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MINUTES OF BUDGET AND CONTROL BOARD MEETING

MARCH 1, 19 79_______ 2 :00  P. M.

The Budget and C o n tro l Board met a t  2 :0 0  p.m . on T h u rsd ay ,

March 1, 1979 in  th e  G o v e rn o r’s C o n fe re n c e  Room w ith  th e  fo llo w in g  members

in  a t te n d a n c e :

G overnor R ic h a rd  W. R iley  
Mr. Grady L. P a t t e r s o n ,  J r .
S e n a to r  R em bert C. D ennis 
R e p r e s e n ta t iv e  Tom G. Mangum

A lso  a t t e n d in g  w ere  E x e c u tiv e  D i r e c to r  W illiam  T. Putnam ; G o v e rn o r 's  

E x e c u tiv e  A s s i s t a n t  fo r  Management and F in an ce  K a th e r in e  M. C la rk e ;  S t a te  

A u d ito r  Edgar A. Vaughn, J r . ,  and s t a f f  members B u rr , M cPherson and O l iv e r ;

P e r s o n n e l  D iv is io n  D i r e c to r  Ja ck  S. M u ll in s ;  P la n n in g  D iv is io n  D i r e c to r  F . C.

S m ith ; A s s i s t a n t  G e n e ra l S e rv ic e s  D iv is io n  D ir e c to r  Rudy C o u n ts ; R e p r e s e n ta t iv e

T. W. E dw ards; Board S e c r e ta r y  W illia m  A. M cInn is and Donna K. W illia m s .

BLUE AGENDA -  A ll  item s on th e  B lue  A genda, w hich  a r e  i d e n t i f i e d  as

such  in  th e s e  m in u te s , were app roved  upon a m otion  by Mr. P a t te r s o n .

THE CITADEL -  A&E SELECTION APPROVAL REQUEST (BLUE AGENDA ITEM 1) -  

C o lo n e l Jam es 0 . Baker by l e t t e r  a d v is e d  th e  Board t h a t  th e  fo llo w in g  f i r m s ,

l i s t e d  in  p r e f e re n c e  o r d e r ,  have been  s e le c te d  f o r  th e  U t i l i t i e s  B u ild in g

A d d it io n  p r o j e c t  (# H 09-006 ):

L o c a tio n
R eported  S t a te  Work 
in  P r io r  Two Y earsFirm

(1) D em etrio s  L i o l l i o C h a r le s to n $ - 0 -
(2 ) Cummings and McCrady C h a r le s to n $ 1 ,7 5 0 ,0 0 0
(3 ) Lockwood G reene S p a r ta n b u rg $ 286 ,000  p lu s

$17 ,725  f e e s

A f te r  b e in g  a d v is e d  th a t  th e  r e q u i r e d  s e l e c t i o n  p ro c e d u re  had been  

fo llo w e d , upon a m otion by Mr. P a t t e r s o n ,  th e  Budget and C o n tro l Board app roved
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th e  s e l e c t i o n  o f  D em etrio s  L i o l l i o  fo r  th e  r e f e r e n c e d  p r o j e c t ,  a s  re q u e s te d

by The C i ta d e l .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  h a s  been r e t a in e d  in  th e s e  f i l e s

and i s  i d e n t i f i e d  a s  E x h ib i t  I .

DEPARTMENT OF CORRECTIONS AND DSS -  WAIVER OF MANDATORY RETIREMENT

(BLUE AGENDA ITEM 2) -  D epartm ent o f C o r r e c t io n s  C om m issioner W illiam  D. Leeke 

re q u e s te d  Board p e rm is s io n  to  e x te n d  th e  em ployment o f  C o r r e c t io n a l  O f f ic e r  

W illiam  R. Hagan, who w i l l  a t t a i n  age 71 on A ugust 20, 1979, fo r  one y e a r

beyond t h a t  d a te .

DSS C om m issioner V i r g i l  L. Conrad re q u e s te d  Board p e rm is s io n  to

e x te n d  th e  employment o f  P u b l ic  A s s is ta n c e  S u p e rv is o r  K athy rn  F . L iv in g s to n  

fo r  one y e a r  beyond November 16, 1978, th e  d a te  on w hich she a t t a i n e d  ag e  70.

Upon a m o tion  by Mr. P a t t e r s o n ,  th e  B udget and C o n tro l  Board app roved

b o th  o f th e  r e f e re n c e d  r e q u e s t s .

In fo rm a tio n  r e l a t i n g  to  th e s e  m a t te r s  has  been r e t a in e d  in  th e s e  f i l e s

and i s  i d e n t i f i e d  a s  E x h ib i t  I I .

DHEC AND WILDLIFE AND MARINE RESOURCES -  CONSULTANT SERVICES CONTRACTS

(BLUE AGENDA ITEM 3) -  Upon a m otion  by Mr. P a t t e r s o n ,  th e  Budget and C o n tro l 

Board approved  th e  fo llo w in g  c o n s u l ta n t  s e r v i c e s  c o n t r a c t s :

(a) A D epartm en t o f  H e a lth  and E n v iro n m en ta l C o n tro l  c o n t r a c t  w ith  

0 . M arion B u rto n , M .D ., c o n s u l t a n t ;  Maximum D o l la r s :  $ 1 4 ,5 0 0 ; Time P e r io d :

1 0 /1 /7 8  -  9 /3 0 /7 9 ; P u rp o se : P ro v id e  fo llo w in g  s e r v i c e s  to  A p p a la ch ia  I M aternal 

and C h ild  Care P r o j e c t :  (1 )  c l i n i c i a n  s e r v i c e s  in  p e d i a t r i c  c l i n i c s ;  (2 ) newborn 

exams on a l l  i n f a n t s  bo rn  to  p r o j e c t  e n r o l l e e s ;  (3 ) e p is o d ic  c a re  to  p r o je c t

e n r o l l e e s ;  and (4) m ed ica l c o n s u l t a t i o n  to  s t a f f  a s  r e q u i r e d .

(b) A W ild l i f e  and M arine R eso u rces  D epartm ent c o n t r a c t  w ith  Mr.

Lacy L. Gaddy, c o n s u l t a n t ;  Maximum D o l la r s :  $ 1 3 ,0 0 0 , 100Z S t a t e  ( a t  $11 p e r h o u r ) ;

s t a r t i n g  on F e b ru a ry  26 , 1979; P u rp o se : C o o rd in a te  and co n d u c t a l l  f i e l d  in v e s -
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t i g a t i o n s  o f  s tu d y  e n t i t l e d  " B a r r i e r  I s la n d  R e c r e a t io n a l  C a rry in g  C a p a c ity "  

w hich w i l l  in c lu d e  C apers I s l a n d ,  B u ll  I s l a n d ,  Kiawah I s la n d  and o th e r s .

In fo rm a tio n  r e l a t i n g  to  th e s e  m a t te r s  h as  been r e ta in e d  in  th e s e  f i l e s

and i s  i d e n t i f i e d  a s  E x h ib i t  I I I .

MINUTES OF PREVIOUS MEETINGS -  D ra f t  v e r s io n s  o f th e  m in u te s  of

th e  m ee tin g  h e ld  on F e b ru a ry  13, 1979 and o f a p o l l  d a te d  F eb ru ary  21 , 1979 

p r e v io u s ly  had been fu rn is h e d  to  m em bers.

Upon a m otion  by Mr. P a t t e r s o n ,  seconded by S e n a to r  D e n n is , th e  

Budget and C o n tro l Board approved  th e  r e f e r e n c e d  m in u te s  a s  w r i t t e n .

RETIREMENT DIVISION -  CONSULTANT ACTUARY REPORT -  R e tire m e n t System

D ir e c to r  P u rv is  W. C o l l i n s ,  accom panied by C o n s u lt in g  A ctuary  Hugh G i l l e s p i e  

o f  Buck C o n s u l ta n ts ,  a p p e a re d  b e fo re  th e  Board on t h i s  m a t te r .  Mr. C o l l in s  

p re fa c e d  Mr. G i l l e s p i e ’ s r e p o r t  by n o t in g  th a t  i t  i s  cu stom ary  fo llo w in g  each 

v a lu a t io n  o f  th e  c o n d i t io n  o f th e  R e tire m e n t System  f o r  th e  a c tu a ry  to  r e p o r t

th e  r e s u l t s  o f th a t  v a lu a t io n  to  th e  B oard . Mr. C o l l in s  a ls o  in d ic a te d  th a t

th e  second  i s s u e  to  be d is c u s s e d  a t  th e  p r e s e n t  m ee tin g  i s  th e  m a t te r  o f 

p ro v id in g  f o r  f u tu r e  c o s t - o f - l i v i n g  in c r e a s e s  f o r  r e t i r e e s .  He a l s o  made 

r e f e r e n c e  t o  th e  c u r r e n t  c o n s id e r a t io n  by th e  G en era l Assem bly o f a b i l l  to  

change th e  v e s t in g  p e r io d  fo r  th e  P o l ic e  O f f ic e r s  R e tire m e n t System .

Mr. G i l l e s p i e  o f  Buck C o n s u l ta n ts ,  I n c . ,  th en  d i s t r i b u t e d  a p a c k e t 

o f  fo u r  i te m s  and em phasized  t h a t  a l l  o f  h is  comments a t  t h i s  tim e  p e r t a in  to  

th e  Sou th  C a ro lin a  R e tire m e n t System  w hich  c o v e rs  s t a t e  em ployees and p u b lic

s c h o o l t e a c h e r s .  He th e n  c a l l e d  th e  B o a rd ’s a t t e n t i o n  to  th e  f i r s t  o f th e  

h an d o u ts  w hich p re s e n te d  a summary o f  th e  p r in c i p a l  r e s u l t s  o f th e  June  30, 1978 

v a lu a t io n .  He c a l l e d  p a r t i c u l a r  a t t e n t i o n  to  th e  fo l lo w in g :  (1 ) a 23.8% in c r e a s e  

in  th e  number o f a c t i v e  members from  Ju n e  30, 1973 to  Ju n e  30, 1978; (2) an 82.5% 

in c r e a s e  in  e a rn a b le  co m p en sa tio n  o f  members in  t h a t  same p e r io d  (from

$687 ,6 6 5 ,7 4 1  to  $ 1 ,2 5 5 ,1 7 5 ,0 9 5 ) ;  (3 )  a 65.1% in c r e a s e  in  th e  number o f  r e t i r e d
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members and b e n e f i c i a r i e s  (from  12,087 a t  Ju n e  30, 1973 to  19 ,960  a t  Ju n e  30 ,

1978); (4) a 159.1% I n c r e a s e  in  a n n u a l p e n s io n  paym ents (from  $ 2 3 ,1 7 5 ,7 2 5  in  

1973 to  $ 6 0 ,048 ,573  in  1978) w hich r e p r e s e n te d  a 56.9% in c r e a s e  in  th e  a v e ra g e

p e n s io n  per r e c i p i e n t  ( o r  from  $1 ,917  in  1973 to  $3 ,008  in  1 9 7 8 ); (5 )  a 51.8% 

in c r e a s e  in  th e  unfunded  ac c ru e d  l i a b i l i t y  (fro m  $ 2 9 3 ,7 4 1 ,3 9 4  to  $ 4 4 5 ,7 7 0 ,5 6 7  

in  th e  p e r io d ) ;  and (6) a d io p  from  40 to  2 3 .5  y e a r s  in  th e  re m a in in g  fu n d in g

p e r io d  fo r  th e  unfunded ac c ru e d  l i a b i l i t y  o f th e  System .

Mr. G i l l e s p ie  c a l l e d  p a r t i c u l a r  a t t e n t i o n  to  th e  d ra m a tic  in c r e a s e

in  e a rn a b le  co m p en sa tio n  of members (82.5% in  th e  p e r io d )  w hich  accom panied  a

23.8% in c r e a s e  in  th e  number o f  m em bers, a c ir c u m s ta n c e  he a t t r i b u t e d  to

i n f l a t i o n  and to  w hat he d e s c r ib e d  a s  u n f a v o r a b le  s a l a r y  e x p e r ie n c e .

Mr. G i l l e s p i e  a ls o  n o te d  t h a t ,  in  1973, p r o v is io n  had been  made f o r

f iv e  c o s t - o f - l i v i n g  in c r e a s e s  and th a t  th e  System  i s  now down to  one w hich  i s  

to  b eg in  J u ly  1, 1979 and w hich w i l l  ex te n d  th e  rem a in in g  fu n d in g  p e r io d  fo r  

th e  unfunded a c c ru e d  l i a b i l i t y  to  2 6 .5  y e a rs  from  th e  2 3 .5  y e a r s  a t  Ju n e  30, 1978

Mr. G i l l e s p i e  con c lu d ed  t h i s  p o r t io n  o f  h i s  p r e s e n t a t i o n  by e x p re s s in g  

th e  o p in io n  th a t  th e  System  b a s i c a l l y  i s  in  sound  shape  and t h a t  i t  i s  w o rk in g

on an "even k e e l . "

Mr. G i l l e s p ie  th en  n o te d  th a t  th e  p r o p o s a l  u n d e r  c o n s id e r a t io n  to  

l i b e r a l i z e  th e  v e s t in g  p e r io d ,  i f  n o t funded  by a d d i t i o n a l  a p p r o p r i a t i o n s ,  would 

have th e  e f f e c t  o f  e x te n d in g  th e  re m a in in g  fu n d in g  p e r io d  by a b o u t o n e - h a l f  

y e a r  o r  to  27 y e a r s .

He em phasized  tn a t  th e  S ystem , in  e f f e c t ,  i s  " ru n n in g  o u t o f  g a s "  

f o r  p ro v id in g  a d d i t io n a l  c o s t - o f - l i v i n g  in c r e a s e s  and he e x p re s s e d  th e  view  

t h a t  t h i s  m a t te r  i s  th e  s in g l e  l a r g e s t  p rob lem  c u r r e n t l y  f a c in g  th e  S ystem .

Mr. G i l l e s p ie  th en  rev iew ed  th e  o th e r  handou t m a t e r i a l s  w hich showed th e  e f f e c t s  

o f  a c o n t in u a t io n  o f p o s t - r e t i r e m e n t  c o s t - o f - l i v i n g  in c r e a s e s  w ith o u t  a d d i t i o n a l  

fu n d in g . Mr. G i l l e s p ie  th en  s u g g e s te d  t h a t  th e  Board c o n s id e r  a u th o r i z in g  a
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s p e c i a l ,  o n e - t im e  e f f o r t  beyond th e  r e g u la r  an n u a l e v a lu a t io n  made by h i s  

f irm  so  a s  to  p ro v id e  a p r o je c t i o n  o f  th e  c o n d i t io n  of th e  System  o v e r t im e .

In  re s p o n s e  to  R e p r e s e n ta t iv e  Mangum's query  on th e  re m a in in g  fu n d in g  

p e r io d ,  Mr. G i l l e s p i e  n o te d  t h a t  i t  had  s ta y e d  a t  23 .5  y e a rs  a t  th e  end o f

1977 and o f  1978 b e c au se  o f  u n fa v o ra b le  s a l a r y  e x p e r ie n c e  w hich he i n t e r p r e t e d

a s  s a l a r i e s  g r e a t e r  th a n  had been  a n t i c i p a t e d  w hich were no t accom panied  by 

s i g n i f i c a n t  i n c r e a s e s  in  System  m em bership (Mr. G i l l e s p i e 's  f i g u r e s  in d ic a te d  

t h a t  th e  num ber o f a c t i v e  members in c r e a s e d  from 130 ,680  a t  June  3 0 , 1977 to

133 ,832  a t  Ju n e  30, 1 9 7 8 ). He a ls o  n o te d  t h a t  th e s e  u n fa v o ra b le  f e a t u r e s  a re

o f f s e t  to  some e x te n t  by th e  in v e s tm e n t  e a rn in g s  o f  th e  System  w hich  he in d ic a te d

w ere somewhat o v e r  7% o f  book v a lu e  and a b o u t 8% on m arket v a lu e .

In  th e  e n su in g  d i s c u s s io n ,  Mr. G i l l e s p i e  e x p re sse d  th e  v iew  t h a t  th e

grow th  o f  th e  work fo rc e  co v ered  by th e  System  i s  s low ing  down and th a t  ov er

th e  n e x t  15 y e a r s  a r a p id  in c r e a s e  in  th e  r e t i r e m e n t  r o l l s  can  be a n t i c i p a t e d .

He a l s o  e x p re s s e d  th e  view  t h a t  a 3 0 -v e a r  fu n d in g  p e r io d  fo r  any un funded

a c c ru e d  l i a b i l i t i e s  i s  a d e s i r a b le  l i m i t a t i o n  and he a d v ise d  G overnor R ile y

t h a t  th e  p ro p o se d  l i b e r a l i z a t i o n  o f  th e  v e s t in g  p e r io d  under c o n s id e r a t i o n ,  i f

n o t accom panied  by an a d d i t io n  to  th e  6.8% c o n t r ib u t io n  r a t e ,  w ould add abou t

o n e - h a l f  y e a r  to  th e  fu n d in g  p e r io d  o f  th e  unfunded  a c c ru ed  l i a b i l i t y .

Mr. G i l l e s p i e  recommended t h a t  v a lu a t io n  p r o je c t io n s  be  u n d e rta k e n

ta k in g  i n t o  a c c o u n t such  f a c t o r s  a s  changes in  th e  work fo rc e  to  d e te rm in e

p o in t s  o f im pact in  th e  f u t u r e .  He e x p re s s e d  th e  view  th a t  p r e s s u r e s  to  c o n tin u e

f u tu r e  c o s t - o f - l i v i n g  in c r e a s e s  w i l l  be e x p e r ie n c e d  and he u rged  th e  Board to

p u t  th e s e  b e n e f i t s  on a funded  o r  p a r t i a l l y - f u n d e d  b a s i s .  He e x p la in e d  a ls o

t h a t  th e  v a lu a t io n  p r o j e c t i o n s  he i s  p ro p o s in g  w ould be l ik e  a  moving p i c t u r e

in  c o n t r a s t  to  th e  r e g u la r  s n a p sh o t v a lu a t io n .  Mr. G i l l e s p i e  e s t im a te d  th a t

th e  c o s t  o f  th e s e  p r o je c t i o n s  would be a b o u t $40 ,000  o f which p h a se  1 , r e p r e s e n t in g

th e  b a s ic  c a l c u l a t i o n s ,  would c o s t  ab o u t $ 3 0 ,0 0 0 , le a v in g  some $10 ,000  a v a i l a b le
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s p e c i a l ,  o n e - t im e  e f f o r t  beyond th e  r e g u la r  a n n u a l e v a lu a t io n  made by h i s

f irm  so a s  to  p ro v id e  a p r o je c t i o n  o f  th e  c o n d it io n  o f  th e  System  o v e r  t im e .

In  re s p o n s e  to  R e p r e s e n ta t iv e  Mangum’ s q u e ry  on th e  re m a in in g  fu n d in g

p e r io d ,  Mr. G i l l e s p i e  n o te d  t h a t  i t  had s ta y e d  a t  2 3 .5  y e a rs  a t  th e  end o f

1977 and o f  1978 b e c a u se  o f u n fa v o ra b le  s a la r y  e x p e r ie n c e  w hich he i n t e r p r e t e d  

as s a l a r i e s  g r e a t e r  th a n  had been a n t i c i p a t e d  w hich w ere n o t accom panied  by 

s i g n i f i c a n t  in c r e a s e s  in  System  m em bership (M r. G i l l e s p i e ’ s  f ig u r e s  i n d ic a te d

t h a t  th e  num ber o f  a c t i v e  members in c r e a s e d  from  130 ,680  a t  Ju n e  30, 1977 to

133 ,832 a t  Ju n e  30, 1 9 7 8 ). He a ls o  n o te d  th a t  th e s e  u n fa v o ra b le  f e a t u r e s  a re  

o f f s e t  to  some e x te n t  by th e  in v e s tm e n t e a rn in g s  o f th e  System  w hich he in d ic a te d

w ere somewhat o v e r  7% o f  book v a lu e  and abou t 8% on m ark e t v a lu e .

