _________

(b ) S o u rce  Of F unds:

( J )  C a p i ta l  Im provem ent Bond fu n d s  .................................. ($ 1_K332J 000 )

(2 ) O th e r  ( S p e c i J v ) :  1973-74 AP'diQ. ACT. PART II ($ 7 0 5 ,0 0 0_________)
SECTION I -  ITEM 17

S t a tu s  Of P r o je c t

( a )  U nder C o n s t r u c t io n  Now 1
(1 )  D ate  C o n tr a c t  E x e c u te d

(b )  Not U nder C o n s tru c t  ion  Nov rjb*

(1 ) E st incited  D ate  f o r  Award Of C o n t r a c t  OCTOBER 1974__________________

E s tim a te d  Cash R etiu ir^ i ‘M s

(C a p iL a l Im provem ent Bond fu n d s  on l y . Do not in c lu d e  funds from  e t h e r  s o u r c e s . )

J u ly  1 - December 3 1 , 1974 ............ $ NONE_____________

L ess Cash On H and, J u ly  1, 1974 ...................................
B a la n ce  .............................................................................................

J a n u a ry  1 - Ju n e  3 0 , 1975 ...............  $ 1 ,2 0 0 ,0 0 0 _______

A f te r  Ju n e  30 , 1975 .............................. 132 ,000_______

T oL al . $ 1 ,3 3 2 ,0 0 0
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1. (a )  Agency: SOUTH CAROLINA DEPARTMENT OF CORRECTIONS_____________________________

( b )  S u b m i t te d  By: E. H. COOPER________________________  ( c )  D a te :  SEPTEMBER 4 , 1974

2 . ( a )  P r o j e c t  o r  P u r p l e  f o r  ic h
Bond Funds Are A u th o r iz e d :  AUDIT IDES TO YOUTH CORRECTION CENTER_________

( b )  Bond Eundr, A u th o r iz e d  By A ct Number ( s )  an d  Y e a r ( s ) :  ACT 1 272 -  1970

( c )  B u d g e t an d  C o n t r o l  B oard  P r o j e c t  Number ( i f  a s s i g n e d ) :  2 1 -4 6__________

3 .  ( a )  T o t a l  C o s t  Of P r o j e c t  ____I? V ^ C.L. ........................  $ 2 9 3 ,0 0 0 __________

(b )  S o u rc e  Of F u n d s :

(1 )  C a p i t a l  Im p ro v em en t Bond F u n d s  ..................................... ($ 2 9 3 ,0 00 )

(2 )  O th e r  ( S p e c i f y ) : ____________________________________($________________________)

6 .  S t a t u s  Of P ro / 'C t
( a )  U nder C o n s t r u c t i o n  Now f  y |  $ 8 0 ,0 0 0

(1 )  D a te  C o n t r a c t  E x e c u te d  JULY 1974_____________

(b )  Not U n d er C o n s t r u c t i o n  Now $ 2 1 3 ,0 0 0

(1 )  E s t im a te d  D ate i’o r Award Of C o n t r a c t  AS SOON AS FUNDS ARP, AVAILABLE

5 . E s t iv a te d  ('.isi. Reyuii>  ’turn

( C a p i t a l  Im p ro v e m e n t Bond F unds on 1y . Do n o t  in c lu d e  fu n d s  fro m  o t h e r  s o u r c e s . )

J u l y  1 - D ecem ber 31 , 1976 ............. $ 2 9 3 ,0 0 0 ____________

L e s s  C ash  On H an d , J u l y  1, 1976 .....................................  _ ..........................................

B a la n c e  ...................................................................................................  2 9 3 ,0 0 0 _______________

J a n u a r y  1 - J u n e  3 0 , 1975 ................  $____________________

A f t e r  J u n e  3 0 , 1975 ............................... .................................

T o ta l  ’ $ _ 2 9 3 ,0 0 0  _________

l 9 / 6 - 7 r. c.\?’i iAi, i : ? n o v i . ;• bund peojeci s t >• u/ et
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19/4-75 CAPITAL 1 MPKOVl.Mi:?. DUMP PROJECi SbRVi.Y

1 . ( a )  A gency: SOUTH CAROLINA DEPARTMENT OF CORRECTIONS__________________________

(b )  S u b m itte d  By: E. H. COOPER_________________  ( c )  D a te : SEPTEMBER A, 1974

2 . ( a )  T r o jc c t  o r  P u rp o se  P er VTuich
Bond Funds A re A u th o r iz e d :  HEX’S MAXIMUM SECURITY COMPLEX__________

(b ) Bond Funds A u th o r iz e d  By Act N utnbcr(s) and Y e a r ( s ) :  127 2 -  1 970____

(c )  Budget and  C o n tro l  Board P r o je c t  Number ( i f  a s s ig n e d ) :  31--»t> PEASE I

3 . ( a )  T o ta l  C o s t Of P r o je c t  . . . '.T? 1 5}J ......................  $ 1 ,2 5 8 ,8 6 5 _______

(b) S o u rce  Of F unds:

(1 )  C a p i ta l  Im provem ent Bond Funds .................................. ($___ 1 , 258,865_______ )

(2 )  O th e r  ( S p e c i f y ) :  _________________________________  ($____________________ )

4 . St a lu s  Of Pro ic e t

Under C o n s t ru c t !  >n Now ___

( 1 )  D a te  C o n t r a c t  E x e c u te d  MARCH 197 3
r ' lhot Under C on-t r u c t  i co Now • '

( a )

(b )

( 1 )  E s t im a te d  D a te  F o r  Award Of C o n t r a c t _______________________________ ____

5 .  Est i m ated  Cash R e q u ire  nt s

( C a p i t a l  Im p ro v em en t Bond F u n d s on 1y . Do n o t  in c lu d e  fu n d s  f r o ; ,  o t h e r  s o u r c e s . )

J u ly  1 - December 31 , 19 /-.................$ 1 ,2 5 8 ,805

L e s s  C ash  On H an d , J u l y  1 , 1974 ................
B a la n c e  ..............................................................................

4 7 3 ,8 6 5

7 8 5 ,0 0 0

J a n u a r y  1 -  J u n e  3 0 , 1975 ................ $____________________

A f t e r  Ju n e  30 , 1975 ............................... ..............................................

T o t a l  • J  ,2 5 8 ,8 6 5  ______

» •J - 13



FIVE-YEAR PLAN FOE PHASE-OUT OF CCI

GREENWOOD
RCCO/ISC, 50 M in/50 Med 
RCC, i n c .  i n d u s t r i e s  
f a c . ,  k i t .  6 d in .  r m . ,
6 m a in t .  f a c .

$ 2 ,1 8 5 ,5 1 2

C om plete RCC -  expand  
c a p . by 100 m in . 6 50 
med. 6 add c h a p e l ,  e d . 
c e n t e r ,  r e c .  b ld g .  5 
o u td o o r  a t h .  a r e a .

$ 2 ,7 1 6 ,1 7 3

RCCO/ISC (1 4 )
RCC 150 Min.

100 Med.

SPARTANBURG 
( N o r th s id e )

RCCO, 250-man m in. RCC, 
i n c .  k i t . 5 d in .  r m . , 
m a in te n a n c e , f a c . ,  
adm. b l d g . , med. f a c .  , 
and com m issary

$ 2 ,4 9 2 ,3 6 2

C om plete N o r th s id e  RCC, 
i n c .  c h a p e l ,  e d . c e n te r ,  
i n d u s t r i e s  f a c . , and 
m u lt i - p u rp o s e  r e c .  b ld g .

$ 1 ,3 7 5 ,6 5 5

RCCO
RCC 250 Min.

GREENVILLE 
(O ak law n)

100-Man Med RCC

$ 1 ,6 6 4 ,9 7 0

C om plete RCC - expand  
c a p . by 150 med s p a c e s  
and add  adm. b l d g . ,  med. 
f a c . ,  k i t . 6 d in .  r m . , 
com m issary’ , m a in t .  f a c . ,  
c h a p e l ,  in d .  f a c . ,  e d . 
c e n t e r ,  r e c .  b ld g .  6 
a th .  a r e a .  $ 4 ,7 7 9 ,2 0 3

RCC 250 Med.

BROAD RIVER
ROAD COMPLEX

<  2 -

I n c r e a s e  c a p . o f  Good­
man C or. I n s t ,  by 1 0 0 , 
add sew er l i n e s , 
com m issary  w a re h o u se , 
a r c h i t e c t u r a l  p la n n in g  
and d e s ig n  f o r  h o s p i t a l  
com plex

$ 7 ,4 9 4 ,1 5 5

New h o s p i t a l  co m p lex , 
i n c .  8 0 -bed  h o s p i t a l ,  
50 -b ed  p r e - s e n te n c e  p s y . 
* in g , 5 0 -b ed  in m a te  p s y . 
< in g , 100-man max. s e c .  
f a c . , and RCCO/ISC f o r  
■ lidlands R eg ion .

$7 ,6 2 6  ,728

C o r r e c t io n a l  i n d u s t r i e s  
f a c i l i t y

$ 3 ,5 0 0 ,0 0 0

R enovate  R e c e p tio n  
and E v a lu a t io n  C e n te r  
in  C olum bia f o r  u se  
as  s e r v i c e  com plex 
t r u s t e e  c e n t e r .

$ 350 ,000

RCCO/ISC (5 0 ) beds
100 Min.
100 Max.

80 T ru s te e

( c o n t in u e d  on page 2 )



FIVE-YEAR PLAN FOR PHASE-OUT OF CCI

FLORENCE

-------- -------

RCCO/ISC, 100-man m in ./  
50-man m e d ., i n c .  adm. 
b l d g . , med. f a c i l i t y ,  
k i t .  6 d in .  r m . , 
co m m issa ry , and m a in t . 
f a c i l i t y .

$ 3 ,8 4 6 ,6 3 7

C om plete RCC -  expand  
c a p . by 100 med spaaes 
and  add c h a p e l ,  e d . 
c e n t e r ,  i n d u s t r i e s  
f a c . , 6 r e c .  b ld g .

$3 ,476  ,348

t n c  re  -. i i t  •

RCCO/ISC (5 0 )
RCC

100 Min.
150 Med.

CHARLESTON

RCCO/ISC

$ 1 ,6 5 0 ,0 0 0

RCCO/ISC (5 0 )

RCCK HILL

100-man m in/50-m an 
med RCC, i n c lu d in g  
adm. b l d g . , med. f a c .  , 
k i t .  6 d in .  r m . , 
com m issary  6 m a in t .  
f a c .

$2 ,4 5 7 ,6 9 2

C om plete RCC -  expand  
c a p . by 50 m in /50  med 
s p a c e s  and add c h a p e l ,  
e d . c e n t e r ,  in d .  f a c . , 
and r e c .  b ld g .

$ 2 ,9 0 8 ,1 4 3

RCC 150 Min.
100 Med.

CHARLESTON
OR

ORANGEBURG

100-man m in /50  man 
med RCC, i n c .  adm. 
b l d g . , med. f a c . , 
k i t . 6 d i n . r m . , 
com m issary  6 m a in t .  
f a c .

$2 ,4 5 7 ,6 9 2

C om plete RCC -  expand  
c a p . by 50 m in /50  med 
s p a c e s  and add c h a p e l ,  
e d . c e n t e r ,  in d .  f a c . , 
and r e c .  b ld g .

$ 2 ,9 0 8 ,1 4 3

RCC 150 Min.
100 Med.

COST SUMMARY: FY 1976---------------------------$ 1 0 ,0 0 1 ,4 9 5
FY 1977---------------------------$ 1 0 ,3 4 2 ,9 0 1
FY 1976---------------------------$ 1 0 ,0 6 5 ,3 8 4
FY 1979---------------------------$ 9 ,642 ,6 34

H T o ta l  $| :0 ,0 5 2 ,4 1 4
CZI L ess e s t .  fu n d s  from  s a l e  o f  CCI $ 1 0 ,0 0 0 ,0 0 0  

N et E s t im a te d  T o ta l  R eq u ire d  $ 3 0 ,0 5 2 ,4 1 4
Page 2



UNFAMILIAR ABBREVIATIONS USED ON SLIDES

RCCO: REGIONAL CORRECTIONS COORDINATING OFFICE -  THE "HEADQUARTERS" OF A CORRECTIONAL REGION.

I£ £ : INTAKE SERVICE CENTER -  A FACILITY THROUGH WHICH AN INMATE ENTERS THE STATE CORRECTIONAL
SYSTEM.

£££: REGIONAL CORRECTIONAL CENTER -  A REGIONAL FACILITY FOR HOUSING INMATES.

r  ~
I

&



SOUTH CAROLINA DEPARTMENT OF CORRECTIONS 
Projection of Additional Funds Needed for Fiscal r,7-:-75

S U M M A R Y

1 . Supplemental Funding - Emergency Health 3 253,026
Services (ATTACHMENT I )

2 . General Operating Funds based cn average 708,333
of Actual Expenditures for first quarter 
of fiscal year (ATTACHMENT I I )

3 . Personal Service Funds already committed A23,96A
(ATTACHMENT I I I )

A, Assumption of County Facilities -- 99,325
To cover cost of renovating and 
operating additional county systems 
now in the process of discontinuing 
operations (ATTACHMENT IV)

TOTAL SUPPLEMENTAL FUNDS NEEDED $ i , A2A,698

♦ 17



SOUTH CAROLINA DEPARTMENT OF CORRECTIONS 
SUPPLEMENTAL FUNDING REQUEST FOR 
EMERGENCY HEALTH SERVICES, FY-75 A t t a chr.cn  t

P e r s o n n e l
C e n t r a l  C o r r e c t i o n a l  I n s t i t u t i o n  $ 4 1 ,6 0 0  
R e c e p tio n  & E v a lu a t io n  C e n te r  1 6 ,8 0 0  
M anning C o r r e c t i o n a l  I n s t i t u t i o n  1 2 ,1 0 0  
W a te ree  R iv e r  C o r r e c t .  I n s t .  3 ,6 0 0  
A p p a la c h ia n  R eg io n  1 8 ,2 0 0  
S u p p o rt  P h y s ic ia n  1 6 ,0 0 0  
K irk la n d  C o r r e c t i o n a l  I n s t i t u t i o n  6 7 ,6 6 0  
A d m i n i s t r a t iv e  1 2 ,6 6 6  
T o ta l  P e r s o n n e l 8 1 9 0 ,6 2 6

M e d ic a l E qu ipm ent 4 S u p p l ie s
K irk la n d  C o r r e c t i o n a l  I n s t i t u t i o n  $ 1 5 ,0 0 0
M anning C o r r e c t i o n a l  I n s t i t u t i o n  2 ,4 0 0
A p p a la c h ia n  R eg io n  3 5 ,0 0 0
T o t a l  E qu ip m en t 4 S u p p l ie s  $ 5 2 ,4 0 0

C o n s t r u c t io n
A p p a la c h ia n  R eg ion  $ 1 5 ,0 0 0

TOTAL NEEDS $ 2 5 8 ,02o
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REQUEST FOR SUPPLEMENTAL FUNDING -  HEALTH SERVICES -F Y -7 5

REFERENCES:

1. E n c lo s u re  1 -  Summary o f  D e p a rtm e n t o f  C o r r e c t io n s  H e a l th  C ure
R e s o u rc e s .

2 . E n c lo s u re  2 -  L i s t  o f new p o s i t i o n s  and  r e s o u r c e s  r e q u i r e d  by
November 1 , 1974 .

3 . E n c lo s u re  3 -  L i s t  o f  new p o s i t i o n s  r e q u i r e d  to  s t a f f  K irk la n d
C o r r e c t i o n a l  I n s t i t u t i o n  f o r  M e d ic a l ,  D e n ta l ,  
P s y c h i a t r i c  an d  N u rs in g  c a r e  by M arch 1 , 1 9 7 5 .

4 . E n c lo s u re  4 -  C a p i t a l  Im p ro v em en ts  r e q u i r e d  f o r  D e n ta l  C a re ,
primarily in the Appalachian R egion .

5 . E n c lo s u re  5 -  L i s t  o f  p o s i t i o n s  and r e s o u r c e s  r e q u i r e d  by th e
D i r e c t o r ,  D iv i s io n  o f H e a l th  S e r v i c e s ,  f o r  c o o r d in a ­
t i o n  and m anagem ent o f  H e a l th  S e r v i c e s .

6 . E n c lo s u re  6 -  Recommended I n f e c t i o u s  D is e a s e  C o n t r o l  M e a s u re s .

T h e re  i s  an  u r g e n t  n eed  f o r  th e  D e p a rtm e n t o f C o r r e c t i o n s  to  d o u b le  

th e  num ber o f  em p lo y ee s  i n  H e a l th  S e r v ic e s  to  p r o v id e  a d e q u a te  h e a l t h  

c a r e  f o r  in m a te s .  C u r r e n t ly  t h e r e  a r e  a p p r o x im a te ly  4 ,3 0 0  in m a te s  in  

27 i n s t i t u t i o n s  th ro u g h o u t  th e  S t a t e .  The in m a te  p o p u la t i o n  i n  t h e s e  i n ­

s t i t u t i o n s  r a n g e s  from  a low  o f 40 to  o v e r  l , o 0 0  in  th e  l a r g e s t  i n s t i t u ­

t i o n .  Tiie t o t a l  p o p u l a t i o n  f i g u r e  i s  n o t  a v a l i d  f i g u r e  f o r  d e te r m in in g  

o r  m e a s u r in g  h e a l t h  c a r e  w o rk lo a d .  F or e x a m p le , o v e r  3 ,0 0 0  in m a te s ,  w e re  

p ro c e s s e d  i n t o  th e  sy s te m  th e  f i r s t  n in e  m o n th s o f t h i s  y e a r ,  and  o v e r  

2 ,0 0 0  in m a te s  w ere r e l e a s e d ;  t h e r e f o r e ,  th e  p o p u la t i o n  s e r v e d  by h e a l t h  

c a r e  o v e r  a p e r io d  o f  one y e a r  i s  a p p r o x im a te ly  9 ,0 0 0  in m a te s .

The l a c k  o f  m e d ic a l  a t t e n t i o n  c o u p le d  w i th  im p ro p e r  m e d ic a l  t r e a tm e n t  

i s  t i ie  m o st f r e q u e n t  c o m p la in t  from  p r i s o n e r s .  In  many c a s e s  t h e s e  com­

p l a i n t s  a r e  j u s t i f i e d ,  p r i m a r i l y  due to  l i m i t e d  r e s o u r c e s .  Tiie m a in te n ­

a n c e  and im p ro v em en t o f  p r i s o n e r s '  h e a l t h  i s  o f  v i t a l  im p o r ta n c e  f o r  t h e i r  

a d ju s tm e n t  i n  p r i s o n  and p r o t e c t i o n  o f  th e  p o p u l a t i o n .  F o r some p r i s o n e r s  

a r r e s t  an d  im p ris o n m e n t a r e  a b l e s s i n g  w i th  r e g a rd  to  h e a l t h  c a r e  s i n c e



-2 -

many h av e  lo n g  n e g l e c t e d  a i l m e n t s  w h ich  a r e  i n i t i a l l y  d e t e c t e d  and  t r e a t e d  

o r  c o r r e c t e d  w h ile  in  c o n f in e m e n t .  B eca u se  o f th e  c l o s e  p r o x im i ty  o f 

l a r g e  g ro u p s  o f  p r i s o n e r s  i n  c o n f in e m e n t  w i t h i n  a s m a l l  a r e a ,  c o n ta g io u s  

d i s e a s e s  s p re a d  r a p i d l y  and can  a f f e c t  o t h e r  p r i s o n e r s ,  an d  to  a l e s s e r  

d e g re e  o f f i c e r s  an d  o t h e r s  who come i n t o  d a i l y  c o n t a c t  w i th  in m a te s .  

V e n e re a l  D is e a s e  i s  an  ex am p le  o f  a c o n t in u in g  p ro b lem  s i n c e  i t  c a n  be 

s p r e a d  r a p i d l y  w i th o u t  c l o s e  s u r v e i l l a n c e  from  th e  M e d ic a l D e p a rtm e n t and 

c o o p e r a t i o n  from  th e  in m a te  p o p u l a t i o n .  For t h e s e  r e a s o n s  i t  i s  im p e ra ­

t i v e  t h a t  in m a te s  b e  g iv e n  a p ro m p t an d  th o ro u g h  p h y s i c a l  e x a m in a t io n  

upon a r r i v a l  a t  th e  R e c e p t io n  and  E v a lu a t io n  C e n te r .

A p h y s i c a l  e x a m in a t io n  i s  e x t r e m e ly  v a lu a b le  s i n c e  i t  e s t a b l i s h e s  a 

p r o f i l e  o f  th e  p r i s o n e r ,  and  r e s o lv e s  an y  q u e s t i o n s  a b o u t  w h e th e r  a  p r i ­

s o n e r  was i n j u r e d ,  d i s e a s e d  o r  m e n ta l ly  i l l  p r i o r  to  e n t e r i n g  j a i l .  I t  

a l s o  d e t e c t s  p r i s o n e r s  who n eed  im m e d ia te  o r  em erg en cy  t r e a t m e n t ,  and i s  

th e  b a s i s  f o r  i n i t i a t i n g  t r e a t m e n t  f o r  d ru g  a d d i c t s ,  d i a b e t i c s ,  e p i l e p ­

t i c s ,  and  o t h e r  d i s e a s e s .

F u n d in g  in  th e  am oun ts i n d i c a t e d  on  th e  a t t a c h e d  e n c lo s u r e s  i s  a b s o ­

l u t e l y  n e c e s s a r y  t o  e s t a b l i s h  an d  o p e r a t e  an  a d e q u a te  h e a l t h  c a r e  d e l i v e r y  

sy s te m  f o r  in m a te s .

co
t



ENCLOSURE 1

1 . F a c i l i t i e s

M ed ica l

D e n ta l

2 . P e r s o n n e l

SOUTH CAROLINA DEPARTMENT OF CORRECTIONS

C u r r e n t  H e a l th  C are  R e s o u rc e s

O p e ra te d

70 Bed G e n e ra l  I n f i r m a r y  (CCI)

30 Bed C e l l b lo c k  < 2 , P s y c h i a t r i c  C are  (CC I)

12 Bed Minimum N u rs in g  C are  F a c i l i t y  (WCI) 

M e d ic a l C l i n i c  (M anning)

M e d ic a l C l i n i c  (Goodman)

M e d ic a l C l i n i c  (W a te re e )

M e d ic a l C l i n i c  (RdE C e n te r )

M e d ic a l C l i n i c  (B lu e  R idge  P r e - R e le a s e )

2 C h a ir s  (C C I)

1 C h a ir  (MYCC)

1 C h a ir  (M ann ing ) No X-Ray C a p a b i l i t y

2 C h a ir s  (W a te re e )

1 C h a ir  (WC1)

D e n ta l  L a b o r a to r y  (M anning)

CCI 2 G e n e ra l  P r a c t i c e  P h y s i c i a n s ,  14 M e d ic a l T ech­
n i c i a n s ,  2 P h a r m a c i s t s ,  1 O p e ra t in g  Room N u rs e , 
1 B u s in e s s  M an ag er, 1 X-Ray T e c h n ic ia n ,  1 M edi­
c a l  L a b o r a to ry  T e c h n ic ia n ,  1 M e d ic a l R e c o rd s  
T e c h n ic ia n .  1 D e n t i s t  and  1 D e n ta l  T e c h n ic ia n .  
1 P s y c h i a t r i s t ,  1 C o u n s e lo r  and 1 S e c r e t a r y .

M anning 1
1

D e n t i s t
M e d ic a l

( s u p p o r t s  W a te re e , WCI)
T e c h n ic ia n

WCI 2 R e g i s t e r e d  N u rse s  and 1 M e d ic a l T e c h n ic ia n

Goodman 1 M e d ic a l T e c h n ic ia n

W a te re e 1 M e d ic a l T e c h n ic ia n

MYCC 1 M e d ic a l T e c h n ic ia n

R&E 1 M e d ic a l T e c h n ic ia n

B lu e  R id g e 1 In m a te  JM ed ica l T e c h n ic ia n  t



ENCLOSURE 2

IMMEDIATE NEED FOR HEALTH CARE RESOLRCES

CENTRAL CORRECTIONAL INSTITUTION
ADDITIONAL FY 75 COST

POSITION NR ASSIGNED NR REQUIRED (N ov. 74 -  Ju n e  75)

N u rse  S u p e r v i s o r  1 1 $ 8 ,0 0 0 .0 0
(Tiie e x i s t i n g  p o s i t i o n  i s  u sed  to  s u p e r v i s e  t h e  o p e r a t i n g  
room and c e n t r a l  s t e r i l e  s u p p ly . )  The a d d i t i o n a l  n u rs e  
i s  r e q u i r e d  to  s u p e r v is e  c l i n i c a l  n u r s in g  f o r  th e  m edi­
c a l  and  s u r g i c a l  i n p a t i e n t s  w h ich  a v e ra g e s  a p p r o x im a te ly  
50 p e r  d a y . At p r e s e n t  th e r e  i s  no p r o f e s s i o n a l  n u r s in g  
s u p e r v i s i o n  f o r  e i t h e r  th e  M ed ica l o r  S u r g i c a l  W ards.

M e d ic a l A s s i s t a n t s  14 4 @ $ 5 ,6 0 0  2 2 ,4 0 0 .0 0
The e x i s t i n g  p o s i t i o n s  a r e  used  to  p ro v id e  24 h o u r  a day 
c o v e ra g e  f o r  two 35-m an i n p a t i e n t  w a rd s , e m erg en cy  room 
and  p r o v id e  c l i n i c a l  s u p p o r t  f o r  t r e a tm e n t  ro o m , p i l l  
l i n e ,  p h y s ic a l  e x a m in a tio n  f u n c t io n  and r e l a t e d  c l i n i c a l  
s u p p o r t  f u n c t i o n s .  The a d d i t i o n a l  p o s i t i o n s  w i l l  p ro v id e  
2 4 -h o u r  c o v e ra g e  f o r  each  ward w h ich  I s  a b s o l u t e l y  e s ­
s e n t i a l  to  p ro v id e  m ale p a t i e n t s  w i th  minimum i n p a t i e n t  n u r s in g  
c a r e .

M e d ic a l R e co rd s  C le rk  0 1 5 ,6 0 0 .0 0
A r e c o r d s  c l e r k  i s  e s s e n t i a l  to  m a in ta in  and p r o v id e  s e c u ­
r i t y  f o r  o u t p a t i e n t  r e c o r d s ,  and to  s c h e d u le  a p p o in tm e n ts  
f o r  th e  c o n s u l t a n t s  in  g e n e r a l  s u r g e r y ,  o r t h o p e d i c  s u r g e r y ,  
o p to m e try  and i n t e r n a l  m e d ic in e .

D e n ta l  h y g i e n i s t  0 1 5 ,6 0 0 .0 0
R e q u ire d  to  s u p p o r t  a p o p u la t io n  o f  a p p r o x im a te ly  2 ,0 0 0  a t  
CC1, RLE, and  MDRC.

RECEPTION 4 EVALUATION CENTER, COLUMBIA AND COUNTY JA IL  ( P o p u la t i o n  250)

M e d ic a l A s s i s t a n t  1 2 0 $ 5 ,6 0 0  1 1 ,2 ,0 0 .0 0

M e d ic a l R eco rd s  C le rk  0 1 5 ,6 0 0 .0 0
(R e c o rd s  C le rk  r e q u ir e d  to  i n i t i a t e  m e d ic a l  r e c o r d s ,  p r o ­
c e s s  l a b o r a t o r y  and  x - r a y  s p e c im e n s ;  s c h e d u le  m e d ic a l  
and  d e n t a l  a p p o in tm e n ts  and  p e r fo rm  r e l a t e d  d u t i e s . )

MANNING CORRECTIONAL INSTITUTION ( P o p u la t io n  400)

M e d ic a l A s s i s t a n t  I  1 5 ,6 0 0 .0 0

D e n ta l  T e c h n ic ia n  0 1 6 ,5 0 0 .0 0
( T e c h n ic ia n  w i l l  be u sed  to  f a b r i c a t e  c o m p le te  and  p a r ­
t i a l  d e n t u r e s . )  C u r r e n t ly  th e  D e p a rtm e n t i s  p u r c h a s in g
p r o s t h e t i c s  from a l a b o r a to r y  a t  an e s t im a te d  c o s t  o f  
$ 1 8 ,0 0 0  y e a r l y .  A f u l l  tim e  D e n ta l  T e c h n ic ia n  can  he 
h i r e d  f o r  a p p r o x im a te ly  $ ^ ,0 0 0  p e r  y e a r  an d  t h e  e s t i ­
m a ted  c o s t  o f  s u p p l i e s  i s  $ 2 ,5 0 0  f o r  a p p r o x im a te ly  50 
c a s e s  p e r  m onth . A T e c h n ic ia n  w i l l  s a v e  th e  D e p a rtm e n t 
an  e s t im a te d  $0,UUO p e r  y e a r . —

*



ENCLOSURE 2

-2 -

WATEREE RIVER CORRECTIONAL INSTITUTION ( P o p u la t io n  350)

POSITION NR ASSIGNED

M e d ic a l A s s i s t a n t

ADDITIONAL 
NR REQUIRED

1

PY 75 COST 
(Nov. 7-» -  Ju n e  75)

$ 5 ,6 0 0 .0 0

HILLCREST CORRECTIONAL CENTER ( P o p u la t i o n  A pprox. 750) 
(A p p a la c h ia n  R eg io n  -  i n c l u d e s  8 i n s t i t u t i o n s  w ith  an 
e s t im a te d  p o p u la t i o n  o i  750)

M e d ic a l A s s i s t a n t

N u rse  P r a c t i t i o n e r

2 0 $ 5 ,6 0 0

1

1 1 ,2 0 0 .0 0

7 ,0 0 0 .0 0

GENERAL SUPPORT TOR ADOVE INSTITUTIONS

P h y s ic i a n ,
G e n e ra l  P r a c t i t i o n e r  2

TOTAL FY 75 COST,

1 6 ,0 0 0 .0 0

$ 8 6 ,5 0 0 .0 0

Z3



ENCLOSURE 3

STAFFING REQUIREMENTS FOR KIRKLAND CLINIC & NURSING CARE FACILITY*

RESOURCE

(To be o p en ed  in  M arch 1975)

FY 75 COST 
(M arch -  Ju n e  75)NR REQUIRED ANNUAL COST

B u s in e s s  M anager 1 $ 1 2 ,0 0 0 .0 0 $ 4 ,0 0 0 .0 0

N u rse  S u p e r v i s o r 1 1 2 ,0 0 0 .0 0 4 ,0 0 0 .0 0

M e d ic a l A s s i s t a n t s 9 0 $ 7 ,0 0 0 6 3 ,0 0 0 .0 0 2 1 ,0 0 0 .0 0

M e d ic a l L a b o r a to ry  
T e c h n ic ia n 1 8 ,0 0 0 .0 0 2 ,6 6 6 .0 0

X-Ray T e c h n ic ia n 1 8 ,0 0 0 .0 0 2 ,6 6 6 .0 0

P h a rm a c is t 1 1 2 ,0 0 0 .0 0 4 ,0 0 0 .0 0

P h a r m a c i s t 's  A s s i s t a n t 1 7 ,0 0 0 .0 0 2 ,3 3 3 .0 0

M e d ic a l R e c o rd s  C le rk 1 7 ,0 0 0 .0 0 2 ,3 3 3 .0 0

P s y c h i a t r i c  A id e s 6 0 $ 7 ,0 0 0 4 2 ,0 0 0 .0 0 1 4 ,0 0 0 .0 0

D e n t i s t 1 2 5 ,0 0 0 .0 0 8 ,3 3 3 .0 0

D e n ta l  A s s i s t a n t 1 7 ,0 0 0 .0 0 2 ,3 3 3 .0 0

S u p p l i e s 1 5 ,0 0 0 .0 0

$ 8 2 ,6 6 0 .0 0

* K irk la n d  C l i n i c  w i l l  s u p p o r t  th e  f o l lo w in g  i n s t i t u t i o n s :

W a tk in s  P r e - R e le a s e  C e n te r ;  Goodman G e r i a t r i c  C o r r e c t i o n a l  I n s t i t u t i o n ;  
W alden C o r r e c t i o n a l  I n s t i t u t i o n .  P harm acy  and  C e n t r a l  S u p p ly  i te m s  w i l l  
a l s o  b e  p ro v id e d  to  Lower S av an n ah  and  U pper A p p a la c h ia n  R eg io n . D e n ta l  
c a r e  w i l l  be p ro v id e d  to  th e  S av an n ah  and  A p p a la c h ia n  R eg ion  p e n d in g  co n ­
s t r u c t i o n  o f  a C l i n i c  i n  G r e e n v i l l e  Lo s u p p o r t  th o s e  r e g io n s .

I
tl -
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ENCLOSURE'A

REQUIRED CAPITAL INPROVEMENTS

1. D e n ta l  X-Ray U n it (M anning  C o r r e c t i o n a l  I n s t i t u t i o n ) . $ 2 ,4 o 0 .0 0

2 . C o n s t r u c t io n  o l a  500 s q .  i t .  D e n ta l  C l i n i c  a t  H i l l ­
c r e s t  C o r r e c t i o n a l  I n s t i t u t i o n ,  G r e e n v i l l e ,  S .C .
( f o r  D e n ta l  c a r e  in  th e  A p p a la c h ia n  R eg io n  -  i n c l u d e s  
e i g h t  i n s t i t u t i o n s ) . 15,000.00

3. E qu ipm en t f o r  t h r e e  D e n ta l  o p e r a t i v e s ,  i n c l u d i n g  d e n ­
t a l  u n i t s ,  h a n d p ie c e s ,  x - r a y  an d  m is c e l l a n e o u s  e q u ip -  
men t . 3 5 ,0 0 0 .0 0

$ 5 2 ,4 0 0 .0 0



ENCLOSURE 5

RESOURCES REQUIRED TO SUPPORT THE OFFICE OF THE DIRECTOR, DIVISION OF HEALTH SERVICES

RESOURCE
FY 75 COST

NR ASSIGNED NR REQUIRED ANNUAL COST (N o v .7 4 -J u n e  75)

A d m i n i s t r a t iv e  A s s i s t a n t  I $ 9 ,0 0 0 .0 0 $ 6 ,0 0 0 .0 00 1

0 1P u rc h a s in g  L S u p p ly  M anager 1 0 ,0 0 0 .0 0 6 ,6 6 6 .0 0

$ 1 2 ,6 6 6 .0 0

The D i r e c t o r ,  D iv i s io n  o f  H e a l th  S e r v i c e s ,  r e q u i r e s  a d m i n i s t r a t i v e  a s s i s t a n c e

f o r  c o o r d i n a t i o n  and m anagem ent o f D e p a rtm e n t h e a l t h  r e s o u r c e s .  The D e p a rtm e n t 

c u r r e n t l y  o p e r a t e s  a 7O-Led C e n t r a l  I n f i r m a r y ,  a 3 0 -b e d  P s y c h i a t r i c  U n i t ,  a 1 2 -b e d  

N u rs in g  C are  f a c i l i t y ,  and  a 2 0 -b e d  C l i n i c  and  N u rs in g  C are f a c i l i t y  i s  u n d e r  c o n ­

s t r u c t i o n .  A d d i t i o n a l l y ,  t h e r e  a r e  5 M e d ic a l C l i n i c s  and 5 D e n ta l  C l i n i c s ,  a l t h o u g h  

4 o f th e  D e n ta l  C l i n i c s  a r e  o p e r a t e d  on a p a r t - t i m e  b a s i s .  In  a d d i t i o n  to  t h e s e

f a c i l i t i e s ,  th e  D e p a rtm e n t h a s  v a r io u s  c o n t r a c t u a l  a r r a n g e m e n ts  f o r  l i m i t e d  m ed i­

c a l ,  d e n t a l  and  o p to m e try  c a r e  th ro u g h o u t  th e  S t a t e .



ENCLOSURE. 6 • '

RECOMMENDATIONS FROM THE DEPARTMENT OF HEALTH AND ENVIRONMENTAL CONTROL 
FOR THE LONG RANGE CONTROL OF INFECTIOUS DISEASES WITHIN THE SOUTH CAROLINA 
DEPARTMENT OF CORRECTIONS:

I .  S c r e e n in g  (B lood  t e s t s  an d  p h y s i c a l  e x a m in a t io n s )

A. New inm aL es
1 . On a r r i v a l  (R&E)
2 . 30 d a y s  l a t e r

B. T r a n s f e r e e s
1 . Oil a r r i v a l  a t  new f a c i l i t y
2 . 30 d ay s  l a t e r

C. S a f e k e e p e r s
1 . On a r r i v a l
2 . Q u a ra n t in e  u n t i l  b lo o d  t e s t  r e s u l t s  a r e  known
3 . 30 d a y s  l a t e r

D. In m a te s  r e t u r n i n g  iro m  S t a t e  H o s p i t a l
1 . On r e t u r n
2 . 30 d ay s  l a t e r

E. ’’Work R e le a s e "  p r i s o n e r s  and " o u t s i d e  w o rk e rs "  m o n th ly — a s  a 
c o n d i t i o n  o f w ork r e l e a s e  o r  o u t s i d e  w o rk .

