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Govermnor Director
Paul E. Chandler, MD, FACOG
Advanced Women'’s Care
901 East Cheves Street, Suite 200
Florence, South Carolina 29506

Dear Dr. Chandler:

Thank you for taking the time to write me about the mid-year budget reductions. The 3%
reduction mandated by the state Budget and Control Board translated to $28.5 million in state
funds for our agency alone. As you can imagine, this has been an extremely difficult albeit
necessary task.

The points in your letter are well taken, and I am sympathetic to your concerns. I had the
opportunity to visit with some of your colleagues recently who shared with me other challenges
facing your profession, including disproportionately high liability insurance and issues of
compensation related to the treatment of the state’s growing Hispanic population.

Since deliveries are a large part of our Medicaid service expenditures, it would not be possible to
make these necessary reductions without including them. I have attached a rate schedule to this
letter that details the impact of the changes to some of the services you provide. As you can see,
while delivery rates have decreased, the percentage of reimbursement is still significantly above
the Medicare benchmark (see codes 59409/59514).

Our main goal in approaching these reductions was to ensure that we did not disproportionately
harm any one segment of the provider community. I believe we have been successful, although I
realize some may disagree. The reality is that even minor changes to reimbursements may be
enough to cause some providers to reconsider their voluntary participation with the Medicaid
program. It is my sincere hope that providers will resist that temptation and continue to serve the
large number of South Carolina residents in need.

I am confident the General Assembly will consider these and other issues affecting providers
when they begin budget deliberations. If additional funds are made available, I can assure you we
will advocate for restoring rates to their former levels. Thank you again for you input and your
service to Medicaid recipients.

Sincerely,

s

Emma Forkner
Director
EF:jp
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Mark A FHucks, M. D.
Emma Forkner, Director SEP 2.5 2008
Department of Health and Human Services
P.O. Box 8206 Department of Heath & Human Services
Columbia, South Carolina 29202-8206 OFFICE OF THE.DIRECTOR

Dear Ms Forkner:

We were notified just this week of upcoming budget cuts in Medicaid reimbursements. Apparently there needs to be a
reduction of 3 % in Medicaid’s operating funds. I am an obstetrician gynecologist participating in both Medicaid
gynecology and obstetric care.

According to the Medicaid Bulletin reimbursement for deliveries will be reduced from $1200 to $1000. This is a
reduction of slightly more than 16%! Medicaid office visits are also going to be reduced to 84% of 2008 rates. Again
a 16% reduction! For a 3 % reduction in the budget, this is extreme!

I am in practice with 4 other OB/GYNs. The impact to our practice over the next year will be more than $75,000 for OB
only. Need I remind you that Haﬁycﬁmﬂ\wmﬂ%mwmpoﬁ.ﬁmmﬁum is declining and has been declining over the last 10
years? Our cost of doing business is not declining and continués to increase as inflation, malpractice, health insurance,
personnel, and material cost continue to rise. Salary cuts in our practice have begun as of January 2008. The physicians

in our practice were the first cuts. We have had to decrease insurance benefits for both us and our employees.

These cuts will not only impact our bottom line but may impact our ability to continue to see Medicaid patients. Access
to care for Medicaid patients will definitely be impacted. As you may know, physician shortages are in the very near
future as more and more students are choosing other careers than medicine. This problem will only worsen with time. As
preventative care declines, costs will rise. —

The Pee Dee region of SC has the highest perinatal mortality rate in the state. We deal with very high risk pregnancies.
Cuts in reimbursement will impact assess to care and will only increase costs to the state as more neonatal intensive care
admissions occur and even ICU maternal admissions. Decreasing OB reimbursement will most likely increase cost and
adversely impact quality of patient care.

Consider that physician reimbursement is small compared to hospital payments.

Please reconsider these drastic measures. And by the way thanks for less a one month warning on the cuts.

Sincerely,

Paul E. Chandler MD FACOG

901 East Cheoes Stueet * Suite 200 * Horenas, South Carolina 29506
Officz 843-662-2299 * TFax 843-656-20071