In  th e  e n s u in g  d i s c u s s io n ,  Mr. G i l l e s p ie  e x p re s s e d  th e  view  t h a t  th e

grow th  o f  th e  work f o rc e  c o v e red  by th e  System  i s  s lo w in g  down and t h a t  o v e r  

th e  n e x t 15 y e a r s  a r a p id  in c r e a s e  i n  th e  r e t i r e m e n t  r o l l s  can be a n t i c i p a t e d .

He a l s o  e x p re s s e d  th e  v iew  t h a t  a 3 0 -v e a r  fu n d in g  p e r io d  f o r  any unfunded  

a c c ru e d  l i a b i l i t i e s  i s  a d e s i r a b le  l i m i t a t i o n  and he a d v is e d  G overnor R ile y  

t h a t  th e  p ro p o se d  l i b e r a l i z a t i o n  o f th e  v e s t i n g  p e r io d  u nder c o n s id e r a t io n ,  i f

n o t accom pan ied  by an a d d i t io n  to  th e  6 .8 ^  c o n t r ib u t io n  r a t e ,  would add ab o u t

o n e - h a l f  y e a r  to  th e  fu n d in g  p e r io d  o f  th e  unfunded a c c ru e d  l i a b i l i t y .

Mr. G i l l e s p i e  recommended t h a t  v a lu a t io n  p r o j e c t i o n s  be u n d e r ta k e n

ta k in g  i n to  a c c o u n t such  f a c t o r s  as  ch an g es  in  th e  work fo rc e  to  d e te rm in e  

p o in t s  o f  im p ac t in  th e  f u t u r e .  He e x p re s s e d  th e  v iew  th a t  p r e s s u r e s  to  c o n tin u e  

f u tu r e  c o s t - o f - l i v i n g  in c r e a s e s  w i l l  be e x p e r ie n c e d  and he u rg ed  th e  Board to  

pu t th e s e  b e n e f i t s  on a funded  o r  p a r t i a l l y - f u n d e d  b a s i s .  He e x p la in e d  a ls o  

th a t  th e  v a lu a t io n  p r o j e c t i o n s  he i s  p ro p o s in g  would be l i k e  a m oving p i c t u r e  

in  c o n t r a s t  to  th e  r e g u la r  sn a p sh o t v a lu a t io n .  Mr. G i l l e s p i e  e s t im a te d  th a t  

th e  c o s t  o f  th e s e  p r o j e c t i o n s  would be ab o u t $40 ,000  o f  w hich ph ase  1 , r e p r e s e n t in g  

th e  b a s ic  c a l c u l a t i o n s ,  w ould c o s t  ab o u t $ 3 0 ,0 0 0 , le a v in g  some $10 ,000  a v a i l a b l e
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f o r  re sp o n d in g  to  a d d i t io n a l  q u e s t io n s  w hich v e ry  l i k e l y  w i l l  a r i s e  in  th e

p ro c e s s  o f  c o m p le tin g  th e  p h ase  1 e f f o r t .

In  th e  e n su in g  d i s c u s s io n ,  in  re s p o n s e  to  q u e s t io n s  from G overnor

R i le y ,  Mr. G i l l e s p i e  in d ic a te d  th a t  th e  p ro p o se d  p r o je c t i o n  s tu d y  w ould

i d e n t i f y  o p t io n s  a v a i l a b l e  to  th e  Board f o r  m e e tin g  th e  s ta g g e r in g  c o s t s  o f

c o n tin u in g  th e  a n n u a l 4% c o s t - o f - l i v i n g  in c r e a s e s  f o r  r e t i r e e s  and would h e lp

s t r u c t u r e  th e  o p t io n s  a v a i l a b l e  to  th e  B oard . S e n a to r  D ennis o b se rv e d  t h a t  Mr. 

C o l l in s  i s  l i k e l y  to  be bom barded w ith  q u e s t io n s  on w h e th e r  o r  n o t th e  4% 

in c r e a s e s  would be c o n tin u e d  s t a r t i n g  in  J u ly  o f  1980 and a f t e r  t h a t  tim e and 

Mr. G i l l e s p ie  i n d ic a te d  t h a t  th e  d e c is io n  p o in t  would be fo c u se d  on what i s  

to  happen as o f  J u ly  o f 1980.

G overnor R ile y  r e q u e s te d  Mr. G i l l e s p i e  to  subm it h i s  s tu d y  p ro p o s a l

in  w r i t i n g  w h ile  i n d ic a t in g  t h a t  he i s  p e rp le x e d  a s  to  why a p r o j e c t i o n  a t  t h i s

tim e would be o f  v a lu e  in  view  o f  th e  f a c t  t h a t  th e  c e n t r a l  q u e s t io n  i s  c o n s id e re d

each  y e a r .

F o llo w in g  t h i s  d i s c u s s io n ,  th e  r e p o r t  and p ro p o s a l  o f  Mr. G i l l e s p i e

w ere re c e iv e d  a s  in fo rm a t io n .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  has  been  r e t a in e d  in  th e s e  f i l e s

and i s  i d e n t i f i e d  a s  E x h ib it  IV.

BUDGET AND CONTROL BOARD -  CAPITAL IMPROVEMENT BOND RECOMMENDATIONS -

E x e c u tiv e  D i r e c to r  Putnam d i s t r i b u t e d  in fo rm a tio n  w hich showed t h a t  some

$357 .5  m i l l i o n  o f  C a p i ta l  Im provem ent Bond a u th o r i z a t i o n s  had been  r e q u e s te d

and w hich l i s t e d  $ 5 2 ,7 5 5 ,2 7 2  o f  th a t  amount w hich th e  Board s t a f f  recommends

t h a t  th e  Board recommend to  th e  G en era l A ssem bly . A lso  d i s t r i b u t e d  by Mr.

Putnam was a summary o f s t a f f  comments on th e  r e q u e s t s  and recom m endations

r e l a t i n g  to  ea ch  agency .

Mr. Putnam in d ic a te d  th a t  some $305 m i l l i o n  o f C a p i ta l  Im provem ent 

Bonds c u r r e n t l y  a re  o u ts ta n d in g  and th a t  an a d d i t i o n a l  $182 m i l l i o n  o f  th e s e
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Bonds p r e s e n t ly  a re  a u th o r iz e d  b u t have n o t y e t  been  i s s u e d .  He a l s o  p o in te d  

o u t t h a t  s in c e  th e  i n c e p t io n  o f th e  C a p i ta l  Im provem ent Bond c a te g o ry  in  1968

a b o u t $598 m i l l i o n  o f th o s e  Bonds have been  a u th o r iz e d  o f  w hich ab o u t $395 m i l l io n

had b e e n  d i s t r i b u t e d  to  th e  a g e n c ie s  and i n s t i t u t i o n s  in v o lv e d . He a l s o  n o te d

t h a t  t o t a l  G en era l O b l ig a t io n  Bonds o u ts ta n d in g  p r e s e n t ly  a re  in  th e  ra n g e  of

$532 m i l l i o n  w ith  an a d d i t i o n a l  $214 m i l l i o n  a u th o r iz e d  b u t n o t y e t  i s s u e d .

He c o n c lu d e d  h i s  p r e l im in a r y  comments by a s s u r in g  th e  Board t h a t  th e  G en e ra l

O b l ig a t io n  d e b t p r e s e n t ly  o u ts ta n d in g  i s  w e ll  w i th in  th e  c o n s t i t u t i o n a l  l i m i t a t i o n

on d e b t  s e r v i c e  and th a t  a p p ro v a l o f th e  amount recommended would s t i l l  le a v e

th e  S t a t e  w e ll  w i th in  t h a t  7% l i m i t a t i o n .

Mr. Putnam th e n  began an agency  by agency  rev ie w  o f  r e q u e s t s  and

re c o m m e n d a tio n s .

In  th e  c o u rse  o f  Mr. Putnam ’ s comments on th e  A d ju ta n t G e n e ra l’ s  O f f ic e  

r e q u e s t s  and recom m endations, G overnor R ile y  e x p re s s e d  h i s  g e n e ra l  f e e l i n g  t h a t

th e  B oard and th e  S t a te  sh o u ld  be v e ry  c a r e f u l  on c a p i t a l  i te m s . G overnor R ile y

e x p re s s e d  c o n cern  abou t th e  in c lu s io n  o f  fu n d s  f o r  p la n n in g  in  th e  bond

recom m endations  and in d ic a te d  t h a t  f in a n c in g  th e s e  s o r t s  o f a c t i v i t i e s  by means

o f  th e  S u p p lem en ta l A p p ro p r ia t io n  B i l l  a p p e a ls  to  him . Mr. Putnam s t a t e d  t h a t

he had  no p roblem  w h a te v e r  w ith  t h a t  a p p ro a c h  w h ile  p o in t in g  o u t t h a t  th e  c o n c e p t 

o f p r o v id in g  p la n n in g  money b e fo re  a u th o r i z in g  an e n t i r e  p r o je c t  i s  one th e  J o in t  

Bond C om m ittee a p p e a rs  to  f a v o r .  Mr. P a t te r s o n  and S e n a to r  D ennis e x p re s s e d

a g re e m e n t w ith  th e  id e a  o f  f in a n c in g  p la n n in g  s tu d i e s  f o r  perm anen t im provem ents

from  any  s u rp lu s  funds w hich m ight be a v a i l a b l e  b u t  S e n a to r  D ennis n o te d  th a t

th e r e  w i l l  be tim es  when s u rp lu s  m onies w i l l  no t be a v a i l a b l e  fo r  th e s e  p u rp o s e s .  

S e n a to r  D ennis n o te d , in  re s p o n s e  to  Mr. Putnam ’s comments on th e

A d ju ta n t  G e n e ra l’ s O f f i c e ,  th a t  B e rk e le y  i s  th e  o n ly  C ounty in  th e  S ta te  p r e s e n t ly  

w h ich  does n o t have a N a tio n a l  Guard Armory.

G overnor R ile y  f u r t h e r  u rged  th a t  th e  a p p ro a c h  o f c a p i t a l i z i n g  a l l
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c o s t s  r e l a t i n g  to  a  p r o je c t  a t  one tim e be ta k e n  and e x p re s s e d  th e  v iew  t h a t

a p ie c e -m e a l a p p ro v a l app roach  i s  n o t in  th e  b e s t  i n t e r e s t s  o f  th e  S t a t e .  He

a ls o  e x p re s s e d  th e  view th a t  when a p p ro v a l i s  g iv e n  to  a p r o j e c t  t h a t  a p p ro v a l 

sh o u ld  be fo r  th e  whole p r o je c t  r a t h e r  th a n  j u s t  to  th e  p la n n in g  p o r t i o n  o f  i t .

R e p re s e n ta t iv e  Mangum e x p re s s e d  h i s  r e lu c ta n c e  to  ap p ro v e  a p r o j e c t

b e fo re  th e  c o s t s  o f  i t  a rc  known and S e n a to r  D ennis r e q u e s te d  t h a t  S t a t e  E n g in e e r

John M cPherson comment on t h i s  q u e s t io n .

S t a te  E n g in eer M cPherson in d ic a te d  t h a t  th e  p la n n in g  s tu d i e s  under

d is c u s s io n  in c lu d e  m as te r  p la n n in g  e f f o r t s  and beyond to  th e  d e s ig n  deve lopm en t

s ta g e  and t h a t  th e s e  r e p r e s e n t  a p p ro x im a te ly  30% o f  th e  u s u a l  a r c h i t e c t u r a l  and

e n g in e e r in g  f e e .  Mr. M cPherson e x p re s s e d  th e  v iew  th a t  some a g e n c ie s  can  d e v e lo p

t h e i r  own program s w h ile  o th e r s  depend upon a r c h i t e c t u r a l  and e n g in e e r in g  f irm s

to  p e rfo rm  t h i s  t a s k .  Mr. M cPherson e x p re s s e d  th e  view t h a t  p ro v id in g  p la n n in g  

money i s  a v e ry  d e s i r a b le  sy s te m . In  re s p o n s e  to  G overnor R i l e y ’ s q u e s t io n  

ab o u t s i t u a t i o n s  in  which th e  30% fe e  had been  p a id  b u t th e  o v e r a l l  p r o j e c t  d id

n o t m a t e r i a l i z e ,  Mr. M cPherson n o te d  th e  E d u c a tio n a l  T e l e v i s io n  Com m ission

H e a d q u a rte rs  p r o j e c t  as b e in g  an i l l u s t r a t i o n  o f  th a t  s o r t  o f  s i t u a t i o n .

Mr. P a t te r s o n  o b se rv e d  t h a t  p la n n in g  m onies e n a b le  th e  a g e n c ie s  and

th e  Board and th e  G enera l Assem bly to  g e t  to  a p o in t  w here th e  d e c is io n  on

w h e th e r  o r  n o t to  go ahead w ith  any p a r t i c u l a r  p r o je c t  can  be made on a more 

r e l i a b l e  b a s i s  and he no ted  t h a t  th e  o v e r a l l  sy stem  e s t a b l i s h e d  by th e  G en e ra l

Assem bly h a s  had p o s i t i v e  e f f e c t s .

In  re s p o n s e  to  G overnor R i l e y ’ s q u e s t io n  abou t w here  th e  d e c i s i o n ­

m aking on f a c i l i t i e s  r e s id e s ,  Mr. Putnam i n d ic a te d  th a t  th e  p r im a ry  j u s t i f i c a t i o n  

f o r  f a c i l i t i e s  r e s t s  w ith  a g e n c ie s  and t h a t  i f  th e  Budget and C o n tro l  Board 

ap p ro v e s  p la n n in g  m onies fo r  any p r o je c t  th e  Board p resum ab ly  h as  g iv e n  t a c i t  

a p p ro v a l o f  th e  need  fo r  th e  f a c i l i t y  to  be p la n n e d  and S e n a to r  D ennis e x p re s s e d

th e  view  t h a t  when th e  Budget and C o n tro l Board a p p ro v es  p r o j e c t s  i t  h a s
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ap p ro v ed  t h e i r  f e a s i b i l i t y .

E x e c u tiv e  D i r e c to r  Putnam th e n  c o n tin u e d  h i s  rev ie w  o f  s t a f f  comments

on agency r e q u e s t s  and c a l l e d  a t t e n t i o n  to  th e  $ 7 ,5 1 5 ,0 0 0  in c lu d e d  in  th e  s t a f f

recom m endations f o r  th e  D iv is io n  o f  G e n e ra l S e r v ic e s .  He n o te d  t h a t  no

p la n n in g  funds a r e  r e q u e s te d  fo r  th e  a d d i t i o n a l  S t a te  o f f i c e  b u i ld in g  in  the  

N orth  Complex w hich i s  in c lu d e d  i n  th e  s t a f f  recom m endations a t  a c o s t  o f  $ 6 .5  

m i l l i o n .  He in d ic a te d  th a t  th e  p ro p o se d  b u i ld in g  w ould b e  a tw in  o f  th e  

e x i s t i n g  N orth  Tower B u i ld in g  o c c u p ie d  by th e  D epartm ent o f  S o c ia l  S e rv ic e s

and t h a t  th e  S t a t e ,  a t  no c o s t ,  c a n  use  th e  p la n s  o f  th e  e x i s t i n g  N orth  Tower

f o r  th e  p roposed  tw in . Mr. Putnam  n o te d  t h a t  two o th e r  p r o j e c t s  p r e s e n t ly  a r e  

p e n d in g  which may be b ro u g h t to  th e  B oard a t  some f u tu r e  t im e .

In  re s p o n s e  to  S e n a to r  D e n n is ’ q u e s t io n  ab o u t how n e a r  th e  b u i ld in g  

program  of th e  D iv is io n  o f  G e n e ra l  S e rv ic e s  i s  to  m e e tin g  c u r r e n t  n e e d s , Mr.

Rudy C ounts in d ic a te d  t h a t  a f t e r  th e  c o m p le tio n  o f th e  D ennis B u ild in g  now under 

c o n s t r u c t io n  and th e  p ro p o se d  N orth  Complex B u ild in g  betw een  200 ,0 0 0  and 300,000 

s q u a re  f e e t  o f  sp a ce  w ould  s t i l l  be r e n te d  by S t a te  a g e n c ie s  i n  th e  Columbia

a r e a .

W ith r e s p e c t  to  r e q u e s t s  o f c o l l e g e s  and u n i v e r s i t i e s ,  M r. Putnam 

c a l l e d  th e  B o a rd 's  a t t e n t i o n  to  th e  l a s t  page o f  th e  s t a f f  recom m endations w hich 

p r e s e n te d  o th e r  recom m endations  f o r  c e r t a i n  o f  th e s e  i n s t i t u t i o n s .  T h is  l a s t  

pag e  in c lu d e d  s ix  p r o j e c t s  on  w hich th e  Commission on H ig h e r E d u c a tio n  had 

d e f e r r e d  a c t io n  b e c a u s e  th e  p r o j e c t s  d id  n o t m eet th e  p r e s s in g  lo c a l  need  

re q u ire m e n t o f  th e  Lake A ct. A lso  in c lu d e d  in  th e s e  o th e r  s t a f f  recom m endations

was a $750 ,000  item  f o r  th e  r e n o v a t io n  o f  S i r r i n e  H a ll  a t  Clemson U n iv e r s i ty .

T h is  b a s ic  p r o j e c t  had  been app roved  by th e  Com m ission on H ig h er E d u c a tio n  b u t

t h i s  s u p p le m e n ta l r e q u e s t  had  not been fo rm a lly  a c te d  on by t h a t  Com m ission.

G overnor R ile y  i n d ic a te d  h i s  i n t e n t i o n  to  v o te  a g a in s t  a n y th in g  n o t

ap p ro v ed  by th e  Com m ission on  H igher E d u c a tio n .
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F o llo w in g  t h i s  d i s c u s s io n ,  upon a m otion  by S e n a to r  D en n is , se co n d ed  

by Mr. P a t t e r s o n ,  th e  B udget and C o n tro l Board approved  th o se  p r o j e c t s  in c lu d e d  

in  th e  s t a f f  recom m endations w hich  th e  Commission on H igher E d u c a tio n  h a s  

ap p roved  and c a r r i e d  o v e r  th o s e  p r o j e c t s  l i s t e d  as o th e r  s t a f f  recom m endations 

pen d in g  f u r t h e r  c o n s u l t a t i o n s  w i th  s t a f f  o f  th e  Commission on H ig h e r E d u c a tio n .

Mr. Putnam c o n tin u e d  h i s  re v ie w  by n o tin g  th a t  the  r e q u e s t s  by the

S ta te  Board f o r  T e c h n ic a l  and  C om prehensive  E d u c a tio n  had not been su b m itte d  to

th e  Com m ission on H ig h e r E d u c a tio n  a lth o u g h  th e  Lake Act a p p a re n tly  r e q u i r e s  

CHE a p p ro v a l o f  su c h  p r o j e c t s  w hich have  n o t  p re v io u s ly  been a p p ro v ed  by  the 

S ta te  Board f o r  T e c h n ic a l  and  C om prehensive  E d u c a tio n .