F. A l l  in m a te s  r e t u r n i n g  from  a u t h o r i z e d  le a v e
1 . On r e tu r n
2 . 30 d a y s  l a t e r

G. The e n t i r e  c o r r e c t i o n a l  sy s te m  p o p u la t i o n  a n n u a l ly

11 . R e p o r t in g  to  V.D. C o n t r o l  (SCDliEC) im m e d ia te ly

A. S u s p ic io u s  l e s i o n s

B. D ia g n o se d  c a s e s

C. P o s i t i v e  s e r o l o g i e s  f o r  s y p h i l i s  n o t  p e r fo rm e d  a t  th e  SCDHEC 
L a b o r a to r y .

I I I .  No r e c r i m i n a t i o n  o r  r e p r i s a l  by th e  D e p a rtm e n t o f  C o r r e c t io n s  to w ard  
p r i s o n e r s  in v o lv e d  w i th  V.D.

IV . The p r o v i s i o n  a t  e a c h  f a c i l i t y  o f  a d e q u a te  s p a c e  f o r  DHEC V.D. 
w o rk e rs  to  c o n d u c t c o n f i d e n t i a l  i n t e r v i e w s  o f  V.D. p a t i e n t s .

V. The e s t a b l i s h m e n t  o f  a "V .D . C o u n c i l"  o f  in m a te s  w ith  th e  g o a l  and 
m eans o f  p r o v id in g  V.D. e d u c a t io n  to  th e  in m a te  p o p u l a t i o n ,  o r i e n ­
t a t i o n  and  t r a i n i n g  o f  th e  C o u n c il  m em bers c o u ld  be u n d e r ta k e n  by DHEC.



GENERAL OPERATING EXPENSES

ADDITIONAL FUNDS REQUESTED FOR IS  '4 -7 5  
SOUTH CAROLINA DEPARTMENT OF CORRECTIONS

1 9 7 4 -7 5
C la s s  i l t a t  io n  1 9 7 4 -7 5  A p p r o p r i a t io n  A v e ra g e  M o n th ly  Ex p e n s e T o t a l N eeded

T r a v e l  $ 1 0 0 ,8 1 1 .0 0  $ 9 ,0 0 0 .0 0  $ 1 0 8 ,0 0 0 .0 0

T h is  a d d i t i o n  r e q u i r e d  d u e  to  i n c r e a s e  in  m i le a g e  and s u b s i s t e n c e  a p p ro v e d  by 
G e n e ra l  A ssem b ly  w i th  no fu n d s  b e in g  a p p r o p r i a t e d  to  c o v e r .  A lso  f o r  i n c r e a s e d  
t r a v e l  t o  c o u n ty  u n i t s  b e in g  ta k e n  o v e r  th ro u g h o u t  th e  e n t i r e  S t a t e .

T e le g r a p h  and  T e le p h o n e  1 2 9 ,8 1 0 .0 0  1 4 ,0 0 0 .0 0  1 0 8 ,0 0 0 .0 0

T h is  a d d i t i o n  r e q u i r e d  to  p r o v id e  n e c e s s a r y  t e l e p h o n e  s e r v i c e  to  c o u n ty  
u n i t s  and  new i n s t i t u t i o n s .

R e p a i r s  1 0 3 ,0 9 5 .0 0  1 1 ,5 0 0 .0 0

We h av e  r e c e n t l y  b e e n  f o r c e d  to  r e p l a c e  an  em erg en cy  g e n e r a t o r  a t  M anning  
C o r r e c t i o n a l  I n s t i t u t i o n  a t  a c o s t  o f  $ 9 ,5 0 0 .0 0 ;  and  e x t e n s i v e  ro o f  
r e p a i r  a t  W a te re e  C o r r e c t i o n a l  I n s t i t u t i o n  and C e n t r a l  C o r r e c t i o n a l  
I n s t i t u t i o n  a t  a c o s t  o f  $ 9 ,0 0 0 .0 0 .  A l l  o f  t h e s e  r e p a i r s  w e re  u n f o r e s e e n  
and  n o t  p ro v id e d  f o r  in  o u r  . a p p r o p r i a t i o n .  T h e se  r e p a i r s ,  a lo n g  w i th  o t h e r  
e m e r g e n c ie s  w h ich  a r e  s u r e  t o  becom e n e c e s s a r y  a t  th e  o l d e r  e x i s t i n g  i n s t i t u ­
t i o n s ,  m akes t h i s  e s t i m a t e  c o n s e r v a t i v e .

W a te r ,  H e a t ,  L ig h t  and  Pow er 4 4 2 ,4 3 5 .0 0  4 2 ,5 0 0 .0 0

T h is  s u p p le m e n t r e q u i r e d  du e  to  i n c r e a s e  o f  22 p e r c e n t  i n  e l e c t r i c  and  
n a t u r a l  g a s  r a t e s  and o p e n in g  o f  new u n i t s  to  be  o c c u p ie d  p r i o r  to  J u l y  1 , 1975 . 

Food S u p p l i e s  8 1 0 ,0 0 0 .0 0  1 0 2 ,0 0 0 .0 0

The i n r a t e  p o p u l a t i o n  i s  now in  e x c e s s  o f  1 ,0 0 0  m ore th a n  w hen t h i s  a p p r o ­
p r i a t i o n  w as recom m ended . The p o p u l a t i o n  c o n t i n u e s  upw ard  and  fo o d  p r i c e s  
on  s .  ic i te m s  a r e  a lm o s t  p r o h i b i t i v e .  Food p r i c e s  h a v e  i n c r e a s e d  an  a v e r a g e  
o f  1 0 7 .2  p e r c e n t  w i t h i n  t h e  p a s t  y e a r .

1 3 8 ,0 0 0 .0 0

5 1 0 ,0 0 0 .0 0

1 ,2 2 4 ,0 0 0 .0 0

A tta c h m e n t IT

1 9 7 4 -7 5
B a la n c e  N eeded

$ 7 ,1 8 9 .0 0

3 8 ,1 9 0 .0 0

3 4 ,9 0 5 .0 0

6 7 ,5 6 5 .0 0

4 1 4 ,0 0 0 .0 0



GENERAL OPERATING EXPENSES CONTI NEED - 2 -

1 9 7 4 -7 5
Cl a s s i  f i c a t i o n 1 9 7 4 -7 5  A p p r o p r i a t io n  A v e ra g e  M o n th ly  E x p en se  T o ta l  N eeded

H o u se h o ld  S u p p l i e s  $ 1 6 7 ,1 0 0 .0 0  $ 2 0 ,0 0 0 .0 0  $ 2 4 0 ,0 0 0 .0 0

T iiis  i n c r e a s e  i s  n e c e s s a r y  to  p r o v id e  j a n i t o r a l  and o t h e r  h o u s e h o ld  
s u p p l i e s  t o  m eet r e q u i r e m e n t s  o f  th e  S t a t e  D e p a r tm e n t o f  H e a l th  and  
E n v iro n m e n ta l  C o n t r o l .  The d e f i c i t  i s  c a u s e d  by i n c r e a s e d  p r i c e s  and 
o p e n in g  o f  a d d i t i o n a l  u n i t s .

C lo th in g  and  Dry G oods 3 0 1 ,9 6 6 .0 0  3 1 ,3 0 0 .0 0  3 7 5 ,6 0 0 .0 0

No c o u n ty  ta k e n  o v e r  to  d a t e  h a s  p r o v id e d  u s  w i th  an y  c l o t h i n g ,  m ak ing  
i t  n e c e s s a r y  f o r  u s  t o  c o m p le te ly  o u t f i t  t h e  e n t i r e  p o p u l a t i o n  w i th  
c l o t h i n g  an d  l i n e n s .  P r i c e s  a r e  up a n  a v e r a g e  o f  25 p e r c e n t  on a i l  
i te m s  in  t h i s  c l a s s i f i c a t i o n .

1 9 7 4 -7 5
B a la n c e  N eeded

$ 7 2 ,9 0 0 .0 0

73,634.O O

$ 7 0 8 ,3 8 3 .0 0

h av e  l i s t e d  o n ly  t h e  c a t e g o r i e s  w h e re  we a r e  c e r t a i n  to  h a v e  m a jo r  d e f i c i e n c i e s  and  o v e r  w h ich  we h av e  no 
c o n t r o l  s i n c e  n e c e s s a r y  s e r v i c e s  and s u p p l i e s  m ust be  p ro v id e d  r e g a r d l e s s  o f  c o s t .  We a r e  r u n n in g  c o n s i d e r a b l y  
a b o v e  a v a i l a b l e  fu n d s  in  s e v e r a l  o t h e r  c a t e g o r i e s ;  h o w e v e r , i t  i s  o u r  i n t e n t i o n  to  make a d j u s t m e n t s  to  b r i n g  
t h e s e  e x p e n d i t u r e s  in  l i n e  w i th  am o u n ts  a p p r o p r i a t e d .

PERSONAL SERVTCF EXPENSE A tta c h m e n t TIT

P e r s o n a l  S e r v ic e  
1 ,1 5 2  P o s i t i o n s  
In m a te  E a r n in g s  
R evenue

9 ,1 4 7 .3 0 0 .0 0
3 2 8 ,0 0 0 .0 0

 

794 ,31 .4 .00
5 2 ,5 0 3 .0 0

9 ,5 3 1 ,7 6 8 .0 0  
6 3 0 ,9 9 6 .0 0

3 8 3 ,9 6 3 .0 0
3 0 2 ,9 9 6 .9 0

(2 5 8 ^ 0 9 0 .0 0 2 .

T o t a 1s 9 ,7 3 3 ,8 0 0 .0 0 3 4 6 ,8 9 7 .0 0 1 0 ,1 6 2 ,7 6 4 .0 0  8 _£28^, 964 -PO._

The a b o v e  f i g u r e s  do n o t  i n c l u d e  c o u n ty  o p e r a t i o n s .
F.
I



COt’NTY A S S P iP T D J

PROGRAM £25 1974-75 A ttn c b .n e n t  TV

P e r s o n a l  _ S e rv ic e

S a l a r i e s :
P r o j e c t e d  b u d g e t  f o r  c o u n ty  o p e r a t i o n s  assu m ed  to  d a t e  (1 6 6 )  $ 1 .1 0 6  16^
Innate  Earning

To t a l  P r o j e c t e d  B udget

Appropri a t i o n  
C ounty Funds

P r o j e c t e d  D e f i c i t  f o r  P e r s o n a l  S e r v i c e  

p 'th v r ^ O p e r a t in e  E x p en se

P r o j e c t e d  b u d g e t  f o r  n o rm a l o p e r a t i n g  e x p e n s e  f o r  c o u n ty  
o p e r a t i o n  assu m ed  to  d a t e

S t a r t  up e q u ip m e n t 
R e n o v a tio n s
V o c a t io n a l  P e h a b i l i t a t  io n

T o ta l  P r o j e c t e d  u d y e t

A p o r o p r la t io n s  
C o u n ty  F unds

P r o je c te d  D e f i c i t  f o r  o th e r  o p e r a t in g  e x p en se

T o ta l  D e f i c i t

______  6 4 ,4 6 4

S 1,179,633
$ 1 ,0 4 1 ,2 6 2
____ l.l_b j_°3  . _____________  ($_

$_ .1 7 ,7 7 3

$ 4 3 3 ,2 6 8
$ 76 ,716

7 7 ,3 9 0  1 5 4 ,0 1 6
______ 32_, 260

$ 6 1 9 .5 4 4

S 4 5 8 ,7 3 3
7 9 ,2 5 4  (< 5 3 7 ,9 9 2 )

$_ 8 1 ,5 5 2

$ 9 ° ,3 2 5

C ”
C

I



county A fsriP T io N  continltd - 2 -

H ntIf 1 ‘ ,1T° l {na d e p a rtm e n t o f  C o r r e c t io n s  ban assu m ed  th e  c o u n tv  n r t s o n  s y s te m s  in  th e  f o ! 1 o ” <nr. c o u n t i e s

c p a r  tanburp , 
C r e e n v i l le  

Iken
R ic h la n d

C lo re n c e  
(•reen v o o d  
f a  1uda 
' fcP orm i ck

L a u re n s  
I’e v b e r r v  
A b b e v i11e 
E d g e f ie ld

C h e ro k e e
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OFFICE OF THE VICE PRESIDENT & TREASURER 
803; 792-4291

Medical University of South Carolina
8 0  BARRE STREET /  CH ARLES TO N, SOUTH C A R O LIN A  2 9 4 0 1

October 7, 1974

Mr. P. C. Smith, Secretary 
State Budget and Control Board 
Post Office Box 11333 
Columbia, South Carolina 29211

Dear Mr. Smith:

Spartanburg General Hospital has come to us with a request that they be 
allocated $268,031 from the Statewide Family Practice Appropriation to be used 
for purpose? of paying construction costs. This use of funds f i t s  within the 
program objectives of the Appropriation. The Medical University of South 
Carolina respectfully requests permission of the State Budget and Control Board 
to reimburse Spartanburg General Hospital for th is construction cost.

The following copies are attached: 1) Letter from Mr. Charles C. Boone, 
Director, Spartanburg General Hospital; 2) Request for assistance for construc­
tion of Family Practice Center; 3) Cost and construction data report; 4) Plans 
and specifications.

I will appreciate very much your advising me on th is matter.

Best regards.

phn E. Wise 
ice President

.JW/snb
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August 1, 1974

Hiram B. Curry, M. D.
Professor and Chairman
Medical University of South Carolina
80 Barre Street
Charleston, South Carolina 29401 

Dear Dr. Curry:

I would like to formally request payment in the amount of 
$268,031 from the funds set up by the State Family Practice 
Program for the purposes of payment for the construction of 
our Family Practice teaching area. The total square footage 
set aside specifically and exclusively for the Family Practice 
Training Program in the nev; Ambulatory Care Center at Spartan­
burg General is 10,727. This was constructed at a cost of 
$38.97 per square foot giving a total construction cost of 
$418,031. Since we previously received for construction pur­
poses $150,000, this leaves a balance due of $268,031.

I am certain you will recall our conversation of several 
months ago concerning our need for funds to complete this 
facility and as I stated at that time, Spartanburg General 
Hospital was proceeding with the construction of the expanded 
program for Family Practice based on our faith'in the funds 
becoming available from the State Tamily Practice Residency 
Program.

We are nearing the completion of the Ambulatory Care Center 
now and the need for these funds is getting critical and I 
would appreciate your expediting in anyway possible our re­
ceipt of these monies.

If you need any additional information, I vzould appreciate 
your letting me know immediately so that we may supply what 
ever is needed for as I mentioned above, we need to move 
with all due haste in completing this arrangement.

Sincere^ •

C h a r le s
Director

CCB: sw

c c :  Jam es W. C o l b e r t ,  J r . , M. D. 83



REQUEST FOR ASSISTANCE 
FOR CONSTRUCTION OF

EZJ’-IILY FRACTICE CETITER

The Spartanburg General Hospital is nearing completion of its 
Ambulatory Care Center which houses the Family Practice Residency 
Program of the Spartanburg General Hospital, a part of the South 
Carolina Statewide Family Practice Residency Program. This Family 
Practice Center will be the operational base for 36 approved Family 
Practice Residency positions for physicians in Family Medicine at 
the Spartanburg General Hospital.

The Family Practice Residency Program at Spartanburg General Hospital 
has been operational since November 1, 1970, after being approved on 
April 3, 1970. The initial programs were primarily financed by the 
Appalachian Regional Commission. mhe program is currently at the level 
of 25 residents with four full time faculty members in the Department 
of Family Practice and has been housed in the old Health Department 
building.

The Family Practice Center is part of an Ambulatory Care Puilding 
for which planning began in 1970. The Appalachian Regional Commission 
and the Spartanburg County Foard of Commissioners approved construc­
tion o^ a 75,000 square foot structure on June 30, 1970. During the 
final planning process and following consultation with the American 
Academy of Family Physicians, the United States Public Health Service 
and the South Carolina Department of Health and F'nviromental Control 
it was learned that the requirements for housing a residency program in 
Family "edicine could not be mot with the existing building plans. This 
mandated a total redesign of the plans for the Ambulatory Care Puilding. 
This redesign of the plans resulted in a facility of approximately 99,323 
square feet of which 10,727 square feet is allocated specifically to 
the Family Practice Center. Since the Tamily Practice Center is lo­
cated in a complete Ambulatory Care Puilding the ancilliary facilities 
necessary for the Farrily Practice Trogram to function effectively 
such as Clinical Laboratory, Radiology Department, Medical Records, 
and files and storage were included in the respective departments 
which are part of the building and w’ere not duplicated in the Family 
Practice Center. Me were urged to go ahead with these plans by Medical 
University officials even though funds were not available, since they 
felt sure funds would come available when the Statewide Family Practice 
Frogram was approved by the State Legislature.

With the approval by the General Assembly of South Carolina of the 
Statewide Family Practice Residency Trogram and the funding that would 
permit its development, the Spartanburg General Hospital program in 
Family Medicine was immediately expanded to thirty six (3C) resident 
positions, an increase of 12 from, the original approval of twenty 
four (24) in 1970. This expansion was carefully coordinated with the 
Medical University of South Carolina Department of Family Practice which 
was designated coordinator of the Statewide Family Practice Residency 
Program.
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REQUEST FOR ASSISTANCE 
FOR CONSTRUCTION OF 
FAMILY PRACTICE CENTER 
PAGE TWO

Concurrently the Spartanburg General Hospital Board of Trustees 
committed itself to securing the necessary funds to complete the 
construction of the Ambulatory Care Center then under construction 
as it was originally designed; as a complete Ambulatory Care Center 
for the people of Spartanburg County. This commitment was based 
on the understanding that Statewide Family Practice Program funds 
would be available to provide the educational component, the Family 
Practice Center for the residency program in fan ily medicine and 
some of the classroor and support spaces necessary to operate the 
residency program. This state support would permit local funds to be 
shifted so that services and facilities that were deducted when the 
original contracts were signed in June of 1972 could be put back into 
the project. To provide these service facilities in the building the 
Spartanburg County Board of Commissioners obligated an additional 
$250,000.00 to match $450,000.00 of Applachian Regional Commission 
Funds to provide the service areas that had been deducted due to the 
bids exceeding the available funds.

This request for $418,031.00 for actual construction of the 10,727 
square feet of space specifically designated as the Tamily Practice 
Center is based on the project of $38.97 per square foot for construc­
tion and fixed equipment. This application based on the spirit and 
intent of the Statewide Tamily Practice Program as approved by 
the General Assembly of South Carolina will finance the facilities for 
training family physicians which is part of the program accepted by 
the state through its commitment to the Statewide Family Practice Program

In summary, Spartanburg General Hospital has acted in good faith in 
providing the Ambulatory Care Center and specifically the Family Practice 
Residency area and is depending on construction funds from the Statewide 
Family Practice Program as discussed with Dean McManus and with the 
late Vice President Colbert. There was never any question of re­
ceiving support, both financial and otherwise. It should be pointed 
out that Spartanburg General Hospital committed itself to this pro­
gram. Spartanburg County committed financial support in the amount 
of $2,219,000. It is imperative that the Statewide Family Practice 
Residency Program through the Medical University fund its share of 
this obligation.

There can be no waiting to see if others are coming forward and 
beginning a program in family medicine. We have already come for­
ward and we need the expected assistance now. We again respectfully
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REQUEST FOR ASSISTANCE 
FOR CONSTRUCTION Or 
FAMILY PRACTICE CENTER 
PAGE THREE

request that funds in the amount of $268,031 (which represents the 
original $418,031 less the $150,000 previously paid) be provided for 
this purpose.

Respectfully submitted,

SPARTANBURG GENERAL HOSPITAL

Charles C. Boon 
Director

Tj . E. Stokes, "#D. 
Director of Ed/fcation 
Family Practice

September 30, 1974
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September 9, 1974

Mr. W illiam  D. Leeke, D irec to r
S. C. Department o f C orrec tions 
Post O ffice  Box 766
Columbia, South C aro lina  29202

Dear Mr. Leeke:

Thio i s  w ith  fu r th e r  re fe re n ce  to your proposed c o n s tru c tio n

rr
p lan s  as o u tlin e d  in  your l e t t e r  of September 4 , and our telephone 
co n v ersa tio n  on th is  s u b je c t.

In  view o f the ra th e r  s u b s ta n tia l  n a tu re  o f your p lane fo r  
g e t t in g  away from the C en tra l C o rrec tio n a l I n s t i tu t io n  here  in  Columbia 
and the m o d ifica tio n s  th a t a re  now necessary  because o f lim ited  f in a n c in g , 
we b e lie v e  i t  would be ap p ro p ria te  fo r  you to  appear befo re  the  Budget 
and C ontro l Board a t  a convenient time fo r a g en era l d iscu ss io n  of your 
p lans and the  problems you im m ediately face as a r e s u l t  o f l e g i s la t i v e  
l im ita t io n  on your fin an c in g .

The Board’s n ex t m eeting i s  scheduled fo r September 25. At
th is  p o in t i t  appears th a t  the agenda fo r th is  p a r t i c u la r  m eeting w i l l  
be r a th e r  f u l l  and th a t you would no t have the time you should have fo r  a 
f u l l  p re s e n ta tio n  of your p lan . I  w il l  t ry to  work th i s  out J u s t  as soon 
as we can schedule you a t  a fu tu re  meeting .

Very t ru ly  yours

P . C. Smi th  
S ta te  A uditor

PCS:dr
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south caroina 
departm ent 5 corrections
P O  BOX 766 4444 BROAD RIVER ROAD COLUMBIA SOUTH CAROLINA 29202 
TELEPHONE 772 5520 

WILLIAM D LEEKE. Director

Septem ber 4 , 1974

Mr. P . C. Sm ith  
S ta te  A u d ito r  
P . 0 . Box 11333
C olum bia, S ou th  C a ro lin a  29211

Dear Mr. S m ith :

In  v iew  o f th e  f a c t  t h a t  we d id  n o t  r e c e iv e  s u f f i c i e n t  funds to  
co m p le te  th e  p h ase  o u t o f  C e n tr a l  C o r r e c t io n a l  I n s t i t u t i o n ,  over 
a f i v e  y e a r  p e r io d ,  we have found i t  n e c e s s a ry  to  r e v i s e  ou r f iv e  
y e a r  p la n  somewhat in  o rd e r  t o  use  th e  1974-75 A p p ro p r ia t io n  of 
$ 7 ,5 0 0 ,0 0 0  to  th e  b e s t  a d v a n ta g e .

A lthough  we m ust g iv e  c o n s id e r a t io n  to  ou r needs f o r  w a re h o u sin g , 
sew er f a c i l i t i e s  and b e g in n in g  an a r c h i t e c t u r a l  s tu d y  f o r  rem oving 
th e  H o s p i ta l  Complex a t  C e n t r a l  C o r r e c t io n a l  I n s t i t u t i o n ,  we have 
g iv en  top  p r i o r i t y  to  p ro v id in g  l i v i n g  q u a r t e r s  and p la n  fo r  a t  
l e a s t  550 b ed s  from fu n d s  now a v a i l a b l e .

I would l i k e  to  rev iew  b r i e f l y  our r e v is e d  p la n  o f p ro c e d u re  and 
we a re  fo rw a rd in g  E - l  form s on each  p r o je c t  f o r  th e  c o n s id e r a t io n  
o f th e  Budget and C o n tro l  B oard .

1. Greenwood C ounty -  P hase  I  -  100 bed f a c i l i t y  -  E s tim a te d  C ost 
$ 2 ,1 8 5 ,5 1 2  o f w hich $ 4 5 ,0 0 0  would be used  f o r  th e  p u rch a se  
o f 65 a c r e s  o f lan d  from  Greenwood C ou n ty . T h is  la n d  i s  now 
under a f i v e  y e a r  l e a s e  and p r o s p e c ts  f o r  a long  term  le a s e  a r e  
e x tre m e ly  s l im . The c o u n ty  e x e c u t iv e  h as  in d ic a te d  th a t  th e  
co u n ty  w ould p r e f e r  to  s e l l  th e  65 a c r e s ,  in c lu d in g  an e x i s t in g  
f a c i l i t y  and tim b er r i g h t s .  T h is  w ould g iv e  u s  more th a n  a d e q u a te  
sp ace  f o r  any f u tu r e  e x p a n s io n  in  th e  Greenwood a r e a .

2 . S p a r ta n b u rg  County -  P hase  I -  250 bed  f a c i l i t y  -  E s tim a te d  C o st 
$ 2 ,4 9 2 ,3 6 2 . T h is  u n i t  would be c o n s tr u c te d  on p r o p e r ty  a t  th e  
N o r th s id e  C o r r e c t io n a l  C e n te r  s i t e  w hich we r e c e n t l y  o b ta in e d  
from  S p a r ta n b u rg  C ounty . T h is  would be a minimum s e c u r i t y  i n s t i ­
t u t i o n .

3 . G r e e n v i l le  County -  P hase  I  -  100 bed f a c i l i t y  -  E s tim a te d  C ost 
$ 1 ,6 6 4 ,9 7 0 . T h is  u n i t  would be c o n s tr u c te d  on p r o p e r ty  a t  th e  
Oak Lawn C o r r e c t io n a l  C e n te r  s i t e  w hich we r e c e n t ly  o b ta in e d  
from G r e e n v i l le  C oun ty . T h is  would be a medium s e c u r i t y  i n s t i ­
t u t i o n .
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4. R ic h la n d  C ounty , Broad R iv e r  Road S e c tio n  -  100 bed a d d i t io n  
to  e x i s t in g  Goodman C o r r e c t io n a l  I n s t i t u t i o n  -  E s tim a te d  C o st 
$ 772 ,381 . T h is  i s  a minimum s e c u r i ty  i n s t i t u t i o n .

5. R ich lan d  C ounty , Broad R iv e r  Road S e c tio n  -  A r c h i t e c t u r a l  S tudy
f o r  a H o s p ita l  Complex -  E s tim a te d  C ost $ 1 6 8 ,9 3 0 . I t  i s  im p e ra t iv e  
t h a t  we b e g in  im m ed ia te ly  on t h i s  p r o je c t  a s  a d e q u a te  f a c i l i t i e s  
must be a v a i l a b le  b e fo re  th e  f i n a l  phase  o u t o f C e n tra l  C o r r e c t io n a l  
I n s t i t u t i o n .

6. R ic h la n d  C ounty , Broad R iv e r  Road S e c tio n  -  Sewer L in e s  -  
E s tim a te d  C ost $ 8 5 ,0 0 0 . T h is  p r o je c t  i s  n e c e s s a ry  f o r  co m p lian ce  
w ith  D epartm ent o f H e a lth  and E n v iro n m en ta l C o n tro l r u l i n g  th a t
no a d d i t io n a l  bedspace  may be c o n s tr u c te d  p r i o r  to  u p g rad e  of 
w aste  tre a tm e n t  f a c i l i t i e s .  T h is  e x p e n d itu re  w i l l  e f f e c t  t i e - i n  
o f D epartm ent of C o r r e c t io n s  f a c i l i t i e s  i n to  C ity  o f Colum bia w aste  
t re a tm e n t  l i n e s .

7 . R ich lan d  C ounty , Broad R iv e r  Road S e c t io n  -  W arehouse f a c i l i t i e s  -  
E s tim a te d  C ost $ 1 2 5 ,0 0 0 . P h a se  o u t o f C e n t r a l  C o r r e c t io n a l  I n s t i ­
t u t i o n  w i l l  n e c e s s i t a t e  r e p l a c in g  w areh o u sin g  sp ace  a t  t h a t  l o c a t io n .  
The expanding  scope of o p e r a t io n s  a l s o  r e q u i r e s  a d d i t i o n a l  w areh o u sin g  
sp ace  to  accommodate l a r g e r  q u a n t i t i e s  o f m a t e r i a l s .

The t o t a l  amount o f t h i s  p ro p o s a l  i s  $ 7 ,4 9 4 ,1 5 5 . W hile c o n s t r u c t io n  
can n o t b e g in  b e fo re  Ja n u a ry  1975 , we do need $ 3 0 0 ,0 0 0  by December 31,
1974 to  b e g in  p r e p a r a t io n  o f a r c h i t e c t u r a l  p la n s .  We e s t im a te  c o n s t r u c t io n  
re q u ire m e n ts  o f $ 2 ,7 0 0 ,0 0 0  b e tw een  Ja n u a ry  1 and June  30, 1975, w ith  
th e  b a la n c e  o f $ 4 ,5 0 0 ,0 0 0  to  be r e q u i r e d  d u r in g  f i s c a l  1975 -7 6 .

We a re  a ls o  e n c lo s in g  ou r r e q u e s t  f o r  th e  b a la n c e  o f $ 1 ,0 7 8 ,0 0 0  from  
Act 1272 o f A cts  o f  1970 and $ 1 ,3 3 2 ,0 0 0  from A ct 354 of A c ts  o f  1973.
These p r o j e c t s  w i l l  be com ple ted  p r i o r  to  Ju n e  3 0 , 1975.

I  s h a l l  a p p re c ia te  your f a v o r a b le  c o n s id e r a t io n  o f  t h i s  p ro p o s a l  and 
w i l l  be g lad  to  m eet w ith  you p e r s o n a l ly  o r f u r n i s h  any o th e r  in fo rm a t io n  
d e s i r e d .

R e s p e c tf u l ly  su b m itte d

W illiam  D. L eek e , D i r e c to r

WDL/rp

Enel
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1974-75  CAPITAL IMPROVEMENT BOND PROJECT SURVEY

1. ( a )  A gency: SOUTH CAROLINA DEPARTMENT OF CORRECTIONS_________________________

(b )  S u b m itte d  By: E. H. COOPER______________________ ( c )  D a te : SEPTEMBER 4 , 1974

2 . ( a )  P r o j e c t  o r  P u rp o se  F or Which
Bond Funds Are A u th o r iz e d :  RELOCATION OF CENTRAL CORRECTIONAL INST.

(b )  Bond Funds A u th o r iz e d  By A ct N um ber(s) and Y e a r ( s ) :  1487-1974__________

( c )  B udget and C o n tr o l  Board P r o je c t  Number ( i f  a s s ig n e d ) :  ___________________

3 . ( a )  T o ta l  C o s t Of P r o j e c t  ......................................................................  $ 7 ,5 0 0 ,0 0 0 ________

(b ) S o u rc e  Of Funds:

(1 )  C a p i ta l  Im provem ent Bond Funds ................................. ($ 7 .5 0 0 ,0 0 0 _________ )

(2 )  O th e r  ( S p e c i f y ) :  _________________________________  ($_____________________)

4 . S t a tu s  Of P r o j e c t

( a )  U nder C o n s t r u c t io n  Now f
(1 )  D a te  C o n t r a c t  E x e c u te d  __________________________

(b )  Not U nder C o n s t r u c t io n  Now lx1
(1 )  E s t im a te d  D ate  F or Award Of C o n tr a c t  JANUARY 1975____________________

5 . E s t im a te d  Cash R e q u ire m en ts

( C a p i t a l  Im provem ent Bond Funds o n ly . Do n o t in c lu d e  funds from  o t h e r  s o u r c e s . )

J u ly  1 - December 31 , 1974 ............ $ 300 ,000___________

L ess  Cash On H and, J u ly  1 , 1974 .....................................................................................
B a la n c e  ............................................................................................  3QQ.000______________

J a n u a ry  1 - Ju n e  30 , 1975 ...............  $ 2 .7 0 0 .0 0 0 _______

A f t e r  Ju n e  3 0 , 1975 .............................  4 .5 0 0 .0 0 0 _______

T o ta l  $ 7 .5 0 0 .0 0 0
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1974-75 CAPITAL IMPROVEMENT BOND PROJECT SURVEY

1. ( a )  A gency : SOUTH CAROLINA DEPARTMENT OF CORRECTIONS

(b )  S u b m itte d  By: E. H. COOPER______________________ ( c )  D a te : SEPTEMBER 4 , 1974

2 . ( a )  P r o j e c t  o r P u rp o se  F o r Which
Bond Funds Are A u th o r iz e d :  WOMEN’S SECURITY COMPLEX________________________

(b )  Bond Funds A u th o r iz e d  By A ct N um ber(s) and  Y e a r ( s ) :  354-1973___________

( c )  B udget and C o n tr o l  B oard P r o j e c t  Number ( i f  a s s i g n e d ) :  21-45 PHASE I I

3 . ( a )  T o ta l  C ost Of P r o j e c t  .......................................................................  $ 2 ,0 3 7 ,0 0 0 ________

(b )  S o u rc e  Of F u n d s:

(1 ) C a p i ta l  Im provem ent Bond F unds ...................................($ 1 .3 3 2 ,0 0 0 _________)

(2 ) O th e r  ( S p e c i f y ) :  1973-74 APPRO. ACT. PART I I  ($ 705 ,000________ )
SECTION I -  ITEM 17

4 . S t a t u s  Of P r o je c t

( a )  U nder C o n s t r u c t io n  Now f 'I
(1 ) D ate C o n t r a c t  E x e c u te d  ___________________________

(b )  Not U nder C o n s t r u c t io n  Now |

(1 ) E s tim a te d  D ate F or Award Of C o n t r a c t  OCTOBER 1974__________________

5 . E s t im a te d  Cash R e q u ire m e n ts

( C a p i t a l  Im provem ent Bond Funds o n l y . Do n o t  in c lu d e  fu n d s  from o th e r  s o u r c e s . )

J u ly  1 - D ecem ber 31 , 1974 ............. $ NONE___________

L ess  Cash On H and, J u ly  1 , 1974 ......................................................................................
B a lan ce  .............................................................................................. .................................................

J a n u a r y  1 - Ju n e  30 , 1975 ...............  $ 1 ,2 0 0 ,0 0 0 _______

A f te r  June 30, 1975 ..............................  132 ,000_______

T o ta l  $ 1 ,3 3 2 ,000_______
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1974-75  CAPITAL IMPROVEMENT BOND PROJECT SURVEY

1. ( a )  A gency: SOUTH CAROLINA DEPARTMENT OF CORRECTIONS____________________________

(b )  S u b m itte d  By: E. H. COOPER_______________________ ( c )  D a te : SEPTEMBER 4 ,  1974

2. ( a )  P r o j e c t  o r  P u rp o se  F or Which
Bond Funds Are A u th o r iz e d :  ADDITIONS TO YOUTH CORRECTION CENTER_________

(b )  Bond Funds A u th o r iz e d  By A ct N um ber(s) and Y e a r ( s ) :  ACT 1272 -  1970_____

( c )  B udget and C o n tr o l  B oard P r o j e c t  Number ( i f  a s s ig n e d ) :  21-44__________

3. ( a )  T o ta l  C o s t Of P r o j e c t ____BALANCE TO F IN IS H ....................  $ 293 ,000__________

(b )  S o u rce  Of F unds:

(1 )  C a p i t a l  Im provem ent Bond Funds .................................. ($ 293 ,000__________)

(2 )  O th e r  ( S p e c i f y ) :  __________________________________  ($_____________________)

4 . S t a tu s  Of P r o j e c t
( a )  U nder C o n s t r u c t io n  Now f x l  $ 8 0 ,0 0 0( a )  U nder C o n s t r u c t io n  Now kJ $ 8 0 ,0 0 0

(1 )  D a te  C o n t r a c t  E x e c u te d  JULY 1974______________

(b )  Not U nder C o n s t r u c t io n  Now 

(1 )  E s t im a te d  D ate  For Av

P  $ 213 ,000  

ja rd  Of C o n t r a c t AS SOON AS FUNDS ARE AVAILABLE

5 . E s t im a te d  Cash R e q u ire m e n ts

( C a p i t a l  Im provem ent Bond Funds o n l y . Do n o t  in c lu d e funds from  o t h e r  s o u r c e s . )•

J u ly  1 - Decem ber 3 1 , 1974 $ 293 ,000

L ess  Cash On H and, J u ly 1 , 1974 ....................
B a la n c e  ..................................... • 2 9 3 .QQQ___

J a n u a ry  1 - Ju n e  3 0 , 1975 ...............  $___________________

A f t e r  Ju n e  30 , 1975 .............................  .............................  .......

