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Although the University does not control the timing or amount of receipts from the Foundation, the majority of 
resources and income thereon that the Foundation holds and invests is restricted to the activities of the 
University by donors.  Because these restricted resources can only be used by, or for the benefit of, the 
University, the Foundation is considered a component unit of the University.   
 
The Foundation reports its financial results under Financial Accounting Standards Board (FASB) 
statements, the most significant of which are FASB Statement No. 116, Accounting for Contributions 
Received and Contributions Made, and FASB Statement No. 117, Financial Statements of Not-for-Profit 
Organizations.  As such, certain revenue recognition criteria and presentation features are different from 
GASB revenue recognition criteria and presentation features.  Significant note disclosures applicable to the 
Foundation’s financial statements have been incorporated into the University’s statements.   
 
The Foundation owns parcels of real property on which portions of the University’s campus is located.  The 
Foundation does not charge rent for most of this property.  The University, in turn, provides operational and 
fundraising staff for which it does not charge the Foundation.  The University does lease from the Foundation 
one parcel of land and one building under terms of annually renewable leases.  During the year, the University 
paid the Foundation $23,070 to lease this real property.  During the year ended June 30, 2004, the University 
recorded non-operating gifts revenues of $541,219 received from donors through the Foundation.  Of those 
amounts, $389,996 was receivable by the University and payable by the Foundation at year end.  Copies of the 
separately issued financial statements of the Foundation can be obtained by sending a request to the following 
address:  Executive Director, Coastal Educational Foundation, University Advancement, P.O. Box 261954, 
Conway, South Carolina, 29528-6054. 
 
Basis of Accounting 
For financial reporting purposes, the University is considered a special-purpose government engaged only in 
business-type activities.  Accordingly, the University’s financial statements have been presented using the 
economic resources measurement focus and the accrual basis of accounting.  Under the accrual basis, revenues 
are recognized when earned, and expenses are recorded when an obligation has been incurred.  Student tuition 
and auxiliary enterprise fees are presented net of scholarships and fellowships applied to student accounts, 
while stipends and other payments made directly are presented as scholarship and fellowship expenses.  All 
significant intra-agency transactions have been eliminated. 
 
The University has elected not to apply all applicable GASB pronouncements and, in accordance with 
GASB Statement No. 20, has elected to apply only those Financial Accounting Standards Board (FASB) 
pronouncements issued on or before November 30, 1989, which are not in conflict with GASB standards. 
 
Cash and Cash Equivalents 
For purposes of the statement of cash flows, the University and its component unit consider all highly 
liquid investments with an original maturity of three months or less to be cash equivalents.  Funds invested 
through the State of South Carolina State Treasurer’s Office are considered cash equivalents. 
 
Accounts Receivable 
Accounts receivable consists of tuition and fee charges to students, gift pledges and auxiliary enterprise services 
provided to students, faculty and staff.  Accounts receivable also include amounts due from the Federal 
government, state and local governments, or private sources, in connection with reimbursement of allowable 
expenditures made pursuant to the University’s grants and contracts.  Accounts receivable are recorded net of 
estimated uncollectible amounts. 
 
Inventories and Prepaid Items   
Inventories are carried at the lower of cost or market determined on a moving weighted average basis. Certain 
payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items. 