Mr. Putnam recommended th a t  th e  f i r s t  p r i o r i t y  r e q u e s t  by the S ta te  

Board f o r  T e c h n ic a l  and C om prehensive E d u c a tio n  fo r  equipm ent be h a n d le d  in  t h e  

S u p p lem en ta l A p p ro p r ia t io n  B i l l  and i t  ap p eared  th a t  th e  Board a g re e d  w i th  t h a t

recom m endation . M r. Putnam f u r t h e r  i n d i c a t e d  th a t  th e r e  a re  a t  l e a s t  two

s i t u a t i o n s  in  t h i s  r e q u e s t  on  w hich  u n d e rs ta n d in g s  o f  v a r io u s  ty p e s  a p p a r e n t ly  

e x i s t .  One o f  th e s e  r e l a t e s  to  a  R e s o lu tio n  ado p ted  by th e  S t a te  TEC Board 

r e q u e s t in g  $ 4 ,0 0 0 ,0 0 0  a s  a re im b u rse m e n t o f  c o s ts  a s s o c ia te d  w ith  t h e  r e l o c a t i o n  

o f th e  P alm er C o lle g e  Campus in  C h a r le s to n .  A second  s im i la r  s i t u a t i o n  no ted  

by Mr. Putnam  r e l a t e s  to  a r e q u e s t  f o r  $ 1 .1  m il l io n  f o r  a second s h o p /c la s s ro o m  

f a c i l i t y  a t  th e  A ir p o r t  Campus o f  M idlands TEC. He in d ic a te d  th a t  th e  s t a f f  

had made no recom m endation  on  th e s e  i te m s  b e c a u se  o f  the  m i t ig a t in g  c ir c u m s ta n c e s .

S e n a to r  D enn is  c a l l e d  t h e  B o a rd ’ s  a t t e n t i o n  to  an  ag reem en t s ig n e d  

by th e  fo rm er E x e c u tiv e  D i r e c to r  o f  TEC w hich acknow ledged the u n d e rs ta n d in g  

th a t  th e  r e l o c a t i o n  o f  th e  Palm er C a lle g e  Campus in  C h a r le s to n  would not be a

l o c a l  c o s t  and he i n d ic a te d  h i s  i n t e n t i o n  t o  ask the  Board to  ta k e  i n to

c o n s id e r a t io n  t h i s  p r i o r  a g re e m e n t. S e n a to r  D ennis a ls o  asked  th a t  th e  $ 4 ,0 0 0 ,0 0 0  

r e q u e s t  r e l a t i n g  to  T r id e n t  T e c h n ic a l  C o l le g e  be pu rsued  w ith  th e  Commission 

on H igher E d u c a tio n .



11 -  3 /1 /7 9

F o llow ing  a b r i e f  d i s c u s s io n  on V o c a tio n a l  E d u c a tio n  e n ro l lm e n t

t r e n d s  and u t i l i z a t i o n  o f  e x i s t i n g  f a c i l i t i e s ,  upon a m o tion  by R e p r e s e n ta t iv e

Mangum, seconded  by Mr. P a t te r s o n ,  th e  Budget and C o n tro l  Board c a r r i e d  over

to  i t s  m ee tin g  sc h e d u le d  fo r  March 13 th e  c o n s id e r a t io n  o f th e  D epartm ent 

o f  E d u c a tio n  r e q u e s t  f o r  v o c a t io n a l  s c h o o l  e x p a n s io n  fu n d s  and app roved  th e  

s t a f f  recom m endation  f o r  $600,000 fo r  a s c h o o l bus m a in te n a n c e  shop in  L e x in g to n

C ounty .

W ith re g a rd  to  th e  r e q u e s t  f o r  $20 ,000  by th e  O p p o r tu n ity  S c h o o l, Mr.

Putnam a d v is e d  th e  Board th a t  a p ro v is o  i s  b e in g  p re p a re d  a u th o r iz in g  th e  S choo l

to  u se  th e  b a la n c e  rem a in in g  from p r i o r  bond a u th o r i z a t i o n s  f o r  t h i s  p u rp o se

and th e  Board a g re e d  w ith  th a t  a p p ro a c h .

Upon a m otion  by S e n a to r  D e n n is , th e  Budget and C o n tro l  Board a u th o r iz e d  

th e  S choo l f o r  th e  Deaf and th e  B lin d  to  use $195 ,000  o f  f e e s  c o l l e c t e d  to  p ro v id e  

an a t h l e t i c  f i e l d  com plex and approved  th e  s t a f f  recom m endation  o f  $60 ,000  f o r

th e  p la n n in g  o f  a V o c a tio n a l E d u c a tio n  f a c i l i t y .

The Budget and C o n tro l Board w ith o u t  o b je c t io n  app roved  th e  s t a f f  

recom m endation  fo r  $ 45 ,000  f o r  th e  a i r c o n d i t io n in g  o f  r e c o rd s  s to r a g e  a re a s  o f 

th e  D epartm en t o f A rc h iv e s  and H is to r y .

Mr. Putnam th en  in d ic a te d  t h a t  the  s t a f f  had recommended $ 62 ,000  fo r

th e  p la n n in g  o f  a S t a te  Museum and n o te d  th a t  t h i s  i s  th e  s o r t  o f  s i t u a t i o n  

w here $62 ,000  f o r  p la n n in g  would be a good in v e s tm e n t in  t h a t  museums can  be 

b u i l t  f o r  p r a c t i c a l l y  n o th in g  o r  f o r  p r a c t i c a l l y  a n y th in g .  G overnor R ile y

e x p re s s e d  th e  view  th a t  th e  d e c is io n  in v o lv e d  in  t h i s  c a se  i s  n o t w h e th e r  o r  

n o t $62 ,000  sh o u ld  be made a v a i l a b l e  f o r  p la n n in g  b u t  w h e th er o r  no t a museum 

i s  to  be b u i l t  and t h a t  ta k in g  any o th e r  ap p ro ach  i s  a p o o r way to  run  a shop .

Upon a m otion  by Mr. P a t t e r s o n ,  th e  Budget and C o n tro l  Board w ith o u t 

o b je c t io n  approved  th e  u se  o f p ay ing  p a t i e n t  f e e s  by th e  D epartm ent o f  M ental

H e a lth  to  p ro v id e  a c c e s s  f o r  h an d icap p ed  p e r s o n s ,  th e  f i r s t  p r i o r i t y  ite m  of
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th a t  D e p a r tm e n t.

M r. Putnam  th en  n o te d  th a t  th e  G e n e ra l Assem bly l a s t  y e a r  had

a u th o r iz e d  th e  D epartm ent o f M enta l H e a lth  to  u n d e r ta k e  fo u r  s tu d i e s  r e l a t i n g

to  v a r io u s  f a c i l i t y  needs o f  th e  D epartm ent o f  M ental H e a l th .  These s tu d i e s

in c lu d e  e x a m in a t io n s  o f f a c i l i t i e s  a t  C ra f ts -F a r ro w  and a t  th e  S t a te  H o s p i ta l

to  d e te rm in e  th e  f e a s i b i l i t y  o f  r e n o v a t io n s  needed  to  m eet c u r r e n t  s ta n d a r d s ;

a n o th e r  in v o lv in g  a lo n g -te rm  c a re  f a c i l i t y  and th e  f o u r th  in v o lv in g  a r e c r e a ­

t io n a l  com plex a t  S ta te  H o s p i t a l .  Mr. Putnam r e p o r te d  t h a t  th e s e  s tu d i e s  a r e  

now in  p r o c e s s  b u t  t h a t ,  p e n d in g  t h e i r  c o m p le tio n , th e  c o s t s  o f  th e  r e n o v a t io n s  

a n d /o r  new f a c i l i t i e s  i s  n o t s u f f i c i e n t l y  d e f in e d  f o r  p u rp o se s  o f  m aking a 

recom m endation  t o  th e  G e n e ra l A ssem bly . He i n d ic a te d  t h a t  some o r  a l l  o f  th e s e

s tu d ie s  w i l l  be com pleted  by A p r i l  and s u g g e s te d  t h a t  th e  d e c is io n  on th e s e

p r o je c t s  be d e la y e d  u n t i l  t h a t  t im e .

The Budget and C o n tro l  Roard in d ic a te d  no o b je c t io n  to  th e  s t a f f

recom m endation  o f  $ 1 ,2 8 0 ,0 0 0  f o r  th e  D epartm en t o f M ental R e ta rd a t io n  w hich 

in c lu d e s  fu n d s  f o r  a f i r e  a la rm  system  and s p r i n k l e r  sy stem  a t  W h itte n  V i l la g e  

and fo r  48 b e d s  in  community r e s id e n c e s .

Mr. Putnam and Mr. M cInn is  c o n tin u e d  th e  rev iew  o f s t a f f  recom m endations

a t  the  c o n c lu s io n  o f which th e  Budget and C o n tro l  B oard , upon a m o tion  by Mr.

P a t te r s o n ,  se co n d e d  by S e n a to r  D e n n is , ap p ro v ed  the  s t a f f  recom m endations as

l i s t e d  e x c e p t  f o r  th o s e  item s d is c u s s e d  s e p a r a t e l y  and on w hich o th e r  a c t i o n s

a re  i n d i c a t e d .

F o llo w in g  a f u r t h e r  d i s c u s s io n ,  upon a m otion  by S e n a to r  D en n is , 

seconded by Mr. P a t t e r s o n ,  th e  B udget and C o n tro l  Board ap p ro v ed  th e  in c lu s io n  

o f the  p la n n in g  ite m s  and c e r t a i n  o th e r  i te m s  to  be i d e n t i f i e d  by G overnor R ile y  

and Mr. Putnam  i n  th e  S u p p lem en ta l A p p ro p r ia t io n  B i l l .

Upon a m o tio n  by S e n a to r  D e n n is , th e  Budget and C o n tro l  Board a g re e d

to  rev iew  t h i s  m a t te r  a g a in  a t  i t s  m ee tin g  on March 13 and to  f i n a l i z e  i t s
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recom m endations a t  th a t  t im e .

G overnor R ile y  r e q u e s te d  th a t  in  th e  f u tu r e  S t a te  E n g in e e r  M cPherson

p ro v id e  an e s t im a te  o f  th e  t o t a l  c o s t  of p r o j e c t s  f o r  w hich p la n n in g  m onies

a r e  i n d i c a t e d .

In fo rm a tio n  p e r t a in i n g  to  t h i s  m a t te r  has been r e t a in e d  in  th e s e

f i l e s  and i s  i d e n t i f i e d  a s  E x h ib i t  V.

DEPARTMENT OF LABOR -  POSITION ABOVE NUMBER AUTHORIZED -  Upon a m o tio n

by S e n a to r  D e n n is , seconded  by Mr. P a t te r s o n ,  th e  B udget and C o n tro l  Board app roved  

an  a d d i t i o n a l  Labor I n s p e c to r ,  g rad e  21, p o s i t i o n  t o  be funded  from  S ta te  fu n d s ,

a s  r e q u e s te d  by th e  D epartm ent o f L abor.

I n fo rm a t io n  r e l a t i n g  to  t h i s  m a t te r  has b een  r e t a in e d  in  th e s e  f i l e s

and i s  i d e n t i f i e d  as E x h ib it  V I.

EXECUTIVE SESSION -  E x e cu tiv e  D i r e c to r  Putnam announced t h a t  one

g r ie v a n c e  c a se  had been p ro p o se d  f o r  c o n s id e r a t io n  in  E x e c u tiv e  S e s s io n . In

a d d i t i o n ,  Mr. Putnam a d v is e d  th e  Board t h a t  one c o n t r a c tu a l  m a t te r  had been

p ro p o se d  a s  an a d d i t io n  to  th e  E x ecu tiv e  S e s s io n  ag e n d a .

Upon a m otion  by R e p re s e n ta t iv e  Mangum, seconded  by Mr. P a t t e r s o n ,

th e  a d d i t i o n a l  ite m  s u g g e s te d  by Mr. Putnam was added to  th e  agenda f o r  c o n s id e r a t io n

in  E x e c u tiv e  S e s s io n  and th e  Budget and C o n tro l  Board a g re e d  to  c o n s id e r  th e s e

m a t te r s  in  E x e c u tiv e  S e s s io n  whereupon G overnor R ile y  d e c la r e d  th e  m ee tin g  to

be in  E x e c u tiv e  S e s s io n .

RATIFICATION OF EXECUTIVE SESSION ACTIONS -  F o llo w in g  th e  B o a rd ’ s 

c o n s id e r a t io n  o f E x e c u tiv e  S e s s io n  i te m s , th e  m ee tin g  was opened and th e  fo llo w in g

a c t i o n s  ta k e n  by th e  Board in  E x ecu tiv e  S e s s io n  w ere r a t i f i e d  w ith o u t  o b j e c t io n :

(1 ) A f te r  a rev ie w  o f  th e  r e c o rd , r e c e iv e d  as  in fo rm a t io n  th e  f in d in g s  

and d e c is io n  o f  th e  S t a te  Employee G rievance  Com m ittee in  a c a se  in v o lv in g  th e

D epartm ent o f  M ental H e a l th ;  and

(2) D isc u sse d  and r e c e iv e d  l e g a l  a d v ic e  on a p e n d in g  c o n t r a c tu a l  m a t te r
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in v o lv in g  th e  U n iv e r s i ty  o f  S ou th  C a ro l in a  b u t took  no fo rm a l a c t i o n  on t h a t

m a t t e r .

The m ee tin g  was a d jo u rn e d  a t  5 :3 5  p .m .

( S e c r e t a r y ’ s  N o te : In  c o m p lian ce  w ith  S e c t io n  9 o f  A ct 593 o f 1978, 

th e  Freedom  o f  In fo rm a tio n  A c t, p u b l ic  n o t i c e  o f  and th e  agenda f o r  t h i s  m ee tin g  

w ere p o s te d  on b u l l e t i n  b o a rd s  in  th e  O f f ic e  o f  th e  G o v e rn o r’s p r e s s  s e c r e ta r y  

i n  th e  S t a t e  House and n e a r  th e  Board s e c r e t a r y ’ s o f f i c e  in  th e  Wade Hampton 

B u ild in g  on F e b ru a ry  27 , 1 9 7 9 .)



STATE BUDGET AND CONTROL BOARD BLUE AGENDA

m h t  i  
th in

MEETING OF March 1 , 1979_________ ITEM NUMBER 1__________

A gency : The C i ta d e l

S u b je c t :  A&E S e le c t io n  A pproval R equest

C o lo n e l Jam es 0 . Baker a d v is e s  t h a t  th e  fo llo w in g  f i r m s ,  l i s t e d  in  p re f e re n c e
o r d e r ,  have been s e l e c t e d  f o r  th e  U t i l i t i e s  B u ild in g  A d d itio n ( P r o j e c t  //H 09-006):

R epo rted  S t a te  Work 
in  P r io r  Two Y earsFirm L o c a tio n

(1 ) D em etrio s  L i o l l i o C h a r le s to n $ - 0 -
(2 ) Cummings and McCrady C h a r le s to n $ 1 ,7 5 0 ,0 0 0
(3 ) Lockwood G reene S p a r ta n b u rg $ 286 ,000  p lu s

$17 ,725  fe e s
The r e q u i r e d  s e l e c t i o n  p ro c e d u re  h as  been  fo llo w e d .

Bo ard  A c tio n  R e q u e s te d :

A pprove th e  s e l e c t i o n  o f D em etrio s  L i o l l i o  f o r  th e  r e f e r e n c e d  p r o j e c t .

S t a f f  Comment:

A tta c h m e n ts :

Baker 2 /1 4 /7 9  l e t t e r  p lu s  a t ta c h m e n ts



O F F IC E  O F
T H E  S T A F F  E N G IN E E R

T H E  C I T A D E L
T H E  M I L I T A R Y  C O L L E O E  O F  S O U T H  C A R O L I N A  

C H A R L E S T O N .  S  C  2 9 * 4 0 9

14 February 1979

r  ■ '* f ■ * 5

Mr. John A. McPherson, J r .
C h ie f Engineer
S ta te  Budget and C o n tro l Board 
Post O f f ic e  Box 11333 
C olum bia , South C a ro lin a  29211

f t  C. T O i - 5 I . r  « ©

RE: AE C o n tra c t U t i l i t i e s  B u ild in g  A d d it io n  
P ro je c t  # H09-006

Dear John:

A ttached  is  a copy o f  correspondence sen t by " In te ra g e n c y  M a il to  
Colum bia" on 29 January 1979.

A ny th in g  you can do to  o b ta in  Budget and C o n tro l Board approva l a t  
an e a r ly  date w i l l  be a p p re c ia te d .

S in c e re ly ,

JOB: rb

IN C L:a/s



29 January 1979

Mr. John A. McPherson, J r .  
C h ie f Engineer
S ta te  Budget and C on tro l board 
Post O f f ic e  Box 11333 
Colum bia, South C a ro lin a  29211

o  ’ %  t  •' y

. - 1 & &

RL: A£ C o n tra c t U t i l i t i e s  B u ild in g  A d d it io n  
P ro je c t  *  H09-006

Dear Mr. McPherson:

Inc lose d  is  a copy o r a proposed c o n tra c t  w ith  Dem etrios C. L 1 o ll1 o  and 
A s s o c ia te s , C h a rle s to n , Sout* C a ro lin a  f o r  s e rv ic e s  on s u b je c t  p ro je c t .

A copy o f  newspaper request f o r  subm iss ion  o f  resumes o f  q u a l i f ic a t io n s  is  
a tta ch e d  a t In c lo s u re  $2 .

Finns th a t  responded, 1n o rd e r o f  p re fe re n ce  a re :

1. Demetrios L1ol11o -  C h a r le s to n , SC
2. Cummings and McCrady -  C h a r le s to n , SC
3. Lockwood Greene - S pa rta nb u rg , SC
4 . C onstan tine  and C o n s ta n tin e  -  C h a r le s to n , SC
5. J e f f re y  Rosenblum - C h a rle s to n , SC
6. Lucas and Stubbs - C h a rle s to n , SC
7. J . H a r re ll Gandy -  C h a rle s to n , SC
8. David P a r ro t t  -  C h a r le s to n , SC
9. Gresham and Smith -  N a s h v il le ,  Tennessee and C h a rle s to n , SC

The f i r s t  s ix  f irm s  were in te rv ie w e d . C o n s id e ra tio n  was g iven  to  the  c o n tra c ts  
f irm s  have executed on s ta te  work 1n the  two ye a rs  p r io r  to  th e  date  t h is  p ro je c t  
was a d v e rt is e d .

L io lH o  and A ssocia tes was s e le c te d  In  t h is  case on the b a s is  o f  p ro fe s s io n a l 
q u a l i f ic a t io n s ,  experience  on s im i la r  p ro je c ts  and a v a i l a b i l i t y .



S ta te  Budget A C o n tro l Board
1 /29 /79
Pane two

A l i s t  o f  a l l  f irm s  respond ing  w ith  t h e i r  s ta te  work’ c o n tra c ts  in  th e  p as t 
two years is  a t  In c lo s u re  13.

b l i s t  o f  AE c o n tra c ts  awarded by The C ita d e l in  the  p as t th re e  years  is  a t  

In c lo s u re  #4 .

Request S ta te  Budget and C o n tro l Board app rova l o f  a ttached  c o n t ra c t .