T o ta l  $ 2 9 3 .0 0 0 _________
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1974-75 CAPITAL IMPROVEMENT BOND PROJECT SURVEY

1. ( a )  A gency : SOUTH CAROLINA DEPARTMENT OF CORRECTIONS__________________________

(b )  S u b m itte d  By: E. H. COOPER_____________________  ( c )  D a te : SEPTEMBER 4 , 1974

2 . ( a )  P r o j e c t  o r  P u rpose  F o r Which
Bond Funds Are A u th o r iz e d :  MEN’S MAXIMUM SECURITY COMPLEX______________

(b ) Bond Funds A u th o r iz e d  By Act N um ber(s) and Y e a r ( s ) :  1272 -  1970_________

(c )  B udget and C o n tro l  B oard P r o je c t  Number ( i f  a s s i g n e d ) :  21-46 PHASE I

3 . (a )  T o ta l  C ost Of P r o j e c t  . .  . ......................  $ 1 ,2 5 8 ,8 6 5

(b ) S o u rc e  Of F unds:

(1 ) C a p i ta l  Im provem ent Bond Funds .................................. ($ 1 ,2 5 8 ,8 6 5 _______)

(2 ) O th e r  ( S p e c i f y ) :  __________________________________ ($____________________ )

4 . S t a tu s  Of P r o je c t

(a )  U nder C o n s t ru c t io n  Now Ixl
(1 )  D ate C o n tra c t  E x e c u te d  MARCH 1973____________

(b ) Not U nder C o n s t ru c t io n  Now I H
(1 )  E s tim a te d  D ate For Award Of C o n t r a c t  __________________________________

5 . E s tim a te d  Cash R e q u irem en ts

( C a p i t a l  Im provem ent Bond Funds o n l y . Do n o t  in c lu d e  funds from  o t h e r  s o u r c e s . )  

J u ly  1 - December 3 1 , 1974 ............  $ 1 ,2 5 8 ,8 6 5 _______
L e ss  Cash On H and, J u ly  1 , 1974 ................................... 473 ,865
Ba la n c e  ............................................................................................  785 ,000

J a n u a ry  1 - Ju n e  3 0 , 1975 ...............  $___________________

A f te r  June  30, 1975 ............................. ............................................

To t  a ! $ 1 ,258^865_______
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RESOLUTION

STATE OF SOUTH CAROLINA BUDGET AND CONTROL BOARD

WHEREAS, heretofore by action taken at its meeting held 

July 23, 1974, the State Budget and Control Board of South 

Carolina (the State Board) approved the undertaking of the 

3oard of County Commissioners of Spartanburg County (the 

County Board) to finance the acquisition and construction of 

certain industrial facilities located in Spartanburg County 

through the issuance of $1,800,000 Spartanburg County, South 

Carolina, First Mortgage Industrial Revenue Bonds, Series 1974, 

the said undertaking of the County Board being more fully set 

forth in the County Board's Petition to the State Board dated 

June 26, 1974; and

WHEREAS , the County Board has now filed a Supplemental 

Petition with the State Board setting forth the fact that the 

Project described in the original Petition will require expendi 

tures in excess of those anticipated when the County Board and 

the State Board approvals were originally granted. As a result 

of cost increases, it is now estimated by the Lessee that the 

total amount of bond proceeds required for acquisition and 

construction of the Project will be $2,100,000, rather than 

$1,800,000 as previously estimated. In addition, Lessee has 

determined to obtain commercial lease guarantee insurance 

insuring the payment of lease rentals due under the proposed 

lease of the Project from the County to the Lessee. The County 

Board now proposes to issue in lieu of the $1,800,000 of bonds 

abovementioned, $2,100,000 Spartanburg County First Mortgage 

Industrial Revenue Bonds, Series 1974 (Spartanburg Warehouse 

Associates, a Partnership - Lessee) with which to finance the 

acquisition and construction of the Project.
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The $2,100/000 of Series 1974 Bonds will bear interest at

rates not exceeding 9 1/4%; $1,080,000 of the Series 1974 Bonds

will be issued as term bonds which mature on October 1, 1994. 

$1,020,000 of the Series 1974 Bonds will be issued as serial 

bonds which shall mature in accordance with the following

schedule:

October 1 
of the Year

1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988

Principal Amount 
Maturing

$ 50,000 
55,000 
60,000 
65,000 
70,000 
80,000 
85,000 
95,000 

100,000 
110,000 
120 ,000 
130 ,000

WHEREAS, the County Board now seeks the approval of 

the State Board of its undertaking modified as aforesaid.

NOW, THEREFORE, BE IT RESOLVED BY THE STATE BUDGET AND 

CONTROL BOARD IN MEETING DULY ASSEMBLED:
1. It has been found and determined by the State Board:

(a) That the statements of fact set forth in the 

recitals of this Resolution are in all respects true and

correct.
(b) That the County Board has filed a proper Peti­

tion and Supplemental Petition to the State Board establish 

ing a reasonable estimate of the cost of the Project, a 

general summary of the terms and conditions of the Lease 

and the Trust Indenture to be made by the County Board and 

has established that Spartanburg Warehouse Associates will 

pay as additional rentals, in lieu of taxes, the sums pre­

scribed by Section 6 of the Act.
(c) That the Project will provide employment in its 

operation for approximately thirteen (13) persons, and 

will be of benefit to Spartanburg County and adjoining

areas.
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(d) That the Project is intended to promote the 

purposes of the Act and is reasonably anticipated to 

effect such results.
2. On the basis of the foregoing findings, the proposed 

undertaking of the County Board to acauire the land and buildings 

included in the Project, to lease the Project to Spartanburg 

Warehouse Associates and to finance the cost of acquiring and 

constructing the Project through the issuance of $2,100,000

' Spartanburg County First Mortgage Industrial Revenue Bonds,

Series 1974 (Spartanburg Warehouse Associates, a Partnership - 

Lessee) payable from the revenues to be derived from the leasing 

of the Project and additionally secured by a Trust Indenture, 

all pursuant to Act No. 103 of the General Assembly of South 

Carolina for the year 1967, (including changes in any details 

of the financing as finally consummated which do not materially

! affect any of the foregoing) be and the same is hereby approved.

3. Notice of the action of the State Board in giving 

approval to the undertaking of Spartanburg County above
'described in paragraph 2, supra, shall be published in THE 

SPARTANBURG HERALD, a newspaper having general circulation 

in Spartanburg County.
4. That notice to be published shall be in form sub­

stantially as set forth as Exhibit A of this Resolution.
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EXHIBIT "A

NOTICE PURSUANT TO ACT NO. 103 oOF 
THE ACTS OF THE GENERAL ASSEMBLY 
OF SOUTH CAROLINA FOR THE YEAR 

1967

Nntice is hereby given that following the filing of a 

Petition by the Board of County Commissioners of Spartanburg 

County (the County Board) to the State Budget and Control Board 

of South Carolina, (the State Board), approval has been given 

by the State Board to the following undertaking (including changes 

in any details of the said financing as finally consummated which 

do not materially affect the said undertaking), viz.:

The acquisition by the County Board of a parcel of land 

in Spartanburg County together with the building thereon 

(the said tract of land and the building included in the said 

facilities being hereinafter referred to as the Project) , 

all of which constitute warehousing facilities. To finance 

the acquisition and construction of the Project, the County 

Board will issue $2,100,000 of Spartanburg County, First 

Mortgage Industrial Revenue Bonds (the Bonds) pursuant to 

Act No. 103 of the Acts of the South Carolina General Assembly 

for the year 1967, as amended. The County Board will lease 

the Project to Spartanburg Warehouse Associates, a partner­

ship (Lessee), under a Lease Agreement and the Bonds of Spartan­

burg County will be payable by the County solely from the 

rentals to be paid to the County by the Lessee. The obligations 

of the Lessee under the Lease Agreement will be unconditionally 

guaranteed by Trammell Crow, an individual. In addition, 

the Lessee will obtain commercial lease guarantee insurance 

insuring the payment of lease rentals as provided in a Policy 

to be issued by Commercial Loan Insurance Corporation. The 

Bonds will be additionally secured by a Trust Indenture which 

will constitute a foreclosable lien upon the Project.
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In addition, the Lessee has agreed to pay as additional 

rentals to Spartanburg County, the School District, and all 

other political units wherein the Project is located, in lieu 

of taxes, such amounts as would result from taxes levied on 

the Project by Spartanburg County, the said School District, 

and the said other political units wherein the Project is 

situate, if the Project were owned by the Lessee, but with 

appropriate reductions similar to the tax exemptions, if any, 

which would be afforded to the Lessee if it were the owner of

the Project.

The Lease by which Spartanburg County will lease the 

Project to the Lessee provides that the Lessee shall purchase 

the Project for One Dollar ($1.00) upon the payment in full

of the bonds.

It is estimated that the Project will provide employ­

ment for approximately 13 persons.

Notice if further given that any interested party may 

at any time within twenty (20) days after the date of publi­

cation of this Notice, but not afterwards, challenge the 

validity of the action of the State Board in approving the 

undertaking of the County board by action de novo instituted 

in the Court of Common Pleas for Spartanburg County.

THE STATE BUDGET AND CONTROL 
BOARD

By: P. C. Smith, Secretary

PUBLICATION DATE:

_____________, 1974 .
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STATE OF SOUTH CAROLINA

COUNTY OF RICHLAND

I, P. C. Smith, Auditor of the State of South

Carolina, and Secretary of the State Budget and Control 

Board, DO HEREBY CERTIFY:

That the said State Budget and Control Board is 

composed of the following:

His Excellency, John C. West, Governor of South 
Carolina and Chairman of the Board;

The Honorable Grady Leslie Patterson, Jr., State 
Treasurer;

The Hornorable John Henry Mills, Comptroller General 
of South Carolina;

The Honorable Rembert C. Dennis, Chairman of the 
Senate Finance Committee; and

The Honorable F. Julian Leaitiond, Chairman of 
the House Ways and Means Committee.

That due notice of meeting of said Board, called to

be held at the office of the Governor, in the Capital Building,

at Columbia, South Carolina, at _____  A. M., July __, 1974,

was given to all members in writing, and at least four (4) 

days prior to said meeting; that all members of said Board 

were present at said meeting, with the exception of:

That at said meeting, a Resolution, of which the

attached is a true, correct and verbatim copy, was introduced

by _______________ , who moved its adoption; said motion was

seconded by _____________, and upon vote being taken and re­

corded it appeared that the following votes were cast:

FOR MOTION AGAINST MOTION
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The Chairman thereupon declared the Resolution 

unanimously adopted, and the original thereof has been 

duly entered in the permanent records of minutes of said

Board, in my custody as its Secretary.

Secretary

_________________ , 1974.
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S I N K L E R  G I B B S  S I M O N S  & G U E R A R D
P R O F E S S I O N A L  A S S O C IA T IO N

p o s t  o f f ic e  sox  3 * 0

A T T O R N E Y S  5. C O U N S E L L O R S  A T  L A W  
2 P R I O L E A U  S T R E E T  

C H A R L E S T O N .  S . C . 2  8 4 0 2
t e l e p h o n e  7 t t - 3 i e e  

AREA C O O t * 0 3

September 27, 1974

Honorable P. C. Smith 
State Auditor 
Post Office Box 11333 
Columbia, South Carolina 29211

Dear Mr. Smith:

Re: $2,100,000 Spartanburg County, South Carolina,
First Mortgage Industrial Revenue Bonds, Series 
1974 (Spartanburg Warehouse Associates, a partner- 
ship •- Lessee)

I am enclosing herewith ten copies each of a Supplemental 
Resolution and Notice of the State Budget and Control Board in 
connection with the above captioned issue. We ask that the 
Petition of the Board of County Commissioners of Spartanburg 
County which has been forwarded to you by Roy McBee Smith, Esq. 
be considered by the State Board at its earliest opportunity, 
and if the issue is approved by the State Board, that the 
enclosed Supplemental Resolutions be executed and returned to 
us.

Yours very truly

Thomas A. Hutcheson

TAH : w j h

Enclosures
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CROW. POPE & LAND ENTERPRISES. INC
1100 S pring  S tree t N W  S u ite  550 A tla n ta  G eorg ia  3 0 3 0 9 /8 7 5 -7 4 3 1

J u l y  8 , 1 9 7 1*

The H o n o ra b le  P . C. S m ith  
S t a t e  A u d i to r  
P . 0 . Box 11333
C o lu m b ia , S o u th  C a r o l in a  29211

Re: C h a r l e s to n  W areh o u se  A s s o c i a t e s
S p a r ta n b u r g  W areh o u se  A s s o c i a t e s  
C o lu m b ia  W areh o u se  A s s o c i a t e s

D e a r  Mr. S m ith :

At th e  r e q u e s t  o f  Mr. Tom H u tc h e s o n ,  Bond C o u n se l 
f o r  th e  above p a r t n e r s h i p s , I e n c lo s e  a X erox  copy  
o f  th e  1973 T ram m ell Crow a u d i t e d  f i n a n c i a l  s t a t e ­
m e n t. W ith  s u c h  s h o r t  n o t i c e  I was u n a b le  t o  s e ­
c u r e  an o r i g i n a l  bound co p y  t h a t  w ou ld  in c lu d e  a l l  
o f  th e  e x h i b i t s ,  h o w e v e r , t h e  e n c lo s e d  i s  a t r u e  
co p y  o f  t h e  b a la n c e  s h e e t ,  o p in io n  l e t t e r  and r e ­
q u i s i t e  f o o t n o t e s .

I a sk  t h a t  you  p l e a s e  m a in t a in  th e  e n c lo s e d  f i n a n ­
c i a l  i n f o r m a t i o n  in  s t r i c t e s t  c o n f id e n c e  as su ch  
in f o r m a t i o n  i s  n o t a v a i l a b l e  f o r  p u b l i c  d i s t r i b u ­
t i o n .

I w i l l  be happy  t o  a n sw e r  any  q u e s t i o n s  you m ig h t 
h a v e , e i t h e r  by t e l e p h o n e  o r  p e r s o n a l  v i s i t  t o  C o lu m b ia  
i f  you deem i t  n e c e s s a r y .

B SS/bb
E n c lo s u r e s

c c : Mr. Thomas A. H u tc h e s o n
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A r t h u r  A n d e r s e n  £c C o . 
D a i  i a s , 11- x a s

To T ram m ell C ro w :

We h a v e  e x a m in e d  th e  s t a t e m e n t  o f  b u s i n e s s  a s s e t s  and  
l i a b i l i t i e s  o f  T ram m ell Crow zan i n d i v i d u a l ,  T e x a s  r e s i d e n t )  on th e  
c o s t  l a s t s  (C olum n A) a s  o f  D ecem ber 31 , 1 ° 7 3 ,  a n d  th e  s u p p le m e n ta r y  
s t a t e m e n t  o f  b u s i n e s s  a s s e t s  and l i a b i l i t i e s  or. t h e  e s t i m a t e d  v a lu e  
b a s i s  (C olum n 3 ) ,  w h ic h  s t a t e m e n t s  w ere  p r e p a r e d  from  th e  r e c o r d s  
m a i n t a i n e d  in  y o u r  o f f i c e  a t  2001 B ryan  T o w er, D a l l a s ,  T e x a s .  O ur 
e x a m i n a t io n  w as m ade in  a c c o r d a n c e  w ith  g e n e r a l l y  a c c e p te d  a u d i t i n g  
s t a n d a r d s ,  and  a c c o r d i n g l y  i n c lu d e d  s u c h  t e s t s  o f  t h e  a c c o u n t i n g  
r e c o r d s  and s u c h  o t h e r  a u d i t i n g  p r o c e d u r e s  a s  we c o n s i d e r e d  n e c e s s a r y  
in  th e  c i r c u m s t a n c e s .

As d i s c u s s e d  in  N o te  1 , y o u r  a c c o u n t s  a r e  m a i n t a i n e d  on th e  
c a s h ,  r a t h e r  th a n  th e  a c c r u a l ,  b a s i s  o f  a c c o u n t i n g .  Incom e and  
e x p e n s e s  a r e  r e c o g n iz e d  o n ly  a s  c a s h  i s  r e c e i v e d  o r  p a id  and  th e  
r e l a t e d  a s s e t s  and  l i a b i l i t i e s  a r e  n o t  i n c l u d e d .  The a c c o m p a n y in g  
f i n a n c i a l  s t a t e m e n t  d o e s  n o t  p u r p o r t  to  p r e s e n t  b u s i n e s s  a s s e t s  and  
l i a b i l i t i e s  in  c o n f o r m i t y  w i th  g e n e r a l l y  a c c e p te d  a c c o u n t i n g  p r i n ­
c i p l e s ,  s i n c e  s u c h  p r i n c i p l e s  r e q u i r e  a c c r u a l s  o f  t h e  r e l a t e d  a s s e t s  
and  l i a b i l i t i e s .

I n  o u r  o p i n i o n ,  th e  a cc o m p a n y in g  s t a t e m e n t  on th e  c o s t  
b a s i s  (C olum n A) p r e s e n t s  f a i r l y  th e  b u s i n e s s  a s s e t s  and  l i a b i l i t i e s  
o f  T ram m ell Crow a s  o f  D ecem ber 3 1 , 1 9 7 3 , on th e  c a s h  b a s i s  a p p l i e d  
on a b a s i s  c o n s i s t e n t  w i th  t h a t  o f  th e  p r e c e d in g  y e a r .

A ls o ,  i n  o u r  o p i n i o n ,  t h e  a c c o m p a n y in g  s t a t e m e n t  on th e  
e s t i m a t e d  v a lu e  b a s i s  (C olum n 3 ) i s  p r e s e n t e d  as d e s c r i b e d  in  th e  
s t a t e m e n t  o r  in  t h e  f o o t n o t e s  t h e r e t o .  H o w ev er, we do n o t  e x p r e s s  
an o p in i o n  on th e  a m o u n ts  shown a s  e s t i m a t e d  v a l u e s .

O ur e x a m in a t io n  h a s  b e e n  made p r i m a r i l y  f o r  th e  p u r p o s e  
o f  fo rm in g  th e  o p i n i o n  s t a t e d  in  th e  p r e c e d in g  tw o p a r a g r a p h s .  The 
d a t a  c o n t a i n e d  in  S c h e d u le s  I th r o u g h  I I I  i n c l u s i v e  o f  t h i s  r e p o r t ,  
a l t h o u g h  n o t  c o n s i d e r e d  n e c e s s a r y  f o r  a f a i r  p r e s e n t a t i o n  o f  b u s i n e s s  
a s s e t s  and l i a b i l i t i e s  on th e  c o s t  b a s i s ,  a r e  p r e s e n t e d  a s  s u p p l e ­
m e n ta r y  i n f o r m a t i o n  and h a v e  b e en  s u b j e c t e d  to  th e  a u d i t  p r o c e d u r e s  
a p p l i e d  in  t h e  e x a m in a t io n  o f  th e  b a s i c  c o s t  b a s i s  f i n a n c i a l  s t a t e ­
m en t (C olum n A ). In  o u r  o p i n i o n ,  th e  c o s t  b a s i s  d a t a  a r e  f a i r l y  
s t a t e d  in  a l l  m a t e r i a l  r e s p e c t s  in  r e l a t i o n  to  t h e  b a s i c  c o s t  b a s i s  
f i n a n c i a l  s t a t e m e n t  (C olum n A) ta k e n  a s  a 'w h o le . H o w ev e r, we do n o t  
e x p r e s s  an o p i n i o n  on th e  d a ta  r e f l e c t e d  a s  e s t i m a t e d  v a l u e s .

D a l l a s ,  T e x a s ,

" a r c h  2 9 , 1 9 7 4 . 1.* 55
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STATEMENT OF BUSINESS ASSETS AND L IA B IL IT IE S

C olum n B

A S S E T S

AS OF DECEMBER „: i ,  1973 (NOTE 1)

Colum n A Colum n B

L I A B I L I T I E S

Colum n A

C o s t
Es t im a te d

Va I ue C o s t
Es t im a  te d  

V a lu e

CASH $ 8 3 9 ,5 0 6 $ 8 3 9 ,5 0 6 NOTES PAYABLE (N o te  6 ) $ 1 3 ,1 4 0 ,0 1 8 $ 1 3 ,1 4 0 ,0 1 8

MARKETABLE SECURITIES ( N o te s  2 an d  6) ESTIMATED FEDERAL AND STATE INCOME
( S c h e d u le  I ) 5 ,6 1 5 ,9 9 8 5 , 7 2 7 ,9 7 9 TAXES (N o te  7 ) - 6 0 0 ,0 0 0

ACCOUNTS AND NOTES RECEIVABLE 8 7 6 ,0 1 9 8 7 6 ,0 1 9

INVESTMENTS (N o te  3) ( S c h e d u le  I I ) : ••
P a r t n e r s h i p s  and  j o i n t  v e n t u r e s 3 ,0 7 7 ,9 2 9 3 8 ,9 9 5 ,5 0 1
C o rp o ra  t i o n s 2 ,6 7 2 ,2 6 3 1 4 ,4 1 9 ,1 9 1
A d v a n c e s  to  p a r t n e r s h i p s ,  j o i n t  v e n t u r e s ADVANCES FROM PARTNER3HIPS, JOINT VENTURES

and  c o r p o r a t i o n s 1 2 ,0 0 6 ,3 9 2 1 2 ,0 0 6 ,3 9 2 AND CORPORATIONS (N o te  3) ( S c h e d u le  I I ) 2 ,7 8 2 ,2 9 7 2 ,7 8 2 ,2 9 7

RECEIVABLES FROM AFFILIATES (N o te  4) 1 4 ,2 0 4 ,8 5 7 1 4 , 2 0 4 ,8 5 7 PAYABLES TO AFFILIATES (N o te  4) 1 ,2 4 7 ,6 9 1 1 ,2 4 7 ,6 9 1

PROPERTY (N o te  5 ) :
U n d e v e lo p e d  l a n d ,  p le d g e d  on m o r tg a g e MORTGAGE NOTES PAYABLE, 5 -3 /4 %  to  12%,

n o t e s  p a y a b l e  ( S c h e d u le  I I I ) 1 ,8 0 2 ,4 9 7 2 ,3 3 6 ,0 0 0 c o l l a t e r a l i z e d  by u n d e v e lo p e d  l a n d ,
L a n d , b u i l d i n g s  and  im p r o v e m e n ts , l a n d ,  b u i l d i n g s  an d  im p r o v e m e n ts ,  due

p le d g e d  on  m o r tg a g e  n o t e s  p a y a b le th r o u g h  1 9 9 8 , $ 3 5 5 ,7 3 6  due  w i t h i n  one
(N o te  6 ) ( S c h e d u le  I I I ) 1 0 ,7 1 0 ,5 1 0 1 6 ,0 7 2 ,6 0 8 y e a r  ( S c h e d u le  I I I ) 8 ,5 0 0 ,4 1 6 8 ,5 0 0 ,4 1 6

O f f i c e  a n d  t r a n s p o r t a t i o n  e q u ip m e n t 1 ,3 7 8 ,8 0 5 1 ,2 7 1 ,1 0 0 •
OTHER L IA B IL IT IE S 7 6 1 ,2 5 9 7 6 1 ,2 5 9

1 4 ,3 9 1 ,8 1 2
A c c u m u la te d  d e p r e c i a t i o n ( 2 ,9 6 2 ,2 2 2 ) -

COMMITMENTS AND CONTINGENCIES (N o te  8^
1 1 ,4 2 9 ,5 9 0

OTHER ASSETS 7 6 7 ,4 6 2 7 6 7 ,4 6 2 TRAW.1ELL CROW, EQUITY ( N o te s  3 , 4 an d  7) 2 5 ,0 5 8 ,3 3 5 8 0 ,9 8 4 ,9 3 4

• $ 5 1 ,4 9 0 ,0 1 6 $ 1 0 8 ,0 1 6 ,6 1 5 • $ 5 1 ,4 9 0 ,0 1 6 $ 1 0 8 ,0 1 6 ,6 1 5

The a c c o m p a n y in g  n o t e s  a r e  an i n t e g r a l  p a r t  o f  t h i s  s t a t e m e n t .
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STATEMENT OF BUSINESS ASSETS AND L IA B IL IT IE S  
AS OF DECEMBER f X| 1973  (NOTE l )

C olum n A Colum n P Colum n A

E s t im a te d
A S S E T S C o s t Va 1 ue L I A B I L I T I E S C o st

CASH $ 8 3 9 ,5 0 6 $ 8 3 9 ,5 0 6 NOTES PAYABLE (N o te  6 ) 3 1 3 ,1 4 0 ,0 1 8

MARKETABLE SECURITIES (N o te s  2 a n d  6 ) at ESTIMATED FEDERAL AND STATE INCOME
( S c h e d u le  I ) 5 ,6 1 5 ,9 9 8 5 ,7 2 7 ,9 7 9 TAXES (N o te  7) -

ACCOUNTS AND NOTES RECEIVABLE 8 7 6 ,0 1 9 8 7 6 ,0 1 9

INVESTMENTS (N o te  3) ( S c h e d u le  I I ) :
9 9

3 8 ,9 9 5 ,5 0 1
••

P a r t n e r s h i p s  and  j o i n t  v e n t u r e s 3 ,0 7 7 ,9 2 9
C o r p o r a t i o n s
A d v a n c e s  to  p a r t n e r s h i p s ,  j o i n t  v e n t u r e s

2 ,6 7 2 ,2 6 3 1 4 ,4 1 9 ,1 9 1
ADVANCES FROM PARTNERSHIPS, JOINT VENTURES

2 ,7 8 2 ,2 9 7and  c o r p o r a t i o n s 1 2 ,0 0 6 ,3 9 2 1 2 ,0 0 6 ,3 9 2 AND CORPORATIONS (N o te  3) ( S c h e d u le  I I )

RECEIVABLES FROM AFFILIATES (N o te  4) 1 4 ,2 0 4 ,8 5 7 1 4 ,2 0 4 ,8 5 7 PAYAELES TO AFFILIATES (N o te  4) 1 ,2 4 7 ,6 9 1

PROPERTY (N o te  5 ) :
MORTGAGE NOTES PAYABLE, 5 -3 /4 %  to  12%,U n d e v e lo p e d  l a n d ,  p le d g e d  on  m o r tg a g e

2 ,3 3 6 ,0 0 0n o t e s  p a y a b le  ( S c h e d u le  I I I ) 1 ,8 0 2 ,4 9 7 c o l l a t e r a l i z e d  by u n d e v e lo p e d  l a n d ,
L a n d , b u i l d i n g s  an d  im p r o v e m e n ts , l a n d ,  b u i l d i n g s  and  im p r o v e m e n ts ,  due

p le d g e d  on m o r tg a g e  n o t e s  p a y a b le t h r o u g h  1 9 9 8 , $ 3 5 5 ,7 3 6  due w i t h i n  one
(N o te  6 ) ( S c h e d u le  I I I ) 1 0 ,7 1 0 ,5 1 0 1 6 ,0 7 2 ,6 0 8 y e a r  ( S c h e d u le  I I I ) 8 ,5 0 0 ,4 1 6

O f f i c e  an d  t r a n s p o r t a t i o n  e q u ip m e n t 1 ,8 7 8 ,8 0 5 1 ,2 7 1 ,1 0 0
OTHER L IA B IL IT IE S 7 6 1 ,2 5 9

1 4 ,3 9 1 ,8 1 2
A c c u m u la te d  d e p r e c i a t i o n ( 2 ,9 6 2 ,2 2 2 ) -

COMMITMENTS AND CONTINGENCIES (N o te  8 )
1 1 ,4 2 9 ,5 9 0

OTHER ASSETS 7 6 7 ,4 6 2 7 6 7 ,4 6 2 TRAMMELL CROW, EQUITY (N o te s  3, 4 an d  7) 2 5 ,0 5 8 ,3 3 5

• $ 5 1 ,4 9 0 ,0 1 6 $ 1 0 8 ,0 1 6 ,6 1 5 • $ 5 1 ,4 9 0 ,0 1 6

Colum n B

Es t ima te d  
V a lu e

$ 1 3 ,1 4 0 ,0 1 8

6 0 0 ,0 0 0

8 ,5 0 0 ,4 1 6

7 6 1 ,2 5 9

8 0 ,9 8 4 ,9 3 4

$ 1 0 8 ,0 1 6 ,6 1 5

2 ,7 8 2 ,2 9 7  

1 ,2 4 7 ,6 9 1

The a c c o m p a n y in g  n o t e s  a r e  an I n t e g r a l  p a r t  o f  t h i s  s t a t e m e n t .
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TRAMMELL p R 0

J v i i <> O r v s i v  ess 
MIFF 31,

ASSETS AND LI 
1 9 7 3

IL IT IE S

( 1 )  PAS IS OF REPORTIMl:

C o s t B a s is  F ir ,a r .c ?a l S ta te m e n t  (Column A? -

The a cc o m p a n y in g  s t a t e m e n t  i n c l u d e s  t h e  b u s i n e s s  
a s s e t s  an d  l i a b i l i t i e s  o f  T ram m ell grow  a s  r e f l e c t e d  i n  th e  
a c c o u n t i n g  r e c o r d s  c f  th e  T ram m ell Crow Company m a i n t a i n e d  a t  
2001 B ry a n  S t r e e t ,  D a l l a s ,  T e x a s .  M r. C ro w ’ s p e r s o n a l  r e s i d e n c e ,  
f u r n i s h i n g s  and a u to m o tiv e  e q u ip m e n t ,  t h e  p r o p e r t y  a c c o u n te d  f o r  
in  t h e  name o f  M a rg a re t  D o g g e tt  C row , an d  th e  p r o p e r t i e s  h e ld  
by t r u s t s  f o r  th e  c h i l d r e n  o f  T ram m ell a n d  M a r g a r e t  D o g g e t t  Crow 
a r e  n o t  r e f l e c t e d  h e r e i n .

The a c c o u n t in g  r e c o r d s  a r e  c o n s i s t e n t l y  m a i n t a i n e d  on 
th e  c a s h  b a s i s  o f  a c c o u n t i n g .  O p e r a t i o n a l  c a s h  b a l a n c e s  o f  t h e  
Company and  a f f i l i a t e s  a r e  m a i n t a i n e d  in  a l i m i t e d  num ber o f  

• b a n k  a c c o u n t s .  A p o r t i o n  o f  th e  c a s h  show n i n  th e  a c c o m p a n y in g  
s t a t e m e n t  i s  k e p t  in  t h e s e  a c c o u n t s .  In com e i s  r e c o r d e d  when 
c a s h  i s  r e c e i v e d  and c o s t s  and e x p e n s e s  a r e  r e c o r d e d  when p a i d .  
The a c c o m p a n y in g  C o st B a s is  F i n a n c i a l  S t a t e m e n t  (C o lum n  A) h a s  
b e e n  p r e p a r e d  on t h a t  b a s i s ,  an d  a c c o r d i n g l y  d o es  n o t  i n c l u d e  
a c c r u a l s  o f  incom e and e x p e n s e s  o r  t h e  c o r r e s p o n d i n g  c h a n g e s  i n  
th e  r e l a t e d  a s s e t s  and l i a b i l i t i e s .  B e c a u s e  o f  t h e  n u m ber and 
c o n t i n u i n g  n a t u r e  o f th e  a c c r u a l  b a s i s  d i f f e r e n c e s ,  i t  i s  n o t  
p r a c t i c a b l e  t o  d e te r m in e  how t h e  r e c o r d i n g  o f  s u c h  t r a n s a c t i o n s  
i n  a c c o r d a n c e  w ith  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s  
w o u ld  h a v e  c h a n g e d  th e  s t a t e m e n t  o f  b u s i n e s s  a s s e t s  an d  
l i a b i l i t i e s  a t  D ecem ber 3 1 , 1 9 7 3 .

E s t i m a t e d  V a lu e  F i n a n c i a l  S t a t e m e n t  ^C olum n B )-

The a s s e t s  i n  th e  E s t im a te d  V a lu e  F i n a n c i a l  S t a t e m e n t  
h a v e  b e e n  v a lu e d  by v a r io u s  m eans o f  a p p r a i s a l ,  b u t  g e n e r a l l y  
a r e  r e g a r d e d  as  n e t  r e a l i z a b l e  v a l u e s  on a g o i n g - c o n c e r n  b a s i s .  
R e c o rd e d  l i a b i l i t i e s  h av e  b e e n  r e p o r t e d  a t  r e c o r d e d  v a lu e s  and 
o t h e r  l i a b i l i t i e s  have b e e n  e s t i m a t e d .

V .ith  th e  u se  o f  e s t i m a t e d  v a l u e s ,  t h e  f i n a n c i a l  s t a t e ­
m en t h a s  t a k e n  i n t o  a c c o u n t  th e  e f f e c t  o f  c e r t a i n  a c c r u a l s  
r e l a t i n g  t o  a s s e t s  and l i a b i l i t i e s ,  b u t  t h e  s t a t e m e n t  d o e s  n o t  
p u r p o r t  to  be  an a c c r u a l  b a s i s  f i n a n c i a l  s t a t e m e n t  n o r  i s  t h e  
s t a t e m e n t  in  a c c o rd a n c e  w ith  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  
p r i n c i p l e s .  In  Mr. f r o w ’ s o p i n i o n ,  a t  D ecem b er 3 1 , 1 9 7 3 , ’t h e r e  
a r e  no  m a t e r i a l  u n r e c o r d e d  a s s e t s  o r  l i a b i l i t i e s  t h a t  h a v e  n o t  
b e e n  c o n s i d e r e d  in  d e te r m in in g  e s t i m a t e d  v a l u e s  in  th e  
a c c o m p a n y in g  f i n a n c i a l  s t a t e m e n t .
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(2 ) MARKETAELE SECURITIES:

C o s t P a r i s  F i n a n c i a l -  T t a t e n e r . t  'C o lu m n  A '-

M a r k e ta b le  s e c u r i t i e s  a r e  s t a t e d  a t  c o s t .  M a r k e ta b le  
s e c u r i t i e s  w i th  a c o s t  o f  $ 3 9 7 ,1 4 3  i n  th e  a c c o m p a n y in g  s t a t e ­
m en t h a v e  b e e n  a c q u i r e d  u n d e r  ’’ i n v e s t m e n t  l e t t e r s , ” and  
v i r t u a l l y  a l l  o f  th e  s e c u r i t i e s  a r e  p l e d r e d  as  c o l l a t e r a l  on 
n o t e s  p a y a b le  ( s e e  N o te  6^ by T ram m ell Crow and a f f i l i a t e s .  

s t i m a t e d  V a lu e  F i n a n c i a l  S t a t e m e n t  (C olum n P ^-

M a r k e ta b le  s e c u r i t i e s  h av e  b e e n  v a lu e d  u s in g  c u r r e n t  
m a rk e t  p r i c e s  q u o te d  a s  o f  D ecem ber 31 , 1 9 7 3 . No a d j u s t m e n t s  
i n  v a lu e s  h a v e  b e e n  made f o r  t h o s e  s t o c k s  h e ld  u n d e r  ’’ i n v e s t m e n t  
l e t t e r s ” . A c o m p a r is o n  o f  c o s t  and c u r r e n t  m a r k e t  p r i c e s  f o r  
e a c h  s i g n i f i c a n t  m a r k e t a b l e  s e c u r i t y  a t  D ecem ber 31 , 1 9 7 3 , i s  
show n i n  S c h e d u le  I .

(3 )  INVESTMENTS:

C o s t  E a s i s  F i n a n c i a l  S t a t e m e n t  (C olum n A )- •

• I n v e s t m e n t s  i n  p a r t n e r s h i p s ,  j o i n t  v e n t u r e s  and
c o r p o r a t i o n s  a r e  s t a t e d  a t  o r i g i n a l  c o s t  p lu s  s u b s e q u e n t  c a p i t a l  
c o n t r i b u t i o n s .  No a d j u s t m e n t  h a s  b e e n  made f o r  t h e  p r o p o r t i o n ­
a t e  s h a r e  o f  a c c u m u la te d  p r o f i t s  an d  l o s s e s  in  p a r t n e r s h i p s  an d  
j o i n t  v e n t u r e s  w h ic h  a r e  r e p o r t e d  on th e  c a s h  b a s i s .  H o w ev e r, 
c a s h  an d  n o te  r e c e i v a b l e  d i s t r i b u t i o n s  from  th e  p a r t n e r s h i p s  an d  
j o i n t  v e n t u r e s  a r e  i n c l u d e d  i n  T ram m ell C row ’ s e q u i t y .  A t 
D ecem ber 3 1 ,  1 9 7 3 , a p p r o x i m a t e l y  $ 1 ,7 0 0 ,0 0 0  h a s  b e e n  d i s t r i ­
b u t e d  fro m  c e r t a i n  p a r t n e r s h i p s  and j o i n t  v e n t u r e s  to  M r. C row , 
in  e x c e s s  o f  th e  n e t  e q u i t y ,  a t  c o s t  b a s i s ,  o f  h i s  i n t e r e s t  i n  
t h o s e  p a r t n e r s h i p s  o r  j o i n t  v e n t u r e s .  In  th e  e v e n t  o f  l i q u i ­
d a t i o n  o f  t h e  p a r t n e r s h i p s  o r  j o i n t  v e n t u r e s ,  t h e s e  d i s t r i ­
b u t i o n s  may be  s u b j e c t  t o  r e p a y m e n t .