S in c e re ly ,

JAMES A. SRIKSLEY, JR.
M a jo r G ene ra l, USA, R e tire d  
V ice P re s id e n t fo r  A d m in is tra t io n  

and F inance

JAGJRirb

4 INCLOSURES: a /s
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H u n d re d  and  SEVENTY NINE

BETWEEN the O w ner: THE CITADEL
THE MILITARY COLLEGE OF SOUTH CAROLINA 
CHARLESTON, SOUTH CAROLINA

a nd  th e  A rc h ite c t :  DEMETRIOS C. LIO LLIO , A IA  ARCHITECTS & ASSOCIATES LTD.
CHARLESTON, SOUTH CAROLINA

For th e  fo l lo w in g  P ro je c t: ADDITION TO THE UTILITIES BUILDING, THE CITADEL, 
(Include detailed description of Project location and scope.) CHARLESTON, SOUTH CAROL I NA
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SCOPE OF A/E WORK -  U TILITIES BUILDING ADDITION

Changes co n te m p la te d  in  p re s e n t B u i ld in g :

1) Add 1 ,000 square fe e t  o f f i c e  space , p r e fe r a b ly ,  a 2nd f lo o r  o v e r 
e x is t in g  o f f ic e s ;  a l t e r n a t iv e ly ,  in  p re s e n t e l e c t r i c  shop o r  
add on -  f r o n t  o r re a r .

2) C o n ve rt E le c t r ic  Shop to  m ain tenance s u p p lie s  s to re  room. Open 
d o o r in to  u t i l i t y  room.

3) C o n ve rt 4 ,800  square fe e t  o f  warehouse to  P r in t  Shop ( A i r  C ond i­
t io n e d )  w ith  handicapped a ccess . Fem ale-M ale Rest Rooms.

4) B r in g  e x is t in g  P a in t Shop to  OSHA S ta n d a rd s .

5) R e lo ca te  g a s o lin e  s to ra g e  and add one pump ( to  p ro v id e  f o r  re g u la r  
and unleaded g a s o lin e ) .

6 ) R e lo ca te  s tu d e n t wash area and g rease  ra ck  between Yacht C lub and 
p a rk in g  l o t .

A d d it io n  to  in c lu d e :  A pp rox im a te  Square F ee t

1) Cadet Warehouse ----------------------------------------------------------------------  12,000
2) C a rp e n te r Shop w ith  d u s t c o l le c t io n  system  --------------------  3 ,500
3) Machine Shop w ith  w e ld in g  area -----------------------------------------  3 ,000
4) P a in t Shop w ith  s t o r a g e --------------------------------------------------------- 1 ,300
5) E le c t r i c / A i r  C o n d it io n in g  Shop -----------------------------------------  1 ,200
6) In c re a se  Warehouse --------------------------------------------------------- 3 ,000
7) Employee Lock/Washroom w ith  hea t pump --------------------------  600
8) Equipm ent Room ----------------------------------------------------------------------  400
9) Add O f f ic e s  ----------------------------------------------------------------------  1 ,000

26,000

Each shop w i l l  c o n ta in  150 square f e e t  fo re m a n 's  o f f i c e  w ith  
th ro u g h - th e -w a ll hea t pump.

Cadet Warehouse -  300 square fe e t  o f f i c e  w ith  h e a t pump

E n t ir e  a d d it io n  to  have c o n tin u o u s , c o v e re d , p ic k -u p  t ru c k  le v e l ,  
covered lo a d in g  dock. E xcep tio n  is  ca d e t warehouse w h ich  w i l l  have one 
l in e  hand t ru c k  le v e l lo a d in g  dock and one p ic k -u p  t r u c k  le v e l dock.

P reserve  s u f f i c i e n t  s o l id  ground to  sou th  and w est o f  a d d it io n  and 
e x is t in g  b u i ld in g  to  a llo w  f o r  a 16 fe e t  roadway ( la n e )  from  G r ie r  Avenue 
(Boathouse and Deas H a ll)  to  Dunnemann Avenue p ro p e r ty .

A d d it io n  to  conform  to  e x is t in g  b u i ld in g  in  des ign  and q u a l i t y .

Page 1 o f  1



TERMS AND CONDITIONS OF AGREEMENT BETWEEN OWNER AND ARCHITECT
 ■ ■ . - - ■ -

ARTICLE 1
ARCHITECT'S SERVICES AND RESPONSIBILITIES 

BASIC SERVICES
The Architect's Basic Services consist of the five 
phases described in Paragraphs 1.1 through 1.5 and 
include normal structural, mechanical and electrical 
engineering services and any other services included 
in Article 15 as part of Basic Services.

1.1 SCHEMATIC DESIGN PHASE

1.1.1 The Architect shall review the program furnished 
by the Owner to ascertain the requirements of the Project 
and shall review the understanding of such requirements 
with the Owner.
1.1.2 The Architect shall provide a preliminary evalua­
tion of the program and the Project budget requirements, 
each in terms of the other, subject to the limitations set 
forth in Subparagraph 3.2.1.
1.1 J  The Architect shall review with the Owner alterna­
tive approaches to design and construction of the Project.
1.1.4 Based on the mutually agreed upon program and 
Project budget requirements, the Architect shall prepare, 
for approval by the Owner, Schematic Design Documents 
consisting of drawings and other documents illustrating 
the scale and relationship of Project components.
1.1.5 The Architect shall submit to the Owner a State­
ment of Probable Construction Cost based on current 
area, volume or other unit costs.

1.2 DESIGN DEVELOPMENT PHASE

1.2.1 Based on the approved Schematic Design Docu­
ments and any adjustments authorized by the Owner in 
the program or Project budget, the Architect shall pre­
pare, for approval by the Owner, Design Development 
Documents consisting of drawings and other documents 
to  fix and describe the size and character of the entire 
Project as to architectural, structural, mechanical and elec­
trical systems, materials and such other elements as may 
be appropriate.
1.2.2 The Architect shall submit to the Owner a further 
Statement of Probable Construction Cost.

1.3 CONSTRUCTION DOCUMENTS PHASE

1.3.1 Based on the approved Design Development Doc­
uments and any further adjustments in the scope or qual­
ity of the Project or in the Project budget authorized by 
the Owner, the Architect shall prepare, for approval by 
the Owner, Construction Documents consisting of Draw­
ings and Specifications setting forth in detail the require­
ments for the construction of the Project.
1.3.2 The Architect shall assist the Owner in the prepara­
tion of the necessary bidding information, bidding forms, 
the Conditions of the Contract, and the form of Agree­
ment between the Owner and the Contractor.
1.3.3 The Architect shall advise the Owner of any adjust­

ments to previous Statements of Probable Construction 
Cost indicated by changes in requirements or general 
market conditions.
1.3.4 The Architect shall assist the Owner in connection 
with the Owner's responsibility for filing documents re­
quired for the approval of governmental authorities hav­
ing jurisdiction over the Project.

1.4 BIDDING OR NEGOTIATION PHASE

1.4.1 The Architect, following the Owner's approval of 
the Construction Documents and of the latest Statement 
of Probable Construction Cost, shall assist the Owner in 
obtaining bids or negotiated proposals, and assist in 
awarding and preparing contracts for construction.

1.5 CONSTRUCTION PHASE—ADMINISTRATION 
OF THE CONSTRUCTION CONTRACT

1.5.1 The Construction Phase will commence with the 
award of the Contract for Construction and, together with 
the Architect’s obligation to provide Basic Services under 
this Agreement, w ill terminate when final payment to the 
Contractor is due, or in the absence of a final Certificate 
for Payment or of such due date, sixty days after the Date 
of Substantial Completion of the Work, whichever occurs 
first.
1.5.2 Unless otherwise provided in this Agreement and 
incorporated in the Contract Documents, the Architect 
shall provide administration of the Contract for Construc­
tion as set forth below and in the edition of AIA Docu­
ment A201, General Conditions of the Contract for Con­
struction, current as of the date of this Agreement.
1.5.3 The Architect shall be a representative of the 
Owner during the Construction Phase, and shall advise 
and consult with the Owner. Instructions to the Contrac­
tor shall be forwarded through the Architect. The Archi­
tect shall have authority to act on behalf of the Owner 
only to the extent provided in the Contract Documents 
unless otherwise modified by written instrument in ac­
cordance with Subparagraph 1.5.16.
1.5.4 The Architect shall visit the site at intervals ap­
propriate to the stage of construction or as otherwise 
agreed by the Architect in writing to become generally 
familiar with the progress and quality of the Work and to 
determine in general if the Work is proceeding in accord­
ance with the Contract Documents. However, the Archi­
tect shall not be required to make exhaustive or con­
tinuous on-site inspections to check the quality or quan­
tity of the Work. On the basis of such on-site observa­
tions as an architect, the Architect shall keep the Owner 
informed of the progress and quality’ of the Work, and 
shall endeavor to guard the Owner against defects and 
deficiencies in the Work of the Contractor.
1 3 .5  The Architect shall not have control or charge of 
and shall not be responsible for construction means, 
methods, techniques, sequences or procedures, or for 
safety precautions and programs in connection with the 
Work, for the acts or omissions of the Contractor, Sub­
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contractors or any other persons performing any of the 
Work, or for the failure of any of them to carry out the 
Work in accordance with the Contract Documents.
1.5.6 The Architect shall at all times have access to the 
Work wherever it is in preparation or progress.
1.5.7 The Architect shall determine the amounts owing 
to the Contractor based on observations at the site and on 
evaluations of the Contractor's Applications for Payment, 
and shall issue Certificates for Payment in such amounts, 
as provided in the Contract Documents.
13.8 The issuance o f a Certificate for Payment shall 
constitute a representation by the Architect to the Owner, 
based on the Architect's observations at the site as pro­
vided in Subparagraph 1.5.4 and on the data comprising 
the Contractor's Application for Payment, that the Work 
has progressed to the point indicated; that, to the best of 
the Architect's knowledge, information and belief, the qual­
ity of tht*W ork is in accordance with the Contract Docu­
ments (subject to an evaluation of the Work for con­
formance with the Contract Documents upon Substantial 
Completion, to the results of any subsequent tests re­
quired by or performed under the Contract Documents, 
to minor deviations from the Contract Documents cor­
rectable prior to completion, and to any specific qualifica­
tions stated in the Certificate for Payment); and that the 
Contractor is entitled to payment in the amount certified. 
However, the issuance of a Certificate for Payment shall 
not be a representation that the Architect has made any 
examination to ascertain how and for what purpose the 
Contractor has used the moneys paid on account of the 
Contract Sum.
1.5.9 The Architect shall be the interpreter of the re­
quirements of the Contract Documents and the judge of 
the performance thereunder by both the Owner and 
Contractor. The Architect shall render interpretations nec­
essary for the proper execution or progress of the Work 
with reasonable promptness on written request of either 
the Owner or the Contractor, and shall render written de­
cisions, within a reasonable time, on all claims, disputes 
and other matters in question between the Owner and the 
Contractor relating to the execution or progress of the 
Work or the interpretation of the Contract Documents.
1.5.10 Interpretations and decisions of the Architect shall 
be consistent with the intent of and reasonably inferable 
from the Contract Documents and shall be in written or 
graphic form. In the capacity o f interpreter and judge, 
the Architect shall endeavor to secure faithful perform­
ance by both the Owner and the Contractor, shall not 
show partiality to either, and shall not be liable for the 
result of any interpretation or decision rendered in good 
faith in such capacity.
13.11 The Architect's decisions in matters relating to 
artistic effect shall be final if consistent with the intent of 
the Contract Documents. The Architect's decisions on 
any other claims, disputes or other matters, including 
those in question between the Owner and the Contractor, 
shall be subject to arbitration as provided in this Agree­
ment and in the Contract Documents.
13.12 The Architect shall have authority to reject Work 
which does not conform to the Contract Documents. 
Whenever, in the Architect's reasonable opinion, it is

necessary or advisable for the implementation of the intent 
of the Contract Documents, the Architect w ill have author­
ity to require special inspection or testing of the Work in 
accordance with the provisions of the Contract Docu­
ments, whether or not such Work be then fabricated, in­
stalled or completed.
1.5.13 The Architect shall review and approve o r take 
other appropriate action upon the Contractor's submittals 
such as Shop Drawings, Product Data and Samples, but 
only for conformance w ith the design concept o f the 
Work and with the information given in the Contract 
Documents. Such action shall be taken with reasonable 
promptness so as to cause no delay. The Architect's ap­
proval of a specific item shall not indicate approval of an 
assembly of which the item is a component.
1.5.14 The Architect shall preDare Change Orders for 
the Owner's approval and execution in accordance with 
the Contract Documents, and shall have authority to order 
minor changes in the Work not involving an adjustment 
in the Contract Sum or an extension of the Contract Time 
which are not inconsistent with the intent of the Contract 
Documents.
1.5.15 The Architect shall conduct inspections to deter­
mine the Dates of Substantial Completion and final com­
pletion, shall receive and forward to the Owner for the 
Owner's review written warranties and related documents 
required by the Contract Documents and assembled by 
the Contractor, and shall issue a final Certificate for Pay­
ment.
1.5.16 The extent of the duties, responsibilities and lim ­
itations of authority o f the Architect as the Owner's rep­
resentative during construction shall not be modified or 
extended without written consent of the Owner, the Con­
tractor and the Architect.

1.6 PROJECT REPRESENTATION BEYOND BASIC SERVICES

1.6.1 If the Owner and Architect agree that more ex­
tensive representation at the site than is described in 
Paragraph 1.5 shall be provided, the Architect shall pro­
vide one or more Project Representatives to assist the 
Architect in carrying out such responsibilities at the site.
1.6.2 Such Project Representatives shall be selected, em­
ployed and directed by the Architect, and the Architect 
shall be compensated therefor as mutually agreed be­
tween the Owner and the Architect as set forth in an ex­
hibit appended to this Agreement, which shall describe 
the duties, responsibilities and limitations of authority of 
such Project Representatives.
1.63 Through the observations by such Project Repre­
sentatives, the Architect shall endeavor to provide further 
protection for the Owner against defects and deficiencies 
in the Work, but the furnishing of such project representa­
tion shall not modify the rights, responsibilities or obliga­
tions of the Architect as described in Paragraph 1.5.
1.7 ADDITIONAL SERVICES

The following Services are not included in Basic 
Services unless so identified in Article 15. They shall 
be provided if authorized or confirmed in writing by 
the Owner, and they shall be paid for by the Owner 
as provided in this Agreement, in addition to the 
compensation for Basic Services.
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1.7.1 Providing analyses of the Owner's needs, and pro­
gramming the requirements of the Project.

1.7.2 Providing financial feasibility or other special 
studies.

1.7.3 Providing planning surveys, site evaluations, envi­
ronmental studies or comparative studies of prospective 
sites, and preparing special surveys, studies and submis­
sions required for approvals of governmental authorities 
or others having jurisdiction over the Project.

1.7.4 Providing services relative to future facilities, sys­
tems and equipment which are not intended to be con­
structed during the Construction Phase.

1.7.5 Providing services to investigate existing conditions 
or facilities or to make measured drawings thereof, or to 
verify the accuracy of drawings or other information fur­
nished by the Owner.

1.7.6 Preparing documents of alternate, separate or 
sequential bids or providing extra services in connection 
with bidding, negotiation or construction prior to the 
completion of the Construction Documents Phase, when 
requested by the Owner.

1.7.7 Providing coordination of Work performed by 
separate contractors or by the Owner's own forces.

1.7.8 Providing services in connection with the work of 
a construction manager or separate consultants retained 
by the Owner.

1.7.9 Providing Detailed Estimates of Construction Cost, 
analyses of owning and operating costs, or detailed quan­
tity surveys or inventories of material, equipment and 
labor.
1.7.10 Providing interior design and other similar ser­
vices required for or in connection with the selection, 
procurement or installation of furniture, furnishings and 
related equipment.
1.7.11 Providing services for planning tenant or rental 
spaces.

1.7.12 Making revisions in Drawings, Specifications or 
other documents when such revisions are inconsistent 
with written approvals or instructions previously given, 
are required by the enactment or revision of codes, laws 
or regulations subsequent to the preparation of such doc­
uments or are due to other causes not solely within the 
control of the Architect.

1.7.13 Preparing Drawings, Specifications and supporting 
data and providing other services in connection with 
Change Orders to the extent that the adjustment in the 
Basic Compensation resulting from the adjusted Con­
struction Cost is not commensurate with the services re­
quired of the Architect, provided such Change Orders are 
required by causes not solely within the control of th#1 
Architect.

1.7.14 Making investigations, surveys, valuations, inven­
tories or detailed appraisals of existing facilities, and serv­
ices required in connection with construction performed 
by the Owner.

1.7.15 Providing consultation concerning replacement of 
any Work damaged by fire or other cause during con­

struction, and furnishing services as may be required in 
connection w ith the replacement o f such Work.
1.7.16 Providing services made necessary by the default 
of the Contractor, or by major defects or deficiencies in 
the Work of the Contractor, or by failure of performance 
of either the Owner or Contractor under the Contract for 
Construction.
1.7.17 Preparing a set of reproducible record drawings 
showing significant changes in the Work made during 
construction based on marked-up prints, drawings and 
other data furnished by the Contractor to the Architect.
1.7.18 Providing extensive assistance in the utilization of 
any equipment or system such as initial start-up or testing, 
adjusting and balancing, preparation of operation and 
maintenance manuals, training personnel tor operation 
and maintenance, and consultation during operation.
1.7.19 Providing services after issuance to the Owner of 
the final Certificate for Payment, or in the absence of a 
final Certificate for Payment, more than sixty days after 
the Date of Substantial Completion of the Work.
1.7.20 Preparing to serve or serving as an expert witness 
in connection with any public hearing, arbitration pro­
ceeding or legal proceeding
1.7.21 Providing services of consultants for other than 
the normal architectural, structural, mechanical and elec­
trical engineering services for the Project.
1.7.22 Providing any other services not otherwise in­
cluded in this Agreement or not customarily furnished in 
accordance with generally accepted architectural practice. 
1.8 TIME

1.8.1 The Architect shall perform Basic and Additional 
Services as expeditiously as is consistent with professional 
skill and care and the orderly progress of the Work. Upon 
request of the Owner, the Architect shall submit for the 
Owner's approval, a schedule for the performance of the 
Architect's services which shall be adjusted as required as 
the Project proceeds, and shall include allowances for peri­
ods of time required for the Owner's review and approval 
of submissions and for approvals o f authorities having 
jurisdiction over the Project. This schedule, when approved 
by the Owner, shall not, except for reasonable cause, be 
exceeded by the Architect.

ARTICLE 2

THE OWNER'S RESPONSIBILITIES
2.1 The Owner shall provide full information regarding 
requirements for the Project including a program, which 
shall set forth the Owner's design objectives, constraints 
and criteria, including space requirements and relation­
ships, flexibility and expandability, special equipment and 
systems and site requirements.
2.2 If the Owner provides a budget for the Project it 
'hall include contingencies for bidding, changes in the 
Work during construction, and other costs which are the 
responsibility of the Owner, including those described in 
this Article 2 and in Subparagraph 3.1.2. The Owner shall, 
at the request o f the Architect, provide a statement of 
funds available for the Project, and their source.
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2.3 The Owner shall designate, when necessary, a rep­
resentative authorized to act in the Owner's behalf with 
respect to the Project. The Owner or such authorized 
representative shall examine the documents submitted by 
the Architect and shall render decisions pertaining thereto 
promptly, to avoid unreasonable delay in the progress of 
the Architect's services.
2.4 The Owner shall furnish a legal description and a 
certified land survey o f the site, giving, as applicable, 
grades and lines of streets, alleys, pavements and adjoin­
ing property; rights-of-way, restrictions, easements, en­
croachments, zoning, deed restrictions, boundaries and 
contours of the site; locations, dimensions and complete 
data pertaining to existing buildings, other improvements 
and trees; and full information concerning available serv­
ice and utility lines both public and private, above and 
below grade, including inverts and depths.
2.5 The Owner shall furnish the services of soil engi­
neers or other consultants when such services are deemed 
necessary by the Architect. Such services shall include test 
borings, test pits, soil bearing values, percolation tests, air 
and water pollution tests, ground corrosion and resistivity 
tests, including necessary operations for determining sub­
soil, air and water conditions, with reports and appropri­
ate professional recommendations.
2.6 The Owner shall furnish structural, mechanical, 
chemical and other laboratory tests, inspections and re­
ports as required by law or the Contract Documents.
2.7 The Owner shall furnish all legal, accounting and in­
surance counseling services as may be necessary at any 
time for the Project, including such auditing services as 
the Owner may require to verify the Contractor's Applica­
tions for Payment or to ascertain how or for what pur­
poses the Contractor uses the moneys paid by or on be­
half of the Owner.
2.8 The services, information, surveys and reports re­
quired by Paragraphs 2.4 through 2.7 inclusive shall be 
furnished at the Owner's expense, and the Architect shall 
be entitled to rely upon the accuracy and completeness 
thereof.
2.9 If the Owner observes or otherwise becomes aware 
of any fault or defect in the Project or nonconformance 
with the Contract Documents, prompt written notice 
thereof shall be given by the Owner to the Architect.
2.10 The Owner shall furnish required information and 
services and shall render approvals and decisions as ex­
peditiously as necessary for the orderly progress of the 
Architect's services and of the Work.

ARTICLE 3

CONSTRUCTION COST
3.1 DEFINITION

3.1.1 The Construction Cost shall be the total cost or 
estimated cost to the Owner of all elements of the Project 
designed or specified by the Architect.
3.1.2 The Construction Cost shall include at current 
market rates, including a reasonable allowance for over­
head and profit, the cost of labor and materials furnished 
by the Owner and any equipment which has been de­

signed, specified, selected or specially provided for by 
the Architect.
3.1.3 Construction Cost does not include the compen­
sation of the Architect and the Architect's consultants, 
the cost of the land, rights-of-way, or other costs which 
are the responsibility of the Owner as provided in A rti­
cle 2.

3.2 RESPONSIBILITY FOR CONSTRUCTION COST

3.2.1 Evaluations of the Owner's Project budget. State­
ments of Probable Construction Cost and Detailed 
Estimates of Construction Cost, if any, prepared by the 
Architect, represent the Architect's best judgment as a 
design professional familiar with the construction indus­
try. It is recognized, however, that neither the Architect 
nor the Owner I-as control over the cost of labor, mate­
rials or equipment, over the Contractor's methods of de­
termining bid prices, or over competitive bidding, market 
or negotiating conditions. Accordingly, the Architect 
cannot and does not warrant or represent that bids or 
negotiated prices will not vary from the Project budget 
proposed, established or approved by the Owner, if any, 
or from any Statement of Probable Construction Cost or 
other cost estimate or evaluation prepared by the Archi­
tect.
3.2.2 No fixed lim it of Construction Cost shall be estab­
lished as a condition of this Agreement by the furnishing, 
proposal or establishment of a Project budget under Sub- 
paragraph 1.1.2 or Paragraph 2.2 or otherwise, unless such 
fixed lim it has been agreed upon in writing and signed by 
the parties hereto. If such a fixed lim it has been estab­
lished, the Architect shall be permitted to include con­
tingencies for design, bidding and price escalation, to de­
termine what materials, equipment, component systems 
and types of construction are to be included in the Con­
tract Documents, to make reasonable adjustments in the 
scope of the Project and to include in the Contract Docu­
ments alternate bids to adjust the Construction Cost to the 
fixed limit. Any such fixed lim it shall be increased in the 
amount of any increase in the Contract Sum occurring 
after execution of the Contract for Construction.
3.2.3 If the Bidding or Negotiation Phase has not com­
menced within three months after the Architect submits 
the Construction Documents to the Owner, any Project 
budget or fixed lim it of Construction Cost shall be ad­
justed to reflect any change in the general level of prices 
in the construction industry between the date of submis­
sion of the Construction Documents to the Owner and 
the date on which proposals are sought.
3.2.4 If a Project budget or fixed lim it of Construction 
Cost (adjusted as provided in Subparagraph 3.2.3) is ex­
ceeded by the lowest bona fide bid or negotiated pro­
posal, the Owner shall (1) give written approval of an 
increase in such fixed lim it, (2) authorize rebidding or re­
negotiating of the Project within a reasonable time, (3) if 
the Project is abandoned, terminate in accordance w ith 
Paragraph 10.2, or (4) cooperate in revising the Project 
scope and quality as required to reduce the Construction 
Cost. In the case of (4), provided a fixed lim it of Construc­
tion Cost has been established as a condition of this Agree­
ment, the Architect, without additional charge, shall mod­
ify the Drawings and Specifications as necessary to comply
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with the fixed limit. The providing of such service shall be 
the lim it of the Architect's responsibility arising from the 
establishment of such fixed limit, and having done so, the 
Architect shall be entitled to compensation for all services 
performed, in accordance with this Agreement, whether 
or not the Construction Phase is commenced.

ARTICLE 4

DIRECT PERSONNEL EXPENSE
4.1 Direct Personnel Expense is defined as the direct sal­
aries of all the Architect’s personnel engaged on the Proj­
ect, and the portion of the cost of their mandatory and 
customary contributions and benefits related thereto, such 
as employment taxes and other statutory employee bene­
fits, insurance, sick leave, holidays, vacations, pensions 
and similar contributions and benefits.

ARTICLE 5

REIMBURSABLE EXPENSES
5.1 Reimbursable Expenses are in addition to the Com­
pensation for Basic and Additional Services and include 
actual expenditures made by the Architect and the Archi­
tect's employees and consultants in the interest o f the 
Project for the expenses listed in the following Sub- 
paragraphs:
5.1.1 Expense of transportation in connection with the 
Project; living expenses in connection with out-of-town 
travel; long distance communications, and fees paid for 
securing approval of authorities having jurisdiction over 
the Project.
5.1.2 Expense of reproductions, postage and handling of 
Drawings, Specifications and other documents, excluding 
reproductions for the office use of the Architect and the 
Architect's consultants.
5.1.3 Expense of data processing and photographic pro­
duction techniques when used in connection with Addi­
tional Services.
5.1.4 If authorized in advance by the Owner, expense of 
overtime work requiring higher than regular rates.
5.1.5 Expense of renderings, models and mock-ups re­
quested by the Owner.
5.1.6 Expense of any additional insurance coverage or 
limits, including professional liability insurance, requested 
by the Owner in excess of that normally carried by the 
Architect and the Architect's consultants.

ARTICLE 6

PAYMENTS TO THE ARCHITECT
6.1 PAYMENTS ON ACCOUNT OF BASIC SERVICES

6.1.1 An initial payment as set forth in Paragraph 14.1 is 
the minimum payment under this Agreement.
6.1.2 Subsequent payments for Basic Services shall be 
made monthly and shall be in proportion to services per­
formed within each Phase of services, on the basis set 
forth in Article 14.
6.1.3 If and to the extent that the Contract Time initially 
established in the Contract for Construction is exceeded

or extended through no fault of the Architect, compensa­
tion tor any Basic Services required for such extended 
period of Administration of the Construction Contract 
shall be computed as set forth in Paragraph 14.4 for Addi­
tional Services.
6.1.4 When compensation is based on a percentage of 
Construction Cost, and any portions o f the Project are 
deleted or otherwise not constructed, compensation for 
such portions o f the Project shall be payable to  the extent 
services are performed on such portions, in accordance 
with the schedule set forth in Subparagraph 14.2.2, based 
on (1) the lowest bona fide bid or negotiated proposal or, 
(2) if no such bid or proposal is received, the most recent 
Statement of Probable Construction Cost or Detailed Esti­
mate of Construction Cost for such portions of the Project.
6.2 PAYMENTS ON ACCOUNT OF 

ADDITIONAL SERVICES

6.2.1 Payment* on account of the Architect's Additional 
Services as defined in Paragraph 1.7 and for Reimbursable 
Expenses as defined in Article 5 shall be made monthly 
upon presentation of the Architect's statement of services 
rendered or expenses incurred.
6.3 PAYMENTS WITHHELD

6.3.1 No deductions shall be made from the Architect's 
compensation on account of penalty, liquidated damages 
or other sums withheld from payments to contractors, or 
nn account of the cost of changes in the Work other than 
those for which the Architect is held legally liable.
6.4 PROJECT SUSPENSION OR TERMINATION

6.4.1 If the Project is suspended or abandoned in whole 
or in part for more than three months, the Architect shall 
be compensated for all services performed prior to receipt 
of written notice from the Owner of such suspension or 
abandonment, together with Reimbursable Expenses then 
due and all Termination Expenses as defined in Paragraph 
10.4. If the Project is resumed after being suspended for 
more than three months, the Architect's compensation 
shall be equitably adjusted.

ARTICLE 7

ARCHITECT'S ACCOUNTING RECORDS
7.1 Records of Reimbursable Expenses and expenses per­
taining to Additional Services and services performed on 
the basis of a Multiple of Direct Personnel Expense shall 
be kept on the basis o f generally accepted accounting 
principles and shall be available to the Owner or the 
Owner's authorized representative at mutually convenient 
times.

ARTICLE 8

OWNERSHIP AND USE OF DOCUMENTS
8.1 Drawings and Specifications as instruments of serv­
ice are and shall remain the property o f the Architect 
whether the Project for which they are made is executed 
or not. The Owner shall be permitted tn retain copies, in­
cluding reproducible copies, of Drawings and Specifica­
tions for information and reference in connection with the 
Owner's use and occupancy of the Project. The Drawings 
and Specifications shall not be used by the Owner on

AlA DOCUMENT BUI •  OWNER ARCHITECT AGREEMENT • THIRTEENTH EDITION •  JULY 1977 •  AIA» •  ©  1977
THE AMERICAN INSTITUTE O f  ARCHITECTS, 1735 NEW YORK AVEXUE. N W ., WASHINGTON. D C  20U06 B141-1977 7



other projects, for additions to this Project, or for comple­
tion of this Project by others provided the Architect is not 
in default under this Agreement, except by agreement in 
writing and with appropriate compensation to the Archi­
tect.
8.2 Submission or distribution to meet official regulatory 
requirements or for other purposes in connection with the 
Project is not to be construed as publication in derogation 
of the Architect's rights.

ARTICLE 9 

ARBITRATION
9.1 All claims, disputes and other matters in question 
between the parties to this Agreement, arising out of or 
relating to this Agreement or the breach thereof, shall be 
decided by arbitration in accordance with the Construc­
tion Industry Arbitration Rules of the American Arbitra­
tion Association then obtaining unless the parties mutu­
ally agree otherwise. No arbitration, arising out of or re­
lating to this Agreement, shall include, by consolidation, 
joinder or in any other manner, any additional person not 
a party to this Agreement except by written consent con­
taining a specific reference to this Agreement and signed 
by the Architect, the Owner, and any other person sought 
to be joined. Any consent to arbitration involving an ad­
ditional person or persons shall not constitute consent to 
arbitration of any dispute not described therein or with 
any person not named or described therein. This Agree­
ment to arbitrate and any agreement to arbitrate with an 
additional person or persons duly consented to by the 
parties to this Agreement shall be specifically enforceable 
under the prevailing arbitration law.
9.2 Notice of the demand for arbitration shall be filed in 
writing with the other party to this Agreement and with 
the American Arbitration Association. The demand shall 
be made within a reasonable time after the claim, dispute 
or other matter in question has arisen. In no event shall 
the demand for arbitration be made after the date when 
institution of legal or equitable proceedings based on 
such claim, dispute or other matter in question would be 
barred by the applicable statute of limitations.
9J The award rendered by the arbitrators shall be final, 
and judgment may be entered upon it in accordance with 
applicable law in any court having jurisdiction thereof.

ARTICLE 10

TERMINATION OF AGREEMENT
10.1 This Agreement may be terminated by either party 
upon seven days' written notice should the other party 
fail substantially to perform in accordance with its terms 
through no fault of the party initiating the termination.
10.2 This Agreement may be terminated by the Owner 
upon at least seven days' written notice to the Architect 
in the event that the Project is permanently abandoned.
10.3 In the event of termination not the fault of the Ar­
chitect, the Architect shall be compensated for all services 
performed to termination date, together with Reimburs­
able Expenses then due and all Termination Expenses as 
defined in Paragraph 10.4.

10.4 Termination Expenses include expenses directly at­
tributable to termination for which the Architect is not 
otherwise compensated, plus an amount computed as a 
percentage of the total Basic and Additional Compensa­
tion earned to the time o f termination, as follows:

.1 20 percent if termination occurs during the Sche­
matic Design Phase; or

.2 10 percent if termination occurs during the Design 
Development Phase, or

.3 5 percent if termination occurs during any subse­
quent phase.

ARTICLE 11

MISCELLANEOUS PROVISIONS
11.1 Unless otherwise specified, this Agreement shall be 
governed by the law of the principal place of business of 
the Architect.
11.2 Terms in this Agreement shall have the same mean­
ing as those in AIA Document A201, General Conditions 
of the Contract for Construction, current as of the date 
of this Agreement.
11.3 As between the parties to this Agreement: as to all 
acts or failures to act by either party to this Agreement, 
any applicable statute o f limitations shall commence to 
run and any alleged cause of action shall be deemed to 
have accrued in any and all events not later than the rele­
vant Date of Substantia, Completion of the Work, and as 
to any acts or failures to act occurring after the relevant 
Date of Substantia, Completion, not later than the date of 
issuance of the final Certificate for Payment.
11.4 The Owner and the Architect waive al, rights 
against each other and against the contractors, consult­
ants, agents and employees of the other for damages cov­
ered by any property insurance during construction as set 
forth in the edition of A,A Document A201, General Con­
ditions, current as of the date of this Agreement. The 
Owner and the Architect each shall require appropriate 
similar waivers from their contractors, consultants and 
agents.

ARTICLE 12

SUCCESSORS AND ASSIGNS
12.1 The Owner and the Architect, respectively, bind 
themselves, their partners, successors, assigns and legal 
representatives to the other party to this Agreement and 
to the partners, successors, assigns and legal representa­
tives of such other party with respect to all covenants of 
this Agreement. Neither the Owner nor the Architect shall 
assign, sublet or transfer any interest in this Agreement 
without the written consent of the other.

ARTICLE 13

EXTENT OF AGREEMENT
13.1 This Agreement represents the entire and integrated 
agreement between the Owner and the Architect and 
supersedes all prior negotiations, representations or agree­
ments, either written or oral. This Agreement may be 
amended only by written instrument signed by both 
Owner and Architect.
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14.4 COMPENSATION FOR ADDITIONAL SERVICES

14.4.1 FOR ADDITIONAL SERVICES OF THE ARCHITECT, as described in Paragraph 1.7, and any other services in­
cluded in Article 15 as part of Additional Services, but excluding Additional Services of consultants, Compen­
sation shall be computed as follows:

(Here insert bnsis o f compensation. including rates and/or multiples ol Direct Personnel hpense lor Principals and employees, and identify Principals 
and  classify employees, il required Identify specific services to which particular methods of compensation apply, il necessary.)

PRINCIPALS TO PARTICIPATE IN THIS PROJECT:
DEMETRIOS C. L IO LLIO , A IA , PRESIDENT 
RAYMOND G. LARKIN I I ,  P .E . ,  VICE PRESIDENT

NOTE:
GEORGE 8 . RAST & ASSOCIATES, CONSULTANT ENGINEERS WILL PROVIDE SERVICES 

FOR ELECTRICAL AND MECHANICAL
ROBERT A. SHOOLBRED, P .E . ,  WILL COLLABORATE WITH R. G. LARKIN I I ,  P .E .

FOR STRUCTURAL ENGINEERING

ALL OTHER PROFESSIONALS (ARCHITECTS AND ENGINEERS) ARE DENOTED AS STAFF MEMBERS.

ALL OTHERS ARE REFERRED TO AS "ASSISTANTS" -  "DRAFTSMEN" -  "SPECIFICATIONS 
WRITER" -  "CLERICAL INCLUDING BOOKKEEPING", ETC. ARE CLASSIFIED AS 
EMPLOYEES PERFORMING SERVICES IN THE CAPACITY INDICATED.

SEE ATTACHED “ FEE STRUCTURE" FOR DETAIL INFORMATION, PAGES 1 OF 3 THROUGH 
3 OF 3 INCLUSIVE.

14.4.2 FOR ADDITIONAL SERVICES OF CONSULTANTS, including additional structural, mechanical and electrical 
engineering services and those provided under Subparagraph 1.7.21 or identified in Article 15 as part of Addi­
tional Services, a multiple of ONE POINT ONE f 1.1 , times the amounts billed
to the Architect for such services.

(Identilv specific types ol consultants in Article 15. il requited I

145 FOR REIMBURSABLE EXPENSES, as described in Article 5, and any other items included in Article 15 as Reim­
bursable Expenses, a multiple of ONE POINT ONE ( 1.1 ) times the amounts ex­
pended by the Architect, the Architect's employees and consultants in the interest of the Project.

14.6 Payments due the Architect and unpaid under this Agreement shall bear interest from the date payment is 
due at the rate entered below, or in the absence thereof, at the legal rate prevailing at the principal place of 
business o f the Architect.

(Here insert any rate ol interest agreed upon )

(Usury laws and requirements under the federal Truth in Lending Act. similar n j t r  and local consumer credit laws and other regulations at the 
Owner's and Architect's principal places ol business, the location ol the Protect and elsewhere may affect the validity ol this provision Specific legal 
advice should he obtained with respect to deletion, modification, or other requirements such as written disclosures or waivers)

14.7 The Owner and the Architect agree in accordance with the Terms and Conditions of this Agreement that:

14.7.1 IF THE SCOPE of the Project or of the Architect's Services is changed materially, the amounts of compensation 
shall be equitably adjusted.

14.7.2 IF THE SERVICES covered by this Agreement have not been completed within TWO AND ONE-HALF (2 - 1 /2 )
YEARS INCLUDING CONSTRUCTION PHASE

the date hereof, through no fault of the Architect, the amounts of compensation, rates and 
multiples set forth herein shall be equitably adjusted.
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ARTICLE 15

OTHER CONDITIONS OR SERVICES

PLEASE SEE ATTACHED (FIVE PAGES)
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This Agreement entered into as of the day and year first written above.

OWNER
BQARD QF VISITORS

ARCHITECT
. DEMETRIQS C. L IQ LLIQ , AIA ARCHITECTS

THE CITADEL, THE MILITARY COLLEGE

OF SOUTH CAROLINA

BY.
T IT

GRIMSLEY.
t j n r  G e n e ra l/  USA, R e t ire d  

V ice  P re s id e n t f o r  A d m in is t ra t io n  
and F inance

& ASSOCIATES LTD.

TITLE

SOUTH CAROLINA REG. NO. 547
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ARTICLE 15

OTHER CONDITIONS OR SERVICES

In th e  TERMS AND CONDITIONS OF AGREEMNET BETWEEN OWNER AND ARCHITECT 
AND/OR ENGINEER add to  o r d e le t e  from a s  fo llo w s :

15 .1  GENERAL:
"Where th e  word "ARCHITECT" ap p ea rs  in  th e  TERMS AND CONDITIONS OF AGREEMENT 
BETWEEN OWNER AND ARCHITECT s u b s t i t u t e  th e r e f o r :  "ARCHITECT a n d /o r ENGINEER."