A d v a n ce s  t o  p a r t n e r s h i p s ,  j o i n t  v e n t u r e s  and 
c o r p o r a t i o n s  a r e  made f o r  o p e r a t i o n s  p r i o r  to  th e  f u n d in g  o f  
i n t e r i m  f i n a n c i n g  on d e v e lo p m e n t  p r o j e c t s ,  c a r r y i n g  c o s t s  on 
r e a l  e s t a t e  b e in g  h e l d  f o r  i n v e s t m e n t  and f u t u r e  d e v e lo p m e n t  
and f o r  f u n d in g  o f  c a s h  o p e r a t i n g  e x p e n s e s .  R ep ay m en t o f  t h e  
a d v a n c e s  w i l l  b e  made by  t h e  r e s p e c t i v e  e n t i t i e s  a s  fu n d s  
becom e a v a i l a b l e  fro m  o p e r a t i o n s ,  c o n s t r u c t i o n  l o a n s  o r  p r o p e r t y  
s a l e s ,  o r  i f  n e c e s s a r y  by th e  i n d i v i d u a l  g e n e r a l  p a r t n e r s ,  j o i n t  
v e n t u r e r s  a n d  s h a r e h o l d e r s .
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A d v a n c e s  fro m  p a r t n e r s h i p s ,  J o i n t  v e n t u r e s  and  
c o r p o r a t i o n s  r e p r e s e n t  e x c e s s  c a s h  m a le  a v a i l a b l e  fro m  o p e r a t i n g  
p r o f i t s ,  ga«**ns on s a l e  o f  p r o p e r t i e s  an d  fro m  f i n a n c i n g  and  
c a p i t a l  p a i d - i n  to  e n t i t i e s  n o t  y e t  r e q u i r i n g  s u c h  f u n d s .  R epay  
m en t o f  t h e s e  a m o u n ts  w i l l  b e  fro m  o p e r a t i n g  c a s h  f lo w  an d  
fro m  c o l l e c t i o n  o f  a d v a n c e s  m ade to  th e  e n t i t i e s  d e s c r i b e d  
a b o v e  .

I n v e s t m e n t s  i n  c e r t a i n  c o r p o r a t i o n s  a n d  p a r t n e r s h i p s  
h a v e  b e e n  p le d g e d  a s  c o l l a t e r a l  s e c u r i t y  on n o t e s  p a y a b le  ( s e e  
N o te  6 ) .

E s t im a te d  V a lu e  F i n a n c i a l  S t a t e m e n t  (C olum n B )-

I n v e s t m e n t s  i n  p a r t n e r s h i p s ,  j o i n t  v e n t u r e s  and  
c o r p o r a t i o n s  h a v e  b e e n  v a lu e d  a t  e s t i m a t e d  r e a l i z a b l e  v a l u e s .

The e s t i m a t e d  v a lu e  o f  n e t  e q u i t y  i n  e a c h  e n t i t y  
( p a r t n e r s h i p s ,  j o i n t  v e n t u r e s ,  c o r p o r a t i o n s )  h a s  b e e n  d e te r m in e d  
by  d e d u c t i n g  fro m  th e  a s s e t s  a t  e s t i m a t e d  r e a l i z a b l e  v a l u e s ,  
l i a b i l i t i e s  a t  r e c o r d e d  a m o u n ts  an d  c e r t a i n  c a s h  f lo w  g u a r a n t e e s  
a g g r e g a t i n g  $ 2 ,9 0 0 ,0 0 0  ( s e e  N o te  8 ) .  M r. C row ’ s p o r t i o n  o f  s u c h  
n e t  e q u i t y  v a l u a t i o n  h a s  b e e n  i n c l u d e d  i n  th e  E s t im a te d  V a lu e  
F i n a n c i a l  S t a t e m e n t  an d  i s  show n on S c h e d u le  I I .

E s t i m a t e d  v a l u a t i o n s  o f  i n d i v i d u a l  in c o m e - p r o d u c in g  
p r o p e r t i e s  a r e  c o m p u te d  by  a p p l y i n g  a p p r o p r i a t e  r a t e s  o f  
c a p i t a l i z a t i o n  a p p l i e d  t o  c a s h  f lo w s  fro m  t h e s e  p r o p e r t i e s .

P r o j e c t s  i n  c o n s t r u c t i o n  w ork i n  p r o g r e s s  a r e  s t a t e d  
a t  a c c u m u la te d  c o s t  a t  D ecem b er 3 1 , 1 9 7 3 .

V a l u a t i o n s  o f  o t h e r  p r o p e r t i e s ,  p r i n c i p a l l y  u n d e v e lo p e  
l a n d ,  a r e  b a s e d  on c o m p a r a b le  v a l u e s  i n  th e  s p e c i f i c  a r e a s  
r e d u c e d  by f a c t o r s  w h ic h  a r e  c o n s i d e r e d  a d e q u a te  to  e x p r e s s  s u c h  
v a l u e s  a t  c o n s e r v a t i v e  l e v e l s .

V a l u a t i o n s  c o m p u te d  by th e  m e th o d s  d e s c r i b e d  i n  th e  
p r e c e d i n g  p a r a g r a p h s  a r e  r e v ie w e d  by M r. Crow an d  h i s  a s s o c i a t e s  
a n d ,  i f  n e c e s s a r y ,  a d j u s t e d  s o  a s  to  c o n s e r v a t i v e l y  r e f l e c t  
c u r r e n t  m a rk e t  c o n d i t i o n s . The e s t i m a t e d  v a l u e s  f o r  th e  v a r i o u s  
i n v e s t m e n t s  a r e  r e g a r d e d  a s  c o n s e r v a t i v e  e s t i m a t e s  o f  r e a l i z a b l e  
a m o u n ts .

(4 )  TRANSACTIONS WITH A FFILIA TES:

I n  t h e  n o rm a l c o u r s e  o f  b u s i n e s s  T ram m ell Crow m akes 
a d v a n c e s  t o  and  r e c e i v e s  a d v a n c e s  fro m  nonow ned  a f f i l i a t e  
p a r t n e r s h i p s ,  j o i n t  v e n t u r e s ,  c o r p o r a t i o n s  an d  o t h e r  e n t i t i e s .



«

•
D u r in g  th e  y e a r ,  t r a n s :  s s  by s a l e  o f  i n v e s t m e n t  

i n t e r e s t s  w i th  a c o s t  b a s i s  o f  $ 1 , - 0 0  w ere  m ade t o  c e r t a i n  
m em bers o f  M r. C row ’ s f a m i l y ,  a t  v a l u e s  e s t i m a t e d  to  be f a i r  
m a rk e t  v a l u e s ,  f o r  w h ich  M r. Crow r e c e i v e d  n o t e s  i n  th e  am o u n t 
o f  $ 3 ,3 0 1 ,1 3 5 ,  t h e  g a i n s  fro m  w h ic h  h a v e  b e e n  i n c lu d e d  in  
T ram m ell C r o p ’ s e q u i t y  a s  o f  D ecem ber 3 1 , l n 7 3 .

The f o l l o w i n g  i s  a sum m ary  o f  R e c e i v a b l e s  and  p a y a b le s  
o f  A f f i l i a t e s  a t  D ecem ber 3 1 , 1 9 7 3 :

A f f i l i a t e s

R e c e i v a b l e s  P a y a b le s
From To

O p e r a t in g  p a r t n e r s h i p s ,  j o i n t
v e n t u r e s  an d  c o r p o r a t i o n s $ 8 ,1 6 4 ,4 3 0 $ 8 3 9 ,6 4 1

T r u s t s  f o r  th e  b e n e f i t  o f
m em bers o f  M r. C ro w 's  f a m i ly 2 7 0 ,6 4 6 1 1 3 ,1 7 1

R e c e i v a b l e s / p a y a b l e s  o f  m em bers 
o f  M r. C row ’ s f a m i l y -

N o te s  on s a l e  o f  i n v e s t m e n t s  
O th e r

3 ,8 0 1 ,1 3 5
1 ,9 6 8 ,6 4 6 2 9 4 ,8 7 9

T o t a l $ 1 4 ,2 0 4 ,8 5 7 $ 1 ,2 4 ^ ,6 9 1

(5 )  PROPERTY:

o s t  B a s i s  F i n a n c i a l  S t a t e m e n t  (C o lum n A )-

U n d e v e lo p e d  l a n d  i s  h e l d  f o r  f u t u r e  d e v e lo p m e n t  and 
i n v e s t m e n t .  The c a r r y i n g  c o s t  on s u c h  l a n d  h a s  b e e n  c h a r g e d  
t o  o p e r a t i n g  e x p e n s e s .  D e v e lo p e d  l a n d ,  b u i l d i n g s  and im p r o v e ­
m e n ts  r e p r e s e n t  in c o m e - p r o d u c in g  p r o p e r t i e s  l e a s e d  to  t h i r d  
p a r t i e s .

D e p r e c i a t i o n  on  p r o p e r t y  i s  p r o v i d e d  u s in g  th e  
. s t r a i g h t - l i n e  m e th o d  b a s e d  upon  e s t i m a t e d  u s e f u l  p r o p e r t y  l i v e s  

o f  1 0 - 4 0  y e a r s  f o r  b u i l d i n g  and  im p ro v e m e n ts  and  4 -1 0  y e a r s  f o r  
o f f i c e  and  t r a n s p o r t a t i o n  e q u ip m e n t .

S u b s t a n t i a l l y  a l l  r e a l  p r o p e r t y  i s  p le d g e d  u n d e r  f i r s t  
l i e n  m o r tg a g e  d e b t .  A d d i t i o n a l l y ,  s u b s t a n t i a l l y  a l l  r e a l  
p r o p e r t y  i s  p l e d g e d  on a s e c o n d  l i e n  b an k  l i n e  o f  c r e d i t  
a g g r e g a t i n g  $ 1 2 ,0 0 0 ,0 0 0  b e in g  u s e d  by  a f f i l i a t e d  e n t i t i e s .

bO
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s t im a te d  V alue ’f i n a n c i a l  S ta te m e n t  (Column F^-

L a n d , b u i l d i n g s  and  im p ro v e m e n ts  and u n d e v e lo p e d  la n d  
a r e  v a lu e d  a s  o u t l i n e d  in  N o te  3 f o r  in c o m e - p r o d u c in g  p r o p e r t i e s  
and  u n d e v e lo p e d  l a n d .  O f f i c e  an d  t r a n s p o r t a t i o n  e q u ip m e n t  i s  
v a lu e d  a t  c o s t  l e s s  a c c u m u la te d  d e p r e c i a t i o n .

(6 )  NOTES PAYABLE:

N o te s  p a y a b le  in  th e  a c c o m p a n y in g  s t a t e m e n t  i n c l u d e  
n o te s  w i th  9 0 - l^ C  d ay  m a t u r i t i e s  p a y a b le  t o  b a n k s  a t  i n t e r e s t  
r a t e s  a p p r o x i m a t e l y  1 - 2 $  ab o v e  th e  c u r r e n t  b an k  p rim e  i n t e r e s t  
r a t e  t o  a maximum o f  10$ as  u s e d  in  t h e  f o l l o w i n g  sum m ary a t  
D ecem ber 3 1 , 1 9 7 3 .

T o t a l
Amount

Due W ith in  
One Y e a r

6 - 1 / 4 $  to  10$ n o t e s  p a y a b le  to  
b a n k s ,  c o l l a t e r a l i z e d  by  
m a r k e t a b l e  s e c u r i t i e s ,  c e r t a i n  
p a r t n e r s h i p  i n t e r e s t s ,  an d  
common s t o c k  o f  a f f i l i a t e d  
c o r p o r a t i o n s ,  due  th r o u g h  1 9 7 7 $ 8 ,7 4 7 ,0 9 2 $ 8 ,5 6 2 ,0 9 2

5$ t o  10$ n o t e s  p a y a b l e ,  u n s e c u r e d ,  
due th r o u g h  1978 3, 3 5 5 ,3 3 1 2 ,5 8 6 ,5 8 9

7 - 1 /4 $  t o  1 2 - 3 /4 $  i n s t a l l m e n t  
n o t e s  p a y a b l e ,  c o l l a t e r a l i z e d  
by o f f i c e  an d  t r a n s p o r t a t i o n  
e q u ip m e n t ,  due th r o u g h  1978 6 2 3 ,5 9 5 1 1 2 ,7 4 7

10$ i n t e r i m  c o n s t r u c t i o n  l o a n ,  
c o l l a t e r a l i z e d  by c e r t a i n  l a n d ,  
b u i l d i n g  an d  im p r o v e m e n ts ,  due 
i n  1974 2 6 3 ,5 0 0 2 6 3 ,5 0 0

12$ n o te  p a y a b l e ,  c o l l a t e r a l i z e d  
by b u i l d i n g s  a n d  im p r o v e m e n ts ,  
due i n  1980 1 5 0 ,0 0 0

$ 1 3 ,1 4 0 ,0 1 8 $ 1 1 ,5 2 4 ,9 2 8

b l
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(7 )  FEDERAL AND STATE INCOME TAX MATTERS:

C o s t B a s i s  F i n a n c i a l  S t a t e m e n t  (C olum n A^-

Mr C ro w ’ s l i a b i l i t y  f o r  c u r r e n t  in co m e t a x e s  h a s  n o t  
b e e n  r e c o r d e d  in  th e  C o s t  B a s i s  F i n a n c i a l  S t a t e m e n t .

M r. C row ’ s inco m e t a x  r e t u r n s  h a v e  b e e n  r e v ie w e d  by 
th e  I n t e r n a l  R evenue  S e r v i c e  f o r  y e a r s  p r i o r  t o  1 9 7 1 . T h is  
e x a m i n a t io n  h a s  r e s u l t e d  i n  a p r o p o s e d  a d d i t i o n a l  a s s e s s m e n t  
o f  $ 6 0 6 ,0 0 0  f o r  t a x e s  f.or t h e s e  p r i o r  y e a r s .  Mr. Crow h a s  n o t  
a c k n o w le d g e d  t h a t  t h i s  c la im  i s  v a l i d  an d  th e  m a t t e r  i s  
p r e s e n t l y  u n d e r  a p p e a l .

E s t im a te d  V a lu e  F i n a n c i a l  S t a t e m e n t  (C olum n F ^-

E s t i m a t e d  l i a b i l i t i e s  f o r  c u r r e n t  t a x a b l e  in co m e  h a v e  
b e e n  show n ' u n d e r  " E s t i m a t e d  F e d e r a l  and  S t a t e  in cp m e t a x e s . "
No am o u n ts  h a v e  b e e n  i n c l u d e d  f o r  th e  p r o p o s e d  a d d i t i o n a l  
a s s e s s m e n t .  In  M r. C row ’ s o p i n i o n ,  th e  e s t i m a t e d  v a l u e s  o f  
i n v e s t m e n t s  an d  p r o p e r t y  a r e  s o  c o n s e r v a t i v e l y  v a lu e d  t h a t  
incom e t a x e s  a p p l i c a b l e  to  u n r e a l i z e d  a p p r e c i a t i o n  h a v e  b e e n  
a d e q u a t e l y  r e c o g n i z e d .

(8 )  COMMITMENTS AND CONTINGENCIES:

C o m m itm en ts -

As o f  D ecem ber 3 1 , 1 9 7 3 , T ra m m e ll Crow h a d  e n t e r e d  
i n t o  a v a r i e t y  o f  co m m itm en ts  f o r  a c q u i s i t i o n  o f  l a n d ,  
c o n s t r u c t i o n  o f  b u i l d i n g s ,  an d  f o r  i n t e r i m  and  l o n g - t e r m  
f i n a n c i n g  o f  s u c h  p r o j e c t s ,  a l l  i n  th e  r e g u l a r  c o u r s e  o f  
b u s i n e s s .  S u c h  co m m itm en ts  a r e  r e l a t e d  t o  d e b t s  r e f l e c t e d  on 
th e  r e c o r d s  o f  i n d i v i d u a l  e n t i t i e s  ( p a r t n e r s h i p s ,  j’o i n t  v e n t u r e s  
an d  c o r p o r a t i o n s )  i n  w h ich  M r. Crow h a s  an  i n t e r e s t .  T h e se  
e n t i t i e s  a r e  a l s o  t h e  o w n e rs  o f  v a r i o u s  o t h e r  p r o p e r t i e s  n o t  
r e q u i r i n g  p e r s o n a l  g u a r a n t e e  o r  c o m m itm e n t.

The d e b ts  o f  t h e s e  e n t i t i e s  w h ic h  M r. Crow h a s  
c o s ig n e d  o r  p e r s o n a l l y  g u a r a n t e e d  a r e  o f  w id e ly  v a r y i n g  t y p e s ,  
t e r m s ,  r a t e s  an d  m a t u r i t y  d a t e s .  The i n d e b t e d n e s s  o f  
$51 ,0 1 5 ,0 0 0  on e n t i t i e s  in  w h ich  M r. Crow h a s  a d i r e c t  i n t e r e s t  
i s  shown u n d e r  " A n a l y s i s  o f  L i a b i l i t i e s "  on  S c h e d u le  I I ,
Summary o f  I n v e s t m e n t s  i n  O p e r a t i n g  E n t i t i e s .  M r. C ro w ’ i s  
l i a b l e  f o r  h i s  p r o p o r t i o n a t e  s h a r e  o f  t h e  i n d e b t e d n e s s  
( $ 1 3 3 ,0 8 7 ,0 0 0  and  c o n t i n g e n t l y  l i a b l e  f o r  th e  r e m a in d e r  
'■ $ 38 3 ,9 2 8 ,0 0 0  . a t t r i b u t a b l e  to  h i s  o p e r a t i n g  p a r t n e r s ,  whom 
M r. Crow b e l i e v e s  t o  be f i n a n c i a l l y  r e s p o n s i b l e .
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C o n t i n g e n c i e s -

Mr. 'rgw* i s  c o n t i n g e n t l y  l i a b l e  a s  c o s i g n e r  o r  
on th e  d e b t  o f  c e r t a i n  p a r t n e r s h i p s ,  j o i n t  v e n t u r e s  
• a t i o n r  in  w h ich  M r. Crow h a s  no d i r e c t  i n t e r e s t ,  an d  

a-, v o f  c e r t a i n  t r u s t s  f o r  th e  c h i l d r e n  o f  M r. C row . S u ch  
c o n t i n g e n t  l i a b i l i t i e s  c o n s t i t u t e  a l a r g e  n u m ber o f  s e p a r a t e  
t r a n s a c t i o n s  w i th  w id e ly  v a r y i n g  a m o u n ts  an d  d a t e s  o f  m a t u r i t y .  
\ s u b s t a n t i a l  am ~ unt o f  t h e s e  c o n t i n g e n t  l i a b i l i t i e s  a r e  j o i n t  
and s e v e r a l  o b l i g a t i o n s  w i th  one o r  m ore p a r t n e r s  whom M r. Crow 

e l i e v e s  to  t e  f i n a n c i a l l y  r e s p o n s i b l e . .  M r. Crow r e g a r d s  t h e  
c c u r r e n c e  o f  t h e s e  c o n t i n g e n c i e s  a s  an  u n d e r w r i t i n g  e v a l u a t i o n  

w i th  an i n h e r e n t  w id e  s p r e a d  o f  r i s k .  No e v e n t  o r  n o t i c e  o f  
d e f a u l t  h a s  t e e n  r e p o r t e d  t o  a c c e l e r a t e  th e  m a t u r i t y  o r  t o  
a s s e r t  any  o f  t h e s e  l i a b i l i t i e s  a g a i n s t  M r. C row . T h e s e  
c o n t i n g e n t  o b l i g a t i o n s  a r e  show n b e lo w ;

Dp qn-r-f -n+.n nn •• Am ount

' t r n r . t ' r  on 
J c o r p o r a  

1«. b t s  0'

£■> o

D e s c r i p t i o n

W o rk in g  C a p i t a l  L o a n s -
W ork ing  c a p i t a l  lo a n s  i n c l u d e  b o th  

s e c u r e d  an d  u n s e c u r e d  l o a n s  w ith  
v a r i o u s  b a n k s  .

Land L o a n s -
Land lo a n s  a r e  t y p i c a l l y  s e c u r e d  b y  

th e  i n d i v i d u a l  p a r c e l s  o f  l a n d  on 
w h ich  th e  l o a n  h a s  b e e n  m ade.

I n t e r i m  C o n s t r u c t i o n  L o a n s -
I n t e r i m  c o n s t r u c t i o n  l o a n s  a r e  

g e n e r a l l y  s u p p o r t e d  by l o n g - t e r m  
lo a n  c o m m itm e n ts  by l e n d e r s .

L o n g -T erm  L o a n s -
L o n g -te rm . l o a n s  a r e  g e n e r a l l y  on

c o m p le te d  f a c i l i t i e s  w i th  e s t a b l i s h e d  
r e n t a l  in co m e s t r e a m s  to  s u p p o r t  th e  
a m o r t i z a t i o n  o f  th e  l o a n .

$ 7 ,3 1 5 ,0 0 0

9 5 ,2 3 4 ,0 0 0

7 7 ,2 5 3 ,0 0 0

2 3 ,1 5 2 ,0 0 0  

$ 2 0 3 ,4 5 4 ,0 0 0
8  8  8  8  S  8

The e s t i m a t e d  v a lu e  o f  p r o p e r t i e s  d i r e c t l y  a s s o c i a t e d  
w i th  th e  c o n t i n g e n t  l i a b i l i t i e s  show n a b o v e  i s  $ 2 5 1 ,0 0 0 ,0 0 0 .
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C e r t a i n  u n d e r l y i n g  l e a s e  a g r e e m e n ts  g u a r a n t e e  minimum 
a n n u a l  r e n t a l  in c o m e  on p r o p e r t i e s ;  s u c h  g u a r a n t e e s  w ou ld  becom e 
e f f e c t i v e  o n ly  i f  t h e r e  e x i s t e d  a d e f a u l t  on th e  te rm s  o f  th e  
m o r tg a g e  l o a n s  on th e ' r e l a t e d  in c o m e - p r o d u c in g  p r o p e r t i e s .
A n n u a l r e n t a l  o b l i g a t i o n s  on  u n d e r l y i n g  l e a s e  a g r e e m e n ts  f o r  
t h o s e  p r o p e r t i e s  w h ic h  we re  co m p le  t e d  and  f u l l y  o c c u p ie d  a s  o f  
D ecem b er 3 1 , 1 9 7 3 , a p p r o x im a te  $ 1 2 ,2 2 9 ,0 0 0 ,  w i th  c o r r e s p o n d i n g  
a n n u a l  r e n t a l  in c o m e  fro m  t e n a n t s  o f  t h e s e  p r o p e r t i e s  o f  
$ 1 2 ,6 5 3 ,0 0 0 .  F o r r e p o r t e d  u n o c c u p ie d  o r  p a r t i a l l y  o c c u p ie d  
p r o p e r t i e s  ( i n c l u d i n g  r e c e n t l y  c o m p le te d  f a c i l i t i e s ) ,  th e  a n n u a l  
r e n t a l  o b l i g a t i o n  i s  a p p r o x i m a t e l y  $ 3 ,8 6 5 ,0 0 0 ,  w i th  a n n u a l i z e d  
r e n t a l s  f o r  o c c u p ie d  s p a c e  f o r  th e  c a l e n d a r  y e a r  1974  o f  
$ 2 , 1 6 8 ,0 0 0 .

C ash  F low  G u a r a n t e e s -

C e r t a i n  p a r t n e r s h i p s  i n  w h ic h  M r. Crow h a s  a d i r e c t  
i n t e r e s t  a r e  g e n e r a l  p a r t n e r s  i n  l i m i t e d  p a r t n e r s h i p s  w h ich  
b u i l d  and  o p e r a t e  in c o m e - p r o d u c in g  p r o p e r t i e s  . The g e n e r a l  
p a r t n e r s  m anage t h e  p r o p e r t i e s  an d  h a v e  g u a r a n t e e d  c a s h  f lo w s  
t o  t h e  l i m i t e d  p a r t n e r s .  C e r t a i n  o f  t h e s e  p r o p e r t i e s  w i l l  
r e q u i r e  a d v a n c e s  b y  th e  g e n e r a l  p a r t n e r s  to  s u p p o r t  t h e  
g u a r a n t e e s .  A t D ecem b er 3 1 , 1 9 7 3 , i t  i s  e s t i m a t e d  t h a t  t h e  
p r o p e r t i e s  w i l l  p r o d u c e  c a s h  in c o m e  o f  $ 1 4 ,9 0 0 ,0 0 0  to  pay  c a s h  
e x p e n s e s  o f  $ 1 7 ,3 0 0 ,0 0 0 .  The r e m a in in g  $ 2 ,9 0 0 ,0 0 0  w i l l  be  
a d v a n c e d  b y  t h e  g e n e r a l  p a r t n e r s  o f  w h ic h  M r. C row ’ s p r o p o r ­
t i o n a t e  i n t e r e s t  i s  $ 1 ,3 6 0 ,0 0 0 .
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S I N K L E R  G I B B S  S I M O N S  &
P R O F E S S I O N A L  A S S O C IA T IO N

A T T O R N E Y S  & C O U N S E L L O R S  
2 P R I O L E A U  S T R E E T  

C H A R L E S T O N ,  S . C . 2 0 - 4 0

A T  L A W

( t e l e p h o n e

AREA CO DE 8 0 3

December 2, 1974

Honorable P. C. Smith, Secretary 
State Budget and Control Board 
Wade Hampton Office Building 
Columbia, South Carolina 29211

Dear Mr. Smith:

Re: $2,100,000 Spartanburg County, South Carolina First
Mortgage Industrial Revenue Bonds, Series 1974 
(Spartanburg Warehouse Associates, a Partnership - 
Lessee) 

The issuance of the captioned bonds was approved by the State 
Board on October 29, 1974. The bonds are unconditionally guaranteed 
by an individual, Trammell Crow, and in the preparation of the final 
official statement, there arose the question of the extent to which 
the financial statement of Trammell Crow should be provided prospective 
purchasers of the bonds in order to comply with the disclosure 
provisions of the 1933 Securities Act.

Payment of the lease rentals will be insured by Commercial 
Loan Insurance Corporation (CLIC) and for that reason the financial 
statement of CLIC is included in the Offering Circular. The 
following statement relating to Mr. Crow’s financial situation also 
appears in several places in the Offering Circular:

"Mr. Crow, a General Partner of the Lessee has, 
pursuant to a Lease Guaranty Agreement, unconditionally 
guaranteed payment of the Lessee’s obligations under the 
Lease. Inasmuch as Mr. Crow has declined to permit public 
dissemination of his personal financial condition prospec­
tive purchasers of the Bonds should not rely on the existence 
of this guarantee to determine whether or not to purchase 
the Bonds. In the event of default in payment under the 
Lease there can be no assurance that Mr. Crow will be able 
to meet any of his obligations under the Lease Guaranty 
Agreement.

Trammell Crow’s Statement of Business Assets and Liabilities 
as of December 31, 1973, Together With Auditors' Report is on 
file at the principal office of the Underwriter in Atlanta, 
Georgia, and is available for inspection by any prospective 
purchaser or his designated agent."
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S I N K L E R  G I B B S  S I M O N S  & G U E R A R D ,  P. A.

Honorable P. C. Smith 
December 2, 1974 
Page 2

We thought it appropriate to fully apprise the State Board of 
the resolution of this question.

Very truly yours,

MWY:wjh

(BY HAND)

JZ 66



l , - m.o rn c r  or

af (Enm intssuniFre
C O U N T Y  C O U N T  H O U S E

f&pKrbsnburq, Q lw rir lm a 2B301

September 26, 1974

;o/z */?y-

RO Y M cB E E  S M IT H  
C o u n ty  A t t o r n r y  

3 ,2  M o n t o o m ir t  B u il o in u  
P. O B om 8308  

S par tan ru ro , S C 20301

Hon. P. C. Smith
State Budget and Control Board
P. O. Box 11333
Columbia, S. C. 29211

RE: $1,800,000 Spartanburg County, South Carolina,
First Mortgage Industrial Revenue Bonds, Series 
1974 (Spartanburg Warehouse Associates, a general 
partnership - Lessee)

Dear Mr. Smith:

I enclose Supplemental Petition executed by the
Chairman of the Board of County Commissioners of Spartanburg 
County and dated September 11, 1974. I also enclose Resolution 
executed by the Members of the Board of County Commissioners, 
attested by the Secretary of the Board and dated September 11, 
1974.

With a copy of this letter I am forwarding to Mr.
Thomas A. Hutcheson ten certified copies of the Petition and 
Resolution.

W ith  k in d  re g a rd s

Very truly yours

Roy McBee Smith

RMS:fer 
Enclosure
CC: Mr. Thomas A. Hutcheson
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A RESOLUTION
SUPPLEMENTING A RESOLUTION PREVIOUSLY ADOPTED ON 
JUNE 26, 1974, ENTITLED "A RESOLUTION APPROVING THE 
FINANCING OF THE ACQUISITION AND CONSTRUCTION OF CERTAIN 
WAREHOUSE FACILITIES IN SPARTANBURG COUNTY THROUGH THE 
ISSUANCE OF ONE MILLION EIGHT HUNDRED THOUSAND DOLLARS 
($1,800,000) OF SPARTANBURG COUNTY, SOUTH CAROLINA, FIRST 
MORTGAGE INDUSTRIAL REVENUE BONDS, SERIES 1974; AND 
AUTHORIZING THE PETITION TO THE STATE BUDGET AND CONTROL 
BOARD OF SOUTH CAROLINA FOR ITS APPROVAL OF SUCH UNDERTAKING 
PURSUANT TO ACT NO. 103 OF THE 196 7 ACTS OF THE SOUTH 
CAROLINA GENERAL ASSEMBLY, AS AMENDED", SO AS TO PROVIDE 
FOR AN INCREASE IN THE PRINCIPAL AMOUNT OF BONDS THEREIN 
AUTHORIZED AND TO AUTHORIZE A SUPPLEMENTAL RESOLUTION 
ACCORDINGLY TO THE STATE BUDGET AND CONTROL BOARD OF SOUTH 
CAROLINA.

As an incident to the adoption of this Supplemental 

Resolution, the Board of County Commissioners of Spartanburg 

County (the "County Board") has made the following findings 

of fact:

1. Heretofore by action taken at its meeting on 

June 26, 1974, the County Board determined to finance the 

acquisition and construction of certain industrial facilities 

through the issuance of revenue bonds pursuant to Act No. 103 

of the 1967 Acts of the South Carolina General Assembly

(the "Act") in the principal amount of $1,800,000; and 

authorized a Petition to the State Budget and Control Board 

of South Carolina (the "State Board") seeking its approval 

as required by Section 14 of the Act.

2. The State Board at its meeting on July 23, 1974, 

approved of the undertaking abovementioned and authorized the 

publication of a Notice of the action of the State Board in 

giving such approval. The Notice of such approval was 

published in the Spartanburg Herald on Wednesday, July 24,

1974 .

3. Subsequent to the State Board’s approval and

the publication of Notice as aforesaid, Spartanburg Warehouse 

Associates, a Partnership (the "Lessee") has determined that 

the Project described in the Petition heretofore submitted 

to the State Board will require expenditures in excess 

of those anticipated when the County Board and State Board
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approval was obtained. As a result of cost increases, it 

is now estimated by the Lessee that the total amount of 

bond proceeds required for acquisition and construction 

of the Project will be $2,100,000, rather than $1,800,000 

as previously estimated.

4. In addition, Lessee has determined to obtain 

commercial lease guarantee insurance insuring the proposed 

lease of the Project from the County to the Lessee.

5. Accordingly Lessee has now proposed that the 

County Board finance the acquisition and construction of the 

Project, including the repayment of funds advanced and loans 

incurred by Lessee for that purpose through the issuance of 

$2,100,000 Spartanburg County First Mortgage Industrial 

Revenue Bonds, Series 1974 (Spartanburg Warehouse Associates, 

a Partnership - Lessee) (the "Bonds") pursuant to the Act. 

Such bonds will be secured by a pledge of the lease rentals 

received by the County from the leasing of the Project to the 

Lessee; payment of such lease rentals to be insured pursuant 

to a lease guarantee insurance policy issued by Commercial 

Loan Insurance Corporation.

6. Although State Board approval has already been 

obtained as aforesaid, the County Board is minded to present 

a Supplemental Petition to the State Board setting forth 

the modifications above described in the principal amount

of bonds to be issued and in the security for the bonds.

7. The findings of the County Board set forth in 

the Resolution of June 26, 1974, are hereby reaffirmed 

in all respects as hereinabove modified.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF

COUNTY COMMISSIONERS OF SPARTANBURG COUNTY IN MEETING DULY

ASSEMBLED that the County Board finds that the facts set
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forth above are in all respects true and correct and on 

such basis determines to finance the Project above described, 

to authorize the sale of the Bonds by Spartanburg County 

as aforesaid; and BE IT FURTHER RESOLVED that the Supplemental 

Petition in the form substantially as attached hereto be 

presented to the State Board to seek the approval required 

by Section 14 of the Act and that said Supplemental Petition 

shall be duly executed by the Chairman of the County Board 

and attested by its Secretary.

(SEAL)

Constituting the members of the
Board of County Commissioners of 
Spartanburg County

Attest:

Secretary of 
Commissioner, 
County

e Board of County 
of Spartanburg

SEP 1 1 1974_________ ____ , 1974 .
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STATE OF SOUTH CAROLINA

COUNTY OF SPARTANBURG

}
TO THE STATE BUDGET AND CONTROL )

) SUPPLEMENTAL PETITION
BOARD OF SOUTH CAROLINA )

________________________________________ )

The Supplemental Petition of the Board of County 

Commissioners of Spartanburg County (the "County Board"), 

respectively shows:

1. That heretofore under date of June 26, 1974 the 

County Board petitioned the State Budget and Control Board 

seeking the approval of the State Budget and Control Board of 

the undertaking by the County Board by which it would finance 

the acquisition and construction of the Project, as defined 

in the said Petition, through the issuance of $1,800,000 

Spartanburg County First Mortgage Industrial Revenue Bonds, 

Series 1974 (Spartanburg Warehouse Associates, a Partnership - 

Lessee).

2. Pursuant to the said Petition of the State Board 

at its meeting on July 23, 1974 approved the under­

taking of the County Board to acquire the Project, to 

lease the Project to Spartanburg Warehouse Associates, a 

Partnership (Lessee) and to finance the cost of acquiring

and constructing the Project through the issuance of the bonds 

described above and the State Board authorized the publication 

of a Notice of the action of the State Board in giving such 

approval. Such Notice was duly published on Wednesday, July 

24, 1974, in the Spartanburg Herald, a newspaper of general 

circulation in Spartanburg County.

3. Subsequent to obtaining State Board approval as 

aforesaid and the publication of the aforesaid Notice,

Lessee determined that increases in the costs of certain 

items required for the Troject w’ould necessitate raising 

additional funds to finance the acquisition and construction
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thereof. Lessee has concluded that the amount of bond 

proceeds necessary to finance the acquisition and construction 

of the Project is $2,100,000.

4. In order to provide additional security for the 

bonds, Lessee has applied for lease guarantee insurance to 

be issued by Commercial Loan Insurance Corporation, 

guaranteeing payment of lease rentals due pursuant to the 

lease of the Project from the County to the Lessee.

5. The County Board has determined that the increase 

in the principal amount of the bonds will not materially 

affect the undertaking of the County Board as originally 

proposed. The County Board further finds that the obtaining 

of lease guarantee insurance will provide additional security 

and protection for the bondholders and will, therefore,

have a beneficial effect on the bonds.

6. The County Board hereby ratifies and confirms

and restates all of the matters set forth in its said Petition

dated June 26, 1974 as hereinabove modified and amended 

in this Supplemental Petition.

Upon the basis of the foregoing, the County Board 

respectively prays :

That the State Budget and Control Board accept the 

filing of the Supplemental Petition presented herewith and 

that it approve the Project (subject to the obtaining of 

a commitment for lease guarantee insurance from Commercial 

Loan Insurance Corporation) and give published Notice of 

its approval in the manner set forth in Section 14 of the 

Industrial Revenue Bond Act (Act No. 103 of the 1967 Acts

of the South Carolina General Assembly).

SEP 1 1 W 4 1974 .

Respectively submitted,

SPARTANEURG COUNTY, SOUTH CAROLINA

BY _ _ __________ __
CT'.MrnuJn of^tfic Board-of County 
Ccrmiissi oners of Spartanburg 
County

► a
- —



J A McAllISTER CHAIRMAN  
MT CARMEL SOUTH CAROLINA

W t CLARK V CHAIRMAN  
SANTEE SOUTH CAROLINA

S M BEATV
ABBEVILLE SOUTH CAROLINA

WILLIAM N  GEIGER JR 
COLUMBIA SOUTH CAROLINA

I

CLARK HILL AUTHORITY

J I  BURCH
MtCORMICK SOUTH CAROLINA

JULIUS H BAGGETT GENERAL COUNSEL 
MtCORMICK SOUTH CAROLINA

GEORGE N DO RN EXECUTIVE DIRECTOR 
P O  BOX 7L6
MtCORMICK SOUTH CAROLINA 
TELEPHONE 465  2651

October 28, 1974

Mr. Pat C. Sm ith, S ta te  A u d ito r 
Room 205, Wade Hampton O ff ic e  B u ild in g  
Post O ff ic e  Box 11333
Columbia, South C a ro lin a  29211

Reference: S e lec tio n  o f F irm : Environm ental Impact S ta te m e n t- -L it t le  R iver 
M aster Plan

Dear Mr. Smith:

I am w r it in g  to  you in  your c a p a c ity  as S ecretary o f  the S ta te  Budget and 
C ontro l Board, to  in fo rm  the Board th a t the C lark H i l l  A u th o r ity  has re ce n t­
ly  se lec ted  the Engineering Firm  o f Davis and Floyd Engineers, In c . ,  Green­
wood, South C a ro lin a , f o r  the purpose o f  conducting the above referenced 
study. The above s e le c tio n  was made in  f u l l  accordance w ith  Section 10 o f 
p a rt I I  o f  the 1974-75 A p p ro p ria tio n s  A c t,  S tate o f South C a ro lin a . The 
several requ ired  documents as o u tlin e d  in  Section 10, are enclosed as fo llo w s :

1. Appendix A — A l i s t i n g  o f the names and addresses o f each o f  the n ine
(9) f irm s  from whom resumes were received subsequent to  
proper a d v e rt is in g  concern ing th is  p ro je c t s tudy.

2. Appendix B — An a f f id a v i t  showing p roo f o f a d v e rt is in g  as o u tlin e d  in
Section 10.

3. Appendix C - -  Statement o f o the r A rc h ite c tu ra l/E n g in e e r in g  work o f the
past two years.

4. Appendix D - -  A copy o f a te n n a tiv e  c o n tra c t w ith  sa id  Firm .

Please note the te n n a tiv e  C ontract deals w ith  a range p r ic e  w ith  a maximum 
c e il in g  o f $28,000.00 which the C la rk  H i l l  A u th o r ity  has approved and bud­
geted fo r  th is  work. A range p r ic e  ra th e r  than a se t f ig u re  is  a p p lic a b le  
in  t h is  case due to  the  na ture  o f an im pact statem ent in  th a t to ta l work 
requirem ents are o ften  obscure and cannot be id e n t i f ie d  u n t i l  the Study is  
w e ll underway. A d d it io n a lly ,  please note th a t enc losure  one to  t h is  proposed 
co n trac t e n t i t le d  Proposed Scope o f  Work was prepared in  accordance w ith  the  
Corps o f Engineers Environm ental G u ide lines  and R egu la tions by Corps O f f i ­
c ia ls ,  and the unders igned, in  o rde r to  aide the c o n tra c to r  in  the p repa ra ­
t io n  o f  th is  S tudy. Please be advised th a t the  General Council o f the  C lark  
H i l l  A u th o r ity  has reviewed th is  complete c o n t ra c tu a l document and has 
approved i t  f o r  le g a l co rrec tness  and soundness and has recommended accep­
tance th e re o f.
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Mr. Pat C. Sm ith, S ta te  A u d ito r
October 28, 1974
Continued

Proposal hearings were held by the C lark H i l l  A u th o r ity  on October 23, 1974, 
and in  a d d it io n  to  Davis & Floyd Engineers, In c . ,  Enwright A sso c ia tes , In c . ;  
P ra th e r, Thomas, Campbell, and P ridgeon, In c . ;  and LBC & W C onsu ltan ts were 
a ls o  heard from . In the u n l ik e ly  event th a t th is  reque s t, as subm itted , is  
not approved, the  C la rk  H i l l  A u th o r ity  w i l l  immediately reconvien fo r  se le c ­
t io n  of one o f the  above F irm s, as in accordance w ith  Section 10, P a rt I I  o f  
the  1974-75 A p p ro p ria tio n s  Act.

The C la rk  H i l l  A u th o r ity  re s p e c t fu lly  requests th a t  the Honorable Members o f 
the S ta te  Budget and C on tro l Board ra p id ly  approve th is  m atte r as subm itted .

R e s p e c tfu lly  subm

GND/kh
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NINE FIRMS FROM WHICH RESUMES WERE RECEIVED

Jones & F e lle rs  
Augusta, Georgia

Herst/Coleman A sso c ia tes , Inc. 
Greenwood, South C a ro lina

Urs/Ken R. White Company 
A t la n ta ,  Georgia

LBC & W
Columbia, South C aro lina

Columbia A rc h ite c tu a l Group 
Columbia, South C a ro lin a

Development Concepts, In c . 
A t la n ta , Georgia

Davis & Floyd 
Greenwood, South C a ro lina

P ra th e r, Thomas, Campbell, Pridgeon. Inc . 
Spartanburg, South C a ro lina

Enwright A sso c ia tes , Inc. 
G re e n v ille  and Columbia 
South C a ro lina
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COLUMBIA  NEWSPAPERS, INC.

&()C f  S t a t e  AND
mornings ano Sunday

p O. BOX 1333. COLUMBIA, S. C. 292C2

Che Columbia Record
FVFNINGS

STATE OF SOUTH CAROLINA 
COUNTY OF RICHLAND

Personally appeared  before me J .  w. H o l to n ,  J i . ,  A d v e r t i s i n g  D i r e c t o r

of THE STATE, and  makes oath that the advertisement,
invitatio n  for architectural or engineering services - 

L i t t l e  R iv e r  P r o je c t

a  clipping of which is a ttached hereto, w as printed in THE STATE, 
a  daily new spaper of general circulation published in the City 
of Columbia, State and  County aforesaid, in the issues of

S e p te m b e r 2 2 ,  1974

Subscribed and  sworn to before 
this 2 3rd day of S e p te m b e r 19 74

_N otary Public

\ Z
\ , z

Appendix B-l
i .  76



J A M<AlllBTER CHAIRMAN  
MT CARMEl SOUTH CAROUMA »UTH CAROLINA

w e Clark v Chairman  
santbi south car ex IN*

S M BEATY
A M E v i ll i .  bOUTW C A R O tIN *

W lU l AA* N  OElGER TR 
COh im m a  south Carolina

STA1 J l BuRO
McCORMKX SOUTH CAROLINA

ju u u s  h sacx»ett, general counsel 
MeCORMiCK. SOUTH C A R O tIN *

GtORGE N DORN EXECUTIVE OiPECTO’  
» O  BOX 7IR
MfCORM’CK. SOUTH CARO'INA 
TELEPHONE 465 24?)

CLARK HILL AUTHORITY

September 17, 1974

.The S ta te  Newspaper 
Colum bia,
South C a ro lina

A t te n t io n :  Legal N o tice  S ection
*

Dear S ir :

Please f in d  enclosed a le ga l n o tic e  r e la t iv e  to  eng ineering  work fo r  
the  C la rk  H i l l  A u th o r ity  concern ing i t s  L i t t l e  R iver P ro je c t.

Please c a l l  465-2641, c o l le c t ,  im m ediate ly upon re c e ip t o f  the n o tic e  
to  acknowledge re c e ip t and to  e s ta b lis h  a p r in t in g  date . In a d d it io n  
b i l l i n g  In s tru c t io n s  are as fo llo w s : A f te r  the run d a te (s ) ,  please 
In v o ic e  to  C la rk  H i l l  A u th o r ity ,  Post O ff ic e  Box 716, McCormick, South 
C a ro lina  29835. A ls o , please prepare an a f f id a v i t  in c lu d in g  a copy 
o f  tne ad, as was ru n , to  accompany the in v o ic e .

We look fo rw ard  to  re c e iv in g  you r phone c a l l .

GNO/sr

enc losu re : Legal n o tic e

Appendix B-2



J A McAUtSTE*. CHAIRMAN  
M l C A M A fl SOUTH C A K H IN A STATE. QF €OL£H CAROLINA

W  (  C l AB* V CHAlBMAN  
SAMTFf SOTTTh  f  aBOUMA

S M  K A T V
M K V It ie  SOUTH CAKMRMA

W IU IA M  N  Q f < 4 »  M  
COTUm Sia  south  CA»(X IM A

J. I 8UACH
M.COAMtCK SOUTH CABOONA

JUUUS H SAOGETT X N fS A t COUNSEL 
M<COBM)CA. SOUTH CASOUNA

GfOBGC N  DOBn  EXECUTIVE WBEC’ QB 
A O BOX 7 ,6
M< C O SM IC* SOUTH CABOllNA  
TflEBMONE 465-263T

CLARK HILL AUTHORITY

INVITATION FOR ARCHITECTUAL OR ENGINEERING SERVICES

The C la rk  H i l l  A u th o r ity  in v ite s  the subm ission o f  a resume o f q u a li f ic a t io n s  
from  any a rc h ite c tu a l o r  eng ineering  f irm  in te re s te d  in  s u b m ittin g  a c o n tra c t 
proposal to  conduct a s tudy and prepare an "Environm ental Impact Statem ent" 
r e la t iv e  to  the  proposed " L i t t l e  R ive r P ro je c t" ,  C lark H i l l  Lake (South 
C a ro lin a ) .

The Environm ental Impact Statement s h a ll be a t o ta l ly  o b je c t iv e  re p o r t 
d e a lin g  w ith  a l l  aspects o f  the environm ent as a ffe c te d  by the proposed 
development p ro je c t .  The Environm ental Impact Statement w i l l  be conducted 
1n accordance w ith  g u id e lin e s  provided by Federal re g u la tio n s  o f the  U. S. 
Corps o f  Engineers. R e gu la tion : E.R. 1105-2-507.

In fo rm a tio n  r e la t iv e  to  the  above, in c lu d in g  previous environm ental assess­
m ent, p ro je c t  concept p la n s , economic da ta , e t c . ,  is  on f i l e  in  the  C lark  
H i l l  A u th o r ity  o f f ic e  in  McCormick, South C a ro lin a .

A complete scope o f  work w i l l  be prepared fo r  the f irm  o b ta in in g  the  c o n tra c t.  
A d d it io n a l in fo rm a tio n  may be obta ined by co n ta c tin g  George N, Dorn, J r . ,
C lark H111 A u th o r ity ,  Post O ff ic e  Box 716, McCormick, South C a ro lina  
Phone: 465-2641.

Resides must be subm itted  so as to  be reviewed in  the C le rk  H i l l  A u th o r ity  
o f f ic e  no la te r  than O ctober 10, 1974.

F ina l c o n s id e ra tio n  o f  f irm s  and awarding o f  co n tra c t w i l l  be in  s t r i c t  
accordance w ith  the procedure requ ire d  by Section 10, Part H  o f  an act o f 
the South C a ro lin a  General Assembly, approved June 28, 1974, "The S ta te  
General A p p ro p ria tio n s  A c t" .
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STATEMENT

C la rk  H i l l  A u th o r ity  undertook no ac tu a l cons truc tion  in  F isca l Year 72-73 or 
73-74, but p lann ing  and eng ineering  work r e la t iv e  to  development a lte rn a t iv e s  
fo r  the C la rk  H i l l  area; and f e a s ib i l i t y ,  master p lann ing , and o ther assess­
ments f o r  the  L i t t l e  R ive r S ite  have been rendered in  th a t two year pe riod  by 
W ilbur Smith and A ssoc ia tes , a South C a ro lina  planning f irm ,  fo r to ta l  con­
tra c tu a l cost o f $62,969.19.
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SUMMARY

P u b lic  Land U t i l iz a t io n  S tudy ................................ $ 4,055.48

C la rk  H i l l  R e ta ine r Study..........................................$ 2,318.71

Land Development - -  L i t t l e  R ive r S i te ................$ 27,009.00

Environm ental Impact A n a ly s is ................................. $ 8 ,000.00

Master Plan Study........................................................... $ 21,595.00

TOTAL.....................................................................................$ 62,969.19

f __ / / / £ / > • .
v P u b licNotary

Date

so
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e M M C T T  I D A V IS  P E 

P H IL  R r t O V D  p  E

HaVts Sc JTlagft TSnginrere, 3lnr.
CONSULTING ENGINEERS
P O S T  O F F I C E  D R A W ! R  * 2 0

G R E E N W O O D . S O U T H  C A R O L IN A  ? 9 f 4 6
T L E S L IE  H U G H S T O N  P E 

W IL L IA M  J  D A Y  P  C .

October 23, 1974

C lark H i l l  A u th o r ity  
P .0. Box 716
McCormick, South C a ro lina  29835

A tte n t io n : Mr. George N. Dorn, J r .  
D ire c to r

RE: L i t t l e  R iver Environm ental
Impact Statement
McCormick County, South C a ro lin a

Proposal To Provide Necessary P ro fess iona l and Related Services
As Required to  Accomplish Captioned Work.

Davis & Floyd Engineers, Inc . proposes to  prepare an 
Environm ental Impact Statement (E IS) f o r  the  C lark H i l l  A u th o r ity  
L i t t l e  R ive r Master P lan. The s e rv ice s  proposed inc lude  
fu rn is h in g  o f  a l l  equipment, personne l, s u p p lie s , tra n s p o r ta t io n  
and o the r such Items as requ ired  to  accom plish the  program. The 
Environm ental Impact Statement s h a ll In c lu d e  a base re p o r t  and 
a p p ro p ria te  appendices along w ith  o the r Items as described 1n the  
"Proposed Scope o f W ork." A copy o f t h is  scope 1s a ttached  as 
enclosure one (1 ) .

The Program w i l l  be completed 1n accordance w ith  the 
schedule presented in  the Proposed Scope o f Work. Compensation 
fo r  the necessary E ngineering and re la te d  se rv ice s  w i l l  be provided 
on the fo llo w in g  b a s is :

P e rs o n n e l- Charges fo r  personnel s h a ll be c a lc u la te d  
by m u lt ip ly in g  s a la ry  cost by a fa c to r  o f  2 .50 . The 
s a la ry  cost s h a ll be in  accordance w ith  ASCE Manual 
Number 45, "C o n su ltin g  Engineering -  A Guide fo r  the 
Engagement o f  Engineering S e rv ices" ( la te s t  r e v is io n ) .
The h o u rly  ra te  fo r  s a la r ie d  personnel s h a ll be determ ined 
by d iv id in g  the weekly s a la ry  by fo r t y .  The ra te  
fo r  personnel pa id hou rly  s h a ll be computed by d iv id in g  
the  gross weekly s a la ry  by the number o f hours worked.
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Mr. George N. Dorn, J r . -2 - October 23, 1974

Sampling and Labora to ry  T esting  - Charges fo r  personnel 
engaged 1n sampling and la b o ra to ry  procedures s h a ll 
be c a lc u la te d  by m u lt ip ly in g  the s a la ry  cos t by a 
fa c to r  o f  2 .75 . The hou rly  ra te s  s h a ll be computed 
as p re v io u s ly  described . By using the 2.75 s a la ry  
co s t m u l t ip l ie r ,  the re  w i l l  be no added charge fo r  
s p e c if ic  ana lyses, s p e c if ic  la b o ra to ry  equipm ent, 
and la b o ra to ry  chem ica ls.

O u t-o f-P ocke t Expenses in c lu d in g  long d is tance  te lephone , 
p r in t in g ,  room and board, t r a v e l,  e tc . w i l l  be charged 
a t  ac tua l cost p lus ten percent (10%).

M ileage w i l l  be charged a t $0.16 per m ile .

The estim ated cos t fo r  th is  work ranges from $20,000 
to  a no t-to -excee d  cos t o f $28,000.00, depending on the a v a i la b i l i t y  
and r e l i a b i l i t y  o f  e x is t in g  base in fo rm a tio n  and f ie ld  data 
fo r  the area.

We app rec ia te  the o p p o rtu n ity  to  subm it th is  p roposa l.
You can be assured o f our in te re s t  and best e f fo r ts  a t a l l  
times 1n a id in g  the  A u th o r ity  to  fu r th e r  i t s  most v i t a l  program. 
Please le t  me know should the re  be questions o r i f  a d d it io n a l 
data is  needed.

Very t r u ly  you rs ,

W illia m  J . Day 
Vice P res iden t

Accepted:

C lark  H i l l  A u th o r ity

By:
J . A. M c A ll is te r
Chairman

Da t e :____________________
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Enclosure 1 to
Davis & Floyd Engineers, Inc 
Proposal Dated Oct. 23, 1974

PROPOSED SCOPE OF WORK

CLARK HILL AUTHORITY -  LITTLE RIVER PROJECT 
CLARK HILL, SOUTH CAROLINA

A. S e rv ic e s . The C o n t r a c to r  s h a l l  p re p a re  and f u r n i s h  an E n v iro n m en ta l
Impact Statem ent (EIS) fo r  the A u th o rity ’s L i t t l e  R iver P ro je c t .  The pro­
j e c t  i s  d esc rib ed  in Attachm ent * _____L i t t le  River Master Plan____________ .
The C o n trac to r s h a l l  be re sp o n s ib le  fo r fu rn ish in g  a l l  equipment, personnel, 
s u p p lie s , t r a n s p o r ta t io n  and such o th e r item s as a re  req u ired  to  accomplish 
th e  work d e sc rib ed  h e re in . The EIS s h a l l  include a main re p o r t and appro­
p r ia te  appendices as h e re in a f te r  d e sc rib e d , a b ib lio g rap h y  of re fe re n c e s  
and summaries of re le v a n t c o n su lta tio n s  w ith  agencies and in d iv id u a ls  o th e r 
than th e  A u th o rity  and th e  C o n tra c to r’s own o rg a n iz a tio n .

B. G e n era l. The EIS must be an independent re p o rt summarizing the  d ire c t  
and in d i r e c t  environm ental impacts involved in  the development and o p era tio n  
o f approxim ately  1700 a c res  of Federal lands as d escribed  in Attachment *

L i t t le  River Master Man_________________ . The impact s ta tem en t must
s p e c i f ic a l ly  recogn ize  th e  Federal ownerships a t  and near the p ro je c t  6 i te .
The s ta tem en t must be sea rc h in g , o b je c tiv e  and complete and must f u l ly  d is ­
c lo se  a l l  known f a c ts  which bear on the  q u a li ty  of th e  environm ent.

C. Format and C o n ten t. The EIS w i l l  c o n s is t  of an a p p ro p ria te  cover sh ee t, 
a ta b le  of c o n te n ts , the  body of the s ta tem en t, b ib lio g rap h y , p la te s  or maps, 
te c h n ic a l appendices ( i . e . ,  g lo ssa ry  of term s, in v e n to rie s  of t e r r e s t r i a l  
and aq u a tic  f lo r a  and fau n a ), summary of c o n su lta tio n  and co o rd in a tio n  and 
copies of o f f i c i a l  correspondence r e la te d  to  the su b a ta n tiv e  n a tu re  of the 
work. The use o f  g raph ic  i l l u s t r a t i o n s  includ ing  photographs, drawings and 
maps to  supplement th e  n a r r a t iv e  is  p e rm iss ib le . Black and w hite film  
n e g a tiv es  o f a l l  i l l u s t r a t i o n s  w ill  be fu rn ished  by th« C o n trac to r w ith the 
a p p ro p ria te  su b m itta l. The s iz e  of film  negatives a re  r e s t r i c t e d  to  4"x5" 
and 6"x8” . Each paragraph in  each s e c tio n  of the body of the sta tem en t w ill  
be numbered fo r ease o f re fe re n c e . For example, the  f i r s t  paragraph in  
S ection  1.00 w i l l  be numbered 1 .01, the second 1.02, $ tc . Appendices w ill
be le t te r e d  a lp h a b e t ic a l ly .  Pages in  the appendices <111 be numbered con­
s e c u tiv e ly , preceded by th e  appendix symbol, e .g  , a- I ,  A-2, B -l, B-2, e tc .  
Appendices A -l and A-2, a tta c h e d , p rov ide  guidance f o t  the p re p a ra tio n  of 
environm ental in v e n to r ie s .  A ll m a te ria l fo r the  sta tem en t should be prepared 
on e i th e r  an IBM Mag Card I ,  IBM Mag Card II (CanjB) # <>r a Magnetic Tape/ 
S e le c t r ic  T ypew riter (T ape). The p re fe rre d  system would be the IBM Mag Card I I .  
A l i s t  of th e  n ine  s e c tio n s  and a d e sc r ip tio n  of the co n ten ts  of each a re  
as  fo llow s:

1.00 P ro je c t  D e sc r ip tio n . D escribe the  proposed ic tio n  by name, s p e c if ic  
lo c a t io n ,  p ro je c t  dim ensions and purposes. Generally d e lin e a te  the p ro je c t

*  C lark H i l l  A u th o r i ty ’ s Plan o f Development
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purpose and what the  o p e ra tio n  and maintenance of the p ro je c t  e n ta i l s .  I t 
i s  moat im portant th a t  a c le a r  word p ic tu re  be p resen ted . A complete 
d e sc r ip tio n  of the p ro je c t  dim ensions, i t s  components, pu rp o ses, o p e ra tio n , 
maintenance and expected use of the  p ro jec t lands should be d iscu ssed . Th«' 
p r o je c t 's  e f f e c ts  on the economy, inc lud ing  employment, unemployment, and 
o th e r economic im pacts should be d iscu ssed . The in te r - r e la t io n s h ip  and 
c o m p a tib ility  of the p ro je c t w ith  s im ila r e x is tin g  or proposed p ro je c ts  
must be d iscu ssed .

2.00 Environm ental S e ttin g  Without the P r o je c t . D escribe the  a re a , the 
p re sen t le v e l  of economic development, e x is t in g  land u se , w ater q u a l i ty ,  
a i r  q u a l i ty ,  and p resen t methods of waste d isp o sa l. D iscuss in  d e ta i l  
the  environm ental s e t t in g  of the immediate p ro jec t a rea  w ith  ap p ro p ria te  
re fe re n c e  to  and d iscu ss io n  of im portant reg io n a l a sp ec ts  c r i t i c a l  to the 
assessm ent of environm ental im pacts. Include ap p ro p ria te  in fo rm ation  on 
topography, v e g e ta tio n , animal l i f e ,  h i s to r i c a l ,  a rch eo lo g i a l ,  g eo lo g ica l 
f e a tu re s ,  and s o c ia l  and c u l tu ra l  h ab its  and customs. The assessm ent of 
w i ld l i f e  reso u rce  va lues should be based on a h a b ita t u n it  approach. The 
q u a li ty  of the  w i ld l i f e  h a b ita ts  is  to be evaluated on i t s  p ro d u c tiv ity ,
i . e . ,  the a b i l i t y  of the h a b ita t  to  provide s h e lte r  and food fo r  game 
sp ec ie s  of an im als. D iscuss what the fu tu re  environm ental s e t t in g  is  
l ik e ly  to  be in  the  absence of th e  proposed p ro je c t .

In d isc u ss io n  of popu la tion  a sp e c ts , co n sid era tio n  should be given to using 
the  r a te  of growth in  the  reg ion  contained in  the p ro je c tio n  compiled by the  
Bureau of Economic A nalysis of the  Department of Commerce and the Economic 
R esearch Serv ice  of the Department of A gricu ltu re  c a lle d  "OBERS," In any 
c a se , the source of popu la tion  d a ta  used should be id e n t i f i e d .  Other p ro­
je c t io n s ,  such as fu tu re  economic a c t iv i ty  and land use, char a lso  bear upon 
a thorough understand ing  of the environm ental Impacts of th e  proposed a c tio n  
should be included along w ith t h e i r  source.

3.00 R e la tio n sh ip  of the Proposed Action to Land Use P la n s * D iscuss how 
th e  proposed p ro je c t  or a c tio n  conforms o r c o n f lic ts  w ith  the  o b je c tiv e s  
and s p e c if ic  terms of e x is t in g  o r proposed Federal, S ta ts ,  end lo c a l land 
use p la n s , p o l ic ie s  and c o n tro ls ,  i f  any, fo r the area a ffec ted . If  an 
a c tu a l  o r p o te n t ia l  c o n f l ic t  e x i s t s ,  the statem ent should d iscu ss  the 
Issu e s  com pletely  and s ta t e  any ac tio n s  proposed to re c o n c ile  the proposed 
a c t io n  w ith  th e  p la n , p o licy  o r c o n tro l, and the  reasons for proceeding 
w ith  the  p r o je c t ,  in  the absence of f u l l  re c o n c ilia tio n .

4 .00 The Probable Impact of the Proposed A ction on the Environm ent*

(1) Impacts on the environm ent, including  w ild life  re so u rc e s , c u l tu r a l  
re so u rc e s , w a te r , lend , and a i r ,  should be viewed as changes o r conversions 
of environm ental elem ents which r e s u l t  d i r e c t ly  or in d ire c tly  from the pro­
posed a c tio n . These Impacts and e ffe c ts  should be id e n tif ie d  i n i t i a l l y  and 
p ro je c ted  throughout the l i f e  o f the p ro je c t. Include land lo s s  and land 
use changes which could be expected adjacent to  the p ro je c t, such as urban­
is a t io n  changes in  w ater fe a tu re s  and c h a r a c te r is t ic s ,  a i r  q u a l i ty ,  a e s th e t ic s ,
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e t c .  D isc u ss  th e  im p ac ts  on th e  en v iro n m en t o f  p r o je c t - in d u c e d  p rim ary  and 
se c o n d a ry  econom ic and s o c i a l  e f f e c t s ,  in c lu d in g  c u m u la tiv e  e f f e c t s .  Such 
im p ac ts  s h a l l  be d e t a i l e d  in  a d i s p a s s io n a t e  m anner to  p ro v id e  a b a s i s  fo r  
a m ea n in g fu l t re a tm e n t  o f th e  t r a d e - o f f s  in v o lv e d . Q u a n t i t a t i v e  e s t im a te s  
of l o s s e s  o r  g a in s  w i l l  be s e t  f o r t h  w henever p r a c t i c a l .  A th o u g h tf u l  
a s se s s m e n t o f  th e  e n v iro n m e n ta l  e le m e n ts  s h o u ld  a id  in  d e te rm in in g  im p a c ts .

(2) When preparing  the environm ental s ta tem e n t, care  should be taken 
to  Include  only inform ation  th a t  i s  necessary  to  fu l ly  understand the pro­
posed a c tio n  and i t s  a tte n d a n t environm ental im pacts. D iscuss both the 
b e n e f ic ia l  and adverse im pacts of the environm ental changes or conversions, 
p la c in g  some r e la t iv e  value on the  impacts d e sc rib e d . D iscuss these  e f fe c ts  
not only  w ith  re fe re n ce  to th e  p ro je c t  a rea , b u t in  r e la t io n  to any a p p li­
cab le  reg ion  o r ecosystem.

(3) Id e n tify  rem edial, p ro te c t iv e , and m itig a tio n  measures which 
would be taken  as a p a r t of the proposed a c tio n  to e lim in a te  or compensate 
fo r  any adverse  asp ec ts  of the  proposed a c tio n .

5.00 Any Probably Adverse Environm ental E ffe c ts  Which Cannot Be Avoided.
D iscuss the  d e tr im e n ta l or adverse  a sp ec ts  of th e  proposed a c tio n  which 
cannot be e lim in a ted  by a l te r n a t iv e  measures to  the proposed a c tio n . This 
d is c u ss io n  w i l l  Id e n tify  the  n a tu re  and ex ten t of the  adverse e f fe c ts  and 
the  re so u rce s  a ffe c te d  and w i l l  summarize those  adverse and unavoidable 
a f f e c t s  of the proposed d isc u ss io n  in  sec tio n  4 .00 . I t  should include a 
d is c u s s io n  of adverse  e f f e c ts  o r o b je c tio n s  ra ise d  by o th e rs . The lo ss  of 
a g iven  acreage of w i ld l i f e  h a b i ta t  may be m itig a ted  by purchase of a 
comparable land a re a , but th ia  does no t e lim in a te  the  adverse e f f e c t .  
C e r ta in ly , the  e f f e c ts  on the  a l te re d  elem ents w ill  not d isappear simply 
because a d d itio n a l land la  purchased . Id e n tify  the n a tu re  and ex ten t of the 
p r in c ip a l  a d v e r ts  e f fe c ts  and p a r t ie s  a f fe c te d . For example: The e ffe c t 
on th e  w i ld l i f e  resou rce  v a lu e  of the land a f t e r  development and a lso  the 
e f f e c t  the development may have on ad jacen t h a b i ta t ,  e sp e c ia lly  the  e ffe c t 
i t  may have on the  h a b ita t  south  of th e  development th a t w i l l  in  essence be 
severed  from th e  prim ary h a b ita t  area  to  the n o rth . What e f f e c t ,  i f  any, 
the  development w i l l  have on f i s h ,  due to the p o ss ib le  sed im en ta tion  action  
o r th e  lo s s  of o th e r organisms through the leach ing  of su b stan ces , such as 
f e r t i l i z e r  from the g o lf course o r su rface  w ater ru n -o ff from the developed 
a re a .

6.00 A lte rn a tiv e s  to  the Proposed A ctio n . D escribe th s  vario u s  reasonable 
a l t e r n a t iv e s  to  the proposed a c tio n , th e i r  environm ental Im paet, th e i r  
a b i l i t y  to accom plish the o b je c t iv e s , e i th e r  in  whole or in  p a r t ,  of the 
proposed a c t io n , s p e c i f ic a l ly  tak ing  in to  account the a l te r n a t iv e  of no 
a c t io n .

In d isc u ss in g  the  va rio u s  a l te r n a t iv e s  to  accomplish the o b je c t iv e s  of 
the  proposed a c t io n , th ree  g en era l c a te g o rie s  should be fo llow ed:
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(1) d e sc rib e  those a l te r n a t iv e s  which would accom plish a l l  the o b je c tiv e s  
of the proposed a c t io n ,

(2) d e sc rib e  those a l te r n a t iv e s  which may provide only a p a r t i a l  so lu tio n  
to  a l l  or p a r t  of the o b je c t iv e s  of th e  p ro je c t .

(3) d e sc rib e  the no development a l t e r n a t iv e .

Rules of reaso n ab len ess  must a lso  be follow ed in  dec id in g  what a l te r n a t iv e s  
a re  proper su b je c ts  fo r  d is c u s s io n . These are  summarized as fo llo w s:

(1) The f a c t  th a t  an a l t e r n a t iv e  a c tio n  cannot be implemented by the 
A u tho rity  a lone does not by i t s e l f  make the  a l te r n a t iv e  not reasonab ly  a v a i l ­
a b le . I f  a l t e r n a t iv e s  re q u ir in g  a c tio n  by ano ther agency or l e g i s l a t i v e  
a c tio n  a re  no t remote or sp e c u la tiv e  p o s s i b i l i t i e s ,  they must be d iscu ssed  in  
the  s ta tem en t.

(2) Reasonably a v a ila b le  a l t e r n a t iv e  a c tio n s  and re sp o n s ib le  views in  
o p p o sitio n  to  a proposed a c tio n  which are  con tained  in  comments on the 
environm ental impact s ta tem en t subm itted  by in te r e s te d  c i t iz e n s  or c i t i z e n s ' 
groups must be d iscu ssed .

(3) The range of a l te r n a t iv e s  th a t  must be evalu a ted  in  an en v iro n ­
m ental impact s ta tem en t concerning a proposed a c tio n  which is  an in te g ra l  
p a r t of a w ide-spread  coo rd ina ted  p lan  must be broadened beyond those 
a l te r n a t iv e s  th a t  would be considered  in  th e  case o f a p ro je c t  of more lim ited  
scope.

(4) In  the  case of a proposed a c tio n  in tended to  respond to  an imme­
d ia te  need, an a l t e r n a t iv e  a c tio n  th a t  w i l l  provide only a long-term  so lu tio n  
i s  probably  not a reasonab ly  a v a ila b le  a l te r n a t iv e  and does not have to be 
d iscu ssed .

1 ,00 The R e la tio n sh ip  Between S hort-term  Uses of Man's Environment and the
M aintenance and Enhancement of Long-term P ro d u c tiv i ty . A ssess the cumula­
t iv e  and long-term  im pacts of the  proposed a c tio n  w ith  th e  view th a t  each 
g en era tio n  i s  a t r u s te e  of the environment fo r  succeeding g e n e ra tio n s . Give 
sp e c ia l  a t te n t io n  to  c o n s id e ra tio n s  th a t  would narrow the range of b e n e f ic ia l  
uses of the environm ent or p a st long-term  r is k s  to h e a lth  or s a f e ty .  The 
p ro p r ie ty  of any a c tio n  should be weighed a g a in s t th e  p o te n t ia l  fo r damage 
to  m an'8 l i f e  support system— the  b io sp h ere— thereby guarding a g a in s t the  
s h o r t-s ig h te d  fo re c lo su re  o f fu tu re  o p tio n s  or needs. I t  is  a p p ro p ria te  
to  make such ev a lu a tio n s  on lan d -u se  p a tte rn s  and developm ent, a l te r n a t iv e s  
in  th e  o rgan ic  p ro d u c tiv ity  of b io lo g ic a l communities and ecosystem s and 
m o d ifica tio n s  in  the p ro p o rtio n s  of environm ental components (w ater, up lands, 
w etlands, v e g e ta tio n , fauna) fo r  a reg io n  o r ecosystem.

8.00 Any I r r e v e r s ib le  and I r r e t r i e v a b le  Commitments of Resources Which 
Mould be Involved in  the  Proposed A ction Should I t  Be Implemented. D iscuss

4
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ir re v o c a b le  usee of re so u rc e s , changes in  la n d -u se , d e s tru c tio n  of a rch e­
o lo g ic a l or h i s to r i c a l  s i t e s ,  u n a lte ra b le  d is ru p tio n s  in  the  ecosystem , and 
o th er e f f e c t s  id e n t i f ie d  in subparagraph 3.00 to the  ex ten t to  which the 
a c tio n  would i r r e v e r s ib ly  c u r t a i l  the d iv e r s i ty  and range of b e n e f ic ia l  uses 
of the environment should the  p roposal be implemented. Include p o ss ib le  in ­
d i r e c t  a c t io n s — those made econom ically fe a s ib le  as a r e s u l t  of the  proposed 
a c t io n — th a t would cause changes in  land  and w ater use and th a t could not be 
a l te re d  or rev ersed  under f r e e  e n te rp r is e  p r in c ip le s .

9.00 C oord ination  and Comment and Response. This se c tio n  w i l l  be l e f t  blank 
i n i t i a l l y .  I t  w il l  be completed l a t e r  by th e  A u th o rity  w ith  m ateria^  provided 
in  p a r t  by the  C o n tra c to r’s response to  comments on th e  d r a f t  EIS (See D, 
Schedule of Subm issions).

D. Schedule of Subm issions.
----------- January TC7T975
(1) (d a te ) -  Submit p re lim in a ry  d r a f t  of EIS s e c tio n s  1.00 and

2.00 and a to p ic  o u tl in e  of the  rem ainder of the EIS. Following a period  of 
approx im ately  two weeks the A u tho rity  w i l l  p rov ide  a p p ro p ria te  comments and 
supplem entary in s tru c t io n s .

March 1, 1975
(2) (d a te )_____  -  Submit a com plete d r a f t  EIS in accordance w ith  B

and C h e re in . Following a review  and c o o rd in a tio n  period  o f approxim ately  
90 days, th e  A u tho rity  w il l  p rovide a w r i t te n  commentary.

(3) ” Submit a rev ised  EIS in  accordance w ith  ap p ro p ria te  
comments and complete s e c tio n  9.00 of the sta tem en t in c lu d in g  th e re in  the 
comments provided by th e  A u tho rity  and a p p ro p ria te  responses to each. Where 
comments have re s u lte d  In a re v is io n  elsew here in  the EIS, th is  fa c t  should
be noted  In  the  response to the  comment.

s /
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APPENDIX A-l

PREPARATION OF BIOLOGICAL INVENTORIES

1. The in v e n to rie s  should l i s t  e l l  sp ec ie s  by both th e  common and s c ie n t i f i c  
name.

2. D isp lay  the  b io t ic  sp ec ie s  in  a ta b le  or ta b le s  g iv ing  the s ta tu s  of 
th e  sp ec ie s  in  the  g enera l re g io n , s ta tu s  in the p ro je c t  a re a , seasonal s ta tu s  
(when a p p lic a b le )  and q u a n t i ta t iv e  abundance in  th e  general p ro je c t a re a . I t  
i s  paramount to  give an ex p lan a tio n  o r d e f in i t io n  of th e  terms (a d je c tiv e s )  
used fo r  q u a n t i f ic a t io n  of each s p e c ie s , l . e . , abundant, common, o c ca s io n a l, 
r a r e ,  e t c .  A d d itio n a lly , prov ide a probable impact d e sc r ip tio n  th a t  the p ro je c t  
w i l l  have upon th e  sp ec ie s  of mammals, b ird s ,  f i s h e s ,  r e p t i l e s ,  am phibians, 
m ollusks, c ru s ta c e a n s , e t c . ,  th a t  norm ally in h a b it the p ro je c t a rea  or may 
be in flu en ced  by the p r o je c t .  S p e c if ic  and d e ta i le d  an a ly ses  should be given 
to  the p ro je c t  im pacts upon the Endangered Species (see the 1973 e d it io n  of 
Threatened W ild life  o f the U.S. by th e  Bureau of S ports  F is h e r ie s  and W ild life ) , 
upland game b ird s  ( tu rk e y , q u a i l ,  g rouse , e t c . ) ,  w aterfow l (geese and ducks), 
b ig  game mammals (moose, e lk ,  d e e r , an te lo p e , e t c ) ,  sm all game mammals ( r a b b i ts ,
s q u i r r e l s ,  e t c . ) ,  fu r b ea re rs  (mink, beaver, m uskrat, n u t r i a ,  e t c . ) ,  and o th e rs

Species

H ab ita t and /or 
Seasonal 

S ta tu s

SAMPLE TABLE

Range in 
Region or S ta te

Abundance 
in  Region

Range in  
U.S.