15 .2  ARTICLE I  -  ARCHITECT AND/OR ENGINEER’ S SERVICES AND RESPONSIBILITY:

Add th e  fo llo w in g  su b p arag rap h :
" 1 .1 .5 .1  Upon com ple tion  o f th e  Schem atic D esign P h ase , th e  Schem atic 
D esign Documents, in c lu d in g  P robab le  C o n s tru c tio n  C ost s h a l l  be su bm itted  to  
the  Owner and S ta te  E n g in ee r, and th e  Owner w i l l  approve th e  P ro b ab le  
C o n s tru c tio n  C ost in  w r i t i n g ."

1 5 .2 .2  "1 .2  D e le te  in  i t s  e n t i r e t y  and s u b s t i t u t e  th e r e f o r  th e  fo llo w in g :

"1 .2  DESIGN DEVELOPMENT PHASE

" 1 .2 .1  Based on th e  Schem atic Design Documents and any a d ju s tm en ts  in  th e  
program  o r p r o je c t  b u d g e t, th e  Owner s h a l l  i n s t r u c t  th e  A r c h i te c t ,  in  w r i t in g ,  
to  p re p a re  th e  D esign Development Documents.

" 1 .2 .2  D esign Development Documents s h a l l  in c lu d e  s u f f i c i e n t  m a te r ia l  to  
d e l in e a te  th e  scope of P ro je c t  and to  in d ic a te  th e  g e n e ra l  d esig n  of th e  P r o je c t .  
D esign Development Document, c o n s is t in g  of Drawing, O u tlin e  S p e c i f ic a t io n s ,  
P ro b ab le  C o n s tru c tio n  C o st, and any o th e r  m a te r ia l  o r document n e c e s sa ry  to  
p re p a re  th e  D esign Development Documents s h a l l  c o n ta in  a l l  a r c h i t e c tu r a l  a n d /o r  
e n g in e e r in g  s k i l l s .

" 1 .2 .3  D esign Development Documents s h a l l  in c lu d e  b u t a re  no t l im i te d  to  
th e  fo llo w in g :

" 1 .2 .3 .1  DRAWINGS:

(a )  E x is t in g  to p o g ra p h ic  f e a tu re s  and im provem ents a f f e c t in g  or r e l a t i n g  
to  th e  proposed  work. In d ic a te  r e v is io n s  to  be made to  e x is t in g  to p o g ra p h ic  
f e a tu r e s  and im provem ents such as  g ra d in g , c o n s tr u c t io n  o f  d ra in a g e  f a c i l i t i e s ,  
e tc .  Where d ra in a g e  f a c i l i t i e s  a re  to  be p ro v id ed , in d ic a te  d i r e c t io n  o f flow  
and p o in t o f d is c h a rg e  by a p p ro p r ia te  symbol o r n o te s .

(b) D o u b le - lin e  draw ings showing developed f lo o r  p la n s ,  proposed f in is h e d  
f lo o r  e le v a t io n s ,  f lo o r  and ro o f fram in g , ty p ic a l  w a ll  s e c t io n ,  e x te r io r  
e le v a t io n s  showing proposed f l o o r - t o - f l o o r  h e ig h ts  and b a s ic  d e t a i l s  of any 
un u su a l f e a tu r e s  o f c o n s tr u c t io n .
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(c) B asic in fo rm atio n  n e ce ssa ry  to  e s t a b l i s h  space req u irem en ts  and 
fu n c t io n a l  arrangem ent.

(d) F u n c tio n a l lay o u t of m ech an ica l, e l e c t r i c a l  and e le c t r o n ic  f e a tu r e s ,  
s p e c ia l  equipm ent, plumbing and h e a tin g  to  in c lu d e , where a p p l ic a b le :

(1) L ocation o f e v a p o ra tiv e  c o o le rs  a n d /o r a i r  c o n d itio n in g  u n i t s .

(2) G eneral s c a le  la y o u t o f equipm ent, h e a te r  an d /o r b o i l e r  rooms 
showing space req u irem en ts  and a u x i l i a r y  equipm ent proposed .

(3) lo c a t io n  and approx im ate  s iz e  of s p e c ia l  equipm ent to  be i n s t a l l e d  
such as com presso rs, g e n e ra to rs , t r a n s fo rm e rs , e le c t r o n ic  equipm ent r a c k s , 
c o n so le s , p a n e ls , d i s t r ib u t in g  fram es, h o i s t s ,  c ra n e s , e tc .

(e) Locat ion , d im ension, s e c t io n s , a re a s  and c a p a c i t i e s ,  as a p p lic a b le  to  
pa rk in g  a r e a s ,  access  ro a d s , d rivew ays, w a lk s , e t c .

( f )  L ocation  and s iz e  o f e x is t in g  o r proposed s a n i ta ry  sew ers, w ater m ains, 
gas m ains and e l e c t r i c a l  se rv ic e  in  th e  v i c i n i t y  o f th e  proposed b u ild in g s .
S ize and lo c a tio n  of tra n s fo rm e rs . E le v a tio n s  of g ra v ity  l i n e s .  L ocation  of 
proposed b u ild in g  connec tions w ith  n o ta t io n s  showing which o f th e  n e ce ssa ry  
u t i l i t y  e x te n s io n s  or conn ec tio n s  beyond th e  5 - fo o t  b u ild in g  l i n e  w i l l  be 
p ro v id ed .

(g) P ro v id e  s im p lif ie d  schem atic  e l e c t r i c a l  d iagram s f o r  each e le c t ro n ic  
o r in s tru m e n ta tio n  system  to  show th a t  th e  re q u ire d  wywtem fu n c tio n s  a re  being  
p ro v id ed .

" 1 .2 .3 .2  O u tlin e  S p e c if ic a t io n s  and P ro b ab le  C o n s tru c tio n  Cost s h a l l  be 
developed to a uniform  le v e l ,  r e f l e c t i n g  th e  m a te r ia l ,  t r a d e s ,  m echanical 
and e l e c t r i c a l  system , and s p e c i a l t i e s  re q u ire d  to  r e f l e c t  th e  P r o je c t  as a 
w hole.

" 1 .2 .4  Upon com pletion  of Design Development P hase , th e  D esign Development 
Documents, in c lu d in g  O u tlin e  S p e c if ic a t io n s  and P ro b ab le  C o n stru c tio n  Cost 
s h a l l  be subm itted  to  th e  Owner and S ta te  E n g in ee r, and the  Owner w i l l  
approve th e  P robab le  C o n stru c tio n  Cost in  w r i t in g .* ’

1 5 .2 .3  Add th e  fo llo w in g  subparagraph:

" 1 .3 .4 .1  P r io r  to  a d v e r t is in g  fo r  b id s  f o r  c o n s t r u c t io n ,  th e  A rc h ite c t  a n d /o r  
E ngineer s h a l l  subm it th e  C o n stru c tio n  Documents and P ro b ab le  C o n s tru c tio n  
Cost and s h a l l  o b ta in  w r i t te n  app roval of th e  P robab le  C o n s tru c tio n  C ost from 
th e  O w ner..

" 1 .3 .4 .2  Subm ission o f the C o n stru c tio n  Documents and P robab le  C o n stru c tio n  
Documents and Probab le  C o n stru c tio n  Cost to  th e  Owner and S ta te  E ng ineer and 
th e  a p p ro v a l o f the Probable C o n stru c tio n  Cost s h a l l  no t r e l ie v e  th e  A rc h ite c t  
a n d /o r E ngineer of any r e s p o n s ib i l i ty  fo r  d e s ig n  d e f i c i e n c ie s ,  om ission  or 
e r r o r s . "
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• Add th e  fo llo w in g  su b p arag rap h s:

1 5 .2 .4  ” 1 .5 .4 .1  P e r io d ic  v i s i t  by th e  ARCHITECT an d /o r ENGINEER may vary  w ith  th e  
p ro g re s s  o f  th e  work and o th e r c o n d it io n s , bu t s h a l l  average no t le s s  than • 
one v i s i t  by th e  ARCHITECT a n d /o r  ENGINEER o r h is  r e p re s e n ta t iv e  to  the  p ro je c t  
p e r week d u rin g  th e  co u rse  of c o n s tru c t io n . The ARCHITECT an d /o r ENGINEER 
s h a l l  subm it to  th e  OWNER a w r i t t e n  re p o r t  o f h is  p e rio d ic  v i s i t ,  a t  l e a s t  
once a month, o f h i s  f in d in g s  and p ro g ress  o f th e  p ro je c t .

”1 .5 .4 .1 .2  Should th e  CONTRACTOR f a l l  behind in  h is  c o n s tru c tio n  schedule  
by more th an  fo u r  w eeks, th e  ARCHITECT an d /o r ENGINEER s h a l l  n o t i f y  th e  OWNER 
in  w r i t i n g .”

1 5 .2 .5  1 .5 .9  D e le te  in  i t s  e n t i r e ty  and s u b s t i t u t e  th e re fo r  the fo llo w in g :

”1 .5 .9  The ARCHITECT an d /o r ENGINEER s h a l l  be th e  in te r p r e te r  o f th e  r e q u i r e ­
m ents o f th e  CONTRACT DOCUMENTS and judge o f the perform ance th e reu n d er by 
bo th  th e  OWNER and th e  CONTRACTOR. The ARCHITECT and /o r ENGINEER s h a l l  re n d e r 
w r i t t e n  i n t e r p r e t a t i o n s  n e ce ssa ry  fo r  th e  proper execu tion  o r p ro g ress  of th e  
work w ith in  f i f t e e n  days on w r i t t e n  re q u e s t of e i th e r  the OWNER or th e  
CONTRACTOR, u n le s s  such i n t e r p r e t a t i o n  can only be made a f t e r  t e s t i n g ,  in  
which case  an i n t e r p r e t a t i o n  must be rendered  w ith in  f i f t e e n  days a f t e r  
com p le tio n  of such t e s t ,  and s h a l l  ren d e r w r i t te n  d e c is io n s , w ith in  f i f t e e n  
d ay s , on a l l  c la im s , d is p u te s  and o th e r  m a tte rs  in  q u estio n  between th e  
OWNER and th e  CONTRACTOR r e l a t i n g  to  th e  ex ecu tio n  or p ro g ress  of th e  work 
o r th e  i n t e r p r e t a t i o n  of th e  CONTRACT DOCUMENTS.”

1 5 .2 .6  Add th e  fo llo w in g  su b p arag rap h :

”1 .5 .1 4 .1  Where a Change Order i s  re q u ire d  due to  f i e ld  ad ju s tm en t, d esig n  
d e f ic ie n c y  om ission  o r e r r o r ,  th e  Change Order s h a l l  be prepared  a t  no c o s t 
to  th e  Owner.”

1 5 .2 .7  Add th e  fo llo w in g  S ubparagraphs:

” 1 .5 .1 7  Upon com p le tio n  of th e  CONSTRUCTION PHASE, th e  ARCHITECT a n d /o r 
ENGINEER s h a l l  c o r r e c t  th e  o r ig in a l  drawing to  " reco rd  draw ings" showing 
a l l  s i g n i f i c a n t  changes in  th e  Work made during  c o n s tru c tio n . Such changes 
to  th e  draw ings s h a l l  be made in  a p ro fe s s io n a l  m anner, and draw ings s h a l l  
be stam ped and s ig n ed  by the  ARCHITECT an d /o r ENGINEER as s a id  draw ings 
be in g  " re c o rd  d raw in g s" , based on m arked-up p r i n t s ,  draw ings and o th e r  d a ta  
fu rn ish e d  by th e  CONTRACTOR an d /o r r e p re s e n ta t iv e  of th e  OWNER an d /o r 
ARCHITECT a n d /o r  ENGINEER.

” 1 .5 .1 8  One month p r io r  to  th e  e x p ira t io n  o f th e  one-year w arran ty  pe rio d  
as  c a l le d  fo r  In  th e  CONSTRUCTION DOCUMENTS, the ARCHITECT an d /o r ENGINEER 
s h a l l  in s p e c t  th e  p r o je c t  fo r any d e f ic ie n c ie s  th a t  may have developed under 
th e  o n e -y e a r w a rra n ty . Upon com pletion  of in sp e c tio n  a w r i t te n  re p o r t  s h a l l  
be fu rn ish e d  to  th e  OWNER, th e  STATE ENGINEER and the CONTRACTOR, and th e  
ARCHITECT a n d /o r  ENGINEER s h a l l  a s s i s t  th e  OWNER in  tak ing  n ecessa ry  a c tio n  
to  see th a t  the  d e f ic ie n c ie s  a re  c o r r e c te d ."
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1 5 .2 .8  1 .7 .1 7  D e le te  t h i s  Subparagraph in  i t s  e n t i r e t y .

15 .3  ARTICLE 2 -  THE OWNER’ S RESPONSIBILITY:

1 5 .3 .1  2 .4  F i r s t  l i n e  fo llo w in g  Owner d e le te  " s h a l l  f u r n is h ” and s u b s t i t u t e  
th e re fo r  th e  fo llo w in g :

" w i l l  f u r n is h ,  i f  r e q u e s te d , by th e  ARCHITECT a n d /o r  ENGINEER."

15 .4  ARTICLE 3 -  CONSTRUCTION COST:

1 5 .4 .1  Add th e  fo llo w in g  Subparagraph:

" 3 .1 .3 .1  Com pensation to  th e  ARCHITECT a n d /o r  ENGINEER s h a l l  be as s e t  
f o r th  in  A r t i c l e  14. When com pensation i s  based on "P e rcen tag e  o f  C o n stru c tio n  
C o st" th e  e s ta b l i s h in g  o f th e  p e rcen tag e  s h a l l  be th e  amount of th e  Con­
s t r u c t io n  C o n tra c t aw arded. Once e s ta b l i s h e d ,  th e  same p e rc e n ta g e  f ig u re  s h a l l  
apply  to  any re c o m p u ta tio n  of fe e  o ccasioned  by Change O rd e r, and only  Change 
O rders t h a t  in c re a s e  the  c o n tr a c t  amount s h a l l  be used in  reco m p u ta tio n .
’Where a Change Order i s  re q u ire d  because of f i e ld  a d ju s tm e n ts , d e sig n
d e f i c i e n c ie s ,  om ission  o r e r r o r s ,  th e  amount of t h a t  Change O rder s h a l l  n o t 
app ly  tow ard com puta tion  o f ARCHITECT an d /o r ENGINEER’S com pensation".

1 5 .4 .2  Add the fo llo w in g  S ubparagraph:

" 3 .2 .2 .1  F ixed  l im i t  o f C o n s tru c tio n  Cost s h a l l  be th e  P ro b ab le  C o n stru c tio n  
Cost as  d e f in e d  in  Subparagraph 1 .3 .4 .1 ” .

1 5 .4 .3  6 .1 .3  D e le te  in  i t s  e n t i r e t y  and s u b s t i t u t e  th e re fo r  th e  fo llo w in g :

”6 .1 .3  I f  th e  C o n trac t Time i n i t i a l l y  e s ta b l is h e d  in  th e  C o n s tru c tio n  C o n trac t 
i s  exceeded by more th an  t h i r t y  days th rough  no f a u l t  o f  th e  ARCHITECT an d /o r 
ENGINEER, com pensation f o r  B asic  S e rv ic e s  perform ed by P r in c i p a l s ,  em ployees 
and p r o f e s s io n a l  c o n s u l ta n ts  re q u ire d  to  com plete th e  A d m in is tra tio n  o f  th e  
C o n s tru c tio n  C o n tra c t beyond th e  t h i r t i e t h  day s h a l l  be computed as s e t  fo r th  
in  P aragraph  1 4 .4 .1  and 1 4 .4 .2  fo r  A d d itio n a l S e rv ic e s . No a d d i t io n a l  
s e rv ic e s  by th e  ARCHITECT a n d /o r ENGINEER in  co n n ec tio n  w ith  s e m i- f in a l  and 
f i n a l  in s p e c t io n ."

15.5  ARTICLE 8 : OWNERSHIP OF DOCUMENTS:

1 5 .5 .1  ARTICLE 8 : D e le te  in  i t s  e n t i r e ty  and s u b s t i t u t e  th e r e f o r  new ARTICLE 8 a s
fo llo w s :

"ARTICLE 8: OWNERSHIP OF DOCUMENTS".

8 .1  The Owner s h a l l  have u n lim ited  r ig h t s  in  the  ow nership o f a l l  d raw in g s, 
d e s ig n s , s p e c i f i c a t i o n s ,  n o te s  and o th e r  work developed in  th e  perform ance of 
th e  AGREEMENT, in c lu d in g  th e  r ig h t  to  use same on any o th e r  Owner’s p r o je c t s  
w ithou t a d d i t io n a l  c o s t to  th e  Owner, and w ith  re s p e c t th e r e to  th e  ARCHITECT 
an d /o r ENGINEER ag re es  to  and does hereby g ra n t to  the  Owner a r o y a l ty - f r e e
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l i c e n s e  to  a l l  such d a ta  v h ic h  he may cover by c o p y r ig h t and to  a l l  d e s ig n s  
as to  v h ich  he may a s s e r t  any r i g h t s  o r e s t a b l i s h  any c la im  under the  d esig n  
p a te n t or co p y rig h t law s.

"8 .2  In the case  o f  fu tu re  re u se  o f the  docum ents th e  Owner r e s e rv e s  the  
r ig h t  to  n e g o t ia te  w ith  th e  ARCHITECT a n d /o r  ENGINEER f o r  com pensation  fo r  
th e  accep tan ce  o f any p r o f e s s io n a l  l i a b i l i t y . ’’

”8 .3  In  the  even t th e  Owner does n o t e x e rc is e  th e  o p tio n  to  n e g o t ia te  w ith  
th e  ARCHITECT a n d /o r  ENGINEER FOR THE A r c h i t e c t ’s a n d /o r  E n g in e e r’s 
a cc e p tan c e  of any p r o f e s s io n a l  l i a b i l i t y ,  i t  i s  u n d e rs to o d  th a t  th e  ARCHITECT 
a n d /o r  ENGINEER i s  no lo n g e r l i a b l e  in  th e  re u se  o f th e  docum ents.

15 .6  ARTICLE 9 -  ARBITRATION

D e le te  ARTICLE 9 in  i t s  e n t i r e t y .

15.7 ARTICLE 10 -  TERMINATION OF AGREEMENT

1 5 .7 .1  10.3 Fourth  l in e  fo llo w in g  ''E xpense” change comma to  p e rio d  and 
d e le te  r e s t  o f s e n te n c e .

1 5 .7 .2  10.4  D e le te  in  i t s  e n t i r e t y .

15.8  ARTICLE 11 -  MISCELLANEOUS PROVISIONS

1 5 .8 .1  11 .1  Second l in e  fo llo w in g  "law s o f ” d e le te  rem ain in g  o f  s e n te n c e  and 
s u b s t i t u t e  th e r e f o r  th e  fo llo w in g :

”-------------- South C a r o l in a .”