P ro jec t
Impact

Bobwhlte
co lin u s
v irg in ia n u s

Permanent
re s id e n t

Statew ide Common E. North 
America

Minimal

M allard
Anas
p la ty rhynchos

M igrant Waterways and 
marsh area  
regionwide

Common U.S. None

C o tto n ta i l  Brushy a re as
[S y lv llag u s s p .)

Throughout 
reg ion  & s ta te

Common U.S. Moderate

3. L is t  p r in c ip a l  n a tiv e  aq u a tic  and t e r r e s t r i a l  v e g e ta tio n  in c lu d in g  t r e e s ,  
sh ru b s, g ra s se s , herbs and o th er v e g e ta tio n  growing w ith in  the p ro je c t  a re a . 
In d ic a te  r e l a t iv e  abundance or s c a r c i ty ,  importance atj w i ld l i f e  h a b i ta t ,  and 
value fo r  c u l tu r a l ,  a e s th e t ic  and s c ie n t i f i c  purposes.
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APPENDIX B-l

ENV I KONMENTAL INVENTORY

A. The Land

1. Geology

a . h i s to r i c a l  g eo lo g ica l fo rm ations

2. S o ils

a . s o i l  ty p es, c h a r a c te r i s t i c s

3. Topography

4. M ineral Resources

5. Reclam ation, drainage and i r r i g a t io n

B. The Water and Air

1. Hydrology

a . R ivers, stream s, ponds, lakes

b . ru n -o ff co n d itio n s

c . a r te s ia n  water

d . e s tu a rin e  and in land  m arshes, bogs, swamps

2. Ground water

a . aq u ife r c h a r a c te r i s t i c s ,  depth

b . a v a ila b le  supply

c . w e lls -y ie ld s

3 . T idal h y d rau lics

a . t id e s

b . c u rre n ts

4 . Flooding

3. Sedim entation, s i l t a t i o n ,  s a l in i ty

I - 89
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6. Water q u a li ty

a .  chem ica l

b. p h ysica l

7. Water usage, trea tm en t, d isp o sa l of wastes

8. Air q u a li ty

c. The Clim ate

1. Temperature and hum idity

2. H urricanes and t ro p ic a l  storms

3. P r e c ip i ta t io n

D. The B io lo g ica l Elements

1. Animal l i f e

a . w i ld l i f e

b. f is h  and a q u a tic  animal l i f e

c. b ird s  and w aterfow l
(in c lu d e : sp ec ie s  and d iv e rs i ty , h a b i ta ts ,  counts, 
b reeding  grounds, roosting  s i t e s ,  fe e d in g -n e s tin g  
a re a s , m ig rato ry  ro u te s , endangered sp ec ie s)

2. P la n t l i f e

a. a q u a tic  p la n t l i f e

b. t r e e s  and fo r e s try

c . p la n ts  and g rasses
(In c lu d e : sp ec ie s  and d .v e rs ity ; r a re ,  rem ote, or 
unique sp ec ie s  and th e i ‘ h a b ita ts ;  v irg in  s tan d s , 
clim ax com m unities, couxts)

B. The People

1. P opu la tion

a . p re sen t

b . tren d s

B -l-i

30



c d i s t r ib u t io n

2. Economics and employment

a . type  of employment

b. income le v e ls

3. Land use

a . a g r i c u l tu r a l ,  in d u s t r ia l ,  and r e s id e n t i a l

b. t r a n s p o r ta t io n ,  c a n a ls ,  b r id g e s , highways, channels

c . r e c re a t io n

(1) f e d e ra l ,  s t a t e  and lo c a l p a rk s; f o r e s ts ;  seash o res ; 
scen ic  roads and t r a i l s ;  w ild  and scen ic  r iv e r s ;  
w ild e rn ess  a re a s ; w i ld l i f e  p re se rv es  and re fu g e s ; 
n a tu re  t r a i l s ;  arboretum s; open and green space; 
re sea rc h  or ed u ca tio n a l a re a s .

4. S ocia l and c u l tu r a l  customs and h a b its

5. A rcheo log ical elem ents

a. b u r ia l  g rounds, mounds, v i l la g e  s i t e s ,  ru in s , a r t i f a c t  
s i t e s

6. H is to r ica l elem ents

a. s i t e s ,  monuments, s t ru c tu re s  and b u ild in g s ; t r a i l s ,
c an a ls , and b r id g e s ;  o ld  communities or a reas  r e ta in in g  
c h a ra c te r  of h i s to r i c a l  background

7. E le c t r ic a l  supply and use

B -l-3
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£*» 6 , r
O ctober 16, 1974

GENERAL FUND

Revised Budget, 1974-75*

A v a ilab le  Funds
Brought Forward from 1973-74 -

R egular G eneral Fund $ 15,275,470
Revenue S haring  Funds 6 ,205 ,333

21,480,803

E s tim a te d  Revenue
R egular Tax Sources (Revised)*** 
Revenue Sharing

869,000,000
28,715,000

897,715,000

T o ta l A v a ilab le $ 919,195,803

A p p ro p ria tio n s 954,227,986

B alance $ (3 5 ,0 3 2 ,1 8 3 )

*Based on Revised Revenue e s tim a te  p re sen ted  to  
Budget and C on tro l Board by Economic A d v iso rs, 
O ctober 8 , 1974. (Not Form ally Adopted)

**R evised, O ctober 8 , 1974 r e p o r t .



O ctober 16, 1974
i»

SURPLUS FUNDSc
B alance, End o f 1973-74

L ess: A ppropria ted  (1974) to  Housing 
Bond Reserve Fund

L ess: P ro je c te d  G eneral Fund Loss,
1974-75

P ro je c te d  B alance, End o f 1974-75

$ 95,282,289

10,000,000
85 ,282,289

35,032,183

$ 50,250,106

1975-76

A v a ilab le  Funds (E stim ated )
S u rp lu s , End o f 1974-75

Revenue -
R egular Tax Sources 
Revenue Sharing

$ 50,250,106

960,000,000
28,000,000

T o ta l A v a ilab le $1 ,038 ,250 ,106

O perating  A p p ro p ria tio n s  - 1974-75 949,607,923

In c reased  Revenue A v a ilab le $ 88,642,183
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October 29, 1974

SUMMARY BUDGET REQUESTS 1975-76 
GENERAL FUND

19 74-75 1975-76
Estim ated Requested In crease

S ta te  Funds S ta te  Funds Amount %

T o ta l G eneral O perations 
( a l l  agencies)

$896,234,414 $1,123,108,749 $226,874,335 25.31

Aid to  Subdiv isions 67,429,000 73,500,000 6,071,000 9.00

T o ta l $963,663,414 $1,196,608,749 $232,945,335 24.17

T o ta l In c rease  in  Budget R equests $232,945,335
L ess: Teacher Salary  In c re a se s  Requested

Department of Education 27,982,264 204,963,071
10% Cost of L iving In c reases  -  Teachers
and S ta te  Employees 58,015,771

Grant T o ta l Estim ated In c rease $262,978,842

SUMMARY OF ESTIMATED INCREASES 1975-76

E stim ated ’’B u ilt In" In c reases  -  A ll Agencies $156,654,371

E stim ated Other Major In c rease s  -  A ll Agencies 96,659,867

E stim ated Other Minor In c rease s  -  A ll Agencies 9.664.604

T o ta l Estim ated In c reases $262,978,842

34



O ctober 29, 1974

ESTIMATED "BUILT IN" AND OTHER MAJOR INCREASES 
1975-76 Budget Requests

I N C R E A S E S
B u ilt In Major Items T o ta l

102 Cost of L iving In c rease  (in c lu d in g
R etirem ent an'd S o c ia l S e c u rity )

P ub lic  School Teachers
S ta te  Employees

27,310,550
30,705,221 58,015,771

P erso n a l S erv ice  Increm ents:
C la s s if ie d
U n c la s s if ie d

7,885,152
1,643,943 9,529,095

P erso n a l S erv ice  A nnualiza tion 2,915,908 2,915,908

Funding Change 4,801,215 4,801,215

R etirem ent C o n trib u tio n s 9,212,828 9,212,828

S o c ia l S e c u rity  C o n trib u tio n s 7,196,740 7,196,740

H ealth Insurance 5,002,500 5,002,500

S ta te  Employees’ Workmen’s Compensation 
Insurance 150,000 150,000

Unemployment Compensation Insurance 20,000 20,000

Debt Serv ice 6,977,431 6,977,431

82 I n f la t io n  Adjustment on O perating
Expenses -  Extim ated 7,707,675 7,707,675

202 Adjustment on T rave l Expenses -  
E stim ated 1,431,930 1,431,930

Aid to S u b d iv isions 6,071,000 6,02.1,00.0

S u b to ta l 119,032,093 119,032,093

L e g is la tiv e  Department
House of R ep resen ta tiv es

Computerized Inform ation  System
S erv ices  Both Houses

New p o s i t io n s ,  2
Postage and telephone

L e g is la tiv e  Council
P r in t in g  1972 Code -30,000

173,266

15,231
28,000

186,497

J u d ic ia l  Department 
In c rease  R e tire d  J u s t ic e  pensions 38,076 38,076
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B u ilt  In Major Items T otal
G overnor’s O ffice  -  S. C. Law Enforcement Div. 

In c re a se  in  replacem ent c o s ts  of 71 a u to , 
ra d io s  and s ire n s

G overnor’s O ffice  -  D iv is io n  of A d m in is tra tio n
112,550

In c re ase  in  m atching requirem ents in  HUD-701 
and RFP funding

In c re a se  in  requ irem en ts implementing
189,090

fe d e ra l  programs
D ecrease in  Aid to  C i t i e s ,  Towns, and C ounties -1 ,288 ,951

135,000

D ecrease in  C o asta l Zone Planning C ouncil 
D ecrease in  m atching F edera l Law Enforcement

-100,000

Program
G overnor’ s O ffice  -  Div. of H ealth & S o c ia l Dev.

-296,110

In c re a se  in  p ro fe s s io n a l fees -  su b co n trac ts
on computer tim e and fe d e ra l  funds 52,823 -1,195,598

L ieu ten an t G overnor’s O ffice
In c re a se  in  s a la ry  of L t. Governor 1,250 1,250

S e c re ta ry  of S ta te ’s O ffice
In c re ase  in  s a la ry  of S ec re ta ry  of S ta te 2,000 2,000

C om ptroller G e n e ra l 's  O ffice
In c re ase  in  s a la ry  of C om ptroller G eneral 2,000 2,000

S ta te  T re a s u re r ’ s O ffice
In c re ase  in  s a la ry  of S ta te  T rea su re r 2,000 2,000

A ttorney  G e n e ra l 's  O ffice
In c rease  in  s a la ry  of A ttorney G eneral
New p o s it io n s  (19) -  expansion of s t a f f

2,000
186,359

Im plem entation o f J u d ic ia l  Commitment Act 
Expansion of o f f ic e  -  o th e r than p e rso n a l

334,950

s e rv ic e 75,000 598,309

A dju tan t G en era l’ s O ffice
In c rease  in s a la ry  of A dju tant G eneral 2,000
Pension funds -  R e tire d  N atio n a l Guard 45,000
A d d itio n a l S e c u rity  -  M cEntire A ir Base
Upgrading in su ran ce  coverage -  arm ories

12,500
44,965

Roof replacem ent -  10 arm ories 49,900
New p o s i t io n s  (6) p a r t i a l l y  fe d e ra l  funded 3,200 157,565

S ta te  E lec tio n  Commission
Decrease in  e le c t io n  expenses -  o ff

e le c t io n  year -776,272 -776,272

Budget & C ontro l Board -  Finance D iv ision
New p o s it io n s  (13) expansion of computer

management and computer o p e ra tio n s 158,000
In c rease  in  r e n ta l  computer equipment

Budget & C ontro l Board -  Research & S t a t i s t i c a l
107,700

New p o s it io n s  (2) expansion of s t a f f 18,808
In crease  in  c o s t of N a tio n a l Monthly F o recast 

Budget & C ontro l Board -  G eneral S erv ices
15,000

9 t>
New p o s i t io n s  (13) expansion of s t a f f 119,805
P r in tin g  s t a t e  documents 115,000
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B u ilt In Major Item s T o ta l
Budget & C ontrol Board -  R etirem ent D iv is io n
New p o s it io n s  (8) expansion of s t a f f

Budget & C ontrol Board -  P ersonnel D iv is io n
58,200

New p o s it io n s  (10) expansion 85,211
In c rease  in  computer time re n ta l 42,475
In c rease  in  d a ta  p ro cess in g  equipment r e n ta l 15,500 735,699

Commission on Higher Education
Rent 9,073
SREB Costs 21,000
MIS development 9,200
C o n trac t g ran ts  to  s tu d en ts
Expand s t a f f

44,200
50,987

C o nso rtia  development 50,000
In -se rv ic e  te ac h e r t r a in in g 100,000 284,460

Higher Education T u itio n  G rants
A d m in is tra tio n  c o s ts
To continue g ra n ts  using  same c r i t e r i a

29,650

fo r  new freshmen a p p lic a n ts  and 
p re se n t r e c ip ie n ts 1,320,000

To fund a l l  s tu d e n ts  using  p re se n t
c r i t e r i a 1 ,100,000 2,449,650

C olleges and U n iv e rs i t ie s  (except
M edical U n iv e rs ity )
$18,322,885 re q u ire d  to f i l l  recommendations 
of CHE, except fund C ita d e l & S ta te  a t 2.5% 
over l a s t  y e a r , r a th e r  than 5% as suggested  
by CHE. Going to  5% on these  two c o lle g e s  
would co st an a d d i t io n a l  $279,613. Each
1% red u c tio n  in  th e  fo rm ula’s c a lc u la t io n  
fo r  Basic E d u ca tio n a l & G eneral O perations 
would reduce the t o t a l  a p p ro p r ia tio n  
s l i g h t ly  over $1 ,000 ,000 . 18,322,885 279,613 18,602,498

M edical U n iv e rs ity
As recommended by CHE 1,456,366 1,456,366

Department of Education
S u p e rin ten d en t’s s a la ry 2,000
T ran sp o rta tio n  of s tu d en ts 1,416,365
A dm inister P ro p r ie ta ry  School Act 25,000
In c rease  in  number of te ac h e rs 4,163,700
Teacher c e r t i f i c a t i o n  in c re a se s 1,429,280
Handicapped -  s p e c ia l  co s ts 200,000
School lunch program 474,000 •

. O ther
In c rease  su p erv iso ry  r a t io  from 1:350

-25 ,000

to  1:300 2,672 ,000
E lim ina te  B, C, and D C e r t i f i c a te s  over 

th re e  years
School d i s t r i c t  o p e ra tio n a l a id  from $35

2,000 ,000

to  $40 per p u p il
School b u ild in g  a id  from $30 to  $40 per

2 ,760 ,000 97
p u p il ($25 to  $20 fo r  k in d e rg a rte n  p u p ils ) 6 ,218 ,200
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A dult e d u ca tio n a l a id  to  in c re a se  en ro llm en t 
from 71,983 to  80,000

K indergarten  -  to  implement 4th year -  65% 
of 5 -year goal -  adding 188 u n i t s ,  10,296 
c h ild re n

D river Education to  r a is e  ra te  of s ta t e  
support from $30 to  $40 per p u p il

T a len ted  & g if te d  s tu d en ts  to  expand program 
about 50%

V ocational c o n s tru c tio n  & equipment -  
c o n s tru c tio n  fo r  5 lo c a tio n s  and equipping  
e leven  lo c a tio n s

Adult v o c a tio n a l t r a in in g  -  to  o p era te  
s p e c ia l  a d u lt v o c a tio n a l courses a f t e r  
normal school hours

T estin g  6 assessm ent programs -  $30,300 fo r  
co st in c re a se s  and $33,350 fo r  program study

Textbooks -  to  p rov ide f re e  b a sa l tex tbooks 
fo r  grades 9—12

Film l ib r a r y  -  fo r  adding s e rv ic e  fo r  p r iv a te  
schoo ls and m eeting h e re to fo re  u n f u l f i l le d  
re q u e s ts

B u ilt In Major Item s T o ta l

439,000

2,500,000

201,000

100,000

4,000,000

300,000

63,650

2,237,370

152,779 31,329,344

T echn ica l & Comprehensive Education 
B u ilt  in  in c re a se s  of $1,199,638 p ro v id es  
funding fo r  about of a n tic ip a te d  en ro llm en t 
in c re a s e . To provide f u l l  funding fo r  
e s tim a ted  en ro llm en t would re q u ire  $1,514,637 
a d d i t io n a l . 1 ,199,638 1,514,637 2,714,275

E duca tio n a l T e le v is io n  Commission 
75-76 Phase Closed C irc u it  
B eaufort & Sumter s ta t io n s  a n n u a liz a tio n  
A dult and c o lleg e  educa tion  
P re -sch o o l and day care 
Radio o p e ra tio n s
Second s h i f t  p r in t in g
In creased  demand fo r  ETV se rv ic e
O p era tio n a l c o s ts  -  3 new s ta t io n s

393,264
113,335

62,879
127,141

85,292
56,663

212,402
859,350 1,910,326

School fo r  the Deaf & the Blind 
A d d itio n a l o f f ic e  s t a f f
For o p e ra tio n  of new m u ltip le  handicapped 

e d u ca tio n a l f a c i l i t y  fo r  of a year
O ther
Computer purchase and o p e ra tio n  
In c reased  bus ro u te s  

■ Stand-by g en e ra to r

14,459

125,000
548

36,078
33,200
36,630 245,915

Department of A rchives & H isto ry  
New p o s it io n s  (22) expansion of s t a f f  
Expansion of computer time

137,473
26,409 163,882

i
a?
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South C aro lin a  S ta te  L ib rary  
In c re a se  in  s t a t e  a id  to county l i b r a r i e s  

from 35c to  50c per c a p ita

South C aro lin a  A rts Commission 
New p o s i t io n s  (21) expansion of s t a f f  
In c re a se  in  c o n tra c tu a l  se rv ic e s  in  the 
v a rio u s  programs:

A rts  in  Education 
Contemporary A rts  D iv is io n  
P ro fe s s io n a l A rts D iv is io n  

A ta lay a  A rts C enter 
S ta te  T hea tre
S ta te  Symphony
S. C. Chamber O rch es tra

South C aro lin a  Museum Commission 
G eneral o p e ra tio n s

Departm ent of H ealth & Environm ental C ontrol 
Aid to  H ealth  & Environm ental C on tro l D is t r i c t s  

Per p ro v iso , increm ents and a n n u a liz a tio n  
737 new p o s it io n s  ) expansion of s e rv ic e s ,  
Support Costs ) new se rv ic e s  and programs

N uclear Advisory C ouncil 
G eneral o p e ra tio n s

B u ilt  In Major Items T o ta l

388,577 388,577

209,900

217,262
367,000
278,400

50,000
312,500
180,192

40,000 1,655,254

55,100 55,100

742,900

5,488,000
9,000,000 15,230,900

61,148 61,148

D epartm ent of M ental H ealth  
150 new p o s it io n s  to  re p la ce  p a t ie n t  lab o r 
632 new p o s it io n s  fo r  a c c re d ita t io n  
114 new p o s it io n s  fo r  growth and expansion 
Support Costs -  fo r  grow th, replacem ent and 

improvement and a d d it io n a l  s e rv ic e s  
A u t i s t i c  C h ild re n ’s Program (275,000 -  404,000) 
CMHS -  P re c a re , Screening & A fte rc a re  Program 

(440,000 -  880,000)

750,000
4,455,000
1,132,000

477,000
129,000

440,000 7,383,000

D epartm ent of M ental R e ta rd a tio n
To p ro v id e  in c reased  s e rv ic e s  in  communities 

T o ta l (5 ,126,000 -  8 ,843,000)
S ta te  (2 ,001,000 -  4 ,151,000)

For a c c re d i ta t io n  a t W hitten V illag e  -  220 
new p o s i t io n s  and support co sts

To p ro v id e  expansion and improve s e rv ic e s  
a t  M idlands; 213 new p o s itio n s  and support 
c o s ts

G enetic  Counseling & S erv ice  -  new program 
To p ro v id e  improved s e rv ic e s  a t CC; 70 new 

p o s i t io n s  and support co sts
To p ro v id e  improved s e rv ic e s  a t Pee Dee; 

n u rs in g  home purchase 10-74; a l l  r e la te d  
to  M edicaid requ irem ents

A d m in is tra tiv e  Fee -  5% of new fe d e ra l  p ro­
grams to  DSS

1,769,000

1,229,000

1,230,000
205,000

400,000

150,000

129,000 5,112,000
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B u ilt In Major Items T o ta l

Commission on Alcohol and Drug Abuse 
To match lo c a l p ro je c ts  in  sm all coun ties  

s in ce  m in i-b o ttle  revenue i s  in s u f f ic ie n t  
(150,000 -  200,000)

New Program -  D e to x ific a tio n  Centers 
Expansion of sta tew ide  ASAP (300,000 -  350,000)

50,000
1,312,500

50,000 1,412,500

Department of S ocial Services
A ssistance  Payments
1. AFDC -  Aid to  Fam ilies w ith Dependent C h ild ren
a. fo r  a p ro jec ted  182 in c rease  in  e l ig ib le  

persons
b. to  in c rease  le v e l of payment by 52 

(26.16 to  27.47)
c. to  in c re a se  allow able budgeted d e f ic i t  

from 572 to  752 (27.47 to  38.15)
2. G eneral A ssistance

a. e s s e n t ia l  persons -  fo r a p ro jec ted  in c re a se  
o f 292 in  number of persons under care

b. board ing  home care
1. fo r  a p ro jec ted  increase  of 192 in  number 

of persons under care
2. to  r a is e  maximum payment le v e l from 

215.00 to 230.00 per month
3. M edical Care Program
a. fo r  a p ro jec ted  192 in c rease  in  the number 

o f e l ig ib le  persons, 252 in  nursing  homes,
202 in  h o sp ita ls  and 52 in  p ro fe ss io n a l 
s e rv ic e s  and drugs

b. to  rep lace  fe d e ra l funds -  the fe d e ra l 
m atching ra te  changes from 752 to  73.52 
e f f e c t iv e  Ju ly  1, 1975

4. M edically  Needy Program -  th is  i s  a 
req u ested  new program fo r the aged, b lin d  
or d isab led  a d u lts  or dependent ch ild ren  
whose income or resources are too la rge  
fo r  a g ran t award but who spent th is  in ­
come fo r  medical expenses to  the p o in t of 
e l i g i b i l i t y .

5. F o s te r  Home Care -  reduction  to r e f le c t  
budgeted amounts fo r 75-76

6. Development, Equipment and /or O peration 
of Day Care Centers -  to  r e f le c t  budgeted 
amounts fo r 75-76

7. P a tie n ts  -  Dept. of Mental Health -  to  
r e f l e c t  budget amounts fo r  75-76

Other C o n trac tu a l Service 
A ll O ther

1,032,312

945,508

7,473,010

309,996

703,800

387,000

4,369,028

1,615,857

11,418,308

-35,110

-348,153

-4 ,372
134,175

-104,505 27,896,854

V ocational R e h a b ilita tio n
7 new p o s itio n s  -  fo r enlarged data p ro cessin g  
system

Rents -  Non-state-owned Real Property  -  fo r 
in c reased  space demands on the a d m in is tra tiv e  
d iv is io n  requ ired  moving to  new q u a rte rs 34,580

26,471

100
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Rents -  Data P ro cessin g  Equipment -  fo r 
en larg ed  system

Case S erv ices  -  fo r  in c reased  s e rv ic e  to  
c i t i z e n s ,  m edical and h o s p i ta l iz a t io n  c o s ts  
and in c re a s in g  number of handicapped c l ie n ts

John de la  Howe School
E duca tiona l S upp lies -  fo r  th e  new 

e d u ca tio n a l f a c i l i t y
Motor V eh icles & Equipment -  fo r  re p la c e ­

ment of autom obile assigned  to  the  school
Food S upp lies -  fo r  in c reased  co st

C h ild re n ’s Bureau
1 new p o s it io n  -  fo r  handling  in c reased  
reco rd  keeping

P ro fe s s io n a l & O ther Fees -  fo r  a p ro je c te d  
in c re a se  in  d o c to r s ’ fees  of 25% and 
o th e r s , 20%

Case S erv ices  -  fo r  in c reased  c o s t o f c l in ic  
f e e s ,  o b s te t r i c a l  c a re , and h o s p i ta l  care

M edical Payments fo r  P h y s ica lly /M en ta lly  
Handicapped C h ild ren  -  ca rry  forward funds 
r e s u l t s  in  decrease  fo r  75-76

Commission fo r  the Blind
16 new p o s it io n s  fo r  expansion of se rv ic e s  
to  the P rev en tion  of B lindness and 
R e h a b il i ta t io n  S erv ices  Program a reas

Motor V ehicle  Equipment -  fo r  s ta t io n  wagon 
o r passenger car fo r  use in  tra n s p o r tin g  
in d iv id u a l c l i e n t s

O ther Equipment -  fo r purchase of rad io  
ta lk in g  book s e rv ic e s  in  continued  develop­
ment of th is  program

Case S erv ices  -  fo r  volume and co st in c re a se

Commission on Aging
T elegraph and Telephone, O ffice  S upplies -  

fo r  in c re ase d  c o s ts

S ta te  Housing A u th o rity
-1 d e le t io n  of p o s i t io n
P ro fe s s io n a l & O ther Fees -  fo r  purchase of 

f in a n c ia l  and e x p e r t is e  necessa ry  to  market 
th e  A u th o r ity ’s bonds

Human A ffa irs  Commission
2 new p o s it io n s  -  fo r  in c reased  workload and 

inform ing the p u b lic  concerning c i v i l  r ig h ts  
laws

T ravel -  fo r a d d i t io n a l  t r a v e l  fo r  the 
Commission members, s t a f f  m ileage and agency 
sponsored workshops

B u ilt In Major Item s T o ta l

11,550

921,751 994,352

1,950

2,000
7,000 10,950

12,148

8,000

. 4,000

24,253 48,401

45,128

16,000

19,941
13,841 94,910

9,089 9,089

-13 ,804

115,591 101,787

15,169

16,002

101
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P r in t in g ,  B inding & A d v ertis in g  -  the  
p re se n t a l lo c a t io n  fo r  t r a v e l  i s  not 
s u f f i c i e n t  to  d issem in a te  in fo rm atio n  
s ta tew id e

Rents -  N on-state-ow ned Real P ro perty  -  fo r  
a d d it io n a l  600 sq . f t .

Motor V eh icles & Equipment -  fo r  replacem ent 
of Commission autom obile

B u ilt  In Major Items T otal

6,962

4,061

6,000 48,194

Department of C o rrec tio n s  
181 new p o s it io n s  fo r  in c reased  p o p u la tio n  
93 new p o s it io n s  fo r  new u n its

Support c o s ts  fo r  in c reased  p o p u la tio n , new 
u n i ts  and replacem ent

For o p e ra tio n s  and assum ption of c e r ta in  
county p riso n  system s

Inmate ea rn in g s  per p lan  (345,500 -  1 ,200,000) 
Inmate g a te  fund (new item )
S tipends fo r  6 p o s i t io n s  -  new item

1,110,000
693,000

1,670,000

1,990,000
854,500
100,900
48,300 6,466,700

P ro b a tio n , P a ro le  and Pardon Board
Upgrade a l l  p o s i t io n s  ( to  a t t r a c t  and r e ta in  

b e t t e r  q u a l i f ie d  p e rso n n el)
To reduce case lo a d , 173 new p o s it io n s  

6 in  A d m in is tra tio n  
152 in  P ro b a tio n  & P aro le  O peration  

102 O ff ic e rs  and Superv ision  
50 S e c re ta r ie s

15 fo r  R egional F ie ld  O ffice s
Support c o s ts  fo r  new perso n n el 
Replacement equipment in  county o f f ic e s  
O perating  expenses fo r  growth

208,000

69,950
1,062,750

96,000
294,000

20,300
25,000 1,776,000

Youth S erv ices
88 new p o s it io n s  to  improve and prov ide 

a d d it io n a l  s e rv ic e s
Overtime to  meet F .L .S . Act 
Temporary help  fo r  summer re c re a t io n  and 

h a rv e s tin g
O ther o p e ra tin g  expenses 

fo r  growth
improvements and replacem ent 
a d d i t io n a l  s e rv ic e s

Ju v e n ile  Placem ent and A fte rc a re  
7 new p o s it io n s  fo r  case load  growth and 
new branch o f f ic e s

Support c o s ts  fo r  new p o s it io n s

630,600
60,000

27,000

28,000
13,000
39,000 797,600

41,000
19,000 60,000

Water Resources Commission 
9 new p o s it io n s  fo r  growth and to  f u l f i l l  

l e g i s l a t i v e  requ irem ents such as th e  Ground 
Water Use Act and Water Resources P lanning 
and Coord. Act

Support c o s ts  fo r  growth and a d d it io n a l  
s e rv ic e s

98,400

83,500
10ii
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B u ilt  In  Major Items T otal

For ongoing program s:
Water Res. Res. -  Clemson (60,000 -  87,000) 
Comp. Land Use P lan -  T id a l (5,000 -  10,000) 
Ground Water Use Act (40,000 -  80,000)
Coop. S tu d ies  w ith  USGS (70,000 -  77,000)

New Program s:
Piedmont Ground Water Eval.
S. C. H ydrologic Data C enter 
Lower Santee H ydrologic Model

27,500
5,000

40,000
7,000

25,000
20,000
15,000 321,400

S ta te  Land Resources C onservation  Commission
5 new p o s it io n s  fo r  growth and expansion of 

s e rv ic e s
D is t r i c t  Comm, p u b lic  e le c t io n  -  by law 
Per diem fo r 275 Cons. D is t r .  Comm, and 225 

D is tr .  D ir. to  a tte n d  board m eetings (new -  
re q u ire d  by law)

O perating  expenses fo r  grow th, improvement/ 
replacem ent and new and a d d it io n a l  se rv ic e s

For ongoing program s:
S o il Survey (58,000 -  83,000)
Water Cons. & Flood Prev. (77,542 -  107,206) 
Funds fo r  D is t r i c t s  (84,000 -  138,000)

For new programs:
Sediment and Erosion C ontro l 
I r r ig a b le  Land Assessment

S ta te  F o res try  Commission
19 a d d itio n a l f le x ib le  crewmen 
Wage in c rease  -  tem porary help 
F urnish  o f f i c i a l  uniform s fo r rangers  and 
wardens

A ssis tan ce  to  landowners -  to  in c re a se  p ro ­
duc tion  of t r e e  see d lin g s

Department of A g ric u ltu re
Rent -  R/E (35,571 -  64,977)
To improve m arketing s e rv ic e s ;  to  support 

and improve c a t t l e  in d u s try

A g r ic u ltu ra l  M arketing Commission
Support c o s ts  fo r  t r a v e l in g  and e d u ca tio n a l 

coverage w ith county agen ts and g ra in  
d e a le rs

6,000

16,700

29,406

Clemson -  P.S.A .
A g r ic u ltu ra l  re sea rc h  

New and expanded programs 
Permanent improvements 

F o res t and re c re a t io n  resou rces 
Continued expansion 

Extension s e rv ic e  
New and expanded programs 

P e s tic id e  T ra in in g  Program 50,000

57.500

25,250

150,000

25,000
29,664
54,000

20,000
10,000

15,200

76.500

47,600

377,414

156,000

50,000 79,406

3,835 3,835

125,000
260,000

300,000

300,000
1,035,000

j* . 103
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B u ilt In Major Items
W ild life  and Marine Resources

Overtime -  F .L .S . Act 30,000
40 new p o s it io n s  -  fo r  grow th, improve and 

p rov ide  a d d it io n a l  s e rv ic e s 259,000
O perating  expenses -  fo r  grow th, improvements/ 

rep lacem ent and a d d it io n a l  s e rv ic e s 323,000
For ongoing program s:

Freshw ater F ish e rie s  C enter (150,000 -  272,961) 122,961
Weed C o n tro l P ro je c t -  Santee (compl. in  74-75) -50,000
C o asta l Zone P lan . & Mgt. Council 75,000

For new programs:
B oating S afety 60,000
Water Fowl Section  E stab lishm ent 70,000
Non-game and Endangered Species P ro je c t 69,900

P ark s , R ecrea tion  and Tourism
T em porary /part-tirae  help  -  F .L .S.A . 270,982
Temporary he lp  -  3 mos. a t  Welcome C enters 4,000
Rent -  S ta te  R/E (109,183 -  123,574) 14,391
O perating  Expenses fo r  2 new parks 75,000
Postage (75,000 -  85,000) fo r in q u iry  volume 10,000
A d v e rtis in g  & Promotion Media (869,288 -  914,000) 

5.1% in c re a se 44,762
B ic en te n n ia l F e s tiv a l -  new program 50,000

S ta te  Development Board
Rent -  n o n -s ta te  (104,885 -  128,000) 23,115
T rave l -  fo r  fo re ig n  tra d e  and re v e rse  

investm en t m issions 77,165
For s e rv ic e  to com m unities, a g r i-b u s in e s s  

and fo r  H eritage Golf C la ss ic  a t  H ilto n  Head 60,000
P r in t in g  -  fo r  new p u b lic a tio n  on g eo log ic  

mapping and m ineral re so u rces  in v e s t ig a t io n 11,850
P r in t in g  and A d v ertis in g  (433,780 -  672,300)

17% in c re a se 238,520

P a tr io ts  P o in t Development A u tho rity
21 new p o s it io n s  fo r  expansion 220,000

P ub lic  S erv ice  Commission
5 new p o s it io n s  -  fo r expanded programs of

Legal U t i l i t i e s  Engineer due to  in c reased  
r a te  cases and in sp e c tin g  w ater and sewer 
system s 47,132

Qe n ts  -  N on-state-owned Real P ro perty  -  fo r 
a req u ested  1,820 a d d it io n a l  sq . f t .  to  
a l l e v ia te  overcrowded co n d itio n s 15,700

For Employers Share
P o lice  O ffic e rs  R etirem ent 7,709
S ta te  R etirem ent 13,052
S o c ia l S ecu rity 12,191
H ealth  Insurance 13,234

Motor V ehicles & Equipment -  red u c tio n  
req u ested  fo r  purchase of au tos -84,132

Expert W itnesses and C on su ltan ts  -  fo r  
c o n su lta n ts  and e x p e rts  in  ra te  pro* 
ceedings 100,000

T o ta l

959,861

469,135

410,650

220,000

104

124,886
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B u ilt  In Major Items T o ta l
In d u s tr ia l  Commission

8 new p o s itio n s  fo r in c reased  workload as a 
sep ara te  s ta te  agency

O ffice  Equipment -  fo r  replacem ent of 
sev era l ty p e w rite rs  and c a lc u la to r s

61,674

5,850 67,524

S ta te  Workmen’s Compensation Fund
1 new p o s itio n  -  fo r in c reased  workload 
as a r e s u l t  of having been e s ta b lis h e d  as 
a sep a ra te  s ta t e  agency

O ffice Equipment -  estim ated  needs fo r  
s ta r t -u p  program

6,632

14,000 20,632

Insurance Department
Rents -  Data P rocessing  Equipment -  th is  

in c rease  w il l  allow  the is su e  o f a g e n ts ’ 
l ic e n s in g  by computer

O ffice Supplies -  fo r in c reased  co st of 
forms req u ired  fo r agents* l ic e n s in g

O rg an iza tiona l Study -  no re q u e s t made 
fo r  75-76

27,800

12,000

-50 ,000 -10,200

Board of Bank C ontrol
The in c rease  requested  is  r e f le c te d  in  the  

in f la t io n a ry  ad justm ent f ig u re

Commission on Consumer A ffa irs
6 new p o s itio n s  -  fo r a f u l l  y e a r  o p e ra tio n  
Other O perating Expenses -  fo r a f u l l  year 

O peration

60,085

12,692 72,777

S ta te  Dairy Commission
The in c rease  requested  is  r e f le c te d  in  the 

in f la t io n a ry  adjustm ent f ig u re

Department of Labor
21 new p o s it io n s  -  fo r  expanded
OSHA Program

1 P ro fe ss io n a l & Other Fees -  a req u est 
is  made fo r  a Program Monitor o f OSHA

T ravel -  fo r  expanding program im ple­
m entation of OSHA

Rents -  Data P rocessing  -  fo r  in c reased  
demand of computer se rv ice s

New program of e le v a to r  & b o i le r  in sp e c tio n

110,692

20,000

24,000

20,533
7,508

Migrant Labor -  th is  l e g i s la t io n  i s  pending; 
i f  passed , th ese  funds w il l  be necessary

P ro fe ss io n a l & Other Fees
45,071

-18,579 209,225

A eronautics Commission
Other C o n trac tu a l Services -  fo r  in c reased  

co st of c o n s tru c tio n  and in s t a l l a t i o n  of 
n a v ig a tio n a l a id s 25,000 10a

151,500

Planning G rants -  s ta t e  share  f o r  matching 
lp c a l and fe d e ra l  funds fo r  p lann ing

Repairs to  a i rp o r ts
76,500
50,000
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C o n trac to rs  L icensing  Board
This in c re a se  req u ested  i s  r e f le c te d  in  

the  in f la t io n a r y  adjustm ent fig u re

S ta te  Tax Commission
20 new p o s i t io n s  -  fo r  in c reased  workloads 

r e s u l t in g  from the volume in c rease  of tax  
re tu rn s

O ther O perating  Expenses -  fo r  in c reased  
co s t and volume

Data Base System -  fo r the purchase of a 
program management system

A lcoholic  Beverage C ontrol Commission
Motor V eh icles  & Equipment -  fo r  re p la ce ­

ment of 15 in v e s t ig a to r s ’ and 1 commissioner 
au tos

Department of V eterans A ffa irs
1 new p o s i t io n  -  fo r  in c reased  workload of 
Claims R ep resen ta tiv es

Aid to  C ounties R e s tr ic te d  -  a req u ested  10% 
in c re a se  i s  made fo r county o f f ic e s

Employment S ecu rity  Commission
This in c re a se  requested  i s  r e f le c te d  in  the 

in f la t io n a r y  ad justm ent f ig u re

M iscellaneous
New Horizon A u tho rity  -  working c a p i ta l  
Aid to  lo c a l  e n t i t i e s  -  H is to r ic  P re se rv a tio n

TOTAL

B u ilt  In Major Item s T o ta l

126,066

389,260

30,500 545,826

8,450 8,450

10,776

36,550 47,326

250,000
250,000 500,000

156,654,371 96,659,867 253,314,238
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S T A T E  B U D G E T  A N D  C O N T R O L  B O A R D  
D IV ISIO N  O F  G E N E R A L  S E R V IC E S

A g e n d a

0 c- 7

O c to b e r  29, 1974

'f. P r o p e r t y  a d j a c e n t  to  th e  L a c e  H o u s e

T h e  G e n e r a l  A s s e m b ly  p r o v id e d  $ 8 5 ,0 0 0  fo r  o u r c h a s e  o f p r o p e r t y  f r o m  
M e s s r s .  T ig h  a n d  C a l l i s o n  in  th e  1900 b lo c k  o f G a d s d e n  S t r e e t .  T h e  
o w n e r s  now d e m a n d  $ 9 0 ,0 0 0  f o r  t h i s  p r o p e r t y  a n d  th e  c o n t r a c t  e x p i r e s  
on  N o v e m b e r  1. It is  r e c o m m e n d e d  th a t  th e  D iv is io n  b e  a u th o r i z e d  to  
p u r c h a s e  th e  p r o p e r t y  a t  th e  r e v i s e d  p r i c e .

M. V e h ic le  C l a s s i f i c a t i o n

In a c c o r d  w ith  c l a s s i f i c a t i o n  s y s t e m  fo r  v e h ic l e s  f o r  d e p a r t m e n t  h e a d s  
a d m i n i s t e r i n g  b u d g e ts  o v e r  $4 m i l l i o n  o r  d r iv in g  2 0 ,0 0 0  m i l e s  a  y e a r ,  
w e to o k  b id s  a n d  C h r y s l e r  N e w p o r t  C u s to m  w a s  th e  low' b id  f o r  1975 
m o d e l s .  A n u m b e r  of d e p a r t m e n t  h e a d s  p r e f e r  a c h o ic e  of o t h e r  v e h ic le s  
in  th is  c l a s s  a n d  it i s  r e c o m m e n d e d  th a t  th e  B o a r d  a c t  on  th e s e  r e q u e s t s .

IIJ. M o rg a n  I s l a n d  - I n f o r m a t io n

M r .  W il l ia m  W. E s p y  h a s  o f f e r e d  M o r g a n  I s l a n d  to  the  S ta te  of S o u th  
C a r o l i n a  a t a  p r i c e  of $ 1 , 1 0 0 ,0 0 0 .  T h is  i n f o r m a t io n  w a s  c o n v e y e d  to  
P a r k s ,  R e c r e a t i o n  an d  T o u r i s m  a n d  W ild lif e  D e p a r tm e n t s .  E i t h e r  
a g e n c y  w o u ld  be h a p p y  to  h a v e  p o s s e s s i o n  of th e  i s l a n d ,  b u t n e i t h e r  h a s  
th e  fu n d s  fo r  i t s  p u r c h a s e .  T h e r e  w a s  s o m e  in d ic a t io n  th a t  S t. P h i l l i p s  
a n d  C a p e r s  I s l a n d s  m ig h t  be  of m o r e  b e n e f i t  to  th e  S ta te  if th e y  c a n  be 
a c q u i r e d .  . * - c

‘7
IT . P a r k i n g

A g e n c y  h e a d s  a r e  c o n t in u in g  to  p r e s s  f o r  r e s e r v e d  p a r k in g  f o r  t h e m s e lv e s  
a n d  f o r  S t a te - o w n e d  v e h i c l e s .  I t  is  r e c o m m e n d e d  th a t  th e  B o a r d  re v ie w ’ 
p o l i c i e s  on t h i s  s u b je c t .
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S T A T E  B U D G E T  A N D  C O N T R O L  B O A R D
D IV ISIO N  O F  G E N E R A L  S E R V IC E S

A g e n d a

f .

O c to b e r  29, 1 974

P r o p e r t y  a d ja c e n t  to  th e  L a c e  H o u s e

T h e  G e n e r a l  A s s e m b ly  p r o v id e d  $ 8 5 ,0 0 0  f o r  o u r c h a s e  o f p r o p e r t y  f r o m  
M e s s r s .  T ig h  a n d  C a l l i s o n  in  th e  1 900 b lo c k  o f G a d s d e n  S t r e e t .  T he  
o w n e r s  now d e m a n d  $ 9 0 ,0 0 0  f o r  t h i s  p r o p e r t y  a n d  the  c o n t r a c t  e x p i r e s  
on N o v e m b e r  1. It is  r e c o m m e n d e d  th a t  th e  D iv is io n  b e  a u th o r i z e d  to  
p u r c h a s e  th e  p r o p e r t y  a t  th e  r e v i s e d  p r i c e .

V e h ic le  C l a s s i f i c a t i o n

In a c c o r d  w ith  c l a s s  i f i c a t io n  s y s t e m  fo r  v e h ic l e s  f o r  d e p a r t m e n t  h e a d s  
a d m i n i s t e r i n g  b u d g e ts  o v e r  $4 m i l l i o n  o r  d r iv in g  2 0 ,0 0 0  m i l e s  a y e a r ,  
w e to o k  b id s  a n d  C h r y s l e r  N e w p o r t  C u s to m  w a s  th e  low' b id  f o r  1975 
m o d e l s .  A n u m b e r  of d e p a r t m e n t  h e a d s  p r e f e r  a c h o ic e  of o t h e r  v e h ic l e s  
in  th i s  c l a s s  an d  it i s  r e c o m m e n d e d  th a t  th e  B o a r d  a c t  on  th e s e  r e q u e s t s .

IU . M o rg a n  I s la n d  - I n f o r m a t io n

M r .  W il l ia m  W. E s p y  h a s  o f f e r e d  M o r g a n  I s l a n d  to  the S ta te  o f S o u th  
C a r o l i n a  a t  a  p r i c e  o f $ 1 , 1 0 0 ,0 0 0 .  T h is  i n f o r m a t io n  w a s  c o n v e y e d  to  
P a r k s ,  R e c r e a t io n  a n d  T o u r i s m  a n d  W ild l i f e  D e p a r tm e n t s .  E i t h e r  
a g e n c y  w o u ld  be  h a p p y  to  h a v e  p o s s e s s i o n  of th e  i s l a n d ,  bu t n e i t h e r  h a s  
th e  fu n d s  f o r  i t s  p u r c h a s e .  T h e r e  w a s  s o m e  in d ic a t io n  th a t  S t .  P h i l l i p s  
a n d  C a p e r s  I s l a n d s  m ig h t  be of m o r e  b e n e f i t  to  th e  S ta te  if th e y  c a n  be  
a c q u i r e d .  -

r v .
*

P a r k i n g

r l v
A g e n c y  h e a d s  a r e  c o n t in u in g  to  p r e s s  f o r  r e s e r v e d  p a rk in g  f o r  t h e m s e lv e s  
a n d  f o r  S ta te -o w ’n e d  v e h i c l e s .  It is  r e c o m m e n d e d  th a t  th e  B o a r d  review* 
p o l i c i e s  on th i s  s u b je c t .
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A RESOLUTION

PROVIDING FOR THE ISSUANCE OF REVENUE BONDS OF

THE STATE EDUCATION ASSISTANCE AUTHORITY, AND

OTHER MATTERS RELATING THERETO.
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BE IT RESOLVED BY THE STATE EDUCATION ASSISTANCE

AUTHORITY, IN MEETING DULY ASSEMBLED:

ARTICLE I

FINDINGS OF FACT AND 
INTENT OF RESOLUTION

SECTION 1.01.

As an incident to the adoption of this Resolution 

(hereinafter referred to as the '’Resolution" or the "Bond 

Resolution") and the issuance of the bonds provided for 

herein, The State Education Assistance Authority (the 

"Authority") finds, as a fact, that each of the statements 

hereinafter set forth is in all respects true and correct:

1. The Authority is a body politic and corporate and 

a public instrumentality of the State of South Carolina.

It was created by Act No. 433 of the Acts and Joint 

Resolutions of the General Assembly for the year 1971 

(the "Act").

2. The Authority consists of the members from time 

to time of the State Budget and Control Board of South 

Carolina who, by reason of their offices, constitute the 

membership of the Authority.

3. The Authority was created in order to provide a 

means of making loans to "Students", as such term is defined 

by the Act, in order to enable them to attend "Eligible 

Institutions", as such term is defined in the Act.
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4. The Authority is empowered, inter alia, to 

develop and administer all programs and to perform all 

functions necessary or convenient to promote and facilitate 

the making of student loans and to provide such other student 

loan assistance and services as the Authority shall deem 

necessary or desirable (the "Student Loan Program").

5. Following the enactment of the Act, a challenge 

was made as to its constitutionality. The Supreme Court of 

South Carolina in the case of Durham v. McLeod, et.al.,

259 S.C. 409, 192 S.E.2d 202 , upheld the validity of the 

Act and the functionings of the Authority pursuant thereto.

An appeal was taken to the United States Supreme Court on 

the ground that the Act violated the establishment clause 

of Article I of the amendments to the Constitution of the 

United States. Such appeal was thereafter dismissed, (413 

U.S. 902, 37 L.Ed.2d 1020, 93 S.Ct. 3060).

6. Immediately following the judicial validation 

of the Act, the Authority set about to devise a means 

whereby a suitable and workable program might be instituted 

in order to provide funds to make student loans. After

much consideration, it was determined that the program should 

be administered on behalf of the Authority by a non-profit 

corporation sponsored by the South Carolina Bankers 

Association and incorporated under the name of South Carolina 

Student Loan Corporation (the "Loan Corporation").
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7. The Authority has now:

(a) authorized a contract with the Loan

Corporation to administer its Student Loan Program;

and

(b) adopted regulations under which the Loan

Corporation will act for the Authority.

Such contract and such regulations have been made a part 

of the records of the Authority.

8. The Loan Corporation has in turn adopted procedures 

for the administration of the Student Loan Program which

have been approved by the Authority and which are a part of the 

records of the Authority.

9. Application has been made by the Authority to

the United States of America, Department of Health, Education 

& Welfare, Office of Education, Division of Insured Loans 

in the Bureau of Higher Education (HEW), which has been 

approved, and a Contract of Insurance has been entered into 

between the Authority and HEW acting through the United States 

Commissioner of Education (the "Commissioner"), under which 

all loans made by the Authority to eligible students will 

be fully insured.
10. By reason of the foregoing it appears that the 

program contemplated and authorized by the Act can now be 

implemented.

11. The Loan Corporation has advised the Authority 

that it should now raise the $5 million authorized by the
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Act in order to implement its contemplated program. It has 

further advised that if the Student Loan Program succeeds 

as now anticipated, further sums should be raised and that 

any proceedings taken for the issuance of bonds pursuant 

to the Act should make provision for the issuance by the 

Authority of bonds in addition to those now authorized by the 

the Act. Section 9 of the Act reserves to the General 

Assembly the right to amend the Act by enlarging the bond 

authorization.
12. Arrangements have been made by the Authority 

to sell $5 million of its Revenue Bonds to be dated 

November 1, 1974, to mature November 1, 1984 and to bear 

interest at 5 1/2% per annum payable semi-annually on 

May 1 and November 1 of each year, to a syndicate of 

South Carolina Banks.
13. It is contemplated that the "spread" between 

the interest to be paid upon its Revenue Bonds and the 

earnings that it will make on Student Loans will provide 

the Authority with the necessary funds to pay the costs 

and expenses of the Student Loan Program.
14. On the basis of the foregoing, the Authority 

adopts this resolution as a vehicle pursuant to which all 

bonds of the Authority will be issued.
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Act in order to implement its contemplated program. It has 

further advised that if the Student Loan Program succeeds 

as now anticipated, further sums should be raised and that 

any proceedings taken for the issuance of bonds pursuant 

to the Act should make provision for the issuance by the 

Authority of bonds in addition to those now authorized by the 

the Act. Section 9 of the Act reserves to the General 

Assembly the right to amend the Act by enlarging the bond 

authorization.

12. Arrangements have been made by the Authority 

to sell $5 million of its Revenue Bonds to be dated 

November 1, 1974, to mature November 1, 1984 and to bear 

interest at 5 1/2% per annum payable semi-annually on 

May 1 and November 1 of each year, to a syndicate of 

South Carolina Banks.

13. It is contemplated that the "spread" between 

the interest to be paid upon its Revenue Bonds and the 

earnings that it will make on Student Loans will provide 

the Authority with the necessary funds to pay the costs 

and expenses of the Student Loan Program.

14. On the basis of the foregoing, the Authority 

adopts this resolution as a vehicle pursuant to which all 

bonds of the Authority will be issued.

112
i 4



AR TICLE I I

DEFINITIONS

SECTION 2.01.
This resolution may hereafter be cited and is herein­

after sometimes referred to as the "Resolution" or "Bond

Resolution".

SECTION 2.02.
In the Bond Resolution, unless a different meaning 

clearly appears from the context:

(1) "ACT" shall mean Act No. 433 of the Acts of 

the General Assembly of the State of South Carolina for 

the year 1971. It shall also mean Act 433 as changed or 

modified as a result of legislation hereafter enacted 

amendatory or supplementary to Act 433, enlarging the 

amount of bonds to be issued thereunder.

(2) "AUTHORITY" shall mean the State Education 

Assistance Authority which consists of the members from 

time to time of the State Budget and Control Board of 

South Carolina, ex officio.

(3) "BONDS" shall mean all revenue bonds to be 

issued pursuant to the Bono Resolution and the Act.

(4) "COMMISSIONER" shall mean the person who 

shall from time to time function on behalf of the United 

States of America Department of Health, Education &

Welfare in administering the Federal program insuring

student loans.
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(5) ’’CONTRACT" shall mean the contract between the 

Authority and the Loan Corporation pursuant to which the 

Student Loan Program is to be administered.

(6) "ELIGIBLE INSTITUTION" shall mean (a) any 

institution of higher learning or post-secondary business, 

trade or technical educational schools; and (b) vocational 

and training schools, which shall have received the approval 

as such by the Authority, provided always that such eligible 

institution shall qualify under the regulations from time

to time promulgated by the Commissioner.

(7) "INSURANCE CONTRACT" shall mean the contract 

effective July 27, 1974 between the Authority and the 

Commissioner, and any and all amendments thereto.

(8) "LOAN CORPORATION" shall mean the South Carolina 

Student Loan Corporation, a corporation organized and 

existing under the laws of the State of South Carolina and 

with which the Authority has contracted to administer its 

Student Loan Program.

(9) "LOAN FUND" shall mean the fund directed to be 

established by Section 7 of the Act and which is established 

by the provisions of Section 5.01 hereof.

(10) "PAYING AGENT" shall mean the banking institution 

at which the principal of or interest on any bonds shall be 

made payable ana shall also include the State Treasurer

of South Carolina whenever the State Treasurer is acting 

as Paying Agent for any bonds or coupons.

*
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(11) "REVENUES" shall mean all moneys derived by the 

Authority from the sources set forth in the last paragraph 

of Section 9 of the Act.

(12) "SINKING FUND" shall mean the fund directed

to be established by Section 8 of the Act and as established 

by the provisions of Section 5.04 hereof.

(13) "STATE TREASURER" shall mean the State

Treasurer of South Carolina.

(14) "STUDENT" shall mean any resident of South 

Carolina in attendance of any Eligible Institution and who 

is also an "eligible student" within the meaning of the 

Insurance Contract and the regulations of the Commissioner

from time to time in effect.

(15) "STUDENT LOAN PROGRAM" shall mean the program

which makes loans to Students in order to enable them 

to attend Eligible Institutions in accordance with the 

provisions of the Act.

(16) "SUPPLEMENTAL RESOLUTION" shall mean the 

resolution or resolutions providing for the issuance of 

Bonds of any series and which prescribe inter alia the 

date of such Bonds, the maturities thereof, the interest 

rate or rates borne thereby, the paying agents thereof, the 

form and denomination thereof, the redemption provisions, 

if any, the method of sale or disposition thereof, and the 

purpose or purposes to which the proceeds thereof shall be 

applied.
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(17) Articles, Sections and paragraphs mentioned

by number are the respective articles, sections and paragraphs 

of the Bond Resolution so numbered.
(18) Words importing persons include firms, 

associations and corporations.
(19) Words importing the redemption or redeeming or 

calling for redemption of a Bond do not include or connote

the payment of such Bond at its stated maturity or the purchase 

of such Bond.
(20) Words importing the singular number include 

the plural number and vice versa.
(21) The words ’’hereof”, "herein”, and "hereunder”, 

or words of similar import, refer to this Bond Resolution 

as a whole.
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ARTICLE III

ISSUANCE OF BONDS

SECTION 3.01.
Subject to the limitations hereafter in this Section 

3.01 imposed, Bonds to the extent authorized by the Act 

may be issued from time to time by the adoption of a 

Supplemental Resolution to the Bond Resolution, and, when so 

authorized and issued, and if issued in accordance with the 

provisions of the Bond Resolution and the Act, such Bonds shall 

be on a parity inter sese in all respects, notwithstanding 

that they may bear a different date, rate of interest, number, 

date of execution or date of delivery. The following 

limitations shall apply to the issuance of Bonds:

(1) Bonds may be issued only for purposes 

which are permitted by the Act and in accordance with 

the terms and limitations thereof, or to refund any 

outstanding Bonds;

(2) On the occasion of the issuance of any 

Bonds, no default exists with respect to the pay­

ment of the principal of or interest on any Bonds 

then outstanding;

(3) The Authority shall have found that

its revenues and the proceeds of any Bonds to be issued 

to refund outstanding Bonds will be sufficient to 

provide for the punctual payment of the principal 

of and interest on all Bonds to be outstanding.
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SECTION 3.02.
All Bonds shall be expressed to mature on November 1 

in the years wherein the same fall due and shall bear interest 

payable as of May 1 and November 1 in the years wherein 

interest becomes due.

SECTION 3.03.
All Bonds shall be issued in such series as the 

Authority shall from time to time prescribe. Each series shall 

be given a separate notation so as to distinguish the

Bonds of such series from the Bonds of all other series.

SECTION 3.04.
Bonds shall have such maturities and shall bear such 

rate or rates of interest within the limitations of the Act 

as the Authority shall prescribe in the Supplemental 

Resolution authorizing the issuance of such series of Bonds. 

SECTION 3.05.
Both the principal of and interest on all Bonds shall 

be payable in any coin or currency of the United States of 

America which is, at the time of payment, legal tender for 

the payment of public and private debts at the offices of such 

paying agent as may be provided for in the Supplemental 

Resolution providing for the issuance of such series of Bonds. 

SECTION 3.06.

In the issuance of any series of Bonds the Authority 

may reserve the right, at its option, to redeem the 

same, or any part thereof, prior to the stated maturity

h i 2
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thereof on such occasions and at such redemption prices 

as the Authority shall deem appropriate; and if any such 

Bonds are redeemed, the Authority shall give notice of 

redemption by publication of a notice of redemption, 

describing the Bonds to be redeemed and specifying the 

redemption date, at least once, not less than thirty days 

and not more than sixty days prior to the redemption date, 

in a financial journal printed in the English language and 

published in the Borough of Manhattan, City of New York,

State of New York; Provided, that the said published notice 

of redemption need not be given if all Bonds to be redeemed 

shall be outstanding in fully registered form, if notice in 

writing is given to the registered holders thereof not less 

than thirty days nor more than sixty days prior to the date 

so fixed for redemption.

Interest on all Bonds to be redeemed shall cease to 

accrue from and after the redemption date specified in such 

notice unless the Authority defaults in making due provision 

for the payment of the redemption price thereof.

SECTION 3.07.

Bonds when outstanding in coupon form shall be 

negotiable instruments, and shall be transferable by delivery 

except when registered as to principal in the name of the 

holder at the office of the State Treasurer, on registry 

books to be kept by the State Treasurer on behalf of the 

Authority for such purpose. In each such instance such
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registration shall be noted on the reverse side of each 

Bond, after which no transfer of such Bond shall be valid 

unless made on said books by the registered holder in 

person or by his duly authorized attorney, and similarly 

noted on the Bond, but such Bond may be discharged from 

such registration by being in like manner transferred to 

bearer, after which it shall again be transferable by delivery, 

and may again and from time to time be registered or discharged 

from registration in the same manner. The registration of 

any Bond as to principal only shall not affect the 

negotiability of any coupons appertaining thereto, which 

shall continue to be payable to bearer and transferable by 

delivery. If the Supplemental Resolution so provides, each 

bond issued in coupon form may be registered as to both 

principal and interest, in which event all unmatured coupons 

shall be cut off and destroyed by the State Treasurer, and 

that fact noted thereon by him and thereafter interest 

originally evidenced by such surrendered coupons shall be 

paid by check or draft by the State Treasurer at the times 

provided therein.

SECTION 3.08.

The Authority and all Paying Agents may treat and 

consider the holder of any coupon bond which shall not at the 

time be registered as to principal other than to bearer, 

as the absolute owner thereof, whether such Bond shall be 

overdue or not, for the purpose of receiving payment therefor
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and for all other purposes whatsoever, and neither the 

Authority nor any Paying Agent shall be affected by any 

notice to the contrary. The Authority and all Paying Agents 

may treat and consider the bearer of any coupon appurtenant 

to any coupon Bond as the absolute owner thereof, whether 

such coupon or such Bond shall be overdue or not, for the 

purpose of receiving payment therefor and neither the 

Authority, nor any Paying Agents, shall be affected by 

any notice to the contrary. The Authority and all Paying 

Agents may treat and consider the person in w’hose name 

any coupon Bond for the time being shall be registered as 

to principal upon the books of the State Treasurer as the 

absolute owner thereof, whether such Bond shall be overdue or 

not, for the’purpose of receiving payment of the principal 

or redemption price thereof and for all other purposes whatso­

ever, except for the purpose of receiving payment of coupons, 

and neither the Authority, nor any Paying Agents, shall be 

affected by any notice to the contrary; and payment of, or 

on account of, the principal or redemption price, if any, 

of such coupon Bond shall be made only to, or upon the order 

of the person in whose name the same shall be registered.

All payments made as in this Section provided shall be 

valid and effectual to satisfy and discharge the liability 

upon the several Bonds to the extent of the sum or sums so 

paid.

SECTION 3 .0 9 .

All Bonds when issued in or converted to fully registered
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form shall be transferable only by the registered owner in 

person or by his attorney duly authorized; no transfer thereof 

shall become effective until the transfer shall be duly noted 

by the State Treasurer in the Bond Register to be kept by 

the State Treasurer and the transfer duly noted on the back 

of the registered Bond. On the occasion of any transfer 

of any registered Bond, an appropriate notation, indicating 

the date to which interest has been paid, shall be entered 

in the Bond Register and on the back of the registered Bond.

The Authority and the State Treasurer may treat and consider 

the person in whose name a fully registered Bond shall be 

registered as the absolute owner thereof for the purpose 

of receiving payment of the interest, principal or redemption 

price thereof and for all purposes whatsoever.

SECTION 3.10.
All Bonds shall be executed in the name of the Authority 

by the manual or facsimile signature of the Chairman of 

the Authority, under the Corporate Seal of the Authority which 

shall be impressed or reproduced thereon, and attested by the 

manual or facsimile signature of the Secretary or Assistant 

Secretary of the Authority. Interest coupons of any Bond issued 

in coupon form shall be signed by the facsimile signatures of 

the Chairman and the Secretary or Assistant Secretary of the 

Authority. Any facsimile signature appearing on the Bonds 

and coupons may be those of the persons who are in office 

on the date of the adoption of the Supplemental Resolution 

prescribed by Section 3.01. The Bonds shall be 

manually signed by a person holding office when the Bonds
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are printed and are ready for delivery. In case any officer 

whose signature or facsimile of whose signature shall appear 

on any Bonds or coupons shall cease to be such officer before 

the delivery of such Bonds, such signature or such facsimile 

signature shall nevertheless be valid and sufficient for 

all purposes, as though such person had remained in office 

until the delivery of such Bonds. Provided, that no Bond 

shall be valid unless the certificate of authentication 

appearing on such Bond shall be duly executed by the

State Treasurer.

SECTION 3.11.
In case any Bond shall become mutilated in respect 

of the body of such Bond or the coupons, if any, appertaining 

thereto, or shall be believed by the Authority to have been 

destroyed, stolen or lost, upon proof of ownership, satisfac­

tory to the said Authority, and upon surrender of such 

mutilated Bond, with its coupons, if any, to the Authority, 

or upon receipt of evidence satisfactory to the Authority 

of such destruction, theft or loss, and upon receipt also of 

indemnity satisfactory to the Authority, and upon payment 

of all expenses incurred by the Authority for any investigation 

relating thereto, and all expenses incurred in connection 

with the issuance of any new Bond under this Section, the 

Chairman and Secretary of the Authority shall execute and 

deliver a new Bond of the same maturity, and for the same 

aggregate principal amount, with the coupons, if any,
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appertaining thereto, of like tenor and date, bearing the 

same number, with such notations as the Authority shall 

determine, in exchange and substitution for, and upon the 

cancellation of, the mutilated Bond, its coupons, if any, 

or in lieu of and in substitution for the bond and coupons, 

if any, so lost, stolen or destroyed; Provided, in the 

event any such Bond or coupon so destroyed, lost or stolen 

shall have matured, instead of issuing a duplicate Bond or 

coupon, the Authority may pay the same without the surrender 

thereof, upon receiving indemnity as above provided.

SECTION 3.12.
The form of the Bonds of any series shall be as 

prescribed by the Supplemental Resolution required by 

Section 3.01 hereof and shall be set forth in or attached 

as an exhibit to the Supplemental Resolution.

1*4
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ARTICLE IV

SECURITY FOR BONDS AND 
PROVISIONS FOR PAYMENT

SECTION 4.01.
For the punctual payment of the principal of, premium, 

if any, and interest on all Bonds issued hereunder as the 

same respectively become cue, there are hereby pledqed the 
Revenues of the Authority remaining after paying the costs 

and expenses of the operation of the Student Loan Program.

Such pledge shall inure to the equal and ratable benefit 

of the holders of all Bonds issued hereunder.

SECTION 4.02.

All Bonds shall be payable solely from the Revenues, 

which shall from time to time be applied to the payment 

of the principal of, premium, if any, and interest on the 

Bonds. The Bonds do not and shall not be deemed to constitute 

a debt, liability or obligation of the State of South Carolina 

or any political subdivision thereof, but shall be payable 

solely from the Revenues. Each Bond shall contain a 

statement on its face to the effect that the Authority is 

not obligated to pay the principal of, premium, if any, and 

interest on the Bonds except from the Revenues. Neither 

the members of the Authority, nor any person required by the 

provisions of this Resolution to sign the Bonds shall be 

personally liable thereon.
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ARTICLE V

ESTABLISHMENT OF FUNDS

SECTION 5.01.
There is hereby established a trust fund which 

shall be designated as the State Education Assistance 

Authority Loan Fund (herein, the "Loan Fund"). It is 

the fund ordered to be established by Section 7 of the Act. 

Moneys in the Loan Fund shall be used to make loans to 

Students in attendance at Eligible Institutions and to 

defray the expenses of the operation of the Student Loan 

Program.

SECTION 5.02.
There shall be deposited in the Loan Fund the 

proceeds derived from the sale of Bonds (exclusive of 

accrued interest) and all other moneys made available 

to the Authority to enable it to discharge its functions 

under the Act, and moneys from time to time transferred 

to the Loan Fund from the Sinking Fund. The Loan Fund 

shall at all times be in the custody of the State Treasurer.

SECTION 5.03.

Prior to the issuance of any Bonds hereunder, there 

shall be deposited in the Loan Fund the sums appropriated 

for the Student Loan Program by the General Assembly by 

the State Appropriation Act for 1974, viz: the sum 

appropriated under Item IV of Section 9 and the sum 

appropriated by the last proviso of Section 14 of said
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Act.

SECTION 5.04.
There is hereby established a trust fund which shall 

be designated as the Sinking Fund. It is the fund ordered to 

be established by Section 8 of the Act. Moneys in the Sinking 

Fund shall be used to pay the interest on and principal 

of the Bonds and to establish such reserve therefor, as 

the Authority shall from time to time deem necessary or 

required; provided that the Authority may from time to 

time transfer from the Sinking Fund to the Loan Fund

moneys which are not then required for the payment of 

the interest on or principal of the Bonds or for the

reserve established therefor.

SECTION 5.05.

There shall be deposited into the Sinking Fund, 

the following:

(1) All moneys received by the Authority

by way of accrued interest from the sale of any Bonds.

(2) All collections derived from Student loans 

and collected for the Authority by the Loan Corporation.

(3) All other revenues of the Authority that 

the Authority may derive, including earnings from

all investments, and any and all other moneys that may 

be payable to the Sinking Fund by reason of any gift, 

grant or appropriation which designates that such

1 Z /
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moneys shall be deposited in the Sinking Fund.

SECTION 5.06.
The Authority shall from time to time apply moneys 

in the Sinking Fund to:
(1) the payment of interest on the Bonds;

(2) the payment of principal of the Bonds 

or to establish a reserve therefor; and

(3) to make transfers to the Loan Fund for 

the purposes of such fund provided that no transfer 

shall be made to the Loan Fund if the amount then 

required to meet the payment of the next ensuing 

payment of interest on the Bonds is not on hand 

and available for such purposes.
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ARTICLE VI

INVESTMENTS

SECTION 6.01.

All moneys in the Loan Fund and the Bond Fund 

which are not then required to be used for any of the 

purposes of such funds may from time to time be temporarily 

invested and reinvested by the State Treasurer in the 

securities permitted by Act 438 of the 1967 Acts. All 

earnings from such investments shall constitute a part 

of the Revenues of the Authority and shall be deposited 

in the Sinking Fund.
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ARTICLE VII

COVENANTS

SECTION 7.01.
The Authority covenants and agrees that it will 

so conduct its Student Loan Program, that its Revenues derived 

therefrom together with other moneys from time to time made 

or to become available to the Authority will be sufficient to:

(1) pay the interest on the Bonds as the 

same falls due;

(2) provide moneys for the payment of the 

principal of the Bonds;

(3) establish such reserve as the Authority 

may deem necessary for the payment of principal 

and interest of the Bonds; and

(4) provide for the cost of the operation

of its Student Loan Program, including the payments 

to be made to the Student Loan Corporation, as its 

agent under the Contract.

SECTION 7.02.

The Authority further agrees

(1) that it will require the Loan Corporation 

to comply with the provisions of the Bond Resolution 

and the covenants made herein;

(2) that it will require the Loan Corporation 

to comply at all times and in all respects with the 

applicable regulations of the Commissioner;

loO
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(3) that it will make loans only to Students 

who shall attend Eligible Institutions;

(4) that it will maintain in full force and 

effect the Insurance Contract and at all times comply 

with the provisions of the Insurance Contract;

(5) that it will review, not less frequently t?an 

quarterly, its Revenues and the costs and expenses

of its Student Loan Program in order to determine 

if the "spread” between the interest which it must 

pay on the bonds and the interest and other earnings 

which it is receiving from Student loans is, in fact, 

sufficient to provide for the costs and expenses 

of its Student Loan Program;

(6) that it will report to the General Assembly 

not later than January 15 of each year any existing 

or anticipated deficit resulting from its operations;

(7) that it will require the Loan Corporation 

to act only as its agent and that all notes or 

other evidences of indebtedness obtained from 

Students will be payable to the order of the Authority.

l o l
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ARTICLE VIII

AGREEMENT TO FURNISH INFORMATION

The Authority recognizes that those who may from 

time to time own any of the Bonds, will require full informa­

tion with respect to the Revenues of the Authority and the 

costs of administering its Student Loan Program. It, 

therefore, agrees to install and maintain proper records 

into which complete and correct entries shall be made, 

showing all Revenues received by the Authority and all 

costs and expenses incurred by the Authority in the operation 

of its Student Loan Program.

SECTION 8.02.

The Authority agrees that upon written request by 

any bondholder, it will advise such bondholder of the amount 

of its Revenues for the preceding quarter and the costs 

and expenses of administering its Student Loan Program for 

such period.

SECTION 8.01.

132
VIII 1



ARTICLE IX

It shall be the duty of the State Treasurer to 

cancel all Bonds which shall have been paid, whether upon 

their maturity or their redemption prior to maturity, 

all coupons that are paid, and all unmatured coupons paid, 

all unmatured coupons destroyed as permitted by Section 3.07, 

and all coupons attached to Bonds which have been redeemed 

prior to their stated maturities. Such cancellation shall 

be done in such fashion as to render such Bonds and coupons 

incapable of further negotiation or hypothecation. Whenever 

so requested by the Authority, the State Treasurer shall 

cause the destruction of such Bonds and coupons by cremation.

DISPOSITION OF PAID BONDS AND COUPONS

SECTION 9.01.
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ARTICLE IX
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ARTICLE X

EVENTS OF DEFAULT AND 
CONSEQUENCES OF DEFAULT AND REMEDIES

Each of the following events is hereby declared 

an "Event of Default", that is to say, if

(1) Payment of any installment of interest 

shall not be made when the same becomes due and 

payable; or

(2) Payment of the principal of any of the 

Bonds shall not be made when the same shall become 

due and payable, either at maturity or by proceedings 

for redemption; or

(3) The Authority shall fail to observe any 

covenant herein made relating to the administration 

and operation of its Student Loan Program; or

(4) The Authority shall for any reason, be 

rendered incapable of fulfilling its obligations 

hereunder; or

(5) An order or decree shall be entered, 

with the consent of acquiescence of the Authority 

appointing a receiver or receivers of the Authority, 

or any of its Revenues; or any proceedings shall

be instituted with the consent or acquiescence of 

the Authority and any creditors, or for the purpose 

of adjusting claims of any creditors, pursuant

SECTION 10.1.
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ARTICLE X

EVENTS OF DEFAULT AND 
CONSEQUENCES OF DEFAULT AND REMEDIES

Each of the following events is hereby declared 

an "Event of Default", that is to say, if
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shall not be made when the same becomes due and

payable; or

(2) Payment of the principal of any of the 

Bonds shall not be made when the same shall become 

due and payable, either at maturity or by proceedings 

for redemption; or

(3) The Authority shall fail to observe any 

covenant herein made relating to the administration 

and operation of its Student Loan Program; or

(4) The Authority shall for any reason, be 

rendered incapable of fulfilling its obligations 

hereunder; or

(5) An order or decree shall be entered, 

with the consent of acquiescence of the Authority 

appointing a receiver or receivers of the Authority, 

or any of its Revenues; or ary proceedings shall

be instituted with the consent or acquiescence of 

the Authority and any creditors, or for the purpose 

of adjusting claims of any creditors, pursuant

SECTION 10.1.
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to any Federal or State statute now or hereafter 

enacted; or if such order of decree having been 

entered without the consent and acquiescence of 

the Authority, it shall not be vacated or discharged 

or stayed on appeal within sixty days after entry 

thereof; or, if such proceedings, having been 

instituted with the consent or acquiescence of the 

Authority, shall not be withdrawn, or any orders 

entered shall not be vacated, discharged or stayed 

on appeal, within sixty days after the institution of 

such proceedings, or the entry of such orders; or

(6) The Authority shall make a default in 

the due and punctual performance of any other of 

the covenants, conditions, agreements or provisions 

contained in the Bonds, or in the Bond Resolution, 

and such default shall continue for thirty days 

after written notice, specifying such default and 

requiring the same to be remedied, shall have 

been given to the Authority by the holders of not 

less than 25% of the principal of the Bonds then 

outstanding.