15 .9  ARTICLE 14 -  BASIS OF COMPENSATION

1 5 .9 .1  14 .6  D e le te  in  i t s  e n t i r e t y  and s u b s t i t u t e  th e r e f o r  th e  fo llo w in g :

” 14.6  Payment due th e  ARCHITECT a n d /o r  ENGINEER under th i s  Agreem ent s h a l l  
b ea r i n t e r e s t  a t  s i x  p e rc e n t per annum commencing f o r ty - f iv e  d ays a f t e r  d a te  
o f  b i l l i n g . ”



ARTICLE 14

BASIS OF COMPENSATION

The Owner shall compensate the Architect for the Scope of Services provided, in accordance with Article 6, Payments 
to the Architect, and the other Terms and Conditions of this Agreement, as follows:

14,1 AN INITIAL PAYMENT of N0NE REQUIRED dollars ($ )

shall be made upon execution of this Agreement and credited to the Owner's account as follows:

14.2 BASIC COMPENSATION

14.2.1 FOR BASIC SERVICES, as described in Paragraphs 1.1 through 1.5, and any other services included in Article 15 
as part of Basic Services, Basic Compensation shall be computed as follows:

(H er* iruert tuns of c o m p e titio n . including fired amounts, multiple* or percentage*. and identify Pha*e* to which particular method* o l c o m p e t i­
tion apply, il necenary)

THE FEE IS BASED ON A "STIPULATED SUM" NOT TO EXCEED EIGHTY THREE THOUSAND NINE 
HUNDRED THIRTY NINE AND NO/lOO DOLLARS ($ 8 3 ,9 3 9 .0 0 )
THIS "STIPULATED SUM" INCLUDES THREE THOUSAND AND NO/lOO DOLLARS ($ 3 ,0 0 0 .0 0 ) 
REIMBURSABLE FEE FOR OWNER PROCURED SERVICES OF SOIL INVESTIGATION.

14.2.2 Where compensation is based on a Stipulated Sum or Percentage of Construction Cost, payments for Basic 
Services shall be made as provided in Subparagraph 6.1.2, so that Basic Compensation for each Phase shall 
equal the following percentages of the total Basic Compensation payable:

(Include any additional Pha*e* a* appropriate)

(SITE SURVEY AND SOIL
Schematic Design Phase: INVESTIGATION INCLUDED) $ 10 ,34 5 .00 percent( %)
Design Development Phase: $11 ,23 5 .00 percent ( %)
Construction Documents Phase: $ 40 ,282 .00 percent ( %)
Bidding or Negotiation Phase: $ 4 ,5 0 0 .0 0 percent ( %)
Construction Phase: $ 17 ,577 .00 percent { %)

14.3 FOR PROJECT REPRESENTATION BEYOND BASIC SERVICES, as descr.bed in Paragraph 1.6, Compensation shall 
be computed separately in accordance with Subparagraph 1.6.2.

AIA DOCUMENT B U I • OWNER ARCHITECT AGREEMENT • THIRTEENTH EDITION • JULY 1977 • AIA» •  G 1977 
THE AMERICAN INSTITUTE Of ARCHITECTS, 17J5 NEW YORK AVENUE, N W .. WASHINGTON. D C . 23006 B141-1977 9



FEE STRUCTURE FOR U T IL IT IE S  BUILDING ADDITION 
THE CITADEL 
CHARLESTON. S, C.
JANUARY 19, 1979

I .  SITE SURVEY:

A. SURVEY OF EXISTING FACILITIES TO BE EFFECTED BY CHANGES:

ENGINEER & ASSISTANT:

-THREE TRIPS « 60 MILES 0 15C = 9 .0 0
TIME 2*$ DAYS -ENGINEER -2 1 ^  HOURS 0 $14.00 « 300 .00

-ASSISTANT-23hi HOURS 0 $ 6 .0 0  = 140.00
449.00

B. SITE INVESTIGATION -  THE STUDY OF LAND 
AND SURROUNDINGS DURING PROCESS OF ALL 
DOCUMENTS

ARCHITECT/ENGINEER

-S IX  TRIPS = 120 MILES 0 15<£ = 18.00
TIME 3 DAYS -ENGINEER (P ) 21^HRS. 0 $14.00= 300 .00

-ARCHITECT(P) 20 HRS. 0 $15.00= 300 .00
618 .00

1 ,067 .00  
X 2 .1

2 ,2 4 0 .0 0

I I .  SCHEMATIC DESIGN PHASE:

A. PROGRAMMING OUTLINE SPECIFICATIONS, 
DRAFTING

♦ARCHITECT-ENGINEER-DRAFTSMEN- 
* SPECIFICATIONS WRITER

TIME WEEKS

-ARCHITECT(P) 23 HRS. 
-ENGINEER (P) 17 HRS. 
-DRAFTSMEN 93^R S . 
-SPEC WRITER(P)68WS. 
-REPRODUCTION 
-CLERICAL (DIRECT)

0 $15.00=1.,3 5 0 .0 0
0 $14.00= 240 .00
0 $ 6.00= 560 .00
0 $14.00= 960 .00

X 25C.00
X 71.00

2 ,4 3 1 .0 0
X 2 .1

B. SOIL INVESTIGATION

5 ,1 0 5 .0 0

3 ,0 0 0 .0 0

8 ,1 0 5 .0 0

♦PROBABLE COST ESTIMATES BY 
ARCHITECTS-ENGINEERS

Page 1 o f  3



Page 2
FEE STRUCTURE FOR U TIL IT IE S  BUILDING ADDITION 
THE CITADEL 
JANUARY 19, 1979

I I I .  DESIGN DEVELOPMENT PHASE:

A. DEVELOPMENT OF PRELIMINARY DRAWINGS

ARCHITECT-ENGINEER-DRAFTSMEN- 
SPECIFICATIONS WRITER

TIME 3 WEEKS

-ARCHITECT( P+S) 168 HRS. 0 $10 .00 =1 ,680 .00
-ENGINEER (P+S) 112 HRS. 0 $10 .00 =1 ,120 .00
-DRAFTSMEN 140 HRS. 0 $ 6.00 = 840 .00
-SPEC WRITER 69 HRS. 0 $14 .00 = 960 .00
-REPRODUCTION = 500 .00
-CLERICAL (DIRECT) = 250 .00

5 ,3 5 0 . 
X 2 .1

11,235 .

IV . CONSTRUCTION DOCUMENT G BIDDING PHASE

A. DEVELOPMENT OF CONSTRUCTION DOCUMENTS

ARCHITECT-ENGINEER-DRAFTSMEN- 
SPECIFICATIONS WRITER-CLERICAL (DIRECT) 
-REPRODUCTION

TIME 8*a WEEKS

*-ARCHITECT(P+S) 208 HRS. 0
♦-ENGINEER/S 388 HRS. 0
♦-ENGINEER/M/E LUMP SUM
♦-ENGINEER/C 86 HRS. •

-DRAFTSMEN 574 HRS. 0
-SPEC WRITER 136 HRS. 0
-REPRODUCTION 
-CLERICAL (DIRECT)

$10.00  =2 ,080 .00  
$ 8 .50  = 3 ,300 .00  

=8 ,000 .00  
$14 .00  = 1 ,200 .00  
$ 6 .00  =3,445*.00 
$14 .00  =1 ,900 .00  

=1 ,200 .00  
= 200 .00

2 1 ,325 . 
X 2 .1

4 4 ,7 82 .

♦PROBABLE COST ESTIMATES BY 
ARCHITECTS-ENGINEERS

PAGE 2 o f  3



Page 3
FEE STRUCTURE FOR U TIL IT IE S  BUILDING ADDITION 
THE CITADEL 
JANUARY 19, 1979

V. CONSTRUCTION PHASE:

A. REVIEWING OF WORK:
(3  TRIPS/WEEK/3 HOURS) 

ARCHITECT-ENGINEER-FIELD REPRESENTATIVE 

-A/E(S)(SHOP DRAWINGS):
122 HRS

-A/E(S)(CONSULTATION) :
122 HRS

-A /E (P ) (CERTIFICATIONS):
37 HRS

-A /E (P )F IE L D (S ) 37 HRS 
-FIELD REPRESENTATIVE & 

RECORD DOCUMENTS 600 HRS 
**-T R IP S (150  x 20 MILES = 300

0 $ 8 .5 0 = 1 ,0 4 0 .0 0

0 $ 8 .5 0 = 1 ,0 4 0 .0 0

• $14.00 = 520.00
0 $14.00 = 520 .00

0 $ 8 .0 0 = 4 ,8 0 0 .0 0
0 i5 e = 450 .00

8 ,3 7 0 .0 0
X 2 .1

17 ,5 77 .0 0

G R A N D  T O T A L  P R 0 P 0 S A L ..........  8 3 ,9 3 9 .0 0

* *  INCLUDES ONE YEAR INSPECTION

P « PRINCIPAL ARCHITECT -  $15 .00  PER HOUR

P = PRINCIPAL ENGINEER -  $14 .00  PER HOUR

S » STAFF ARCHITECT OR ENGINEER -  $8 .50  PER HOUR

ALL OTHER EMPLOYEES AS NOTED

2 .1  •  MULTIPLE FACTOR -  100% INDIRECT COST PLUS
10% PROFIT ON DIRECT COST

Page 3 o f  3



CIk Kiras and (Conner

L_J Charleston Evening post

State of South Carolina

County of Charleston

Personally appeared before ine

the undersigned advertising Clerk ot the 
alxrve indicated newspaper(s), published 
in the City of Charleston. County and 
State aforesaid, who. being duly sworn, 
says that the advertisement of

• copy attached)

appeared in the issues of said newspaper! s>

on the following dayis):

OCTOBER 1 , 2 ,  1978

at a cost of $ 22, HO.
A cct. #16060

Subscribed and sworn to

before me this 1 2 th __

of .._QQTOBER_

A.D. 19 8 .

>

'NOTARY PUBLIC, S.C.
KCTAffY f’t ‘"  5C r SOUTH CAROLINA 

My Ccni. t iitcn i^ptanher 9, 1944

A'ff'g'BTT gTT-'E W 5 I W g E
q uau pk  .tion request 

‘ TheOwector of Riyetcei ptant, 
, Too Citadel. Chs- i»stda South 
, Carolina w<*r wli| receive ir * -  
. sumes of QuehrtceUdns from Ar • 
4 eWtect-fcnflineees Interested tn 

provtrttrp services tor the design 
an-add; ton to the utilities 

, fcuiWmO. The-Cttedei. -• ♦
Ja.c«3 touare foot addition,

I w ith  coveret toad! ho docks, will 
tocludetrade shops, a warehouse 
• w  an air cendHtoned print 
•hop. Concrete, Stock construe 
Mon to to M compatible with e« 
rttina shtictbre ,

H r  ms sown tting resume ef 
dualRicetton* shall include a list 

*©♦ M i contracts. Jnciudmo con- 
struct ton coot, the firm  has eve 
cutad on state work in the past 

I two years. .
Resumes m utt be received In 

' the Director ot Physical Plant's 
©♦bee within is days o» this ad 
yeftiMmoot



Firms Responding to  A dve rtise m e n t w ith  C o n tra c ts  Executed 
on S ta te  Work 1n the  Past Two Tears

1. Dem etrlos L l o l l l o  and A sso c ia te s  -  C h a r le s to n , SC

None

2. Cummings and McCrady -  C h a r le s to n , SC

O ctober 1978, M u lt ip le  Handicapped N urs ing  F a c i l i t y  
C oasta l C e n te r, Ladson, SC -  $1 ,500 ,000  (e s t)

December 1978, Coward D in in g  H a ll R e n ova tions , The C ita d e l
$250,000 (e s t)

3. Lockwood Greene -  S p a rta n b u rg , SC

Fee C o n s tru c t io n  Cost

The C ita d e l,  Summerall Chapel $8,000 $123,000

S.C. S ta te  Developm ent Board
In d u s t r ia l  Resources Data C o lle c t io n 2,900 Research P ro je c t

S.C. School f o r  Deaf and B lin d
F ire  A larm  System 12,000 163,000

M edical U n iv e r s i ty  o f  SC
C o n tro lle d  Data Process C en te r 15,725 S tudy Only

C onstan tine  and C o n s ta n tin e  -  C h a rle s to n , SC

None

5. J e f f r e y  Rosenblum -  C h a r le s to n , SC

None

6 . Lucas and Stubbs -  C h a r le s to n , SC

Not S ubm itted

7. J . H a r re ll Gandy -  C h a r le s to n , SC

1977 -  N a tio n a l Guard O rg a n iz a t io n a l M aintenance Shop, 
M t. P le a s a n t, SC $200,000

INCL 3



Firms w /S ta te  Work f o r  P ast Two Years
1 /29 /79
Page Two

8 . D avid  P a r r o t t  -  C h a rle s to n , SC

None

9 . Gresham and Smith -  N a s h v il le ,  Tennessee and C h a rle s to n , SC

None

INCL 3



AE C o n tra c ts  Awarded by The C ita d e l 1n the  Last Three Years

1 . January 1977, Lucas and S tubbs, C h a rle s to n , SC

Update M as te r P lan -  $31,895 (Fee)

2 . December 1977, George Rast and A s s o c ia te s , C h a rle s to n , SC

Study o f  Heat Systems, F a c u lty  Q ua rte rs  - $3,509 (Fee)

3 . J u ly  1978, Lockwood Greene, S pa rta nb u m , SC

Design R epa irs  f o r  D an ie l L ib ra ry  and M c A lis te r  F ie ld  
House Roofs -  $9,000 (Fee)

4 .  August 1978, G. R obert George and A s s o c ia te s , C h a rle s to n , SC

Design a l l-w e a th e r  su rfa c e  fo r  400 m eter tra c k  -  $2,485 (Fee)

5 . December 1978, George Rast and A s s o c ia te s , C h a rle s to n , SC

F am ily  Housing H eat1ng/A1r C o n d it io n in g  -  $400,930 (e s t )

6 . December 1978, Cummings and McCrady, C h a rle s to n , SC

Coward D in in g  H a ll Renovation -  $259,000 (e s t)

INCL 4



STATE BUDGET AND CONTROL BOARD BLUE AGENDA

exweiT ic
• t l'lv i

MEETING OF ______ March 1, 1979________ ITEM NUMBER 2___________

A gency: (a )  D epartm en t o f C o r r e c t io n s
(b ) D epartm en t o f  S o c ia l  S e rv ic e s

S u b je c t : W aiver o f  M andatory  R e tire m e n t

(a )  The D epartm ent o f  C o r r e c t io n s  r e q u e s t s  p e rm is s io n  to  e x te n d  th e  employ­
m ent o f C o r r e c t io n a l  O f f ic e r  W illia m  R. H agan, who w i l l  a t t a i n  age 71 
on A ugust 20, 1979, fo r  o n e  y e a r  beyond t h a t  d a te .

(b) The D epartm ent o f  S o c ia l  S e rv ic e s  r e q u e s t s  p e rm is s io n  to  e x te n d  th e  
employment o f P u b l ic  A s s is ta n c e  S u p e rv is o r  K a th ryn  F. L iv in g s to n  fo r  
one y e a r  beyond November 16, 1978, th e  d a te  on w hich  she  a t t a i n e d  age 
70.

Board A c tio n  R e q u e s te d :

A pprove r e q u e s t  (a )  and ( b ) .

S t a f f  Comment:

A tta c h m e n ts :

( a )  Leeke 2 /9 /7 9  l e t t e r  t o  Putnam;

(b ) Conrad 1 /3 0 /7 9  l e t t e r  to  Vaughn; and
(c )  Copy of Code S e c tio n  9 -1 -1 5 3 0 .



south Carolina
department corredionsRECi:,

P O  BOX 21787 4444 BROAD RIVF R ROAD CO, IJM N A  SOUTH CAROLINA rm1 
TFLFPHONF 10 3 1 7SRM44 
W ll.U A M  I)  IFFKF Comnwswoner

FEB 1 3,979 
t s u o t t r  ANO CONiNOL BOASb 
OFFICE OF EXECIWVE DiliECTORF eb ru ary  9 , 1979

Mr. W illiam  T. Putman
S t a te  A u d ito r
O f f ic e  o f  S t a t e  A u d ito r
P o s t  O f f ic e  Box 11333
C o lum bia , S ou th  C a r o l in a  29201

REFERENCE: W aiver of M andatory  R e tire m e n t -  W illiam  R. Hagan

D ear Mr. Putm an:

I t  i s  r e s p e c t f u l l y  r e q u e s te d  th a t  th e  m a t te r  of w a iv in g  th e  
m andato ry  r e t i r e m e n t  age  on b e h a lf  of Mr. W illia m  R. Hagan, 
C o r r e c t io n a l  O f f ic e r  w ith  t h e  S o u th  C a ro l in a  D epartm ent of 
C o r r e c t io n s ,  be b ro u g h t to  t h e  a t t e n t i o n  o f th e  Budget and 
C o n tro l  Board a t  th e  n e x t s c h e d u le d  m e e tin g .

Mr. Hagan w i l l  be s e v e n ty -o n e  (71) y e a rs  of age on A ugust 20 , 1979. 
H is jo b  p e rfo rm an ce  h as  no t been a f f e c te d  by h i s  ad v an c in g  age  
and I  am a s s u re d  t h a t  h i s  g e n e ra l  h e a l th  rem a in s  s t a b l e .  I t  
i s  u n d e rs to o d  t h a t  a w a iv er may o n ly  b e  g ra n te d  on a y e a r  to  
y e a r  b a s i s  u n t i l  th e  age of 72, and  o n ly  a f t e r  he has com ple ted  
a p h y s ic a l  e x a m in a tio n  by o u r  agency  p h y s ic ia n .

The a p p ro v a l o f  t h i s  r e q u e s t  w i l l  be g r e a t l y  a p p r e c ia te d .  I f  I 
may answ er f u r t h e r  q u e s t io n s  c o n c e rn in g  t h i s  m a t te r ,  p le a s e  a d v i s e .  

W ith k in d  p e r s o n a l  r e g a r d s ,  1 rem a in ,

S in c e r e ly ,

' ; o ’AS
W illiam  D. Leeke

WDL/rl 4 /1

c c : The H onorab le  R ich ard  R i l e y ,  Chairm an S t a t e
Budget and C o n tro l  Board 

The H onorab le  G rady L. P a t te r s o n ,  J r .
The H onorab le  E a r le  B. M o rris  
The H onorab le  Rembert C . D ennis 
The H onorab le  Tom G. Mangum, Chairman 

Ways and Means Com m ittee
Mr. G eorge M a r t in ,  Manning C o r r e c t io n a l  I n s t i t u t i o n

KlAKI'l*
CONNECTIONS

CLARENCE E *  A (KINS 
Charnwn

S C
FIX.FM  N ZEMit ER 
V i fO a m w i 
F1orw»», S C

Nt *tMAN kiWsl AN, 
SetieMrv 
Bamberg SC

CHARLES C MOON!

SfMruntxjni SC

W M t HOMLEY JR

Saiud* SC

BETTV M I  ONIXJN 
Mrmh»r
Mt Huunt S C

(X X  NKHANDW  MUY Mrmtw. t .  CMh u. (xriwntM* SC



V IR G IL  L .  C O N R A D  
c o m m is s io n *

South Carolina
Department of Social Services

January 30, 1979

Mr. Edgar A. Vaughn 
Secretary, Budget and Control board 
Room 205, Wade Hampton O ffice  Build ing 
P. 0. Box 11333
Columbia, South Carolina 29211 

Dear Mr. Vaughn:

This Agency re spec tfu lly  requests tha t the S. C. Budget and Control 
Board approve the re ten tio n  o f our employee, Mrs. Kathryn T. L iv ingston , 
SSN 250-70-3785, fo r an a d d itio n a l year beyond her seventieth b irthday.

Mrs. Livingston has beer: employed w ith  th is  Agency since September 9, 1970, 
and is  presently employed as a Public Assistance Supervisor in  our A llen­
dale County o ff ic e . She has been a good employee and functions as a much 
youtiger person might although she reached her seventie th b irthday on Nov­
ember 16, 1978. She is  fu l ly  q u a lif ie d  to  continue performing her duties 
and her immediate supervisor, Miss Adeline Kearse, Allendale County Di­
re c to r, recommends her re ten tion  w ithout reserva tion .