SECTION 10.02.
If the Authority shall be in default as to the 

payment of any installment of principal or interest upon 

any Bonds, or if it shall be in default as to the 

performance of any covenant or undertaking made by it, then,
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and in every such case, the holders of not less than 50% 

of the principal of the Bonds then outstanding, may, by 

notice in writing to the Authority, declare the principal 

of all of the Bonds then outstanding (if not then due 

and payable) to be due and payable immediately, anything 

in the Bonds, or herein contained to the contrary notwith­

standing; Provided, however, that if at any time after the 

principal of the Bonds shall have been so declared to be 

due and payable, all arrears of interest, if any, upon all 

the Bonds then outstanding, and all other indebtedness 

secured hereby, except the principal of any Bonds not then 

due by their terms, and the interest accrued on the Bonds, 

since the last interest payment date, shall have been paid, 

or shall have been provided for by deposit with the applicable 

Paying Agents of a sum sufficient to pay the same, and 

every other default in the observance or performance of any 

covenant, condition, or agreement in the Bonds, or herein 

contained, shall be made good, or provision therefor 

satisfactory to such bondholders shall have been made, then, 

and in every such case the holders of not less than 50% 

in principal amount of the Bonds then outstanding may, by 

written notice to the Authority, rescind and annul such 

declaration and its consequences, but no such rescission 

or annulment shall extend to or affect any subsequent 

default or impair any right consequent thereto.
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Upon the happening and continuance of any event of 

default as provided in Section 10.01 then, and in every 

case, any holder of any Bond may proceed, subject to the 

provisions of Section 10.05, to protect and enforce the 

rights of all holders of Bonds, by a suit, action or special 

proceeding in equity, or at law, for the specific 

performance of any covenant or agreement contained herein or 

in aid or execution of any power herein granted, or for the 

enforcement of any proper legal or equitable remedy as such 

bondholder shall deem most effectual to protect and enforce 

the rights aforesaid, insofar as such may be authorized by

law.

SECTION 10.04.

In case any proceeding so taken on account of any 

default shall have been discontinued or abandoned for any 

reason, or shall have been determined adversely to any holder 

of Bonds, then, and in every such case, the Authority and 

all bondholders shall be restored to their former positions 

and rights hereunder, respectively, and all rights, remedies, 

powers and duties of all parties shall continue as though 

no such proceedings had been taken.

SECTION 10.05.

No one, or more, bondholders shall have any right in 

any manner whatever by his or their action to affect, disturb 

or prejudice the security granted and provided for herein,

. I o ?

SECTION 10.03.
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or to enforce any right hereunder, except in the manner 

herein provided, and all proceedings at law or in equity 

shall be instituted, had and maintained for the equal 

benefit of all holders of all outstanding Bonds.

SECTION 10.06.
No remedy herein conferred is intended to be exclusive 

of any other remedy or remedies, and each and every such 

remedy shall be cumulative, and shall be in addition to 

every other remedy given hereunder or now or hereafter exist 

ing at law, or in equity, or by statute.

SECTION 10.07.
No delay or omission of any bondholder to exercise 

any right or power accruing upon any default occurring and 

continuing as aforeasid, shall impair any such default or 

be construed as an acquiescence therein; and every power 

and remedy given by this Article to the bondholders, 

may be exercised from time to time and as often

as may be deemed expedient.
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ARTICLE XI

MODIFICATION OF RESOLUTION

SECTION 11.01.
For any one or more of the following purposes and 

at any time or from time to time, a resolution of the 

Authority supplementing the Bond Resolution may be adopted, 

which resolution shall be fully effective in accordance with

its terms:

(1) To close the Bond Resolution against, or 

provide limitations and restrictions in addition to 

the limitation and restrictions contained in the

Bond Resolution on the issuance in the future of,

additional Bonds.

(2) To add to the covenants and agreements of 

the Authority in the Bond Resolution, other covenants 

and agreements thereafter to be observed relative to 

the operation of its Student Loan Program or

relative to the application, custody, use and 

disposition of the proceeds of any Bonds.

(3) To surrender any right, power or 

privilege reserved to or conferred upon the 

Authority by the Bond Resolution.

(4) To cure, correct or remove any ambiguity 

or inconsistent provisions contained in the Bond 

Resolution or any Resolution supplemental thereto.
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SECTION 11.02.
The rights and duties of the Authority and the bond­

holders and the terms and provisions of the Bond Resolution 

may be modified or altered in any respect by a resolution 

or any resolution supplemental thereto of the Authority 

with the consent of the holders of seventy-five per centum 

(75%) in principal amount of the Bonds then outstanding, 

such consent to be evidenced by an instrument or instruments 

executed by the holders thereof and duly acknowledged or 

proved in the manner of a deed to be recorded, and such 

instrument or instruments shall be filed with the State 

Treasurer, but no such modification or alteration shall:

(1) Extend the maturity of any payment of 

principal or interest due upon any Bonds;

(2) Effect a reduction in the amount which 

the Authority is required to pay by way of prin­

cipal, interest or redemption premium;

(3) Effect a change as to the type of currency 

in which the Authority is obligated to effect the 

payment of the principal, interest and redemption 

premiums of any Bonds;

(4) Permit the creation of any pledge on the 

Revenues prior to or equal to the pledge made for 

the Bonds;

(5) Permit preference or priority of any

Bonds to others;
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(6) Reduce the percentage of Bonds required 

for the written consent to any modification or 

alteration of the provisions of the Bond Resolution 

provided for by this Section.

SECTION 11.03.
Whenever it shall become necessary to determine whether 

any number of those who may be the holders of Bonds have 

taken any action required or permitted by them by any 

provision of the Bond Resolution, and it shall thus become 

necessary to determine who shall be the holders of Bonds, 

the State Treasurer and any person, firm, agency or court 

required to make the determination shall have, and are 

hereby granted, the power to make, from time to time, and to 

vary, such regulations as he or it shall think proper for 

the deposit of Bonds with, or exhibit of Bonds to, any 

banks, bankers, trust companies or other depositories, 

wherever situated, and for the issue by them to the persons 

depositing or exhibiting such Bonds, of certificates which 

shall constitute absolute proof of ownership. Registered 

holders of Bonds duly registered in the names of such 

holders by the State Treasurer need not deposit or exhibit 

their Bonds, but reliance may be had upon said registry books 

to determine who are the registered holders of such Bonds.
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ARTICLE XII

DEFEASANCE

SECTION 12.01.

If all Bonds, and coupons representing interest thereon, 

issued pursuant to the Bond Resolution, shall have been paid 

and discharged, then the obligations of the Authority under 

the Bond Resolution, the pledge of revenues made hereby, and 

all other rights granted hereby shall cease and determine. 

Bonds, and the coupons thereof, shall be deemed to have 

been paid and discharged within the meaning of this Article 

under each of the following circumstances, viz:

(1) The Paying Agents shall hold, at the stated 

maturities of the Bonds, and coupons, in trust and 

irrevocably appropriated thereto, sufficient moneys 

for the payment thereof; or

(2) If default in the payment of the principal 

of such Bonds, or the interest thereon shall have

occurred on the stated maturities of such Bonds, or 

coupons, and thereafter tender of such payment shall 

have been made, and the Paying Agents therefor shall 

hold in trust and irrevocably appropriated thereto, 

sufficient moneys for the payment thereof to the date 

of the tender of such payment; or

(3) If the Authority shall elect to redeem 

Bonds prior to their stated maturities, and shall 

have irrevocably bound and obligated itself to give
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notice of redemption thereof in the manner prescribed 

by the Bond Resolution and shall have deposited 

with the Paying Agents therefor, in an irrevocable 

trust, the aggregate of all sums to become due 

on the Bonds to the first available redemption 

date, by way of principal, interest and redemption 

premium, if any.

SECTION 12.02.

Any moneys which at any time shall be held by or 

deposited with any Paying Agent, by or on behalf of the 

Authority, for the purpose of paying and discharging any 

Bonds, or coupons, shall be and are hereby assigned, trans­

ferred and set over to such Paying Agent in trust for the 

respective holders of the Bonds and coupons and such moneys 

shall be and are hereby irrevocably appropriated to the 

payment and discharge thereof. But if, through lapse of 

time or otherwise, the holders of said Bonds or coupons 

shall no longer be entitled to enforce payment of their 

obligations, then, in such event, it shall be the duty of 

such Paying Agent to forthwith return said funds to the 

Authority.

SECTION 12.03.

The Authority covenants and agrees that any moneys 

which it shall deposit with any Paying Agent shall be deemed 

to be deposited in accordance with, and subject to, the 

applicable provisions of this Article, and that whenever
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it shall have elected to redeem Bonds it will irrevocably 

bind and obligate itself to give notice of redemption thereof, 

and will further authorize and empower the Paying Agent for 

such Bonds to cause the publication of such notice of

redemption in its name and on its behalf.
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ARTICLE XIII

TENOR OF OBLIGATIONS

SECTION 13.01.
Every covenant, undertaking and agreement made on 

behalf of the Authority as set forth in this Bond Resolution 

is made, undertaken and agreed to, for the proper securing 

of the payment of the principal of and interest on the Bonds. 

Each shall be deemed to partake of the obligation of the 

contract between the Authority and the holders of the Bonds, 

and shall be enforceable accordingly.
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ARTICLE XIV

SAVING CLAUSE

SECTION 14.01.
If any section, paragraph, clause or provision of 

this Bond Resolution shall be held invalid, the invalidity 

of such section, paragraph, clause or provision shall not 

affect any of the remaining provisions of this Bond Resolution.

l**t>
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ARTICLE XV

RELEALING CLAUSE

SECTION 15.01.
All resolutions, or parts thereof, inconsistent here­

with be, and the same are hereby, repealed to the extent 

of such inconsistencies.
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ARTICLE XVI

MISCELLANEOUS

SECTION 16.01.
The Resolution has been prepared and is being executed 

in several counterparts, each of v.’hich is an original and 

all of which are identical. Each counterpart so executed 

shall be deemed an original of the Resolution and all 

counterparts thereof are to be deemed but one instrument.
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)
STATE OF SOUTH CAROLINA ) 

)

I, P. C. SMITH, Auditor of the State of South Carolina, 
Secretary to the State Budget and Control Board, and ex- 
officio Secretary to The State Education Assistance Authority, 
DO HEREBY CERTIFY:

That the said State Education Assistance Authority 
(the Authority) is composed of the following:

His Excellency, John C. West, Governor of South 
Carolina and Chairman of the Board;

The Honorable Grady L. Patterson, Jr., State 
Treasurer;

The Honorable John Henry Mills, Comptroller 
General of South Carolina;

The Honorable Rembert C. Dennis, Chairman of 
the Senate Finance Committee; and

The Honorable F. J. LeaMond, Chairman of the 
House Ways and Means Committee.

That due notice of a meeting of the Authority, called
to be held in Columbia, South Carolina at ______  A.M.,

, ___, 1974 , was given to all members
in writing, and at least four (4) days prior to said meet­
ing; that all members of said Board were present at said 
meeting, with the exception of:

That at said meeting, a resolution, of which the attached 
is a true, correct and verbatim copy, was introduced by
_____________________, who moved its adoption; said motion was
seconded b y _______________________, and upon the vote being
taken and recorded it appeared that the following votes were 
cas t :

FOR MOTION AGAINST MOTION

The Chairman thereupon declared the Resolution unani­
mously adopted, and the original thereof has been duly 
entered in the permanent records of minutes of meetings 
of said Authority, in my custody as its Secretary.

, 1974. _____________________
Secretary
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A RESOLUTION

SUPPLEMENTING A RESOLUTION ENTITLED "A RESOLUTION PROVIDING 
FOR THE ISSUANCE OF REVENUE BONDS OF THE STATE EDUCATION 
ASSISTANCE AUTHORITY AND OTHER MATTERS RELATING THERETO," 
HERETOFORE ADOPTED EY THE STATE EDUCATION ASSISTANCE AUTHORITY 
BY MAKING PROVISION FOR THE ISSUANCE AND SALE OF FIVE MILLION 
DOLLARS ($5,000,000) REVENUE BONDS, SERIES 1974.

BE IT RESOLVED BY THE STATE EDUCATION ASSISTANCE AUTHORITY

IN MEETING DULY ASSEMBLED:

ARTICLE I

PROVISIONS AMENDING THE 
BOND RESOLUTION

Section 1.01
Section 2.02 of the Bond Resolution is hereby amended 

by inserting immediately before the definition of "Revenues," 

an additional definition as follows:

"Revenue Bonds, Series 1974, shall mean the

$5,000,000 Revenue Bonds, Series 1974, of The State

Education Assistance Authority, dc'ted November 1 , 1974 ."

The Series 1974 bonds shall constitute the first series of 

Bonds issued pursuant to the Bond Resolution and the Act.

ARTICLE II

DEFINITIONS

Section 2.01
Certain terms used in this Resolution are defined terms 

with definitions set forth in Article II of the Bond Resolution, 

such terms are given initial capitals and whenever such terms
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are used, they shall have the meanings given to them in said 

Article II.

ARTICLE III

FINDINGS OF FACT

Section 3.01

It is found as follows:
(1) Heretofore the Authority adopted the Bond Resolution 

as a means of providing for the issuance of Bonds.

(2) In and by the Bond Resolution it is expressly pro­

vided that all Bonds shall be issued pursuant to a resolution 

expressed to be supplementary to the Bond Resolution.

(3) No Bonds have heretofore been issued pursuant to

the Bond Resolution.

(4) The Authority has now determined to make provision 

for the issuance of $5,000,000 Revenue Bonds, Series 1974, 

for the purpose of raising money for its Student Loan 

Program, and has found that its Revenues will be sufficient 

to pay the interest on and principal of such bonds.

(5) On the basis of the foregoing, the Authority adopts 

this resolution to supplement the Bond Resolution and to make 

provision for the issuance of FIVE MILLION DOLLARS ($5,000,000) 

Revenue Bonds, Series 1974, of The State Education Assistance 

Authority.

ARTICLE IV

ISSUANCE OF BONDS

S e c t io n  4 .0 1

Pursuant to the Act and the Bond Resolution, in order

to provide funds for its Student Loan Program, there shall be
161
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issued FIVE MILLION DOLLARS ($5,000,000) Revenue Bonds, Series 

1974, of The State Education Assistance Authority.

Section 4.02

The Revenue Bonds, Series 1974 shall be dated as of 

November 1, 1974, shall be in the denomination of $5,000 

each, shall be numbered consecutively from 1 to 1,000, inclu­

sive, and shall mature on November 1, 1984.

Section 4.03
The Revenue Bonds, Series 1974, shall bear interest, 

payable on May 1 and November 1 of each year, beginning 

May 1, 1975 at the rate of 5-1/2% per annum.

Section 4.04

The Revenue Bonds, Series 1974, shall be subject to 

redemption at the option of the Authority, in whole, but not 

in part, on May 1, 1975, and all subsequent interest payment 

dates, at par, plus accrued interest to the date fixed for 

redempti on.
If the Revenue Bonds, Series 1974 are called for redemp­

tion prior to their maturity, notice of redemption, specifying 

the redemotion date, shall be given by the Authority by publica­

tion of such notice, at least once, not less than thirty days 

and not more than sixty days prior to the redemption date, in 

a financial journal printed in the English language and pub­

lished in the Borough of Manhattan, City of New York, State 

of New York. Interest on the Revenue Bonds, Series 1974, 

shall cease to accrue from and after the redemption date
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specified in such notice, unless the Authority defaults in 
making due provision for the payment of the redemption price

thereof.

Section 4.05

Both the principal of and interest on the Revenue Bonds, 

Series 1974, shall be payable in any coin or currency of the 

United States of America which is, at the time of payment, 

legal tender for the payment of public and private debts.

Unless registered, payment of both principal and interest 

shall be made at the office of the State Treasurer of South 

Carolina, in the City of Columbia, State of South Carolina.

At the written request of any holder, and upon presen­

tation to the State Treasurer of South Carolina, any bond may 

be registered in the holder's name on the books of the State 

Treasurer as to principal only, or as to both principal and 

interest, and such registration noted thereon by the State 

Treasurer, after which no transfer shall be valid unless made 

on said books and noted thereon, or, unless in case of registra­

tion as to principal only, the last registered transfer so 

noted shall have been to bearer. Registration as to principal 

only shall not affect the negotiability of the coupons thereto 

attached, which shall continue to pass by delivery. If any 

bond be registered as to principal only, payment of the 

principal, upon maturity, shall be made to the registered 

holder upon surrender of the bond to the State Treasurer.

In case of registration as to both principal and interest,
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all unmatured coupons shall cut off and destroyed by the 

State Treasurer, and that fact noted thereon by him, and 

thereafter interest originally evidenced by such surrendered 

coupons shall be paid by check or draft by the State 

Treasurer at the times provided therein, to the registered 

holder of the bond by mail to the address shown on the 

registration books, and in such case payment of the principal, 

upon maturity, shall be made to the registered holder upon 

surrender of the bond to the State Treasurer.

Section 4.06

The Revenue Bonds, Series 1974, shall be in form sub­

stantially as set forth in "EXHIBIT A" to this resolution.

ARTICLE V

SALE OF BONDS

Section 5.01

The agreement to sell the Revenue Bonds, Series 1974 to a 

syndicate of South Carolina Banks headed by The South Carolina 

National Bank and Bankers Trust of South Carolina, M.A. , at 

par plus accrued interest to the date of the delivery of such 

bonds is hereby approved and confirmed. The Revenue Bonds,

Series 1974 shall be forthwith printed and when printed, executed 

in the manner prescribed by the Bond Resolution, and thereupon 

delivered to the purchasers upon payment of the purchase price 

therefor.
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ARTICLE VI

DISPOSITION OF PROCEEDS OF SALE OF BONDS

Section 6.01

Upon delivery of the Revenue Bonds, Series 1974, the pro­

ceeds derived from the sale thereof shall be delivered to the

State Treasurer. Any sum received by way of accrued interest 

shall be deposited in the Sinking Fund. The principal proceeds 

shall be deposited in the Loan Fund.

ARTICLE VII

MISCELLANEOUS

Section 7.01

This resolution is expressly declared to be supple­

mental to the Bond Resolution, and the Revenue Bonds,

Series 1974, are declared to be a series of Bonds authorized 

by the Bond Resolution.

Section 7.02

This resolution has been prepared and is being executed 

in several counterparts, each of which is an original and all 

of which are identical. Each counterpart so executed shall 

be deemed an original of this resolution and all counterparts 

thereof are to be deemed but one instrument. It shall take

effect immediately.
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DONE IN MEETING DULY ASSEMBLED this _ t h  day of October 
A. D. , 1974.

(SEAL)
Chairman, The State Education 
Assistance Authority

Attest:

Secretary, The State Education
Assistance Authority

t* „



EXHIBIT "A"

UNITED STATES OF AMERICA 
STATE OF SOUTH CAROLINA 

THE STATE EDUCATION ASSISTANCE AUTHORITY 
REVENUE BOND, SERIES OF 1974

No. _____________ $5 ,000

THE STATE EDUCATION ASSISTANCE AUTHORITY, a body politic 

and corporate and a public instrumentality of the State of 

South Carolina (the Authority), hereby acknowledges itself 

indebted, and for value received, promises to pay to the 

BEARER, or, if this bond be registered, to the REGISTERED 

HOLDER hereof, solely from revenues described and pledged 

to the payment of this bond the principal sum of

FIVE THOUSAND DOLLARS

on the 1st day of November, 1984 (unless this bond shall 

have been duly called for previous redemption and payment of 

the redemption price made or provided for), and to pay, solely 

from said revenues, interest on said principal sum from the 

date of this bond at the rate of Five and Fifty Hundredths 

per centum (5.50%) per annum, payable on the first days of 

May and November of each year, commencing May 1, 1975, 

upon presentation and surrender of the annexed interest coupons 

therefor, as such coupons severally mature. Both the principal 

of and interest on this bond are payable in any coin or currency 

of the United States of America which is, at the time of pay­

ment, legal tender for the payment of public and private 

debts. Unless this bond be registered, payment of both principal

1 5 /
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and interest will be made at the office of the State Treasurer

of South Carolina, in the City of Columbia, State of South

Carolina.

At the written request of the holder, and upon presen­

tation of this bond to the State Treasurer of South Carolina, 

this bond will be registered in the holder's name on the books 

of the State Treasurer as to principal only, or as to both 

principal and interest, and such registration noted hereon 

by the State Treasurer, after which no transfer of this bond 

shall be valid unless made on said books and noted hereon, or, 

unless in case of registration as to principal only, the last 

registered transfer so noted shall have been to bearer.

Registration as to principal only shall not affect the negotiability 

of the coupons hereto attached, which shall continue to pass 

by delivery. If this bond be registered as to principal only, 

payment of the principal of this bond, upon maturity, will be 

made to the registered holder upon surrender of this bond to 

the State Treasurer. In case of registration as to both princi­

pal and interest, all unmatured coupons will be cut off and 

destroyed by the State Treasurer, and that fact noted hereon 

by him, and thereafter interest evidenced by such surrendered 

coupons will be paid by check or draft by the State Treasurer 

at the times provided herein, to the registered holder of 

this bond by mail to the address shown on the registration 

books, and in such case payment of the principal of this bond, 

upon maturity, will be nude to the registered holder upon 

surrender of this bond to the State Treasurer.
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and interest will be made at the office of the State Treasurer

of South Carolina, in the City of Columbia, State of South

Carolina.

At the written request of the holder, and upon presen­

tation of this bond to the State Treasurer of South Carolina, 

this bond will be registered in the holder’s name on the books 

of the State Treasurer as to principal only, or as to both 

principal and interest, and such registration noted hereon 

by the State Treasurer, after which no transfer of this bond 

shall be valid unless made on said books and noted hereon, or, 

unless in case of registration as to principal only, the last 

registered transfer so noted shall have been to bearer.

Registration as to principal only shall not affect the negotiability 

of the coupons hereto attached, which shall continue to pass 

by delivery. If this bond be registered as to principal only, 

payment of the principal of this bond, upon maturity, will be 

made to the registered holder upon surrender of this bond to 

the State Treasurer. In case of registration as to both princi­

pal and interest, all unmatured coupons will be cut off and 

destroyed by the State Treasurer, and that fact noted hereon 

by him, and thereafter interest evidenced by such surrendered 

coupons will be paid by check or draft by the State Treasurer 

at the times provided herein, to the registered holder of 

this bond by mail to the address shown on the registration 

books, and in such case payment of the principal of this bond, 

upon maturity, will be made to the registered holder upon 

surrender of this bond to the State Treasurer.
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THIS BOND is one of an issue of bonds of like date, tenor 

and effect, except as torumber, aggregating FIVE MILLION 

DOLLARS ($5,000,000), issued pursuant to resolutions (the

Resolution) duly adopted by the Authority, and under and 

in full compliance with the Constitution and Statutes of 

the State of South Carolina, including particularly Act No.

4 33 of the Acts of the Qbneral Assembly of the State of 

South Carolina for the year 1971, for the purpose of pro­

viding funds to make student loans to students at eligible 

institutions in accordance with the terms and provisions 

of the said Act No. 433.

The bonds of this issue are subject to redemption, at 

the option of the Authority, as a whole, but not in part, 

on any interest payment date.
If the bonds are called for redemption prior to their 

maturity, notice of redemption, specifying the redemption 

date, must be given by the Authority, by publication at least 

once, not less than thirty days and not more than sixty days 

prior to the redemption date, in a financial journal printed 

in the English language and published in the Borough of Man­

hattan, City of New York, State of New York. Interest on the 

bonds shall cease to accrue from and after the redemption 

date specified in such notice unless the Authority defaults 

in making due provision for the payment of the redemption 

price thereof.

Both the principal of and interest on the bonds of this 

issue are payable solely from, and are equally and ratably
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secured by a pledge of, the revenues derived by the Authority 

from the operation of its Student Loan Program, as more 

particularly described in detail in Section 9 of said Act 

433, which remain after paying the costs and expenses of the 
operation of the Student Loan Program of the Authority.

The Resolution permits the issuance of additional bonds 

by the Authority, payable from the revenues pledged to the 

payment of the bonds of this issue, and such additional bonds, 

if issued in accordance with the provisions of the Resolution, 

will rank equally and be on a parity with the bonds of

this issue.

The Authority hereby covenants and agrees that it 

will so conduct its Student Loan Program that the revenues 

therefrom, together with other revenues that may become 

available to the Authority, will be sufficient to provide 

for the payment of the principal of and interest on the 

bonds of this issue, and all other bonds of the Authority 

hereafter issued on a parity therewith.

Neither the faith and credit of the State of South

Carolina, nor of any of its political subdivisions, are

pledged for the payment of either the principal of or

interest on the bonds of this issue. No personal responsi­

bility or accountability shall attach to any member of the 

Authority, or to any person executing this bond, by reason 

of the execution or issuance hereof.

Upon the happening of any event of default as defined 

in the Resolution, the principal of all bonds issued pursuant

lo O
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to the Resolution then outstanding may become, or may be 

declared forthwith due and payable in the manner and with 

the effect provided for in the Resolution.

This bond and the interest hereon are exempt from all 

State, County, Municipal, School District, and all other 

taxes or assessments of the State of South Carolina, direct 

or indirect, general or special, whether imposed for the 

purpose of general revenue or otherwise, except inheritance, 

estate or transfer taxes.

This bond shall not be valid or become obligatory for 

any purpose until the certificate of authentication of the 

State Treasurer of South Carolina hereon shall have been

duly executed.

IT IS HEREBY CERTIFIED AND RECITED that all acts, condi­

tions and things required by the Constitution and Laws of the 

State of South Carolina to exist, to happen, and to be per­

formed precedent to or in the issuance of this bond, exist, 

have happened and have been performed in regular and due time, 

form and manner, and that the amount of this bond, together 

with all bonds of the issue of which this is one, does not 

exceed any constitutional or statutory limitation thereon.

IN WITNESS WHEREOF, THE STATE EDUCATION ASSISTANCE 

AUTHORITY has caused this Bond to be signed by the facsimile 

signature of the Governor of South Carolina, as ex-officio 

Chairman of the Authority, attested by the manual signature 

of the Secretary of the Authority, its Official Seal to be

l b l
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reproduced hereon, the annexed interest coupons to bear 

the facsimile signatures of said Chairman and said Secretary, 

and this Bond to be dated the first day of November, A. D.,

1974 .

THE STATE EDUCATION ASSISTANCE 
AUTHORITY

(S E A L ) By
Chairman of the Authority

Attest:

Secretary of the Authority

(FORM OF CERTIFICATE OF AUTHENTICATION)

This bond is one of the issue of bonds 

described in the Resolution referred to on the face of such

Bond.

State Treasurer of South Carolina

( C O U P O N  )

(unless the bond hereinafter described On the first day of
be sooner redeemed or its redemption be
provided for) May, 1975*

THE STATE EDUCATION ASSISTANCE AUTHORITY will pay to 

BEARER One Hundred Thirty-Seven and 50/100 Dollars $137.50*,
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in any coin or currency of the United States of America which 

is then legal tender for the payment of public and private 

debts, upon presentation and surrender of this coupon at the 

office of the State Treasurer of South Carolina, in the City 

of Columbia, State of South Carolina, being the interest then 

due on its REVENUE BOND, SERIES OF 1974, dated the 1st day of 

November, A. D., 1974.

The faith and credit of the State of South Carolina are 

not pledged to the payment of this coupon.

Chairman of The State Educa- Secretary of The State Educa- 
tion Assistance Authority tion Assistance Authority

* (Maturity date of coupons to be changed according to maturity 
schedule)

(PROVISION FOR REGISTRATION TO BE ENDORSED ON BACK OF EACH BOND) 

IT IS HEREBY CERTIFIED that upon the written request of

the holder of the within bond for its registration as to both 

principal and interest, I have this day cut off and destroyed

all unmatured coupons of said bond being _______________  in

number, and that the principal and interest of said bond are 

payable to the registered holder or his legal representative

or successor.

D ated  _________________ _ ,  19___  ____________________ ______ ______
State Treasurer

NO WRITING ON THIS BOND EXCEPT BY THE STATE TREASURER OR 
HIS DEPUTY

l t ,8
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The registration indicated below is to be deemed to be as 
to principal only, unless the above certificate has been 
executed by the State Treasurer.

DATE OF 
REGISTRATION

NAME OF
REGISTERED HOLDER

STATE
TREASURER



)
STATE OF SOUTH CAROLINA )

)

I, P. C. SMITH, Auditor of the State of South Carolina, 
Secretary to the State Budget and Control Board, and ex- 
officio Secretary to The State Education Assistance Authority, 
DO HEREBY CERTIFY:

That the said State Education Assistance Authority 
(the Authority) is composed of the following:

His Excellency, John C. West, Governor of South 
Carolina and Chairman of the Board;

The Honorable Grady L. Patterson, Jr., State 
Treasurer;

The Honorable John Henry Mills, Comptroller 
General of South Carolina;

The Honorable Rembert C. Dennis, Chairman of 
the Senate Finance Committee; and

The Honorable F. J. LeaMond, Chairman of the 
House Ways and Means Committee.

That due notice of a meeting of the Authority, called
to be held in Columbia, South Carolina at ______  A.M. ,
__________ , _______________ , 1974 , was given to all members
in writing, and at least four (4) days prior to said meet­
ing; that all members of said Board were present at said 
meeting, with the exception of:

That at said meeting, a resolution, of which the attached 
is a true, correct and verbatim copy, was introduced by
____________________ , who moved its adoption; said motion was
seconded b y _______________________, and upon the vote being
taken and recorded it appeared that the following votes were 
cas t :

FOR MOTION AGAINST MOTION

The Chairman thereupon declared the Resolution unani­
mously adopted, and the original thereof has been duly 
entered in the permanent records of minutes of meetings 
of said Authority, in my custody as its Secretary.

, 1 9 7 4 .
Secretary

lt> ^



S IN K L E R  G I B B S  S IM O N S  & G U E R A R D
P R O F E S S I O N A L  A S S O C IA T IO N

POST O F F IC E  SOX 3 4 0

A T T O R N E Y S  & C O U N S E L L O R S  A T  L A W  
2  P R I O L E A U  S T R E E T  

C H A R L E S T O N ,  S C .  2 0 - 4 0 2
t e l e p h o n e

AREA CODE E O J

October 25, 1974

P. C. Smith, Esq.
State Auditor
200 Hampton Office Building 
Columbia, South Carolina 29211

Dear Pat:

Re: $5,000,000 State Education Assistance
Authority Revenue Bonds, Series 1974

As you will recall, the Resolutions providing for the 
issuance of the captioned bonds were adopted at the August 14 
meeting of The State Education Assistance Authority. The 
matter was delayed, but, it now appears that it is ready for 
closing. In view, however, of the two month delay, it seems 
to me that the bonds dated September 1 should be dated 
November 1. This necessitates a redrafting of the Resolutions.

Enclosed you will find an original and six (6) copies of 
the basic Resolution which is entitled "A RESOLUTION PROVIDING 
FOR THE ISSUANCE OF REVENUE BONDS OF THE STATE EDUCATION 
ASSISTANCE AUTHORITY, AND OTHER MATTERS RELATING THERETO", 
and a Supplemental Resolution which is entitled "A RESOLUTION 
SUPPLEMENTING A RESOLUTION ENTITLED ’A RESOLUTION PROVIDING 
FOR THE ISSUANCE OF REVENUE BONDS OF THE STATE EDUCATION 
ASSISTANCE AUTHORITY AND OTHER MATTERS RELATING THERETO,' HERETO­
FORE ADOPTED BY THE STATE EDUCATION ASSISTANCE AUTHORITY BY 
MAKING PROVISION FOR THE ISSUANCE AND SALE OF FIVE MILLION 
DOLLARS ($5,000,000) REVENUE BONDS, SERIES 1974.

Would you please have these adopted at the next meeting 
of the State Budget ana Control Board.

In addition to this action, you should have the Board 
on a motion from one of its members rescind one of the Resolutions 
adopted at its August 14 meeting.

If you have any questions, please advise.

Sincerely

HS :dn
Enclosures lt>t>

cc: Grady L. Patterson, Jr., Esq.
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11 o v e«ib e r  25 , 19 7 4

Dr. R. Archie E l l i s ,  Co: cuissionor 
S. C. Department of S oc ia l S e rv ices  
P o s t O ffice  Box 1520
Columbia, South C aro lina  292C2

Pear Dr. E l l i s :

The r e c e n t  a c t io n  o f  th e  B udget and C o n tro l  Board a p p ro v in g  
y o u r  c o n t r a c t  w i th  B lue C ro ss  v d s ,  I  air- s u r e ,  in te n d e d  to  in c lu d e  
n u r s in g  hom es, h o s p i t a l s  and o th e r  p r o v id e r s  w hose r e c o rd s  a r e  a u d i te d  
by B lue  C ross f o r  th e  so ,e p u rp o se  a s  a u d i t in g  w ould  o th e rw is e  be 
p e rfo rm e d  by y o u r  d e p a r tm e n t.

Wc w i l l  m odify  ou r r e c o r d s  o f  B oard a c t i o n  to  th e  e x te n t  
n e c e s s a r y  to  r e f l e c t  t h i s  i n t e n t .

V ery t r u l y  y o u r s ,

F. C. Smith 
S ta te  A udito r

PCS: d r

1 6 /



South Carolina 
Department of Social Services

R Archie Eiiis 
Comm listener November 15, 197^

Mr, P . C« S m ith  
S t a t e  A u d ito r  
P . O. Box 11333 
C o lum bia , S . C. 29211

Re: Common A u d it A greem ent

D ear Mr, S m ith :

Our r e q u e s t  f o r  a p p ro v a l to  c o n t r a c t  w i th  B lue  C ro s s  f o r  a  common a u d i t  
was f o r  n u r s in g  hom es, h o s p i t a l s  and o th e r  p r o v id e r s  f o r  whom M e d ic a re  and M ed ica id  
have s i m i l a r  p ro g ram s. As you r e c a l l ,  Mr. J a c k so n  s p e c i f i c a l l y  m e n tio n e d  h o s p i t a l s  
in  th e  c o n v e r s a t io n  w ith  th e  Board*

I t r u s t  a p p ro v a l by th e  B udget and  C o n tro l  B oard was f o r  t h i s  t o t a l  c o n c e p t .

We a re  p ro c e e d in g  to  d r a f t  th e  c o n t r a c t  as  o u t l i n e d  ab o v e . I f  we need  
a d d i t i o n a l  a p p ro v a ls  p le a s e  a d v is e .

C o r d ia l ly  y o u r s ,

R* A rc h ie  E l l i s  
C om m issioner

RAE:jfw

P.O. Box 1520 /  Columbio, South Corolino 29202 /  (803J 758-3244
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MINUTES OF EDUCATION ASSISTANCE AUTHORITY MEETING

TUESDAY, OCTOBER 29 , 1974

The B udget and C o n tr o l  Board m et in  i t s  c a p a c i ty  o f  th e  S t a te

E d u c a tio n  A s s i s t a n c e  A u th o r i ty  on T u e sd a y , O c to b e r  2 9 , 1974, w i th  th e

fo l lo w in g  members in  a t t e n d a n c e .

G overno r Jo h n  C. West 
S e n a to r  Rem bert C. D ennis 
M r. F r e d e r i c k  J .  LeaMond 
M r. H enry M il l s
M r. G rady L . P a t t e r s o n ,  J r .

A lso  in  a t te n d a n c e  w ere M e ss rs . P . C. Sm ith  and W. T . Putnam .

On A ugust 14 , 1974, th e  E d u c a tio n  A s s i s ta n c e  A u th o r i ty  u n a n i ­

m ously ap p ro v e d  a R e s o lu t io n  f o r  i s s u in g  $ 5 ,0 0 0 ,0 0 0  o f  re v e n u e  bonds f o r  

th e  p u rp o se  o f f in a n c in g  a p rogram  o f  a s s i s t a n c e  fo r  s tu d e n ts  o f  i n s t i t u ­

t io n s  o f  h ig h e r  l e a r n in g .  T h is  R e s o lu t io n  c a l l e d  f o r  th e  i s s u in g  o f  th e s e  

bonds on S ep tem ber 1 , 1974, b u t i t  was s u b s e q u e n t ly  d e c id e d  t h a t  t h i s  i s ­

sue  sh o u ld  be d e la y e d .

Upon th e  m o tio n  o f  M r. P a t t e r s o n ,  w hich  was seconded  by Mr. 

M i l l s ,  th e  R e s o lu t io n  o f  A ugust 14, 1974, was r e s c in d e d  and a new R e s o lu ­

t i o n ,  a u th o r i z i n g  an i s s u e  o f  November 1, 1974, was a p p ro v e d .

A copy o f  t h i s  R e s o lu t io n  has  been r e t a in e d  in  th e s e  f i l e s  and  

i s  i d e n t i f i e d  a s  E x h ib i t  V I I .

T h e re  b e in g  no f u r t h e r  b u s in e s s ,  t h e  m e e tin g  was a d jo u r n e d .
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