I  appreciate your assistance in  th is  matter.

S incere ly yours,

V ir g i l  L. Conrad 
Commissioner

J

VLC:gbfc

J^ECETVED
FEB 1 31979

STATE AUDITOR'S OFFICE
DIVISION OF ADMINISTRATION

P O  Bo* 1520 /  Columbia, South Carolina 29202 /  1803) 758 3 244



So lth  Carolina R etirement System §9-1-1530

ATTORNEY GENERAL’S OPINIONS

Absent statutory authority, a State tirement before age 70. 1974-75 Op 
agency mas not require mandators re- An's Gen, No 4181, p 235.

§ 9 —1— 1 5 3 0 .  Em ployees shall be retired at age seventy.
Any employee in service who has attained the age of seventy 

years shall be retired forthwith, except that:
(1) With the approval of hts employer he may remain in service 

until the end of the vear following the date on which he attains the 
age of seventy years,

(2) With the approval of his employer and the Board he may, 
upon h,s request therefor, he continued in service for a period of 
one vear following each such request until such employee has 
reached the age of seventy-two years; and

(3) With the approval of his employer, upon his request there­
for, be continued in service for such period of time as may be 
necessary for such employee to qualify lor coverage under the old 
age and survivors insurance provision of Title II of the Federal 
Social Security Act, as amended.

It shall be mandatorv for any employee or teacher whether or 
not appointed and regardless of whether or not a member of the 
South Carolina Retirement System to retire no later than the end 
of the fiscal year in which he reaches his seventv-second birthdav.

This section shall not apply to an\ person holding an elective 
office.

This section shall take effect Julv 1, 1969. Provided, however, 
no person affected bv the provisions of this section shall be 
required to retire prior to July 1, 1971

Provided, however, that excepting constitutional offices, this 
section shall not apply to appointive offices receiving per diem or 
travel allowances as total compensation or to employees of the 
State Court System when such court employees are employed on a 
part-time basis.
HISTORY: 1978 Act No. 404 § 1 eff Feb. 14, 1978.

Effect of Amendments—
The 1978 amendment struck the proviso at the end of the section and inserted 

in its place a proviso exempting persons emploved part-time in the state court 
system from the provisions of the section.

CASE NOTES
Power of University of South Caro- where constitutional issues presented 

lina to lower retirement age to 65 by plaintiff seeking to enjoin enforce- 
from state mandators retirement age of ment of this rule are dependent upon 
70 is issue for state to determine, and the slate issue, and issue is novel to
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STATE BUDGET AND CONTROL BOARD BLUE AGENDA

enHieiT jn

MEETING OF March 1, 1979__________ ITEM NUMBER 3_________

A gency : (a )  H e a lth  and E n v iro n m e n ta l C o n tro l
(b ) W i ld l i f e  & M arine R eso u rces

S u b j e c t : C o n s u lta n t  S e r v ic e s  C o n tr a c ts

(a )  DHEC
C o n s u l ta n t :  0 . M arion B u rto n , M.D.
Maximum D o l la r s :  $ 1 4 ,5 0 0  
Time P e r io d :  1 0 /1 /7 8  -  9 /3 0 /7 9
P u rp o se : P ro v id e  fo llo w in g  s e r v i c e s  to  A p p a lach ia  I M a te rn a l and

C h ild  C are P r o j e c t :  (1) c l i n i c i a n  s e r v i c e s  in  p e d i a t r i c  
c l i n i c s ;  (2 ) newborn exams on a l l  i n f a n t s  b o rn  to  p r o j e c t  
e n r o l l e e s ;  (3 ) e p is o d ic  c a re  to  p r o je c t  e n r o l l e e s ;  and
(4) m e d ic a l c o n s u l t a t i o n  to  s t a f f  a s  r e q u i r e d .

(b) W i ld l i f e  and M arine R eso u rces
C o n s u l ta n t :  Mr. Lacy L . Gaddy
Maximum D o l la r s :  $ 1 3 ,0 0 0 , 100& S ta te  ( a t  $11 p e r  h o u r)
Time P e r io d :  2 /2 6 /7 9  -
P u rp o se : C o o rd in a te  and co n d u c t a l l  f i e l d  i n v e s t i g a t i o n s  o f s tu d y

e n t i t l e d  " B a r r i e r  I s la n d  R e c r e a t io n a l  C a r ry in g  C a p a c ity "  
w hich w i l l  in c lu d e  C apers I s l a n d ,  B u ll I s l a n d ,  Kiawah I s la n d  
and o t h e r s .

Board A c tio n  R e q u e s te d :

Approve

S t a f f  Comment:

A tta c h m e n ts :

R eport on C o n s u l ta n ts  form s



STATE BUDGET AND CONTROL BOARD BLUE AGENDA

MEETING OF March 1, 19 79 IT E M  NUMBER

A gen cy : (a )  H e a lth  and E n v iro n m e n ta l C o n tro l
(b'i W i ld l i f e  & M arine R e so u rces

S u b je c t C o n s u l ta n t  S e rv ic e s  C o n tr a c ts

(a )  DHEC
C o n s u l ta n t :  0 . M arion B u r to n , M.D.
Maximum D o l la r s :  $14 ,5 0 0  
Time P e r io d :  1 0 /1 /7 8  -  9 /3 0 /7 9
P u rp o s e :  P ro v id e  fo llo w in g  s e r v i c e s  to  A p p a la c h ia  I M a te rn a l  and 

C h ild  C are P r o j e c t :  (1) c l i n i c i a n  s e r v i c e s  in  p e d i a t r i c  
c l i n i c s ;  (2) new born exams on a l l  i n f a n t s  b o rn  to  p r o j e c t  
e n r o l l e e s ;  (3 )  e p is o d ic  c a re  to  p r o j e c t  e n r o l l e e s ;  and 
(4 )  m e d ic a l c o n s u l t a t i o n  to  s t a f f  a s  r e q u i r e d .

(b) W i l d l i f e  and M arine R e so u rce s
C o n s u l ta n t :  Mr. Lacy L. Gaddy
Maximum D o l la r s :  $ 1 3 ,0 0 0 , 100% S t a t e  ( a t  $11 p e r  h o u r)
Time P e r io d :  2 /2 6 /7 9  -
P u rp o s e :  C o o rd in a te  and  c o n d u c t a l l  f i e l d  i n v e s t i g a t i o n s  o f  s tu d y  

e n t i t l e d  " B a r r i e r  I s la n d  R e c r e a t io n a l  C a r ry in g  C a p a c ity "  
w hich  w i l l  i n c lu d e  C apers  I s l a n d ,  B u l l  I s l a n d ,  Kiawah I s l a n d  
and  o t h e r s .

B oard  A c t io n  R e q u e s te d

A pprove

S t a f f  Comment:

A t ta c h m e n ts :

R e p o rt on C o n s u l ta n ts  form s
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STATE AUDITOR’ S OFFICE

REPORT ON CONSULTANTS

Name of S ta te  Agency: Department o f Health and Environmental Control_____________________

Date o f R eport: Feb. 6 , 1979______________ P repared  by: Lucy Deaton

Name of C o n su ltan t o r F irm : 0. Marion Burton, M.D._______________________________________
>

A ddress of C o n su ltan t o r Firm : 600 Fant S tree t, Anderson, S.C.

Terms of C o n su ltan t C o n tra c t:

Beginning D ate: 10-1-78_________________________  Ending Date 9-30-79___________________
e S T

R ate of Pay: $ ________per______________ ; Maximum under th i s  c o n tr a c t :  $ ne; appl i cahJs.

Source of Funds: __________________ ( 2 ) ; __________________ ( X );___________________ ( 7.) .

Purpose o r Goal of C o n su lta n t:  •

Provide fo llow ing  services to  Appalachia I Maternal and Child Care P ro ject:

1) C lin ic ia n  services in  p e d ia tr ic  c lin ic s
2) Newborn exams on a l l  in fa n ts  born t o ’p ro je c t enrollees
3) Episodic care to p ro je c t enrollees
4) Medical consu lta tion  to p ro jec t s ta f f  as required

Was t h i s  In d iv id u a l  o r Firm  S e le c te d  th rough th e  Subm ission o f Bids o r  P ro p o sa ls?  

. Yes ___________  No xx

I f  y e s , How many Bids o r P ro p o sa ls  were Received? ____________________________________________

*$35.00 per hour fo r  c l in ic  services tGs'f. PexM oC'CM j
$415.per month fo r  newborn exams, episodic care in o ff ic e  or h o sp ita l, medical 

consu lta tion  re pe d ia trics



4 »

STATE AUDITOR'S OFFICE

REPORT ON CONSULTANTS

Name o f  S ta te  A g e n cy : S .C . W i l d l i f e  & M arine  R esources D e p t._________________

D a te  o f  R e p o r t :  2 / 1 2 __________P r e p a r e d  b y : Ned P e n d a r v i s _______________________

Name o f  C o n s u l t a n t  o r  F irm : Mr. Lacy L . Gaddy_____________________________________

A d d re s s  o f  C o n s u l t a n t  o r  F irm : 20** E. Huron A v e . ,  F o l l y  Beach, S.C.________

Term s o f  C o n s u l t a n t  C o n t r a c t :

B e g in n in g  D a te :  2 /2 6 /7 9 _______  E n d in g  D a t e : ________________________

R a te  o f  Fay: $ 1 1 .0 0 /h r .  no t to  exceed  $ 1 3 ,0 0 0 .0 0

100% S ta te  Funds
P u rp o s e  o r  G oal o f  C o n s u l t a n t :

C o n s u lta n t w i l l  c o o r d in a te  and conduc t a l l  f i e l d  in v e s t ig a t io n s  
o f  s tu d y  e n t i t l e d  " B a r r ie r  Is la n d  R e c re a t io n a l C a r r y in g  C a p a c ity "  
s tu d y  w i l l  in c lu d e  Capers Is la n d ,  B u ll  Is la n d ,  K iaw ah Is la n d  and 
o th e r s .  C o n s u lta n t w i l l  c o l le c t  d a ta  on b o ta n n ic a l e le m e n ts  and 
wi 1 d 1 i f e .

Was t h i s  I n d i v i d u a l  o r  F irm  S e l e c t e d  th ro u g h  th e  S u b m is s io n  o f  B id s  o r  
P r o p o s a l s ?

Yes ________ No _X____

I f  y e s ,  llow many B id s  o r  P r o p o s a l s  w e re  R e c e iv e d ?





Buck Consultants, Inc., is one of the nation's largest 
employee benefits consulting organizations. Estab* 
lished in 1916. Buck is headquartered in New York and 
has branch offices in Atlanta. Chicago. Pittsburgh and 
Washington. D.C. GBB Associates, Ltd., is based in 
Toronto and serves Canadian clients.

Buck Consultants, Inc.
George B Buck Consulting Actuates, Inc 
Buck Pension Fund Services. Inc.
GBB Associates. Ltd.
Two Pennsylvania Plaza 
New York, New York 10001 
2121279-4400



Among the many services provided to clients are:
□  Actuarial consulting services 

Valuation
Plan design
Assistance in labor negotiations 
Governmental filings 
Benefit calculations

□  Defined contribution plan design and financing
□  International benefit consulting
□  Group health and welfare benefits consulting
□  Communication of benefits to employees
□  Investment supervisory services
□  Forecasting and planning services
□  Multiemployer plan consulting
□  Financial consulting
□  Plan administration and recordkeeping
□  Tax and regulatory compliance
□  Computer program leasing
□  Research and management information services
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SOUTH CAROLINA RETIREMENT SYSTEM 
SUMMARY OF PRINCIPAL RESULTS 

JUNE 30 , 1978 VALUATION

ITEM
VALUATION DATE

PERCENTAGE 
INCREASE IN 

ITEM FROM 
6 /3 0 /7 3  TO

6 /3 0 /7 8
6 7 3 0 /7 8 6 /3 0 /7 7 6 /3 0 /7 3

Number o f  A c t iv e  Members* 133,832 130,680 108,095 2 3 .8 ?
E a rn a b le  C om pensation o f

Members $ 1 ,2 5 5 ,1 7 5 ,0 9 5 $ 1 ,1 3 5 ,6 5 2 ,1 7 6 $ 68 7 ,6 6 5 ,7 4 1 8 2 .5
A ve rage  C om pensation o f

Members $ 9 ,3 7 9 $ 8 ,6 9 0 $ 6 ,362 4 7 .4

Number o f  R e t ire d  Members and
Benef i c ia r  i es 19,960 18,562 12,087 65 .1

Annual P ens ions $ 6 0 ,0 4 8 ,5 7 3 $ 5 1 ,6 2 2 ,4 2 4 $ 2 3 ,1 7 5 ,7 2 5 159.1
A verage P ension  p e r R e c ip ie n t $ 3 ,0 0 8 $ 2 ,781 $ 1,917 5 6 .9

A sse ts  f o r  V a lu a t io n  P urposes $ 1 ,3 6 3 ,7 2 2 ,4 0 8 $ 1 ,1 9 9 ,8 2 3 ,0 2 8 $ 6 9 9 ,3 5 7 ,8 4 3 9 5 .0

U nfunded A ccrued L i a b i l i t y
(UAL) $ 4 4 5 ,7 7 0 ,5 6 7 $ 4 0 8 ,0 8 9 ,3 8 0 $ 2 9 3 ,7 4 1 ,3 9 4 5 1 .8

R em a in ing  Fund ing P e r io d 2 3 -1 /2  y e a rs 2 3 -1 /2  ye a rs 40 ye a rs *
UAL In c lu d e s  CPI In c re a s e s

fu n d e d  th ro u g h 7 /1 /7 8 7 /1 /7 8 7 /1 /7 7 -
(1 in c re a s e ) (2 in c re a s e s ) (5  in c re a s e s ) -

R a t io  o f  A sse ts  to  A ccrued
L i a b l1 i ty 7 5 .4 ? 7 4 .6 ? 7 0 .4 ? 7 .1

S ta te  C o n t r ib u t io n  Rate fo r
R e tire m e n t B e n e f its 6 .8 0 S 6 .8 0 s 6 .5 0 s 4 .6

♦ E xc lu d e s  a c t iv e  members n o t on p a y r o l1

March 1, 1979

George B Bock Consulting Actujnes. Inc.



South Carolina Retirement System
Post-R etirem ent Increases
monthly retirement allowance
$ 2 5 0 ------------------------------------------------------------------

Pre-Funded Level Allowance
50

0 1 2 3 4  5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20
Years of Retirement _

B'JCC
CONSULTASH S



South Caro’ina Retirement System

40 39 36 28 235 23? Accrued L iability  
Liquidation Period

5 5 4 3...... ■ ...-- - ------- ---
—

2__________
“ 1-------------------------

1 No. of Funded 
Future Increases

retired payroll in millions

Valuation Date L3UCZ
C O N S U L T A N T S



SOUTH CAROLINA RETIREMENT SYSTEM

REGULAR VALUATIONS* PROJECTIONS**

. SNAPSHOT USING PRESENT 
ACTIVE AND RETIRED GROUPS

. PRESENT PLAN BENEFITS
(LIM ITED  POST-RETIREMENT CP I )

. CONSERVATIVE ASSUMPTIONS

. ONE INVESTMENT RETURN ASSUMPTION

. NON-INFLATIONARY ECONOMIC 
ASSUMPTIONS

. MOVING PICTURE USING PROJECTED 
ACTIVE AND RETIRED GROUPS

. PRESENT PLAN BENEFITS AND 
ANTICIPATED IMPROVEMENTS 
(INCLUDING FULL POST-RETIREMENT CPI)

. REALISTIC ASSUMPTIONS

. RANGE OF INVESTMENT RETURNS 
POSSIBLE

. INFLATION RECOGNIZED IN ASSUMPTIONS

*  USED FOR FUNDING, ACCOUNTING, AND DISCLOSURE PURPOSES.

* *  USED FOR STATE PLANNING PURPOSES.

George B Bock Consulting Actuanes Inc



A tta c h m e n ts :



BimCET DEVELOPMENT
Code No. ^36

Agency D ep artm en t o f  Labor

S u b j e c t : R e q u e s t f o r  p o s i t i o n s  e x c e e d in g  num ber a u th o r i z e d  in  1978—79 A p p r o p r ia t io n  A ct

R e q u e s t i s to e s t a b l i s h 1 new p o s i t i o n s a t  C o lu m b ia , Couth C a r o l in a

a s  f o l lo w s :

E s t .
No. C la s s A nnual S o u rce  o f Funds ( P e r c e n t )

T o e i t i c ns P o s i t i o n T it le . Grade Code S a la r y S t a t e  F e d e ra l  O th e r

1 L abo r I n s p e c to r 21 7026 $ 1 0 ,9 0 6 1007

/ _ /  Recommend A p p ro v a l 

/  /  Recommend D is a p p ro v a l

S t a t e  Budget A n a ly s t

b u d g e t S e c t io n  D i r e c t o r / A s s t . D ir .

D a te

D a te



EDGAR L McGOWAN  
Committioner

STATE OF SOUTH CAROLINA 
DEPARTMENT OF LABOR 

COLUMBIA, S C 2*2 H

February 20, 1979

The Honorable Rembert C. Dennis 
Chairman, Senate Finance Committee 
S ta te  House
Box 142
Columbia, South C aro lin a  29202

Dear Senator Dannie:
r

1 requesting  an a d d it io n a l p o s it io n  aa Labor Inspector and an a d d itio n a l 
$5,637 S ta te  funds fo r  f i s c a l  year 1978-79. These funds should be placed In  
the fo llo w in g  accounts:

R3624000000 
R3690980000 
R3624000000 
R3624000000 

Total

Account Number
1106-3068
1106-3121
1106-3069
1106-3070

Amount
$3,775

622
1,200

40

$5,637

An a d d i t io n a l  $17,834 w i l l  be needed to  fund the p o s itio n  fo r  f is c a l  year 
1979 -80 . These funds should be shown In  our 1979—80 budget request as 
fo llo w s :

R3655000000 
R3655000000 
R3655000000 
R3655000000 
R3655000000 

Total

budget Code
20102
61300
20202
20203
20312

Amount
$12,264 

2,030 
2,700 

720 
- 120

$17,834

lmt
cc: Preston T . C a n tre ll  

Margaret Reynolds

R esp ec tfu lly  requested,

____

Edgar L . McGowan

COPY



EDGAR L McGo w a n  
Cemmittiener

DEPARTMENT OF LABOR 

COLUMBIA. S. C. 29211

STATE OF SOUTH CAROLINA

February 20, 1979

The Femorabio Richard W. R iley  
Covernor, S ta te  o f South C aro lin a  
Chairman, Pudget and C ontro l Soard 
S ta te  Uouss
Sox 11A 50
Columbia, South C aro lin a  29211

Dear Governor R ile y :

1 aib re<;ueatlnR an a d d it io n a l p o s itio n  as Labor Inspector. Heccasary 
s ta te  funds fo r f is c a l  year 1973*79 and 1979*30 have been promised.

R esp ectfu lly  requeatad

Edpar L . ficfovan

lo t
cc: C ridy  L . P atte rso n , J r . ,  Treasurer 

t a r la  E. M o rris , J r . ,  C om ptro ller 
Senator RertboTt C. Dennis 
R sprssantatlvo  Too C. haa^un 
V l l l l a a  T . Fut'ssa, Executive D ire c to r ,

Budget 1 C ontro l Soard
Preston 7 . C a n tre ll

COPY


